Food Prices DA
UM
 7 Week Seniors 2012
166/166


AFF: HIGH PRICES BAD

High food prices cause the Russian economy to turn inward and decline – consumer pressure and inflation
Dovlatov 11 – writing correspondent for the Russia Now section of the Telegraph, sponsored by the Rossiyskaya Gazeta (Dmitry, Feb 25, 2011, http://www.telegraph.co.uk/sponsored/russianow/business/8348374/Rise-in-food-prices-causing-major-concerns-in-Russia.html)JCP
As Russia emerges from the it now faces more traditional foes, with higher food prices, and capital inflows creating speculative bubbles
The worst of the crunch may be over, but as the consumer’s basket will tell you, Russia’s economic health faces a further relapse.

In 2010, inflation was 8.8pc, after being in double digits for more than two decades. But the price of the monthly basket of goods used to define the poverty level rose 22pc, to 2,626 rubles (£55).

“The reappearance of inflation could derail Russia’s economic recovery as it hits the Russian consumer’s pocket directly. With oil prices expected to be more or less flat in 2011, it will be the strength of internal consumption that will set the pace for economic growth this year,” said Alexey Moiseev, chief economist at VTB Capital.

“The rise in food prices is the major concern and part of the current global upward trend, but there is relatively little the authorities can do about it.”

In a demonstration of the impact of inflation on ordinary Russians, a Yekaterinburg student tried to live for a month on the official basket of goods. He immediately began to lose weight, which shamed a local official into admitting that pensioners are expected to live on “the same as you need to feed a dog”.

The wildfires that swept Russia last summer kicked off the dramatic rise in food prices. Russia’s harvest of 60 million tons of grain was around half of the bumper crop in 2008, and the world’s third-biggest grain exporter was barely able to cover its domestic needs.

The situation looks a little better this year, although the export ban remains in place, with First Deputy Prime Minister Viktor Zubkov predicting a harvest of 80 million-85 million tons. But foodstuff prices are already rising so rapidly the government is considering price caps on potatoes and flour.
However, the Central Bank of Russia (CBR) is not free to concentrate solely on dampening inflation. It also has to deal with issues provoked by the $600bn (£370bn) released by the US Federal Reserve to revive faltering growth in November, which has spread a wave of liquidity around the world.

“Nominally, the latest dollop of money is to perk up the flagging US economy, but in reality there will be continuous leakage of capital flowing away from the place it is meant to stimulate (developed geographies) to the places that do not need any stimulus (emerging markets). If anything the emerging markets are already over- stimulated,” said Plamen Monovski, chief investment officer at Renaissance Asset Managers. “It is easy to predict what will happen next as we have seen this movie before; most of the conditions that drove the last bubble are back, with bells on.”

The effect of QE2, as it has been called, can already be felt. Turkey is in the strange position of having to cut interest rates to reduce rising inflation (the orthodox wisdom is you increase rates when inflation is high), as higher rates suck in more US “hot money” and send inflation even higher.

Brazil has had to impose capital controls to stem the flows. China also had the fastest rise in inflation for three years, but is reluctant to raise interest rates, which would take the edge off its extraordinary economic expansion.

In Russia the situation is less extreme, but money has been gushing into the market since the end of last year, sending the stock market soaring and bond yields tumbling. Russia suffered from a whopping $38bn (£23.5bn) of capital outflow last year, but the CBR expects the flow to reverse in 2011, and Russia to take in $10bn (£6.2bn).

The CBR ended a two-year string of cuts which took interest rates to record lows with its first rate rise in December. Economists believe the CBR will have to start increasing rates again this year, which could kill the recovery before it can gather momentum.

Only a year ago, the talk was all of recovery and how the emerging markets would “rescue the global economy”; this year’s discussions surrounding emerging markets seems increasingly to be focused on overheating, with pundits divided over how bad the problem will get.

Emerging markets are “where the risks lie at this point, because those economies are further along in the overheating stage, and you are starting to see tightening,” said Michael Aronstein, president of Marketfield Asset Management in New York.
AFF: AID NOT KEY

Most recent example proves promise of food aid doesn’t deter North Korea from nuclear tests

Bloomberg 4/13 (2012, “US Said to Halt North Korean Food Aid after Rocket,” http://www.bloomberg.com/news/2012-04-13/u-s-said-to-halt-north-korean-food-aid-after-rocket-launch-1-.html//MGD)

The U.S. will halt planned shipments of thousands of tons in food aid to North Korea after the reclusive Asian nation’s launch of a long-range rocket, two Obama administration officials said. The rocket launch means the U.S. will suspend 240,000 tons of food aid promised as part of a February agreement by North Korea to halt nuclear and missile tests, according to the officials, who weren’t authorized to discuss the matter publicly and spoke on condition of anonymity.  President Barack Obama’s administration sought to keep North Korea from conducting the launch. The test complicates U.S.-led efforts to engage North Korea after Kim Jong Un took control following the December death of his father, Kim Jong Il. North Korea’s rocket launch was a failed effort that nonetheless violated international law and jeopardized regional security, White House Press Secretary Jay Carney said. “Despite the failure of its attempted missile launch, North Korea’s provocative action threatens regional security, violates international law and contravenes its own recent commitments,” Carney said yesterday in an e-mailed statement. 

Nuclear development now—pressure has failed
The Jakarta Globe 6/27 (2012, “North Korea tests the patience of close ally China,” http://www.thejakartaglobe.com/international/north-korea-tests-the-patience-of-close-ally-china/527075#Scene_1//MGD)

Since succeeding his father, Kim Jong Il, six months ago, Kim Jong Un has quickly alienated the Obama administration and put North Korea on track to develop a nuclear warhead that could hit the United States within a few years, Chinese and Western analysts say. Most surprising, though, is how Kim has thumbed his nose at China, whose economic largess keeps the government afloat. For example, shortly after Kim took over, a Chinese vice minister of foreign affairs, Fu Ying, visited Pyongyang, North Korea’s capital, and sternly warned him not to proceed with a ballistic missile test. The new leader went ahead anyway. Now, the Obama administration and the Chinese government, who warily consult each other on North Korea, are waiting to see if Kim will follow in his father’s footsteps and carry out a nuclear test, which would be North Korea’s third. The previous tests were in 2006 and 2009. This month, the North Korean news agency said there were no plans for a third test “at present,” a statement analysts said suggested Kim was just waiting for a moment that better suited him. “We have made this absolutely clear to them; we are against any provocation,” Cui Tiankai, another Chinese vice minister of foreign affairs, said in a recent interview when asked about a possible third nuclear test by North Korea. “We have told them in a very direct way, time and again, we are against it.” Asked why China did not punish North Korea for its actions, Cui replied: “It’s not a question of punishment. They are a sovereign state.” China backed sanctions against North Korea at the UN Security Council after the first two nuclear tests, he said. “If they refuse to listen to us,” he added, “we can’t force them.” Kim’s erratic behavior unfolded early on. In late February, his government signed an agreement with the United States to freeze its nuclear weapons and ballistic missile programs, giving hope that he would turn out to be more open to change than his father. But six weeks later, Kim ripped up the accord and, without informing China, ordered the missile test that Washington viewed as a test run for launching a nuclear weapon. The missile test, in April, was a failure, but that did little to alleviate concerns within the Obama administration that Kim was intent on pushing ahead with its nuclear weapons program. “The North is on track to build a warhead that could in a few years hit any regional target and eventually the United States,” said Evans J.R. Revere, a former US principal deputy assistant secretary of state for East Asian and Pacific affairs. Since the failed missile test, Kim has formalized North Korea as a “nuclear armed state” in the Constitution, another signal that the government has no intention of giving up its nuclear program, Revere said. With virtually no contact between the United States and North Korea, Revere argued, it is time for Washington to toughen its approach. 

North Korea won’t be starved out of its nuclear ambitions- Russia will provide food aid 

Voice of Russia 6/15 (2012, “Russia sends food aid to North Korea,” http://english.ruvr.ru/2012_06_15/78219416///MGD)

Russia has sent 670 tons of wheat to North Korea, as part of humanitarian aid provided within the World Food program, an official with the Emergency Ministry said Friday. North Korea has faced the lack of food products due to bad crops. The decision of the US and several other countries to stop providing humanitarian aid to Pyongyang made the situation worse. In April US President Barack Obama said that the US would continue its policy of North Korea’s isolation until Pyongyang starts meeting the international commitments. 

So will China- anti-West ideology

The Jakarta Globe 6/27 (2012, “North Korea tests the patience of close ally China,” http://www.thejakartaglobe.com/international/north-korea-tests-the-patience-of-close-ally-china/527075#Scene_1//MGD)

Despite Kim’s obstinacy, China keeps the economy from collapsing. Right after Kim assumed power, for example, China gave North Korea 500,000 tons of food and 250,000 tons of crude oil, according to the International Crisis Group report. That helped overcome what a German aid official, Wolfgang Jamann, said in Beijing on Friday was the worst drought in 60 years. His organization, Global Food Aid, has run a food program in North Korea since 1997. “If it continues not to rain, it would be a problem,” said Jamann, who just returned from a trip to North Korea. So far, though, the aid seems to have prevented disaster. According to South Korea’s Foreign Ministry, food shortages, while still grim in many rural areas, do not seem as serious as might be expected, given the drought. China’s generosity has not bought it immunity against North Korean rancor. More than two dozen Chinese fishermen were held captive for two weeks by North Korea in May. After their release, one of the fishermen described how his boat was boarded by North Korean navy men brandishing guns. After “13 days in hell,” the fishermen were released, according to interviews in the Chinese news media. But not before the boats and men were stripped, the men to their underpants, the fisherman said. Such behavior ignited protests on Chinese websites, and normally calm Chinese analysts who follow North Korea said they were infuriated by the indignities. “I was disappointed in our government’s soft line during the incident with the seized boats,” said a Chinese analyst who spoke on the condition of anonymity for fear of angering his superiors. Nonetheless, senior Chinese officials “dare not use China’s economic leverage” against North Korea, said Shi Yinhong, a professor of international relations at Renmin University in Beijing. That is because a collapse of the North Korean government could result in a united Korea allied with the United States, which would be a nightmare scenario for China, Shi said. Indeed, as China becomes more concerned about what it sees as the United States’ stepped-up containment efforts against China — including the positioning of more warships in the Pacific — the less inclined it is to help the United States on North Korea, said Yun Sun, a China analyst in Washington. “China will not help the US and South Korea solve the North Korea problem or speed up a China-unfriendly resolution, since China sees itself as ‘next-on-the-list,’” she wrote in an article last week for the Center for Strategic and International Studies in Hawaii, where Pacific Command, the arm of the US military overseeing the increased United States naval presence in the Pacific, is located. And overall, there are unyielding historical reasons for China’s protectiveness toward North Korea, said an experienced US diplomat and expert on China. “Beijing disapproves of every aspect of North Korean policy,” J.Stapleton Roy, a former US ambassador to China and now vice chairman of Kissinger Associates, wrote in an article this month that was also for the Center for Strategic and International Studies. But with long memories of both the Korean War and how Japan used the peninsula to launch its invasion and occupation of much of China from 1937 to 1945, “Beijing has an overriding security interest,” Roy wrote, “in maintaining influence in Pyongyang and in not permitting other powers to gain the upper hand there.”
AFF: FOOD AID GOOD

Food aid solves famine and fosters agricultural development
ALL AFRICA 2012 (Africa: U.S. Food Aid Programs Assist Millions Worldwide, April 4, http://allafrica.com/stories/201204051138.html)
Through Food for Progress, USDA provides commodities to government agencies and nonprofit groups in developing countries that are committed to introducing and expanding free enterprise in the agricultural sector. It is one way USDA leverages its resources. In fiscal year 2012, USDA will fund Food for Progress projects in eight countries.
In the West African nation of Mali, a teacher helps students grow nutritious food like peanuts in their school garden as other community women cook the children's lunch. The garden and school lunches are part of a McGovern-Dole International Food for Education and Child Nutrition project managed by Catholic Relief Services and administered by the USDA. McGovern-Dole supports education and child development in low-income, food-deficit countries committed to universal education by providing U.S. agricultural products and financial and technical assistance for school lunches and maternal nutrition projects. In 2012, USDA will fund McGovern-Dole projects in 15 countries.
These long-term food aid efforts and emergency food assistance contribute to the goals of the Obama administration to reduce worldwide food insecurity through its Feed the Future initiative.
AFF: SOFT POWER

Aid is key to soft power

LANCASTER 2000 (Carol, Associate Professor at Georgetown, Foreign Affairs, Sept/Oct)

THIS TWO-PRONGED diplomacy is fundamentally driven by U.S. interests in preserving world peace and prosperity and protecting the quality of life for Americans. However, American foreign policy has never been based on interests alone. It reflects deep-seated humanitarian values as well. If anything, the role of values in U.S. foreign policy is likely to grow as Americans become increasingly aware of the world beyond their borders, thanks to CNN and the Internet, and demand action by their government to ease human suffering. A U.S. diplomacy of values is also important in fortifying America's "soft power" -- the credibility and trust that the United States can command in the world -- and ensuring effective American leadership in other areas. Four principal elements make up a U.S. diplomacy of values: providing relief in humanitarian crises; helping to promote development and reduce poverty in the poorest countries; advancing "humane concerns" by improving the quality of life for the neediest and most vulnerable abroad; and supporting the expansion of democracy and human rights. Foreign aid will be essential in each area.

