--ECON SLOW—

decline - generic

Economy slowing down-Manufacturing, uncertainty, spending-Outweighs growth indictors 

AP 7/2/12(“Outlook for US economy dims as manufacturing shrinks for the first time in nearly 3 years,” Associated Press, http://www.washingtonpost.com/business/economy/report-us-manufacturing-shrinks-for-first-time-in-nearly-2-years-as-new-orders-drop-sharply/2012/07/02/gJQAcqZAIW_story.html)//JM

WASHINGTON — U.S. manufacturing shrank in June for the first time in nearly three years, adding to signs that economic growth is weakening. Production declined, and the number of new orders plunged, according to a monthly report released Monday by the Institute for Supply Management. The slowdown comes as U.S. employers have scaled back hiring, consumers have turned more cautious, Europe faces a recession and manufacturing has slowed in big countries like China. “This is not good,” said Dan Greenhaus, chief economic strategist at BTIG, an institutional brokerage. Though the report “does not mean recession for the broader economy, it is still a terribly weak number.” The trade group of purchasing managers said its index of manufacturing activity fell to 49.7. That’s down from 53.5 in May. And it’s the lowest reading since July 2009, a month after the Great Recession officially ended. Readings below 50 indicate contraction. Stocks fell after the report was released at 10 a.m. The Dow Jones industrial average dropped more than 40 points in midday trading. Economists said the manufacturing figures were consistent with growth at an annual rate of 1.5 percent or less. That would be down from the January-March quarter’s already tepid annual pace of 1.9 percent. “Our forecast that the U.S. will grow by around 2 percent this year is now looking a bit optimistic,” said Paul Dales, an economist at Capital Economics. Despite the discouraging data, most economists aren’t predicting another recession. Though the ISM report suggests manufacturing is contracting, it typically takes a sustained reading below 43 to signal the economy isn’t growing. Still, U.S. manufacturing, which has helped drive growth since the recession ended, is faltering at a precarious time. Americans have pulled back on spending, which drives roughly 70 percent of growth. Europe’s economy is likely in recession, which has hurt U.S. exports. And China’s manufacturing sector grew in June at its slowest pace in seven months, according to a survey released Sunday by the state-affiliated China Federation of Logistics and Purchasing. The sharp drop in U.S. factory activity overshadowed more positive news on housing. U.S. construction spending rose for the second straight month, though spending remains well below healthy levels. Manufacturing will likely stay weak for the next few months. The ISM’s gauge of new orders, a measure of future activity, plunged from 60.1 to 47.8. That’s the first time it has fallen below 50 since April 2009, when the economy was still in recession. Fewer new orders reflect growing concerns of businesses. In addition to slower global growth and less spending by U.S. consumers, many worry that U.S. lawmakers won’t extend a package of tax cuts at the end of the year. Bricklin Dwyer, an economist at BNP Paribas, said the uncertainty “has left businesses unwilling to invest.” A gauge of production in the ISM’s survey fell to its lowest level in more than three years. U.S. factories are also reporting less overseas demand. A measure of exports dropped to 47.5, its lowest level since April 2009. A gauge of employment edged down but remained at a healthy level of 56.6. That suggests factories may still be adding jobs. Manufacturers have reported job gains for eight straight months. Overall hiring has slowed sharply this spring. Employers added an average of only 73,000 jobs per month in April and May. That’s much lower than the average of 226,000 added in the first three months of this year. The unemployment rate rose in May to 8.2 percent from 8.1 percent, the first increase in a year. Worries about slowing job growth are outweighing the benefits of lower gas prices. A measure of consumer confidence fell in June for the fourth straight month. Slower job growth and falling confidence are weighing on consumers’ willingness to spend. Americans cut back on purchases of autos and other long-lasting factory goods in May, the government said Friday.

   Xt. Slow growth 

Econ growth is at a standstill and will not likely change in the near future.

AP, 6/28 (“US economy grew at modest 1.9 percent rate”, Bloomberg BusinessWeek, 6/28/12, http://www.businessweek.com/ap/2012-06-28/us-economy-grew-at-modest-1-dot-9-percent-rate)//MC 

WASHINGTON (AP) — The U.S. economy expanded at a 1.9 percent annual rate in the first three months of the year, a weak pace that few economists see changing much this year. The Commerce Department on Thursday made no change in its third and final estimate for growth in the January-March quarter. Slower growth in consumer spending was offset by faster growth in businesses investment in buildings, leaving the overall pace the same. Most economists say growth has likely stayed the same or possibly weakened since then. A sluggish job market and diminished consumer and business confidence have likely kept the economy from accelerating in the April-June quarter. Growth of around 1.9 percent typically generates roughly 90,000 jobs a month. That's too weak to lower the unemployment rate, which was 8.2 percent last month. Separately, the Labor Department said the number of people seeking weekly unemployment benefits fell but not enough to signal stronger hiring in June. Applications declined by 6,000 to a seasonally adjusted 386,000. When applications rise above 375,000, it generally means that hiring isn't strong enough to rapidly lower the unemployment rate. The government offers three estimates for gross domestic product, or GDP, which is the output of all goods and services. It includes everything from a cup of coffee to production of military jets Consumer spending accounts for roughly 70 percent of economic activity. It grew at a 2.5 percent annual rate in the first quarter, slightly below the previous 2.7 percent estimate.

