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1. The Russian economy will grow, but oil exports are key

Bloomberg 7/22. Bloomberg News a premier site for updated business news and financial information “Putin Sees High Oil Prices, Balanced Budget This Year” Moscow Times http://www.themoscowtimes.com/business/article/putin-sees-high-oil-prices-balanced-budget-this-year/440909.html

Russia may be able to balance its budget this year thanks to higher oil prices and a growing economy, Prime Minister Vladimir Putin said after the surplus widened in June.  "We hope the deficit this year will be minimal, and perhaps we'll be able to make it through this year without one," Putin told a government meeting in Moscow on Thursday. The government expects deficits in 2012-14 and will need "strenuous work" to rein in costs.  The federal budget surplus surged to 640.2 billion rubles ($23 billion) through June, equivalent to 2.7 percent of gross domestic product, the Finance Ministry said Thursday on its web site. The surplus in June widened to 5.9 percent of GDP from 5.3 percent a month earlier.  Russia needs crude to average $115 a barrel this year to balance the budget, Finance Minister Alexei Kudrin said last month in St. Petersburg. It will average $125 for the next three years, according to preliminary budget parameters the Finance Ministry presented earlier this month.  "I would ask you again to minimize expenses that are non-essential, and state bodies need to take a balanced approach to their spending on state programs," Putin said. "We know what the forecasts are for 2012 to 2014, and it's not by accident that we're planning for a small deficit."  The budget, which usually sees higher spending in the second half, was in deficit at this time last year, Kudrin said at the meeting. The government is maintaining its forecast for a full-year shortfall of "just over 1 percent," he said, down from the 3.6 percent gap projected in the original budget plan. 

2. Transition to alternatives tanks oil prices – hurts Russian economy

Carey ‘3 John Carey senior correspondent in BusinessWeek's Washington bureau “Taming the Oil Beast” Businessweek
Yet reducing oil use has to be done judiciously. A drastic or abrupt drop in demand could even be counterproductive. Why? Because even a very small change in capacity or demand "can bring big swings in price," explains Rajeev Dhawan, director of the Economic Forecasting Center at Georgia State University's Robinson College of Business. For instance, the slowdown in Asia in the mid-1990s reduced demand only by about 1.5 million bbl. a day, but it caused oil prices to plunge to near $10 a barrel. So today, if the U.S. succeeded in abruptly curbing demand for oil, prices would plummet. Higher-cost producers such as Russia and the U.S. would either have to sell oil at a big loss or stand on the sidelines. The effect would be to concentrate power--you guessed it--in the hands of Middle Eastern nations, the lowest-cost producers and holders of two-thirds of the known oil reserves. That's why flawed energy policies, such as trying to override market forces by rushing to expand supplies or mandating big fuel efficiency gains, could do harm.

3. Decrease oil prices collapses political stability in Russia

McGiffert ‘7 Carola McGiffert senior fellow and director of Smart Power Initiatives at CSIS 2007 “Global forecast: the top security challenges of 2008”
While it is obviously difficult to predict major discontinuity in Russia or elsewhere, the next administration will need to keep in mind that Russia for much of its history has shown a remarkable proclivity toward discontinuity and unpredictability. The current economic recovery and apparent political stabilization sit on a fairly fragile foundation. A crash in the price of oil will upset the current stability just as it was a precursor to major change and then collapse in the Soviet Union 20 years ago. There is no question that Putin and his team see themselves presiding over a stable authoritarian modernization of Russia for the next two to three decades. But history is replete with nations pursuing authoritarian modernization plans that have gone awry.
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4.  Russian economic decline results in nuke war

Steven R David professor of political science 99  professor of political science at the john Hopkins U, Foreign Affairs, January/February.

AT NO TIME since the civil war of 1918 -- 20 has Russia been closer to bloody conflict than it is today. The fledgling government confronts a vast array of problems without the power to take effective action. For 70 years, the Soviet Union operated a strong state apparatus, anchored by the KGB and the Communist Party. Now its disintegration has created a power vacuum that has yet to be filled. Unable to rely on popular ideology or coercion to establish control, the government must prove itself to the people and establish its authority on the basis of its performance. But the Yeltsin administration has abjectly failed to do so, and it cannot meet the most basic needs of the Russian people. Russians know they can no longer look to the state for personal security, law enforcement, education, sanitation, health care, or even electrical power. In the place of government authority, criminal groups -- the Russian Mafia -- increasingly hold sway. Expectations raised by the collapse of communism have been bitterly disappointed, and Moscow's inability to govern coherently raises the specter of civil unrest. If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the GDP has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $ 70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation -- personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired similar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely. Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia -- even though in decline -- does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. No nuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much material. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and supplies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war.
2NC Impact Calculus

Impact Calculus –

1. We outweigh on timeframe – our McGiffert evidence indicates that Russia is struggling to hold it all together now means any decline in its economic output will put it over the edge soon. Vote on our brink – Russia is facing a massive deficit but this quarters Oil returns will determine its economic survival

2. Solar satellites will take decades to implement means you vote neg on our timeframe – only a risk of intervening actors will provide military energy. Our timeframe is too specific enough to be averted

3. We win magnitude – 
Bostrom ‘2. Nick Bostrom (PhD Philosophy – Oxford U) 2002 Existential Risks, http://www.nickbostrom.com/existential/risks.html)

A much greater existential risk emerged with the build-up of nuclear arsenals in the US and the USSR. An all-out nuclear war was a possibility with both a substantial probability and with consequences that might have been persistent enough to qualify as global and terminal. There was a real worry among those best acquainted with the information available at the time that a nuclear Armageddon would occur and that it might annihilate our species or permanently destroy human civilization.[4]  Russia and the US retain large nuclear arsenals that could be used in a future confrontation, either accidentally or deliberately. There is also a risk that other states may one day build up large nuclear arsenals. Note however that a smaller nuclear exchange, between India and Pakistan for instance, is not an existential risk, since it would not destroy or thwart humankind’s potential permanently. Such a war might however be a local terminal risk for the cities most likely to be targeted. Unfortunately, we shall see that nuclear Armageddon and comet or asteroid strikes are mere preludes to the existential risks that we will encounter in the 21st century.

4. Russia can’t be deterred – Cold war provides multiple instances in which classic geopolitics did not deter Russia from aggressive foreign policy

5. Disad accesses Global warming – Russia-US war will destroy the environment and kill the ozone. 90% of the world’s nuclear arsenal will ensure this. Causes global warming. 