AFF: A2: RUSSIAN AIDS

Cutting off supply from Afghanistan causes people to shift from opium to heroin and to contaminate heroin supplies to stretch them out

SAMII 2003 (A. William, Senior Regional Analyst, Radio Free Europe/ Radio Liberty Inc., The Brown Journal of World Affairs, Winter/Spring)
About nine million people, or two-thirds of the world’s opiate abusers, consumed illicit substances from Afghanistan. Until the year 2000, Afghanistan was “the main source of the illicit opium and heroin produced, trafficked, and consumed in the world.” This situation changed abruptly in July 2000, when Taliban leader Mullah Omar banned opium cultivation. Afghan opium production fell by 94 percent from 3,276 tons in 2000 to 185 tons in 2001. 4 During the 2001 season there was a 91 percent reduction in the land used to cultivate opium poppy in Afghanistan (7,606 hectares in 2001, compared to 82,172 hectares in 2000). For Iran, the initial effect of the ban was to increase opium prices, which were matched by drops in the price and purity of street heroin as suppliers tried to make their stockpiles last. In the words of the United Nations Drug Control Program (UNDCP) spokesman: One possibility is that, with the lack of opium supply, you will have the same amount of heroin in the market, but at a very much lower grade of purity. Heroin is mixed with aspirin, with fish scales, with talcum powder, with all sorts of rubbish. It could be that the shortfall in supply will be compensated for by the criminal organizations who deal with this by an increase in impurity.
Drugs not key to AIDS—prisons 

WORLD HEALTH ORGANIZATION 11-15-2005 (http://www.euro.who.int/aids/prevention/20040115_2?language=Russian)

Prisons are extremely high-risk environments for HIV because of overcrowding, poor nutrition, limited access to health care, continued drug use and unsafe injecting practices, unprotected sex and tattooing. Many incarcerated people come from marginalized populations – such as IDU - already at elevated risk of HIV. In most cases, high rates of HIV infection in prisons are linked to the sharing of injecting equipment and to unprotected sexual encounters. Syringe-sharing rates (typically over 70%) are invariably higher in prisons than outside them.

This situation is exacerbated by high rates of tuberculosis (often multidrug-resistant), sexually transmitted infections and hepatitis B and C. In 2002 tuberculosis rates in Russian prisons were over 2000 cases per 100 000 (close to 10% of those incarcerated), syphilis rates over 1200 per 100 000, and hepatitis C rates 26.5 per 100 000.
AFF: A2: TERRORISM
The “safe haven” argument is wrong

MANTZIKOS 2011 (Ioannis, PhD, “Somalia and Yemen: The Links between Terrorism and State Failure,” Digest of Middle East Studies, October, http://onlinelibrary.wiley.com/doi/10.1111/j.1949-3606.2011.00098.x/full)
However, the popularized “safe haven” argument has several fundamental flaws. The “failed-states-breed-terrorists” hypothesis has instead been treated as though it was axiomatic, certainly among political leaders engaged in the war on terror (Cronin, 2002/2003). There is some evidence of disquiet with the linkage between failed states and terrorism, particularly from established terrorism scholars. Michael Innes argues that the guiding hypothesis has “served as an intuitive model and polemic referent for military planners and policymakers interested in confronting terrorist actors abroad” (Innes, 2005). Furthermore, Edward Newman suggests that in addition, terrorism is still largely a “local” phenomenon: directed at local structures of governance or authority by local groups (Newman, 2007). Terrorists, therefore, still largely challenge state structures rather than exploit an absence of state authority. Finally, there are also analytical problems with the idea that weak or failed states are incubators of terrorism. Within this analytical framework, which is critical to our research, this article will not consider if the notion of weak and failed states can be employed as an analytically useful concept in understanding terrorism. Rather than relying only on the relationship between weak, failed states, and terrorism, the article will employ these analytical tools in the context of contemporary Yemen and Somalia.
***MEXICO

AFF: ALT CAUSE

Structural Barriers prevent Mexico’s domestic market from being efficient

Levine and Bayroff 12  * writer, journalist and blogger. He currently is a Bernard L. Schwartz Fellow at the New America Foundation, and covers foreign affairs and energy topics for Foreign Policy magazine, where he is a contributing editor and **research assistant at the New America Foundation.(Steve and Logan, The Weekly Wrap -- June 15, 2012, Friday, June 15, 2012,  http://oilandglory.foreignpolicy.com/posts/2012/06/14/the_weekly_wrap_june_15_2012)#SPS

AWOL in Mexico: As this blog has discussed, we appear to be on the cusp of an oil and natural gas boom so massive that it is disrupting geopolitics around the world. The Athabasca Oil Sands in Canada, the Bakken Formation in North Dakota and the ultra-deepwaters of the Gulf of Mexico seem about to spearhead a North American fossil fuels bonanza, at least if drilling advocates have their way. Angola, Brazil and French Guiana are all the scenes of massive gushers. But one country is noticeably absent: Mexico. Where is this former global oil power in all the action? And can it get back in? Mexico used to be a backbone of non-OPEC oil. Powered by the super-giant offshore Cantarell field, it became a principal supplier of oil to the U.S., and contributed to the industry glut of the early 1980s. Today, Mexico is still the world's seventh-largest oil producer -- ahead of Brazil, Nigeria and Venezuela. But crude oil production has fallen off a steep 25 percent in the last eight years -- to 2.5 million barrels a day from 3.4 million barrels a day in 2004. At the same time, Mexicans are consuming much more of their own oil. Within a decade, Mexico could be a net oil importer, according to a report by the James Baker Institute. That could hobble the country's economic growth. The problem is not that the country has run out. Geologically speaking, there's plenty to be excited about, particularly off-shore in the Gulf of Mexico, where Pemex, the state oil company, estimates there are 29 billion oil equivalent barrels. The issue is years of bad law, and the conversion of Pemex into a milking cow for political patronage and government revenue. Even if Pemex discovers a humongous new Gulf field, the Mexican constitution forbids it from sharing ownership of the hydrocarbons with foreign companies, which have the necessary know-how but seek such profit incentive in high-risk projects. Companies behind the booms in Brazil, Canada and the United States enjoy such profit rights (Mexico will award new contracts for oilfield development in the current, more constrained fashion next Tuesday). As for Pemex itself, it is so bloated and hobbled by patronage-induced expenses that next to it, the hollowed-out PDVSA of Hugo Chavez' Venezuela can look like a sleek and disciplined operation. Stephen Johnson of the Center for Strategic and International Studies calls for a housecleaning. "In a private corporation, revenues would be reinvested in field maintenance and exploration leading to greater productivity," he told us. In order to set things right, "the constitution should be amended, Pemex taken out of the government budget, and the company should be run like a for-profit enterprise that pays [only] its fair share of taxes." Johnson said: Then its executives could make decisions on the basis of what's good for the company and its mission, versus what's needed to fund the government. Are such changes in the cards? One indication will be who wins July 1 presidential elections. The leading candidate, Enrique Pena Nieto, supports a constitutional change and structural reforms that could allow reserve-sharing joint-venture deals with foreign companies. So too does competitor Josefina Vazquez Mota. The leftist candidate, Andres Manuel Lopez Obrador, vows to keep Pemex largely as is. Yet even under Pena Nieto, we may not be talking wholesale reform. The PRI, his party, is reliant on organized labor, especially the oil union, which is embedded in Pemex, and likely to block any shift that could jeopardize its perks and perch. 

Alt cause to the economy and stability – drugs 

Caldwell 11 (Human Events Online, Editor of the San Diego Union-Tribune's Sunday "Insight" section, “Drug War Allies,” 11/26/11, http://www.humanevents.com/2007/11/26/drug-war-allies/)//PC

It’s just as clear that Mexico and the United States share an urgent national security imperative. Drug cartels threaten the rule of law in Mexico, a country that shares an 1,800-mile border with the United States. Left unchecked, they might ultimately imperil Mexico’s political stability and economic development. And, as noted, Mexico is either the source or the trans-shipment point for 90 percent of all narcotics entering the United States. The violence and gang warfare spawned by the drug trade have long since crossed the U.S.-Mexico border right along with the tons of drugs coming from Mexico. If ever two countries shared a common enemy, it’s Mexico and the United States against the drug cartels that are a scourge to both nations. The common U.S.-Mexico strategy and joint enforcement efforts represented by the Merida Initiative are desperately needed and long overdue. 

***BRAZIL

AFF: ECON LOW

Economy at all time lows

Reuters 7/2 (2012, “Economists cut Brazil 2012 growth view to 2.05 percent,” http://www.reuters.com/article/2012/07/02/us-brazil-economy-survey-idUSBRE8610K320120702//MGD) 

(Reuters) - Economists cut their forecasts for economic growth in Brazil this year for the eighth straight week, to 2.05 percent from 2.18 percent, a central bank survey showed on Monday. The outlook for Brazil's benchmark IPCA inflation rate in 2012 eased to 4.93 from 4.95 percent a week earlier, according to the survey, which tracks weekly forecasts of the most-widely watched economic indicators in Brazil. The world's No.6 economy grew a slower-than-expected 0.2 percent in the first quarter from the fourth quarter last year as the nation's businesses, faced with a decline in global demand and higher labor costs, cut back on expansion and investments. Lower inflation should lead to further interest rate cuts, the economists said. The country's benchmark interest rate is expected to end this year at an all-time low of 7.5 percent, down from the current 8.5 percent and unchanged from last week's forecasts, rising back to 9 percent by end-2013. The survey's results are the median forecast of analysts polled by the central bank at about 100 financial institutions. The central bank targets inflation of 4.5 percent annually, with a tolerance range of plus or minus 2 percentage points. Analysts foresee prices rising 5.50 percent by the end of next year, unchanged from last week's prediction. Consumer prices were seen rising 0.17 percent in June from the previous month. Brazil's national statistics agency IBGE will release official inflation figures for June on July 6. 