   Xt. Decline – generic

The economy is not growing or gaining momentum
AP, 6/3- (“Weak U.S. job growth bad for global economy”, Southeast Missourian, 6/3/12, http://www.semissourian.com/story/1855996.html)//MC 

The economy lost 28,000 construction jobs, the worst for that industry in two years, and 13,000 government jobs. A category of employers called "leisure and hospitality" cut almost 9,000, mostly at amusement parks, museums and casinos. And March and April, already disappointing months for job creation, were not as strong as first thought. The government revised the job-growth totals lower by 11,000 to 143,000 for March and by 38,000 to 77,000 for April. From December through February, the economy added an average 252,000 jobs per month. "There is virtually nothing positive in this report if you are trying to build a case for an economy that is supposed to be in recovery mode and gaining momentum," said Tom Porcelli, chief U.S. economist for RBC Capital Markets. Investors made their disappointment clear. The Dow, the S&P 500 and the Nasdaq composite index all fell by more than 2 percent. The S&P, which was up 12 percent for the year through March, was left with a slender gain of 1.6 percent. Homebuilder stocks fell the most, apparently because the dismal picture for the U.S. economy outweighed a report that construction spending rose for a second month in April. The price of gold, which some investors have often bought over the past three years for safety in turbulent economic times, climbed $58 an ounce, to $1,622, the highest since early May. Anticipating weaker world demand, investors drove down the price of oil by $3.49 a barrel to $83.04, the lowest since October and 24 percent below its peak of $109.77 in February. That will at least provide help for American drivers: The price of gasoline, which peaked at an average of $3.94 a gallon in April, has fallen to $3.61. It is below $3 in parts of South Carolina, and the national average should be below $3.50 soon. Business owners cited a range of reasons for pulling back on hiring in May. Some said sales had been hurt by the weak economy in Europe. Others, like a California road construction company, said slower government spending was costing them. But in interviews F day, most expressed general uncertainty about the U.S. economy. Alan Gaynor's architectural design firm in New York, Alan Gaynor & Co., isn't hiring because his clients, real estate developers, are uneasy about starting projects. "It's a wait-and-see attitude they have. Everyone's a little nervous. The economy's growing a lot slower than anyone would have liked," said Gaynor, who has 15 employees, the same as a year ago. Still other businesses cited tight credit, a vestige of the 2008 financial crisis. Robert Stewart Inc., a 93-year-old New Jersey company that makes neckties, wants to add five or six workers to its staff of 18, and business is up, said Steven Wishnew, the company's operations director. But the company can't get the $50,000 to $100,000 in credit that would "kick-start our engine," he said, and sellers that used to give them 90 days to pay now demand payment in advance. The bank wants the company's owners to put up their homes as collateral for a loan or line of credit, he said. "You have to be insane to do that," Wishnew said. "Who knows where this economy is going?"
   Xt. Decline – generic 

Weak economic growth now, outlook won’t change soon.

Reuters, 7/2 (“Weak First Quarter Growth Bodes Bad For Economic Outlook”, Jobs&Hire, 7/2/12, http://www.jobsnhire.com/articles/2278/20120702/weak-first-quarter-growth-bodes-bad-economic.htm)//MC 

(Reuters) - The U.S. economy grew only modestly in the first quarter, the government confirmed on Thursday in a report that underscored the economy's vulnerability as global growth slows. Gross domestic product rose at a 1.9 percent annual rate, with motor vehicle output accounting for more than half the gain, the Commerce Department said. The growth pace, which was unchanged from a prior reading, marked a sharp step down from the fourth quarter's 3 percent advance. Auto production contributed 1.16 percentage points to GDP growth, reflecting pent-up demand that has since waned. Excluding autos, GDP grew at only a 0.7 percent rate. "Given that domestic growth is being generated by the autos sector, as we go into the second quarter, a pretty soft outcome looks likely," said Jeremy Lawson, a senior economist at BNP Paribas in New York. A separate report from the Labor Department showed the number of Americans filing new claims for jobless benefits edged down last week, but remained in a range that indicated the job market was still struggling to gain traction. Most economists estimate second-quarter growth at around 2 percent, but they say risks are stacked to the downside, given the debt troubles in Europe and an unclear fiscal policy path at home, which are sapping business and consumer confidence. "We view the economy as vulnerable to negative shifts in sentiment and escalating uncertainty," said Michael Gapen, a senior economist at Barclays in New York. CONSUMER SPENDING, EXPORT GROWTH LOWERED The government lowered its previous forecasts for consumer spending and export growth, suggesting the economy had a bit less momentum as it entered the second quarter than previously thought. Consumer spending, which accounts for about 70 percent of U.S. economic activity, increased at a 2.5 percent rate in the first quarter, rather than the previously reported 2.7 percent pace. With retail sales falling in April and May, consumer spending for the second quarter may prove softer. Exports grew at a 4.2 percent rate in the first three months of the year instead of 7.2 percent. The government has already said they declined in April, reflecting softening demand in China and Europe. Weak global demand also hurt corporate profits in the first quarter. After-tax corporate profits were lowered to show a 5.7 percent rate of decline instead of 4.1 percent. That was the first decline since the fourth quarter of 2008. "It highlights that the U.S. is not immune from the weakness in the rest of the world. Corporate profits are likely to remain under pressure, a development that is unlikely to help the employment outlook," said Lawson. 

   Xt. Decline - generic
The US economy is continually decelerating.