6. Accesses Hege – without Russian economic strength, new Russian civil war result in regime that will pose major threat to US geopolitical interests within Eurasia

** Uniquness **

Russian Oil Prices High – TNK-BP

Russian oil prices high – TNK-BP

Gronholt-Pedersen 7/26 Jacob Gronholt-Pedersen MarketWatch correspondent on Russian affairs and events. 7/26/11 “TNK-BP's profit soars 81% on high oil prices” MarketWatch

MOSCOW -(MarketWatch)- Anglo-Russian oil producer TNK-BP International, part-owned by BP PLC BP -2.73%  , said Tuesday its second-quarter net profit climbed to $2.11 billion, or 81% more than a year earlier, because of higher oil prices.  Still, the company said its bottom line was hurt by the ruble's appreciation against the dollar, higher excise taxes and rising electricity and transportation fees. TNK-BP's second-quarter revenue totaled $15.38 billion, up 46% from a year earlier, and earnings before interest, taxes, depreciation and amortization rose to $3.47 billion, up 45%.  TNK-BP's output totaled 1.76 million barrels of oil equivalent a day, or 0.5% higher than a year earlier, and was boosted by production gains at the Uvat and Verkhnechonskoye fields.  TNK-BP said it started implementation of a long-term plan to stabilize falling output in West Siberia. The company will target a reduction in the annual production decline rate from the current 7% to between 2% and 3% per year. TNK-BP plans to spend $220 million this year optimizing production in West Siberia. The company's capital expenditures in the second quarter totaled $1.30 billion.  

Oil prices high – TNK-BP

Bierman 7/26 Stephen Bierman Correspondent on Russian affairs to Bloomberg News 7/26/11 “TNK-BP Sees Record 2011 Profit After Quarterly Net Jumps 82%” Bloomberg News

TNK-BP, BP Plc (BP/)’s Russian oil venture with a group of billionaires, said it’s poised for record annual profit after second-quarter earnings rose 82 percent on prices. “We are looking at our best year ever” if oil prices hold up, Chief Financial Officer Jonathan Muir said today in Moscow. Net income grew to $2.11 billion in the quarter from $1.16 billion a year earlier, TNK-BP said in documents handed to reporters. Sales expanded 47 percent to $15.4 billion. While TNK-BP said oil and gas output was little changed at 1.758 million barrels a day, the price of Urals crude, Russia’s main export oil blend, rose 48 percent to an average $113.87 a barrel from a year ago, according to Bloomberg data. Annual net income may beat the prior record of $6.63 billion in 2006, Muir said, when it was buoyed by a $2.92 billion gain on asset sales. The company’s performance is spurring owners to hold onto their stakes despite conflicts between shareholders. AAR, a group representing BP’s billionaire partners, this year blocked a $7.8 billion share swap and Arctic exploration accord between BP and OAO Rosneft. AAR also rejected a $32 billion offer for its half of TNK-BP, said a person familiar with negotiations who declined to be identified because they weren’t public. 

Oil prices are fueling TNK-BP Success

Reuters 7/26 Reuters News latest news from around the world, covering breaking news in business, politics, entertainment, technology, and more 7/26/11 “UPDATE 1-TNK-BP Q2 net profit rises y/y, seeks global growth”

MOSCOW, July 26 (Reuters) - Russia's third-largest oil producer, TNK-BP International , said on Tuesday its net profit nearly doubled to $2.015 billion for the second quarter of 2011, as oil prices rose.  TNK-BP International, half-owned by BP , is the parent company of Moscow-traded TNK-BP Holding -- the company whose Russian shareholders and their lawyers are frustrating BP's plans for a project with bigger state-run rival Rosneft .  "This was an exceptional first half performance for TNK-BP. Thanks to management's continuous efforts to enhance operational efficiency and further develop our key business streams, the company was able to deliver robust results," Executive Chairman and key shareholder Mikhail Fridman said in a statement. 

Russian Oil Prices High – Lukoil

Lukoil growth now – oil prices and demand

Kolyandr ’11 Alexander Kolyandr Russian corresondent to Wall Street Journal 4/26/11 “Oil Prices Boost Lukoil Profit” Wall Street Journal

MOSCOW—Russia's biggest privately owned oil producer, OAO Lukoil Holdings, Thursday said net profit for the first quarter rose 72% on higher oil prices, but the company continues to struggle with falling output, which declined 4.1% from a year earlier.  Lukoil also said it had made an advance payment of $1.78 billion in the first quarter for an "expected" acquisition in the upstream segment but declined to comment further.  Lukoil said net profit for the three months ended March 31, under U.S. generally accepted accounting principles, totaled $3.52 billion, compared with $2.05 billion a year earlier. Net profit was boosted by $222 million in one-time nonoperating income and partly offset by depressed oil-product prices on the domestic market, the company said. Revenue increased 24% to $29.63 billion from $23.9 billion, driven by growth in global oil prices but crimped by declining production. 

Lukoil is profiting – oil prices and demand

BBC News ’10 BBC News up-to-the-minute news, breaking news, video, audio and feature stories. 2010 “Lukoil profits rise on higher oil prices” BBC News

Lukoil, Russia's biggest private oil firm, has reported a jump in quarterly profit due to higher global oil prices.  Its net profit increased by 37% to $2.82bn (£1.82bn) in the July-September period in comparison with the same quarter a year ago.  The company said that crude oil sales had risen by 21% in the quarter to $26.5bn.  The news pushed Lukoil's share price higher as the company's results exceeded analysts' forecasts.  The average price of crude oil rose to about $76 a barrel in the July-September period, up 12% from the same quarter last year.

