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Backstopping DA 1NC (1/2)

Alternative energy development forces increased oil production – that lowers prices and jacks solvency
Longmuir and Alhajji 07 Dr. Gavin Longmuir, consulting petroleum engineer, petroleum appraiser, and Dr. A.F. Alhajji, associate professor of economics, 2/12/07, Oil and Gas Journal, “West should consider ramifications of its off-oil rhetoric”

* Oil exporters could take Western commentators seriously and assume that oil importers will indeed reduce their demand for oil, leaving them with then-unmarketable oil in the ground. Their logical response to this threat would be to accelerate production of oil while their resources still have value. This would of course drive down the price of oil and undermine the economic feasibility of alternative energies. A collapse in the price of oil would kill several new energy technologies and ultimately increase demand for oil. In fact, the oil-producing countries might view increasing oil production and lowering prices as a logical policy to counter the anti oil policies of the governments of consuming countries. Historical data from periods of oil price collapses support this point: Low oil prices increase oil demand, decrease efficiency improvements, choke alternative energy resources, and increase waste. * Alternatively, expecting a decline in demand for their oil, oil-producing countries might decide to reduce their planned investments in production capacity expansion and maintenance and mothball some planned projects, which would shortly lead to declining oil supplies. If new technologies do not come on line by the time oil production starts declining, the world will face a serious energy crisis, probably unparalleled in history. Reversing such a trend of declining investments would take years, despite massive increases in oil prices. This alternative is not a mere possibility: Several major projects have been mothballed in the past when the oil-producing governments deemed these projects not needed. * If oil-consuming countries do begin to reduce their dependence on oil, major oil exporters could seek to use their now less-valuable oil within their own borders as cheap fuel with which to expand heavy industries. Instead of exporting oil directly, they could export the energy from that oil embedded in metals, chemicals, and manufactured products at prices that far undercut Western products, constrained as Western manufacturers would be by having to use higher-cost alternative energy sources. The net result would be a loss of jobs and economic strength by the West without having any impact on the overall global consumption of fossil fuels. Even if Western countries successfully replaced imported oil with indigenous alternative energy sources, they would still have to live on the same planet as oil-exporting countries, whose fragile societies would then face the loss of their main source of revenue. Energy independence for current oil importers, if somehow achieved, would aggravate political instability in oil-exporting countries. In addition, it is unclear what will happen to the world monetary system without trade in oil and the associated recycling of petrodollars. A change to a world where most industrial countries depend on their own domestic energy resources would require a major change in the global financial system. Such a change would create its own difficulties, impacting even the industrial countries.

That massively boosts oil consumption and makes warming spiral out of control

Paul Roberts, Mathematician at the University of Utah, 2004, The End of Oil: On the Edge of a Perilous New World pg 162 

Yet as we have seen with the United States and other developed nations, such mitigating factors run up against a powerful array of economic and political forces — countervailing influences that steadily push up energy demand and favor expediency at the expense of fuel efficiency. Oil prices, for example, could just as easily fall, at least in the short term, especially if countries with enormous reserves but little current production, such as Iraq and Iran, obtain the investment they need and start adding supplies to the world market. As we have seen, low prices discourage conservation and fuel efficiency, as well as reliance on alternatives like natural gas or hydrogen, or renewable energy, such as solar or wind. By one estimate, if oil prices fall to fifteen dollars a barrel and stay there until 2020 (a scenario fervently desired by the Bush administration), world oil demand will surge to 124 million barrels a day by 2020 — around 20 million barrels more than in average, or “business-as-usual:’ forecasts. Such an increase would put an enormous strain on oil producers, not to mention add significantly to pollution and other oil-related problems — among them, more cars, greater suburban sprawl, and a far slower emergence of even such conventional alternative technologies as gasoline-electric hybrids. According to one study, a scenario in which prices averaged twenty-three dollars a barrel would encourage so much additional energy use that U.S. CO2 emissions would jump 50 percent by 2035, effectively destroying any chance at meeting a carbon target.
Backstopping DA 1NC (2/2)

Accelerated warming causes extinction
Oliver Tickell, Climate Researcher, 8/11/2008, The Guardian, http://www.guardian.co.uk/commentisfree/2008/aug/11/climatechange accessed September 1, 2010