Yardeni, 7/2- Dr. Ed Yardeni is the President and Chief Investment Strategist of Yardeni Research, Inc., a provider of independent investment strategy and economics research for institutional investors (Ed, “A Look at the U.S. Economy”, Forex Pros, 7/2/12, http://www.forexpros.com/analysis/a-look-at-the-u.s.-economy-128336)//MC 
U.S. economic growth continues to slow. Last Wednesday I observed, “All the unsettling headlines coming out of Europe and the uncertainty about the November elections seem to be weighing heavily on the US economy.” Maybe we’ll get a vacation from the bad news out of Europe for the rest of the summer now that European leaders have managed to kick the can down the road yet again. They’ve certainly ruined summer vacations for lots of subordinates who have been tasked with working out the details of the latest 'Grand Plan'. At Last: Law Of The Land There is no longer any uncertainty about what the Supreme Court will do with ObamaCare. It remains the law of the land under one of the most convoluted decisions in Scotus history. However, that decision only exacerbates the uncertainty about the outcome of the November presidential and congressional elections. The outcome of the fiscal cliff and the monetary ledge are also contributing to uncertainty about the economic outlook. For now, the latest batch of U.S. economic indicators is decidedly weak. It’s the third summer soft patch in a row. and it’s getting harder to blame it on a distortion of the seasonal pattern caused by unseasonably mild weather, thus boosting growth during the winter and dampening it in the spring. Let’s review the latest batch of downbeat indicators: Initial unemployment claims: Over the past several weeks, jobless claims have tended to fall after the previous week's figure was revised higher. It’s been one step forward and one step back with eight consecutive weekly upward revisions and 20 in the last 21 weeks. The result has been that initial unemployment claims continue to hover just south of 400,000. Earlier this year, they seemed to be heading down to 350,000. Durable goods orders: Over the past three months through May, nondefense capital goods orders excluding aircraft fell 7.6% (saar) compared to the previous three-month period. That’s the first decline since the previous recession. The recent weakness has been widespread. Regional business surveys: All five of the regional Fed surveys we track now have June results. Only Dallas showed some strength. The overall business indexes were down for Kansas City, New York, Philadelphia, and Richmond. The average of the five fell from a recent peak of 16.1 during February to 3.8 in May and to -1.7 in June. The average for the five Fed regional new orders indexes fell from a recent peak of 11.2 during February to 3.5 in May and -5.5 in June. The good news is that the average employment index remained north of zero, but it fell from 10.3 in May to 7.8 in June. Consumer sentiment: The Thomson Reuters/University of Michigan final index of sentiment fell from 79.3 in May to 73.2 last month, the lowest level this year. The Michigan survey’s index of current conditions asks Americans whether they’re better off than they were a year ago and whether they think it’s a good time to buy big-ticket items like cars. In June that measure dropped to 81.5 from 87.2. The index of consumer expectations for six months from now, which more closely projects the direction of consumer spending, dropped sharply to 67.8 from 74.3, which was the highest since July 2007. Consumer spending: Personal spending fell less than 0.1% in May, the first decline since last November. April’s preliminary 0.3% increase in spending was revised down to a scant 0.1% gain. And spending in March was revised down to a 0.1% increase from 0.2%.

Decline – laundry list

The economy is deteriorating—laundry list

Barone, 6/30- co-founder and partner, economist, and portfolio manager of Universal Value Advisors, an investment advisory firm (Robert, “Robert Barone: Economic issues, good and bad”, Reno Gazzette-Journal, 6/30/12, http://www.rgj.com/article/20120701/COL0812/307010021/Robert-Barone-Economic-issues-good-bad?nclick_check=1)//MC 

Negatives • Recession in Europe (economics): This has implications for world growth because Europe’s troubled banks are the engines of international lending; Europe’s economy rivals that of the U.S. in size. • European Monetary Union (policy): A Greek exit from the euro is still probable after recent election and is likely to spread contagion to Portugal, Spain and even Italy. There is also danger here to America’s financial system. • Brazil, Russia, India, China or the BRIC, Growth Rate (economics): China appears to be in danger of a hard landing, as is Brazil. India is already there. This has serious implications for commodity producers like Canada and Australia. • Fiscal cliff and policy uncertainties (policy): A significant shock will occur to the U.S. economy if tax policy (Bush tax cut expiration and reinstatement of the 2 percent payroll tax) isn’t changed by Jan. 1, 2013. • Entitlements (policy): Mediterranean Europe is being crushed under the burden of entitlements; the U.S. is not far behind. This is the most serious of the fiscal issues but the hardest for the political system to deal with. • Housing (economic & policy): In the U.S., housing appears to have found a bottom, but because of falling prices and underwater homeowners, a significant recovery is still years away. Housing is a huge issue in Europe, especially Spain, and it will emerge as an issue in Australia and Canada if China has a hard landing. Energy costs (economics & policy): The current high cost of energy is killing worldwide growth (see “Positives” above). • U.S. taxmageddon (policy): The U.S. tax system discourages savings and investment (needed for growth), encourages debt and favors specific groups. • Too Big To Fail (TBTF) (policy): The U.S. financial system is dominated by TBTF institutions that use implicit government backing to take unwarranted risk; TBTF has now been institutionalized by the Dodd-Frank legislation; small institutions that lend to small businesses are overregulated and are disappearing. • Debt overhang (economics): The federal government, some states and localities and many consumers have too much debt; the de-leveraging that must occur stunts economic growth. • Inflation (economics & policy): Real inflation is much higher than officially reported. If a true inflation index were used, it is likely that the data would show that the recession still hasn’t ended. It is clear from the points above and from the latest data reports that worldwide, most major economies are slowing. It is unusual to have them all slowing at the same time and thus, the odds of a worldwide recession are quite high. In the context of such an event or events, the U.S. will likely fare better than most. But that doesn’t mean good times, just better than its peers. There is also greater potential of destabilizing events (oil and Iran, contagion from Europe, Middle East unrest), which may have negative economic impacts worldwide. Thus, in the short-term it appears that the U.S. economy will continue its lackluster performance with a significant probability of an official recession and vulnerable to shock type events. (Both the fixed income and the equity markets seem to be signaling this.) The extension of Operation Twist by the Federal Reserve on June 20 (the Fed will swap $267 billion of short-term Treasury notes for long-term ones through Dec. 31 which holds long-term rates down) was expected, and continues the low interest rate policy that has been in place for the past four years. That means interest rates will continue to remain low for several more years no matter who is elected in November. Robust economic growth will only return when policies regarding the issues outlined in the table are addressed.