**Uniqueness/Internal LInk**

Russian Econ Good – Oil

Russian economy is good – oil prices are key

Jordan 7/26 Jack Jordan Bloomberg staffwriter on Russian economics. 7/26/11 “Ruble Advances to Two-Month High Versus Dollar as Oil Gains” Bloomberg http://www.bloomberg.com/news/2011-07-26/ruble-advances-to-two-month-high-versus-dollar-as-oil-gains.html

The ruble advanced to its strongest versus the dollar in more than two months as oil, Russia’s chief export earner, rose in New York. Russia’s currency appreciated 0.8 percent to 27.5448 per dollar as of 11:05 a.m. in Moscow, its highest intraday level since May 5. The ruble was 0.4 percent weaker at 39.9525 per euro, leaving it 0.2 percent stronger at 33.1174 against the central bank’s target dollar-euro basket. Oil climbed as President Barack Obama’s warning that the U.S. debt stalemate threatens to damage the economy weakened the dollar, boosting the appeal of commodities and countering concern the crisis will hurt demand. Crude for September delivery increased 0.5 percent to $99.68 a barrel. Oil prices “continue to lend support to the Russian bourses,” Johannesburg-based Tradition Analytics wrote in an e- mailed note to clients. Russian government bonds were little changed, leaving the yield on the ruble Eurobond due in 2018 steady at 6.836 percent. Non-deliverable forwards, which provide a guide to expectations of currency movements and allow companies to hedge against them, show the ruble at 27.7962 per dollar in three months, compared with 27.9908 yesterday. 

The Russian economy will grow, but oil exports are key

Bloomberg 7/22. Bloomberg News a premier site for updated business news and financial information “Putin Sees High Oil Prices, Balanced Budget This Year” Moscow Times http://www.themoscowtimes.com/business/article/putin-sees-high-oil-prices-balanced-budget-this-year/440909.html

Russia may be able to balance its budget this year thanks to higher oil prices and a growing economy, Prime Minister Vladimir Putin said after the surplus widened in June.  "We hope the deficit this year will be minimal, and perhaps we'll be able to make it through this year without one," Putin told a government meeting in Moscow on Thursday. The government expects deficits in 2012-14 and will need "strenuous work" to rein in costs.  The federal budget surplus surged to 640.2 billion rubles ($23 billion) through June, equivalent to 2.7 percent of gross domestic product, the Finance Ministry said Thursday on its web site. The surplus in June widened to 5.9 percent of GDP from 5.3 percent a month earlier.  Russia needs crude to average $115 a barrel this year to balance the budget, Finance Minister Alexei Kudrin said last month in St. Petersburg. It will average $125 for the next three years, according to preliminary budget parameters the Finance Ministry presented earlier this month.  "I would ask you again to minimize expenses that are non-essential, and state bodies need to take a balanced approach to their spending on state programs," Putin said. "We know what the forecasts are for 2012 to 2014, and it's not by accident that we're planning for a small deficit."  The budget, which usually sees higher spending in the second half, was in deficit at this time last year, Kudrin said at the meeting. The government is maintaining its forecast for a full-year shortfall of "just over 1 percent," he said, down from the 3.6 percent gap projected in the original budget plan. 

Russian economy is great – oil export stability needed

Trinidad News Express 7/25. Newspaper for global events and issues “International equity review” Trinidad News Express
Russia, however, ended the first six months of 2011 on a positive note reflected by the Russia's RTS Index's gain of 7.71 per cent (See Exhibit 2). Russia's economy benefited tremendously from high oil and commodity prices as it is the world's largest energy exporter and also exports precious metals such as gold and silver. Russian exchange-traded funds (ETFS) also attracted 50 per cent of all emerging market inflows within the first half of the year.

Russian Econ Good – Oil

Russian econ growth now – oil prices

Pavliva 7/4 Halia Pavliva Staffwriter for Bloomberg news 7/4/2011 “Russia’s RTS Stock-Index Futures Gain as Oil at Two-Week High” Bloomberg News
Russia’s RTS stock-index futures gained, suggesting shares may rise further, as oil in New York traded near a two-week high after the European Union authorized a loan payout for Greece, helping investors’ optimism on a global economic recovery. Futures on the dollar-denominated index expiring in September gained 0.2 percent on July 4. Contracts on OAO Rosneft, the country’s biggest oil producer, rose 0.1 percent, while agreements on OAO Lukoil, the second largest, and OAO Gazprom, the world’s largest gas producer, were little changed. U.S. markets were closed for the Independence Day holiday yesterday. “Risk aversion has fallen sharply with the Greek vote and the better-than-expected U.S. manufacturing number,” Chris Weafer, chief strategist at ING Groep NV in Moscow, said in an e-mailed report. “Events later in the week will serve to determine whether the current mood of optimism is justified or misplaced.” Russia is the world’s largest energy exporter. Oil and natural gas make up a quarter of its economic output. Oil climbed as much as 0.6 percent after European finance ministers approved an 8.7 billion-euro ($12.6 billion) aid payment to Greece on July 2. U.S. manufacturing accelerated in June, supporting the Federal Reserve’s forecast that the economy will strengthen in the second half of 2011, a report showed last week. Emerging-market stocks rose on July 4, driving the benchmark index to a two-month high, on speculation China will refrain from boosting interest rates. 

Russian economic growth is projected now – finance minister

RIA Novosti ’10. RIA Novosti Russian and international news from the state news agency.

The Russian economy will demonstrate stable growth next year if global oil prices stay above $60 per barrel, Finance Minister Alexei Kudrin said on Sunday. According to the Russian government's forecast, the price of Russia's Urals oil blend is expected to stay at the level of $75 per barrel in 2010 and 2011 and rise to $78 per barrel in 2012 and to $79 per barrel in 2013. The government's projections for Russia's federal budget in the next three years are based on the average annual price of $70 per barrel. According to data of the Russian Finance Ministry, the average price of Urals oil blend was $77.4 per barrel in September 2010 compared with $67.15 per barrel in September 2009.  

Russian Econ Good – Oil

Russian economic growth now – oil prices

Brooke ’11. James Brooke VOA Moscow bureau chief, covering Russia and the former USSR 2011 “Russia Gets Giant Boost from Rising Oil Prices” Voice of America