We need to get prepared for four degrees of global warming, Bob Watson told the Guardian last week. At first sight this looks like wise counsel from the climate science adviser to Defra. But the idea that we could adapt to a 4C rise is absurd and dangerous. Global warming on this scale would be a catastrophe that would mean, in the immortal words that Chief Seattle probably never spoke, "the end of living and the beginning of survival" for humankind. Or perhaps the beginning of our extinction. The collapse of the polar ice caps would become inevitable, bringing long-term sea level rises of 70-80 metres. All the world's coastal plains would be lost, complete with ports, cities, transport and industrial infrastructure, and much of the world's most productive farmland. The world's geography would be transformed much as it was at the end of the last ice age, when sea levels rose by about 120 metres to create the Channel, the North Sea and Cardigan Bay out of dry land. Weather would become extreme and unpredictable, with more frequent and severe droughts, floods and hurricanes. The Earth's carrying capacity would be hugely reduced. Billions would undoubtedly die. Watson's call was supported by the government's former chief scientific adviser, Sir David King, who warned that "if we get to a four-degree rise it is quite possible that we would begin to see a runaway increase". This is a remarkable understatement. The climate system is already experiencing significant feedbacks, notably the summer melting of the Arctic sea ice. The more the ice melts, the more sunshine is absorbed by the sea, and the more the Arctic warms. And as the Arctic warms, the release of billions of tonnes of methane – a greenhouse gas 70 times stronger than carbon dioxide over 20 years – captured under melting permafrost is already under way. To see how far this process could go, look 55.5m years to the Palaeocene-Eocene Thermal Maximum, when a global temperature increase of 6C coincided with the release of about 5,000 gigatonnes of carbon into the atmosphere, both as CO2 and as methane from bogs and seabed sediments. Lush subtropical forests grew in polar regions, and sea levels rose to 100m higher than today. It appears that an initial warming pulse triggered other warming processes. Many scientists warn that this historical event may be analogous to the present: the warming caused by human emissions could propel us towards a similar hothouse Earth.
UQ – Prices High and Production Low

OPEC is keeping production low to keep prices high

Siraj Wahab, staff writer, 6/12/2011, Arab News, http://www.arabnews.com/economy/article453474.ece
At the meeting, Saudi Arabia, along with Kuwait, Qatar and the UAE, called for raising production from some 25 million bpd to 30.87 million bpd to meet projected increased global demand of 2 million bpd more oil for the third quarter of this year and 1.5 million for the fourth quarter.  However, Iran, which currently chairs the 12-member OPEC, and six other countries opposed any move to pump more oil.  “We were unable to reach an agreement (on output increase),” said Minister of Petroleum and Mineral Resources Ali Al-Naimi after the Vienna conclave ended on Wednesday. “This is one of the worst meetings we have ever had.”  Experts said the Saudi output hike proposal was in line with industry forecasts, including one from OPEC itself, that more oil is required to stop prices from rising again. 

UQ – Production Capacity in Reserve Now
Saudi Arabia alone has 3.4 million barrels a day in reserve – they could easily boost production
Steve LeVine, Staff Writer, 2/9/11, Foreign Policy, http://oilandglory.foreignpolicy.com/posts/2011/02/09/digging_out_the_truth_about_saudi_oil
In recent years, the Saudis have brought more productive capacity on line, giving them the capability of producing about 12 million barrels of oil a day. Since the Saudis are currently producing about 8.6 million barrels of oil a day, according to the U.S. Energy Information Administration, that means they alone are providing the world about 3.4 million barrels a day of "spare capacity," the key metric for oil prices. Basically, traders looking to earn really big money on the tick up or down of daily oil prices focus intently on global supply -- for example, tons of money have been earned in recent weeks speculating on the question of what happens if events in Egypt spiral out of control, and force the closure of the Suez Canal, the transit route for about 1.5 million barrels of oil a day. But the existence of a healthy cushion of spare capacity works against such fruitful speculation, because even if the Suez Canal does become totally bottled up, the Saudis can turn up the spigot, and it won't matter a whit. Which is one big reason why oil prices are down again.
Kuwait is boosting its reserve capacity to surpass that
Eurasia Review, 7/14/2011, Kuwait Energy Profile: Increased Production To Compensate For Loss Of Libyan Supplies – Analysis”, http://www.eurasiareview.com/kuwait-energy-profile-increased-production-to-compensate-for-loss-of-libyan-supplies-analysis-14072011/
Project Kuwait aims to increase the country’s oil production capacity from four northern oil fields Raudhatain, Sabriya, al-Ratqa, and Abdali. This serves as a pivotal component to increase production capacity to 3.5 million bbl/d by 2015, and 4 million bbl/d by 2020, which KOC admits will require the help of IOCs. Some agreements, such as the ETSA with Royal Dutch Shell forged in February 2010 and continued negotiations with other IOCs over EOR developments have enhanced prospects for foreign participation, yet no other final agreements have been made. Production from the north has seen a boost over 2010, approaching 800,000 bbl/d with the installation of an 120,000 bbl/d early production facility at the Sabriya field. Heavy oil is also a major long-term component of Project Kuwait, providing a projected 60,000 bbl/d by 2015 and 270,000 bbl/d by 2020, although this is much lower than the original forecast production of 750,000 bbl/d. Estimated heavy oil reserves of approximately 13 billion barrels are located primarily in the north of Kuwait, with other reserves concentrated in the Neutral Zone.
bbl/d = barrels per day
Link Extension – Alternative Energy Lowers Oil Prices (1/2)
Saudis empirically flood the market when alternative energies increae