decline - manufacturing

Economy slowing down-manufacturing
Morison 7/2/12-Staffwriter(Ora, “U.S. manufacturing orders down sharply,” The Globe and Mail, http://www.theglobeandmail.com/report-on-business/us-manufacturing-orders-down-sharply/article4384729/)//JM

Weak demand stemming from economic uncertainty in China and Europe is now taking a toll on American manufacturers. Monday’s American purchasing managers’ index (PMI), based on a survey of managers across the U.S., registered a reading of 49.7 per cent for June, down from 53.5 per cent in the previous month. A reading above 50 per cent indicates economic expansion, but anything below that threshold indicates the economy is contracting. “This is the biggest sign yet that the U.S. is catching the slowdown that is well under way in Europe and China,” said Paul Dales, a senior U.S. economist at Capital Economics. A reading below 47 per cent is considered recessionary, Mr. Dales said, but the “plunge” in the PMI from May is still worrisome given the very large drop in the new orders index to 47.8 per cent from 60.1 per cent a month earlier. This is the first contraction in new orders since April 2009, and larger than any one-month drop seen after the collapse of Lehman Brothers Inc. and the immediate aftermath of the U.S. financial crisis. Fewer new orders and a steep drop in export orders also sent the Chinese PMI to its lowest level in seven months. Figures released Sunday showed China’s government PMI slumped to 50.2 per cent. Nine of 18 American manufacturing industries reported contraction, led by non-metallic mineral products, apparel, paper, plastics, rubber, and chemical products, as well as computers, petroleum and coal, food, beverage and tobacco, and transportation equipment. Some industries experienced growth over the month, such as furniture, printing, fabricated metal and electrical equipment.
   Xt. decline - manufacturing

Economy down-manufacturing
Bloomberg News 7/2/12(“Manufacturing in U.S. Unexpectedly Contracted in June: Economy,” http://www.sfgate.com/business/bloomberg/article/Manufacturing-in-U-S-Unexpectedly-Contracted-in-3679319.php)//JM

July 2 (Bloomberg) -- Manufacturing in the U.S. unexpectedly shrank in June for the first time since the economy emerged from the recession three years ago, indicating a mainstay of the expansion may be faltering. The Institute for Supply Management’s index fell to 49.7, worse than the most-pessimistic forecast in a Bloomberg News survey, from 53.5 in May, the Tempe, Arizona-based group’s report showed today. Figures less than 50 signal contraction. Measures of orders, production and export demand dropped to three-year lows. Stocks fell on concern Europe’s debt crisis and a slowdown in Asia are taking a bigger toll on the world’s largest economy and hurting manufacturers like DuPont Co. and Steelcase Inc. Assembly lines are at risk of slowing further as consumers temper purchases and companies cut back on investment. “Manufacturing is gearing down,” said Neil Dutta, head of U.S. economics at Renaissance Macro Research LLC in New York, whose 50.5 forecast was the lowest in the Bloomberg survey. “It’s consistent with the idea that the uncertainty is weighing on businesses. Europe is taking a bite out of the export sector.” The Standard & Poor’s 500 Index declined 0.2 percent to 1,359.4 at 12:44 p.m. in New York. The yield on the benchmark 10-year Treasury note fell to 1.57 percent from 1.65 percent on June 29. The ISM index, which dropped to its lowest level since July 2009, was less than the median forecast of 52 in the Bloomberg survey. Estimates of 70 economists ranged from 50.5 to 53.5. The gauge averaged 55.2 in 2011 and 57.3 the prior year.

   Xt. Decline – manufacturing

The manufacturing industry is faltering—unexpected shrink is weighing on economy.

Chandra, 7/2- Chandra is a reporter for Bloomberg News (Shobhana, “Manufacturing In U.S. Unexpectedly Contracted In June: Economy”, Bloomberg BusinessWeek, 7/2/12, http://www.bloomberg.com/news/2012-07-02/manufacturing-in-u-s-unexpectedly-contracted-in-june-economy.html)//MC 