Economy has lost all momentum

Forbes 7/3 (2012, “Brazil, Losing Momentum,” http://www.forbes.com/sites/kenrapoza/2012/07/03/brazil-losing-momentum///MGD)

Brazil has lost its momentum. If it ever had any following a dismal 0.2 percent print in the national GDP in the first quarter. On Tuesday, Brazil industrial production figures showed that there are no signs of a recovery just yet in Latin America’s largest economy. A mix of poorly timed monetary and fiscal policy decisions poured into a poor global economy has been nothing short of a cocktail full of wrong.  Industrial production fell below expectations again in May, dropping 0.9 percent month over month (seasonally adjusted figures) while market expectations were for around a 0.3 percent to 0.6 percent contraction. On a yearly comparison, IP moved further down, to -4.3 percent year over year from -3.5 percent in April and -2.3 percent in March. Year-to-date industrial production has already dropped 2.8 percent. All of this with historically low interest rates of just 8.5 percent for the benchmark Selic rate and a return to 2008-style stimulus for some sectors of the economy, namely automotive. Last Monday, Itau Unibanco lowered their GDP forecast to 2 percent from 3 percent. Earlier in the year, Finance Minister Guido Mantega said the economy would grow at 4 percent. Then by the end of the first quarter, Mantega said that he’d be happy with 2.5 percent growth, equal to that of 2011 GDP. Unless Brazil gets a huge bounce in the third and fourth quarter, Brazil’s 2012 GDP will likely underperform 2011′s.
AFF: DECLINE INEV

Brazilian economic decline inevitable—shadow economy

WALL STREET JOURNAL 7-5-2012 (Study: Brazil's Informal Economy Stifling Productivity Growth, http://online.wsj.com/article/BT-CO-20120705-711479.html)
Informality remains a serious problem for Brazil, and other studies estimate Brazil's informal economy to be as large as 40% of GDP, much higher than Mr. Barbosa's estimate of 17%.
Brazil's shadow economy results from the combination of weak enforcement agencies and a heavy tax burden that weighs in at 36% of GDP.
The size of the informal economy isn't just an ethics and law-enforcement issue--it is also a major obstacle to productivity growth, according to academic studies of the problem. Informal businesses disrupt the normal competitive process that leads to greater productivity over time.
Companies that operate outside the law save money by avoiding tax and welfare payments, allowing them to compete despite being inefficient, but informality also denies them the possibility of accessing markets for capital and technology that would improve their productivity.
Legitimate, productive businesses lose market share to tax-evading competitors, decreasing their incentives to invest.
The cumulative effect of this vicious cycle decreases Brazil's potential economic growth by 1.5% a year, while 39% of Brazil's productivity gap with the U.S. can be explained by the effects of the shadow economy, according to a study by McKinsey & Co.
AFF: U.S. ECON KEY
US econ key to Brazil and Mexico—both dropping now

MARKET WATCH 7-6-2012 (Wall St. Jrnl Market Watch, Brazil, Mexico stocks fall with the U.S. market, http://www.marketwatch.com/story/brazil-mexico-stocks-fall-with-the-us-market-2012-07-06)
Brazilian and Mexican stocks fell Friday after a report from the U.S., a key trading partner, showed modest growth last month, adding to worries the global economy has hit the brakes.

Brazil’s Ibovespa BR:BVSP -1.75% fell 1.8% to 55,378, on track to snap a five-day winning streak. Transportation, health services and retail stocks dragged on the index. B2W Companhia Global do Varejo Ord BR:BTOW3 -6.23% , an online retailer, fell 5.4%. Homebuilder Gafisa BR:GFSA3 -5.43%  lost 4.6%, followed by a steel company MMX Mineracao e Metalicos BR:MMXM3 -6.04% , contributing to the Ibovespa loss.
The U.S. Labor Department said the economy added 80,000 jobs in June,l while analysts polled by MarketWatch expected growth of 100,000 jobs. The S&P 500 SPX -0.94%  tumbled 1.2%, extending declines from Thursday’s session when policy easing from three central banks underscored challenges facing the global economy. Read more on jobs.
Mexico’s IPC index MX:IPC -0.52% fell 0.2% to 39,949, losing for a third session, with consumer durables, process industries and industrial sectors weighing on the index. Shares of Desarolladora Homex MX:HOMEX -4.36%   lost 3.3%, among the worst on the IPC, and Urbi Desarollos Urbanos MX:URBI -4.77% slipped 2.5%. Shares of the large tortilla manufacturer Gruma MX:GRUMAB -0.90%  limited the IPC’s loss and gained 1.7%.
AFF: HIGH PRICES BAD

Food price inflations destroys the Brazilian economy – even relatively minor increases result in currency-devaluation and economic panic

Fuchs 11 - B.A. in Political Science from the University of Pennsylvania (Yuri, July 2011, “Price Inflation and Its Consequences in Brazil - Echoes of a Previous Era,” http://www.fairobserver.com/article/price-inflation-and-its-consequences-brazil-echoes-previous-era)JCP
Inflation is beginning to affect the Brazilian economy. Given the history of hyperinflation, Brazil places a high premium on economic stability. Voters and investors are, therefore, likely to push President Dilma Roussef into embarking on an austerity program.

A recent Nation Progress Report (NPR) on the origins and successes of Brazil’s 1990s Real Plan offered a grim reminder of the damage food price inflation did to Brazil. In order to keep pace with rampant hyperinflation shop owners would reset prices on items while consumers were still perusing the aisles for groceries.  Though not nearly as malignant as the price inflation that infected Brazil in the past, inflation of food and commodity prices in the Latin American state have increased as part of a general global trend.  In a state that has enjoyed remarkable economic prosperity since the 2002 Latin American commodity boom, Brazil is experiencing inflation levels unseen since the first term of previous president Luiz Inacio Lula da Silva. Yet the observers expect that inflation will remain confined to the single digits, a far cry from the estimated over 1,000% hyperinflation Brazil once saw. Nonetheless, Brazil’s inflationary levels remain worrisome to its policy makers and the population for a number of reasons. For one, the nation is extremely sensitive to any kind of inflationary pressure given the nightmare of the yesteryear which completely devaluated the predecessors to the Brazilian currency, the Real (BRL).
A legitimate concern is that if the current pattern of price inflation remains, it could prompt a devaluation of the currency, hindering the state-level currency stability that Brazilian leaders have worked so hard to maintain since overhauling the Real in 1994. Whether such devaluation will occur remains to be seen but Brazilians do expect the current pattern of inflation to continue.  A second lingering concern about food price inflation is its exacerbating effects on existing wealth and income disparities in Brazil.  With a Gini coefficient hovering just over .50 (the Gini Coefficient is a measure of income inequality; a measure of 0 indicates complete equality and equal incomes for all. The closer the measure is to 1.0, the higher the inequality), Brazilian leaders, particularly the leftist ruling PT, have made a concerted effort to reduce such disparities. Food price inflation hits lower income families particularly sharply, given the high percentage of their income they spend on food products. As such, the current inflationary trend will worsen the fortunes of lower class Brazilians just when it seemed that economic growth and government expenditure on social welfare would improve their status. To combat inflation, Brazilian leaders have begun to enact a series of interest rate hikes and fiscal austerity measures.

Such measures are akin to those already enacted by Brazilian leaders like Fernando Henrique Cardoso and Lula who resuscitated and strengthened Brazil’s economy via such an orthodox economic program. While such policies have worked in the past, they have distinct political and economic drawbacks. The reigning political party, the PT, upon its ascent to the executive, was initially unable to undertake the kind of social spending that a leftist party would have normally been expected to undertake. As economic stability had become a prime concern to Brazilian voters and since foreign investors had become uneasy of what reforms the party might undertake, the PT had to adopt a markedly non-leftist economic policy and control government spending. In the last few years though, the PT government has been able to expand government spending while backing off more orthodox economic policies. Brazil’s previously high interests rates were reduced, (though still remaining the highest in the world,) while the government raised the minimum wage and expanded social welfare programs like the widely copied Bolsa Familia program. These actions further facilitated Brazilian economic growth and Lula’s successor, Dilma Roussef, promised to continue Lula’s policies while running for the presidency.

However, if Brazil is to escape inflationary pressures, it will have to scale back its social spending and improve conditions for domestic investment. Politically, such a shift is disadvantageous to the PT which will have to once again forego the more heterodox economic policy it has preferred over the last few years. Electorally, the implications of such a shift are not so easy to ascertain.  On one hand, the PT’s cut in spending will hurt its support among constituents who benefit from its expanded pension and welfare programs. However, the importance of preserving economic stability has also been paramount to voters given the not so distant memory of the early 90s. In fact, parties running against orthodox economic policies designed to combat inflation have historically fared poorly in elections. The previously anti-orthodox policy of the PT, partly accounted for its defeat in the 1998 elections. Economically, the return to orthodox economic policy has its own negative implications. Economic growth in Brazil will likely be reduced by new anti-inflationary measures. Higher interest rates, raised again by the government, along with new constraints on domestic lending will reduce domestic investment. Meanwhile, a continued effort by the Brazilian government to maintain the strength of the real may result in the currency becoming overvalued. Given these sacrifices and consequences of controlling the current wave of inflation, the Brazilian government faces tough economic choices.

***BIOTECH
AFF—INVESTMENT LOW

Biotech investment low now

PHILADELPHIA ENQUIRER 6-26-2012 (A tough environment for biotech investing, http://articles.philly.com/2012-06-26/business/32409711_1_investments-philadelphia-firm-bristol-firm)
The biotechnology industry's annual convention attracted more than 16,000 industry professionals to Boston last week.

Unlike, say, the Consumer Electronics Show, no one emerged from BIO 2012 babbling about crowdsourcing for drug development or the must-have bioreactor of the season. But there was much discussion about and hand-wringing over the health and growth of the industry.

For the Philadelphia region, the life-sciences sector remains one of the few that produces capital-hungry start-ups with the potential to hit home runs both for investors and patients. Since the recession, it's been difficult for health-care-oriented investors to raise new pools of capital and even harder for those start-ups to convince those with money to risk it on unproven technologies.
Industry unsustainable- funding gaps

Reuters 6/19 (2012, “Biotech improved in 2011; future uncertain: report,” http://www.reuters.com/article/2012/06/19/us-biotech-report-idUSBRE85I06G20120619//MGD)

 (Reuters) - The aggregate financial performance of biotechnology companies in four of the world's major markets -- the United States, Europe, Canada and Australia -- improved in 2011, but funding for small companies is increasingly scarce, raising questions as to whether that growth is sustainable long term, according to a new report. Revenue growth rose 10 percent last year, excluding revenue from three large companies that were acquired, the first time top-line growth has reach double digits since the financial crisis hit the industry in 2009, according to a new report by accounting firm Ernst & Young. "While this is still a far cry from the high double-digit growth rates the industry delivered through much of the last decade, companies are also operating in a new reality now, with more cautious regulators and increased pricing pressure from payers," the report noted. Spending on research and development, an indicator of a company's financial health and confidence in the future, rose 9 percent, compared with 2 percent in 2010 and a decline of 21 percent in 2009. Still, net income fell an adjusted 5 percent. Ernst & Young said the decline was a sign companies may have become more willing to loosen their purse strings after sharply cutting costs in 2009 and, to a lesser extent, in 2010. "A decline in profitability may simply be a sign that things are indeed starting to return to normal," the report said. 

AFF—NO IMPACT
No impact to bioweapons

O’NEILL 2004 (Brendan, Spiked Politics, “Weapons of Minimum Destruction,” August 19, http://www.spiked-online.com/Printable/0000000CA694.htm)
Rapoport says that terrorist use of chemical and biological weapons is similar to state use - in that it is rare and, in terms of causing mass destruction, not very effective. He cites the work of journalist and author John Parachini, who says that over the past 25 years only four significant attempts by terrorists to use WMD have been recorded. The most effective WMD-attack by a non-state group, from a military perspective, was carried out by the Tamil Tigers of Sri Lanka in 1990. They used chlorine gas against Sri Lankan soldiers guarding a fort, injuring over 60 soldiers but killing none.

The Tamil Tigers' use of chemicals angered their support base, when some of the chlorine drifted back into Tamil territory - confirming Rapoport's view that one problem with using unpredictable and unwieldy chemical and biological weapons over conventional weapons is that the cost can be as great 'to the attacker as to the attacked'. The Tigers have not used WMD since.