Jad Mouawad, 6/15/2008, International Herald Tribune, “Saudis plan to increase oil output”, http://www.iht.com/bin/printfriendly.php?id=1372378
Saudi Arabia, the world's biggest oil exporter, is planning to increase its output next month by about a half-million barrels a day, an increase of nearly 6 percent, according to analysts and oil traders briefed by Saudi officials. The increase could raise Saudi output to a production level of 10 million barrels a day, which, if sustained, would be the highest ever by the kingdom. The move was seen as a sign that the Saudis are becoming increasingly nervous about both the political and economic effects of high oil prices. In recent weeks, soaring fuel costs have incited demonstrations and protests from Italy to Indonesia. Saudi Arabia is now pumping 9.45 million barrels a day, which is an increase of about 300,000 barrels from last month. While they are reaping record profits, the Saudis are concerned that the record prices reached this month might eventually dampen global economic growth and lead to lower oil demand, as is already happening in the United States and other developed countries. The current prices are also making alternative fuels more viable, threatening the long-term prospects of the oil-based economy. 

Even small amounts of alternative energy crush oil prices

Chris Isidore, CNN Money Senior Writer, 9/19/2008, CNN, “Is OPEC becoming irrelevant?”, http://money.cnn.com/2005/09/19/news/economy/opec_future/index.htm
"They don't want to trigger projects that take even 1 or 2 percent off of demand," he said. He and Alhajji said even that small percentage of current oil usage being by alternative energy can have a serious effect on long-term oil prices.  "Prices are determined at the margin. We don't need a lot of alternative energy to depress prices," he said.  While some economists and traders now believe that $40 a barrel is the new floor for oil prices, Gheit said prices still have the potential to fall below those levels, and that could cause some regimes to fall.  "These governments are totally unpopular and repressive. The only thing they have going for them is buying stability, throwing money at their friends and enemies," said Gheit.

Plan will cause Saudi Arabia to massively boost production

Raymond J. Learsy, Commodities trader and member of the Wilson Council at the Woodrow Wilson International Center for Scholars, 2005, Over a Barrel: Breaking the Middle East Oil Cartel, pg. 31-32

Those figures, too, are open to challenge. The Saudis tend to say whatever suits their purpose at the moment. ‘When they are pushing for higher prices and trying to create the illusion that the oil supply is insecure, they stress their limitations. But when hysteria is getting out of hand and driving prices too high, thereby encouraging competition from alternative sources and causing political discomfort that might threaten to upset their carefully concocted plans, the Saudis embrace an entirely different point of view. Suddenly, ramping up production is simple—and even more, a gracious move meant to keep the world economy from needless disruption. So in the summer of 2004, when hysteria-prone traders were near panic, the Saudis soothed the markets by disclosing that they were tapping new fields and raising their capacity to 12 million barrels a day, and might possibly be able to do 15 million if necessary. Interestingly, this claim was promptly discounted by the industry, brainwashed as most participants are by the illusion of scarcity. But, in truth, the Saudis were almost surely still downplaying their real production capacity. This notion was given more than a little credence in December, when, seemingly out of nowhere, Minister al-Naimi let slip to reporters that Saudi reserves might increase by 77 percent in a “few” years. He hinted that there were “big chances” to boost producible reserves by a whopping 200 billion barrels. It is hard to imagine a supposedly dying energy source suddenly coughing up that kind of bonus. Even among OPEC’s smaller producers, capacity figures are by no means a given. This uncertainty sets the stage for the kind of three-act farce performed by cartel members before a world audience in August 2004. When the New York price hit a then-record $44.34, OPEC’s president, Purnomo Yusgiantoro of Indonesia, nudged it upward by confirming what everyone thought they already knew: Saudi Arabia had some spare capacity but could not tap it right away, while none of the other members could pump another drop. “The oil price is very high, it's crazy,” he told reporters in Jakarta. “There is no additional supply.”
Link Extension – Alternative Energy Lowers Prices (2/2)
Alternative energy makes oil prices drop – empirics

Leonardo Maugeri, senior fellow Foreign Policy Association, 12/15/2003, Oil & Gas Journal

Yet history has also shown major oil-producing countries that they are vulnerable to future price drops if alternative energy sources are developed in response to fears of rising energy prices. Given the full range of contrasting forces at play in any oil scenario, the wisest approach is simply to allow it to find its own equilibrium.