As much of the world reels from civil unrest and natural disasters, Russia is cashing in on high oil prices that may allow it eliminate its budget deficit in 2011. Libya suspends oil exports. Political revolts put the Persian Gulf on edge. And Germany and Japan close one quarter of their nuclear reactors. In today’s energy world, Russia seems to be the winner. Producing 11 percent of the world’s energy output, Russia is the world’s biggest energy exporter. “This is a huge amount of energy - about five times more than Russia’s share of global GDP or population. This is the basic number,” said Leonid Grigoriev, who studies Russia’s energy economics at Moscow’s Higher School of Economics. With prices expected to average over $100 a barrel this year, the oil bonanza is expected to erase Russia’s budget deficit this year. This is timely for the Kremlin, which is handing out pay and pension raises as the nation starts an election cycle. The latest came Friday when President Dmitry Medvedev announced that salaries for soldiers will triple next January - just 10 weeks before  election day. Oil and gas pays for about 40 percent of Russia’s budget. Once prices rise over $27 a barrel, Russia’s Finance Ministry takes in 90 cents for each dollar. ”This is why the Russia depends so much on oil and on oil prices,” said Leonid Grigoriev. “And that’s why any turmoil in the world immediately brings money to the Ministry of Finance.” Today, foreign currency reserves are growing at $100 million a week. By the end of March, Russia’s total reserves are to hit $500 billion - the world’s third largest, after China and Japan. Now, economists are now raising Russia’s economic growth estimate for 2011 to five percent - the highest level since 2008, the year the economic crisis hit. Higher oil earnings filter down to Russian consumers. Last year, car sales and overseas travel jumped by one third. The equivalent of 10 percent of Russian  took foreign vacations. Next year, Russia is to displace Germany as Europe’s largest car market. In February, Ford, GM and Volkwagen announced new joint ventures to produce more cars in Russia. Russians spend now, because they are never certain about the future. In one decade, the oil price gyrated wildly - from a low of $8 a barrel in 1998 to a peak of $147 in 2008. Looking at the long term, analysts say Japan's nuclear crisis may benefit Russia by pushing the world energy pendulum away from nuclear toward natural gas. Germany imports almost half of its gas from Russia. Even before the crisis, Russia was investing to increase gas production by 50 percent over the next 20 years. 

Future Russian economic growth depends on high oil prices

Guha ’10 Sanya Guha staffwriter for BSR Russia (Russian business magazine offering news, events and anlaysis for companies working in Russia.) 12/8/10 “Goldman Sachs predicts Russia will have zero deficit budget in 2011” BSR Russia

In a report published last week Goldman Sachs said it expects the Russian budget to be deficit free in 2011, four years ahead of government estimates. The government will be able to present a surplus budget in 2012, the report adds. In an emailed report, Clemens Grafe, a Moscow based economist with Goldman Sachs said Russian economy will grow by 5.3 percent next year and 5.6 percent by 2012, on the back of oil price hike. Russia is the biggest energy exporter of the world. However, inflation will remain a cause of worry and is projected to hit 8.7 percent before moderating to 7 percent next year by next July. “We expect Russia to see a year of two halves. The key game changers in the course of the year will be higher oil prices, some clarification on hydrocarbon policies and eventually more clarity on the future political leadership”, Grafe wrote. The report projects oil futures will trade in New York at $100 a barrel next year and $110 a barrel in 2012. Oil for January delivery closed at $88 a barrel, highest since October 2008 on the speculation that the world’s biggest energy consumer’s economy is showing signs of recovery. 

 **Links **

Link - Alternative Energy

Transition to alternatives tanks oil prices – hurts Russian economy

Carey ‘3 John Carey senior correspondent in BusinessWeek's Washington bureau “Taming the Oil Beast” Businessweek
Yet reducing oil use has to be done judiciously. A drastic or abrupt drop in demand could even be counterproductive. Why? Because even a very small change in capacity or demand "can bring big swings in price," explains Rajeev Dhawan, director of the Economic Forecasting Center at Georgia State University's Robinson College of Business. For instance, the slowdown in Asia in the mid-1990s reduced demand only by about 1.5 million bbl. a day, but it caused oil prices to plunge to near $10 a barrel. So today, if the U.S. succeeded in abruptly curbing demand for oil, prices would plummet. Higher-cost producers such as Russia and the U.S. would either have to sell oil at a big loss or stand on the sidelines. The effect would be to concentrate power--you guessed it--in the hands of Middle Eastern nations, the lowest-cost producers and holders of two-thirds of the known oil reserves. That's why flawed energy policies, such as trying to override market forces by rushing to expand supplies or mandating big fuel efficiency gains, could do harm.

New US energy source kills Russian economy - Medvedev 

RIA Novosti ’11 RIA Novosti Russian and international news from the state news agency 5/28/11. “Medvedev concerned about impact of alternative energy on Russian oil market” RIA Novosti 
Russian President Dmitry Medvedev expressed concern on Friday over the future of the Russian oil and gas market after the creation of alternative energy sources. Speaking at a meeting of the ruling United Russia Party, the president called the recent oil leak at the BP-owned oil drilling platform in the Gulf of Mexico an "environmental tragedy" and said such occurrences force mankind to develop less harmful energy sources. "There is no doubt that they [alternative energy sources] will be created. No one used oil 200 years ago; no one used gas 100 years ago; no one used nuclear energy 70 years ago; now they are all used," Medvedev said, adding that new sources of energy would soon appear, replacing oil and gas. Medvedev also discussed oil prices and their impact on Russian society. "Of course we want our energy resources to sell well and we do not want to see excessively low oil prices, but $140 a barrel is a catastrophe for Russia. [Such a high price] destroys all incentives for development," he said. 

Even a slight reduction in US oil consumption will destroy the Russian economy

Bashkatova ’11 Anastasia Bashkatova writer for the Russia & India Report 4/5/11 “Obama’s new plan threatens Russia” Russia & India Report http://indrus.in/articles/2011/04/05/obamas_new_plan_threatens_russia_12362.html

Economists are making assessments on how the US and European initiatives will impact the global oil markets as a whole and Russia’s economy in particular. And, according to their conclusions, it is quite possible that these consequences will be catastrophic.   “Europe and the United States are the biggest oil importers in the world. Daily, the countries receive about 19.5 millions of barrels of crude oil, which is half of the global import volume,” said Andrey Polishchuk, an oil and gas market analyst at BrokerCreditService. “Even a partial reduction of imported oil consumption will lead to a maximum collapse of the global oil prices to $10-20 per barrel.”   It is no secret that about 40% of the Russian budget comes from oil and gas revenues; therefore, $10 per barrel will kill the Russian economy, which is barely able to keep above water with the price at $100 per barrel. 

