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1NC AT: Peak Oil—Abiotic Oil

Oil is abiotic—those in the oil industry keep quiet to remain profitable and multiple studies prove 

Burquest 11 (Bret Burquest is an award-winning columnist. March 25, 2011 “Abiotic Oil” Blog http://bret1111.blogspot.com/2011/03/abiotic-oil.html JT)

The USA controls three percent of the world's proven oil supply yet consumes 25 percent of the world's oil, thereby allowing foreign governments, corrupt political leaders and terrorists to have leverage on our economy. To make matters worse, the USA production of crude oil has been curtailed in the aftermath of the British Petroleum oil spill in the Gulf in April of 2010 whereby off-shore drilling has been put on hold by the Obama Administration. Under these conditions, oil industry insiders reap large profits and cause economic instability. The USA has become dependent on foreign suppliers, particularly from the Middle East where self-centered sheiks and tyrants squander zillions of dollars on themselves while their subjects struggle in poverty. But suppose the supply of oil was somehow regenerating itself and not in danger of being depleted after all. Dr. Thomas Gold is a physicist at Cornell University. Some of his accomplishments include landmark research on the workings of the ear, developing the mathematics of the rules of cosmology, and overseeing the construction and operation of the world's largest radio telescope in Arecibo, Puerto Rico. Dr. Gold is also a proponent of the abiotic theory of oil. Developed by the Russians in the 1950s, the abiotic theory states that oil is not derived from decayed plant and animal life, but is rather a bio-product of a continual biochemical reaction below the surface of the earth that is forced to attainable depths by the centrifugal forces of the earth's rotation. In other words, oil is continually being produced (created) deep within the planet and "seeps" toward the surface by the centrifugal force of the rotation of the planet, which rotates at a speed of over 1,000 miles per hour at the equator, as Planet Earth travels through the Universe at 67,000 miles per hour. Basically, Planet Earth is a spinning, moving orb through space. THE DEEP HOT BIOSPHERE: THE MYTH OF FOSSIL FUELS is Dr. Gold's groundbreaking book, published in 1998, that promotes the idea that oil is not a fossil fuel and, contrary to popular belief, is a renewable resource. While conventional scientific wisdom dictates that life is formed on the Earth's surface, with the aid of the sun, Dr. Gold believes that most living entities reside deep within the Earth's crust at temperatures exceeding 100 degrees Celsius, living off of methane and other hydrocarbons. Although highly regarded as a physicist, Dr. Gold has had a history as being a maverick. In the 1950s, the first radio astronomers discovered odd radio sources in the sky and thought they were unusual stars. Dr. Gold claimed they were actually distant galaxies. Years later, with new technology, Dr. Gold was proven to be correct. In the 1960s, a different type of radio source was detected in the skies, flashing on and off with regularity. Dr. Gold wrote that these pulsars were neutron stars, the existence of which had been predicted but had never been seen. Although many of his colleagues scoffed at this explanation, once again Dr. Gold was proven to be correct. Jerome R. Corsi (PhD from Harvard) is the author of 18 books, including ATOMIC IRAN and UNFIT FOR COMMAND. Craig R. Smith, Chairman of the board of Swiss America Trading Company, is the author of 24 scholarly books. Corsi and Smith have co-authored BLACK GOLD STRANGLEHOLD, which shares the notion that oil is continually created deep inside the planet and contends that the so-called scarcity is a marketing ploy to charge higher prices. For example, researchers at the Royal Institute of Technology in Sweden, as well as other studies, have demonstrated that fossils from plants and animals are not necessary to create crude oil or natural gas. It's a fact that numerous capped wells which were formerly dry have been discovered to be plentiful once again after many years. Perhaps this is newly created oil "seeping upward" by the pressure of the expansion of newly created crude oil (and centrifugal force). According to various sources, including NASA, USGS and many oceanographic institutes, there is a "natural" oil seepage into the earth's oceans, estimated to be somewhere in the neighborhood of 75 millions gallons of crude oil per year. Once again, this is clearly an example of "seeping upward" on the ocean floor from lower depths below the floor surface -- highly unlikely to be extinct dinosaur juice "trapped" under the depths of the ocean. In 1542, Spanish explorer Juan Rodriguez Cabrillo used tar from natural oil seepage, known to sailors as asphaltum, off the coast of North America to waterproof his ships -- just as the Native American Chumash Indians did with their canoes. In 1792, English explorer George Vancouver noted in his log that parts of the Pacific Coast were covered in all directions "with an oily surface so thick that the entire sea took on an iridescent hue." Natural seepage of oil under the ocean, which is currently monitored by NASA, continues to this day. And 75 million gallons of crude oil seeping upward from the ocean floor every year is no small amount -- additional evidence of the possibility of oil perpetually regenerating itself. Presently, in the Spring of 2011, the Middle East is in extreme turmoil. World War III may be on the horizon. And it's all about the availability and production of crude oil, supposedly a limited resource formed millions of years ago by decaying vegetation and extinct animals. However, all of this spilled blood in the Middle East may be unnecessary. Perhaps oil is a renewal resource, continually generating additional crude oil deep within the earth whereby it seeps upward toward the surface on a regular basis. Perhaps there are those within the oil industry (and elsewhere) who are aware of the abiotic phenomenon but remain silent (or prevent disclosure) of this fact in order to remain highly profitable.
2NC AT: Peak Oil—Abiotic Oil

Evaluate our theory first—abioitic is the only scientifically proven one
McGowan 4 (Dave McGowan works for The Center for an Informed America March 18, 2004 NEWSLETTER #54 Ruppert Responds! http://www.davesweb.cnchost.com/nwsltr54.html JT)

    You have admitted that petroleum can be produced abiotically (in your response to my "kindred spirit"). In fact, no one with any credibility can deny that fact. It has been demonstrated in the laboratory and verified with unchallenged mathematical models. It is a fact. The 'fossil fuel' theory, on the other hand, cannot be verified and is disputed by, at the very least, a large community of Soviet and Ukrainian scientists. Since abiotic petroleum is not disputed and is verifiable, the logical presumption, until proven otherwise, is that all the natural gas and petroleum in commercial use, and in the ground, and in storage tanks, and anywhere else, is abiotic oil and gas.

Below the Earth—new studies prove

Boyle 11 (Rebecca Boyle, reporter, 04.15.2011 “Hydrocarbons Could Form Deep In the Earth From Methane, Not Animal Remains: Study lends credence to abiogenic petroleum theory, which means there may be more oil in our future than we thought ” http://www.popsci.com/science/article/2011-04/hydrocarbons-could-form-deep-earth-no-dead-animal-ingredients-study-says JT)

A new study demonstrates how high hydrocarbons could be formed from methane deep within the Earth, aside from the compression and heating of ancient animal remains over the eons. Fused-methane oil would be far less common than your typical petroleum, of course, but the study shows abiogenic hydrocarbons could conceivably occur in some of the planet’s high-pressure and high-temperature zones. Scientists at Lawrence Livermore National Laboratory used supercomputers to simulate what would happen to carbon and hydrogen atoms buried 40 to 95 miles beneath the Earth’s crust, where they would be subjected to prodigious pressures and temperatures. They found at temperatures greater than 2,240 degrees F and pressures 50,000 times greater than those at the Earth’s surface, methane molecules can fuse to form hydrocarbons with multiple carbon atoms. Interactions with metal or carbon sped up the fusion process, the researchers said. These conditions are present about 70 miles down, according to an LLNL news release. Methane, CH4, has one carbon and four hydrogen atoms; high hydrocarbons, like propane and butane, have more carbon atoms. About 99 percent of all the hydrocarbons in oil and natural gas are derived from the compressed, heated remains of ancient living organisms like zooplankton and algae. These critters were buried under layers of sediments five to 10 miles beneath the surface of the Earth. In the 19th and 20th centuries, some scientists believed hydrocarbons could form from abiogenic (non-biological) processes, too. The existence of methane on several solar system bodies shows hydrocarbons can exist without organic ingredients. But the theory fell out of favor, in part because no one ever found any abiogenic oil deposits. The LLNL researchers don’t claim to know where such deposits would be, nor did they examine whether or how such deep deposits could ever migrate higher into the mantle where they could be retrieved. But the researchers say abiogenic hydrocarbons are technically possible in some settings like rifts or subduction zones, according to Giulia Galli, a professor at UC-Davis and senior author on the study, which appears in the Proceedings of the National Academy of Sciences.

Deep Ocean vents
Corsi 8 (Jerome R. Corsi is a Senior Staff Reporter at World Net Daily. In the past five years, he has published five New York Times bestselling non-fiction books, including "The Obama Nation" and "America for Sale." February 01, 2008 “Discovery backs theory oil not 'fossil fuel' New evidence supports premise that Earth produces endless supply” http://www.wnd.com/?pageId=45838 JT)

A study published in Science Magazine today presents new evidence supporting the abiotic theory for the origin of oil, which asserts oil is a natural product the Earth generates constantly rather than a "fossil fuel" derived from decaying ancient forests and dead dinosaurs. The lead scientist on the study ? Giora Proskurowski of the School of Oceanography at the University of Washington in Seattle ? says the hydrogen-rich fluids venting at the bottom of the Atlantic Ocean in the Lost City Hydrothermal Field were produced by the abiotic synthesis of hydrocarbons in the mantle of the earth. The abiotic theory of the origin of oil directly challenges the conventional scientific theory that hydrocarbons are organic in nature, created by the deterioration of biological material deposited millions of years ago in sedimentary rock and converted to hydrocarbons under intense heat and pressure. While organic theorists have posited that the material required to produce hydrocarbons in sedimentary rock came from dinosaurs and ancient forests, more recent argument have suggested living organisms as small as plankton may have been the origin. (Story continues below) The abiotic theory argues, in contrast, that hydrocarbons are naturally produced on a continual basis throughout the solar system, including within the mantle of the earth. The advocates believe the oil seeps up through bedrock cracks to deposit in sedimentary rock. Traditional petro-geologists, they say, have confused the rock as the originator rather than the depository of the hydrocarbons. Giora Proskurowski Lost City is a hypothermal field some 2,100 feet below sea level that sits along the Mid-Atlantic Ridge at the center of the Atlantic Ocean, noted for strange 90 to 200 foot white towers on the sea bottom. In 2003 and again in 2005, Proskurowski and his team descended in a scientific submarine to collect liquid bubbling up from Lost City sea vents. Proskurowski found hydrocarbons containing carbon-13 isotopes that appeared to be formed from the mantle of the Earth, rather than from biological material settled on the ocean floor. Carbon 13 is the carbon isotope scientists associate with abiotic origin, compared to Carbon 12 that scientists typically associate with biological origin. Lost City Vents Proskurowski argued that the hydrocarbons found in the natural hydrothermal fluids coming out of the Lost City sea vents is attributable to abiotic production by Fischer-Tropsch, or FTT, reactions. The Fischer-Tropsch equations were first developed by Nazi scientists who created methodologies for producing synthetic oil from coal. "Our findings illustrate that the abiotic synthesis of hydrocarbons in nature may occur in the presence of ultramafic rocks, water and moderate amounts of heat," Proskurowski wrote. The study also confirmed a major argument of Cornell University physicist Thomas Gold, who argued in his book "The Deep Hot Biosphere: The Myth of Fossil Fuels" that micro-organisms found in oil might have come from the mantle of the earth where, absent photosynthesis, the micro-organisms feed on hydrocarbons arising from the earth's mantle in the dark depths of the ocean floors. Affirming this point, Proskurowski concluded the article by noting, "Hydrocarbon production by FTT could be a common means for producing precursors of life-essential building blocks in ocean-floor environments or wherever warm ultramafic rocks are in contact with water." Finding abiotic hydrocarbons in the Lost City sea vent fluids is the second discovery in recent years adding weight to the abiotic theory of the origin of oil. As WND reported in 2005, a NASA probe to Titan, the giant moon of Saturn, discovered abundant Carbon-13 methane that the agency declared to be abiotic in origin.

2NC AT: Peak Oil—Authors Lie
Their authors lie—they’re from the oil industry and have a motive to deny the abiotic theory that is scientifically proven to be true, that was above—abiotic oil would send supply up and drop prices—that’s Berquest

And here’s the history to prove it—star this card
Palast 6 (Greg Palast is a journalist for the British Broadcasting Corporation[3] as well as the British newspaper The Observer.[4] His work frequently focuses on corporate malfeasance but has also been known to work with labor unions and consumer advocacy groups. Palast spoke at a Think Twice conference held at Cambridge University[6] and lectured at the University of São Paulo May 23, 2006 “Why Palast Is Wrong - And Why The Oil Companies Don't Want You to Know it” http://www.gregpalast.com/why-palast-is-wrong-and-why-the-oil-companies-dont-want-you-to-know-it/ JT)

Selling the Peak

 So who's selling us Peak Oil today? The operator of the supertanker Condoleezza has been running an extravagant advertising blitzkrieg to tell us: We've peaked! "The world consumes two barrels of oil for every barrel discovered!" That's just the billboard. Their double-page spread in Harper's is even more hysterical: "The fact is, the world has been finding less oil than it's been using for twenty years now." Unfortunately, that "fact" isn't a fact at all-reserves rise year after year-and those facts don't change because Chevron paid my magazine to print it. (If Chevron is truly concerned that more oil is burnt than discovered, it might consider looking for some. The industry has cut exploration budgets from a third of production spending to an eighth. But that's a churlish comment. Chevron is not in the business of finding oil, but finding profits.) Ads sell. What is Chevron trying to sell us when it sells us the "peak" idea that we now use more oil than we discover? The ad says, "We need your help." I am, I admit, flattered that a big, giant oil company would ask my assistance. What could a petroleum goliath earning $14.1 billion in a year want from me? Apparently, more money. The new oil Chevron is finding "requires a greater investment to refine." In other words, don't bitch about high prices-we need your cash to mix your next fix of crude. The "we're running out of oil" line still has its uses. In 2005, taking advantage of oil-shortage hysteria, the Republican Congress passed an "energy" bill that was a Petroleum Club wet dream. For example, the feds can now order cities to accept liquid natural gas ports, a boon to Big Oil's Explosions-R-Us LNG divisions. Drilling under the caribou in Alaska is likely to follow. And, in 2006, George Bush is attempting to raise nuclear power from its crypt. In his State of the Union message, our nuke-salesman-in-chief admonished Americans for our "addiction" to oil-which was a bit like the pusher-man sermonizing against the dangers of the needle. Unfortunately, some environmentalists have echoed the "peak oil" theorem in the false hope that oil companies' raising prices will lead to conservation. Fat chance. Despite $50-a-barrel oil, we don't see windmills on the Empire State Building. We will reduce oil dependency only when we have a government less dependent on oil money.

2NC AT: Peak Oil—Pig Manure
Pig manure

Casey 10 (Tina Casey is a contributing writer for CleanTechnica. April 16, 2010 in Agriculture, Alternative Fuels, Waste Reduction “Who's Laughing Now? Scientists Make Crude Oil from Pig Manure” http://cleantechnica.com/2010/04/16/whod-laughing-now-scientists-make-crude-oil-from-pig-manure/ JT)

Scientists at the University of Illinois have developed a process for converting raw pig manure into crude oil Pig manure is one step away from a transformation of metamorphic proportions. The lowly waste product, notorious for its impact on the environment and on human olfactory nerves, is on the verge of becoming an important alternative to petroleum now that scientists at the University of Illinois have developed a process for converting raw pig manure to crude oil. With further development, the process may even yield biodiesel. If successful commercially, the process would help reduce greenhouse gas emissions and other pollutants from pig farms and many other types of livestock operations. In particular, it could help protect drinking water supplies in livestock farming areas. Pig Manure and Oil Supplies When it comes to providing an alternative source of oil, pig manure ain’t no small potatoes. According to an article by Steve Giegerich in the St. Louis Post-Dispatch, one pig generates up to 8 pounds of manure per day. The research team estimates that a 10,000-hog farm could produce about 5,000 barrels of crude oil per year. The bottom line: instead of ending up with a manure waste disposal nightmare, hog farms could see an increase in income of up to $15 per hog. Make Oil, Not Manure The manure-to-oil process uses thermochemical conversion, in which heat and pressure act on organic compounds in a revved-up, tightly controlled imitation of the much longer process that occurs in nature. In order to develop a commercially viable method, the research team ditched the catalyst required by the conventional process, and they figured out a way to keep pig hair and dander from fouling the equipment. The team also skipped the conventional first step, which would be to dewater the manure. Instead, their process uses raw manure containing 80% water. The use of raw manure requires more heat to activate the conversion, but the researchers note that could be captured and recycled with a heat exchanger. The Future of Manure Oil As Giegerich reports, for now the manure oil is being tested as a low grade binder for asphalt on a stretch of road near I-44 in Illionis. The team has also refined the product to an oil that could compete with diesel fuel. If the process can be made cost-effective, it will be the latest in a series of fast-breaking developments in converting manure to an important alternative to fossil fuels in the U.S. It’s already happening with manure and methane gas conversion. In particular, the dairy industry is already advancing quickly along the cow manure-to-methane road, partly in a water quality preservation effort.

AT: Peak Oil—Scare Tactic
Peak oil is a scare tactic – history proves we won’t run out

Winslow 7/27 (Lance Winslow is the coordinator for the Online Think Tank and one of the original founding members. Lance is actively recruiting top notched superstars of humanity in very scientific, social and global niches. Prior to running the Online Think Tank Lance Winslow was a franchisor and retired in early 2001. 27 Jul. 2011 “Peak Oil and Other Doom, Gloom, and Dire Predictions Which Just Aren't So!” http://ezinearticles.com/?Peak-Oil-and-Other-Doom,-Gloom,-and-Dire-Predictions-Which-Just-Arent-So!&id=6454719 JT)

Some time back in the 1970s someone introduced the term; peak oil. What they were saying was; we were running out of oil in the world, and if we continued down that path there would be shortages. Indeed, there were shortages, and they were created by OPEC, environmentalists, and bureaucrats. But we didn't run out of oil, we simply found more, and we are finding more as time goes on. Yes, some of it is harder to get at, and we have gone through the resources of the most easy to get oil. Still, we've developed new ways to get oil out of the ground, and these new strategies will help us maintain the resources and fossil fuels we need to power up our civilization. The other day I was discussing this with an alternative energy guru, and someone who has some innovations in clean energy technologies. Again, he tried to use the same scare tactic that they used in the 1970s when he stated; "There is no appreciable carbon that will be available within 160 years (nor much nuke fuel either)." Once he said that, I chuckled, because I know how this game works. Once someone screams; scarcity, or emergency, or crisis, all the suddenly the taxpayers are on the hook for subsidies, tax credits, and more deficit spending by the federal government. Nevertheless, I asked him a simple question about his statement; Why is that, do you think we are running out of Uranium in the solar system? Maybe folks are worried about the dwindling helium supplies used in the cooling process, but I'm not. Besides there is new technology which lets us spend those spent fuel rods down to almost nothing, solves the storage issue, it's almost time to let that new tech come into play. We have a lot of coal, a lot of natural gas, and we'll have lots of oil with the new strategies being deployed, it's just a matter of cost, but as that cost increases then is wind generation viable, because right now it's not really economically feasible without big up-front money from politically correct socialists. Being from Maine, and because he was developing offshore wind technologies my acquaintance stated; "So it's silly to think we are not going to perfect and use cost effective wind power. In Maine we sure won't allow another nuke plant, and wind is our best option to not import carbon fuels and employ Maine people and achieve a sustainable future." The reality is wind is not an option, because the wind is unreliable, and doesn't blow all the time. There is no way we can power up our civilization with wind power and solar alone. And even if we could, the cost would be prohibitive, the return on investment quite poor, and it would mean incredibly high energy costs which would destroy our economic base and industrial might. But whereas, that is true, and what I'm saying comes with facts behind it, my acquaintance used the boomerang technique and stated; "All energy sources will need to be used to sustain a modern society, or else it fails." Obviously, but we don't have an energy crisis in the United States, we have a problem with alternative energy folks who treat it like a religion, and they want to shut down anything that runs on fossil fuels, or anything that they are unsure of such as nuclear power. Indeed, we are already doing pretty well if we can keep the government from intervening or what Adam Smith warned us about when big government gets busy performing oral copulation with industry cartels. Please consider all this and think on it.

Security Link – Peak Oil
Assuming that peak oil theory is “true” and “objective” is a political mind games to control the population which makes it impossible for them to solve

Thorsen 11 (Erik Thorsen was CEO of Renewable Energy Corp. 28 June 2011“Predictions About Rapture and the Peak Oil Theory” http://crude-oil-prices.net/crude-controversy/predictions-about-rapture-and-the-peak-oil-theory JT)

Remember the pastors throwing fix rapture dates at their flocks? The most recent rapture date was about to tribulate planet Earth on May 21st 2011, a Saturday, at exactly 6pm, worldwide... Other predicted dates of arrival were in: 1844, 1914, 1918, 1925, 1942, 1981, 1988, 1989, 1992, 1993, 1994... And the final one, made by Sir Isaac Newton, who "proposed, based upon his calculations using figures from the Book of Daniel, that the Apocalypse could happen no earlier than 2060." [ http://en.wikipedia.org/wiki/Rapture ] No earlier means that it can happen in 2300 or 2400 as well. At least, Sir Isaac Newton pondered wisely, with a considerable margin of error from 2060 to the end of time, whenever that will be. Oh, and Sir Isaac Newton proposed his >2060+ date no later than March 1727, when he died. Not sure if there was a rapture theory on the table during the early 18th century... In America, you could read this on a popular poster: "Are you ready for the Rapture? Jesus is coming on October 28th, 1992." Did He? Nope. Will He? For certain. When? Nobody can tell. However, there's a world wide cult of the Rapture and millions truly follow it. In spite of the many missed dates of arrival. What believers fail to consider is the think-with-your-own-mind factor, that Jesus came once, born by Mary, and will Return, as promised, only once, not twice. This simple argument should dismiss the entire rapture theory. But the theory, and the cults, go on, based on false assumptions, on erroneous translations and on missed dates, one after another. In spite of empirical and theoretical evidence of the contrary, people won't learn about the future from past mistakes. Sad but true. Same goes with the crude oil reserves predictions. Namely the peak oil theory, threatening industry and society altogether that we're running out of our economical blood, which is the crude oil. And, unlike the moderate and comfortably distant assumption of Sir Isaac Newton, the peak oil theory will occur no later than 1965, 1970, 1995, 2004, 2007, 2010... and so on. Every such threat is tagged with an "if" so that more analytical minds won't laugh too hard at it. Laugh at it? Why should we laugh at those prestigious experts? They tell us that oil will be gone by ____ (fill in the year and month)... Yes, just like their counterparts in the rapture fields, they calculate dates and emit theories they base on false premises. So you can laugh if you know how to differentiate the particular from the general. The false premise occurs at the root of a theory that extrapolates local conditions to global dimensions. Another false premise is when you extrapolate momentary technological status to future discoveries and scientific advances over decades by obliterating the disruptive factor, proven so many times in history. Like coal, crude oil deposits will deplete one day. Known crude oil deposits, same as the known coal deposits. Because who can talk about depleting the unknown deposits? Since they are unknown, we have no idea about their location, their depth, their quality, their duration in exploitation, about what new technology will get our pipes deeper to reach them, etc. We simply don't know. But we seem to panic at pastors, err, predictors who base their theories on known deposits, on known technologies and some statistics. Most likely, they are good hard working scientists and analysts, and what they calculate in their models has considerable value. A statistic value that's helping the industry on the long run. Many of them are even paid by the oil industry. The problem appears with the politically induced panic, the case for artificial taxing and, consequently, for the abnormal prices of crude oil and gasoline. An example, the Hubbert predicted production peak oil, for 1995, did not happen because the estimates missed the innovative combustion engines of the late seventies and early eighties. More efficient cars consumed less and delivered more. This made crude oil production decrease during the eighties and, further on, displaced the projected peak of production for 1995. Another example, according to Hubbert's peak theories, applied this time to other resources than crude oil, the peak of coal production was reached during the 1920s. Following the prediction, coal peak would mean that afterwards coal deposits can only deplete to a final disappearance or zero level. Which is flawed because, if the industry would switch back on coal tomorrow, then the "forgotten" reserves of coal will regain the central stage of interest, currently occupied by crude oil and natural gas. Notice that the deposits of coal were not depleted on a slope of sacrifice after the coal peak point. It was a disruptive technology, the Diesel and Otto engines, which replaced steam engines thus making the coal primacy obsolete. Most likely that engines of the future, novel disruptive technologies, circulating water instead of burning hydrocarbons, will kill the primacy of crude oil, in a manner similar to discontinuing the rule of coal over the industrial world. None of these implies end of deposits, emptiness of geological reserves. Not for coal, nor for crude oil. This makes us safely speculate that -- within the relativity of industrial development -- the resources of crude oil are not finite. This statement hits no absolute barrier. Of course that practically everything is finite on Earth. But (short of an Apocalyptic event) air, water, coal, crude, will always be in reach, in safe amounts, from generation to generation. And we're back to the psychological factor of the Hubbert peak oil theory. This is less of a geological, and global, preoccupation and more of a fear factor, an instrument in the stick-and-carrot game of politicians. Like those preaching the Apocalypse tomorrow, spreading mass panic about disasters and cataclysms with no metrics at hand to predict or estimate. It's a political game of blame. It's not about geology and drilling but about psychology and social engineering. It's not about oil depletion, nor the economy collapse, but rather about few people trying to take advantage of many others. Like spam, it's a proven practice. It works. 
***Oil DA Links

Link—Backstopping—Core
That’s how oil prices work
SFP 1 (Soutwest Farm Press,  “OPEC as the Cheshire cat” Delta Farm Press, 11/16/01 http://deltafarmpress.com/mag/farming_opec_cheshire_cat/ JT)
But just when it appears something will in fact be done toward increasing domestic energy supplies, getting serious about alternative sources, and making a long-term commitment toward reducing our dependence on foreign oil — well, miraculously, prices go down. OPEC magnanimously increases supply, refineries begin humming, and once again thoughts of a national energy policy fade like the Cheshire cat. Only the cat's grin is left. And the cat is OPEC and the energy industry. They've seen it all before. They know they have only to wait; that we in the United States have a short memory, and that as long as they toss us a sop of energy “bargains” from time to time, we'll moan and groan and pay their price the rest of the time.

Alternative energy investments cause Saudi Arabia to flood the market to tank oil prices.