I/L – Low Prices Increase Consumption/Kill Alternatives

Price drop increase consumption – our argument is based on sound economics

Jerry Taylor, director of natural resource studies Cato, 1/21/2004, Cato Institute, http://www.cato.org/research/articles/taylor-040121.html
But even so, fundamental laws of economics are being ignored. To whit, if you reduce the cost of turning up your air conditioner on a summer day (which is exactly what an energy efficient air conditioner does), all things being equal, you will turn up your air conditioner on a summer day more often. Economists who have studied this dynamic refer to it as "the rebound effect" and have discovered that energy efficiency standards only save money and energy if you don't consider the fact that reducing the marginal costs of energy consumption will result in...more energy consumption. Once you do consider that fact, much of the advertised energy savings from the tighter standards disappear.
Even if plan reduces US consumption it means a net increase in global consumption

Catherine Hagem, Fellow at the Center for Climate and Energy research, 1994, Energy Journal, p. 120

Reduced consumption of fossil fuels in a small country will have only a small effect on international fossil fuel prices. However, even a minimal decrease in international fuel prices will have a positive impact on consumption in the rest of the world. Although the increase in consumption in the rest of the world is negligible in relation to total global consumption, it can be significant in relation to the initial national reduction. The final impact on global emission reduction can thus be significantly less that the initial reduction in national emissions.
Cheap Oil increases energy use

Leonardo Maugeri, senior fellow Foreign Policy Association, 12/15/2003, Oil & Gas Journal

Hysteria aside, cheap oil has always been and remains a curse for industrialized countries and the most elusive enemy of oil security. It hampers any possibility of dealing with new energy alternatives to oil -- which are all very expensive -- or with the development of new oil regions. It maintains Western habits -- and particular those of the US -- of not promoting any form of energy-saving. Finally, it increases consumer dependence on a limited group of countries with the lowest production costs, which today still are those in the Persian Gulf.
AT: Oil Dependency Bad

Lower oil prices increase US dependence on foreign oil

Paul Georgia, Environmental policy analyst, 10/9/2k, Competitive Enterprise Institute, http://www.cei.org/utils/printer.cfm?AID=1882 

But is oil dependency really a problem? The US is dependent on foreign supplies for many things. Indeed, as a nation (or a person, for that matter) becomes wealthier it becomes more dependent on an ever-widening range of sources for those goods it demands. Oil is no different. It simply doesn’t make any sense to rely on domestic sources of energy when it can be purchased more cheaply abroad. The most annoying thing about politicians and bureaucrats whining about oil dependency is that many of the government’s policies make the US more dependent on foreign oil, not less. Because the US is such a large user of oil, policies that suppress energy use in this country lower the world price for oil. High cost producers of oil, such as those in the US, are hurt more by lower prices than low cost producers, such as those in the Middle East and Latin America.

AT: Oil Leads to Conflict

Oil reduces war – shared danger of production disruption

Roger Howard, writer and broadcaster on international relations, November 2008, The Wall Street Journal, November 2008, http://online.wsj.com/article/SB122791647562165587.html//gh-ag
This seems paradoxical for it has sometimes been said that the Kremlin's attack on South Ossetia and Georgia was prompted by an ambition to seize control of local pipelines. But although this was an aggravating factor, it was not the primary cause because Russian leaders would have felt threatened -- reasonably or not -- by the presence of NATO in what they regard as their own backyard even if the region was not an energy hub. They were also reportedly eyeing Ukraine, which has no petroleum deposits of its own and poses no threat to the dominance of their giant energy company, Gazprom. Oil can also act as a peacemaker and source of stability because many conflicts, in almost every part of the world, can threaten a disruption of supply and instantly send crude prices spiraling. Despite the recent price falls, the market is still vulnerable to sudden supply shocks, and a sharp increase would massively affect the wider global economy. This would have potentially disastrous social and political results, just as in the summer many countries, including France, Nepal and Indonesia, were rocked by violent protests at dramatic price increases in gasoline. Haunted by the specter of higher oil prices at a time of such economic fragility, many governments have a very strong incentive to use diplomacy, not force, to resolve their own disputes, and to help heal other people's. This is true not just of oil consumers but producers, which would also be keen not to watch global demand stifled by such price spikes. Consider the events of last fall, when the Ankara government was set to retaliate against the Iraq-based Kurdish guerrillas who had killed 17 Turkish soldiers and taken others prisoner in a cross-border raid on Oct. 21, 2007. Even the mere prospect of such an attack sent the price of a barrel surging to a then record high of $85 because the markets knew that the insurgents could respond by damaging a key pipeline which moves 750,000 barrels of oil across Turkish territory every day.
AT: Oil Leads to Terrorism
No causality between oil and terrorism
Robert Bryce, Columnist for the Washington Post, 1/13/08, http://www.washingtonpost.com/wp-dyn/content/article/2008/01/10/AR2008011002452.html

But the hype doesn't match reality. Remember, the two largest suppliers of crude to the U.S. market are Canada and Mexico -- neither exactly known as a belligerent terrorist haven. Moreover, terrorism is an ancient tactic that predates the oil era. It does not depend on petrodollars. And even small amounts of money can underwrite spectacular plots; as the 9/11 Commission Report noted, "The 9/11 plotters eventually spent somewhere between $400,000 and $500,000 to plan and conduct their attack." G.I. Wilson, a retired Marine Corps colonel who has fought in Iraq and written extensively on terrorism and asymmetric warfare, calls the conflation of oil and terrorism a "contrivance." Support for terrorism "doesn't come from oil," he says. "It comes from drugs, crime, human trafficking and the weapons trade."