***AFF—GENERAL
2AC OIL IMPACT TURN
Higher oil prices increase food prices—the impact is worldwide civil unrest
Scherer 11—writer for the St. Joseph News - Press (Ray, “U.S. food prices stable amid inflation in other nations,” St. Joseph News from St. Joseph, MO, 4 February 2011, Proquest, DA: 6/29/2012//JLENART)
According to Frederick Avenue Apple Market owner Mike Decker, grocery stores have seen a rise in transportation costs, which is reflected in the purchase prices for food retailers across the U.S. The United States boasts cheaper food when compared with prices in other nations, a farm organization professed this week. That was one message delivered Friday afternoon in observance of Thank A Farmer Week, which starts Sunday. The Buchanan County Farm Bureau sponsored a four-hour promotional event at the Frederick Boulevard Apple Market in celebration. The Missouri Farm Bureau partners in the recognition. Buchanan County Farm Bureau President Ron Hitchings referred to federal government research that shows the American consumer spends about 10 percent of disposable income on food. That compares with other countries, where higher percentages of disposable income are spent on food. Rising food prices have been pegged as a contributor to the political unrest in Egypt, for instance. "The U.S. is very fortunate to have the food supply that we do," Mr. Hitchings said. "Most of the American people aren't hungry, unlike the rest of the world." A single American farmer can now supply enough food and fiber for 155 people, he said, compared to a ratio of one farmer providing for 73 people in 1970. The nation can still brag of its ability to provide an affordable, abundant and safe supply of food, he added. Yet the future course of American food prices remains unknown, Mr. Hitchings admitted. The specter of food inflation is a definite worry. "Where it's going to go, who knows?" he said. "There's always a concern for that." Processing, production, transportation and advertising costs all factor into food prices. Supply and demand both drive the price of commodities. "It's just one of those things we have to deal with," Mr. Hitchings said of the cycle. Despite the uncertainty, the bureau is optimistic that food prices will not drastically escalate. "I don't see a big increase in the cost of food," Mr. Hitchings said. "Hopefully we'll be able to keep food prices down." Variables such as grain prices that are somewhat higher -- but not excessive -- and the dairy industry's reversal of losses, both assist in the positive outlook. Reliance on technology should also help increase production, Mr. Hitchings added. Bob Kelly, agriculture business specialist for University Extension's St. Joseph office, believes food prices are headed upward and linked to energy. Packaging, for instance, requires petroleum. "It depends on what oil does and what the middleman takes," Mr. Kelly said. "The energy price is the biggest influence." Like Mr. Hitchings, he agrees that the U.S. has a decided global advantage in the lower amount of disposable income spent on food. Patrick Westhoff, director of the Food and Agricultural Policy Research Institute at the University of Missouri, said U.S. food prices in December were only 1.5 percent higher than the previous year. Grain and other commodity prices have sharply risen in recent months and contributed to sudden food price hikes in many nations, Mr. Westhoff said. It's serving as one reason for the civil unrest that has surfaced around the world, he added. "Food price inflation has been greatest in countries where diets are heavily dependent on wheat and corn, and where government food subsidies have been reduced for budgetary reasons," Mr. Westhoff said. The U.N. Food and Agriculture Organization said Thursday its food price index for January reached 231 points -- the highest level registered since 1990, when the index began. There are no signs that the increase in world food prices will abate, an FAO economist said.
The impact is nuclear war

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 26)
This is the most likely means by which the coming famine will affect all citizens of Earth, both through the direct consequences of refugee floods for receiving countries and through the effect on global food prices and the cost to public revenues of redressing the problem. Coupled with this is the risk of wars breaking out over local disputes about food, land, and water and the dangers that the major military powers may be sucked into these vortices, that smaller nations newly nuclear-armed may become embroiled, and that shock waves propagated by these conflicts will jar the global economy and disrupt trade, sending food prices into a fresh spiral. Indeed, an increasingly credible scenario for World War III is not so much a confrontation of superpowers and their allies as a festering, self-perpetuating chain of resource conflicts driven by the widening gap between food and energy supplies and peoples' need to secure them.
EXT: OIL = FOOD CRISIS
High oil prices result in higher food prices --- that exacerbates political tension in the Middle East

Economist 11—American news magazine (3 March 2011, “The 2011 oil shock,” from the Print edition, http://www.economist.com/node/18281774, DA: 7/1/2012//JLENART) 

By contrast, the biggest risk in the emerging world is inaction. Dearer oil will stoke inflation, especially through higher food prices—and food still accounts for a large part of people’s spending in countries like China, Brazil and India. True, central banks have been raising interest rates, but they have tended to be tardy. Monetary conditions are still too loose, and inflation expectations have risen. Unfortunately, too many governments in emerging markets have tried to quell inflation and reduce popular anger by subsidising the prices of both food and fuel. Not only does this dull consumers’ sensitivity to rising prices, it could be expensive for the governments concerned. It will stretch India’s optimistic new budget (see article). But the biggest danger lies in the Middle East itself, where subsidies of food and fuel are omnipresent and where politicians are increasing them to quell unrest. Fuel importers, such as Egypt, face a vicious, bankrupting, spiral of higher oil prices and ever bigger subsidies. The answer is to ditch such subsidies and aim help at the poorest, but no Arab ruler is likely to propose such reforms right now. At its worst, the danger is circular, with dearer oil and political uncertainty feeding each other. Even if that is avoided, the short-term prospects for the world economy are shakier than many realise. But there could be a silver lining: the rest of the world could at long last deal with its vulnerability to oil and the Middle East. The to-do list is well-known, from investing in the infrastructure for electric vehicles to pricing carbon. The 1970s oil shocks transformed the world economy. Perhaps a 2011 oil shock will do the same—at less cost. 
HIGH PRICES BAD: FOOD CRISIS

High food prices cause instability in every region of the world

Harvey 11 – environmental correspondent for the Guardian(Fiona, February 2011, “Failure to act on crop shortages fuelling political instability, experts warn,” http://www.guardian.co.uk/environment/2011/feb/07/crop-shortages-political-instability)JCP

World leaders are ignoring potentially disastrous shortages of key crops, and their failures are fuelling political instability in key regions, food experts have warned.

Food prices have hit record levels in recent weeks, according to the United Nations, and soaring prices for staples such as grains over the past few months are thought to have been one of the factors contributing to an explosive mix of popular unrest in Egypt and Tunisia.

The crises in those countries have served as a stark example of what can happen when food prices spiral out of control and add to existing political problems, said Lester Brown, founder of the Earth Policy Institute. "It's easy to see how the food supply can translate directly into political unrest," he said.

Richard Ferguson, global head of agriculture at Renaissance Capital, an investment bank specialising in emerging markets, said the problems were likely to spread. "Food prices are absolutely core to a lot of these disturbances. If you are 25 years old, with no access to education, no income and live in a politically repressed environment, you are going to be pretty angry when the price of food goes up the way it is."
He said sharply rising food prices acted "as a catalyst" to foment political unrest, when added to other concerns such as a lack of democracy.

While food was not the biggest cause of the Middle East protests, there has been widespread discontent over rampant food price inflation that has left millions of poor families struggling to find enough to eat. Egypt is the world's biggest importer of wheat.

The UN's Food and Agriculture Organisation said this week that world food prices hit a record high in January, for the seventh consecutive month. Its food price index was up 3.4% from December to the highest level since the organisation started measuring food prices in 1990.

Cereal prices are still about 10% below the peak they hit in April 2008, but have risen about 3% in the past month, after problems with last year's harvests caused by fires in Russia and bad weather.

A poor harvest this year would be catastrophic, said Brown, as global grain reserves are unusually low at present.

Brown warned that the longer term outlook was also bleak. Many arid countries have managed to boost their agricultural production by using underground water sources, but these are rapidly drying up. He cited Saudi Arabia, which has been self-sufficient in wheat for decades but whose wheat production is collapsing as the aquifer that fed the farms is depleted.

Water scarcity, combined with soil erosion, climate change, the diversion of food crops to make biofuels, and a growing population, were all putting unprecedented pressure on the world's ability to feed itself, according to Brown. This would fuel political instability and could lead to unrest or conflicts, he said. "We have an entirely new situation in the world. We need to recognise this."
Richer countries such as China and Middle Eastern oil producers have reacted by buying up vast tracts of land in poorer parts of the world, such as sub-Saharan Africa and parts of south-east Asia.

Rising food prices in the next few months could trigger a wave of reactions from governments that would exacerbate the current problem, argued Maximo Torero, of the International Food Policy Research Institute. "The big danger is that you get political pressure on countries to put in place restrictions on food, such as export bans on grains. We need to be very careful, as the situation is very tight and any additional pressure could take us to a very similar position to the one we had in 2007 and 2008."
There were widespread food riots in 2008 in Africa, Latin America and some Asian countries, as soaring grain prices put staple foods out of reach of millions of poor people.

Camilla Toulmin, director of the International Institute for Environment and Development, urged politicians to begin to tackle some of the root causes of food insecurity. "It's not surprising that you are seeing people coming out on to the street to protest, given the price rises. You are going to see a lot more of this unless governments start addressing the fundamentals, such as climate change, water scarcity and dependence on oil. We need to create more resilient systems of agriculture for the future."

The problem could not be more urgent, added Brown, who warned that politicians around the world had ignored food security and water scarcity for years. "We are quite literally on the edge of chaos. Whether we can draw back from the edge, and create food price stability – I don't know."

Food prices determine the political stability of nations --- their impact defense doesn’t assume the current situation

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

Welcome to the new food economics of 2011: Prices are climbing, but the impact is not at all being felt equally. For Americans, who spend less than one-tenth of their income in the supermarket, the soaring food prices we've seen so far this year are an annoyance, not a calamity. But for the planet's poorest 2 billion people, who spend 50 to 70 percent of their income on food, these soaring prices may mean going from two meals a day to one. Those who are barely hanging on to the lower rungs of the global economic ladder risk losing their grip entirely. This can contribute -- and it has -- to revolutions and upheaval. Already in 2011, the U.N. Food Price Index has eclipsed its previous all-time global high; as of March it had climbed for eight consecutive months. With this year's harvest predicted to fall short, with governments in the Middle East and Africa teetering as a result of the price spikes, and with anxious markets sustaining one shock after another, food has quickly become the hidden driver of world politics. And crises like these are going to become increasingly common. The new geopolitics of food looks a whole lot more volatile -- and a whole lot more contentious -- than it used to. Scarcity is the new norm. Until recently, sudden price surges just didn't matter as much, as they were quickly followed by a return to the relatively low food prices that helped shape the political stability of the late 20th century across much of the globe. But now both the causes and consequences are ominously different. In many ways, this is a resumption of the 2007-2008 food crisis, which subsided not because the world somehow came together to solve its grain crunch once and for all, but because the Great Recession tempered growth in demand even as favorable weather helped farmers produce the largest grain harvest on record. Historically, price spikes tended to be almost exclusively driven by unusual weather -- a monsoon failure in India, a drought in the former Soviet Union, a heat wave in the U.S. Midwest. Such events were always disruptive, but thankfully infrequent. Unfortunately, today's price hikes are driven by trends that are both elevating demand and making it more difficult to increase production: among them, a rapidly expanding population, crop-withering temperature increases, and irrigation wells running dry. Each night, there are 219,000 additional people to feed at the global dinner table. More alarming still, the world is losing its ability to soften the effect of shortages. In response to previous price surges, the United States, the world's largest grain producer, was effectively able to steer the world away from potential catastrophe. From the mid-20th century until 1995, the United States had either grain surpluses or idle cropland that could be planted to rescue countries in trouble. When the Indian monsoon failed in 1965, for example, President Lyndon Johnson's administration shipped one-fifth of the U.S. wheat crop to India, successfully staving off famine. We can't do that anymore; the safety cushion is gone. That's why the food crisis of 2011 is for real, and why it may bring with it yet more bread riots cum political revolutions. What if the upheavals that greeted dictators Zine el-Abidine Ben Ali in Tunisia, Hosni Mubarak in Egypt, and Muammar al-Qaddafi in Libya (a country that imports 90 percent of its grain) are not the end of the story, but the beginning of it? Get ready, farmers and foreign ministers alike, for a new era in which world food scarcity increasingly shapes global politics. 

Risk of conflict is high --- crisis for sparse land for food ensures internal conflict post-price hikes

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

The potential for conflict -- and not just over water -- is high. Many of the land deals have been made in secret, and in most cases, the land involved was already in use by villagers when it was sold or leased. Often those already farming the land were neither consulted about nor even informed of the new arrangements. And because there typically are no formal land titles in many developing-country villages, the farmers who lost their land have had little backing to bring their cases to court. Reporter John Vidal, writing in Britain's Observer, quotes Nyikaw Ochalla from Ethiopia's Gambella region: "The foreign companies are arriving in large numbers, depriving people of land they have used for centuries. There is no consultation with the indigenous population. The deals are done secretly. The only thing the local people see is people coming with lots of tractors to invade their lands." Local hostility toward such land grabs is the rule, not the exception. In 2007, as food prices were starting to rise, China signed an agreement with the Philippines to lease 2.5 million acres of land slated for food crops that would be shipped home. Once word leaked, the public outcry -- much of it from Filipino farmers -- forced Manila to suspend the agreement. A similar uproar rocked Madagascar, where a South Korean firm, Daewoo Logistics, had pursued rights to more than 3 million acres of land. Word of the deal helped stoke a political furor that toppled the government and forced cancellation of the agreement. Indeed, few things are more likely to fuel insurgencies than taking land from people. Agricultural equipment is easily sabotaged. If ripe fields of grain are torched, they burn quickly. Not only are these deals risky, but foreign investors producing food in a country full of hungry people face another political question of how to get the grain out. Will villagers permit trucks laden with grain headed for port cities to proceed when they themselves may be on the verge of starvation? The potential for political instability in countries where villagers have lost their land and their livelihoods is high. Conflicts could easily develop between investor and host countries. 