Edward Morse and James Richard, March/April 2002. Executive Adviser at Hess Energy Trading Company, former Deputy Assistant Secretary of State for International Energy Policy and portfolio manager at Firebird Management, an investment fund active in eastern Europe, Russia, and Central Asia. “The Battle for Energy Dominance,” Foreign Affairs 81.2, Ebsco.
A simple fact explains this conclusion: 63 percent of the world's proven oil reserves are in the Middle East, 25 percent (or 261 billion barrels) in Saudi Arabia alone. As the largest single resource holder, Saudi Arabia has a unique petroleum policy that is designed to maximize the benefit of holding so much of the world's oil supply. Saudi Arabia's goal is to assure that oil's role in the international economy is maintained as long as possible. Hence Saudi policy has always denounced efforts by industrialized countries to wean themselves from oil dependence, whether through tax policy or regulation. Saudi strategy focuses on three different political arenas. The first involves the ties between the Saudi kingdom and other OPEC countries. The second concerns Riyadh's relationship with the non-OPEC producers: Mexico, Norway, and now Russia. Finally, there is Saudi Arabia's link to the major oil-importing regions -- most importantly North America, but also Europe and Asia. Given the size of the Saudi oil sector, the kingdom has a unique and critical role in setting world oil prices. Since its overriding objectives are maximizing revenues generated from oil exports and extending the life of its petroleum reserves, Riyadh aims to keep prices high as long as possible. But the price cannot be so high that it stifles demand or encourages other competitive sources of supply. Nor can it be so low that the kingdom cannot achieve minimum revenue targets. The critical balancing act of Saudi foreign policy, therefore, is to maintain oil prices within a reasonable price band. Stopping oil prices from falling below the minimum level requires cooperation from other OPEC countries and occasionally from non-OPEC producers. Preventing oil prices from rising too high requires keeping enough spare production capacity to use in an emergency. This latter feature is the signal characteristic of Saudi policy. The kingdom can afford to maintain this spare capacity because of the abundance of its oil reserves and the comparatively low cost of developing and producing its reserve base. In today's soft market, in which Saudi Arabia produces around 7.4 mbd, the kingdom has close to 3 mbd of spare capacity. Its spare capacity is usually ample enough to entirely displace the production of another large oil-exporting country if supply is disrupted or a producer tries to reduce output to increase prices. Not only does this spare capacity help the kingdom keep prices in check, but it also serves to link Riyadh with the United States and other key oil-importing countries. It is a blunt instrument that makes policymakers elsewhere beholden to Riyadh for energy security. This spare capacity is greater than the total exports of all other oil-exporting countries -- except Russia. Saudi spare capacity is the energy equivalent of nuclear weapons, a powerful deterrent against those who try to challenge Saudi leadership and Saudi goals. It is also the centerpiece of the U.S.-Saudi relationship. The United States relies on that capacity as the cornerstone of its oil policy. That arrangement was fine as long as U.S. protection meant Riyadh would not "blackmail" Washington -- an assumption that is more difficult to accept after September 11. Saudi Arabia's OPEC partners must also cooperate with the kingdom in part to prevent Riyadh from producing a glut and having prices collapse; spare capacity also serves to pressure key non-OPEC producers to cooperate with Saudi Arabia when necessary. But unlike the nuclear deterrent, the Saudi weapon is actively used when required. The kingdom has periodically (and brutally) demonstrated that it can use its spare capacity to destroy exports from countries challenging its market share. This tactic is the weapon that Saudi Arabia could use if Moscow ignores Riyadh's requests for cooperation. Saudi Arabia has triggered its spare capacity twice in recent history, once when prices were especially low. Both cases demonstrated that the kingdom will accept those low prices so long as it suffers less than its targets do. In 1985, Saudi Arabia successfully waged a price war designed to force other oil producers to stop "free riding" on Saudi oil policy. That policy meant that those states had to cooperate with the kingdom by reining in production enough to allow Saudi Arabia to produce the minimum level that it targeted. Oil prices fell by more than half within a few months, and Saudi Arabia immediately regained the market share it had lost in the preceding four years, mainly to non-OPEC countries.

That crushes all other producers

Fareed Mohamedi, Spring 2003. Chief economist at PFC Energy. “Add Added In the Wake of War: Geo–strategy, Terrorism, Oil and Domestic Politics,” Middle East Policy, 10.1, Ebsco.
A more aggressive strategy - and actually a better strategy for the Saudis in many ways over the longer term and for OPEC - would be to crash oil prices and not agree to accommodate Iraq. To do what they did in '99 and inadvertently discovered had some advantages: push the burden onto non-OPEC producers - the high-cost producers - and over time induce a decline in non-OPEC production, and then come back and take that share of demand for themselves.  That would require a fairly low oil price, $14-$15 a barrel. You may ask, how can the oil producers' economies take that? They can barely take it at $30 a barrel. If you look at the macroeconomic situation in some of the Gulf countries - Saudi Arabia and Iran, even Algeria - they have accumulated a lot of assets and paid down a lot of their debt. Financially, they're doing a lot better than they were just a few years ago. To a certain extent, they have the war chest to do this if they have the will and the guts. In sharp contrast, this would be disastrous for Indonesia, Russia, Venezuela and Nigeria. None of these countries can take that type of low oil price for a period of 18 months to two years.

History

Maugeri 3 (Maugeri, senior fellow Foreign Policy Association, 03 Leonardo, Oil & Gas Journal December 15, 2003 L/N) 

Yet history has also shown major oil-producing countries that they are vulnerable to future price drops if alternative energy sources are developed in response to fears of rising energy prices. Given the full range of contrasting forces at play in any oil scenario, the wisest approach is simply to allow it to find its own equilibrium.
Backstopping
Marchant 92 (Gary Marchant, attorney, ENVIRONMENTAL LAW, Winter 1992, p. online. (DRGOC/D295)

In fact, unilateral action by a single major country such as the United States or a group of nations such as the Organization for Economic Cooperation and Development could result in an increase in greenhouse gas emissions in other nations. Action to reduce CO[2] emissions by only some countries would cause a substantial decrease in world demand for fossil fuels, which would cause the price of these fuels to drop and encourage greater fuel consumption by nonparticipating countries.

Increase oil demand
Noreng 2 (Oystein Noreng, Petropol Programme of the Norwegian Research Council, 2002 (Crude Power, p. 203-4)
"Defending economic rent in climate politics.  International climate politics are about the costs")

Comprehensive measures aimed at curbing the use of fossil fuels could cause OPEC or the key Middle Easter oil exporters to raise output to compensate for the price loss, aiming at market share. The temptation could be to flood the market with cheap oil, giving a strong competitive advantage to countries that do not impose high consumer taxes in crude or oil products. OPEC would lose economic rent, but some low-cost OPEC countries would gain in volume. Nevertheless, the outcome would be a transfer of income from the oil exporters to the oil importers. The effect could be a more strongly rising oil demand in developing countries. 

Mohamedi 7 (Fareed Mohamedi, Chief Economist, The Petroleum Finance Company Ltd., ” In the Wake of War: Geo-strategy, Terrorism, Oil Markets, and Domestic Politics,” http://www.mepc.org/forums_chcs/31.asp JT)
A more aggressive strategy and actually a better strategy for the Saudis in many ways over the longer term and for OPEC would be to crash oil prices and not agree to this and not in a sense accommodate Iraq and do what happened, what they did in '99 inadvertently, and that is to push the burden onto non-OPEC producers, the high-cost producers and over time induce a decline in non-OPEC production and then come back and take that production for themselves. Now, that would require a fairly low oil price, $14, $15 a barrel and now you look at me and say, well, how can these economies take that? I mean, they can barely take it at $30 a barrel. If you look at the numbers, if you look at the macroeconomic situation in some of the Gulf countries, Saudi Arabia, Iran, even Algeria, they have accumulated a lot of assets and paid down a lot of their debt. Financially they're doing a lot better than they were just a few years ago. And to a certain extent they have the war chest to do that if they have, in a sense, the will and the guts to do that. This will be disastrous for Indonesia, Russia, Venezuela and Nigeria. None of these countries can take that type of low oil price for a period of 18 months to two years. 

:(
Coy 97 (Peter Coy, Business Week, 11-3-97, http://www.businessweek.com/1997/44/b3551008.htm)


The expensive oil of the 1970s and early 1980s had one virtue: By discouraging consumption, it lessened the pollution caused by the burning of gasoline, diesel, and other petroleum products. Environmentalists hoped rising oil prices would promote a switch to cleaner energy sources, such as solar power. 
If oil instead remains cheap for decades to come, the harm to the environment from sulfur dioxide, carbon monoxide, particulates, and other poisons could be enormous. Combustion of oil, coal, and other carbon-based fuels may also overheat the planet by creating an insulating layer of carbon dioxide. Indeed, cheap oil is bound to complicate efforts to achieve a treaty on global warming in Kyoto, Japan, this December (page 158).

Drop in oil prices doom anti-warming initiatives

Bryce 6 (Robert Bryce is an Austrian writer and managing editor of Energy Tribune, “Viewpoints on issues in energy, geopolitics and civilization,” 2006  http://www.petroleumworld.com/SF07012801.htm JT)

Low-cost oil would increase emissions of greenhouse gases. One can argue all day about what's causing global warming. But if policymakers want to embrace Kyoto or other anti-warming initiatives, cheap oil is the last thing they should want. A collapse in oil prices would mean a collapse in America's domestic oil production. We've seen this movie before, too. In the early 1980s, Dallas and Houston were in a frenzy fueled by high-priced oil and a river of cheap money provided by crooked savings and loan operators. Everyone was convinced that high prices were here to stay. That illusion ended with the oil price crash of 1986 , which, by the way, was largely precipitated by unrestricted production from Saudi Arabia. The crash resulted in bankruptcies from Midland to Tulsa. Idle drilling rigs were cut up and sold for scrap. Skilled oilfield workers left the industry for good. Cheap oil increases America's reliance on foreign oil. Back in 1985, when America's domestic oil production was on the upswing, OPEC countries supplied 41 percent of America's imported oil. By 1990, with domestic production decimated, OPEC's share had climbed to 60 percent. If a stint of low crude prices persists, the U.S. domestic oil industry will, once again, fall on hard times. That will mean foreign producers, who generally have lower production costs, will be able to gain market share at the expense of domestic producers. 

Oil price will drop as a response to renewables

Williams 7 (Bob Williams, “Progress in IOR technology, economics deemed critical to staving off world’s oil production peak,” Oil and Gas Journal, August 2003, page 7)

Even without subsidies, market share mandates, or carbon taxes, heightened concerns over climate change and air quality will prove a chink in oil's competitive armor, according to Sullivan. "Carbon capture and advanced emissions controls will drive up the effective cost of fossil fuel resources," she said. "Great progress is needed on these fronts, given the ready availability and high reliability of that resource, balanced against the challenge of global climate change , , , I do not think we are about to drive traditional fossil fuels out of the picture by any means, but we are headed to a situation where renewables are a significant part of almost every energy supplier's balanced portfolio."  Making the transition If the depletionists are right about global oil production peaking around the turn of the decade, then renewables won't need much in the way of subsidies or Kyoto mandates; skyrocketing costs of oil will help usher in a renewables era sooner than anyone currently predicts. But the resulting high energy costs for everyone will prove a massive economic dislocation for the world, a grim scenario often outlined by the peak-oil theorists. Some have even painted alarming pictures of civilization crumbling as a result of this new oil shock. "No technology breakthrough can come to alter the imminent oil peak; it would take much too long to put new technology in place to hope to dent oil and gas demand," said A.M. Samsam Bakhtiari, National Iranian Oil Co. senior expert. "Even if the two great hopes of solar and cold fusion would materialize, they could not be developed in time, as it takes decades (not years) to put in place the necessary infrastructures." But there is a prevailing view among most energy economists that an approaching peak and subsequent steep decline in global oil production will send early price signals that will crimp demand, spur development of nonconventional oil resources, and thus stave off the peak day. Another prominent peak-oil theorist, who declined to be identified, acknowledged that "prices will rise, but they will send a signal that comes too late, given the long lead times to create new energy infrastructures. This will result in a reduction of demand but, unfortunately, the so-created room of maneuver will be shortlived because non-Middle East oil supply will continue to decline with little chance that new investments will be sufficient to compensate for both this decline and the potential [overall] rise of demand. "To this equation, one should add the negative impact on the GDP, as was the case during the last 30 years each time the price of oil went up. I believe that it won't be the end of the civilization, but it will certainly be a painful transition." Some of the depletionists contend that the only answer is for governments to take steps now to boost energy prices and thereby conserve what oil reserves remain. But the unidentified peak-oil theorist is a contrarian on that score. "The idea that planners, and especially state planners, could be smart enough to rise the prices progressively to avoid a shock is totally unrealistic," he told OGJ. "My preference is to leave things happen and ensure that governments will not intervene. A competitive industry is by far the best means to ensure a rapid and correct adaptation." Rowley too sees increasing pressure on oil supplies within the next decade but offers a less apocalyptic vision. "[Natural] gas will act as a next phase after oil, but what we expect to see over the next decade is a realization that conventional energy costs can only go one way, up," he said. "The global economy has a wonderful way of coping, and transition away from conventional to renewables will occur. "The real pivotal impact of renewable energy will be within the period of 2010-20, where players will be making significant choices between a maturing renewable sector and conventional [energy sources]." Noting that recent history is full of instances in which technical progress or volatility of primary energy sources has led to major changes in energy supply or energy consumption, Mogford voices the BP stance that "oil will remain in relatively abundant supply for at least the next 15 years, with gas being plentiful for several decades longer. "More than economics will drive the growth of alternative energy. Security of supply, minimization of environmental impacts, and technical advances will also be factors." But will the transition to renewables be an orderly one? Sullivan expressed her belief in an orderly transition: "We have seen occasional price spikes in traditional energy resources over the last 30 years, and I suspect we will continue to see those from time to time, for various reasons. "But I also suspect that governments will tailor their policies on emissions, renewable portfolio requirements, and technology funding to ensure that, except for the occasional, unusual price spikes, there is an orderly transition to an era in which renewables and non-conventional fossil fuel technologies are playing a major role in our energy supply picture." Therefore, she reckons that it will be another 20-25 years before alternative energy sources play a dominant role the world's energy mix. But orderly and rapid are not necessarily mutually exclusive in this outlook, says Namovicz.
Link—Backstopping—AT: No Saudi Backstopping
Saudi Arabia could do it
Landers 8 (Jim Landers 6-24-08, Dallas Morning News, http://www.dallasnews.com/sharedcontent/dws/news/washington/jlanders/stories/062208dnbussaudioilhp.2af1679f.html)

EDDAH, Saudi Arabia – Saudi Arabia said Sunday that it would supply enough oil to meet global demand for the rest of the year but differed sharply with the Bush administration by blaming speculators for sharp price increases. Saudi King Abdullah hosted Sunday's emergency meeting of producers, consumers and oil companies to find a way to curb price spikes that have carried oil to nearly $140 a barrel and pushed U.S. gasoline prices past $4 a gallon. Saudi Arabia will pump an extra 200,000 barrels a day starting in July and may increase output again if needed, said Saudi Arabia's oil minister, Ali al-Naimi. The king, in gruff remarks, blamed the "frivolity of the speculators in the market for selfish interests," rising consumption in developing countries and high energy taxes in the West. He said it was wrong to blame the Organization of Petroleum Exporting Countries. "Your mission is to rule out biased rumors and to reach the real causes for the increase in price," the king urged the delegates. U.S. Energy Secretary Samuel Bodman blamed oil producers. "While increases in near-term oil production like the one Saudi Arabia offered today are welcome and necessary, fundamentally the market needs to see investments in increased long-term production capability and spare capacity," Mr. Bodman said in a prepared statement e-mailed to reporters. A grim-faced Mr. Bodman left the meeting striding so rapidly through the Jeddah Hilton Hotel lobby that some of his staff had to run to catch up. Crude oil prices were up 0.6 percent to $136.19 a barrel late Sunday in electronic trading on the New York Mercantile Exchange on speculation that Saudi Arabia's pledged output increase may not be enough to quell supply concerns. Analysts were divided on whether the meeting would lead to lower oil prices. Bruce Bullock of Southern Methodist University's Maguire Energy Institute said market prices might go "sideways" while judging the effect of Saudi production increases. "Can they produce? And if they are going to do it, what kind of excess capacity is going to be left in the market?" he asked. "I would think it would take both a substantial increase in production and productive capacity" to cause prices to fall. Houston oil analyst Amy Jaffe said speculative buying had pushed oil prices into a bubble that could burst and drop the price back to $100 a barrel. "They [Saudi Arabia officials] have extra capacity, and they know how to flood the market by changing their pricing system, should they decide to," she said. In a final communique, the 36 nations attending agreed that suppliers need to increase investments in production capacity and that "the transparency and regulation of financial markets should be improved." U.S. regulators have taken several steps in recent weeks to heighten oversight of oil futures trading on New York and London markets. Mr. Bodman made no reference to those actions in his remarks to the delegates meeting in a 40,000-square-foot ballroom replete with eight giant video screens and 16 crystal chandeliers. Saudi organizers had said they hoped the meeting would move beyond assigning blame and toward consensus on how to turn back this year's oil price hikes. That hope fell, however, in the divergence between the U.S. and Saudi positions. Mr. Bodman met Saturday with Mr. al-Naimi, but there was "complete disagreement" on why oil prices are so high, said a Saudi source who spoke on condition of anonymity. In his speech at the meeting Sunday, Mr. Bodman said that there has been an "unprecedented movement of capital into commodities," but he said it was "following the oil market upward – not leading that movement." Congressional Democrats and some Republicans like Rep. Joe Barton, R-Ennis, have faulted regulators for not taking a more aggressive look at oil-price movements in futures markets. Treasury Secretary Henry Paulson has termed the focus on oil-price speculation "tilting at windmills," and Mr. Bodman, by saying oil producers were responsible, by default blamed Saudi Arabia, which has most of the world's spare production capacity – or the amount over demand. "Market fundamentals show us that production has not kept pace with growing demand for oil, resulting in increasing – and increasingly volatile – prices," he said. Saudi Arabia's pledge to produce whatever the market demands was coupled with a vow to raise long-term production capacity from 11.2 million barrels a day to 12.5 million by the end of next year and as much as 15 million barrels if needed. 
Empirically proven – once one country increases production, OPEC unity is crushed – prices can plummet uncontrollably 

Businesses Wire 2k (Business Wire, “OPEC and World Crude Oil Markets from 1973 to 1994: Cartel, Oligopoly, or Competitive?” 7/17/2000)

High gas prices have hurt customers all summer, but relief is now on the way and cash strapped drivers can thank Saudi Arabia, according to a new report by Bear Stearns senior managing director and oil analyst Fred Leuffer. According to the report, Saudi Arabia's unilateral pledge to increase production by 500,000 barrels a day will start a chain reaction among oil producing nations, which will cause oil prices to fall below the intended price. "The flood gates are now open," commented Leuffer. "Saudi Arabia's decision to produce more oil means OPEC unity is out the window. The race is on to see which countries can capitalize on these high oil prices while they last." Leuffer says compliance among OPEC countries has already been suspect; according to reports, every country except Nigeria has cheated on its production during the past two months.  Saudi's Long Term Greed. Surprisingly, Saudi Arabia's decision to increase oil production is not necessarily aimed at increasing profits in the near term; instead, it is designed to maintain the nation's franchise well into the future. According to the report, government officials in Saudi Arabia worry that if oil prices remain too high, oil dependent nations such as the United States will increase oil exploration and development of alternative energy sources. "Saudi Arabia plans on being in the oil game for many years to come," commented Leuffer. "They do not want to risk their future prosperity on present day greed." According to Leuffer, Saudi Arabia would like oil to fall to $25 dollars a barrel and he believes the Saudis will continue to produce oil until that is achieved. However, as other nations look to cash in before oil prices drop, production will increase beyond the desired levels. "It is difficult to engineer such a precise correction. Once oil prices start to fall, it will be hard to stop them," said the Bear Stearns analyst. Leuffer believes oil prices could eventually fall to $20 a barrel. 

Link—Electricity

Increase in electricity drops oil prices to $20 a barrel

Kirk 11 (Randy Kirk holds a CFAdesignation and work with equity markets. He has worked at Bank of America and Commonwealth Bank of Australia. He is a Registered Independent Investment Adviser and focuses on oil and gas equities. 7/14/2011 "Very Low Cost Electricity -- Impacts on Commodity Prices "http://stockmarketnotes.blogspot.com/2011/07/very-low-cost-electricity-impacts-on.html JT)

Oil prices are determined by supply and demand. Demand: Oil on the demand side is mainly used for transportation (80% in the US) and petrochemicals (20%) in the US. As oil is a world market, the world demand for oil determines world prices, and world demand is a higher percentage for transportation (as the United States is the world's largest producer of petrochemicals). It is not clear if a large number of cars would be converted to electrical (battery-operated if electricity was very low cost, and whether this would encourage more public transport dependent on electricity (trains, trams, etc). Currently the firm "A Better Place" is undertaking projects to convert a large percentage of cars in several countries (Israel, Denmark, Australia) to battery powered -- in light of high oil prices. With extremely low electricity costs, more battery powered vehicles is more feasible. On the supply side, low cost electricity would assist exploration and production through lower cost drilling as well as refining and marketing, through lower electricity costs. How much would oil prices be lowered in a world of very low electricity costs, stemming from these factors? It is very difficult to tell. Supply would be incentivitzed to increase by a small amount, while demand would likely decline, by what amount is very difficult to tell. One could say that China would be more likely to build a transportation infrastructure highly dependent on electricity, in light of its relatively low domestic reserves of petroleum, which would likely have reduced demand by a great deal throughout the decade of the 2000's. China has been cited as one of the main drivers of higher oil prices, by several commentators. For the purposes of this analysis, oil prices with very low electricity costs are assumed to decline to levels averaging in the 1990's, of approximately $20 per barrel.
Link—SPS
SPS would make our economy not dependent on oil

Karen Cramer Shea , citing the Space Renaissance institute an international organization that has the support of 73 space-related organizations, June 2010, http://spacesolarpowerinformationservice.blogspot.com/2010/06/replace-oil-with-space-solar-technology_24.html

International, June 24, 2010 – In light of the recent oil spill in the Gulf of Mexico, The Space Renaissance Initiative (SRI) recommends that energy companies follow the courageus “Beyond Petroleum” address of a few years ago, and drill up, not down. Rather than risk further disasters as nations desperately drill for diminishing oil, SRI calls upon the leaders of the G20 to support the research and development of Space Based Solar Power (SBSP) as the energy of the future. Rick Tumlinson, president of Space Frontier, and member of the Space Renaissance Initiative Board, says “For less than the cost of one offshore platform—and far, far less than the cost of the clean up of this disaster—we could build and operate the first tests of a space based power satellite.” In fact, companies in Japan, Europe, and the USA have declared their intention to build a solar power station in space and beam that energy to Earth. However, the intention has not yet become realized. SRI recommends public-private partnerships between G20 governments and companies who want to grow their businesses above the atmosphere, where the Sun never sets. “When this is accomplished, the world can access an unlimited energy supply that by-passes the need for oil; synergizing with the borning Space Tourism industry, SBSP will boost the greatest economic revolution of all times”, says Adriano Autino, President of the Space Renaissance Initiative. Space Based Solar Power (SBSP) was first proposed by Dr Peter Glaser in 1968 and promoted in 1976 by Professor Gerard K. O'Neill of Princeton, who also proposed to use Lunar raw materials for building solar power satellites, to supply global energy markets. SRI sees the positive benefits of SBSP and its enormous spin-off technology potentials as a gamechanging human endeavour for achieving this goal, and for transforming our earth-bound, oildependent economy into a space-faring solar economy.