No risk of terrorism – 2 reasons

Daniel Byman, July 22, 2011, Foreign Policy, http://www.foreignpolicy.com/articles/2011/07/22/norway_s_911_or_oklahoma_city?page=0,0
Immigration and assimilation is also a factor. In contrast to many European countries, the United States does not have large numbers of angry and alienated Muslim citizens. American Muslims, on average, are well-educated and comfortably middle class. Many of the tips the FBI and police have received on suspected terrorists have come from within this community. Perhaps most important, the al Qaeda core has been hit, and hit hard. The death of Osama bin Laden is the most dramatic blow, but the unceasing drone campaign in tribal parts of Pakistan and a global campaign of arrests has made it far harder for the central organization to coordinate operations, conduct wide-scale training, and otherwise orchestrate sophisticated attacks. So doing a 9/11-like operation, which took years to plan and required infiltrating America with 19 operatives, is far harder. Inserting sleeper agents is even harder, as al Qaeda must worry that a key planner or recruiter would be captured, jeopardizing the entire operation.

AT: We’re Running Out of Oil
No oil shortage – current fields have more to offer and most of the world hasn’t been explored

Raymond J. Learsy, Commodities trader and member of the Wilson Council at the Woodrow Wilson International Center for Scholars, 2005, Over a Barrel: Breaking the Middle East Oil Cartel, pg. 18-20

Second, Iran and Iraq also stopped drilling around the same time. This occurred not because they were trying to avoid finding more oil, bur because the’ were at war with each other and mired in political turmoil. With the region’s three biggest potential sources of discovery calling a timeout, wildcatting was stepped up in less likely places like Oman, Syria, and Yemen. Not surprisingly, the reservoirs of oil found in those countries were smaller. Even so, the odds are that the announced size of the discoveries isn’t the last word on the subject. Experience shows that reserves are almost always revised upward as fields are thoroughly explored and new technology is applied to production. The supposed dwindling pace of new oil discoveries is simply a red herring. It proves nothing about the amount of oil left to be found. While it seems unlikely that other fields as large as those in the Persian Gulf remain to be discovered, a large part of the world has yet to be thoroughly probed, and no one can rule out the possibility of equally significant discoveries at some point in the future. So let's state the facts clearly and forcefully: The world is not running out of oil, as alarmists insist. On the contrary, the industry is more likely to run out of markets long before the supply of oil peters out. So say experts like Morris A. Adelman, the respected oil analyst and a professor at the Massachusetts Institute of Technology “Just as the Stone Age did not end for lack of stones,” Adelman wrote in his 199s book, Genie Out of the Bottle (paraphrasing, ironically enough, former Saudi oil minister Ahmed Zaki Yamnani), “the Oil Age will not end because of the scarcity of oil. Rather, oil will inevitably be surpassed in convenience by a new source of energy in the future.” In other words, we will never use it all. We began by using up the easiest oil to find and the cheapest to produce, and we are progressing to increasingly more difficult and costly wells as the inexpensive fields are drained. Earth’s last drop of oil will never be pumped, because extracting it would cost many times its highest conceivable value as fuel. No matter the scenario, a point will inevitably be reached where what remains isn’t worth the cost of bringing it out of the ground. 