And, rich-poor country divide ensures conflict --- it creates an every-country-for-itself philosophy
Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

And this rich country-poor country divide could grow even more pronounced -- and soon. This January, a new stage in the scramble among importing countries to secure food began to unfold when South Korea, which imports 70 percent of its grain, announced that it was creating a new public-private entity that will be responsible for acquiring part of this grain. With an initial office in Chicago, the plan is to bypass the large international trading firms by buying grain directly from U.S. farmers. As the Koreans acquire their own grain elevators, they may well sign multiyear delivery contracts with farmers, agreeing to buy specified quantities of wheat, corn, or soybeans at a fixed price. Other importers will not stand idly by as South Korea tries to tie up a portion of the U.S. grain harvest even before it gets to market. The enterprising Koreans may soon be joined by China, Japan, Saudi Arabia, and other leading importers. Although South Korea's initial focus is the United States, far and away the world's largest grain exporter, it may later consider brokering deals with Canada, Australia, Argentina, and other major exporters. This is happening just as China may be on the verge of entering the U.S. market as a potentially massive importer of grain. With China's 1.4 billion increasingly affluent consumers starting to compete with U.S. consumers for the U.S. grain harvest, cheap food, seen by many as an American birthright, may be coming to an end. No one knows where this intensifying competition for food supplies will go, but the world seems to be moving away from the international cooperation that evolved over several decades following World War II to an every-country-for-itself philosophy. Food nationalism may help secure food supplies for individual affluent countries, but it does little to enhance world food security. Indeed, the low-income countries that host land grabs or import grain will likely see their food situation deteriorate. 

More evidence --- higher food prices attached to decreasing food supply ensures riots and the collapse of the global economy

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

With grain stocks low and climate volatility increasing, the risks are also increasing. We are now so close to the edge that a breakdown in the food system could come at any time. Consider, for example, what would have happened if the 2010 heat wave that was centered in Moscow had instead been centered in Chicago. In round numbers, the 40 percent drop in Russia's hoped-for harvest of roughly 100 million tons cost the world 40 million tons of grain, but a 40 percent drop in the far larger U.S. grain harvest of 400 million tons would have cost 160 million tons. The world's carryover stocks of grain (the amount in the bin when the new harvest begins) would have dropped to just 52 days of consumption. This level would have been not only the lowest on record, but also well below the 62-day carryover that set the stage for the 2007-2008 tripling of world grain prices. Then what? There would have been chaos in world grain markets. Grain prices would have climbed off the charts. Some grain-exporting countries, trying to hold down domestic food prices, would have restricted or even banned exports, as they did in 2007 and 2008. The TV news would have been dominated not by the hundreds of fires in the Russian countryside, but by footage of food riots in low-income grain-importing countries and reports of governments falling as hunger spread out of control. Oil-exporting countries that import grain would have been trying to barter oil for grain, and low-income grain importers would have lost out. With governments toppling and confidence in the world grain market shattered, the global economy could have started to unravel. We may not always be so lucky. At issue now is whether the world can go beyond focusing on the symptoms of the deteriorating food situation and instead attack the underlying causes. If we cannot produce higher crop yields with less water and conserve fertile soils, many agricultural areas will cease to be viable. And this goes far beyond farmers. If we cannot move at wartime speed to stabilize the climate, we may not be able to avoid runaway food prices. If we cannot accelerate the shift to smaller families and stabilize the world population sooner rather than later, the ranks of the hungry will almost certainly continue to expand. The time to act is now -- before the food crisis of 2011 becomes the new normal. 

Rising food prices result in World War Three and collapses the global economy --- historical cycles prove

Droke 3/14—editor of the three times weekly Momentum Strategies Report; frequently covers the current status of the economy (2012, Clif, “Rising fuel costs and the next Revolution,” http://www.marketoracle.co.uk/Article33595.html, DA: 7/1/2012//JLENART)

The economic and political importance of high food prices can’t be underestimated. To take one example, high food prices were the catalyst for last year’s outbreak of revolution in several Middle East countries. The region once known as the Fertile Crescent is heavily dependent on imported grain and rising fuel costs contributed to the skyrocketing food prices which provoked the Arab revolts. Annia Ciezadlo, in her article “Let Them Eat Bread” in the March 23, 2011 issue of Foreign Affairs wrote: “Of the top 20 wheat importers for 2010, almost half are Middle Eastern countries. The list reads like a playbook of toppled and teetering regimes: Egypt (1), Algeria (4), Iraq (7), Morocco (8), Yemen (13), Saudi Arabia (15), Libya (16), Tunisia (17).” Indeed, high food costs have long been a major factor in fomenting popular revolt. The French Revolution of the late 1700s originated with a food shortage which caused a 90 percent increase in the bread price in 1789. Describing the build-up to the Reign of Terror in France of 1793-94, author Susan Kerr wrote: “For a time, local governments attempted to improve distribution channels and moderate soaring prices. Against this backdrop of rumbling stomachs and wailing hungry children, the excesses and arrogance of the nobility and clergy strutted in sharp contrast.” This historical event has an obvious parallel in today’s emphasis on the elite “1 percent” versus the “99 percent.” The French government of the late 18th century attempted to assuage the pain caused by soaring food prices, but ultimately this effort failed. Although the U.S. government attempted for a time to keep fuel prices low, it has since abandoned all effort at stopping speculators from pushing prices ever higher. An undercurrent of popular revolt is already present within the U.S. as evidenced by the emergence of the Tea Party and by last year’s Occupy Wall Street movement. This revolutionary sentiment has been temporarily suppressed by the simultaneous improvement in the retail economy and the financial market rebound of the past few months. The fact that this is a presidential election year, replete with the usual pump priming measures and underscored by the peaking 4-year cycle, has been an invaluable help in keeping revolutionary fervor suppressed for the moment. But what those within the government and financial establishment have failed to consider is that once the 4-year cycle peaks later this year, we enter the final “hard down” phase of the 120-year cycle to bottom in late 2014. This cycle is also known, in the words of Samuel J. Kress, as the “Revolutionary Cycle.” Regarding the 120-year cycle, Kress wrote: “The first 120-year Mega Cycle began in the mid 1770s after a prolonged depressed economy and the Revolutionary War which transformed American from an occupied territory to an independent country as we know the U.S.A. today. The first 120-year cycle ended in the mid 1890s after the first major depression in the U.S. and the Spanish American War. This began the second 120-year cycle which transformed the U.S. from an agricultural to a manufacturing based economy and which is referred to as the Industrial Revolution. The second 120-year is scheduled to bottom in later 2014 to begin the third (everything comes in threes). If history, an evolving cycle, continues to repeat itself, the potential for the third major depression and a WWIII equivalent exists and the U.S. could experience another transformation and our life style as we know it today.” 

HIGH PRICES BAD: CHINA WAR

High food prices undermine Middle Eastern stability and cause US-China war
KEREVAN 2011 (George, SNP list candidate for the Lothians at the Holyrood elections in May, “Putting the bite on food production,” The Scotsman, Jan 14)

THE global Food Wars have begun. At the start of January, the UN Food and Agriculture Organisation (FAO) reported that world food prices had reached a new high, surpassing the previous record in 2008, when there were riots in 30 countries because people could not afford to eat. Within days of the FAO report, there were riots in Algeria protesting at a doubling in the price of sugar and cooking oil. At the weekend, the rioting spread to normally docile Tunisia, resulting in more than 30 deaths. In Egypt, where the price of bread has jumped 20 per cent, the government is trying frantically to insulate itself from these protests by importing food from - of all places - Ethiopia. Also this week, onion traders at Delhi's main vegetable market went on strike in response to police raids on alleged hoarders. Double-digit food inflation is making life hard for India's poor. Unseasonal rains have cut onion production sharply, making the lowly vegetable as expensive as a mango. Onions are no joking matter in India where the opposition BJP is blaming the government for the crisis. The developed world is not immune: food inflation in Britain hit record levels at the end of 2010 - and that was with the big supermarkets discounting heavily. America will see double-digit food inflation this year. What's up? True, random bad weather is causing temporary shortages. The terrible flooding in Australia will add to the already exorbitant export price of sugar. Fires and drought in Russia have wiped out nearly a third of the wheat crop. But the new food crisis is the result of more than the normal fluctuation in the climate. This time the problem is structural. Since the dawn of the industrial revolution, continuous productivity gains have ensured that global food production outpaced population growth, give or take the odd bout of bad weather. As a result, food costs have always declined in real terms. But sometime in the first decade of the 21st century we entered a phase where agricultural productivity gains are unable to keep pace with demand. Meaning that real food costs are going to rise over the next 50 years. By how much is open to debate - the UN estimates 30-50 per cent. Higher food prices spell political trouble. In the UK, they could push the CPI measure of inflation to more than 4 per cent this year, forcing the Bank of England to raise interest rates. Put that in your mortgage and smoke it. In North Africa, food riots could bring down secular governments and hand the region over to fundamentalists. Rampant food inflation in China could force Beijing to slam on the economic brakes. But a China that is not growing is a China that could seek to divert popular discontent with a bellicose foreign policy.
HIGH PRICES BAD: MIDDLE EAST

Higher food prices ensure political instability in the Middle East --- it quickly escalates

Thier 11—Contributor to AOL World News (4 February 2011, “Are Record Food Prices Fueling Global Instability?” http://www.aolnews.com/2011/02/04/are-record-food-prices-fueling-global-instability/, DA: 7/1/2012//JLENART) 

Food prices are rising, warns the United Nations Food and Agriculture Organization, and the implications for global stability could be dire. According to the FAO, the monthly food price index rose 3.4 percent in January to the highest it's been since the organization started compiling the index in 1990. And it's only expected to continue to rise in the coming months. Experts fear that the increasing pressure on food prices is one of the root causes of the widespread uprisings in the Middle East, and if the U.N.'s prediction of a continued rise holds true, that trend will get worse. "The new figures clearly show that the upward pressure on world food prices is not abating," FAO economist and grains expert Abdolreza Abbassian said in a statement Thursday. The current protests in Egypt and elsewhere have not been focused on food, but some of the earliest rumblings in the crisis surrounded food. Two weeks ago, a restaurant owner set himself on fire in front of the parliament building in Cairo because officials wouldn't give him his share of subsidized bread. A few days before, a fruit cart vendor in Tunisia did the same thing. And Algerians rioted over food throughout January. Scholars like Lester Brown, president of the Earth Policy Institute and author of "World on the Edge" and "Who Will Feed China?," wonder whether the riots in the Middle East are a local phenomenon or a portent of broader instability to come. "When we look at ancient civilizations like the Sumerians and the Mayans, food was the weak link that led to the eventual downfall of their civilizations," he told AOL News. "I had long ago rejected the idea that food could be the weak link that would bring down our modern, global society, but now I'm starting to think that not only it could be, but that it is." High food prices may inform the violence in the Middle East, but the world has yet to see the kind of widespread food riots that took place in impoverished communities from Mexico to Bangladesh in 2008. The overall food price index has hit a record high, but the highest increases have been oils, fats and dairy products. The prices of staples like rice and wheat have risen as well, but have yet to reach the historic highs of three years ago. Abbassian has previously said that while he's worried about the potential instability that high food prices could cause in the Middle East, he maintains that the current uprisings in Egypt are first and foremost political protests. He also notes some encouraging information -- while food prices have skyrocketed globally, some good harvests have kept them low locally. Still, major weather events, from floods to fires and droughts, dealt some serious blows to international grain yields this summer, and many are worried that that sort of catastrophic weather could become the norm, rather than the exception, as climate change continues to change the face of global agriculture. For now, the FAO's predictions of rising food prices raise serious concerns about the coming months for grain-importing nations. Experts are nervously looking forward to next year's harvest, which could either alleviate the struggles of last summer or put further pressure on global stocks. "Unless we have an exceptional global harvest this year, I think we're going to see continuing instability, uncertainty, future rises in food prices and the possibility of a lot of governments collapsing," Brown said. "It could get grim pretty fast."
HIGH PRICES BAD: AFRICA

High food prices make African conflict likely --- it threatens political and social stability

IRIN News 9—African news agency (22 June 2k9, “AFRICA: Prices keep food on the shelves,” http://www.irinnews.org/Report/84930/AFRICA-Prices-keep-food-on-the-shelves, DA: 6/30/2012//JLENART)

ADDIS ABABA, 22 June 2009 (IRIN) - An increasing number of Africans living in urban areas are finding it harder to put enough food on the table, the UN Economic Commission for Africa (ECA) has warned. "The food crisis and shortages are still there in some African countries," said Adam Elhiraika, ECA economic affairs officer. "We see [a] crisis when we do not have enough income to buy the food we need." Elhiraika, coordinator of a team which prepared the ECA's Economic Report on Africa 2009, told IRIN in Addis Ababa: "We have less purchasing power. We also still have food shortages because many African countries do not have the capacity to respond to demand." Released on 28 May, the report, which was jointly prepared by the ECA and the African Union, is an assessment of the continent’s economic performance in 2008. It also examines prospects for 2009. "Pastoralists in Djibouti are discovering that sales of vital livestock fetch very little grain on the market, while in Mozambique and Uganda, rural farmers can hardly afford to buy the seeds and fertilizers they need to grow their family’s food, let alone reap the benefit of high food prices," the report said. Across Africa, food commodity prices are likely to rise in the next 10 years, even though a decline is expected in 2009 and 2010 as supply and demand respond to high prices resulting from the global economic recession. "Africa is one of the most affected regions by the high food prices," the ECA noted. "Food prices peaked in June 2008 and declined by more than 50 percent on average during the second half of the year. At the end of 2008, they stood at the level of 2005 but were still considerably higher than the 2000 level." According to the report, the decline in world market prices had slowly worked its way into domestic prices in many developing countries. "Still we have food shortages in many African countries because of drought and conflict situations," Elhiraika said. Emergency aid To avert the consequences, emergency aid was needed in many countries, including those in East Africa. "The recent food crisis and looming starvation are threats to political and social stability, especially in east and west Africa and in conflict countries," the report warned. 