SPS can completely solve our oil dependence

Ben Bova, award-winning editor and an executive in the aerospace industry, “TO THE NEXT PRESIDENT From Ben Bova,” 2008, http://www.benbova.com/presidentltr1.html

  Once you enter the White House you will face enormous problems: an economy in recession, energy prices soaring, global warming that causes climate change and more powerful tropical storms, rising unemployment, terrorism and war. But you will have an asset that has been overlooked by previous administrations: the powerful technology that we have forged over half a century of space exploration. You can and should use our hard-earned capabilities in space to solve down-to-Earth problems. Space technology can help to cut our dependence on oil imported from overseas while at the same time generating whole new industries that could create millions of new jobs. Using our space assets properly could make you the most popular President since John F. Kennedy. Most Americans take our space technology for granted. They watch the Olympics live from Beijing and see hurricanes tracked by satellites, they put GPS systems in their cars, but they believe that our space program is mainly an expensive hobby for an elite community of scientists, with no payback to the average taxpayer. Getting nifty pictures from Mars is neat, but it doesnt buy any groceries or lower the price of gasoline. Meanwhile, the U.S. is shelling out some $700 billion per year for foreign oil. Some of this money supports terrorists and dictators such as Daniel Ortega in Nicaragua. With world demand for energy increasing, the cost of imported oil has nowhere to go but up, and the price for gasoline will head toward $10 per gallon during your Administration - unless you use the knowledge and 7 in hand to make a meaningful change for the better. Space technology can help us to do that. And create new jobs, whole new industries, while doing it. Energy is the key. If we want to pull our economy out of recession we must stop paying $700 billion a year for imported oil. If we want to save our environment from greenhouse warming and the inevitable climate change and devastating storms that come with it, we must move away from fossil fuels of all kinds and go to clean, renewable sources of energy. You will have to make some hard choices about energy. Nuclear power doesnt put greenhouse gases into the atmosphere, but it has its own problems with radioactive wastes. Hydrogen fuels burn cleanly, but hydrogen is expensive to produce and really difficult to distribute by pipeline. Wind power works in special locations, but most people dont want huge, noisy wind turbines where they live. Some have suggested building automobiles that are powered by electricity. The cars would be clean-running, but how will we generate the additional electricity needed to power millions of “plug in” cars? How will we fuel the new powerplants we would need? Solar energy has long been a favorite of environmentalists. The Sun delivers about a kilowatt per square yard to the ground all across America. Put solarvoltaic cells on your roof and you can generate all the electricity you need. But only when the Sun is shining. Clouds and night make solar energy a part-time solution, at best. And solar energy cannot supply the base-load needs of factories and densely-populated cities. This is where space technology comes in. There is a way to use solar energy for base-load power generation, twenty-four hours a day, every day of the year. Place the solar cells in space, in high orbits where they are in sunshine all the time. The Sun beams out 386 billion billion megawatts of energy: thats 386,000,000,000,000,000,000,000,000 watts. Enormous energy! For comparison, the total installed electrical power generation capacity of the United States is slightly more than one million megawatts: the Sun emits 386 thousand billion times more. Of this steady and unfailing outpouring of sunlight, our planet Earth catches less than one part in two billion. Theres plenty of room for improvement! The concept of the Solar Power Satellite (SPS) was invented by Peter Glaser in 1968. The idea is basically very simple: build large assemblages of solar cells in space where they convert sunlight into electricity, and then beam the electricity they generate to receiving stations on the ground. The Solar Power Satellite is the ultimate clean energy source. It doesnt burn an ounce of fuel. Its powerplant is the Sun, 93 million miles away. A single SPS could deliver five to ten gigawatts to the ground. Thats five to ten thousand megawatts. The total electrical generation capacity of the entire state of California is 4.4 gigawatts. One SPS could deliver twice as much electrical power. With Solar Power Satellites you could cut back our need for imported oil, cut back our need for fossil fuels of all kinds. If this nation moves toward electric “plug-in” automobiles, a few SPSs could provide the increased electrical power we will need. Since they dont need any fuel, SPSs would have low operating costs. Conservative estimates have shown that a Solar Power Satellite could deliver electricity to the consumer at a cost of eight to ten cents per kilowatt/hour, which is quite competitive with costs from conventional power generation stations. And that would be for the earliest SPSs. Operating costs would drop as more orbital platforms are constructed and costs for components such as solarvoltaic cells are reduced. Solar Power Satellites could lower the average taxpayers electric bills, even while providing enormously more electricity than we can now can generate. Solar Power Satellites would be big, a mile across or more. But they dont require any new inventions. We have the basic technology in hand. Basically, an SPS needs solarvoltaic cells to convert sunlight into electricity and microwave transmitters to beam the energy to the ground. Weve been using solar cells to power spacecraft since the 1950s. Solar cells are in our pocket calculators, wristwatches, and other everyday gadgetry. You can buy solar cells through the Internet. Microwave transmitters are also a well-developed technology. Theres one in almost every kitchen in the nation, in the heart of our microwave ovens. Some people worry about beaming gigawatts of microwave energy to the ground. But 

the microwave beams would be spread over a wide area, so they wouldnt be intense enough to harm anyone. Birds could fly through the thinly-spread beams without harm. The receiving stations would be set up in unpopulated areas, nevertheless. The desert areas of the American southwest would make an ideal location for SPS receivers. You could gain votes in Arizona, New Mexico, Nevada and California! Its ironic, but when Solar Power Satellites become commonplace, the desert wastes of the Sahara and the Middle East could become important energy centers even after the last drop of oil has been pumped out of them. SPS receiving stations could also be built on platforms at sea: Japan has already looked into that possibility. Building mile-wide structures in space will certainly be a challenge, but we have learned how to construct the International Space Station, which is about the size of a football field. We have the basics in hand. Solar Power Satellites wont be cheap. Its been estimated that the construction cost of an SPS will be similar to the cost of building a nuclear powerplant: on the order of a billion dollars. That money neednt come from the taxpayers. It could be raised by the private capital market. Oil companies invest that kind of money every year on exploring for new oil fields. Private investors usually consider three factors before they plunk their dollars into a new venture. First, how big an investment is needed? Second, how risky is the project? Third, how long before I see a return on my investment? A billion-dollar investment isnt peanuts, although the private capital market raises that kind of money all the time. The risk involved with building an SPS is considerable, however. Although the basic technologies involved are well-known, space operations are inherently risky. Finally, it could be many years or even decades before an investment in SPS begins to pay off. How can we get private investors to put their money into Solar Power Satellites? This nation tackled a similar situation about a century ago, when faced with the problem of building big hydroelectric dams. Those dams were on the cutting edge of technology at the time, and they were risky endeavors that required hefty funding. Hoover Dam, the Grand Coulee and others were built with private investment backed by long-term, low-interest loans guaranteed by the U.S. government. Those dams changed the face of the American west, providing irrigation water and electrical power that stimulated enormous economic growth. Phoenix and Las Vegas wouldnt be on the map, except for those dams. The electricity that powered crucial parts of the Manhattan Project atomic bomb program came from those dams. Solar Power Satellites could be funded the same way, through government-back loans. Not a penny from the taxpayers pockets. The federal government has backed such loan guarantees in the past to help troubled corporations such as Chrysler and Lockheed. Why not use the same technique to encourage private investment in Solar Power Satellites? Moreover, a vigorous SPS program would provide a viable market for the private companies that are developing rocket launchers. Several companies are working on efficient, reliable launch vehicles that can bring down the costs of launching people and payloads into space. Like most new industries, they are caught in a conundrum: they need a market that offers a payoff, but no market will materialize until they can prove that their product works. The fledgling aircraft industry faced this conundrum in the 1920s. The federal government helped to provide a market for them by giving them contracts to deliver air mail. Out of that beginning arose eventually todays commercial airline industry. A vigorous SPS program could provide the market that the newborn private space-launch industry needs. And remember, a rocket launcher that can put people and payloads into orbit profitably can also fly people and cargo across the Earth at hypersonic speed. Anywhere on Earth can be less than an hours flight away. Thats a market worth trillions of dollar per year. ROI, indeed. It will take foresight and leadership to start a Solar Power Satellite program. The necessary technologies are at our fingertips; the vision to get the program going is what we need. Thats why, Mr. President-Elect, I believe you should make it NASAs primary goal to build and operate a demonstration model SPS before the end of your second term. The “demo” should be sized to deliver a reasonably impressive amount of electrical power to the ground: say ten to 100 megawatts. Such a demonstration will prove that full-scale SPSs are achievable. With federal loan guarantees, private financing will then take over and build SPSs that will deliver the gigawatts we need to lower our imports of foreign oil and begin to move away from fossil fuels.

***Russia Oil 1NC

1NC
A. Uniqueness

Report, stats, and projections mean oil prices are high and stable
Jones 7/26 (Harvey Jones 7-26-2011 “Russia Still Offers Growth” http://www.fool.co.uk/news/investing/2011/07/26/russia-still-offers-growth.aspx JT)

Over the last 12 months, US and western European markets have outperformed the overheated BRICs. Germany is up 29%, the US is up 23% and the UK has returned 19%, according to figures from MSCI. That is way ahead of China (7%) India (6%) and Brazil (5%). Russia has beaten them all, returning 34%. Only Indonesia (33%) Korea (42%) and Thailand (51%) have whipped the Russian bear. Russia is set to do even better over the next 18 months, according to Baring Asset Management. Forthcoming elections should inspire a surge in social spending on infrastructure and housing, and aggressive fiscal loosening, in a bid to support growth and keep voters happy. Russia was slower to recover than many emerging eastern markets, but its late cyclical recovery should soon be in full swing, Baring says. It's the oil, stupid You probably want a bit of Russia in your portfolio, and its market looks reasonable value. It currently trades at a P/E of 8.4, compared to 10.4 in China, 11.3 in Brazil and 18.2 in India. Of course, there are some good reasons for this discount. Energy-rich Russia is a one-trick pony, but with oil comfortably above $100 a barrel, it is quite a trick. When oil prices are high, Russia does well. When they dip, its limitations are swiftly exposed. Personally, I can't see oil falling much here. Just look how quickly it rebounded after falling to around $103 a barrel in June, when the International Energy Agency released some of its oil reserves. A barrel of Brent Crude now trades at $119, that's manna to Moscow. Any country so dependent on a single resource will always be volatile. Russian banks, mining shares and telecoms have performed strongly recently, but they have a long way to go.

B. Link

Decrease in fossil fuel dependency triggers Suadi backstopping—floods the market with oil, dropping oil prices and turning the case
IB Times 11 (The International Business Times is an online global business newspaper, comprising of 17 editions, published in 10 languages across 13 countries. It is among the top ten online business newspapers in the world. The publication, sometimes called IBTimes, offers news, analysis and opinion on geo-politics, global economy, markets, large and small cap companies, science and technology, and business life and culture. May 30, 2011 “Why lower Saudi oil prices kill alternative energy” http://www.ibtimes.com/articles/154524/20110530/saudi-arabia-oil.htm JT)
The biggest obstacle to alternative energy is money. Saudi Prince Al-Waleed bin Talal seems to understand this. In a CNN interview, he admitted Saudi Arabia wants lower oil prices because it doesn’t “want the West to go and find alternatives.” Covers the leading players in the finance industry Sample Alternative energy hasn’t taken off in the US because its development largely depends on the private sector. Currently, it’s simply cheaper buy oil from countries like Saudi Arabia, so not many private companies bother to develop alternative sources. For example, if Saudi oil average $80 per barrel in the long-term, why bother extracting oil from oil sands and oil shale if doing so cost $85 per barrel? Why turn to electric cars if the whole ordeal – the research, electric cars, and electric grid – cost more than filling up convention cars with imported fossil fuel? On the other hand, if oil skyrockets to $200 per barrel, it would make absolutely sense to develop oil sands, oil shale, and electric cars. Experts generally put the threshold at which alternative energy becomes viable at a long-term sustained price of $80 per barrel. A recent Federal Reserve research, for example, puts the figure for oil sands at $70 per barrel in 2005 terms, which translates to $77.5 in 2010. According to Al-Waleed, Saudi Arabia probably estimates the threshold to be $80 per barrel. The cost of many alternative energy sources is front-loaded. For example, once a solar farm is constructed and the electric grid is built, the cost of harvesting additional electricity becomes extremely cheap. The danger for oil producers like Saudi Arabia is that once a sustained period of high oil prices induces the Western private sector to invest the upfront costs of setting up alternative sources, the price of energy will be lowered permanently. The optimal strategy for Saudi Arabia, therefore, is to avoid a sustained period of high oil prices. For Western countries, the optimal strategy to bite the bullet, pay the upfront cost, and save money in the long-run with cheap alternative energy sources. Western capitalism, however, can be short-sighted and decentralized; if oil prices stay reasonablely low, not enough players in the private sector will have the resolve to eat the enormous upfront costs of developing alternative energy sources.
Russia is moving away from energy dependency now—President’s speech, new policies, and long-term goals—short term transition like the plan collapses their economy

Solanko 9 (Laura Solanko is a senior economist at the Bank of Finland Institute for Economies in Transition (BOFIT) since 1999, specializing at Russian economic developments. Solanko received her doctoral degree from the University of Helsinki in 2007, majoring in economics. Her PhD Thesis "Essays on Russia's Economic Transition" covered topics on fiscal federalism and regional economic development in Russia.” Institute for Economies in Transition” http://relooney.fatcow.com/0_NS4053_202.pdf#page=5 BOFIT Online 2009 No. 10 JT)

Russia‟s economy is in many ways unavoidably dependent on energy production and energy exports. This dependence on global energy prices renders the Russian economy vulnerable to external shocks, as witnessed again during the global financial crisis of 2008/2009. Moreover, dependence on export earnings from a few raw materials is often seen to lead to the “resource curse”, an equilibrium where the domestic economic institutions (eg rule of law, education, courts) remain in a poor condition, which leads to slow economic growth and wide income disparities. This scenario would clearly contradict all attempts to create a “modernized”, innovations-based Russian economy – an idea most recently promoted by President Medvedev in his state of the nation speech in November 2009.

Russian policy-makers have a clear vision of the need to reduce Russia‟s energy dependency. Both the government‟s medium-term economic policy plan – the Russia 2020 programme - and the current draft for the government‟s Energy Strategy 2030 point to a diminishing role for the energy sector. The Energy Strategy strives for an economy in which the energy sector‟s role is less than 20% of GDP by 2030. These visions have yet to result in concrete action plans and forceful implementation, which have been in short supply in post-Soviet Russia. Even in the best of the cases, reducing energy dependency is a long-term goal. It would imply that the non-energy sectors of the economy should grow at faster rates than the energy sector. Increasing global energy prices are likely to make this target extremely difficult to attain. Therefore, at least in the medium term, Russian economy is likely to remain just as energy-dependent as it is now.

C. Impact

High oil prices are key to the Russian economy

Russia Profile, April 25, 2011 http://russiaprofile.org/business/35337.html
The still-fragile Russian economy has been benefitting both ways, as unrest and conflict in the Middle East, together with the Fukushima nuclear power plant accident in Japan, triggered an increase in global energy prices. Higher oil prices helped boost the country’s international reserves to $504.5 billion in March, the first time in two and a half years. Russia stands to gain even more, experts say, as the violent upheavals change European perceptions of North Africa as a potential alternative to Russian energy imports the same way the Fukushima disaster persuaded major EU nations to rethink their nuclear renaissance. "The higher-for-long oil revenues – now close to $1 billion per day – will boost the country’s fiscal and budget position and domestic confidence," UralSib Chief Strategist Chris Weafer said in a note on Sunday. "It should also accelerate economic activity beyond the sluggish start that we have seen so far." According to draft amendments to the budget approved by the Cabinet on Thursday, the government expects to rake in 1.46 trillion rubles ($52 billion) in additional revenues this year, 1.1 trillion rubles ($39.2 billion) of which should come from oil and gas revenues. But in a move that runs counter to the dictates of election-year logic, the government decided to use the windfall oil and gas revenues primarily to boost its foreign exchange reserves, which were depleted during the global liquidity crisis. Another big chunk of the additional revenue will go to bring the budget deficit – which currently stands at 1.8 trillion rubles ($64 billion) – down to 719.1 billion rubles ($25.6 billion), as the government tries to deflect criticism that incremental oil revenues are not being used for productive purposes. About 128 billion rubles ($4.6 billion) of the 420 billion rubles additional expenditure will be spent on social programs, including 74.4 billion earmarked to raise old-age pensions only if prices of goods and services increase by more than six percent by mid-year. But with the 7.5 percent inflation target proving more and more elusive, analysts say the government is certain to raise pensions in August this year as projected. The government also plans to spend 16 billion rubles ($571million) on baby bonuses and family incentive programs, while ten billion rubles will be spent on provision of housing for World War II veterans. Another 11 billion rubles ($393 million) is expected to go into raising salaries for government employees by 6.5 percent in October. However, the lion’s share of extra expenditures – about 181.3 billion rubles ($6.5 billion) – will be spent on rejuvenating the real sector of the economy. That includes the 62.6 billion rubles ($2.2 billion) set aside for the formation of a private equity fund, one of President Dmitry Medvedev's top investment-revitalization programs. In order to dissuade officials from pre-election social spending, president Medvedev instructed the government in January to consider the possibility of halting the financing of budget expenditures through additional revenues from oil and gas sales in 2011. He said the government must prepare draft proposals for oil revenue spending, indicating the maximum amount from the budget that could be financed using such revenues starting from 2012. Before the crisis, Russia channeled all its oil and gas revenues to a Stabilization Fund – comprising the Reserve Fund and the National Welfare Fund – which peaked at $596 billion in July 2008. But in the wake of the global financial crisis the government started to dip into the country’s oil and gas revenues to plug the holes in the budget. For a nation that posted an average GDP growth rate of almost secen percent from 1999 to 2008, struggling to expand at an annual rate of 4.2 percent has been both economically and politically frustrating, analysts say. Last year, the budget deficit reached 3.9 percent of the gross domestic product. The Reserve Fund sank 39.4 percent to 775.21 billion rubles ($25.44 billion), while the National Welfare Fund dropped 2.4 percent to 2.69 trillion rubles ($88.4 billion), according to RIA Novosti. Under the federal budget for 2011 to 2013, the budget deficit is projected to hit 1.8 trillion rubles ($59.3 billion), or 3.6 percent of the GDP this year. But, with the latest increases in oil prices, Russia could reverse the doom and gloom picture and even balance its budget in 2012, earlier than 2015 as planned initially, government officials say. “If the oil price averages $120 a barrel, there will be zero budget deficit,” the Russian Finance Minister Alexei Kudrin said at a recent news conference in Washington. “This is my estimate. We forecast a lower oil price for next year than for this year.” The budget spending would equal the revenue this year if the price of Urals averages $115 a barrel, Kudrin said. The government hopes to balance the budget in 2015 if Urals crude averages $90 a barrel, he said. Kudrin, a fiscal hawk, has said that Russia’s Reserve Fund should always be kept as "a cushion" for emergency situations similar to the recent economic crisis, rather than be spent on budget financing. In recent weeks, such calls have received high-profile support from other Cabinet members, including Deputy Prime Minister Sergei Ivanov, who said earlier this month that rising oil prices could discourage Russia from diversifying its economy. “When the gold rain is pouring on your head, you are not motivated to diversify,” Ivanov told Bloomberg in an April 8 interview in Miami, where he was speaking at the Everest Capital Emerging Markets Forum. “I wouldn’t say I hate high oil and gas prices, but I am not happy with them.” Ivanov said the current price was unsustainable and that Russia’s budget will fall into a deficit when it drops. He would prefer oil and gas prices to be “around maybe $80 per barrel,” which is a “more realistic” level. Putin, who has not ruled out seeking the top Kremlin job in 2012, has also been stressing the need for fiscal sanity despite the high stakes he and his United Russia party have in the upcoming parliamentary and presidential elections. Putin said during his last week’s address to the State Duma that Russia will cut foreign borrowing because of additional revenue the country has been receiving from higher oil prices. He promised to put most of the $40 billion of additional income this year from oil and gas into the country’s Reserve Fund, used to safeguard oil revenues. The lesson of the global financial crisis, he said, is that a country’s inability to deal with external shocks is a threat to national sovereignty. Yevsei Gurvich, the head of the Economic Expert Group, said the government’s return to the rigid budgetary rules is a welcome development, as oil-fuelled increase in social spending could drive up inflation, a major concern for the electorate. "In an election year, the temptation to spend heavily on social objectives is all too great," Gurvich said. "But this time around it appears that the fear of inflation has been a restraining factor." 

Nuclear war
FILGER 2009 (Sheldon, author and blogger for the Huffington Post, “Russian Economy Faces Disastrous Free Fall Contraction” http://www.globaleconomiccrisis.com/blog/archives/356)
In Russia historically, economic health and political stability are intertwined to a degree that is rarely encountered in other major industrialized economies. It was the economic stagnation of the former Soviet Union that led to its political downfall. Similarly, Medvedev and Putin, both intimately acquainted with their nation’s history, are unquestionably alarmed at the prospect that Russia’s economic crisis will endanger the nation’s political stability, achieved at great cost after years of chaos following the demise of the Soviet Union. Already, strikes and protests are occurring among rank and file workers facing unemployment or non-payment of their salaries. Recent polling demonstrates that the once supreme popularity ratings of Putin and Medvedev are eroding rapidly. Beyond the political elites are the financial oligarchs, who have been forced to deleverage, even unloading their yachts and executive jets in a desperate attempt to raise cash. Should the Russian economy deteriorate to the point where economic collapse is not out of the question, the impact will go far beyond the obvious accelerant such an outcome would be for the Global Economic Crisis. There is a geopolitical dimension that is even more relevant then the economic context. Despite its economic vulnerabilities and perceived decline from superpower status, Russia remains one of only two nations on earth with a nuclear arsenal of sufficient scope and capability to destroy the world as we know it. For that reason, it is not only President Medvedev and Prime Minister Putin who will be lying awake at nights over the prospect that a national economic crisis can transform itself into a virulent and destabilizing social and political upheaval. It just may be possible that U.S. President Barack Obama’s national security team has already briefed him about the consequences of a major economic meltdown in Russia for the peace of the world. After all, the most recent national intelligence estimates put out by the U.S. intelligence community have already concluded that the Global Economic Crisis represents the greatest national security threat to the United States, due to its facilitating political instability in the world. During the years Boris Yeltsin ruled Russia, security forces responsible for guarding the nation’s nuclear arsenal went without pay for months at a time, leading to fears that desperate personnel would illicitly sell nuclear weapons to terrorist organizations. If the current economic crisis in Russia were to deteriorate much further, how secure would the Russian nuclear arsenal remain? It may be that the financial impact of the Global Economic Crisis is its least dangerous consequence.
***Russia 2NC
2NC UQ – Prices High

Forecasts mean oil prices are high and stable

Holmes 7/21 (Frank Holmes is the CEO and chief investment officer for U.S. Global Investors Jul. 21, 2011 “2011 Halftime Report: Oil Outlook Remains Strong” http://www.businessinsider.com/2011-halftime-report-oil-outlook-remains-strong-2011-7 JT)

This year has been eventful for the oil patch. Natural disasters, revolutions, terrorist attacks and political maneuvering kept oil bouncing around $100 per barrel and 3.8 percent higher on the year at the end of June. Despite the volatility and large number of external forces affecting oil prices, the International Energy Agency (IEA) said in its most recent Oil Market Report that “the bull run evident since autumn 2010 therefore looks in large part to be justified by supply and demand fundamentals.” Oil industry analyst PIRA estimates incremental demand will outpace supply by 1.1 million barrels per day on a year-over-year basis during the third quarter of 2011. The U.S. Energy Information Administration (EIA) says long-term supply/demand drivers indicate the market will remain tight for the foreseeable future as growing demand from emerging economies for liquid fuels and slowing non-OPEC supply growth “maintain upward pressure on oil prices.” The IEA forecasts oil prices to average $98 per barrel this year and $103 per barrel in 2012. Oil Demand The IEA forecasts the world will use 91 million barrels of oil per day in 2012, an increase of 1.5 million barrels per day. The IEA also revised its 2011 oil demand projections upward by 0.2 million barrels per day. Projecting outward to 2016, the IEA’s baseline scenario assumes a healthy 4.5 percent global GDP growth and an average oil price of $103 per barrel. With these assumptions, annual oil demand growth should average 1.2 millions barrels per day through 2016.

Debt talks raise oil prices—they’re stable

Jordan 7/26 (Jack Jordan - Jul 26, 2011 “Ruble Advances to Two-Month High Versus Dollar as Oil Gains” http://www.bloomberg.com/news/2011-07-26/ruble-advances-to-two-month-high-versus-dollar-as-oil-gains.html JT)

The ruble advanced to its strongest versus the dollar in more than two months as oil, Russia’s chief export earner, rose in New York. Russia’s currency appreciated 0.8 percent to 27.5448 per dollar as of 11:05 a.m. in Moscow, its highest intraday level since May 5. The ruble was 0.4 percent weaker at 39.9525 per euro, leaving it 0.2 percent stronger at 33.1174 against the central bank’s target dollar-euro basket. Oil climbed as President Barack Obama’s warning that the U.S. debt stalemate threatens to damage the economy weakened the dollar, boosting the appeal of commodities and countering concern the crisis will hurt demand. Crude for September delivery increased 0.5 percent to $99.68 a barrel. Oil prices “continue to lend support to the Russian bourses,” Johannesburg-based Tradition Analytics wrote in an e- mailed note to clients. Russian government bonds were little changed, leaving the yield on the ruble Eurobond due in 2018 steady at 6.836 percent. Non-deliverable forwards, which provide a guide to expectations of currency movements and allow companies to hedge against them, show the ruble at 27.7962 per dollar in three months, compared with 27.9908 yesterday. 

2NC UQ—Russia Diversification Now
Russia moving away from oil dependency now—rapid cutoff from the plan collapses their economy

Carson 11 (Christopher B. Carson writing his NAVAL POSTGRADUATE SCHOOL THESIS March 2011“RUSSIA’S ECONOMIC MODERNIZATION: MYTH OR REALITY?” http://edocs.nps.edu/npspubs/scholarly/theses/2011/March/11Mar_Carson.pdf JT)

IV. RUSSIA’S “OIL CURSE?”

A. ENERGY DEPENDENCE AND RUSSIA’S MODERNIZATION

Since the formation of the Russian Federation nearly twenty years ago, Russia’s economy has depended mostly on natural resources within a “rent-seeking” environment that is burdened with illegal practices, including “bribery, corruption, smuggling, and black markets.”55 Russian economic dependence on natural resources became ever more apparent in the decade of the 2000s. In this decade, political and economic success was directly related to the high price of energy commodities, often solidifying the corrupt economic system. The “oil curse”56 continually contributes to the failure of the economy to innovate and to become competitive with the global economy. The Russian government hopes that new economic reforms and projects will erode these barriers to innovation and shift Russia’s dependence away from natural resources towards a future Russia driven by technological development.57 The Skolkovo Project, a state-sponsored science park emulating California’s Silicon Valley, is just one of the many initiatives the Kremlin is undertaking to revitalize the Russian economy.58 This chapter will focus on one of the priorities of President Medvedev in pursuing economic modernization: overcoming a “primitive economy based on raw materials.”59 There are many internal and external obstacles to economic diversification. Internally, Russia’s economic and political system reinforces the energybased economy, where energy rents are used as means to achieve greater economic and political power. Externally, Russia relies strongly on its ability to use energy exports as a tool for promoting certain foreign policy goals. Russian relationships with European and Central Asian countries are tense at best, since many of them rely solely on Russia for energy imports. Russia recently announced interest in overcoming its historic dependence on energy and starting out on a path for an innovation economy. The modernization plan could alter the relationships dominated by these states’ dependencies on Russian energy resources, and become an opportunity to partner in future economic and energy agreements. Often these European countries have more advanced manufacturing and technology based sectors that could offer Russia an ideal incentive for cooperation, where both countries could largely benefit. Europe and Russia, through economic modernization partnerships, can help foster a stronger mutual relationship that can decrease the Kremlin’s use of oil as a foreign diplomatic tool, and can establish more open and secure energy and economic policies. To achieve these benefits, these countries will have to increase their investments in Russia, allowing capital-inflows/energyoutflows to become the uniting bond in their relationship. Russia can start to break down its historic dependence on energy by pursuing a multi-faceted approach that includes fostering business partnerships in non-energy sectors through investment by implementing a massive privatization program, and agreeing to an EU-Russia energy policy which will benefit both actors, lowering the chance of future energy crises in Europe, and create a more prosperous and secure Eurasia region.

2NC High Oil Prices k2 Russian Diversification

High oil prices create stability which is key to investment and diversification

Moscow Times, 1/30/2006. “Russia's Future, Pinchuk's Lunch," lexis.

Alexander Izosimov, CEO of VimpelCom, stood up to take issue with the premise that high oil prices are holding Russia back. He made the case that high oil prices bring a sense of stability, reduce the risk of borrowing money and thus allow other sectors that require significant outlays of capital, such as telecommunications, to grow. "Look at the amount of money being borrowed in the West," Izosimov said, expanding on his remarks after the conclusion of the session, which like most sessions at Davos is off the record unless the speaker explicitly agrees to be quoted. "The accessibility of international money would not happen if Russia were not perceived as stable." He was joined by Alexei Mordashov, head of Severstal, who said that in addition to creating stability, high oil prices generated demand and allowed for increases in public sector wages.