_________________
***Saudi Oil DA***

Saudi Oil DA 1NC (1/3)
Massive Saudi economic power is key to containing Iranian aggression now
Nawaf Obaid, senior fellow at the King Faisal Center for Research & Islamic Studies, 5/15/2011, Washington Post, “Amid the Arab Spring, a U.S.-Saudi split”, http://www.washingtonpost.com/opinions/amid-the-arab-spring-a-us-saudi-split/2011/05/13/AFMy8Q4G_print.html
Such remarks are based more on wishful thinking than fact, but Iran’s efforts to destabilize its neighbors are tireless. As Riyadh fights a cold war with Tehran, Washington has shown itself in recent months to be an unwilling and unreliable partner against this threat. The emerging political reality is a Saudi-led Arab world facing off against the aggression of Iran and its non-state proxies.  Saudi Arabia will not allow the political unrest in the region to destabilize the Arab monarchies — the Gulf states, Jordan and Morocco. In Yemen, the Saudis are insisting on an orderly transition of power and a dignified exit for President Ali Abdullah Saleh (a courtesy that was not extended to Hosni Mubarak, despite the former Egyptian president’s many years as a strong U.S. ally). To facilitate this handover, Riyadh is leading a diplomatic effort under the auspices of the six-country Gulf Cooperation Council. In Iraq, the Saudi government will continue to pursue a hard-line stance against the Maliki government, which it regards as little more than an Iranian puppet. In Lebanon, Saudi Arabia will act to check the growth of Hezbollah and to ensure that this Iranian proxy does not dominate the country’s political life. Regarding the widespread upheaval in Syria, the Saudis will work to ensure that any potential transition to a post-Assad era is as peaceful and as free of Iranian meddling as possible.  Regarding Israel, Riyadh is adamant that a just settlement, based on King Abdullah’s proposed peace plan, be implemented. This includes a Palestinian state with its capital in East Jerusalem. The United States has lost all credibility on this issue; after casting the sole vote in the U.N. Security Council against censuring Israel for its illegal settlement building, it can no longer act as an objective mediator. This act was a watershed in U.S.-Saudi relations, guaranteeing that Saudi leaders will not push for further compromise from the Palestinians, despite American pressure.  Saudi Arabia remains strong and stable, lending muscle to its invigorated foreign policy. Spiritually, the kingdom plays a unique role for the world’s 1.2 billion Muslims — more than 1 billion of whom are Sunni — as the birthplace of Islam and home of the two holiest cities. Politically, its leaders enjoy broad domestic support, and a growing nationalism has knitted the historically tribal country more closely together. This is largely why widespread protests, much anticipated by Western media in March, never materialized. As the world’s sole energy superpower and the de facto central banker of the global energy markets, Riyadh is the economic powerhouse of the Middle East, representing 25 percent of the combined gross domestic product of the Arab world. The kingdom has amassed more than $550 billion in foreign reserves and is spending more than $150 billion to improve infrastructure, public education, social services and health care.  To counter the threats posed by Iran and transnational terrorist networks, the Saudi leadership is authorizing more than $100 billion of additional military spending to modernize ground forces, upgrade naval capabilities and more. The kingdom is doubling its number of high-quality combat aircraft and adding 60,000 security personnel to the Interior Ministry forces. Plans are underway to create a “Special Forces Command,” based on the U.S. model, to unify the kingdom’s various special forces if needed for rapid deployment abroad.   Saudi Arabia has the will and the means to meet its expanded global responsibilities. In some issues, such as counterterrorism and efforts to fight money laundering, the Saudis will continue to be a strong U.S. partner. In areas in which Saudi national security or strategic interests are at stake, the kingdom will pursue its own agenda. With Iran working tirelessly to dominate the region, the Muslim Brotherhood rising in Egypt and unrest on nearly every border, there is simply too much at stake for the kingdom to rely on a security policy written in Washington, which has backfired more often than not and spread instability. The special relationship may never be the same, but from this transformation a more stable and secure Middle East can be born.
Saudi Oil DA 1NC (2/3)