Link – Alternative Energy

Alternative energy kills Russian oil

WP Carey ‘8 W.P. Carey Investment Company that manages a global investment portfolio worth 2008 “The Bear Is Back: Rising Oil Prices Raise Russia's Global Influence” WP Carey; Economics and Public Policy
Secondly, being commodity-rich tends to make any nation less likely to develop manufacturing technology in general. Citing "Dutch Disease," Goldman notes that such nations as Russia and Saudi Arabia tend to accumulate commodity-fueled wealth and to use it to buy manufactured goods from other nations such as Japan and Switzerland that, lacking commodity wealth, have great motivation to develop manufacturing technology. "Once the Dutch found natural gas off their North Sea Coast, the relative prosperity it brought came at the expense of the country's manufacturing section." Gas exports boosted Dutch currency and undercut prices of foreign imports, so Dutch manufacturing declined along with domestic employment, Goldman reports. Norway also has natural gas but understood the negative impact energy export revenue can have, Goldman writes. "Norwegians have made a determined effort to shelter the rest of the economy from this energy windfall. They have set aside export revenues in a special fund to hold down inflation and prevent their currency from gaining too much value." American readers cannot help but wish the United States had such a problem -- not to mention the wisdom to handle it. So far, Goldman writes, Russia has not inoculated itself from Dutch disease, because of the lack of what Wellesley economist Karl Case terms "a moral infrastructure" of commercial laws and moral codes that are taken for granted in longstanding market economies. Thirdly, Russians, the Saudis and other nations rich in fossil fuels would stand to lose market share if the rest of the word aggressively developed renewable wind and solar power, alternative fuels and conservation. For the foreseeable future, their revenues will flow freely as energy-voracious China and India base their economies on fossil fuels despite their short-term environmental shortcomings and their long-term economic and political pitfalls. Goldman says the Russians inevitably will "pile up more and more dollars and euros" and use their cash advantage to acquire and expand overseas assets. For example, in 2000, Russia's large privately owned LUKoil corporation bought almost 3,000 gas stations in the United States from Getty Oil and Mobil. Although these acquisitions did not include Getty and Mobil oil wells, Goldman writes that such a purchase might not all bad, despite the likely protectionist reaction: "Russian investment in the U.S. energy sector -- at least in petroleum production, refining and servicing -- is a good idea. The Russians are more likely to export petroleum to use and avoid any halt in deliveries if they have operations in the United States ... At the same time, of course, the properties Russians buy in the United States can serve as hostages if that should ever be necessary to offset similar pressures on U.S. companies in Russia."

Alternative energy creates political instability amongst oil exporting nations

Longmuir & Alhajji ‘7 [Longmuir petroleum engineer affiliated with the International Petroleum Consultants Association] [AF Alhajji an Energy Economist and Professor at Ohio Northern University] 2007 "Middle East Economic Survey" VOL. XLIX No 9 "SUPPLY/DEMAND/OPEC" "Need For A Balancing Act: Reducing Oil Dependence Without Triggering A Global Crisis"

Thus, Western posturing over reducing the demand for oil could cause major oil exporters to react in a variety of ways, most of which would exacerbate rather than help the global energy situation. Even in a scenario where Western countries successfully replaced their demand for oil from alternative indigenous energy sources, they would still have to live on the same planet as former major oil-exporting countries whose fragile societies would then be faced with the additional economic strain of the loss of their main current source of revenue. Energy independence for current oil-importers may carry a high moral price. If a sharp decline in oil revenues leads to instability in the oil producing areas, the West will not be able to turn a blind eye to such conflicts. In the age of globalization, these countries are economic and political partners of the West. Political instability that results from declining oil revenues must be added as a potential cost of oil independence. In addition, it is unclear what will happen to the world monetary system without the trade in oil and the associated recycling of petrodollars. A change to a world where most industrial countries depend on their own domestic energy resources would require a major change in the world’s financial and monetary system. Such a change will bring its own challenges and difficulties to all, including the industrial countries.

Link – Alternative Energy

Alternative energy makes oil prices plummet

DeCiantis ‘8 Devin DeCiantis Masters candidate in Public Policy at Harvard’s JFK School of Government, specializing in development economics and international trade 2008 “speculations on an oil tariff”
In the mid-term, as industries and generators begin to shift away from higher-cost imported oil, domestic oil producers might begin building out untapped Arctic capacity and utilities might begin diversifying their energy portfolios into lower-cost fossil fuels and alternative energy technologies. Together, these processes should cause a more substantial decline in import volumes. In the long-run, a more fundamental shift away from a high-carbon, high-cost, oil-dependent economy is likely to unfold, at which point oil imports would begin to decline more precipitously as demand for energy is almost completely replaced with lower-cost substitutes. This progression is an example of a typical “adjustment lag”. b. The world price of oil? Again, in the very short-term we might expect a modest decline, partially offsetting the cost of the tariff. Given that America is one of the world’s largest energy importers (importing roughly 2/3rds of its annual consumption), it would still need to source oil externally or risk seizing up its industrial capacity. Thus, aggregate import demand would remain relatively stable and prices would likely settle somewhere between $75 and $100. Over the mid-to-long-term, major OPEC suppliers would have room to lower prices given their lower relative cost of production, while growing demand from China and India would partially offset declining American demand. Finally, as the U.S. begins to substitute away from oil as a key energy input in the long-run, global aggregate demand for oil will inevitably decrease, assuming that emerging market demand doesn’t continue to grow at its current pace in perpetuity. This will put considerable downward pressure on prices over time as oil exporters adjust to a situation of extended excess supply-at least while total global oil reserves remain relatively plentiful.

Renewable energy kills Russia’s economy

Reno ’96 Robert Reno writer for Newsday 1996 ““ 'Fixing' the System That Is to Care For An Aging Nation”” Lexis
IF SCIENTISTS discovered tomorrow that a clean and safe source of infinitely renewable energy could be cheaply derived from, say, ordinary sea water, we all know it would be an unmitigated boon for mankind.   Well, not exactly. Because any such invention would necessarily cause a collapse of oil prices, and Texas, Louisiana and Oklahoma would become basket states. In Mexico, where petroleum is the chief national patrimony, the floor under a fragile economy, would disintegrate. The Middle East would become a destabilized mess as oil-rich regimes lost the resources through which they now  control their populations. Russia and the many former constituent republics of the Soviet Union would lose export earnings critically important to the survival of their democracies. Billions invested in the extraction of North Sea oil would lose its value. Ripple effects running through the financial system as a result  of the downsizing and bankruptcy of much of the existing oil industry are simply too terrifying to contemplate.