High oil prices key to investments necessary for economic diversification

What the Papers Say (Russia), 11/28/2007. “Still Hooked on Oil,” Lexis.
Being hooked on oil is the trademark of the Russian economy, and Russian politics as well. But now we see Senior Deputy Prime Minister Sergei Ivanov smashing stereotypes. "Have we managed to end our dependence on oil and gas exports?" he asks. And he answers himself: "We haven't done it yet, but we're making progress." The arguments for this are well-known: "We are expecting economic growth of close to 8% this year. This is the best figure among developed Western nations. Oil and gas will contribute no more than 2% of this 8% growth." Even more convincing evidence can be found to show that we're not hooked on oil as much as we used to be. Look at the rise in industrial investment: according to the Federal State Statistics Service (RosStat), investment in basic capital grew by 19.6% in October. Experts are already saying that the economy is in danger of overheating. So far, however, this investment is maintaining economic growth prospects. Yes, the investment rise was started by oil revenues and ruble appreciation, but economic growth itself is becoming a factor in its own continuation. There's the government, with its innovation-based development policy and the corresponding state corporations. And there are RAO Unified Energy Systems (RAO UES), Gazprom, and Rosneft - whose interests are not consistent with a policy of developing an innovation-based economy. All the same, I wouldn't advise concluding that we're no longer hooked on oil. The Russian economy's future is linked to an innovation-investment growth scenario. The resources to fund the transition to that track are oil revenues. Suffice it to recall that the founding capital for the numerous state corporations that are supposed to be the driving forces for innovation-based growth comes directly from the Stabilization Fund. But not even this is the main issue here. The point is that the transition to innovation-based development certainly won't be simple and smooth.

Economic diversification impossible without lots of oil money

The Guardian (UK), 1/25/2008. “Russia investment fund seeks $4 bln/year from 2011,” http://www.guardian.co.uk/feedarticle?id=7256415.
Russia, flush with windfall oil revenues, runs a strong budget surplus but has substantially loosened its fiscal policy to accommodate pension and wage hikes as well as infrastructure and industrial investment needs. The fund, which aims to introduce a concept of private-public partnership in Russia, has so far approved 20 projects worth 1 trillion roubles with the share of state budget financing at about 30 percent. The budget investment fund is one of several vehicles created in Russia in recent years aimed at channelling oil wealth into improving infrastructure, diversifying the economy and boosting economic growth. Cash assigned to the Development Bank and other state-run institutions has so far only been used to support banking sector liquidity. Analysts see government spending as key for maintaining high growth rates in 2008.

2NC Oil Prices k2 Russian Econ

Oil, natural gas, and their byproducts are the totality of Russia’s export goods—this dependency is the lynchpin of Russia’s economy 

Solanko 9 (Laura Solanko is a senior economist at the Bank of Finland Institute for Economies in Transition (BOFIT) since 1999, specializing at Russian economic developments. Solanko received her doctoral degree from the University of Helsinki in 2007, majoring in economics. Her PhD Thesis "Essays on Russia's Economic Transition" covered topics on fiscal federalism and regional economic development in Russia.” Institute for Economies in Transition” http://relooney.fatcow.com/0_NS4053_202.pdf#page=5 BOFIT Online 2009 No. 10 JT)

Energy and the Russian Economy

The severity of the global financial crisis in Russia underlined the dependency of the Russian economy on the smooth functioning of global markets for raw materials and on the global financial markets. Despite the desire to stress sovereignty and stability in Russian economic parlance, the federal budget is largely based on export tax revenues. On the other hand, the domestic financial system does not meet the investment needs of large Russian corporations. Therefore, having the world‟s third largest foreign exchange reserves non-withstanding, the world‟s largest producer of oil and natural gas is inherently open and dependent on the global economy.

Fragile trade balance

Russia exports around 70% of its crude oil and 30% of its natural gas production. These two items, combined with oil products, comprise 70% of the value of Russia‟s exports. Moreover, the rest of Russia‟s export goods are generally energy-intensive, low-value-added products of the metals, petrochemical and forestry industries. The share of machinery in Russia‟s exports is less than 6%. Since the export price of natural gas depends on the world market price of crude oil, the total value of Russia‟s exports fluctuates widely, in line with fluctuations in the international prices of raw materials. The main driver of the 45% decline in the value of exports in the first half of 2009 was clearly the drop in oil prices. In volume terms, Russia‟s oil exports increased modestly, and gas exports were cut by “only” 30% compared to the first half of 2008.

Taxing oil and gas

Not only is Russia‟s external balance dependent on oil and gas exports. The country‟s budget balance is also critically dependent on proceeds from fees from natural resources extraction and from export taxes on crude oil. According to the Russian Ministry of Finance, almost 50% of federal government revenues derive from the energy sectors (mainly oil and gas). This indicates that at least a quarter of the enlarged government (federal, regional and local budgets plus major extrabudgetary funds) revenues are dependent on proceeds from the energy sector. Russia taxes heavily crude oil exports, the tax rate depending on the export price. Therefore increases (decreases) in export prices are almost immediately translated into increases (decreases) in federal budget revenues. This is why a federal budget surplus of 4% of GDP in 2008 could turn into a deficit of 6% this year. Russian oil companies have long claimed that the effective marginal tax rate on oil exports is 90%, which discourages new investments even when the oil price is high.

Energy-dependent economy

Any list of large Russian companies includes energy companies and state-owned banks. The largest enterprises are oil and gas giants, which are large by any measure even by global standards. Fortune magazine places Gazprom (22nd) and Lukoil (65th) in its top-100 companies worldwide in the 2009 rankings.2 An alternative ranking by Forbes includes Gazprom (43rd), Lukoil (114th) and Rossneft (192nd) in the global top-200.3 Oil and gas companies and their subsidiaries are therefore unquestionably the major companies in Russia. Only 19 oil and gas companies made their way into the Expert rating of the top-400 companies in Russia in 2008. Those 19 companies accounted for 33% of the total sales of the 400 rated companies.4 The remaining 381 companies accounted for only two thirds of total sales.

Additionally, these energy majors are often the main customers (and owners) of many service companies, especially in transportation, banking and construction. Therefore, it is not surprising that the energy sector as a whole (including electricity and district heating) comprises a large part of the domestic economy. The draft government Energy Strategy 2030 states that the energy sector currently accounts for a third of Russia‟s GDP. The figure should not be an over-estimate, as the country‟s largest company, Gazprom, claims to produce alone some 10% of Russia‟s GDP.
Trickledown effect of high oil prices

Baden 11 (Ben Baden 04/12/2011 “Russia Stocks Soar on Rising Oil Prices” http://www.ihavenet.com/Investing-Russian-Economy-Soars-on-Rising-Oil-Prices-BB.html JT)

While higher oil prices are a cause for concern in the United States, they are providing a lift for resource-rich Russia, the world's largest producer of oil and second-largest producer of natural gas as well as the largest non-OPEC exporter of oil. Vlad Milev, manager of the Metzler/Payden European Emerging Markets Fund (symbol MPYMX), says the country's entire economy is reaping the benefits. The Russian government takes a portion of oil revenues and distributes them throughout the economy, Milev says, which creates a trickle-down effect for other Russian businesses and consumers. "So that gives a boost to the economy as well," he says. 

High oil prices are key to the Russian economy

Benedictow et al 10 (Andreas Benedictow, Daniel Fjærtoft and Ole Løfsnæs work for the Statistics Norway, Research Department Discussion Papers No. 617, May 2010 “Oil dependency of the Russian economy: an econometric analysis” http://www.ssb.no/publikasjoner/DP/pdf/dp617.pdf JT)

Lower oil prices have a direct, negative effect on oil exports, government revenue and expenditure as well as consumer and producer prices, and cause the rouble to depreciate. Disposable income drops and curbs consumption. Investments are affected negatively through lower domestic demand. Inflation drops as a direct response to the lower oil price. This is reinforced through the wage channel as lower GDP increases unemployment and accordingly yields a negative effect on wage growth. A weaker rouble contributes ceteris paribus to higher inflation through pricier imports. At the end of the simulation period the simulated rouble is some 15 per cent weaker than actual observations. The interest rate is lowered by approximately 2 percentage points as a response to increasing unemployment and lower inflation. Lower interest rates yield a rouble depreciation. Negative effects on GDP of lower oil prices are countered somewhat through the stabilizing properties of imports and non-oil exports. Imports are subdued through lower domestic demand, while non-oil exports experience a positive effect through depreciation of the rouble and lower domestic inflation. Oil exports decrease from a peak in 2004, to end up 20 per cent lower than actual values. This may indicate that Russia’s maintained level of oil production would not be viable if not for the substantial increase in the oil price actually observed. 

More ev

Benedictow et al 10 (Andreas Benedictow, Daniel Fjærtoft and Ole Løfsnæs work for the Statistics Norway, Research Department Discussion Papers No. 617, May 2010 “Oil dependency of the Russian economy: an econometric analysis” http://www.ssb.no/publikasjoner/DP/pdf/dp617.pdf JT)

7. Conclusion

Russia is occasionally surpassing Saudi Arabia as the world’s number one oil producer and exporter. Oil revenues make a significant share of Russia’s exports and foreign trade turnover as well as government earnings. The demise of the Soviet Union and Russia’s recovery in the 2000’s have been linked to falling and rising oil prices respectively. Prior to the 2008 economic crisis Russia’s average GDP growth since 2001 has been in excess of 7 per cent and thus among the strongest in the world. At the same time Russia has seen an increased role of the state while market institutions remain underdeveloped. This has lead critics of the Russian regime, and in part the current President Medvedev to claim that Russia’s boom has largely been facilitated by unprecedented oil price growth.

To shed light on these issues we have estimated a macro econometric model of the Russian economy. The Russian society as well as the economy, including fiscal and monetary policy, has been in constant development throughout the data period. This makes identifying stable relationships a challenging task. One important example is the change in exchange rate regime following the 1998 default, allowing us to model the exchange rate and interest rate from 1999 only. Another example is the household consumption equation, where a change in consumer behaviour is identified at the beginning of the millennium, controlled for by introducing a step dummy variable. Nevertheless, we estimate a model with good statistical properties that explains history well. We assess the degree of oil price dependency of the Russian economy through two counterfactual shifts in the historical oil price. We analyse how the economy, according to the model, responds to these alternative paths. Under the first scenario the real oil price does not increase after 2003, in contrast to the soaring oil prices actually observed. Under the second scenario the 2003 oil price boom commences in 1999 rather than in 2003. The simulations indicate that the oil price has been of considerable importance to the Russian economy over the last decade. 

AT: Dutch Disease

Empirics prove no Dutch Disease

Carson 11 (Christopher B. Carson writing his NAVAL POSTGRADUATE SCHOOL THESIS March 2011“RUSSIA’S ECONOMIC MODERNIZATION: MYTH OR REALITY?” http://edocs.nps.edu/npspubs/scholarly/theses/2011/March/11Mar_Carson.pdf JT)

Some believe that Russia is exhibiting the traits of “Dutch disease,” such as high inflation of the ruble, a decrease in the manufacturing sector from the crowding-out effect, and sub-optimal development of the service sector. Recent studies of the Russian economy in the period from 1999 to 2007 showed that the manufacturing sector actually grew in this time, a development that apparently refutes the “Dutch disease” theory.80 
AT: Peak Oil
1. Dramatic increases in renewable energies are coming but the plan drops the price of oil, so those renewables aren't competitive which accelerates peak oil

2. Russia is moving their economy away from fossil fuels now, but it will be slow—the plan is a massive transition now which collapses the Russian economy and causes our impacts
3. No Peak Oil—<Abioitic Oil Theory>

***Russia Impacts
2NC Nationalism Impact
Nationalism causes nuke war

ISRAELYAN 1998 (Victor, For almost 50 years, Victor Israelyan was a Soviet ambassador, diplomat, arms control negotiator, and leading political scientistWashington Quarterly, Winter)
The first and by far most dangerous possibility is what I call the power scenario. Supporters of this option would, in the name of a "united and undivided Russia," radically change domestic and foreign policies. Many would seek to revive a dictatorship and take urgent military steps to mobilize the people against the outside "enemy." Such steps would include Russia's denunciation of the commitment to no-first-use of nuclear weapons; suspension of the Strategic Arms Reduction Treaty (START) I and refusal to ratify both START II and the Chemical Weapons Convention; denunciation of the Biological Weapons Convention; and reinstatement of a full-scale armed force, including the acquisition of additional intercontinental ballistic missiles with multiple warheads, as well as medium- and short-range missiles such as the SS-20. Some of these measures will demand substantial financing, whereas others, such as the denunciation and refusal to ratify arms control treaties, would, according to proponents, save money by alleviating the obligations of those agreements. In this scenario, Russia's military planners would shift Western countries from the category of strategic partners to the category of countries representing a threat to national security. This will revive the strategy of nuclear deterrence -- and indeed, realizing its unfavorable odds against the expanded NATO, Russia will place new emphasis on the first-use of nuclear weapons, a trend that is underway already. The power scenario envisages a hard-line policy toward the CIS countries, and in such circumstances the problem of the Russian diaspora in those countries would be greatly magnified. Moscow would use all the means at its disposal, including economic sanctions and political ultimatums, to ensure the rights of ethnic Russians in CIS countries as well as to have an influence on other issues. Of those means, even the use of direct military force in places like the Baltics cannot be ruled out. Some will object that this scenario is implausible because no potential dictator exists in Russia who could carry out this strategy. I am not so sure. Some Duma members -- such as Victor Antipov, Sergei Baburin, Vladimir Zhirinovsky, and Albert Makashov, who are leading politicians in ultranationalistic parties and fractions in the parliament -- are ready to follow this path to save a "united Russia." Baburin's "Anti-NATO" deputy group boasts a membership of more than 240 Duma members. One cannot help but remember that when Weimar Germany was isolated, exhausted, and humiliated as a result of World War I and the Versailles Treaty, Adolf Hitler took it upon himself to "save" his country. It took the former corporal only a few years to plunge the world into a second world war that cost humanity more than 50 million lives. I do not believe that Russia has the economic strength to implement such a scenario successfully, but then again, Germany's economic situation in the 1920s was hardly that strong either. Thus, I am afraid that economics will not deter the power scenario's would-be authors from attempting it. Baburin, for example, warned that any political leader who would "dare to encroach upon Russia" would be decisively repulsed by the Russian Federation "by all measures on heaven and earth up to the use of nuclear weapons." n10 In autumn 1996 Oleg Grynevsky, Russian ambassador to Sweden and former Soviet arms control negotiator, while saying that NATO expansion increases the risk of nuclear war, reminded his Western listeners that Russia has enough missiles to destroy both the United States and Europe. n11 Former Russian minister of defense Igor Rodionov warned several times that Russia's vast nuclear arsenal could become uncontrollable. In this context, one should keep in mind that, despite dramatically reduced nuclear arsenals -- and tensions -- Russia and the United States remain poised to launch their missiles in minutes. I cannot but agree with Anatol Lieven, who wrote, "It may be, therefore, that with all the new Russian order's many problems and weaknesses, it will for a long time be able to stumble on, until we all fall down together." n12
Impact Ext

Russian economic decline causes nuclear war

Steven David, Professor of Political Science at The Johns Hopkins University, Foreign Affairs, Jan/Feb, 1999

If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the GDP has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $ 70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation -- personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired similar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely. Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia -- even though in decline -- does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. No nuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much material. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and supplies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war.
Russian economic collapse causes prolif, terrorism, pandemics, environmental collapse and nuke war

DAVID 99 (Steven, Professor of Political Science at Johns Hopkins, Foreign Affairs, Jan/Feb)
If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the GDP has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $ 70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation -- personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired similar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely. Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia -- even though in decline -- does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. No nuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much material. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and supplies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war.
Impact—Accidents
Russian economic collapse causes nuclear war

BLAIR AND GADDY 1999 (Bruce Blair is a senior fellow and Clifford Gaddy a fellow in the Brookings Foreign Policy Studies program, Brookings Review, Summer)
Western policymakers appear not to recognize that the fate of Russia’s economy is neither exclusively Russia’s problem nor exclusively an economic problem. Although Russia, with its nearly $200 billion of foreign debt, still has the ability to shake global financial markets—and likely will do so—the unquestionably bigger threat posed by its weak economy concerns national security. Russia’s economic woes increase the nuclear threat to the United States.
Russian economic collapse causes accidental nuclear war

FORDEN 2001 (Geoffrey, senior research fellow at the Security Studies Program at MIT, Policy Analysis, May 3)
Because of that need, Russia’s continuing economic difficulties pose a clear and increasing danger to itself, the world at large, and the United States in particular.  Russia no longer has the working fleet of early-warning satellites that reassured its leaders that they were not under attack during the most recent false alert—in 1995 when a scientific research rocket, launched from Norway was, for a short time, mistaken for a U.S. nuclear launch.  With decaying satellites, the possibility exists that, if a false alert occurs again, Russia might launch its nuclear-tipped missiles.

This would kill billions of people
PR NEWSWIRE 4-29-98

An 'accidental' nuclear attack would create a public health disaster of an unprecedented scale, according to more than 70 articles and speeches on the subject, cited by the authors and written by leading nuclear war experts, public health officials, international peace organizations, and legislators. Furthermore, retired General Lee Butler, Commander from 1991-1994 of all U.S. Strategic Forces under former Chairman of the Joint Chiefs of Staff, General Colin Powell, has warned that from his experience in many "war games" it is plausible that such an attack could provoke a nuclear counterattack that could trigger full-scale nuclear war with billions of casualties worldwide.
Impact—Global Economy
Russian econ key to global econ

DELANEY 1-26-2011 (Martin, “Russia: The Wild East,” Investment And Pensions Europe)
However, many would argue they are wrong. "There are important reforms going on in Russia at the moment," explains Vladimir Kirillov, chief executive of TKB BNP Paribas Investment Partners. "You are seeing a reform of the social security system, ongoing reform in the pension system and a significant decrease in the burdens on small and medium-sized enterprises." Beyond the reform programme the fundamentals remain sound - despite the ongoing fall-out from the global economic crisis. According to Franklin Templeton Investm ents' latest Market Perspectives note, while the Russian economy contracted by 7.9% in 2009, it is forecast to grow by 4% in 2010 - and 4.3% in 2011. By the end of September 2010 Russian equities had more than doubled since they bottomed in January 2009. For October alone, the Russian equity market reported a rise of 5.7%. The Russian economy continues to stabilise, with unemployment falling substantially since the beginning of the year and retail sales and disposable income have increasing. The oil price remains relatively buoyant at just below $85 per barrel - well above the oft-cited $55-$60 range that Russia needs for its economy to break even. "This means that the Russian government will be able to run lower budget deficits this year and next, which in turn should mitigate inflationary pressure and prove supportive for the ruble as it will limit the rate of money supply growth," notes Michael Kart, managing partner at Marshall Spectrum, the Moscow-based emerging markets equity manager specialising in Russia and CIS. Concerns remain about the impact of the recent drought and wildfires, particularly on the agricultural sector, but the general trend of the markets and the economy is upwards. As the western markets falter, those in the emerging markets will continue to be the "the engine spurring the world's growth over the next years", explains Kart. "Russia as the world's main storehouse of raw materials will provide the necessary fuel for that. If we take a look at the country within the BRIC context, we would notice that the country has by far more natural resources, a more educated population, a higher proportion of the middle-class, a strong macroeconomic framework, a better track record - and it is cheaper." And this is the key: on virtually any metric Russia offers potentially better opportunities than most other emerging markets. Kart remains convinced the country offers investors a multitude of opportunities. "Contrary to popular belief, Russia, according to various studies performed by institutions such as World Bank and the IMF, compares well with its peers on metrics like ease of doing business, market size, transparency, infrastructure, penetration, dividend yield, and return on equity," he insists. That is a bold statement to make, but one echoed by fund managers and investment analysts based in Moscow. "The people who are able to identify and manage the risks should be able to benefit from the low multiples when the overall perception of Russia improves," says Dimitri Kryukov, founder and CIO of Verno Investment Management, which runs the Verno Russia fund. "Russia looks particularly interesting as it is one of the cheapest major markets in the world, supported by broad-based GDP and EPS growth, sound macro fundamentals and relatively high commodity prices," agrees Marcus Svedberg, chief economist at East Capital. "Russian WTO membership, which seems more realistic than ever, would be a positive trigger that is not yet priced in by the market. A steady stream of IPOs absorbed liquidity and Russia has underperformed other emerging markets in 2010 and is still 40% below its pre-crisis peak. We believe this is a good entry point." Matthias Siller, co-manager of the Baring Russia fund, says that one can find opportunities to make money work harder than in other places as long as you are there on the ground. "The finance and consumer-related sectors offer much higher returns on capital than you would find in other markets in Europe - and that has never been more pronounced than now," he says. "These sectors in Russia will only get bigger." The emergent middle class and an ancillary increase in consumer demand are fuelling an unparalleled period of expansion. And, in spite of rumbling concerns about its relations with its neighbours, Russia's government remains relatively stable. Expected presidential elections in 2012 are likely to see a smooth handover of power - although doubts grow as to whether Putin will be able to reclaim the top job. "Russia's political risk is different [to that of other emerging markets]," explains Hugo Bain, senior investment manager of the Pictet Russian Equities fund. "For example, in Turkey the political risk is top-down, but in Russia it is more focused at the company and sector level. Clearly there is political involvement in certain sectors and companies, and sometimes that does make investing in Russia quite opaque. You learn to live with it." Yet in spite of a general consensus that Russia offers one of the investment opportunities of the decade, there remain good reasons why valuations are so low. Claude Tiramani, manager of Lutetia Capital's Emerging Opportunities fund, points out that infrastructure spending as a percentage of GDP has declined from 40% in the 1970s to just 20% today. The dependence of the economy on the oil and gas sectors is also a worry (see further article in this section) - although the government is making a concerted effort to diversify its tax revenues. Moves to establish a broader economy have led to investments into agriculture and the development of the banking sector. Concerns around corporate governance and corruption are valid - exemplified by the Yukos affair. In its 2010 Corruption Perceptions Index, Transparency International, the anti-corruption group, ranked Russia at 2.1 on a scale of 1-10 where 10 represents "very clean". The other BRIC nations, China, India and Brazil, all scored 3.5, 3.3 and 3.7 respectively. By way of comparison, the US and the UK scored 7.1 and 7.6 respectively. The owner of the UK's Independent and Evening Standard newspapers, Alexander Lebedev, whose Moscow investment bank was recently raided by secret service agents, recently claimed Russians pay $300bn a year in bribes - almost a quarter of the country's GDP. He has categorically denied any wrongdoing himself. Ultimately, however, many of those based in Moscow say they read about a country in the press that they simply do not recognise. "I don't want to sound like an apologist, but Russia does receive a biased press," argues David Thornton, fund manager of the Matrix New Europe fund. "They have a complete blind spot in their reporting of Russia." Even investors into Yukos could still have made money - despite the state's tax levy. "From the first signs of trouble in July 2003," explains Dimitri Kryukov at the Verno Russia fund, "Yukos still managed to post a high in April 2004 - nine months after the trouble first emerged. Investors who had done their homework would still have been able to protect their capital." In essence, his comments represent a good first lesson for investors seeking opportunities in Russia: with an understanding of the situation and insight into the risks posed by the BRIC nation, the country offers superlative investment returns. Russia may be viewed as the wild east of the BRIC nations, but now is the time that the great fortunes of the future are being made.
Russian economic downturn will disrupt the world economy

COOPER 2008 (William, Congressional Research Service Specialist in International Trade and Finance Foreign Affairs, Defense, and Trade Division, “Russia’s Economic Performance and Policies and Their Implications for the United States,” May 30, http://www.fas.org/sgp/crs/row/RL34512.pdf)
The greater importance of Russia’s economic policies and prospects to the United States lie in their indirect effect on the overall economic and political environment in which the United States and Russia operate. From this perspective, Russia’s continuing economic stability and growth can be considered positive for the United States. Because financial markets are interrelated, chaos in even some of the smaller economies can cause uncertainty throughout the rest of the world. Such was the case during Russia’s financial meltdown in 1998. Promotion of economic stability in Russia has been a basis for U.S. support for Russia’s membership in international economic organizations, including the International Monetary Fund (IMF), the World Bank, and the World Trade Organization (WTO). As a major oil producer and exporter, Russia influences world oil prices that affect U.S. consumers.

Russian economic collaspe would destroy the world economy

AUSTRALIAN FINANCIAL REVIEW 1-8-2000

As a big debtor nation, Russia’s ability to meet its financial obligations also matters to world markets – as the Russian rouble’s collapse and accompanying loan default in August 1998 starkly revealed. The crisis raised fears of a domino effect across emerging markets that could ultimately push the global economy into recession. That, in the end, didn’t occur. But an economist specialising in Russia at the European Bank for Reconstruction and Development, Ivan Szegvari, says the confidence of international investors in emerging markets, and in transitional economies as a whole, is affected by what happens in Russia. In addition, Russia remains one of the most important clients of international financial institutions such as the International Monetary Fund. “These organisations are the major players in the whole institutional set-up of the world economy – and they are strongly preoccupied with what happens in Russia,” says Szegvari. “What happens in Russia has, and will have, a large impact on the credibility of these institutions… “So I see many, not directly economic, issues which makes me say that Russia’s importance for the rest of the world is incomparably more than the current size of its GDP should suggest.”
Impact—Nationalism
Economic collapse causes nationalist takeover

FRIEDLANDER 2009 (Monica, “Black Leather Pragmatist,” UC Berkeley College of Letters and Science, Jowitt is Professor Emeritus of Political Science Ken Jowitt, http://www.ias.berkeley.edu/node/351)
Instead, quite the opposite may be true, Jowitt cautioned. Far from becoming more democratic, Russia could fall prey to what he described as “rage-filled, anti-Western” forces” who could take power in a crisis. And leadership that comes out of a crisis, he said, is always unpredictable. “The threat to Russian stability today comes from the inside,” Jowitt said. “If the Russian economy collapses … we might be in a situation where we see the appearance of nihilistic ideologies and movements clustered around leaders trying to form an alliance with parts of the Russian military.” The result of such developments, Jowitt concluded, would be a far less palatable alternative to Putin’s rule. “In light of the economic recession and what Russia is today and what it is not, a state mercantilistic Russia led by non-ideological Putin may not be the optimal political outcome for Russia. But in 2009, it’s not at all a bad second-best.” 
Economic collapse causes nationalism and undermines democracy

BLAIR AND GADDY 1999 (Bruce Blair is a senior fellow and Clifford Gaddy a fellow in the Brookings Foreign Policy Studies program, Brookings Review, Summer)
Economic weakness is strengthening the anti-Western, antidemocratic, and antimarket reform trends in Russia today. It is also steadily eroding the military’s tradition of political neutrality. Although the military’s aversion to Bonapartism appears to remain intact, rising nationalism draws additional strength from its growing politicization.