Manufacturing in the U.S. unexpectedly shrank in June for the first time since the economy emerged from the recession three years ago, indicating a mainstay of the expansion may be faltering. The Institute for Supply Management’s index fell to 49.7, worse than the most-pessimistic forecast in a Bloomberg News survey, from 53.5 in May, the Tempe, Arizona-based group’s report showed today. Figures less than 50 signal contraction. Measures of orders, production and export demand dropped to three-year lows. Stocks fell on concern Europe’s debt crisis and a slowdown in Asia are taking a bigger toll on the world’s largest economy and hurting manufacturers like DuPont Co. (DD) and Steelcase Inc. (SCS) Assembly lines are at risk of slowing further as consumers temper purchases and companies cut back on investment. “Manufacturing is gearing down,” said Neil Dutta, head of U.S. economics at Renaissance Macro Research LLC in New York, whose 50.5 forecast was the lowest in the Bloomberg survey. “It’s consistent with the idea that the uncertainty is weighing on businesses. Europe is taking a bite out of the export sector.” The Standard & Poor’s 500 Index declined 0.2 percent to 1,359.4 at 12:44 p.m. in New York. The yield on the benchmark 10-year Treasury note fell to 1.57 percent from 1.65 percent on June 29. The ISM index, which dropped to its lowest level since July 2009, was less than the median forecast of 52 in the Bloomberg survey. Estimates of 70 economists ranged from 50.5 to 53.5. The gauge averaged 55.2 in 2011 and 57.3 the prior year.

decline – unemployment

Economy down-unemployment 

Bloomberg News 7/2/12(“Manufacturing in U.S. Unexpectedly Contracted in June: Economy,” http://www.sfgate.com/business/bloomberg/article/Manufacturing-in-U-S-Unexpectedly-Contracted-in-3679319.php)//JM

Slower hiring and an unemployment rate exceeding 8 percent may keep restraining household spending, which accounts for about 70 percent of the economy. Cars and light trucks sold at a 13.7 million annual rate in May, the weakest this year and down from April’s 14.4 million pace, Ward’s Automotive Group data showed. Executives at Wilmington, Delaware-based DuPont said while growth in North America is holding up, the third-largest U.S. chemical maker is concerned about a slowdown in China and Germany’s dependence on exports. “My number one worry is what will happen in Europe over the next six to nine months,” Diane Gulyas, group vice president of DuPont’s performance-materials segment, said on a conference call with analysts on June 14.

   Xt. Decline – unemployment

Slow hiring, unemployment, and global economic worries are taking a toll on the US economy.

Chandra, 7/2- Chandra is a reporter for Bloomberg News (Shobhana, “Manufacturing In U.S. Unexpectedly Contracted In June: Economy”, Bloomberg BusinessWeek, 7/2/12, http://www.bloomberg.com/news/2012-07-02/manufacturing-in-u-s-unexpectedly-contracted-in-june-economy.html)//MC 

Jobless Rate Slower hiring and an unemployment rate exceeding 8 percent may keep restraining household spending, which accounts for about 70 percent of the economy. Cars and light trucks sold at a 13.7 million annual rate in May, the weakest this year and down from April’s 14.4 million pace, Ward’s Automotive Group data showed. Executives at Wilmington, Delaware-based DuPont said while growth in North America is holding up, the third-largest U.S. chemical maker is concerned about a slowdown in China and Germany’s dependence on exports. “My number one worry is what will happen in Europe over the next six to nine months,” Diane Gulyas, group vice president of DuPont’s performance-materials segment, said on a conference call with analysts on June 14. Steelcase Sales Steelcase, a Grand Rapids, Michigan-based maker of office furniture, said first-quarter sales fell in most major markets in the region that includes Europe, Middle East and Africa. “Uncertainty in the global economy continues to take its toll on specific parts of our business,” Chief Financial Officer David Sylvester said on a conference call on June 21. The U.S. economy expanded 1.9 percent in the first quarter, the same as previously estimated and following a 3 percent pace in the prior three months, revised data showed last week. 

decline – housing data

Economy slowing down-Newest housing data proves
Vigna 6/25/12-Staffwriter(Paul, “Economic Round-Up: The Economy Is Slowing Down,” Wall Street Journal, http://blogs.wsj.com/marketbeat/2012/06/25/economic-round-up-the-economy-is-slowing-down/)//JM
When the hot-stock boys can’t even get any juice from a purportedly “better-than-expected” new home sales report, you know the bears are in control of things right now Of this morning’s trio of data points, new home sales, Dallas Fed survey, and the Chicago Fed’s National Activity Index, the home-sales report will get the most attention. But for our money, we put the most weight on the Chicago Fed report. The Chicago Fed’s National Activity Index comprises 85 separate indicators, and provides a snapshot of how fast or slow the economy’s moving. Numbers above zero indicate above-trend growth, numbers below indicate below-trend growth. The index slid to -0.45, and the more indicative three-month moving average fell to -0.34, its third straight month under zero, and the lowest level since last June. The takeaway is simple: The U.S. economy is slowing down. That won’t come as a surprise to most people, but it may come as a surprise to some sell-side economists. This is the reality: You’re seeing a recession/depression across Europe, and that’s dragging down the economy here, as well as in Asia. This is going to trump, say, the recent slide in gas prices, or signs that the housing market has bottomed. “The latest diagnosis of the health of the global economy shows that Europe is coughing and that more countries are starting to sneeze,” Ed Yardeni of Yardeni Research wrote this morning. This morning’s new-home sales report, if delivered at another time, might have gotten the market excited. Sales hit their highest level in two years, up 7.6% from a month ago and 20% from a year ago. It’s a good sign: New homes being sold means new construction, which means plumbers and electricians and contractors and roofing guys are at least finding some works. Just keep in mind that those two years come within five years that are the worst for the housing market within our lifetimes, and the level of new homes sales, 346,000, remains far closer to the post-crash low of 273,000 (November 2011) than the all-time high of 1.4 million (July 2005). Hard to get too excited about that. Even home builders and related housing retailers didn’t get anything out of the report. Hovnanian HOV +3.38% and Toll Brothers TOL +3.56% are both down this morning. So are Home Depot HD +2.38% and Lowe’s lowLOW +3.96%. Lastly, and we don’t have any real quibble with this one, the Dallas Fed’s manufacturing survey flipped into positive territory. This is a good sign; reports last week from the New York and Philly branches of the Fed were both very disappointing
decline – elections