Link – SSP

Oil consumption is threatened by SSP

Eriksson ’10.Jimmy Eriksson Professional freelancer in Green Technology and Scientific Development. Educational background in the field of Human Resources Management. 4/27/10 “Overview of Space Solar Energy” Renewable Power News
The demand for solar power satellites is expected to become more common in the future. Some people estimate that by 2050 there will be around 10 billion people where 85 percent will be in developed countries. The future might leave typical fossil fuel behind. The challenges of climate change are giving polluting sources of energy a very dreadful connotation. The greatest pressure for new sources of energy is the exhaustibility of conventional sources such as natural gas, oil and coal. On earth terrestrial renewable energy such as hydropower, wind, solar and biomass are likely going to grow more. However, ground based renewable energy systems are also negative in the sense that they occupy much space. Biomass energy does also threaten agriculture and food supply. 

** Internal Links **

Oil Prices k2 Russian Econ

High oil prices are key to Russia’s economy – trickles down

Baden ’11 Ben Baden Finance and Business correspondent to US News 4/5/11 “Russia Stocks Soar on Rising Oil Prices” US News http://money.usnews.com/money/personal-finance/mutual-funds/articles/2011/04/05/russia-stocks-soar-on-rising-oil-prices

Of the rapidly growing "BRIC" countries—Brazil, Russia, India, and China—Russia has always been a sort of odd man out. While the others have registered double-digit or near double-digit growth for years, the Russian economy has grown at a much more moderate pace. Experts have even argued that Russia shouldn't be grouped with Brazil, India, and China because its population is much older and its economy is much more industrialized, therefore it's not expected to grow at a rate comparable to the others. But lately, Russia's economy has been benefiting from what many other nations, including the United States, are struggling with. "[Russia is] truly one of the major global beneficiaries of higher gas prices," says John Derrick, director of research at U.S. Global Investors.    While higher oil prices are a cause for concern in the United States, they are providing a lift for resource-rich Russia, the world's largest producer of oil and second-largest producer of natural gas as well as the largest non-OPEC exporter of oil. Vlad Milev, manager of the Metzler/Payden European Emerging Markets Fund (symbol MPYMX), says the country's entire economy is reaping the benefits. The Russian government takes a portion of oil revenues and distributes them throughout the economy, Milev says, which creates a trickle-down effect for other Russian businesses and consumers. "So that gives a boost to the economy as well," he says. 

High oil prices key  to economic and social stability

Badalova ‘9 Correspondent to Trends Capital on Energy News 2009 “Low oil prices threaten Russian economic stability: ESAI” Trend Capital http://en.trend.az/capital/energy/1414901.html

Overall oil output in Russia will hit 9.66 million barrels per day in 2009, a 0.2-million-barrel fall from 2008, Energy Security Analysis (ESAI) reported.  Oil production in Russia will drop in 2009. It will not reach the 2008 figure of 9.8 million barrels per day, ESAI said in its “Pursuing Global Influence: Oil, Gas and Russia's New Foreign Policy of Confrontation” report.  Russian oil production will hit 9.58 million barrels per day in 2010, 9.67 million in 2011, 9.74 million in 2012, and 9.81 million in 2013. In 2008, 700,000 barrels per day of Russian crude were delivered to FSU countries. Russia exported 4.1 million barrels per day to countries outside the FSU. EU-16 countries imported 2.5 million barrels per day from Russia in 2008. Russia exported another 500,000 barrels per day to Asia and 150,000 barrels per day to North America. ESAI expects that Russia will run a budget deficit in 2009.  “Since the Russian economy is dependent upon energy and commodities, the decrease in prices on these goods has had a negative impact on the country's balance of payments and stock market,” the report said.  According to the report, low oil prices are the biggest threat to Russian domestic social and economic stability. 

Low oil prices would collapse the Russian economy.
Peters ‘7 Andrea Peters WSWS correspondent on Russia 2007 “Russia: Putin launches electoral bid to retain power” World Socialist Web Site

However, the Russian economy is plagued by serious problems. While investment in manufacturing and other industries has significantly increased over the past several years, the oil and gas industries are still the linchpin of Russia’s economic boom. This places the country in a precarious position, as any decline in energy prices on the world market, or challenges to its geopolitical position in the world’s oil producing and transportation areas, would be a significant blow to the country’s economy.
Oil Prices k2 Russian Econ

Decrease oil prices collapses political stability in Russia

McGiffert ‘7 Carola McGiffert senior fellow and director of Smart Power Initiatives at CSIS 2007 “Global forecast: the top security challenges of 2008”
While it is obviously difficult to predict major discontinuity in Russia or elsewhere, the next administration will need to keep in mind that Russia for much of its history has shown a remarkable proclivity toward discontinuity and unpredictability. The current economic recovery and apparent political stabilization sit on a fairly fragile foundation. A crash in the price of oil will upset the current stability just as it was a precursor to major change and then collapse in the Soviet Union 20 years ago. There is no question that Putin and his team see themselves presiding over a stable authoritarian modernization of Russia for the next two to three decades. But history is replete with nations pursuing authoritarian modernization plans that have gone awry. 

Empirically low oil prices trigger social explosions – Russia is particularly susceptible

Economist ’99 Authoritative weekly newspaper focusing on international politics and business news and opinion. 1999

 “The next shock?” The Economist Magazine

But other countries are heading for big trouble. Nearly half of Russia's hard-currency earnings come from crude-oil exports; that figure rises to about 80% for Venezuela and 95% for Nigeria and Algeria. In Russia (and also in the Caspian) low oil prices may make much production unprofitable. In Venezuela, where production costs are lower, the bursting of the oil bubble has helped to propel a populist military man, jailed for two failed coups in 1992, into the presidency. Prolonged low prices could trigger social explosions in several other unstable producing countries.

Russia’s economy would die if oil commodities fell
Cooper ‘8 Peter Cooper is Deputy Online Editor at Emirates Business 24/7 on Friday, July 11, 2008 “Russian economy flourishes like UAE’s”wasn’t that really fast turtle dude that you had to race in Mario 64 named cooper? Oh nvm that was koopa… my bad.  http://www.business24-7.ae/Articles/2008/7/Pages/RussianeconomyflourisheslikeUAE%E2%80%99s.aspx
DP World’s Limitless subsidiary has also said it will build a new Moscow suburb with a local partner to create homes for 12,000 people, and clearly sees Russia as a prime emerging market for expansion. But an earlier property deal in Russia by Limitless was cancelled without explanation. This does remain an emerging market with higher than average risks as BP has found in managing its difficult relationship with joint venture partners recently. But ultimately Russia may prove the best investment in emerging markets at the present time, ahead of China, India and even Brazil. Commodity prices are sky high and keeping the economy red hot at a time when the European Union looks set to join the UK and US in recession before long. The big question is how long commodity prices can stay up when the consumer economies are heading down? For all its foreign exchange reserves and consumer strength, the Russian economy is quite highly geared to expansion and would take a commodity price fall badly. But OGK-1 could still prove a very good deal for Dubai and another Madame Tussauds rather than a John Laing Homes, although this is likely best seen as a long-term investment in a country that is in the process of achieving a permanent upward shift in its standard of living.