New energies would devastate Saudi capabilities
Yadullah Ijtehadi, managing editor of alifarabia.com, which focuses on Middle East business research, 7/27/2011, Economonitor, http://www.economonitor.com/blog/2011/07/saudi-arabia%E2%80%99s-other-major-crisis/
Indeed, Saudi Arabia has been able to soothe internal tensions and even manage external ones by tapping into its vast reserves thanks to a copious flow of funds streaming through its coffers as oil prices remain in triple figures.  Fast forward into the future and Saudi Arabia may not have the same luxury.  Key challenges facing the Saudi economy could derail its progress, or certainly alter its economic fundamentals, according to Brad Bourland, veteran chief economist at Riyadh-based Jadwa Investment and Paul Gamble, head of research.  Jadwa argues that once the current ‘benign’ decade is over, the Saudi government faces a very different environment unless the current spending and oil trends are changed.  JAW-DROPPING BREAKEVEN PRICE Based on Saudi Arabia’s current spending patterns and its trajectory and changes in the global and domestic energy markets, Saudi Arabia’s breakeven price will rise from a manageable $90.7 a barrel to an astronomical $175.1 a barrel 175.1 and an incredulous $321.7 by 2030, according to Jadwa forecasts.  It is very unlikely that oil prices would reach these levels even after 20 years. But the assumption is that oil prices ease slightly over the next few years before rising gradually with inflation from $90 per barrel for Saudi export crude in 2014. As a result, we expect that the budget will fall into deficit in 2014 and will not return to a surplus through 2030.”  If that were to happen, the government is likely to draw on foreign reserves at least for a few years before it issue domestic debt, and only resort to foreign borrowing as a last resort.  With a budget surplus expected for this year and the following two years, SAMA net foreign assets are likely to rise to over SR2 trillion ($533 billion) by the end of 2013. Even if all subsequent budget deficits are fully financed by drawing down these assets, they will still stand at over SR1 trillion ($267 billion) at the end of 2021.  “On our projected fiscal path, net foreign assets would drop to $100 billion in 2024, after which new debt would be used to finance the deficit. With large budget deficits coming in the second half of the 2020s, the stock of domestic debt would rise quickly, as would the cost of servicing the debt. By 2030 the fiscal position would be very strained,” notes Jadwa economists.    DECLINING GLOBAL CONTRIBUTION  These changes are occurring in the backdrop of lower Saudi contribution to global energy supply. Indeed, the Kingdom’s share of oil supply has fallen slowly and surely from 12% in 1991 to 10% today, according to Jadwa estimates.  New energy sources and improvements in shale gas technologies could curtail demand for oil, even as Saudi Arabia ramps up its own oil production.  The “game-changer” over the next few years could be Iraq, along with Venezuela and Iran, which could ramp up their oil production. Iraq, especially has embarked on an ambitious strategy to ramp up production from 3 million to 12 million of oil per day by 2020.  “We expect the ongoing ramp-up of Iraqi oil, in particular, to be a potential game-changer in the oil market and to have implications for, among other things, Saudi oil capacity and output and the power balance in Opec,” says Jadwa. “Once its output reaches 4.5 million barrels per day, Iraq would be the second largest producer in Opec. If output goes much higher it would have implications for Saudi Arabia’s leading role in Opec.”  Jadwa thinks that the trend of stable to gradually declining Saudi share of global oil output will continue.  “By 2030, if global oil production has grown by 1.4 percent per year and Saudi Arabia continues to capture about 10 percent of global market share, then the Kingdom’s output would be around 11.5 million barrels per day, versus today’s 9+ million barrels per day. This is not a significant change and still well within Saudi Arabia’s existing crude oil production capacity of 12.5 million barrels per day.”  The Kingdom has often asked for ‘security of demand‘ from oil consuming countries, suggesting that if they want a stability in supply and prices, then they also need some kind of guarantees that new oil production will find ready buyers.  Saudi Arabia is acutely conscious that new technological developments in shale gas and the arrival of new discoveries and players in the market could erode its expensive and expansive energy infrastructure.  The IEA expects that a jump in new output of unconventional gas (shale gas plus tight gas and coal-bed methane) will result in global gas demand exceeding that for coal by 2025 and approaching oil by 2035. Certainly, Saudi Arabia sees this as a worrying development, given that 85% of its budget is funded by oil revenues.
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Iran expansion sparks war with Israel
Christopher Hitchens, fellow at the Hoover Institution, 5/20/10, The Australian, http://www.theaustralian.com.au/news/opinion/irans-goal-of-regional-hegemony/story-e6frg6zo-1225868866287
On May 15, we were subjected to a tirade by Ayatollah Mohammad Bagher Kharrazi, leader of Iran's Hezbollah party and proprietor of the newspaper of the same name, which carried his incendiary article. The need of the hour, intoned the ayatollah, was for a "Greater Iran" that would assume hegemonic control over much of the Middle East and Central Asia (stretching from Afghanistan to Palestine, according to the broad-brush ambitions disclosed by his polemic). This new imperialism would, he urged, possess two very attractive attributes. It would abolish the Jewish state, and it would assist in the arrival of the long-awaited Mahdi, or hidden imam, whose promised reign of perfection has been on hold since his abrupt disappearance in the 9th century.  The second development took place in the material world and in the here and now. Iran's Kurdish population managed to bring off a well-organised general strike in all the major cities of their long-oppressed region. Schools and shops and bazaars were closed, and the claim that the strike was pretty solid seems to be well-supported by the evidence. The occasion for the strike was the brutal execution of five anti-regime activists, four of them Kurdish. This is the only tactic that the Islamic Republic of Iran seems to have left at its disposal.  Just as the Revolutionary Guard is actually the embodiment of a vicious counter-revolution and an unstable dictatorial status quo, so is Ayatollah Kharrazi's call for a Shia imperialism profoundly reactionary. (Nothing, however, will stop our media from referring to him, and to people like him, as "radical".) His call for the abolition of Israel is what one might call routine in nature - as is his ardent wish for the advent of the Mahdi - but what's of more immediate interest is his railing against the "cancerous tumors" of Sunni Islam, especially as represented by Iran's Arab neighbours in the Gulf.  Nor is this a new noise, or something to be explained away by mere crowd-pleasing demagogy. It isn't very long since the quasi-official Tehran newspaper Kayhan declared that the nearby island state of Bahrain was in reality a province of Iran, a position more or less openly held by several members of the hardline wing of the Khamenei-Ahmadinejad regime. It is true that a large proportion of Bahrain's population is ethnically Persian or Shia, or both. But it is also true that a large proportion of Iran's Kurdish population is Sunni and by definition not Persian.  These war-like statements from the ultra-Right in Tehran, then, invite a possible carnival of sectarian warfare, instigated by Iran both at home and beyond its borders. One might dismiss it as raving, were it not for the fact that any future Iranian government - and Ahmadinejad has said he expects that his successors will be "10 times more revolutionary" - will have possession and control of nuclear weapons and of the means to deliver them.
Goes global
Leonid Ivashov, Analyst at the Strategic Culture Foundation, vice-president of the Academy on geopolitical affairs. He was the chief of the department for General affairs in the Soviet Union’s ministry of Defense, 4/21/2007, AP, Lexis