Uncertainty is killing the economy-elections means it stuck like this for the next four months
The Hill 6/27/12(“Uncertainty crippling the struggling economy,” http://thehill.com/blogs/on-the-money/economy/235251-the-dead-hand-of-uncertainty)//JM

Uncertainties are crippling the U.S. economy, and there’s a good chance Thursday’s Supreme Court decision will add to the problem. U.S. businesses are stacking up profits on their balance sheets, but they’re not investing in new workers and plants. The No. 1 reason is that executives just don’t see the demand, but this is compounded by policymakers in Washington and Brussels dithering over taxes and government spending, according to Wall Street analysts. None of this is good news for President Obama, who has had a good fortnight in the presidential race as the topic of discussion has switched to immigration. As the subject moves back to the economy and jobs, which it surely will do next week with the release of a June jobs report, the weakness of the underlying economy will retake center stage. And fingers will be pointed at both the White House and Congress. Businesses in the United States don’t know when tax reform is going to become a reality, and they’re flying blind on what corporate or individual tax rates are going to look like in the near future. Defense firms can’t be sure whether major cuts set in motion by last summer’s debt deal are going to happen. In the long run, no one knows whether a major deficit-reduction plan is in the works. Neither Obama nor presumptive GOP nominee Mitt Romney has embraced the Simpson-Bowles plan, and neither have most members of Congress. A budget based on the plan received only 38 votes in the House this spring. If the Supreme Court upholds Obama’s healthcare law, it might provide a bit more certainty to businesses. But a poll of 56 former Supreme Court clerks found a majority expect the court to at least rule against the mandate that consumers buy health insurance, which would force Congress to address the law again and add to private sector uncertainty. Even if the court does uphold the law, Republicans have vowed to continue efforts to repeal it, meaning new battles await after November. The situation might even be worse in Europe. An election in Greece this month kept that country in the eurozone but otherwise provided little certainty. “There’s this cloud of uncertainty just hanging on U.S. businesses,” said Andrew Busch of BMO Capital Markets. “It seems that politicians in the U.S. and E.U. are running the economy on a quarter-to-quarter basis.” Busch travels frequently around the country to speak about the economy, and everywhere he goes he hears businesspeople worry about Europe, their tax rates and the future of the economy. Many of those he meets say they plan to hire within the next 12 months, but when they’re asked if they expect to be aggressive, they say no. “It’s really sad to me because … they all have cash on their balance sheets,” Busch said. “If they got any kind of certainty on the economy, they’d be willing to spend it. Sluggish jobs reports over the past few months bear out the weak economy, and next week’s report on June employment is likely to be more of the same. Mark Zandi, chief economist of Moody’s Analytics, expects the private sector to add 125,000 in June, almost twice what was added in the weak May report but not enough to significantly change the 8.2 percent unemployment rate. Others are less optimistic and put the rate of growth for the private sector at between 90,000 and 100,000. It might not be a bad enough report to hurt the president, who added to his troubles by saying the private sector was “doing fine” a week after May’s report. But it won’t help Obama or businesses looking for signs of growth. The weaker job growth reflects “businesses’ heightened macroeconomic concerns over the fate of the eurozone and the fast-approaching fiscal cliff,” said Zandi. The fiscal cliff comes at the end of December, when individual tax rates and rates on capital gains and dividends are set to rise. Automatic spending cuts set in motion by last summer’s debt deal are also set to be implemented in January 2013, and Congress faces a decision on raising the debt ceiling. “Businesses remain very cautious, given the nightmare of the Great Recession, and it doesn’t take much to cause them to pull back,” Zandi said. “This would suggest that the job market and economy more broadly will be stuck in slow growth mode until European and U.S. policymakers take some definitive actions.” There’s little chance any major actions in the United States will take place before the election, meaning it’s likely the economy will continue at its current pace over the next four and a half months. It’s a troublesome picture for the president

decline – consumer confidence

Economy down-consumer confidence

Market Watch 6/24/12(“As economy stutters, confidence is key Consumers, businesses weigh slowdown, threat of ‘fiscal cliff’,” Wall Street Journal, http://articles.marketwatch.com/2012-06-24/economy/32387591_1_consumer-confidence-weekly-claims-jobless-claims/2)//JM