Russian nationalism threatens nuclear war

WAGSTYL 2-29-08 (Stefan, FT’s east Europe editor, Financial Times)
Gaidar warns today's Russian leaders not to repeat those mistakes. The country is living through the shock of losing its empire and ideas of reviving its power are rife. ''It is a disease. Russia is going through a dangerous phase. We should not succumb to the magic of numbers, but the fact that there was a 15-year gap between the collapse of the German empire and Hitler's rise to power and 15 years between the collapse of the USSR and Russia in 2006-2007 (Gaidar's time of writing) makes one think.'' It takes a brave Russian to compare Russia with Nazi Germany. But Gaidar does not flinch, saying the use of nationalist and xenophobic rhetoric in a land that has lost an empire is a ''political nuclear weapon'', as it was in Nazi times. ''Trying to make Russia an empire again imperils its existence.''
Impact—Political Stability
Economic growth guarantees Russian political stability 

ADOMANIS 2010 (Mark, degrees in Russian studies from both Harvard and Oxford, “Russia’s economy: still not collapsing!” April 21, http://trueslant.com/markadomanis/2010/04/21/russias-economy-still-not-collapsing/)
All of that being said, my personal opinions, and the opinions of any of the other over-excitable Western Russia analysts, don’t really matter. At all. I can stammer and stutter, or even wax eloquent, all I want about the profound incompetence and malevolence of the Kremlin, but if the Russian economy grows (even as a natural-resource remora of China) the Putin/Medvedev team will be entirely and completely secure. If Dima and Vlad can survive the international financial Krakatoa of 2008-09 almost totally unscathed they can survive virtually anything, much less the feeble protestations of nutcases such as Boris Nemtsov and Yulia Latynina.

Political instability causes a nuclear strike on the US

PRY 1999 (Peter Vincent, Former US Intelligence Operative, War Scare:  U.S.-Russia on the Nuclear Brink, netlibrary)
Russian internal troubles—such as a leadership crisis, coup, or civil war—could aggravate Russia’s fears of foreign aggression and lead to a miscalculation of U.S. intentions and to nuclear overreaction. While this may sound like a complicated and improbable chain of events, Russia’s story in the 1990s is one long series of domestic crises that have all too often been the source of nuclear close calls. The war scares of August 1991 and October 1993 arose out of coup attempts. The civil war in Chechnya caused a leadership crisis in Moscow, which contributed to the nuclear false alarm during Norway’s launch of a meteorological rocket in January 1995. Nuclear war arising from Russian domestic crises is a threat the West did not face, or at least faced to a much lesser extent, during the Cold War. The Russian military’s continued fixation on surprise-attack scenarios into the 1990s, combined with Russia’s deepening internal problems, has created a situation in which the United States might find itself the victim of a preemptive strike for no other reason than a war scare born of Russian domestic troubles. At least in nuclear confrontations of the 1950s–1970s—during the Berlin crisis, Cuban missile crisis, and 1973 Middle East war—both sides knew they were on the nuclear brink. There was opportunity to avoid conflict through negotiation or deescalation. The nuclear war scares of the 1980s and 1990s have been one-sided Russian affairs, with the West ignorant that it was in grave peril.
Impact—Ruso-Sino War
Russian economic decline causes Russia-China war

TRENIN 2002 (Dmitri, Deputy Director of the Carnegie Endowment for International Peace, Former Russian Officer, After Eurasia, pp 308-309)
Usually, there is no shortage of dire predictions concerning Russia’s ultimate fate.  In a characteristic exchange of views on the eve of the year 2000, a prominent Russian intellectual predicted Russia’s disintegration within 10 to 15 years.  His European counterpart’s vision of Russia was that of Muscovy west of the Urals, with Siberia under Chinese control.  The American scholar limited himself to the vision of a Sino-Russian war.  If a doomsday scenario were to become a reality, this would be the result of a major economic catastrophe.  If Russia became a loose confederation, its borderlands would gravitate in different directions, and governing Russia would require the art of managing these very different orientations.  In other words, Russia would still join the world, but it would do so in less than one piece.
Extinction

SHARAVIN 2001 (Alexander, Director of the Institute for Military and Political Analysis, What the Papers Say, Oct 3)
Now, a few words about the third type of war. A real military threat to Russia from China has not merely been ignored; it has been denied by Russia's leaders and nearly all of the political forces. Let's see some statistic figures at first. The territory of Siberia and the Russian Far East comprises 12,765,900 square kilometers (75% of Russia's entire area), with a population of 40,553,900 people (28% of Russia's population). The territory of China is 9,597,000 square kilometers and its population is 1.265 billion (which is 29 times greater than the population of Siberia and the Russian Far East). China's economy is among the fastest-growing economies in the world. It remains socialistic in many aspects, i.e. extensive and highly expensive, demanding more and more natural resources. China's natural resources are rather limited, whereas the depths of Siberia and the Russian Far East are almost inexhaustible. Chinese propaganda has constantly been showing us skyscrapers in free trade zones in southeastern China. It should not be forgotten, however, that some 250 to 300 million people live there, i.e. at most a quarter of China's population. A billion Chinese people are still living in misery. For them, even the living standards of a backwater Russian town remain inaccessibly high. They have absolutely nothing to lose. There is every prerequisite for "the final throw to the north." The strength of the Chinese People's Liberation Army (CPLA) has been growing quicker than the Chinese economy. A decade ago the CPLA was equipped with inferior copies of Russian arms from late 1950s to the early 1960s. However, through its own efforts Russia has nearly managed to liquidate its most significant technological advantage. Thanks to our zeal, from antique MiG-21 fighters of the earliest modifications and S-75 air defense missile systems the Chinese antiaircraft defense forces have adopted Su-27 fighters and S-300 air defense missile systems. China's air defense forces have received Tor systems instead of anti-aircraft guns which could have been used during World War II. The shock air force of our "eastern brethren" will in the near future replace antique Tu-16 and Il-28 airplanes with Su-30 fighters, which are not yet available to the Russian Armed Forces! Russia may face the "wonderful" prospect of combating the Chinese army, which, if full mobilization is called, is comparable in size with Russia's entire population, which also has nuclear weapons (even tactical weapons become strategic if states have common borders) and would be absolutely insensitive to losses (even a loss of a few million of the servicemen would be acceptable for China). Such a war would be more horrible than the World War II. It would require from our state maximal tension, universal mobilization and complete accumulation of the army military hardware, up to the last tank or a plane, in a single direction (we would have to forget such "trifles" like Talebs and Basaev, but this does not guarantee success either). Massive nuclear strikes on basic military forces and cities of China would finally be the only way out, what would exhaust Russia's armament completely. We have not got another set of intercontinental ballistic missiles and submarine-based missiles, whereas the general forces would be extremely exhausted in the border combats. In the long run, even if the aggression would be stopped after the majority of the Chinese are killed, our country would be absolutely unprotected against the "Chechen" and the "Balkan" variants both, and even against the first frost of a possible nuclear winter.
AT: Russian Econ Resilient
Russian economy is not resilient—incomplete privatization makes it vulnerable to shocks

BBC WORLDWIDE MONITORING 10-10-2008 (Text of report by popular Russian newspaper Moskovskiy Komsomolets on 6 October)
Over the almost two decades that have passed since the collapse of the USSR, our economy, it would seem, has changed unrecognizably. But the scourge of the Soviet planned economy -monopoly-operation -is still alive, as if no one had ever fought it. "Our economy has turned into a giant state corporation where officially private structures are playing the role of mere cogs," a former important official in the government apparatus told me. "And not just a state corporation but a retro-style state corporation. Moreover, the monopoly that exists at a federal level is reproduced in each region and in each specific settlement. Look, for example, at the extent to which small and medium-sized businesses are hemmed in, despite all the solemn statements from the very top! Such a system kills competition and in the long term is not competitive under crisis conditions."
***VENEZUELA DISAD***

1NC Shell

Venezuelan econ high now because oil

Gupta 5/20 (Girish, 2011, "High Oil Prices Boost Venezuela's Economy, but Growth Isn't Sustainable," http://www.minyanville.com/businessmarkets/articles/venezuela-ecoomy-hugo-chavez-imf-oil/5/20/2011/id/34668, RG) 

The Venezuelan economy has grown 4.5% in the first quarter, compared to the same period last year, following two years of recession. This was significantly higher than the expected figure of 1.7%. The IMF predicted 1.4% annual growth for the next five years.

The positive news is thought to be the result of a simple balancing of statistics following two years of recession, with the first quarter of last year registering a 4.8% decline thanks in part to an electricity crisis. This, coupled with a 10.4% rise in expenditure, has helped private consumption to recover, according to a briefing note sent out by Barclays Capital.

According to central bank president Nelson Merentes, the public sector grew 3.3% while the private sector grew 4.6%. Imports rose 22% during the period.

Despite the 1.8% decline in oil production, Venezuela’s primary money-spinner, revenues from oil exports increased 25.7%, or $4 billion, thanks to high international prices.

Alejandro Grisanti of Barclays Capital believes that it is oil prices that Venezuela has to thank for the news.

“The result suggests the continuity of an unsustainable growth model that depends on increasing oil prices to propel domestic demand,” he says. “In the short run, we expect the government to continue to stimulate the economy by increasing expenditures, which could put the public sector in a more vulnerable position over the long term and may require significant reform after the 2012 presidential election.”

Sustained oil price decline causes instability and war in South America

Justice Litle, 3/4/2008. Editor of Outstanding Investments (number one by Hulbert's Financial Digest for total return performance). “South

America and the Petrocrat Problem,” Taipan Publishing Team, http://www.taipanpublishinggroup.com/TPG/archives/Daily_030408a.html.

This is why the possibility of an actual Colombian invasion can’t be ruled out.  The more Venezuela’s economic situation deteriorates, the less Chavez has to lose in executing an insane gamble abroad. The Petrocrat Problem Whether South America erupts into war or not -- which could still happen as of this writing -- Venezuela nicely illustrates the “Petrocrat Problem.” (While democracy means “rule by the people,” a petrocracy is basically “rule by oil interests.”) In short, the Petrocrat Problem is this: A number of regimes around the world -- from Venezuela to Iran to Russia to various members of OPEC – are dependent on the high price of oil for their continued stability. These regimes have become addicted to their oil money inflows. They have been spending like mad and making big promises to maintain stability. If those oil inflows were to stop (or significantly decline), economic chaos could ensue. Populist sentiment could erupt. Entrenched leaders could fall. This presents a nasty Catch-22 because, if the price of oil falls enough to threaten one (or all) of the various petrocrat regimes, the incentive to “stir things up” becomesgreatly magnified. Or think of it like this: If the price of oil were to go into real decline, Hugo Chavez would have a big problem. Mahmoud Ahmadinejad would have a big problem. Vladimir Putin would have a big problem. The House of Saud would have a big problem… and so on. The end result of an oil-price decline could thus be one (or more than one) of these players doing something drastic. (Like touching off a small-scale hot war, for example.)
That causes global war and turns heg

Rochlin ’94 (James Francis, Prof. Pol. Sci. @ Okanagan University College, “Discovering the Americas: the evolution of Canadian foreign policy towards Latin America”, p. 130-131)

While there were economic motivations for Canadian policy in Central America, security considerations were perhaps more important. Canada possessed an interest in promoting stability in the face of a potential decline of U.S. hegemony in the Americas. Perceptions of declining U.S. influence in the region – which had some credibility in 1979-1984 due to the wildly inequitable divisions of wealth in some U.S. client states in Latin America, in addition to political repression, under-development, mounting external debt, anti-American sentiment produced by decades of subjugation to U.S. strategic and economic interests, and so on – were linked to the prospect of explosive events occurring in the hemisphere. Hence, the Central American imbroglio was viewed as a fuse which could ignite a cataclysmic process throughout the region. Analysts at the time worried that in a worst-case scenario, instability created by a regional war, beginning in Central America and spreading elsewhere in Latin America, might preoccupy Washington to the extent that the United States would be unable to perform adequately its important hegemonic role in the international arena – a concern expressed by the director of research for Canada’s Standing Committee Report on Central America. It was feared that such a predicament could generate increased global instability and perhaps even a hegemonic war. This is one of the motivations which led Canada to become involved in efforts at regional conflict resolution, such as Contadora, as will be discussed in the next chapter.

Ven Econ U

Economy moving towards sustainable growth

Fereira 5/17 (Beriozka, 2011, "Venezuelan economy is moving towards sustainable growth," http://www.embavenez.by/en/news/269-economia-venezolana-avanza-hacia-un-crecimiento-sustentable, RG)

Caracas, May 17, 2011 (MPPFA). - According to the index of effectiveness issued by the Central Bank of Venezuela, the country recorded a significant growth in public and private economic activities in the first quarter.

Nelson Merentes, president of VCB assured that the country has gone out of economic recession. He made emphasis on that the Gross Domestic Product GDP has reached 4.5%; inflation is going downwards, the public sector is also rising, the private sector grows stronger and non-petroleum sector stands at 5.2% of increase.

These figures reflect the strong growth in most commercial activities in the country, highlighting the manufacturing sector which recorded a 7.6% increase, and 10.4% in commerce, services provided by the General Government increased by 7.6%, the private sector increased by 4.6% and the business grew 10.4%.

The VCB report indicates that with the recovery of Gross Domestic Product the domestic productive apparatus is reactivating and strengthening.

Merentes confirmed that Venezuela passed from a decrease in the year 2009 to significant growth in 2011 with a gradual but significant recovery which he called a “robust growth”.

Venezuela's economy is strong -- our ev cites statistics

Ray 6/9 -- Center for Economic and Policy Research (Rebecca, 2011, "Venezuela: GDP Shows Strong Gains in Q1 2011," http://venezuelanalysis.com/analysis/6260, RG)

The economy grew at an annualized rate of over 9%, with the private sector outpacing the public sector for the first time in two years.

Venezuela’s central bank (BCV) has released GDP data for the first quarter of 2011.  The report points to an accelerating recovery: GDP grew 4.5% over its first-quarter 2010 level.  However, if we want to look specifically at the first quarter of 2011, we need seasonally adjusted data so we can compare it to the quarter just before it.  The central bank publishes seasonally-adjusted data, but the data is available only through the third quarter of 2010.  There are a few ways we can estimate seasonally-adjusted GDP more recently, using the same adjustment that the BCV uses.[1] We can adjust the overall GDP series directly, or for more accuracy, we can adjust the more detailed series of GDP by industry, and construct an overall series from the results. Figure 1 shows the results of these estimates: first quarter GDP grew by either 9.8% or 9.6% on an annualized basis, depending on which adjustment method we use.

By sector, private sector growth outpaced public sector growth for the first time since 2008, growing at an annualized rate of 13.6% per year.  Meanwhile, public sector growth actually slowed from an annualized rate of 4.9% per year in the fourth quarter of 2010 to 2.4% per year in the first quarter of 2011.

Venezuelan economy rebounding 

Suggett '10 (8/24/10, "Venezuelan Central Bank: Economy on Path Out of Recession," http://venezuelanalysis.com/news/5589, RG)

Mérida, August 23rd 2010 (Venezuelanalysis.com) – Venezuela’s economy contracted at a slower rate in the second quarter than in the first quarter of this year, suggesting the oil-exporting South American nation may be emerging from a one and a half year recession, the Venezuelan Central Bank (BCV) announced in a statement.

Venezuela’s gross domestic product was 1.9% smaller in the second quarter of 2010 than in the second quarter of 2009, the BCV stated. This was a lower rate of decline than in the first quarter of 2010, when the economy shrank by 5.8% relative to the same period in 2009. 

“The economy experienced the smallest decrease in the last four quarters,” the BCV said. “The observed results ratify the tendency toward recuperation and the path to sustained growth,” the statement concluded.

Ven Econ on Brink

Growth now but its shaky – oil investment key

Reuters 5/19 (2011, "Venezuela economy grew 4.5 pct in 1st quarter," http://www.forexyard.com/en/news/Venezuela-economy-grew-45-pct-in-1st-quarter-2011-05-17T193558Z-UPDATE-4, RG)

CARACAS, May 17 (Reuters) - Venezuela's economy expanded 4.5 percent in the first quarter compared with the same period last year, boosting the government's confidence in sustained post-recession growth, officials said on Tuesday.

Economists, however, said growth should have been stronger, given the OPEC member country's increased cash flows from higher oil prices.

The oil sector actually shrank 1.8 percent over the quarter from a year earlier, while non-oil gross domestic product rose 5.2 percent.

"Venezuela has turned the corner," Finance Minister Jorge Giordani told reporters, referring to an 18-month recession that ended late last year. He said coming investments in the oil sector would guarantee growth there soon.

In its latest revision of 2010 economic performance, the central bank said the economy contracted 1.7 percent last year, versus the previous 1.4 percent contraction reading.

Officials predict at least 2.0 percent growth for 2011, and possibly double that, enabling President Hugo Chavez to try to project an economic feel-good factor ahead of presidential elections in 2012. However, untamed inflation, rising debt and a lack of foreign currency still weigh heavily.

"The growth is happening due to the rise in (oil) prices and not because of structural changes to the economy," said local analyst Asdrubal Oliveros.

"The year should finish at between 2 and 3 percent growth. That doesn't look bad, we can't criticize it, but it's well below the potential of the Venezuelan economy."

Ven Increasing Oil Exports to US Now

Oil exports to US dramatically increasing

ACM 5/13 -- Avila Captal Markets Inc (2011, "(El Universal) Venezuelan exports to the US up 27.7 percent in the first quarter," http://avilacmg.wordpress.com/2011/05/13/el-universal-venezuelan-exports-to-the-us-up-27-7-percent-in-the-first-quarter/, RG)

Venezuelan exports to the United States amounted to USD 10.34 billion in the first quarter of 2011, a 27.76 percent increase compared with the same period last year, when the South American country sold the US goods amounting to USD 8.09 billion, according to data reported by Venezuelan-American Chamber of Commerce and Industry (VenAmCham).

Venezuelan exports to the US totaled USD 3.83 billion in March 2011, thus climbing 34.49 percent over February 2011 and up 21.31 percent compared with March 2010.

Meanwhile, Venezuelan oil exports to the US surged 28.79 percent in the first quarter compared to 2010. This represents an additional income amounting to some USD 2.25 billion.

High Oil Prices k2 Econ

Oil prices high now and are k2 the Venzuelan economy

Shannon 3/11 -- Associate Editor for Money Morning (Kerri, 2011, "Mideast Crisis and Higher Oil Prices Could Pour Profit into Venezuela's Economy," http://moneymorning.com/2011/03/11/mideast-crisis-and-higher-oil-prices-could-pour-profit-into-venezuelas-economy/, RG)

Evaluating the impact of higher oil prices requires more than a look at Venezuela's oil producing capability.

"Two other elements, however, also come into play -- political stability and the overall condition of the Venezuelan economy," Moors said. "The latter becomes a more pronounced issue as inflation continues to accelerate."

The country's soaring inflation rate is the highest in Latin America. Prices rose 1.7% in February, bringing the 12-month total inflation rate to 28.5%. The government set a target of 23% to 25% for 2011.

Overall, Venezuela stands to benefit from the Mideast conflict if oil-importing countries increase reliance on other exporters, including Latin American and Caribbean nations.

"On balance, the longer MENA (Middle East North Africa) problems remain, the better ought to be the opportunities for sourcing crude from other regions," said Moors. "That would certainly seem to favor North and South American production. And if the Cuban offshore reserves are as large as some believe them to be, the PDVSA-led Petrocaribe initiative may benefit significantly."

Oil k2 Venezuela's economy -- other factors are not sufficient

AP 3/1 (2011, "Venezuela economy shrinks 1.4%," http://jamaica-gleaner.com/gleaner/20110301/business/business3.html, RG)

Venezuela's economy relies heavily on its oil industry, which provides about 95 per cent of the country's export earnings.

Non-oil economic activity rose a modest 0.2 per cent in the fourth quarter, boosted by 12.3 per cent growth in communications, a 3.7 per cent increase in public services and 3.3 per cent growth in financial services and insurance.

Other areas of the economy, including construction, manufacturing and commerce, did not bounce back.

Government officials have predicted the economy will expand two per cent this year.

US Oil k2 Ven Econ

Venezuela won't cut off ties -- they're mutually dependent

CFR '9 -- Cesar Alvarez and Stephanie Hanson, members of CFR (2/9/09, "Venezuela's Oil-Based Economy," http://www.cfr.org/economics/venezuelas-oil-based-economy/p12089, RG)

Though Venezuela has repeatedly threatened to cut off its oil exports to the United States, analysts say the two countries are mutually dependent. Venezuela supplies about 1.5 million barrels of crude oil and refined petroleum products to the U.S. market every day, according to the EIA. Venezuelan oil comprises about 11 percent of U.S. crude oil imports, which amounts to 60 percent of Venezuela’s total exports. PDVSA also wholly owns five refineries in the United States and partly owns four refineries, either through partnerships with U.S. companies or through PDVSA’s U.S. subsidiary, CITGO. A U.S. Government Accountability Office (GAO) report (PDF) says Venezuela’s exports of crude oil and refined petroleum products to the United States have been relatively stable with the exception of the strike period.

The World Bank's Frepes-Cibils says “Venezuela will continue to be a key player in the U.S. market.” He argues that in the short term it will be very difficult for Venezuela to make a significant shift in supply from the United States. Nevertheless, Chavez has increasingly made efforts to diversify his oil clients in order to lessen the country’s dependence on the United States. The GAO report says the sudden loss of Venezuelan oil in the world market would raise world oil prices and slow the economic growth of the United States.

US-Ven Tensions Low

Obama reducing US-Venezuela tensions now

BBC '10 (10/19/10, "Obama says Venezuela has right to Russian nuclear aid," http://www.bbc.co.uk/news/world-us-canada-11580469, RG)

President Barack Obama has said Venezuela has the right to develop a peaceful nuclear energy programme, but must "act responsibly".

Mr Obama was reacting to news Russia is to build a nuclear power plant there as part of a series of energy deals.

Mr Obama said he hopes to improve US-Venezuela relations and said the US has no interest in increasing tensions.

Meanwhile, Venezuelan President Hugo Chavez met Iranian leaders for talks expected to focus on energy.

"We have no incentive nor interest in increasing friction between Venezuela and the US, but we do think Venezuela needs to act responsibly," Mr Obama said at the White House.

Ven Gets Cut Off First

We'll cut off ties with Venezuela -- powerful people in Congress hate them

Golinger 7/4 (Eva, 2011, "ANALYSIS: US to Act Against Venezuela?" http://www.geopoliticalmonitor.com/analysis-us-to-act-against-venezuela-4405, RG)

During a hearing last Friday, June 24, in the Foreign Relations Committee of the House of Representatives regarding “Sanctionable Activities in Venezuela”, democrats and republicans requested the Obama administration take more aggressive actions against the government of Hugo Chavez. The head of the Sub-Committee on Foreign Affairs for the Western Hemisphere, Connie Mack, a Florida Republican, branded the Venezuelan government “terrorist”, saying “it’s time to act to contain the dangerous influence of Hugo Chavez and his relations with Iran”.

Mack is known for his rabid anti-Chavez stance. But however “obsessed” he may seem with the Venezuelan President, the republican congressman does have influence in the legislature due to his high ranking in the Foreign Relations Committee. His efforts, along with those of the head of the Foreign Relations Committee, Florida republican Ileana Ros-Lehtinen, convinced the White House to impose sanctions against Venezuela’s state oil company, Petroleos de Venezuela SA (PDVSA) last May 24. Mack has said that his only objective this year is “get Hugo Chavez”.

US will cut off Venezuela first because Iran – existing sanctions prove

Zirulnick 5/25 (Ariel, 2011, "Venezuela threatens to interrupt US oil supply," http://www.csmonitor.com/World/terrorism-security/2011/0525/Venezuela-threatens-to-interrupt-US-oil-supply, RG)

The US is targeting PDVSA because it believes that Venezuela delivered $50 million worth of reformate, a "gasoline blending component," to Iran in the past year. The US hopes that the sanctions, which also target six oil and shipping in other countries, will cramp Iran's fuel supply. The Christian Science Monitor reports that although Iran has ample oil, its refinery capacity is inadequate and it imports 40 percent of its gasoline.

The newest round of sanctions mark the first attempt by the US to go beyond Iran in its attempts to halt its nuclear program, which it suspects of being geared toward nuclear weapon production. Past sanctions have targeted Iranian companies and banks.

The sanctions came a day after President Obama signed an executive order giving the State and Treasury Departments more leeway to target companies involved with Iran's energy industry, The Wall Street Journal reported. The new sanctions prevent PDVSA from competing for US government contracts, getting licenses for US exports, and receiving financing from the US Export-Import Bank.

Econ k2 Stability

Latin American economic collapse causes instability throughout the region

Zedillo '8 -- co-chair of the Members of the Partnership for the Americas Commission, Former President of Mexico (Ernesto, 11/08, "Rethinking U.S.-Latin American Relations: A Hemispheric Partnership for a Turbulent World," http://www.brookings.edu/~/media/Files/rc/reports/2008/1124_latin_america_partnership/1124_latin_america_partnership.pdf, RG)

As the crisis unfolds, Latin America remains important to the United States in at least two respects. If the LAC region grows at rates of more than 3 percent a year—as the International Monetary Fund currently projects—even in a weak global economy, its countries will play a valuable role as buyers of U.S. goods and services, helping the U.S. economy export its way out of the crisis. Conversely, if the region’s economy deteriorates further, the problems associated with poverty, crime, inequality, 7 and migration may worsen and could potentially spill across borders. For the United States, coping with the hemispheric impact of the financial crisis will be a major policy challenge with economic as well as political and security implications.