Nuclear war

Jeffrey Deutsch, Rabid Tiger Project founder, professor of political science at New World University, November 18,2002, The Rabid Tiger Newsletter, Vol. II, No. 9, http://www.rabidtigers.com/rtn/newsletterv2n9.html // we do not endorse gendered language

The Rabid Tiger Project believes that a nuclear war is most likely to start in Africa. Civil wars in the Congo (the country formerly known as Zaire), Rwanda, Somalia and Sierra Leone, and domestic instability in Zimbabwe, Sudan and other countries, as well as occasional brushfire and other wars (thanks in part to “national” borders that cut across tribal ones) turn into a really nasty stew. We’ve got all too many rabid tigers and potential rabid tigers, who are willing to push the button rather than risk being seen as wishy-washy in the face of a mortal threat and overthrown. Geopolitically speaking, Africa is open range. Very few countries in Africa are beholden to any particular power. South Africa is a major exception in this respect - not to mention in that she also probably already has the Bomb. Thus, outside powers can more easily find client states there than, say, in Europe where the political lines have long since been drawn, or Asia where many of the countries (China, India, Japan) are powers unto themselves and don’t need any “help,” thank you. Thus, an African war can attract outside involvement very quickly. Of course, a proxy war alone may not induce the Great Powers to fight each other. But an African nuclear strike can ignite a much broader conflagration, if the other powers are interested in a fight. Certainly, such a strike would in the first place have been facilitated by outside help - financial, scientific, engineering, etc. Africa is an ocean of troubled waters, and some people love to go fishing.

HIGH PRICES BAD: POVERTY

High food prices lead to poverty 
Inman 11 – Economic Correspondent for The Guardian (Phillips, April 2011, “Food price rises pushing millions into extreme poverty, World Bank warns,” http://www.guardian.co.uk/business/2011/apr/14/food-price-inflation-world-bank-warning)JCP
Food producing countries must relax export controls and divert production away from biofuels to prevent millions more people being driven into poverty by higher food prices, the head of the World Bank Robert Zoellick said in Washington.

Without action to increase the supply of food, 10 million more people could fall below the $1.25 (76p) a day extreme poverty line over the next few months – in addition to the 44 million pushed into poverty by soaring food prices during the last year, he warned on Thursday.

A report by the World Bank found prices had jumped by 36% since April 2010, driven in part by higher fuel costs connected to instability in the Middle East and North Africa.

Higher transport and fertiliser costs have sent the price of wheat, maize and soya back to levels last seen in the price boom of 2008.

"More poor people are suffering and more people could become poor because of high and volatile food prices," Zoellick said. "We have to put food first and protect the poor and vulnerable, who spend most of their money on food."

He was speaking before the IMF and World Bank meetings later this week, which will be attended by finance ministers and central bankers including the chancellor of the exchequer, George Osborne, and Bank of England governor Mervyn King.

A further 10% increase in food prices could drive an additional 10 million people below the poverty line, while a repeat of the last year's increases would affect 34 million who are already close to the poverty line.

High food prices cause poverty
Cohen 8 - senior researcher on humanitarian policy and climate change at Oxfam America and a professorial lecturer in international development at the Paul H. Nitze School of Advanced International Studies at Johns Hopkins. He served as Commissioning Manager for the 2009 Oxfam International paper, He received his Ph.D. in political science from the University of Wisconsin-Madison (Marc J, “IMPACT OF CLIMATE CHANGE AND BIOENERGY ON NUTRITION,” http://www.ifpri.org/sites/default/files/pubs/pubs/cp/cohen2008climate/cohenetal2008climate.pdf)JCP
Food insecurity, ill health and sub-optimal caring practices are all closely related to poverty. The one billion people who live in extreme poverty – on the equivalent of less than US$1 per day – generally also consume fewer than 2,100 calories per day. The world’s 163 million ultra poor people, whose incomes are less than half that level, on average consume less than 1,600 calories a day (Ahmed et al., 2007). Moreover, in all regions of the developing world, lower-income households experience significantly higher rates of preschooler stunting than better-off families (Van de Poel et al., 2008). Poverty assessments in Bangladesh, Viet Nam and Guatemala similarly indicate a higher incidence of illness in poor households than among better-off families (Ahmed et al., 2007). With regard to caring practices, even when exclusive breastfeeding for the first six months of life is widely practiced, poor households often engage in sub-optimal complementary feeding practices once children reach six months of age. Poor families cannot afford to purchase animal source foods that are rich in protein and bioavailable micronutrients (Black et al., 2008).

Food price volatility damages the poor --- they spend most of their money of food and fuel

Zhang et. al. 9—Professor @ College of Economics, China Academy of West Region Development @ Zhejiang University (China)—AND  Luanne Lohr, Cesar Escalante, and Michael Wetzstein, Professors @ Department of Agricultural and Applied Economics @ UGeorgia (Zibin, “Food versus fuel: What do prices tell us?” 22 October 2k9, Energy Policy, Volume 38, Issue 1, January 2k10, Pages 445–451, Science Direct, DA: 6/30/2012//JLENART)

5. Implications Agricultural commodity price volatility negatively impacts all society by causing macroeconomic instability, but particularly impacts the impoverished that spend a large portion of their resources on food and fuel. Food prices are more volatile in developing countries where people living in poverty devote over half of their income to food (Brown, 1980; Senauer, 2008). The spillover effect of volatile food prices has renewed interest in the establishment of food-market restrictions. Recently, countries have increased food subsidies, established price controls, and restricted exports. This tends to aggravate price volatility and spawns major market inefficiencies. People most vulnerable to the price volatility are those in countries that suffer both food deficits and import oil. Most of the 82 low-income countries with food deficits are also net oil importers (Senauer, 2008; Runge and Senauer, 2007). 

High food prices destroys the urban poor --- it spurs riots and ensures stunted growth that damages tomorrow’s developing world

Collier 8—Professor of Economics and Director of the Center for the Study of African Economies @ Oxford University (Paul, “The Politics of Hunger: How Illusion and Greed Fan the Food Crisis,” Foreign Affairs, Vol. 87, No. 6, November/December 2k8, pgs. 67-79, JSTOR, DA: 6/30/2012//JLENART)

The unambiguous losers when it comes to high food prices are the urban poor. Most of the developing world’s large cities are ports, and, barring government controls, the price of their food is set on the global market. Crowded in slums, the urban poor cannot grow their own food; they have no choice but to buy it. Being poor, they would inevitably be squeezed by an increase in prices, but by a cruel implication of the laws of necessity, poor people spend a far larger proportion of their budgets on food, typically around a half, in contrast to only around a tenth for high-income groups. (Hungry slum dwellers are unlikely to accept their fate quietly. For centuries, sudden hunger in slums has provoked the same response: riots. This is the classic political base for populist politics, such as Peronism in Argentina, and the food crisis may provoke its ugly resurgence.) At the end of the food chain comes the real crunch: among the urban poor, those most likely to go hungry are children. If young children remain malnourished for more than two years, the consequence is stunted growth and stunted growth is not merely a physical condition. Stunted people are not just shorter than they would have been; their mental potential is impaired as well. Stunted growth is irreversible. It lasts a lifetime, and indeed, some studies find that it is passed down through the generations. And so although high food prices are yesterday’s news in most of the developed world, if they remain high for the next few years, their consequences will be tomorrow s nightmare for the developing world. 

The poor are negatively affected by increased food prices --- prices decrease nutrition and stoke conflicts

von Braun 8—Director of the Center for Development Research (ZEF Bonn); Professor for Economics and Technological Change @ UBonn (Joachim, “Food and Financial Crises: Implications for Agriculture and the Poor,” International Food Policy Research Institute, December 2k8, Food Policy Report, Google Books, DA: 6/30/2012//JLENART)

Recent estimates from the Food and Agriculture Organization of the United Nations (FAO) show that the number of undernourished people increased from 848 million to 963 million between 2003-05 and 2008, largely owing to the food price crisis (FAO 2008b). Food price hikes have also exacerbated micronutrient deficiencies, with negative consequences for nutrition and health, such as impaired cognitive development, lower resistance to disease, and increased risks during childbirth for both mothers and children. In Bangladesh for example, a 50 percent increase in the price of food estimated to raise the prevalence of iron deficiency among women and children by 25 percent (Bouis 2008). Because good nutrition is crucial both for children’s physical and cognitive development and for their productivity and earnings as adults, the adverse consequences of this price shock will continue even after the shock ends. A 2008 Lancet article shows that boys who benefited from a randomized nutrition intervention in their first two years of life earned wages as adults that were 50 percent higher than those of nonparticipants (Hoddinott et al. 2008). Food price shocks have the opposite effect; they negatively impact future economic prospects. Food insecurity can be a key source of conflict, and with food and general living costs on the rise, people have turned to the streets in protest. Social and political unrest has occurred in countries since the beginning of 2007, with some countries experiencing multiple occurrences and a high degree of violence. Although this unrest has occurred mostly in countries with low performance in governance, countries with high governance performance have also been affected (Figure 4). 

Higher food prices contribute to poverty --- it forces families to choose between other options and food

Cheung 11—writer for the Papua New Guinea Post (7 September 2011, “High food prices hurts poor,” Papua New Guinea Post, Proquest, DA: 7/1/2012//JLENART) **NOTE—PNG = Papua New Guinea

WHEN the prices of food rise in PNG, households forego basic rights, just so they can use the money to buy food. Speaking at the first day of the Food Security Policy Conference on high food prices in PNG, Professor Satish Chand, of the School of Business, University of New South Wales, said households in PNG would substitute for the high food prices by foregoing basic rights such as not going to hospitals when they are sick and even not sending their children to school, just so they can afford to buy food. "If anyone spends half or more than half of their income on food, then they are highly vulnerable of falling into poverty when food prices spike," Professor Chand said, addressing more than 50 participants at the conference at the National Research Institute (NRI) in Port Moresby. He said if the price of food goes up, a poor person would not be able to reduce his consumption. "If you're already at the base level of consumption and the price of food goes up and if you reduce consumption, you starve," Professor Chand said, adding that reducing food consumption is an option that poor people don't have. "Often than not, when the price of food goes up, we know from the literature that poor people substitute out of other essentials," he explained. Professor Chand said at the moment the economy is growing but the challenge was to ensure that the benefits of this growth reach the poor, in particular. "We think about two groups of people. One group of people live to eat, but there is another group who eat to live. The group who eat to live are people who struggle to find enough to eat, because they are not looking at what they are going to eat tomorrow but when they are going to have their next meal," he said. "The people who are struggling for food right now are the people we have to think about. We have an opportunity to try to make life easier. We can't solve the problem but we have an opportunity to make life easier, to make food more affordable," Professor Chand emphasised. Professor Chand said PNG exports more than it imports. "When prices go up for these commodities we should actually do better, as a nation our income should go up. The distribution is really uneven, so that's a challenge for policy," he said. 