What might cause the force major event of the required scale? Everything seems to indicate that Israel will be sacrificed. Its involvement in a war with Iran - especially in a nuclear war - is bound to trigger a global catastrophe. The statehoods of Israel and Iran are based on the countries' official religions. A military conflict between Israel and Iran will immediately evolve into a religious one, a conflict between Judaism and Islam. Due to the presence of numerous Jewish and Muslim populations in the developed countries, this would make a global bloodbath inevitable. All of the active forces of most of the countries of the world would end up fighting, with almost no room for neutrality left. Judging by the increasingly massive acquisitions of the residential housing for the Israeli citizens, especially in Russia and Ukraine , a lot of people already have an idea of what the future holds. However, it is hard to imagine a quiet heaven where one might hide from the coming doom. Forecasts of the territorial distribution of the fighting, the quantities and the efficiency of the armaments involved, the profound character of the underlying roots of the conflict and the severity of the religious strife all leave no doubt that this clash will be in all respects much more nightmarish than WWII.
Link Extension – Oil Key to Saudi Containment of Iran

Oil key to Saudi containment of Iran – political ties

Aaron Mattis, staff writer, 5/1/2010, Harvard International Review, http://hir.harvard.edu/women-in-power/oil-sheik-down
Yet it is Riyadh’s February 2010 decision to nearly double crude oil shipments to India that reveals Saudi Arabia’s true strategic interests in Asia. The Kingdom, already the largest supplier of oil to China and India, is building new refineries and increasing exports with the aim of strengthening political and economic ties with Asia’s growing economic giants. These petropolitical partnerships are key to Saudi Arabia’s efforts to contain Iran’s political influence and military growth, especially its nuclear program. Through oil diplomacy, Saudi Arabia hopes to sap Iran of important regional partners, a diplomatic coup the United States and other Western nations have so far failed to achieve. Despite Saudi Arabia’s considerable economic clout, geopolitical constraints, and the economic incentives facing China and India present considerable obstacles to this ambitious foreign policy goal.

Iran Expansion Leads to Middle East War
Iran expansion sparks Middle East War
Gideon Rachman, chief foreign affairs columnist for the Financial Times, 11/14/2006, Financial Times, “Dangers of Iran’s bid for regional hegemony”, http://blogs.ft.com/rachmanblog/2006/11/dangers-of-iranhtml/

This is what he really said: “In my opinion we are heading into really dark times,” with a momentum towards further wars that he regards as “unstoppable”. He sees the major destabilising force in the region as an expansionist and over-confident Iran, that is bidding for regional dominance. In his opinion the war in Lebanon over the summer was the “first Israel-Iran war in all but name.” He believes that there will be further Iranian-Israeli wars – perhaps next year. The Iranians and Syrians he believes are very confident at the moment, since they regard the Lebanese war as a major setback for Israel. He is one of those who believes that Hizbollah unleashed the fighting, more or less on the direct orders of Tehran. Under pressure because of their nuclear plans, “the Iranians wanted to show that they could destabilise the region just like that”. The Iranians are also using their nuclear programme to further their regional ambitions. A regional nuclear arms race is already beginning.My interlocutor has met President Ahmadi-Nejad and describes him as “truly scary”. He adds that he is used to dealing with populist Arab leaders, “but when you talk to them in private, they are usually quite reasonable and rational. Ahmadi-Nejad is not like that.” His impression is that Ahmadi-Nejad is now calling the shots in Iran, and has intimidated the moderates into silence: “They are all scared of him.”He believes that Iran is currently stirring up trouble in many different areas including Lebanon, the Israeli occupied territories and Iraq. Iraq he believes is becoming the “arena for a regional power struggle”, pitting Sunnis against Shia. The Sunni Arab states see themselves as engaged in an ancient struggle with the Persians for dominance of the region. Syria has become detached from its natural Arab allies and is now firmly in the Iranian camp. But it is also the “weak link” in the Iranian alliance and can expect to come under enormous pressure as a result.As for the moderate Arab states – the Saudis, the Jordanians and the Egyptians – “they have all told me they expect this to end in war”. They are also much more concerned about Iran than Israel, because “they know that Israel is not really an expansionist power”. Indeed the moderate Arab states would like to form a de facto alliance with Israel to contain Iran – but opinion on the “Arab street” prevents them from doing it.
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