LA Instability – Terror

Latin American instability causes terror

Acevedo 10 (Eddy, Federal Affairs Coordinator of Miami-Dade County’s DC Office, “Threat of Terrorism in Latin America”, 1-7-10, http://theamericano.com/2010/01/07/threat-of-terrorism-in-latin-america/)

The recent attempted terrorist attack on an American passenger plane during the holidays has forced U.S. officials to re-evaluate our intelligence priorities. As a result, the growing threat of radical Islamic terrorism  in Latin  America  also requires more attention. However, due to the war in the Middle East, tracking terrorism in Latin America is not a high priority. Jim Bergman, Drugs Enforcement Agency Director for the Andean Region of South America, recently characterized the current issues as “an unholy alliance between South American narco-terrorists and Islamist extremists.” Furthermore, SOUTHCOM analysts understand the importance of tracking terrorism  in the region because they have better intelligence even though it might not seem as significant when it is funneled up the ladder to Washington. So, is Latin America a good location for terrorist organizations to strengthen their ability to harm Americans? Yes, due to the close proximity to American soil and the inability of our immigration officials to keep track on illegal immigrants coming into the country. Hezbollah is considered to be one of the largest international terrorist organizations in Latin America. The Argentinean media reports that Hezbollah supporters and Iran were responsible for the bombings of an Israeli Embassy in Buenos Aires. Abolghasem Mesbahi was an Iranian intelligence agent who allegedly admitted that in Argentina, former President Carlos Menem supposedly accepted $10 million dollars of bribe money to cover up the connection between Iran and Hezbollah concerning the bombing. In December of 2006, the Treasury Department announced that nine individuals in Brazil and Paraguay were financing Islamic terrorism and were involved in the AMIA bombing. One of the masterminds behind the September 11 attacks was Khalid Shaikh Mohammad (KSM). Less known, is that in 1995 KSM spent three weeks in Brazil meeting with Muslims in the region and also founded a charity called the Holy Land Foundation to raise funds for Osama bin Laden. According to the U.S. Treasury, the charity is designated as a terrorist supporter and funds were reportedly given to Hamas. KSM went to the region because the tri-border area of Argentina, Brazil, and Paraguay is a safe haven for radical Islamic terrorists that use the area for smuggling, money laundering, and arms trafficking. In 2006, the Iranian government opened an embassy in Managua, Nicaragua. Since its opening, Iranians have been accused of crossing the Nicaraguan border to meet with Hondurans and take photos of strategic infrastructures, causing concern to the Honduran government. The growing Iranian influence in Latin America does not just affect one country, but the security of the entire region. Congresswoman Ileana Ros-Lehtinen, Ranking Member of the House Foreign Affairs Committee, stated that “Iran is expanding its ties with the likes of Venezuela’s Chavez and the FARC guerillas in Colombia, and using its embassies, government officials, quasi-government entities, and proxies such as Hezbollah to further extend its influence and operations in Latin America.” Documents obtained from the computer of FARC member Raul Reyes in Ecuador show correspondence between the terrorist organization and Daniel Ortega. Apparently, the documents also show a strong relationship between Ortega and President of Libya Muammar Al Qaddafi. Ortega received financial assistance from Qaddafi when he was in charge of the Sandinistas party in Nicaragua. When Ortega became president in 2006, Qaddafi financed his trip alongside his family to travel to Libya, Venezuela, Iran, and Cuba. In the 1980s, the U.S. Department of State held Qaddafi as one of the biggest supporters of international terrorism. Nicaragua is also the only country in Central America without a Financial Intelligence Unit, a government agency that helps to monitor possible money laundering schemes and prevents terrorist financing activities. Cuba has remained on the State Department’s list of state sponsor of terrorism since 1982 because it has assisted terrorist organizations by providing safe haven and financial assistance. Cuba also has strong relationships with other state sponsors of terrorism such as Iran, Sudan, and Syria. Many analysts look at Cuba as a small island that does not have much to offer. However, what they fail to realize is that Cuba has one of the best intelligence operations in the world. Being able to collect great intelligence gives Cuba an advantage over wealthier countries because they can sell that information to Iran, Venezuela, or Syria. In addition, Cuba’s close proximity to Miami makes it an even better hotspot to conduct surveillance on American infrastructure targets. The State Department included Venezuela on the list of countries not cooperating with antiterrorism efforts for the third year in a row and efforts continue on Capitol Hill to include it as a state sponsor of terrorism. Venezuelan President Hugo Chavez has become involved and is closely associated with the FARC, as he has advocated taking the FARC off the United States and European terrorism list. One grave national security threat is that in Venezuela, it is still easy to forge citizenship and travel documents making the country a potentially attractive spot for terrorists. Currently, an Iranian airline started having direct flights into Caracas. Thus, possible terrorists can travel by plane from Iran to Venezuela, from Venezuela to Nicaragua, Nicaragua to Cuba, and essentially make their way closer to the United States. These passengers do not need visas to travel within these countries, so it is difficult to detect and monitor their movements.

Extinction

Sid-Ahmed 4 Political Analyst [Mohamed, http://weekly.ahram.org.eg/2004/705/op5.htm]
A nuclear attack by terrorists will be much more critical than Hiroshima and Nagazaki, even if -- and this is far from certain – the weapons used are less harmful than those used then, Japan, at the time, with no knowledge of nuclear technology, had no choice but to capitulate. Today, the technology is a secret for nobody.  So far, except for the two bombs dropped on Japan, nuclear weapons have been used only to threaten. Now we are at a stage where they can be detonated. This completely changes the rules of the game. We have reached a point where anticipatory measures can determine the course of events. Allegations of a terrorist connection can be used to justify anticipatory measures, including the invasion of a sovereign state like Iraq. As it turned out, these allegations, as well as the allegation that Saddam was harbouring WMD, proved to be unfounded.  What would be the consequences of a nuclear attack by terrorists? Even if it fails, it would further exacerbate the negative features of the new and frightening world in which we are now living. Societies would close in on themselves, police measures would be stepped up at the expense of human rights, tensions between civilisations and religions would rise and ethnic conflicts would proliferate. It would also speed up the arms race and develop the awareness that a different type of world order is imperative if humankind is to survive. But the still more critical scenario is if the attack succeeds. This could lead to a third world war, from which no one will emerge victorious. Unlike a conventional war which ends when one side triumphs over another, this war will be without winners and losers. When nuclear pollution infects the whole planet, we will all be losers.
LA Instability – Amazon

Stability solves Amazon deforestation

Bradsha et al '9 -- Research Institute for Climate Change and Sustainability, School of Earth and Environmental Sciences, University of Adelaide, South Astralia (Corey, Navjot Sodhi -- South Australian Research and Development Institute, Henley Beach, South Australia, Australia; School for Environmental Research, Charles Darwin University, Darwin, Northern Territory, Australi, Carry Brook -- Department of Biological Sciences, National University of Singapore, "Tropical turmoil: a biodiversity tragedy in progress," http://www.frontiersinecology.org/current_issue/bradshaw.pdf, RG)

In our opinion, however, the greatest long-term improvements can be made in governance of tropical biodiversity resources. Political corruption is rife in many tropical countries (Sodhi et al. 2007), and this has been correlated with poor biodiversity conservation outcomes, as corruption reduces effective funding and overlooks illicit overexploitation of forests, wildlife, fisheries, and other natural resources (Smith et al. 2003). Soares-Filho et al. (2006) showed that the establishment of good governance (ie implementation of all environmental legislation) by 2050 could eliminate deforestation from protected areas in the Amazon, and reduce it by 35% in unprotected forests. Good governance will only come from strong multilateral policy and concomitant socioeconomic and administrative aid. This is feasible if a large proportion of funds come from carbon-offset programs under an international emissions trading scheme, operating within the UN Framework Convention on Climate Change (http://unfccc.int). Richer nations can also assist developing countries directly through the training of resource managers and bureaucrats. The development of stronger collaborations among national, regional, and international groups is a positive step toward maximizing the persistence of good environmental governance. Perverse subsidies, which have adverse effects on the environment as well as society, must be removed (MA 2005)

Extinction

Takacs, 1996 (teaches environmental humanities (history, ethics, justice, politics) in the Institute for Earth Systems Science and Policy at California State (David, “The Idea of Biodiversity: Philosophies of Paradise,” 1996, pg. 200-201)

So biodiversity keeps the world running. It has value and of itself, as well as for us. Raven, Erwin, and Wilson oblige us to think about the value of biodiversity for our own lives. The Ehrlichs’ rivet-popper trope makes this same point; by eliminating rivets, we play Russian roulette with global ecology and human futures: “It is likely that destruction of the rich complex of species in the Amazon basin could trigger rapid changes in global climate patterns.  Agriculture remains heavily dependent on stable climate, and human beings remain heavily dependent on food. By the end of the century the extinction of perhaps a million species in the Amazon basin could have entrained famines in which a billion human beings perished. And if our species is very unlucky, the famines could lead to a thermonuclear war, which could extinguish civilization.” 13 Elsewhere Ehrlich uses different particulars with no less drama:

LA Instability – Turns Heg

That turns heg – causes Chinese interventionism
Malik, a professor at the Asia-Pacific Center for Security Studies, ‘6 (Mohan, Power and Interest News Report,12 June 2006, ''China's Growing Involvement in Latin America,'' http://www.pinr.com/report.php?ac=view_report&report_id=508&language_id=1)

China's forays into Latin America are part of its grand strategy to acquire "comprehensive national power" to become a "global great power that is second to none." Aiming to secure access to the continent's vast natural resources and markets, China is forging deep economic, political and military ties with most of the Latin American and Caribbean countries. There is more to China's Latin American activism than just fuel for an economic juggernaut. China now provides a major source of leverage against the United States for some Latin American and Caribbean countries. As in many other parts of the developing world, China is redrawing geopolitical alliances in ways that help propel China's rise as a global superpower. Beijing's courtship of Latin American countries to support its plan to subdue Taiwan and enlist them to join a countervailing coalition against U.S. global power under the rubric of strengthening economic interdependence and globalization has begun to attract attention in Washington. Nonetheless, Beijing's relations with the region are neither too cozy nor frictionless. For Latin America and the Caribbean countries, China is an enviable competitor and rival, potential investor, customer, economic partner, a great power friend and counterweight to the United States, and, above all, a global power, much like the United States, that needs to be handled with care. As in Asia and Africa, China is rapidly expanding its economic and diplomatic presence in Latin America -- a region the United States has long considered inside its sphere of influence. China's interest in Latin America is driven by its desire to secure reliable sources of energy and raw materials for its continued economic expansion, compete with Taiwan for diplomatic recognition, pursue defense and intelligence opportunities to define limits to U.S. power in its own backyard, and to showcase China's emergence as a truly global great power at par with the United States. In Latin America, China is viewed differently in different countries. Some Latin American countries see China's staggering economic development as a panacea or bonanza (Argentina, Peru, and Chile view China as an insatiable buyer of commodities and an engine of their economic growth); others see it as a threat (Mexico, Brazil, and the Central American republics fear losing jobs and investment); and a third group of countries consider China their ideological ally (Bolivia, Cuba, and Venezuela). While China's growing presence and interests have changed the regional dynamics, it still cannot replace the United States as a primary benefactor of Latin America. Chinese investment in the region is US$8 billion, compared with $300 billion by U.S. companies, and U.S.-Latin America trade is ten times greater than China-Latin America trade. Nonetheless, China is the new kid on the block with whom everyone wants to be friendly and Beijing cannot resist the temptation to exploit resentment of Washington's domineering presence in the region to its own advantage. For Washington, China's forays into the region have significant political, security and economic implications because Beijing's grand strategy has made Latin America and Africa a frontline in its pursuit of global influence. China's Grand Strategy: Placing Latin America in the Proper Context China's activities in Latin America are part and parcel of its long-term grand strategy. The key elements of Beijing's grand strategy can be identified as follows: Focus on "comprehensive national power" essential to achieving the status of a "global great power that is second to none" by 2049;Seek energy security and gain access to natural resources, raw materials and overseas markets to sustain China's economic expansion;Pursue the "three Ms": military build-up (including military presence along the vital sea lanes of communication and maritime chokepoints), multilateralism, and multipolarity so as to counter the containment of China's regional and global aspirations by the United States and its friends and allies; Build a network of Beijing's friends and allies through China's "soft power" and diplomatic charm offensive, trade and economic dependencies via closer economic integration (free trade agreements), and mutual security pacts, intelligence cooperation and arms sales. 
Economic PenetrationChina's double digit growth for more than a quarter of a century has fed an appetite for resources from around the world, including Latin America, to fuel its economic expansion. Beijing sees Latin America and the Caribbean countries as an important source of energy resources, raw materials, commodities and as a market for Chinese manufactured goods. During the last five years, China has concluded a number of energy, natural resource, tourism, education, aviation, space and investment agreements that will guarantee long-term access to valuable natural resources and markets, as well as bolster Beijing's presence in the region. Sino-Latin American trade reached $50 billion in 2005, with China emerging as the region's third largest trading partner. Latin American exports to China are growing at a brisk 47 percent a year, with Mercosur countries such as Argentina, Brazil, Uruguay and Paraguay accounting for 85 percent of the total, according to data from the Inter-American Development Bank. China's trade volume surpassed Japan's total trade with the region in 2004, and is moving up the lists of major trading partners for a number of regional countries. China is now the second largest trading partner for Peru and Brazil; the third largest for Chile; the fourth largest for Argentina; and trade with China now falls within the top ten for Paraguay and Uruguay. Significantly, China is investing more in Latin America than any region outside Asia. During his November 2004 visit to Argentina, Brazil, Chile, and Cuba, President Hu Jintao pledged that China would invest more than $100 billion in Latin America over a decade. Chinese investment and purchases are seen as vital for economies short on capital and struggling to emerge from a long recession. In Argentina, for example, Hu announced nearly $20 billion in new investment in railways, oil and gas exploration, construction and communications satellites, a huge boost for a country whose economic vitality has been sapped since a financial collapse in December 2001. China is busy buying huge quantities of iron ore, bauxite, soybeans, timber, zinc and manganese in Brazil. It is buying tin from Bolivia, oil from Venezuela, and copper from Chile where it has displaced the United States as the leading market for Chilean exports. More importantly, Chinese firms have an edge over their international competitors because Beijing enthusiastically pursues deals with so-called pariah states where Western companies are either barred by sanctions or constrained from doing business because of concerns over human rights, repressive policies, labor standards and security issues. For example, the Chinese government, unlike the United States, does not lecture the Latin American countries on human rights, good governance, democracy, fiscal prudence and drug trafficking. In addition, Chinese state-owned corporations, using generous lines of credit from the Chinese government and financial institutions, are not averse to entering into uneconomic deals, driven as they are less by market and profit considerations and more by their government's strategy to establish strategic footholds and lock up resources. Strategic Motivations First and foremost is the Chinese strategic objective of limiting U.S. dominance worldwide. The world's rising superpower, China, has long viewed the world's reigning superpower, the United States, as its major global strategic rival that needs to be contained and balanced. Notwithstanding Beijing's rhetoric of "peace and development," China's strategic posture is based on the realist paradigm of "comprehensive national power" with which it seeks to defend its interests and intimidate, aggrandize, and support the enemies of its enemies. Faced with a dramatic expansion of U.S. military power ("hard power") all around China's periphery after the September 11 attacks, Beijing responded by unveiling its "soft power" strategy in the form of a diplomatic "charm offensive," the notion of "China's peaceful rise," and laid greater emphasis on multilateralism and economic integration. As per the August 2002 central leadership's decision to bring about a shift in the "international correlation of forces," Beijing also stepped up its drive to gather as many friends and allies as possible to form a countervailing coalition to the United States without antagonizing Washington for fear of jeopardizing access to the U.S. market, capital and technology. Put simply, Beijing's strategic objective of expanding its influence is to be achieved under the rubric of strengthening economic interdependence and globalization so as to avoid provoking Washington. Despite Beijing's repeated assurances to U.S. officials that it intends to stay out of political and military affairs in Latin America, Africa and other resource-rich regions with significant Chinese investments, China is quietly throwing its weight behind those countries in Europe, Asia, the Middle East, Africa, and Latin America that seek to counter the United States and its policies. Beijing's growing role in Latin America has also coincided with elections that have brought populists and leftists to power in Venezuela, Brazil, Argentina, Uruguay and Bolivia. In particular, Brazil, Cuba, and Venezuela have made no secret of their game plan to play "the China card" to offset U.S. influence and trade dominance. In most country cases, when the U.S. withdraws or is negligent militarily, politically or economically, the Chinese move in. Thus, Beijing's courting of those Latin American leaders who are at loggerheads with Washington (such as Lula da Silva of Brazil, Castro of Cuba, Chavez of Venezuela, Toledo of Peru, and Morales of Bolivia) could be seen as part of Beijing's "containment through surrogates" strategy with its roots in the classic strategic principle of "make the barbarians fight while you watch from the mountain top" (zuo shan guan hu dou). This strategy has the additional benefit of plausible deniability. It certainly fits into the "vacuum-filling" pattern of past Chinese behavior in North Korea, Pakistan, Myanmar, Cambodia, Sudan, Iran, Nigeria, Nepal, and Zimbabwe. Many interpret Beijing's growing presence in Latin America as a "tit-for-tat" response to the U.S. presence in China's own backyard. In fact, courting the strategically-located, resource-rich but isolated and turbulent countries run by authoritarian leaders and fishing in troubled waters, while simultaneously chanting the mantra of "non-interference in domestic affairs" and "peace and development," have long been key characteristics of Chinese foreign policy. In the case of Latin America, China's moves come at a time when leaders from Mexico to Argentina seem increasingly disillusioned with a United States pre-occupied with the Middle East, and bent on tightening border controls closer to home. As chairman of the House International Relations Subcommittee on the Western Hemisphere, Congressman Dan Burton noted: "Weak legal systems, lax enforcement of labor standards and an immature institutionalization of the respect for human rights are fertile ground for Beijing's agenda and China is definitely exploiting this opening." Beijing's customary denials notwithstanding, "the successful Chinese model" of "development minus democracy" or "development before democracy" is being sold to the developing world as an alternative model for ending poverty, and it resonates well across the world. The pitch is certainly winning an audience in Africa and Latin America. This "contest of ideas" further opens the door for Beijing to position itself to play the role of balancer and neutralizer right in Washington's backyard. Notwithstanding China's insistence that its Latin American dealings are aimed at promoting "world peace, stability and common development," a military dimension is also evident. General Bantz John Craddock, commander of the Miami-based Southern Command, told the House Armed Services Committee recently that China's military is stepping up its involvement, "offering resources to cash-strapped militaries and security forces with no strings attached." He added: China's increasing influence in the region is an emerging dynamic that can't be ignored. China needs to protect its access to food, energy, raw materials, and export markets. This has forced a change in its military strategy, to promote a power-projection military, capable of securing lanes and protecting its growing economic interests abroad. Beijing is training increasing numbers of Latin American military personnel, taking advantage of a void created by a 2002 U.S. law barring military training and aid to a dozen Latin countries -- Barbados, Bolivia, Brazil, Costa Rica, Ecuador, Mexico, Paraguay, Peru, St. Vincent and the Grenadines, Trinidad and Tobago, Uruguay and Venezuela -- that refuse to exempt U.S. citizens from the jurisdiction of the International Criminal Court. These countries had, in the past, received U.S. training and aid. During a recent trip to the region, Secretary of State Condoleezza Rice 

described the result of the law "the same as shooting ourselves in the foot." (The Bush administration is reportedly considering exercising a provision in the law that allows the government to waive the rule and restore military aid to Latin Americans.) Chinese military officials have made more than 20 trips to Latin America and the Caribbean in recent years. Chinese Defense Minister Cao Gangchuan has visited Brazil and Cuba. As part of their "strategic partnership," Brazil and China have jointly developed a satellite program, are discussing Brazilian sales of uranium for Chinese nuclear reactors, and the Brazilian aircraft manufacturer Embraer has recently set up a plant in China. China also has had exchanges of senior defense officials with Ecuador, Bolivia and Chile and provided military aid and training to Jamaica and Venezuela. In addition to its growing commercial prowess in Caribbean ports such as the Bahamas, Beijing has been operating two intelligence stations out of Cuba since 1999. Media reports speak of cooperation among the Chinese, Cuban and Venezuelan intelligence agencies. In August 2005, Venezuela decided to buy the Chinese JYL-1 mobile air defense radar and surveillance system. In his testimony before the House Subcommittee on the Western Hemisphere, Roger Pardo-Maurer, deputy assistant secretary of defense for Western Hemisphere affairs, said that the United States needs "to be alert to rapidly advancing Chinese capabilities, particularly in the fields of intelligence, communications and cyber-warfare, and their possible application in the region. We would encourage other nations in the hemisphere to take a close look at how such activities could possibly be used against them or the United States." Additionally, rivalry with Taiwan for diplomatic recognition is another strategic motivation behind China's courting of Latin America -- home to 12 of the 25 countries that officially recognize Taiwan. Luring these 12 countries toward the "one China" policy remains a key objective of Beijing's Latin America policy. In short, China's Latin America policy has shifted from its Cold War-era export of Maoist ideology to a more single-minded pursuit of national self-interest in the form of access to raw materials, markets and spheres of influence through investment, trade and military ties so much so that it now bears remarkable resemblance to the classical goals pursued by the 19th and early 20th century imperialist great powers. The Dragon in Latin America: The Fear Factor This mercantilist shift in Chinese foreign policy explains some of the tension in Sino-Latin American relations. China is certainly not popular everywhere in the region. In fact, frictions, tensions and conflicts of interest are emerging due largely to the unequal nature of the Sino-Latin American relationship. China is a fear-inducing competitor of Latin American countries in the areas of labor-intensive manufactured products, jobs, investment, development and environment.
In a classic re-run of the trade relations established by European colonial powers, Latin Americans (and Africans) export raw materials to China while importing cheap Chinese products which compete with, and undercut, local industries. While the share of Chinese manufactured goods sold in Latin America increased from one to 13 percent between 1980 and 2005, the Latin American share in world trade has dropped 1.8 percent during the past 15 years, largely because of competition from China. Beijing's primary interest in infrastructure projects that would improve access to, and transportation of, resources, raw materials and commodities (as in Myanmar, Cambodia, Pakistan, and Central Asia) to fuel China's economic expansion causes unease in the region. Many Latin American economists and analysts warn against falling into the trap of being a supplier of commodities for China's value-added manufacturing enterprises, and thus 
assume the posture of a Chinese colony or economic dependency like Myanmar. 
China's cheap labor has undercut the competitiveness of Mexican goods and increased unemployment, especially in textiles and electronics sectors in Mexico and elsewhere in Central America. Mexico's trade deficit with China made it oppose Beijing's entry into the World Trade Organization. Mexican trade barriers are said to have cost China some $20 billion during the last 15 years. Brazil's early enthusiasm for China has also cooled. The euphoria over "strategic partnership" has already given way to a fear of Chinese imports, disappointment over unkept Chinese promises of investment worth $10 billion, anger over Beijing's undermining of Brazil's bid for a permanent seat on the U.N. Security Council, concern over the potential environmental costs of China-aided developmental projects given Beijing's poor record of environmental conservation, and anxiety over the leftist-leaning Lula government placing ideology over pragmatism in its dealings with China. Many Brazilian businesses and experts now want their government to "fight for a more equal relationship, raising concerns from trade flows to environmental damage." Most Latin Americans do not wish to replace U.S. dominance with Chinese dominance over their countries. Furthermore, with so much foreign investment going to China, Latin America is finding it difficult to obtain the capital it needs to finance its own growth. Finally, despite the proliferation in the number of Chinese language classes, the cultural barriers that separate China and Latin America remain formidable. Geography, history, culture and values inextricably tie Latin America's present and future to the United States. In short, Beijing's relations with Latin America are neither too cozy nor frictionless. Different countries and sectors in Latin America benefit differentially from economic ties with China. While labor-intensive manufacturers (in Brazil, Mexico and Central America) are losers, energy and resource extractors and high-tech goods suppliers (in Venezuela, Uruguay, Peru, Argentina and Chile) are winners. Nonetheless, the point is that for Latin America and the Caribbean countries, China is no longer a distant Asian power, but a mighty rival, indispensable partner, potential investor, as well as a great power friend and counterweight to the United States, and, above all, a global power that needs to be handled with care. Implications for Washington With the United States preoccupied with Iraq and Afghanistan, Beijing has obviously been busy carving out a large sphere of influence for itself in Asia, Africa and Latin America. With the presence of China being felt everywhere, from the backwaters of the Amazon to mines in the Andes, U.S. dominance in its own backyard is no longer unquestioned or unrivaled. Opinion is divided on whether China's economic engagement is guided only by commercial interests or is a ruse to divert attention from Beijing's geostrategic goals in the region. Some contend that the Chinese presence in Latin America marks the end of the Monroe Doctrine, while others are more skeptical. Over the long term, Chinese intentions in Latin America may not be as benign as some China-watchers suggest. Nor can China's expansion be equated with Japan's or Spain's interest in Latin America because of the highly competitive nature of the U.S.-China relationship. Beijing calculates that one of the consequences of the burgeoning Sino-Latin American trade and resource dependency will be a widening of the gap between U.S. and Latin American interests. As U.S. Deputy Assistant Defense Secretary for Western Hemisphere Affairs Roger Pardo-Maurer points out: "China has its own set of political, economic and military interests, requiring us to carefully distinguish between legitimate commercial initiatives and the possibility of political or diplomatic efforts to weaken the democratic alliances we have forged." While Beijing's forays do not indicate a seismic change in the balance of power within Latin America, the very presence of China does make U.S. diplomacy difficult. Increasingly, "the China option" affords Latin American countries greater room to maneuver and an additional source of leverage vis-à-vis Washington. While the Chinese may not want to be drawn into Venezuela, Brazil or Cuba's problems with the United States, that does not mean that these countries will not play "the China card" in their relations with the United States. Likewise, the revival of the old ideological debate over which political system -- Chinese authoritarianism or Western democracy -- delivers more people from poverty, and whether wealth or elections are a greater measure of freedom does not bode well for Washington's efforts to promote transparency and democracy. Beijing's strategic interests and unconditional investments prop up many authoritarian regimes, thereby undercutting Washington's ability to persuade them to change their behavior. Just as the United States can no longer take the Latin American countries' allegiances for granted, its access to the region's resources is also far from assured. Washington is increasingly concerned over Beijing's efforts to "lock up" oil and mineral supplies with new ventures in Latin America, Africa, Central Asia and Russia, and the Middle East. Hong Kong-based Takungpao News recently quoted General Xiong Guangkai, the former PLA deputy chief of staff, as saying that "in the long term, the strategic race for the world's energy may result in regional tension and even trigger a military clash." In particular, Beijing's newly cultivated energy alliances with populist left-wing leaders in Latin America have caused alarm in Washington and prompted the dispatch in May 2006 of Thomas A. Shannon, Jr., assistant secretary of state for Western Hemisphere affairs, to hold first-ever talks with his Chinese counterpart on China's role in a region that some analysts fear could become a site for great power rivalry. 
The popularity of this anti-US coalition sucks Russia into conflicts with the US
Walser 8

(Ray, Senior Policy Analyst for Latin America at the Heritage Foundation – “Chávez, Venezuela, and Russia: A New Cuban Missile Crisis?” – WebMemo #2064 -- September 15th http://www.heritage.org/Research/LatinAmerica/wm2064.cfm)
Like his iconic mentor, Fidel Castro, Chávez thrives on mounting tensions and confrontation with the U.S. It is through confrontation that he attains political identity and larger-than-merited international standing. Like Fidel Castro, Chávez aspires to build and lead an anti-U.S., anti-Western coalition. Unlike Castro, however, Chávez is in possession of significant petroleum power and has varied sources of international support. There is danger that Chávez, like Castro, will invite Russia to serve as a guarantor of Venezuela's security and subsequently draw Russia, either willingly or unwillingly, into additional confrontations with the U.S.  At present, Venezuela represents the single most difficult diplomatic and security challenge facing the U.S. in the immediate future. How the U.S. chooses to deal with this challenge will say much about the direction the next Administration will take as it shapes its policy toward America's neighbors in the hemisphere. 