WASHINGTON (MarketWatch) — The economic picture in the U.S. has turned darker, but it could get darker still if businesses and consumers lose confidence. Nearly every indicator over the past few months has turned lower in a reflection of a weakening economy. What’s worse, many economists and business leaders warn that growth will slack off even further unless governments in the U.S. and Europe address existing or looming crises over debt, taxes and government spending levels. Evidence of how much these threats are already hurting is likely to show up in several economic reports this week, including consumer confidence, consumer spending and manufacturers’ orders for durable goods. There’s little Washington can do to help Europe find a solution to debt woes threatening its banking system and the very existence of the euro zone. The festering crisis has repeatedly pummeled U.S. stock markets. What U.S. lawmakers can do, however, is erase worries about a so-called fiscal cliff — stiff tax increases and sharp cuts in federal spending slated to kick in on Jan. 1, 2013. That’s what will happen unless Congress changes the law. The looming fiscal crisis is already having an impact, executives say. Boeing CEO Jim McNerney says companies are trimming jobs and holding back on some investments because of uncertainty over pending changes in tax law and federal spending. Read McNerney’s comments. Leaders of two of the nation’s largest financial institutions, Jamie Dimon of J.P. Morgan and Lloyd Blankfein of Goldman Sachs, have also warned about the impact of Washington failing to act. Since chiefs of the largest U.S. companies “are the ones that ultimately drive hiring and investment decisions, their actions will have a big impact on the economy,” Bank of America Merrill Lynch said in a report. “Our view is that they will slow the pace of hiring and investment in the second half of this year, causing a growth slowdown.” A slower pace of capital spending is evident in orders for durable goods, which have softened over the past few months. Orders likely rose a scant 0.1% in May following no change in April, according to economists surveyed by MarketWatch. The report comes out Wednesday morning. “Businesses are nervous,” said Ryan Sweet, economist at Moody’s Analytics. “If they panic, they will cut workers and you’ll see it in jobless claims.” Weekly claims — the number of people applying for jobless benefits — have spiked over the past few months after falling to a four-year low in February. The four-week average rose last week to 386,250, the highest level since December 2011. See charts of recent economic data. The next report is on Thursday. Economists expect claims to remain near their current level. The rise in claims correlates with a drop in hiring. The economy has added an average of just 73,000 jobs in May and April after posting gains of 250,000-plus in late winter.

   Xt. Decline – consumer confidence

No economic progress is being made and consumer confidence is continually failing

AP, 6/28 (“Tepid economic growth weighs on US job market”, Bloomberg BusinessWeek, 6/28/12, http://www.businessweek.com/ap/2012-06-28/us-unemployment-aid-applications-fall-to-386-000)//MC 

"Jobless claims are still too high and show that employment growth is slowing and no progress is being made," said Jennifer Lee, an economist at BMO Capital Markets. Employers added an average of only 73,000 jobs a month in April and May after averaging 226,000 a month in the first three months of the year. The report on the first quarter's economic growth showed that U.S. corporate profits fell, the first quarterly decline since the final three months of 2008. U.S. corporations earned less profit overseas, the report said. That's likely a result of Europe's economic woes and slowing growth in countries like China and India. Lower overseas profits could discourage U.S. employers from adding some jobs in the second half of the year. "With global weakness continuing ... corporate profits are likely to remain under pressure, a development that is unlikely to help the employment outlook," said Jeremy Lawson, an economist at BNP Paribas. Other recent indicators have painted a mixed picture of the economy. A closely watched private survey released this week showed consumer confidence fell in June for the fourth straight month. The Conference Board said worries about the job market outweighed lower gas prices and steady improvement in the housing market. Americans have received little in the way of pay raises this year, with wage growth trailing inflation. That has started to slow their growth in spending. Retails sales have barely grown in the past two months. Less growth in consumer spending has also hurt U.S. manufacturing activity, a leading economic driver since the recession ended. Factories produced less in May than April, the Federal Reserve said this month. Automakers cut back on output for the first time in six months. 

   Xt. Decline – consumer confidence

The economy is in bad shape—consumer spending stalls as hiring weakens.

Kowalski, 6/29- Economy reporter at Bloomberg News (Alex, “Consumer Spending In U.S. Stalls As Hiring Weakens: Economy”, Bloomberg BusinessWeek, 6/29/12, http://www.bloomberg.com/news/2012-06-29/u-s-consumer-spending-unchanged-in-may-weakest-in-six-months.html)//MC 

Consumer spending stalled in May as stagnant wages and slackening employment held back the biggest part of the U.S. economy. Purchases were little changed after a 0.1 percent rise the prior month that was smaller than initially reported, according to Commerce Department figures issued today in Washington. Another report showed household sentiment dropped this month to the lowest level of the year. A lack of jobs may prompt Americans to keep focusing on replenishing depleted nest eggs, hurting sales at retailers from CarMax Inc. (KMX) to Red Robin Gourmet Burgers Inc. (RRGB) Economists at Goldman Sachs Group Inc. and Morgan Stanley were among those cutting forecasts after the figures, indicating the economy slowed further in the second quarter. The data are “consistent with a weakening growth backdrop,” said Neil Dutta, head of U.S. economics at Renaissance Macro Research LLC in New York. “There’s still this propensity for consumers to boost their rate of savings, which is what you’d expect in an environment where they are very skeptical about the outlook for the labor market.” 

   Xt. Decline – consumer confidence

Spending is suffering due to a lack of income growth. 

Kowalski, 6/29- Economy reporter at Bloomberg News (Alex, “Consumer Spending In U.S. Stalls As Hiring Weakens: Economy”, Bloomberg BusinessWeek, 6/29/12, http://www.bloomberg.com/news/2012-06-29/u-s-consumer-spending-unchanged-in-may-weakest-in-six-months.html)//MC 

Little Income “Consumers are struggling with a lack of income growth, and the consequence is spending is suffering,” said Ward McCarthy, chief financial economist at Jefferies & Co. in New York, who forecast stagnant spending. Cooling demand coincides with a weakening of the labor market. Companies added 82,000 workers to payrolls last month, the fewest since August. Next week, the Labor Department may report private payrolls rose by about 100,000 in June, completing the weakest quarter for the job market since January- March 2010, according to the Bloomberg survey median. Consumers have had to rely on savings to boost spending as income growth slowed. Today’s income report showed that may be starting to reverse. The saving rate rose to 3.9 percent, a four-month high, from 3.7 percent.