Internal Link Magnifier

Only takes a few dollars to hurt Russia’s economy

Wallander ‘2 (Celeste, senior fellow at the Center for Strategic and International Studies and the director of its Russia and Eurasia Program, “Business is Business: Russia, Trade and the "Axis of Evil"”

In addition to Russia’s national interests, global oil prices affect the government’s fortunes. Russia will hold Duma elections in December 2003, and presidential elections in the spring of 2004. Much of the government’s support comes from economic factors: lower inflation, balanced government budgets, prompt payments, and improving living standards made possible in an economy that has grown 4 percent to 9percent annually for the past four years. One of the main reasons for Russia’s fiscal responsibility has been tax revenues and energy export duties. The Russian government is so dependent on energy prices for the economic stability Russian voters value, that its government revenue projections include assumptions about global oil prices. If global oil prices fall more than a few dollars per barrel, the Russian government budget goes from a healthy surplus to deficit. With two very important elections coming up in just over a year, the government has a big stake in the performance of the economy. Russia is not only an energy economy; its government has to watch global oil prices in much the way Western politicians watch poll numbers.
Impact – Miscalc

Russian economic decline leads to miscalc – causes nuclear war

Forden, 01 (Geoffrey, senior research fellow at the Security Studies Program at MIT, Policy Analysis,)

Because of that need, Russia’s continuing eco- nomic difficulties pose a clear and increasing dan- ger to itself, the world at large, and the United States in particular. Russia no longer has the working fleet of early-warning satellites that reas- sured its leaders that they were not under attack during the most recent false alert—in 1995 when a scientific research rocket launched from Norway was, for a short time, mistaken for a U.S. nuclear launch. With decaying satellites, the possibility exists that, if a false alert occurs again, Russia might launch its nuclear-tipped missiles. The Bush administration could help Russia obtain and maintain an effective, economic, and reliable space-based early-warning system in both the short and the long term. Such assis- tance would improve U.S. security by helping to prevent Russia from mistakenly launching a nuclear attack. The primary measure initiated by the Clinton administration—the Joint Data Exchange Center—is inherently ineffective because the Russians may not believe U.S. early- warning data. Instead, U.S. assistance should be focused on helping Russia to improve its own space-based system. Only then will the Russians have confidence that no U.S. launches have occurred. Joint early-warning centers can, however, have a stabilizing influence on the tensions among China, India, and Pakistan. New nuclear states run a substantial risk that their nuclear weapons may accidentally explode, perhaps triggering an inadvertent nuclear war. In that case, joint cen- ters—supplying information from the sensors of nations not involved in the conflict (Russia and the United States)—might prevent a tragic acci- dent from escalating into a regional nuclear war. 

Impact – Russian Democratization

Oil is key to democracy for Russia - statistics

Treisman ’10 Daniel Treisman [Department of Political Science @ UofCal – Los Angelos] 2010 “Oil and democracy in Russia”
A first point to note is the great variation in types of regime among the major oil producers. Their political systems range from consolidated autocracies (like Saudi Arabia and Qatar) to consolidated democracies (like Norway and Trinidad and Tobago). Moreover, the pattern looks anything but random. With one exception, the countries fall naturally into four groups. First, there are the highly industrialized countries of Western Europe, North America, and Oceania. Major oil producers in this category such as Norway, Canada, and Denmark are stable liberal democracies. Research confirms that they are not subject to any resource curse.7 Second, there are the oil‐rich states of Latin America such as Venezuela, Mexico, and Trinidad and Tobago. These are also classified by Polity as democracies, although some are closer to the category’s bottom edge. As Dunning has shown, not only is there no evidence of a resource curse in Latin America, there appears to be a resource blessing. The oil‐rich countries in that region have actually been more democratic on average than their peers. Dictatorships in Latin America that had oil were more likely to democratize than those that did not.8  The third group consists of oil‐producers in Sub‐Saharan Africa, which are found between ‐6 and ‐2 on the 21‐point scale, intermediate regimes just above the range of “autocracy.” In this region, scholars have found evidence that greater resource dependence renders democracies more vulnerable.9 Fourth, there are the countries of the Muslim world. It is striking that all the countries at the bottom of Figure 1 have large Muslim communities. (The converse is not true: some Muslim oil producers like Malaysia are closer to democracy than dictatorship.) Indeed, among the major oil producers, the only ones that Polity classified as autocracies, with scores of ‐6 or lower, were countries in which Muslim adherents made up more than three quarters of the population. Of course, this is merely an observation about the pattern rather than a claim about what causes what. Some evidence presented below suggests that, once all the differences among countries are taken into account, the effects of oil and gas are just as strong in non‐Muslim as in Muslim countries. Finally, there is the one country that does not belong in any of these groups—Russia— which, in Figure 1, appears to blend in with Latin America. Some simple statistics help to elucidate the patterns in the data. In Table 1, I show a series of regressions of countries’ Polity scores on the natural log of their per capita income from oil and gas. In all regressions, I control for the natural log of countries’ gross domestic product per capita (at purchasing power parity, from the Penn World Tables), since a great deal of work suggests that more developed countries tend to be more democratic. All regressions are run on panels that include all countries for which data were available in the period from 1960 to 2005. To reduce autocorrelation, I follow established practice and use only observations from every fifth year, starting in 1960.10 In all regressions, I include a full set of year dummies. In models 1 to 9, I also include country fixed effects, which control for any unchanging characteristics of the country. Thus, these regressions pick up the way in which, within given countries, changing levels of oil and gas income correlate over time with the nature of those countries’ political regimes. In models 10‐18, I do not include country fixed effects, but include a one‐period autoregressive process to correct for autocorrelation. Thus, these models capture both correlations between petroleum income and regimes over time and 
Failure of Russian democratization leads to violence and coup