AT: Sanctions Prevent Oil Trade

Sanctions won't stop imports to the US

Minaya 5/26 -- Dow Jones Newswires (Ezequiel, 2011, "Venezuela Official Says US Sanctions To Have Little Impact On Oil Exports," http://online.wsj.com/article/BT-CO-20110526-714107.html, RG)

CARACAS (Dow Jones)--Venezuelan Foreign Minister Nicolas Maduro Thursday downplayed the possibility that the country would cut fuel shipments to the U.S. because of sanctions slapped on state oil giant Petroleos de Venezuela by Washington.

Growing relationships with countries like China and Russia have allowed Venezuela's oil industry to "stand on its own feet," and depend less on the U.S., Maduro said during an interview on state television.

But stemming the flow of fuel to the "empire," as Venezuelan government officials often call the U.S., would only be considered in "extreme circumstances," Maduro said.

Venezuelan officials say they are deciding on how to "adequately respond" to the U.S. sanctions, announced Tuesday, but have yet to offer any specifics.

"The United States believes itself to be the government and owner of the world," Maduro said.

The U.S. State Department penalized seven energy companies saying they provided gasoline and other refined petroleum products to Iran in violation of a U.S. law that aims to pressure Tehran into dropping its nuclear program.

The sanctions bar PdVSA, as the Venezuela's oil monopoly is commonly known, from seeking U.S. government contracts, obtaining U.S. export licenses and from obtaining financing from the Export-Import Bank of the U.S.

But with the penalties not affecting the nearly 1.2 million barrels of oil Venezuela exports to the U.S. daily, many analysts see the impact on PdVSA as minimal. 

AT: Venezuela Stops Exporting

Venezuela won't cut off ties -- they're mutually dependent

CFR '9 -- Cesar Alvarez and Stephanie Hanson, members of CFR (2/9/09, "Venezuela's Oil-Based Economy," http://www.cfr.org/economics/venezuelas-oil-based-economy/p12089, RG)

Though Venezuela has repeatedly threatened to cut off its oil exports to the United States, analysts say the two countries are mutually dependent. Venezuela supplies about 1.5 million barrels of crude oil and refined petroleum products to the U.S. market every day, according to the EIA. Venezuelan oil comprises about 11 percent of U.S. crude oil imports, which amounts to 60 percent of Venezuela’s total exports. PDVSA also wholly owns five refineries in the United States and partly owns four refineries, either through partnerships with U.S. companies or through PDVSA’s U.S. subsidiary, CITGO. A U.S. Government Accountability Office (GAO) report (PDF) says Venezuela’s exports of crude oil and refined petroleum products to the United States have been relatively stable with the exception of the strike period.

The World Bank's Frepes-Cibils says “Venezuela will continue to be a key player in the U.S. market.” He argues that in the short term it will be very difficult for Venezuela to make a significant shift in supply from the United States. Nevertheless, Chavez has increasingly made efforts to diversify his oil clients in order to lessen the country’s dependence on the United States. The GAO report says the sudden loss of Venezuelan oil in the world market would raise world oil prices and slow the economic growth of the United States.

Oil k2 Econ / Chavez

Oil is the achilles heel of the Venezuelan economy -- decline collapses Chavez popularity too

Scherrer '11 – staff of the International Relations and Security Network (Ivo, 3/3/11, "Venezuela – Oil Economy on Slippery Ground," http://isnblog.ethz.ch/government/venezuela-oil-economy-on-slippery-ground, RG)

As the government has successfully dismantled the private economy, Venezuela’s dependence on revenues from oil exports has increased, and imports have risen as many goods are no longer produced in Venezuela. Oil production makes up about a third of GDP and generates the lion’s share of the government’s revenue. Fluctuating oil prices are thus the Achilles heel of the whole economy. As soon as oil prices fall, Chavez might find it difficult to keep up public spending and to repay international obligations (net public debt was 29 percent of GDP in 2010). This might not only lead to a debt crisis and hamper economic growth but also to a decline in Chavez’ popularity. With plans to run again for president in 2012, he is in dire need of oil money to subsidize basic goods such as food. Otherwise the poorest will be hit even harder by rising food and living costs, with their incomes eaten up by staggering inflation – perhaps just like Chavez’ personal political future.

Decrease in oil causes Venezueal to default -- collapses their economy and Chavez

Scherrer '11 – staff of the International Relations and Security Network (Ivo, 3/3/11, "Venezuela – Oil Economy on Slippery Ground," http://isnblog.ethz.ch/government/venezuela-oil-economy-on-slippery-ground, RG)

Will Venezuela be next to stumble into a debt crisis – ironically, a country well endowed with the world’s most sought after resource? In its most recent issue, The Economist raises this question, as rumors swirl that the Bolivarian Republic might not be able to repay its international obligations between 2012 and 2015. The possible default of one of the world’s foremost oil producers should give the international community pause although any crisis is unlikely to materialize immediately. However, as soon as oil prices fall considerably below $100 per barrel, the Venezuelan economy will be deprived of its main foreign income, and a debt crisis might not be far behind – possibly threatening  President Hugo Chavez’ long rule.

Chavez Wins Now

Crisis in Libya has strengthened Chavez and his economy

Gupta 3/10 (Girish, 2011, "Chavez's Silver Lining From Libya's Crisis," http://www.minyanville.com/businessmarkets/articles/oil-prices-venezuela-inflation-venezuela-economy/3/10/2011/id/33258, RG)

The crisis in Libya will, in fact, be the first good news for Venezuela’s economy in a long time. With crude oil prices hitting $107, the value of Venezuela’s exports -- 95% of which are oil -- will rise. OPEC members including Kuwait, the United Arab Emirates and Nigeria are upping production by 300,000 barrels a day in the coming weeks in a bid to maintain price stability. News of the increased output placated traders, allowing oil prices to subside earlier this week.

If the high prices last, Chávez will have furthered his advantage in the long election battle that awaits him, set to culminate at the end of 2012. Extra funds would allow money to be channeled from state-owned oil company Petróleos de Venezuela (PDVSA) into battling the inflation that is gripping Venezuelans. 

Chavez is ahead because of oil and the economy but its close

Reuters 3/28 (2011, "Venezuela economy and risks," http://www.reuters.com/article/2011/03/28/us-latam-summit-venezuela-idUSTRE72R1WB20110328, RG)

All eyes are on the December 2012 presidential election, where Chavez will seek a new six year term. The opposition is hopeful it can beat Chavez, whose popularity ratings slid last year as the economy slumped.

First though, opponents from 20 parties must chose a single candidate to face him, a process that will dominate their agenda this year. Meanwhile, Chavez will start campaigning. His ratings are currently rising and are above 50 percent thanks to increased public spending on the back of higher oil prices.

Scarcity of certain products such as milk is a potential problem, but the government will seek to overcome shortages with imports. Expect more nationalizations as Chavez seeks to increase the role of the state in most areas of the economy.

AT: Chavez Can’t Lose

Chavez in danger of losing election in 2012 – econ key

EIU 6/13 -- Economist Intelligence Unit (2011, "Venezuela economy: Debt build-up," http://performance.ey.com/wp-content/uploads/2011/07/Venezuela-economy-Debt-build-up.pdf, RG)

Despite windfall profits from rising oil prices this year (with prices at around one-third above their 2010 average), the government is seeking additional financing to pay for social programmes and thereby boost Mr Chavez's image ahead of his re-election bid next year. Although Mr Chavez's popularity, after 12 years in office, is still relatively high at around 50%, he faces a more competitive contest than he has in many years. Opposition parties, which in September 2010 legislative elections secured an important share of seats in the National Assembly, are now seeking to unite behind a single candidate to challenge Mr Chavez, and will vote in primary elections in February 2012.

Chavez Good – Regional Stability

Chavez k2 regional stability

Weisbrot ‘7 (Mark, Co-Dir. @ Center for Economic and Policy Research, “Is Hugo Chavez a Threat to Stability? No.” 4-4, http://www.commondreams.org/archive/2007/04/04/299/)

I have been asked to comment on the question of "whether President Hugo Chavez of Venezuela poses a threat to regional stability and how his critics, including the Bush administration, should respond." This is an easy one. One may agree or disagree with any of President Chavez's policies or statements, but the idea of him or his government posing a threat to regional stability is ridiculous. In fact, a far more reasonable argument can be made that his government has contributed to stabilizing the region. It has done so by using its $50 billion dollars of foreign exchange reserves to act as a lender of last resort, and provide other forms of financial aid to countries throughout the region. This is what the International Monetary Fund was alleged to have done in the past but almost never did. It is especially important now that Latin America is going through a major historical transition, where governments of the left now preside over about half of the population of the region. Latin America is emerging from a long period of failed economic reform policies, known as "neoliberalism" there, which resulted in the worst economic growth performance in more than 100 years. From 1980-2000, regional GDP (gross domestic product) per capita grew by just 9 percent, and another 4 percent for 2000-2005. By comparison, it grew by 82 percent in just the two decades from 1960-1980. As a result of the unprecedented growth failure of the last 25 years, voters have demanded change in a number of countries, including Argentina, Bolivia, Brazil, Ecuador, Nicaragua, and Uruguay. Venezuela has loaned more than $3 billion to Argentina, and has loaned or committed hundreds of millions of dollars to Bolivia, Ecuador, Nicaragua, and other countries. It also provides subsidized credit for oil to the countries of the Caribbean, through its PetroCaribe program, and provided many other forms of aid to neighboring countries. These resources are provided without policy conditions attached - unlike most other multilateral (IMF, World Bank, Inter-American Development Bank) and bilateral aid. By providing these resources, Venezuela is helping other countries to bring their policies more in line with what voters have demanded, and greatly reducing the threat of economic crises in the process of doing so. For example, before the Nicaraguan elections last November, US government officials made many threats to the voters of that country that if they elected Daniel Ortega, they would suffer greatly from cutoffs of loans, aid, and even the remittances that many Nicaraguans depend upon from their relatives in the United States. None of these threats have been carried out. This is partly because Washington knows it would be useless and counterproductive to do so, since Nicaragua would simply replace US-controlled funding sources with more borrowing from Venezuela. The same is true for Bolivia, which has vastly increased its hydrocarbon revenues, and is in a stronger bargaining position knowing that it has an international lender that will not try to interfere with its domestic political agenda. The new progressive president of Ecuador, who faces a number of important political battles to deliver on his promises of governmental reform, pro-poor and pro-development policies, is also strengthened by having Venezuela as a lender. When the Argentine government decided to say goodbye to the IMF in January of 2006 by paying off their remaining $9.9 billion in debt, Venezuela's loan of $2.5 billion helped that government to avoid pushing its reserves down to dangerously low levels. In all of these cases and more, Venezuela's financial support is helping other governments to deliver on their promises to their own voters, thereby contributing not only to stability but to the strengthening of democracy in the region. Washington-sponsored aid, by contrast, has often had the opposite effect - provoking "IMF riots," and sometimes economic crises (e.g. the 1998-2002 Argentine depression), by trying to impose policies that were deeply unpopular and, as we now know, economically flawed. No other government in the region accepts the Bush Administration's charge that Chavez is a threat to regional stability - not even President lvaro Uribe of Colombia, which shares a 1300 mile conflict-ridden border with Venezuela. When Uribe met with members of the US Congress last year, he refused to criticize ChÃ¡Â¶Â¥z- reportedly even in private. The vast majority of Latin American governments also supported Venezuela's bid for the UN Security Council last year, even after he called President Bush "the Devil" at the UN, and despite all the pressure that the United States - whose economy is 67 times the size of Venezuela's - brought to bear on them.

Global war

Rochlin ’94 (James Francis, Prof. Pol. Sci. @ Okanagan University College, “Discovering the Americas: the evolution of Canadian foreign policy towards Latin America”, p. 130-131)

While there were economic motivations for Canadian policy in Central America, security considerations were perhaps more important. Canada possessed an interest in promoting stability in the face of a potential decline of U.S. hegemony in the Americas. Perceptions of declining U.S. influence in the region – which had some credibility in 1979-1984 due to the wildly inequitable divisions of wealth in some U.S. client states in Latin America, in addition to political repression, under-development, mounting external debt, anti-American sentiment produced by decades of subjugation to U.S. strategic and economic interests, and so on – were linked to the prospect of explosive events occurring in the hemisphere. Hence, the Central American imbroglio was viewed as a fuse which could ignite a cataclysmic process throughout the region. Analysts at the time worried that in a worst-case scenario, instability created by a regional war, beginning in Central America and spreading elsewhere in Latin America, might preoccupy Washington to the extent that the United States would be unable to perform adequately its important hegemonic role in the international arena – a concern expressed by the director of research for Canada’s Standing Committee Report on Central America. It was feared that such a predicament could generate increased global instability and perhaps even a hegemonic war. This is one of the motivations which led Canada to become involved in efforts at regional conflict resolution, such as Contadora, as will be discussed in the next chapter.

Chavez Good – ALBA

Chavez is key to ALBA

Palm Beach Post ‘8 (Mike Williams, 6/8/08, “LEFTIST VENEZUELAN COALITION STRUGGLES TO GAIN LEGITIMACY”, L/N)

Experts say ALBA's fortunes are clearly tied to Chavez, the group's driving force and main financial backer. With Fidel Castro apparently off the world stage because of his lingering illness and retirement as Cuba's full-time leader, Chavez has made it clear that ALBA is a key part of his scheme to blunt U.S. influence in the region.  "Chavez's self-image in the past few years has been that Fidel is on the way out and he is getting the baton of radical leadership in the region," said Kurt Weyland, a Latin American specialist at the University of Texas at Austin. "ALBA is fundamentally a Chavez vehicle, subject to his whims."

ALBA is key to participatory democracy

Hattingh ‘8 (Shawn, 2/13/08, International Labour Research and Information Group, “ALBA: Creating a Regional Alternative to Neo-liberalism?” http://www.venezuelanalysis.com/analysis/3154)

In order to achieve these broad objectives, it is important that the peoples of the member states are involved in and direct ALBA. ALBA encourages popular participation in its planning and functioning. For that purpose, it has three councils that oversee its operations. The first two councils are the presidential and ministerial councils, while the third is made up of social movements. Though this, social movements have become directly involved in the planning and administration of ALBA. Currently, some of the largest social movements in Latin America -- such as the MST and Via Campesina -- participate in ALBA through this council. Their ideas about land redistribution, free healthcare, free education, and food security have become part of ALBA's goals. ALBA not only promotes participatory democracy in its own structures, it also commits member states to implement participatory democracy within their borders. The aim of promoting participatory democracy in ALBA sets it apart from the neo-liberal "free" trade agreements that are being foisted upon poorer states by the US and the EU. Indeed, ALBA's success hinges on its ability to fulfill its aim of participatory democracy. 

Failure of Latin American democracy causes proliferation and nuclear conflict

Schulz 2k (Donald E. Schulz is Chairman of the Political Science Department at Cleveland State University and he was Research Professor of National Security Policy at the Strategic Studies Institute of the U.S. Army War College, “THE UNITED STATES AND LATIN AMERICA: SHAPING AN ELUSIVE FUTURE”, 3/00, http://209.85.141.104/search?q=cache:jxrChqjDPasJ:www.strategicstudiesinstitute.army.mil/pdffiles/pub31.pdf ) 

A second major interest is the promotion of democracy. At first glance, this might appear to be a peripheral concern. For much of its history, the United States was perfectly comfortable with authoritarian regimes in Latin America, so long as they did not threaten higher priority interests like regional security or U.S. economic holdings. But that is no longer the case. U.S. values have changed; democracy has been elevated to the status of an “important” interest. In part, this has been because American leaders have gained a greater appreciation of the role of legitimacy as a source of political stability. Governments that are popularly elected and respect human rights and the rule of law are less dangerous to both their citizens and their neighbors. Nations which are substantively democratic tend not to go to war with one another. They are also less vulnerable to the threat of internal war provoked, in part, by state violence and illegality and a lack of governmental legitimacy. 6 In short, democracy and economic integration are not simply value preferences, but are increasingly bound up with hemispheric security. To take just one example: The restoration of democracy in Brazil and Argentina and their increasingly strong and profitable relationship in Mercosur have contributed in no small degree to their decisions to forsake the development of nuclear weapons. Perceptions of threat have declined, and perceptions of the benefits of cooperation have grown, and this has permitted progress on a range of security issues from border disputes, to peacekeeping, environmental protection, counternarcotics, and the combat of organized crime. Argentina has also developed a strong bilateral defense relationship with the United States, and is now considered a non-NATO ally.

Chavez Good – Chinese Oil

Chavez is key to Chinese oil access ---- specifically in Latin America

Chan ‘6

(John, “China’s oil diplomacy: Hugo Chavez makes high profile visit to Beijing”, 9-6, http://www.wsws.org/articles/2006/sep2006/chav-s06.shtml)

The state visit of Venezuelan President Hugo Chavez to Beijing in late August highlighted China’s expanding relations in Latin America, which are heightening tensions with the US.  For Chavez, closer ties with China are a counterweight against the open hostility of Washington. Venezuela is to expand oil exports to supply China’s rapidly growing energy needs in return for political backing and economic aid.  “China is one of the world’s largest consumers [of oil] and Venezuela is one of the biggest [oil] producers, so we complement each other completely,” Chavez declared on arrival in Beijing. He called for a “strategic alliance” with China to foster a “multi-polar” world and to challenge the “hegemony” of the United States.  Washington has sought to oust the Venezuelan leader several times since he came to power in 1999. In turn, Chavez has cultivated ties with other major powers, encouraging a number of Latin American countries to take the same step, thus undermining US control over its “backyard”.  Although they no doubt agreed with Chavez’s call for challenging US hegemony, the Beijing leaders made no public statement on his remarks in order to avoid straining relations with Washington. Nevertheless, China signed deals that affect US strategic and economic interests.  In Beijing’s Great Hall of the People, Chavez promised to increase oil exports to China from the current level of 155,000 barrels per day to 500,000 by 2009 and 1 million by 2012. In return, Chinese President Hu Jintao agreed to support Venezuela’s campaign for a two-year seat in the UN Security Council and to provide substantial economic aid, including a fibre-optic communication network and finance for a $1.2 billion project to build 20,000 houses.  Chinese state oil companies are cooperating with their Venezuelan counterparts on a project in the Orinoco River basin and offshore exploration. China has also sold oil tankers and drilling rigs to Venezuela and is preparing the launch of a satellite for Caracas in 2008.  On August 28, Venezuelan Energy Minister Rafael Ramirez announced that Chinese state-owned oil companies would invest around $5 billion in energy projects in Venezuela by 2012, lessening the country’s dependence on oil exports to the US. He said the investment would help increase production to 5.8 million barrels per day by 2012.  Venezuela’s existing oil output is 3.3 million barrels per day—the fifth largest in the world. It is the fourth largest oil supplier to the US after Canada, Mexico and Saudi Arabia. China’s emergence in recent years as the world’s second largest consumer of oil puts it in direct competition with the US for global energy resources.  The US-based thinktank Stratfor pointed out on August 25 that Venezuela-China oil cooperation posed huge unresolved problems. First, Venezuela’s distance from China meant high shipping costs and left shipments “vulnerable to US interdiction anywhere along the way”. Secondly, Venezuela’s oil is heavy and sour, and thus unsuitable for most Chinese refineries without major technical upgrades.  Stratfor concluded that Beijing’s orientation to Venezuela was driven by long-term strategic considerations. “Chinese leaders are well aware that, as the years grind on, heavier and sourer oil will become more prevalent in the global crude stream... Despite years of creeping degradation, Venezuela still commands the technology to process such materials, and China knows full well that it will need precisely those skills—particularly if China is to ultimately develop reserves of heavy oil just off the mainland’s shore.”  It is evident to Beijing that the US invasions of Iraq and Afghanistan, as well as threats against Iran, are aimed at controlling the huge strategic oil and gas reserves in the Middle East and Central Asia. As a result, China along with the European powers, Japan and India are being driven to look elsewhere for energy sources.  China currently imports 2.3 million barrels of crude oil a day, mainly from Angola, Saudi Arabia, Iran and Russia. Venezuela’s commitment to boost exports to China gives Beijing another option. Significantly, Angola surpassed Saudi Arabia in February as China’s top oil supplier. Beijing’s approach to Venezuela is similar to other countries in Latin America, Africa, Central Asia and the Middle East: to offer aid and infrastructure projects in exchange for oil, minerals and other raw materials.  A Los Angeles Times article on August 29 pointed out China has huge energy interests in Latin America. China is planning to invest $8 billion to build a railway in Argentina and acquire a stake in oil and gas firm Pluspetrol. China has signed energy and transport agreements worth $10 billion with Brazil, covering projects that include a gas pipeline, power plants and a trans-Amazon road linking Sao Paulo to Lima. In Bolivia, Beijing plans to invest $1.5 billion in the state-run oil and gas company YPF Boliviano. In Ecuador, China has purchased $1.4 billion in assets from a Canadian oil company operating two major oil pipelines.  Close relations with Venezuela will intensify US-China tensions throughout Latin America. A series of “left” nationalist leaders such as Evo Morales in Bolivia or Chavez in Venezuela have emerged in the region in response to a deepening social crisis at home and an ability to manoeuvre with Washington’s Asian and European rivals to obtain a degree of economic and political autonomy from the US.  These relations are reflected in Chavez’s anti-American rhetoric. After securing China’s support for his UN Security Council bid, Chavez told reporters in Beijing: “The US government has employed every means to block my country from joining the Security Council. The American imperialists are trying to stop us.”  China’s foreign policy is not “anti-imperialist”, but rather represents the efforts of the emerging Chinese capitalist class to protect their national interests. To strengthen its own hand in the UN Security Council, Beijing is backing Venezuela against Washington’s favoured candidate, Guatemala, for the rotating Latin American seat. Washington has openly declared that Venezuela would be a “non-consensus-building” member in the Security Council, likening it to the “rogue regimes” of Iran and Cuba.  As for Chavez, his left posturing is aimed at obscuring the anti-working class content of his policies at home, while at the same time complementing his search for alliances in the Middle East, Asia and Europe. While in China, he proclaimed himself an admirer of Mao Zedong, declaring: “One of the greatest events of the 20th century was the Chinese revolution.”  Jocelyn Henriquez, a former Venezuelan ambassador to Beijing, told the Financial Times on August 24 that Chavez was observing the world’s fast growing economy for the clues about economic development in his own country. “Chavez is always talking of his own Great Leap Forward, so he would be better off examining how China is developing its own economy,” she said.  Chavez has no interest in Mao’s peasant radicalism or his so-called Great Leap Forward in the 1950s, which was an economic catastrophe. He does, however, have a lot in common with Mao’s heirs, who have openly embraced the capitalist market and transformed China into the world’s largest sweatshop.

That’s vital to Chinese energy security

Jiang ‘6

(Wenran, Prof. Pol. Sci. and Dir. China Institute @ U. Alberta and Senior Fellow @ Asia-Pacific Foundation of Canada, Jamestown Foundation China Brief, “CHINA’S ENERGY ENGAGEMENT WITH LATIN AMERICA”, 8-2, 6:16, http://www.jamestown.org/publications_details.php?volume_id=415&issue_id=3821&article_id=2371339)

The People’s Republic of China (PRC) is thirsty for energy. From the late-1970s to the mid-1990s, it has managed to quadruple its economy and in the process of doing so, became a net petroleum importer in 1993. China’s dependency on foreign energy has only continued to grow as it now imports approximately 40 percent of its consumed oil. Already ranked as the fourth-largest economy in the world, Beijing has now set the goal of quadrupling its economy again by 2020. To achieve the goal, however, the PRC must rely on even greater supplies of external energy. It is, therefore, natural that Beijing has made energy security a national priority. Its quest for additional sources of energy has brought China to Latin America in recent years, a region long considered the backyard of the United States.  An Overview of the Sino-Latin American Relationship  The Sino-Latin American economic relationship entered a honeymoon phase at the turn of the new century. In 2004, 49 percent of China’s total foreign investment went to Latin America (Knight Ridder News Service, July 10, 2005). China’s trade with Latin America increased 600 percent from 1993 to 2003, and reached about US$50 billion by early 2005; in the past few years, business deals between China and Latin America have numbered up to 400 [1].