High food prices lead to massive poverty- cuts in education, malnutrition perpetuate inequality and outweigh any positive effects

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

Rising food prices are not always bad or bad for everyone. Modest increases in food and agricultural prices above past trends can help generate investment and foster productivity. But that is not the situation with which the world is confronted in 2008. Food prices have increased drastically: the Food and Agriculture Organisation of the United Nations (FAO) food-price index rose by 50 percent between May 2007 and May 2008, and price rises have been much higher for certain foods and areas. Some countries, communities and households may experience an upside from the recent surge in food prices—indeed, large-scale farmers who produce grains and oilseeds are all smiles these days—but many more will lose. Ideally, of course, high food prices would be self-correcting—more production by farmers and a bit of belt-tightening by consumers would lead prices to an equilibrium that both farmers and consumers could live with. Also, some do hope that the price crisis would now trigger positive change in the prevailing protectionist and distortive agricultural policies. In reality, however, market failures and new misguided policies are likely to keep food prices high and volatile for years to come: countries that produce grain surpluses have increasingly restricted—and even banned—exports; many countries have shut down promising market innovations, such as futures markets in commodity exchanges, yet excessive speculation has set in anyway; public and private investment in agriculture is being mobilised only slowly. Farmers are facing increasing costs of production. The burden of adjusting to higher food prices is falling heaviest on the bottom billion, who could not afford a healthy diet even before the price crisis. The most disturbing consequence of high food prices is an increase in hunger and malnutrition. Not only are poor people in developing countries mostly net food buyers, but they spend 50-70 percent of their budgets on food. As they see the price of staple foods like rice double over a couple of months, their options for "coping" consist of reducing or skipping meals and shifting to even less-nutritious diets. When children and pregnant women reduce or skip meals, even temporarily, the consequences for their health and nutrition can be lifelong and irreversible. Research shows that malnutrition among preschool children directly affects their ability to learn once they reach school, and their ability to earn income as adults. Rising food prices also put severe pressure on food aid. As food prices rise, food aid falls in terms of both rations and the number of people reached. Rising food prices pose threats to the livelihoods of the poor by eroding their already limited purchasing power. As poor households spend more on food, they spend less on other goods and services essential to their health and welfare, such as clean water, sanitation, education and health care. The actual impact of rising food prices on poor people's livelihoods depends on their access to social protection, but in many developing countries social protection is non-existent or extremely limited. As a result, many households in distress are forced to take actions that will make them even more vulnerable in the future, like selling their productive assets and withdrawing children, especially girls, from school. 

No positive impact- farmers are still net food buyers

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

At first glance, one might assume that the world's about 400 million small farmers are among the winners from rising food prices. In fact, however, most small farmers in developing countries are actually net buyers of food, so they feel the pinch from rising food prices. Even many farmers who are net food sellers during and after harvest time must buy food for the rest of the year. Theoretically, high food prices increase profits from farmers' products, but most small farmers in developing countries will miss out on this opportunity because they cannot achieve sufficient economies of scale or they lack access to efficient markets. Even for farmers who can boost production, higher profits are far from guaranteed. With rising energy prices, farmers are paying much more for fertilisers, high-yielding seeds, livestock feed and transport. 

Triggers social instability and violence

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

The surge in food prices is also a trigger for social and political unrest. As prices increase, the poor usually suffer silently for a while, while the middle class typically has the ability to organise, protest, and lobby. Since 2007, social unrest related to high food prices has occurred in more than 50 countries, with some experiencing multiple occurrences and a high degree of violence. Under current conditions, the effects of high food prices on humanity are largely negative. Now fundamental changes in trade policies, in biofuel policies, increased investment in agriculture, more agricultural science and technology, sound social protection and nutrition action, and improved governance of the food system at national and global levels are needed to allow people and countries to cope with and grow out of the food-price crisis. So far these needed actions have not been forthcoming at sufficient scale. 

This outweighs

Abu-Jamal, 98. Mumia (activist, radio journalist and former president of the Philadelphia Association of Black Journalists//jh) “A Quiet and Deadly Violence” September 19th, http://www.angelfire.com/az/catchphraze/mumiaswords.html 

It has often been observed that America is a truly violent nation, as shown by the thousands of cases of social and communal violence that occurs daily in the nation.  Every year, some 20,000 people are killed by others, and additional 20,000 folks kill themselves. Add to this the nonlethal violence that Americans daily inflict on each other, and we begin to see the tracings of a nation immersed in a fever of violence.  But, as remarkable, and harrowing as this level and degree of violence is, it is, by far, not the most violent features of living in the midst of the American empire.  We live, equally immersed, and to a deeper degree, in a nation that condones and ignores wide-ranging "structural' violence, of a kind that destroys human life with a breathtaking ruthlessness. Former Massachusetts prison official and writer Dr. James Gilligan observes: By "structural violence" I mean the increased rates of death and disability suffered by those who occupy the bottom rungs of society, as contrasted by those who are above them. Those excess deaths (or at least a demonstrably large proportion of them) are a function of the class structure; and that structure is itself a product of society's collective human choices, concerning how to distribute the collective wealth of the society. … every fifteen years, on the average, as many people die because of relative poverty as would be killed in a nuclear war that caused 232 million deaths; and every single year, two to three times as many people die from poverty throughout the world as were killed by the Nazi genocide of the Jews over a six-year period. This is, in effect, the equivalent of an ongoing, unending, in fact accelerating, thermonuclear war, or genocide on the weak and poor every year of every decade, throughout the world. --(Gilligan, J., MD, Violence: Reflections On a National Epidemic (New York: Vintage, 1996), 192.)  This form of violence, not covered by any of the majoritarian, corporate, ruling-class protected media, is invisible to us and because of its invisibility, all the more insidious. How dangerous is it--really? Gilligan notes:  [E]very fifteen years, on the average, as many people die because of relative poverty as would be killed in a nuclear war that caused 232 million deaths; and every single year, two to three times as many people die from poverty throughout the world as were killed by the Nazi genocide of the Jews over a six-year period. This is, in effect, the equivalent of an ongoing, unending, in fact accelerating, thermonuclear war, or genocide on the weak and poor every year of every decade, throughout the world. [Gilligan, p. 196]  Worse still, in a thoroughly capitalist society, much of that violence became internalized, turned back on the Self, because, in a society based on the priority of wealth, those who own nothing are taught to loathe themselves, as if something is inherently wrong with themselves, instead of the social order that promotes this self-loathing. This intense self-hatred was often manifested in familial violence as when the husband beats the wife, the wife smacks the son, and the kids fight each other.  This vicious, circular, and invisible violence, unacknowledged by the corporate media, uncriticized in substandard educational systems, and un- understood by the very folks who suffer in its grips, feeds on the spectacular and more common forms of violence that the system makes damn sure -that we can recognize and must react to it.  This fatal and systematic violence may be called The War on the Poor.  It is found in every country, submerged beneath the sands of history, buried, yet ever present, as omnipotent as death. In the struggles over the commons in Europe, when the peasants struggled and lost their battles for their commonal lands (a precursor to similar struggles throughout Africa and the Americas), this violence was sanctified, by church and crown, as the 'Divine Right of Kings' to the spoils of class battle. Scholars Frances Fox-Piven and Richard A Cloward wrote, in The New Class War (Pantheon, 1982/1985):  They did not lose because landowners were immune to burning and preaching and rioting. They lost because the usurpations of owners were regularly defended by the legal authority and the armed force of the state. It was the state that imposed increased taxes or enforced the payment of increased rents, and evicted or jailed those who could not pay the resulting debts. It was the state that made lawful the appropriation by landowners of the forests, streams, and commons, and imposed terrifying penalties on those who persisted in claiming the old rights to these resources. It was the state that freed serfs or emancipated sharecroppers only to leave them landless. (52)  The "Law", then, was a tool of the powerful to protect their interests, then, as now. It was a weapon against the poor and impoverished, then, as now.  It punished retail violence, while turning a blind eye to the wholesale violence daily done by their class masters.  The law was, and is, a tool of state power, utilized to protect the status quo, no matter how oppressive that status was, or is.  Systems are essentially ways of doing things that have concretized into tradition, and custom, without regard to the rightness of those ways. No system that causes this kind of harm to people should be allowed to remain, based solely upon its time in existence. Systems must serve life, or be discarded as a threat and a danger to life.  Such systems must pass away, so that their great and terrible violence passes away with them.

HIGH PRICES BAD: ECON

High food prices cause inflation that ultimately creates a wage-price spiral and destroys the economy
Johnson 8 -  onsulting economist with interests in international finance and monetary policy. Her previous position was as director of the Division of International Finance at the Federal Reserve Board of Governors (Karen H., July 2008, “Food Price Inflation: Explanation and Policy Implications,” http://www.cfr.org/economics/food-price-inflation-explanation-policy-implications/p16729) JCP

With respect to monetary policy, a switch from a persistent, if only slight, downward trend in the global relative price of food to an upward trend (or even to an unchanged relative price) calls for a change in central bank tactics. The overall policy objective of price stability remains for central banks as does the fundamental central bank responsibility for whatever inflation outcome occurs over the medium term. If the relative price of food continues to move upward over an extended period, it will impart upward pressure on inflation; this is not a one-time shock that moves the price level but drops quickly out of measured inflation. If central banks are to achieve goals of moderate or low inflation over the medium term, they will need to adjust their tactics to allow for rising food prices. 

One tempting but counterproductive tactic for controlling inflation of food prices is price control. Often the intent of the controls is not to be an inflation-fighting tool but a social policy. In some countries, governments use price controls on particular food items, usually local staples, as a subsidy to lower-income households (similar policies are also used for fuel). In other countries, price controls have been put on in an effort to moderate a sudden sharp jump in prices. In the event that the relative price of food does continue to rise for a time, such policies can prove very expensive for the government budget and usually will have to be abandoned. At that point, the jump in the price of the previously protected item is large. The result is a sharp rise in the measured inflation rate and political outcry over the shock to household budgets. As a tactic for addressing the inflationary consequences of a change in the trend of global food prices, such controls are ill advised. 

For most central banks, the challenge is to incorporate the outlook for global food prices into the forecast for the domestic economy and the overall inflation rate. Food prices pose particular risks to price stability because of their visibility and importance to households. Inflation expectations are central to stabilizing the trend in overall consumer prices and, should they become unanchored, can be very difficult to bring back down. Households do business in food markets more frequently than in any other sector and update their information about what is happening to food prices continuously. If the relative price of food does rise for an extended period, households will need to see convincing evidence that it is only a relative change, and that other prices are declining, if they are to maintain stable inflation expectations. Otherwise, the perception of a step-up in inflation is likely to lead to upward pressure on nominal wages. Once a wage-price spiral sets in, the cost to the economy for the central bank to regain control over prices is higher still. 

High food prices threaten the global economy – it’s not just developing countries that are effected but the entire economic order
Euromonitor International 11 - world leader in strategy research for consumer markets providing comprehensive international coverage for the international business environment(March 3, 2011, “Special Report: Record global food prices impact business and consumers”, http://blog.euromonitor.com/2011/03/special-report-record-global-food-prices-impact-business-and-consumers-.html)JCP
The world is facing the challenge of a new food crisis as global food prices have been rising significantly since late 2010. This is due to tight supply caused by strong demand and bad weather conditions in major agricultural producing countries. While high food prices will benefit agricultural exporting countries, they will burden consumers, especially in low-income households. Rising food prices would also harm global economic growth and undermine social and political stability.

Key points

After an ease in 2009 as result of weaker demand and lower fuel prices, global food prices have increased sharply again since late 2010. The United Nations Food and Agriculture Organisation (FAO)'s Food Price Index – a benchmark basket tracking the wholesale cost of 55 agricultural commodities – rose to 231 points in January 2011, the highest level since 1990, from 180 points in January 2010;

The main reason behind the new price hike has been an unexpected shortage of food supply. Bad weather conditions have destroyed major crops in the world's key food producing countries including Australia, Russia and the USA. In January 2011, the price of wheat stood at US$327 per metric ton, significantly up from US$158 in June 2010;

Rising oil prices, currency fluctuations and countries' policy responses are contributing to push global food prices higher. In addition, rapid population growth, a shortage of water and farmed land as well as changes in diet brought by wealth and urbanisation will continue putting an upward pressure on food prices;

Rising food prices are reducing consumer disposable income, with poor consumers being hit hardest as they spend most of their income on essentials including food. Consumers in emerging and developing countries spent 20.1% of their total expenditure on food in 2010, compared to only 10.5% of consumers' expenditure in the developed world;
While food-exporting countries such as Thailand, New Zealand and Argentina will benefit from higher food prices, net food-importing countries such as Egypt will suffer from higher import bills and rising trade deficit, thus affecting the countries' macroeconomic condition. Rising food prices will also result in higher inflation, more poverty and social unrest.