Blank 9 Stephen J. Blank, expert in the Soviet bloc since 1989 at the Strategic Studies Institute, former Associate Professor of Soviet studies at the Center for Aerospace Doctrine, Research and Education at University of Texas San Antonio and University of California Riverside, March 2009, “Russia and Arms Control: Are there Opportunities for the Obama Administration?”, http://www.strategicstudiesinstitute.army.mil/pdffiles/pub908.pdf CJS

Therefore, simultaneously, robust engagement on arms control and pressure for democratization and respect for its neighbors’ sovereignty, integrity, and independence must not only continue, but should grow and be regularly invoked by U.S. leaders precisely because Russia and other Eurasian governments have signed all these treaties, going back to the Helsinki treaty of 1975. The cornerstone of our demand for this kind of policy is the basic building block of world order, namely the doctrine of Pacta Sunt Servanda (treaties must be obeyed). And the conditions that gave rise to those treaties with regard to democratization in Europe have not been fully overcome, as Russian and Belarusian policy illustrate. Like it or not, Russia or its potential satellites cannot pretend successfully that they are being confronted with double standards or talk about Russia being a sovereign democracy as it now does. The treaties now in effect clearly outline a diminution of unbridled sovereignty and arguably any recognized international treaty does so too. That argument should be the cornerstone of our demands to treaty signatories, coupled with meaningful sanctions, not just economic, for failure to uphold these treaties. Of course, there are also equally good security or strategic reasons for upholding democratization at every turn even as we seek avenues for negotiation. It is not just because we believe, with considerable justification, that states who reach democracy are ultimately stronger, even if they have to cross through dangerous waters to get there, it is also that, as noted above, Russia shows no sign of accepting responsibility for its actions and their consequences, e.g., in the frozen conflicts in Moldova, Georgia, or in Ukraine, let alone in its support for the repressive regimes of Central Asia or its arms sales abroad. To the extent that violence, crime, and authoritarian rule flourish in these states, they are all at risk of upheaval, even sudden upheaval as we have seen in Georgia, Kyrgyzstan, and Ukraine and in the repeated manifestations of internal violence that shook Uzbekistan in 2004-05 and could easily do so again. Such violence and instability could easily spread to Russia, as the example of Chechnya and the North Caucasus suggests.

Impact – Prolif

Russian economic decline forces nuclear weapons sales

Gallagher 7 (Michael, PhD in International Studies from the University of Miami, “Alternative energy: It's not for everybody,” Asia Times, August 28, 2007, http://www.atimes.com/atimes/Global_Economy/IH28Dj02.html, AD: 7-8-9) BL

Russia, without the massive cash flow provided by its oil and natural-gas reserves, would be forced to rely for its continued economic existence on the far skinnier profits generated by other raw-material exports and its none-too-competitive factories. Sliding incomes could drive the Russians to peddle their military hardware at fire-sale prices in trouble spots around the world.

Proliferation leads to global nuclear war.

Utgoff 2 (Victor, Deputy Director of the Strategy, Forces, and Resources Division of the Institute for Defense Analysis, “Proliferation, Missile Defence and American Ambitions,” Survival, 44(2), AD: 7-8-9) BL

Finally, it seems highly likely that at some point, halting proliferation will come to be seen as a lost cause and the restraints on it will disappear. Once that happens, the transition to a highly proliferated world would probably be very rapid. While some regions might be able to hold the line for a time, the threats posed by wildfire proliferation in most other areas could create pressures that would finally overcome all restraint. Many readers are probably willing to accept that nuclear proliferation is such a grave threat to world peace that every effort should be made to avoid it. However, every effort has not been made in the past, and we are talking about much more substantial efforts now. For new and substantially more burdensome efforts to be made to slow or stop nuclear proliferation, it needs to be established that the highly proliferated nuclear world that would sooner or later evolve without such efforts is not going to be acceptable. And, for many reasons, it is not. First, the dynamics of getting to a highly proliferated world could be very dangerous. Proliferating states will feel great pressures to obtain nuclear weapons and delivery systems before any potential opponent does. Those who succeed in outracing an opponent may consider preemptive nuclear war before the opponent becomes capable of nuclear retaliation. Those who lag behind might try to preempt their opponent’s nuclear programme or defeat the opponent using conventional forces. And those who feel threatened but are incapable of building nuclear weapons may still be able to join in this arms race by building other types of weapons of mass destruction, such as biological weapons.
A2: EU Will Keep Buying

Europe is moving away from Russian oil

Bhagat ’10 Gawdat Bahgat professor of political science at the National Defense University 2010 “Russia's oil and gas policy” OPEC Energy Review
Some Europeans perceive their reliance on Russian energy, in particular gas, as a threat. In order to mitigate this perceived threat, the EU and several individual European countries have taken several steps to reduce their dependency on Russia. Most promi- nently, Europe is investing in alternative energy sources, particularly renewable fuels and nuclear power. Equally important, Europe is establishing energy partnership with other major oil and gas producers in Africa, Caspian Sea/Central Asia and the Middle East. Finally, Europe is seeking to diversify pipeline routes away from Russia. A major part of this strategy is Nabucco pipeline project. It would bring Central Asian and Middle Eastern gas to Europe without passing through Russian territory. It would run from eastern Turkey through Bulgaria, Romania and Hungary, ending in Austria. In May 2009, Azerbaijan, Egypt, Georgia and Turkey signed an agreement committing themselves to the project. Two months later (July 2009), the five transit countries (Austria, Bulgaria, Hungary, Romania and Turkey) signed a deal allowing work on the pipeline to start. In addition, the EU is encouraging the construction of new intra-EU interconnecting pipelines. Several schemes have already been built, under construction and being planned. These include routes connecting Hungary and Romania, Bulgaria with Romania and Greece, and Greece and Italy.  
A2: k2 US Econ

High prices increase global growth—trends prove.

McKillop ‘4 Andrew McKillop, Energy economist and consultant. “A counterintuitive notion: economic growth bolstered by high oil prices, strong oil demand,” Oil and Gas Journal, Lexis.

The standard comment that "high oil prices hurt economic growth" is totally undermined by real-world and real-economy trends.  Comparing oil and natural gas price averages in the US in late 1998 with price averages in late 2003, we find that crude oil import prices and bulk gas supply prices have risen more than 200%. Meanwhile, claimed economic growth of the US economy was running at more than 7% on an annual basis in late 2003.  It is therefore not difficult to argue that sharply rising oil and gas prices in fact increase economic growth rates, not the reverse.
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