Energy insecurity causes war

Kane and Serewicz ‘1

(Thomas, Prof. Security Studies @ University of Hull, and Lawrence, Ph.D. in Politics from University of Hull, Parameters, “China’s Hunger: The Consequences of a Rising Demand for Food and Energy”, Autumn 2001, http://carlisle-www.army.mil/usawc/Parameters/01autumn/Kane.htm)

Despite China's problems with its food supply, the Chinese do not appear to be in danger of widespread starvation. Nevertheless, one cannot rule out the prospect entirely, especially if the earth's climate actually is getting warmer. The consequences of general famine in a country with over a billion people clearly would be catastrophic. The effects of oil shortages and industrial stagnation would be less lurid, but economic collapse would endanger China's political stability whether that collapse came with a bang or a whimper.   PRC society has become dangerously fractured. As the coastal cities grow richer and more cosmopolitan while the rural inland provinces grow poorer, the political interests of the two regions become ever less compatible. Increasing the prospects for division yet further, Deng Xiaoping's administrative reforms have strengthened regional potentates at the expense of central authority. As Kent Calder observes,   In part, this change [erosion of power at the center] is a conscious devolution, initiated by Deng Xiaoping in 1991 to outflank conservative opponents of economic reforms in Beijing nomenclature. But devolution has fed on itself, spurred by the natural desire of local authorities in the affluent and increasingly powerful coastal provinces to appropriate more and more of the fruits of growth to themselves alone.[49]   Other social and economic developments deepen the rifts in Chinese society. The one-child policy, for instance, is disrupting traditional family life, with unknowable consequences for Chinese mores and social cohesion.[50] As families resort to abortion or infanticide to ensure that their one child is a son, the population may come to include an unprecedented preponderance of young, single men. If common gender prejudices have any basis in fact, these males are unlikely to be a source of social stability.    Under these circumstances, China is vulnerable to unrest of many kinds. Unemployment or severe hardship, not to mention actual starvation, could easily trigger popular uprisings. Provincial leaders might be tempted to secede, perhaps openly or perhaps by quietly ceasing to obey Beijing's directives. China's leaders, in turn, might adopt drastic measures to forestall such developments.   If faced with internal strife, supporters of China's existing regime may return to a more overt form of communist dictatorship. The PRC has, after all, oscillated between experimentation and orthodoxy continually throughout its existence. Spectacular examples include Mao's Hundred Flowers campaign and the return to conventional Marxism-Leninism after the leftist experiments of the Cultural Revolution, but the process continued throughout the 1980s, when the Chinese referred to it as the "fang-shou cycle." (Fang means to loosen one's grip; shou means to tighten it.)[51]   If order broke down, the Chinese would not be the only people to suffer. Civil unrest in the PRC would disrupt trade relationships, send refugees flowing across borders, and force outside powers to consider intervention. If different countries chose to intervene on different sides, China's struggle could lead to major war. In a less apocalyptic but still grim scenario, China's government might try to ward off its demise by attacking adjacent countries.

AT: Chavez Kills Heg

Chavez is not a threat ---- you’re pure hype

Friedman ‘6 

(George, Political Scientist, Founder, CEO of Stratfor, “The United States and the ‘Problem’ of Venezuela”, 2-22, http://junkpolitics.blogspirit.com/archive/2006/02/23/venezuela.html)

In reality, Chavez's ability to challenge the United States is severely limited. The occasional threat to cut off oil exports to the United States is fairly meaningless, in spite of conversations with the Chinese and others about creating alternative markets. The United States is the nearest major market for Venezuela. The Venezuelans could absorb the transportation costs involved in selling to China or Europe, but the producers currently supplying those countries then could be expected to shift their own exports to fill the void in the United States. Under any circumstances, Venezuela could not survive very long without exporting oil. Symbolizing the entire reality is the fact that Chavez's government still controls Citgo and isn't selling it, and the U.S. government isn't trying to slam controls onto Citgo.  Washington ultimately doesn't care what Chavez does so long as he continues to ship oil to the United States. From the American point of view, Chavez -- like Castro -- is simply a nuisance, not a serious threat. Latin American countries in general are of interest to Washington, in a strategic sense, only when they are being used by a major outside power that threatens the United States or its interests. The entire Monroe Doctrine was built around that principle.  There was a fear at one point that Nazi U-boats would have access to Cuba. And when Castro took power in Cuba, it mattered, because it gave the Soviets a base of operations there. What happened in Nicaragua or Chile mattered to the United States because it might create opportunities the Soviets could exploit. Nazis in Argentina prior to 1945 mattered to the United States; Nazis in Argentina after 1945 did not. Cuba before 1991 mattered; after 1991, it did not. And apart from oil, Venezuela does not matter now to the United States.

AT: Chavez Funds FARC

Not funding FARC

Palast ‘8

(Greg, Best-selling author and former Lecturer @ Columbia U., “$300 Million from Chavez to FARC a Fake”, 3-8, http://www.globalresearch.ca/index.php?context=va&aid=8273)

This past weekend, Colombia invaded Ecuador, killed a guerrilla chief in the jungle, opened his laptop – and what did the Colombians find? A message to Hugo Chavez that he sent the FARC guerrillas $300 million – which they’re using to obtain uranium to make a dirty bomb!  That’s what George Bush tells us. And he got that from his buddy, the strange right-wing President of Colombia, Alvaro Uribe.  So: After the fact, Colombia justifies its attempt to provoke a border war as a way to stop the threat of WMDs! Uh, where have we heard that before?  The US press snorted up this line about Chavez’ $300 million to “terrorists” quicker than the young Bush inhaling Colombia’s powdered export.  What the US press did not do is look at the evidence, the email in the magic laptop. (Presumably, the FARC leader’s last words were, “Listen, my password is ….”)  I read them. (You can read them here) While you can read it all in español, here is, in translation, the one and only mention of the alleged $300 million from Chavez:  “… With relation to the 300, which from now on we will call “dossier,” efforts are now going forward at the instructions of the boss to the cojo [slang term for ‘cripple’], which I will explain in a separate note. Let’s call the boss Ángel, and the cripple Ernesto.”  Got that? Where is Hugo? Where’s 300 million? And 300 what? Indeed, in context, the note is all about the hostage exchange with the FARC that Chavez was working on at the time (December 23, 2007) at the request of the Colombian government.  Indeed, the entire remainder of the email is all about the mechanism of the hostage exchange. Here’s the next line: “To receive the three freed ones, Chavez proposes three options: Plan A. Do it to via of a ‘humanitarian caravan’; one that will involve Venezuela, France, the Vatican[?], Switzerland, European Union, democrats [civil society], Argentina, Red Cross, etc.”  As to the 300, I must note that the FARC’s previous prisoner exchange involved 300 prisoners. Is that what the ‘300’ refers to? ¿Quien sabe? Unlike Uribe, Bush and the US press, I won’t guess or make up a phastasmogoric story about Chavez mailing checks to the jungle.  To bolster their case, the Colombians claim, with no evidence whatsoever, that the mysterious “Angel” is the code name for Chavez. But in the memo, Chavez goes by the code name … Chavez.  Well, so what? This is what . . . . Colombia’s invasion into Ecuador is a rank violation of international law, condemned by every single Continue reading ‘$300 MILLION FROM CHAVEZ TO FARC A FAKE

***Coal DA – Railroads

1NC
Coal is the main driver behind increased railroad profits

IHT, International Herald Tribune, 6-1-08 http://www.iht.com/bin/printfriendly.php?id=13363167, Rise in commodity prices lifts shares of railroads,

The gyrations in the stock market this year may have prompted more than a few investors to reach for the Pepto-Bismol — unless, of course, they were invested in oil wells, coal mines or cornfields. And then there were the railroads. The major railroad stocks have chugged far ahead of the stock market this year. Shares of CSX, the railroad company based in Jacksonville, Florida, are up more than 50 percent, and even the laggard in the group, Union Pacific, has risen more than 30 percent, compared with a decline of more than 4.6 percent in the Standard & Poor's 500-stock index. "The rails have been carried on this upward trend by their exposure to coal and grains," said Kevin Kirkeby, a transportation stock analyst at S&P. To be sure, transportation analysts say the railroads have been improving their business for years. They say that consolidation in the industry has given the companies more pricing power, and that the railroads are becoming more efficient while transporting more finished products to market. But it is the railroads' core business — carrying raw materials — that has sustained them through the softening economy and soaring fuel prices. Chief among the commodities they move is coal — which accounts for 30 percent of freight and 22 percent of profits. The railroads have also been shipping more grains and fertilizer, which have benefited from the ethanol surge, Kirkeby said. He said railroads have continued to raise their rates over the last 12 months, thanks largely to the commodity boom. "It is far easier to raise prices when your customers' products are on an uptrend," he said. The railroads have also been able to demand fuel surcharges, said Ed Wolfe, a transportation stock analyst who recently left Bear Stearns to form Wolfe Research in New York. "Rising fuel prices have not hurt the railroads as much as they have other parts of the transportation sector," Wolfe said, adding that overcapacity has made it harder for truckers to pass along fuel surcharges to their customers.
Alternative energy increases railroad competition for remaining coal shipments, driving down profits

Association of American Railroads 8, 10/07 http://www.aar.org/IndustryInformation/~/media/AAR/BackgroundPapers/294.ashx

Coal-fired power plants compete against power plants fueled by other energy sources. In 2006, for example, fuel sources other than coal accounted for more than half of U.S. electricity generation. Railroads had little or no involvement with this generation. This “product competition” constrains railroads, since a railroad serving a coal-fired power plant must price its services low enough to make that plant’s electricity competitive compared to electricity generated from another fuel source. Coal-hauling railroads also face strong “geographic competition”---i.e., the ability of a utility to obtain coal from different mines served by different railroads or modes of transportation.
Product and geographic competition will continue to be an important means for utilities to constrain rail rates. For years, significant change has been taking place in the electric power industry, including greater competition and interconnection between utilities as a result of “Wheeling”; improved gas turbine technology, and increasingly-restrictive environmental regulations. Electricity consumers often can obtain electricity purchased on the wholesale market or produced from natural has and other fuel sources as an alternative to electricity generated from coal.
Clean coal coming now – plan trades off

Keith Johnson 8, lead Wall St. Journal writer on energy issues, 7/8/08, Environmental Capital (Wall St. Journal blog on environmental issues), http://blogs.wsj.com/environmentalcapital/2008/07/08/g-8-gamble-pols-hope-for-salvation-in-clean-coal/

The agreement by the rich-country club to aspire to cut GHG emissions by 50% by 2050 is basically a paean to the prospects of clean coal. To wit: The main concerns of the G-8, as laid out in the group’s joint statement, are to avoid the most severe consequences of global warming by cutting emissions, but only by guaranteeing “sustainable economic development” and “energy security.” In the short term, the group wants to accelerate development of existing clean-energy technologies, like wind and solar power (and even much-maligned biofuels got a vote of confidence.) But in the medium and long term, meeting the group’s goal of cutting emissions “will depend on the development and deployment of low-carbon technologies in ways that will enable us to meet our sustainable economic development and energy security objectives. In this regard, we emphasize the importance and urgency of adopting appropriate measures to stimulate development and deployment of innovative technologies and practices.” That appears to mean clean coal. While some other energy technologies got a nod, like nuclear power or renewable energy, clean coal received the most attention and the biggest boost—on paper at least: We strongly support the launching of 20 large-scale [carbon capture and storage]demonstration projects globally by 2010, taking into account various national circumstances, with a view to beginning broad deployment of CCS by 2020. To accelerate these and other efforts, we are committed to increasing investment in both basic and applied environmental and clean energy technology research and development (R&D), and the promotion of commercialization including through direct government funding and fiscal measures to encourage private sector investment.

Steady railroad profits from coal are critical to expensive infrastructure investment

Reuters, 8-2-07 http://www.reuters.com/article/tnBasicIndustries-SP/idUSN0223398320070802?sp=true, US railroads seek investment tax credit for track

In the past few years the railroads have seen a jump in business, due largely to rising demand for coal from utilities and soaring U.S. imports from countries such as China. Despite slower U.S. economic growth and lower rail freight volumes this year, the railroads have maintained pricing discipline that has boosted profits. Prosperity for the rails has been accompanied by hefty investments in new track to handle more freight and ease network bottlenecks, but the railroads say more is needed. The four major U.S. railroads plan to spend more than $7 billion in 2007, with the majority going on existing track. "The rail industry is one of the most capital intensive industries out there," said Erik Autor, vice president of lobby group the National Retail Federation (NRF), which backs the tax credit bill. "The railroads are putting a lot more money into expansion, but it's not enough."

Poor infrastructure causes radioactive catastrophe

Kevin Kamps 4, Nuclear Information and Resource Service Office, 10/25/04, http://www.nirs.org/press/10-25-2004/1

Detroit, MI -- According to the U.S. Department of Energy (DOE), highly radioactive nuclear fuel rods could travel the same railway that experienced the train derailment involving highly flammable methyl alcohol in Detroit this morning. Concerned citizens' groups fear that if high-level radioactive waste were to be involved in a massive methyl alcohol explosion or fire, as could have happened in Detroit today, a radioactive catastrophe could result. A brand new website shows that the proposed high-level radioactive waste shipping route passes within 0.3 miles of Greenfield Union Elementary School, one of the two schools evacuated today due to the train derailment in Detroit. An address can be typed into the website at http://www.ewg.org/reports/nuclearwaste/find_address.php, and a map showing the distance to a proposed high-level radioactive waste transport route will be generated. The website is based upon DOE's high-level radioactive waste transportation route maps which were released in February, 2002 as part of the Final Environmental Impact Statement for the proposed national dump at Yucca Mountain, Nevada. A copy of this DOE map is attached. The Environmental Working Group website also lists schools and hospitals in Detroit that are located next to the proposed high-level radioactive waste shipping route (see www.ewg.org/reports/nuclearwaste/schoolhosp.php?stab=US).

Another nuclear accident will cause extinction

Charles Hyder 01, B.S. and M.S. degrees in physics from University of New Mexico and PhD in astrogeophysics from the University of Colorado, formerly employed by NASA, UCLA, UNM and the Southwest Research and Information Center, 2001, “Human Extinction on this Chernobyl-Contaminated Planet”, http://members.fortunecity.com/osservatorio/charleshyderbook2.html

That's 1952 to 1999 in the U.S. and in Russia, China, etc. That is information crucial to National Survival! Now we are all in a NUCLEAR TRAP in which millions of people have already died, many more have suffered, and billions more will die before the 21st Century is over. Human extinction will be inescapable if a Chernobyl "Copycat" disaster occurs before 2015 AD. Like in Russia after Chernobyl, global "Life Expectancy" would decrease to 40 years, then to 20 years; THEN THERE WERE NONE LEFT ON EARTH! I CALL THAT TREASON WITH MALICE; Treason Run Amuck! DOE Treason? That's a Serious Charge! I believe in the idea that Intentionally Withholding Crucial, Relevant Evidence from the President of the United States at a time of National/Global Emergency is an act of Treason. That is certainly true for anyone working for the U.S. Government (by Oath or by Contract), ditto for any State, County or Municipal Government, and hopefully for any U.S. Citizen. It is in that context, and in the inescapable belief and conviction that the operation of WIPP will lead to Human Extinction if even 1/100 of the WIPPu reaches the biosphere. That may occur soon: e.g. during the 30 yrs. of radioactive transport accidents; or a prompt Radioactive Brine/Gas Geyser Erupt; or a "Karst Connection" for water to scour WIPP in 10 to 100 years; or ...

Impact – Economy

Railroads are key to US competitiveness in a global economy

William 6 W. Millar, President American Public Transportation Association, 04/26/06, http://www.apta.com/government_affairs/aptatest/testimony060426.cfm

Chairman LaTourette, Ranking Member Brown, and members of the House Railroads Subcommittee, on behalf of the American Public Transportation Association (APTA), we thank you for this opportunity to appear before you today to discuss the U.S. Rail Capacity Crunch. We very much appreciate that the Subcommittee is taking a comprehensive view, considering both passenger and freight issues. While goods movement is critical, the emergence of America's service economy has heightened the importance of on-time movement of people as well. America long has enjoyed the most extensive and efficient transportation system in the world. Today, other countries are catching up. Policies that support the growth of railroads - passenger and freight - are critical to America's mobility and our ability to compete in a global economy. The critical capacity issues affecting railroads - passenger and freight - are a part of an overall crisis in transportation system capacity that also affects our airports, roadways, port facilities, and public transportation infrastructure. Such congestion is putting severe stress on America's transportation and logistics network, which historically has given America its economic edge.

Impact – Warming
Clean coal is the only hope of solving warming

Keith Orchison 6, Energy Commentator for the Australian, 11/4/06, “Coal too big a factor to eliminate - CLIMATE CHANGE,” Weekend Australian, p. Lexis

IS so-called clean coal an oxymoron or a bridge to a sustainable low-carbon future? Industry and some governments are investing billions of dollars to demonstrate that reducing carbon dioxide emissions does not necessarily imply elimination of the coal industry. The radical case against clean coal is summed up by Greenpeace Australia: ''Whichever way you wash it, pulverise it and scrub it, coal from extraction to end-use remains a dirty, dangerous, polluting source of energy. The notion that carbon capture and storage will allow coal plants to be built and not add vast amounts of greenhouse gases to the atmosphere is an illusion.'' On the other hand, WWF Australia has called for clean coal research to be fast-tracked, -- while the Australian Conservation Foundation says it would support the use of clean coal technology at existing power stations.Britain's chief scientist Sir David King extols clean coal technology as ''mankind's only hope'' in staving off catastrophic climate change, given countries such as China and India have massive plans for coal-fired power. 

***RANDY AFF UPS***

Japan SoPo Work

No Japanese soft power

Fulbright-Culcon '9 -- joint symposium held on Japan and US sopo (6/12/09, "Japan & US Soft Power: Addressing Global Challenges," http://www.jpf.go.jp/culcon/fulbright-culcon/dl/softpower_summary.pdf, RG)

In contrast, Japan has been reluctant to project its values overseas, and has concentrated on quiet capacity building in terms of “value based” soft power issues. It is a Japanese virtue to be humble and not boast about its power. Japan should be more self-assertive. Japan has successfully convinced most other nations that it has transformed into a peaceful country. However, the pacifist tendency among young and old Japanese is a little worrisome. An increasing number of people are complacent and inward looking, as seen, for example, in the sharp decline of Japanese academics studying abroad. Far fewer Japanese obtain Ph.D.s abroad than the Chinese or Koreans.

Japan has many soft assets but they are not enough to become soft power. While Japanese ideas could transform the world, Japan lacks the determination for this to happen. Japanese development organizations such as JICA have played an important non-military role in Japan’s efforts for the international community, but there is still a lack of information dissemination; the stories and examples of JICA are not widely shared as case studies at universities worldwide. Japan is also risk-averse. Another factor constraining Japan’s soft power projection is the issue of history, particularly with its Asian neighbors, on which greater care should be taken to avoid insensitive statements.

It is worth looking at the country’s image following the example of the “National Brand” campaign in South Korea under President Lee Myung-bak. National brand is not just how popular a country is; it also entailed aspects such as values. Americans generally think that Japan is cool and this could translate into soft power. For the most part, they feel the Japanese are very trustworthy and hardworking; for example, the SDF’s help in refueling at sea has helped this image. With regard to ODA as well, Japan has been making solid efforts for a long time.

Japan’s public diplomacy budget has been in decline for the last eight years. To rectify this situation, it is not just the government but also the private sector that needs to contribute. We need to develop channels for our soft power, especially via the private sector. To leverage Japan’s soft power, much more can be done to empower Japanese civil society to project soft power. There is also the problem of the lack of focus, for example, on how to address the problem of history or how to open up Japanese society further to give opportunities to non-Japanese willing to come to Japan and work here and how to embrace such people. Chinese descendants, who are the largest minority group in Japan, can be a positive asset in this regard.

Japanes sopo high now

Newcomb '8 -- staff writer for CSM (Amelia, 12/17/08, "Japan quietly seeks global leadership niches," http://www.csmonitor.com/World/Asia-Pacific/2008/1217/p01s04-woap.html, RG)

Japan's meteoric economic rise never led to a parallel surge in diplomatic clout. But today, as a pacesetter in everything from green cars to pop culture, it seeks to carve out a bigger role in world affairs as a "soft power."

The country has had remarkable success in shifting the one-dimensional perception of Japan Inc. to a multifaceted image that many in the industrialized world are now hastening to emulate in key areas like energy innovation. Still, Japan's new emergence is closely tied to its ability to reform its domestic political structure and speak more surely on the international diplomatic stage – something far from certain at this juncture.

"Japan used to be [just] an economic superpower," says Michael Auslin, a resident scholar at the American Enterprise Institute in Washington. "Now it talks about being a social superpower. Japanese say, 'We're First World, but what kind of power are we?' "

Japan's promotion of a changed image was underscored earlier this year by the ascension – a cutesy gesture, perhaps – of a cartoon character, Doraemon, as the country's roving cultural ambassador.

The animated cat's job, said then-Foreign Minister Masahiko Komura at the March announcement, was to "deepen people's understanding of Japan so they will become our friends." For his part, Doraemon – who is as familiar to young people in Asia as Snoopy was to generations of young Americans – promised to share globally "what kind of future [Japanese] want to build."
To Kenjiro Monji, it's one small piece of a diplomacy that is crucial to that future – influencing the public as well as opinion leaders by presenting ideas and policies more effectively. Japan's director general of public diplomacy, he points to polls by the BBC this year that gave Japan the No. 2 slot in terms of positive image among global respondents.

"The image of Japan is very good, and not just in cultural areas. It is seen as contributing to stability as well," he says.

k2 US power projection in Asia (sucks)

Newcomb '8 -- staff writer for CSM (Amelia, 12/17/08, "Japan quietly seeks global leadership niches," http://www.csmonitor.com/World/Asia-Pacific/2008/1217/p01s04-woap.html, RG)

"They're practical on security issues," says Steven Vogel, professor of political science at the University of California at Berkeley, noting that young people tend to take for granted the existence of the Self-Defense Forces and are less opposed to a military role overseas than their parents. "[It's] not a shift to the right, but stems from the disappearance of [ideological] splits. They are unraveling old constraints."

The debate over what kind of global leader Japan wants to be is far from settled. But it's clear that its under-the-radar influence – relative to the attention China gets – is strong, and growing in some areas.

Japan is building, of course, on a strong base. It remains a key US security partner in Asia. A study this year by the Chicago Council on Foreign Relations ranked Japan ahead of China and South Korea in cultural, economic, diplomatic, and political influence in Asia.
Japenese sopo high now because of energy tech

Feffer '9 -- co-director of Foreign Policy in Focus at the Institute for Policy Studies (John, 3/12/09, "Japan’s Grand Strategy," http://www.ipsnewsasia.net/bridgesfromasia/node/137, RG)

Finding merit in both camps, Michael Green endorses Japan’s quest for greater soft power. Japan routinely tops the surveys of countries most respected in the world – for its global engagement on diplomacy and development as well as for its commitment to multilateralism.

“Japan is a leading nation on environmental technology and improving energy efficiency, and it can leverage that technology,” he cites as an example of cutting-edge soft power. However, he adds, “Japan is most influential when it has money and good people behind its ideas. Japan was influential in the Cambodian peace process because it put money behind it and deployed people to implement policy.”

Saudi Rels Low

Saudi relations low – Bahrain. Egypt

NYT '11 (3/18/11, "US relations with Saudi Arabia chilled," http://tech.mit.edu/V131/N14/wire2.html, RG)

WASHINGTON — The brutal crackdown in Bahrain poses the greatest Middle East democracy dilemma yet to the Obama administration, deepening a rift with its most important Arab ally, Saudi Arabia, while potentially strengthening the influence of its biggest nemesis, Iran.

Relations between the United States and Saudi Arabia have chilled to their coldest since the American invasion of Iraq in 2003. Saudi officials, still angry that President Barack Obama abandoned President Hosni Mubarak of Egypt in the face of demonstrations, ignored American requests not to send troops into Bahrain to help crush Shiite-led protests there. A tense telephone call between Obama and King Abdullah on Wednesday, Arab officials said, failed to ease the tensions.

“King Abdullah has been clear that Saudi Arabia will never allow Shia rule in Bahrain — never,” an Arab official who was briefed on the talks said. He said King Abdullah’s willingness to listen to the Obama administration had “evaporated” since Mubarak was forced from office.

Rels suck right now – visits have been denied

Strobel '11 (Peter, 3/24/11, "'Arab spring' drives wedge between U.S., Saudi Arabia," http://www.mcclatchydc.com/2011/03/24/111034/arab-spring-drives-wedge-between.html, RG)

WASHINGTON — The United States and Saudi Arabia — whose conflicted relationship has survived oil shocks, the Sept. 11, 2001 terrorist attacks and the U.S. invasion of Iraq — are drifting apart faster than at any time in recent history, according to diplomats, analysts and former U.S. officials.

The breach, punctuated by a series of tense diplomatic incidents in the past two weeks, could have profound implications for the U.S. role in the Middle East, even as President Barack Obama juggles major Arab upheavals from Libya to Yemen.

The Saudi monarchy, which itself has been loathe to introduce democratic reforms, watched with deepening alarm as the White House backed Arab opposition movements and helped nudge from power former Egyptian President Hosni Mubarak, another long-time U.S. ally, according to U.S. and Arab officials.

That alarm turned to horror when the Obama administration demanded that the Saudi-backed monarchy of Bahrain negotiate with protesters representing the country's majority Shiite Muslim population. To Saudi Arabia's Sunni rulers, Bahrain's Shiites are a proxy for Shiite Iran, its historic adversary.

"We're not going to budge. We're not going to accept a Shiite government in Bahrain," said an Arab diplomat, who spoke frankly on condition he not be further identified.

Saudi Arabia has registered its displeasure bluntly. Both Secretary of State Hillary Clinton and Defense Secretary Robert Gates were rebuffed when they sought to visit the kingdom this month. The official cover story was that aging King Abdullah was too ill to receive them.

Rels low – Arabs are still pissed about Mubarack

Molvani 3/22 -- Middle East scholar at the New American Foundation (Afshin, 2011, "The state of the Saudi-U.S. relationship," http://globalpublicsquare.blogs.cnn.com/2011/03/22/the-state-of-the-saudi-u-s-relationship/, RG)

However, at the highest levels, the relationship is driven not by bureaucratic concerns, but by emotions. Riyadh is now angry at the Obama administration, in large part because King Abdullah feels that Obama unfairly threw Egyptian President Hosni Mubarak overboard.

King Abdullah had close ties to Mubarak. Both men ruled their countries for decades. In 1990, when Iraq invaded Kuwait, Mubarak was the first Arab leader to stand up and join the international coalition to eject Iraqi forces from Kuwait. King Abdullah never forgot that act of solidarity.

This particular [Saudi] king believes in relationships of honor and loyalty and he felt that Mubarak was loyal to him.  He wanted others to be loyal to Mubarak.
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