Prospects

The global economy is forecast to grow by 4.4% in 2011, slightly down from 4.8% in 2010. Rising food prices, however, will continue posing a major challenge to global food security and thus economic development:

Global food prices are estimated to stay high at least in the short term until the next harvests in mid-2011, whereby the size of the crops will be critical to stabilise the international agricultural markets. Further supply shocks could result in higher food price volatility;

Generally, the global food system is becoming more vulnerable to extreme price movements. This is due to soaring food demand, a rising dependence on international trade to meet food needs and a growing demand for food commodities from other sectors such as energy. In addition, climate change will lead to more frequent extreme weather conditions, affecting agricultural production;

Rising food prices will continue to have negative impacts on consumers, especially on poor households in developing countries. A long period of high food prices could affect economic growth, even in the world's fast-growing economies such as China and India. Real GDP growth in China and India is forecast to decline to 9.6% and 8.4% in 2011 respectively, down from 10.3% and 9.7% in 2010;

The new surge in international food prices has raised the global community's concern on a new food crisis and triggered policy responses to stabilise the markets. The EU planned in February 2011 to cut import duties on important agricultural commodities including wheat and barley as well as to allow additional sugar imports. Thailand, the world's largest rice exporter, affirmed that it would maintain the country's 2011 rice exports to the same level as in 2010. In Egypt, about 85.0% of the country's bread is subsidised by the government.

High food prices are hurting the economic recovery – they are drawing consumer dollars from growth areas

Doane 11 – Peabody Award winning domestic correspondent for CBS (Seth, May 2011, “Cost of food and gas slowing U.S. economic growth,” http://www.cbsnews.com/2100-18563_162-20065057.html)JCP

While the grocery business is great for sellers right now with food prices up six to seven percent nationwide, shoppers like Jane Aschular say they have no choice but to spend more. Her bill was $40 dollars higher than usual.

"Prices have really jumped just in the last few weeks...we've been shopping here for ten years and I just know the prices of everything and they're noticeably different," Aschular said.

Roughly 70 percent of the U.S. economy is driven by consumer spending, but a closer look at the numbers reveals that, these days, people are spending more on what they have to buy - necessities like groceries and gasoline.

Gas prices are up more than a dollar from this time last year. People are saying they used to be able to fill up for half the price they do now, and that prices are making people reconsider what kind of gas they buy and where they go to buy it.

The economy is no longer on the critical list, but it's still in serious condition. Retail sales are up more than 7 percent from last year, but economist Peter Morici says gas and food prices are a drag on the economy.

"A lot of the consumer dollars are absorbed by higher gas and food prices, which means that they're not buying shirts, going to restaurants as much, things of that nature, which would drive more growth," Morici said.

After a deep recession, it's normal to see the economic grow at around 5 percent, but now, economists are seeing just around 3 percent growth.
FAMINE IMPACTS

Famine causes world war, genocide, terrorism, and collapse of democracy

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 14-18

If large regions of the world run short of food, land, or water in the decades that lie ahead, then wholesale, bloody wars are liable to follow. These wars have already begun, although many of today's governments and media seem unconscious of the fact. We should not be surprised. Famine and war have been inseparable Horsemen of the Apocalypse since antiquity. In the modern era famine notably propelled events as significant as the French Revolution, where what started as a bread crisis ultimately claimed a half million lives in the ensuing civil war and its civilian massacres; and the Russian Revolution, where food protests unleashed a civil war that devoured nine million human lives between 1917 and 1922.2 Even World War II had an imponderable component in the struggle for productive land—or lebensraum as Nazi philosophy defined it. Yet food, land, and water are nowadays widely disregarded as the wellsprings of war. Carter continued: The devastation occurs primarily in countries whose economies depend on agriculture but lack the means to make their farmland productive. These are developing countries such as Sudan, Congo, Colombia, Liberia, Peru, Sierra Leone and Sri Lanka. . . . The economies of Europe, the United States, Canada and Japan were built on strong agriculture. But many developing countries have shifted their priorities away from farming in favor of urbanization, or they have reduced investments in agriculture because of budget shortages. At the same time, industrialized countries continue to cut their foreign aid budgets, which fund vital scientific research and extension work to improve farming in developing countries. "The message is clear," he concluded. "There can be no peace until people have enough to eat. Hungry people are not peaceful people."3 For decades many academics and policy makers have assumed that war is the parent and famine its child, yet recent conflicts in which critical food shortages have played a part in igniting events have begun to beg the question, Is it war that drives famine, or do scarcities of food, land, and water also sometimes lead to war? Scholars have closely dissected the chicken, but few so far have probed the egg—yet this may be critical to an understanding of one of the primary forces shaping our times.4 The shift began almost imperceptibly in 1999, when a groundbreaking study by scholars affiliated with the International Peace Research Institute of Oslo, an independent think tank devoted to research on global conflict, concluded that with the ending of the Cold War, "the new internal wars, extremely bloody in terms of civilian casualties, reflect subsistence crises and are largely apolitical."'' This hinted, for the first time, that resource scarcity of food, land, and water could become a major trigger for conflict rather than merely a consequence of it. (The prevailing expert view, however, still mainly considers scarcity a consequence.) At the dawn of the century of humanity's greatest resource scarcities it was a serious wake-up call, yet one through which many slumbered on. "The crises stem from the failure of development, the loss of livelihood and the collapse of states. These factors add up to a vicious cycle," the Oslo scholars Indra de Soysa and Nils Petter Gleditsch explained. "The causes of armed conflict are perpetuated by conflict itself. People fight over vital necessities such as food, to protect a livelihood. . . . [S]tatcs that can provide such necessities also create conditions conducive to peace and prosperity."6 Peace and prosperity, in turn, create the conditions necessary for democratic government, civil society, and a culture of peace, they added. Democracy is not commonly thought of as a food by-product, but it probably is. In their study, de Soysa and Gleditsch published a disturbing map (sec map i). It showed all the countries of the world where food production was most critical to the survival of the nation-state—and all the places where, in the previous ten years, war and strife had broken out. The coincidence was more than striking. If your country is at the mercy of a shaky food supply, the map implies, watch out for war. The opposite was equally evident: those places where food was plentiful—"old" Europe, North America, Australasia, and parts of Latin America—had escaped mass bloodletting within their own territories during the decade. Peace, the study implied, prefers a full platter. The causes of these wars included disputes between new settlers and existing landholders, unjust land distribution due to corrupt ownership or government, environmental degradation so bad as to reduce the food supply, lack of access to water, and famine. Environmental wars, so far, are rare—but several commentators think that such conflicts may become more frequent as humanity presses against the limits of the Earth's resources. "Conditions affecting the livelihoods of the majority of people in poor countries arc at the heart of the internal violence. The inability to meet food requirements drives people to adopt alternative survival strategies, one of which is to join rebellions and criminal insurgencies. In such situations the use of violence is primarily for economic goals, rather than the political ends that drove many revolutionary movements during the Cold War," de Soysa and Gleditsch wrote.' Added to this may be another factor more primal still: love of one's children. Of all the indicators that point most reliably to government collapse and the probability of conflict, none is more brutally eloquent than the death rate among children. Starvation and malnutrition-related disease are the main causes of high infant mortality. Those countries with the most child deaths also have high levels of conflict.8 Love of children, horribly, is what may—at times—furnish the motivation for genocide: the blind desire to exterminate "the other," to eliminate the competition they pose for the basics of life. The roots of the 1994 Rwandan genocide were on the farm: "The country relied heavily on coffee exports for hard currency and government revenues. The collapse of world prices in the early 1990s led to high unemployment, reduced farm incomes, reduced social spending, and a citizenry receptive to government incitement of ethnic and political violence."9 Most studies still focus on the salient features of genocide rather than its underlying drivers. There remains a gap in our understanding of what propels societies toward this self-mutilating behavior—and part of the answer may well lie in scarcities of food, land, and water. Some observers also claim a link between food insecurity and terrorism, pointing out that hungry countries are among those most likely to furnish terrorism recruits. In 2002, heads of state from fifty countries met at a development summit in Mexico where they discussed the role of poverty and hunger as a breeding ground for terrorism. "No-one in this world can feel comfortable or safe while so many are suffering and deprived," UN secretary general Kofi Annan told them. The president of the UN General Assembly, Han Seung-Soo, added that the world's poorest countries were a breeding ground for violence and despair. The Peruvian president Alejandro Toledo added, "To speak of development is to speak also of a strong and determined fight against terrorism."10 Around the world many guerrilla and insurgent causes—such as Shining Path, the Tamil Tigers, and Abu Sayyaf—have claimed injustice in land ownership and use as one of their motivating causes.
The impact is war in Asia

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 20)

The threat or conflict over food, land, and water is not, however, confined to the marginal world. Increasingly it imperils the economic powerhouses of the global economy in the early twenty-first century. In 2001 the Australian strategic analyst Alan Dupont predicted, "Food is destined to have greater strategic weight and import in an era of environmental scarcity. While optimists maintain that the world is perfectly capable of meeting the anticipated increases in demand for essential foodstuffs, there are enough imponderables to suggest that prudent governments would not want to rely on such a felicitous outcome." Anticipating the food crisis of 2007-8 by several years, he presciently added, "East Asia's rising demand for food and diminishing capacity to feed itself adds an unpredictable new element to the global food equation for several reasons. The gap between production and consumption of key foodstuffs globally is narrowing dangerously and needs to be reversed." Bearing out his words, Singapore president Lee Ilsieng Loong told a 2008 international defense conference, "In the longer term, the trends towards tighter supplies and higher prices will likely reassert themselves. This has serious security implications. The impact of a chronic food shortage will be felt especially by the poor countries. The stresses from hunger and famine can easily result in social upheaval and civil strife, exacerbating conditions that lead to failed states. Between countries, competition for food supplies and displacement of people across borders could deepen tensions and provoke conflict and wars."15

ROADS LINK TURN

Expanding highway construction reduces land for agriculture—food prices go up

Pimentel 8—Professor of Agriculture @ Cornell University (David, “Rapid Population Growth in California: A Threat to Land and Food Production,” http://www.asustainableusa.org/article/david_pimental_2.html, I put 2k8 as the date because other sites began to post this around 2k8, DA: 7/1/2012//JLENART) 
Of the 2.3 billion acres of land in the United States, only 460 million acres, or 20%, are considered suitable for agricultural production. California has a fair amount of that fertile land, and ranks first in agricultural production in the U.S. However, a loss of agricultural land, and subsequent decrease in production, is imminent if current population trends continue. Essentially, the U.S. population, including California's, is increasing geometrically while arable land per capita is simultaneously decreasing (Figure 1). This fertile land is lost to urbanization and industrial spread, transportation systems, and wind and water erosion. At present, about 8% of the 100 million acres in California -- 8 million acres -- are devoted to crops. Yet each year about 122,000 acres -- 1.5% -- are lost from production when swallowed by urban and industrial spread. As the population grows, more and more people need a place to live and work, placing increasing demands on limited land areas. In general, each person added to the population requires approximately 1 acre of land for urbanization and highways. When the California population doubles to 64 million, as projected for 2035, about 32 million of California's 100 million acres will need to be used for the housing, employment, and transportation of those 32 million additional people. Does California have that much land to spare even today? Arable soil consists of only about the top 6 inches of soil; this fertile soil is easily lost by wind and water erosion. Stated simply, erosion occurs when the soil is exposed to energy from wind or water, like rainfall or running water. Poor farming tactics, such as the failure to practice crop rotation or to use wind blocks, can increase rates of erosion. Agricultural land in the United States typically erodes at a rate of about 6t/ha/year (2.47 acres = 1 hectare) for pasture land to 13t/ha/year for cropland, so a significant portion of California's current 8 million acres of agricultural land are lost each year to erosion. Finally, salinization and/or waterlogging of soil from irrigation can further diminish the productivity of the land. And when crop production is curtailed, food prices will increase and the economic health of the state will suffer.