   Xt. Decline – consumer spending

Falling consumer confidence among upper class bad news for the economy.

Institute for Social Research, 7/2- The Survey of Consumers is a rotating panel survey based on a nationally representative sample that gives each household in the coterminous U.S. an equal probability of being selected (“Consumer confidence falls among upper income households in June”, ISR, 7/2/12, http://www.sampler.isr.umich.edu/2012/research/consumer-confidence-falls-among-upper-income-households-in-june/)//MC 

ANN ARBOR, Mich.—Consumer confidence posted a sizable loss in June, with most of the overall decline in how consumers viewed future prospects for the national economy, according to University of Michigan economist Richard Curtin, director of the Thomson Reuters/University of Michigan Surveys of Consumers. The surveys, conducted by the U-M Institute for Social Research (ISR), have been monitoring consumer attitudes and expectations for over 60 years. “Perhaps of greater importance was that the entire June decline was among households with incomes above $75,000,” Curtin said. “Higher income households were not only less optimistic about economic prospects but viewed their own financial prospects much less favorably.” The percent of upper income households that expected improved finances in the year ahead fell to 24 percent in June from 37 percent in May. Lower income households, in contrast, benefitted to a greater degree from the recent declines in gas prices, which completely offset their less favorable outlook for the economy. View and download chart and table (Excel files). Job growth stalls News reports about recent economic developments reaching consumers have become increasingly negative. Reports of job losses for the first time in six months have outnumbered job gains. For the first time this year, consumers were more likely to expect increases in the unemployment rate than additional declines. Confidence in economic policies remained near record lows, as just 10 percent of all consumers judged current policies favorable. Buying plans decline among upper incomes Buying plans were unchanged among lower income households but were much less favorable among those with incomes above $75,000. Favorable vehicle buying attitudes declined by 10 percent among upper income households but were unchanged among lower income households. Favorable buying plans for large household durables fell by 14 percent among higher income households compared with a loss of just 1 percent among lower income households. “The overall June decline would normally be consistent with a somewhat slower spending growth rate,” Curtin said. “The sharp declines among upper income households, however, may have a greater impact on the economy since their spending accounts for a large share of the total. The June loss among higher income households was associated with a large drop in favorable ratings of economic policies and a growing recognition that federal policies to bridge the fiscal cliff will not even be discussed until the very last minute. This meant that they wanted to adopt more cautious spending plans now to protect their finances from potentially adverse developments.” The Sentiment Index was 73.2 in June 2012, down from 79.3 in May, but remaining slightly ahead of the 71.5 in last June’s survey. The June loss was nearly evenly split between the current and expected components of the Sentiment Index. The monthly loss in the Expectations Index was a bit larger, falling to 67.8 in June from 74.3 in May, but it was still above last year’s 64.7. The Current Conditions Index declined to 81.5 from 87.2 in May, and nearly equal last year’s 82.0.

Decline – oil prices

Lower gas prices indicate troubling trend—a slow down of US and global economy.

Handley, 6/29- Meg Handley is a business reporter for U.S. News & World Report (Meg, “Lower gas prices mean big savings for consumers, but they're also a sign the global economy is slowing”, U.S. News, 6/29/12, http://www.usnews.com/news/articles/2012/06/29/falling-gas-prices-good-news-for-consumers-bad-news-for-the-economy)//MC 

This past week, Americans saw some of the lowest gasoline prices since January, with the national average falling below $3.40 per gallon, more than 50 cents off the April peak of $3.94. According to the Associated Press, the pullback should save consumers roughly $200 million a day. Looks like that summer road trip is back on—everyone rejoice, right? Not so fast. While lower gas prices mean Americans will be forking over less of their hard-earned cash at the gas station, they also say something not-so-pleasant about the global economy: It's slowing down. How do experts know? Gas prices are largely determined by the super-volatile price of oil, which rises and falls according to a vast number of factors including supply, demand, political tumult, speculation, and economic forecasts. Earlier this year, turmoil in the Middle East stoked fears that the supply of oil could be sharply crimped, jacking up prices for consumers. This time around it's so-so forecasts about growth for the world's largest economies that are pushing prices down. With lower growth, oil analysts are predicting less demand, which means oil won't fetch as pretty a price. Lately, crude oil prices have been trading in the $80 per barrel range after hitting a $109 per barrel earlier this year. When oil prices fall, it's usually an indication of weakening demand, which typically signals a slowing economy. "Oil production is exceeding consumer demand because of sluggish economies," says Gregg Laskoski, senior oil analyst at GasBuddy.com. "That's one of the key reasons crude oil has been trading in a very narrow range below $80 a barrel." Despite some encouraging news that parts of the U.S. economy might be finding some footing, projections for future growth are being pared back. Europe, too, faces a period of economic and political tumult as the euro zone sorts out how to rebuild the financial systems of some of its most vulnerable members. After being on a tear over the past several years, emerging markets such as China and India are slowing down a bit as well. "Particularly since more than 50 percent of oil consumption today is occurring outside the U.S. in the emerging markets and they have been what's pulling overall global growth, any kind of impairment in that demand is reflective of slowing economies," says Mark Luschini, chief investment strategist at Janney Montgomery Scott. "That's a bit worrisome." All of this amounts to less demand for oil even as supply of crude and refined petroleum products has ramped up in recent months. Going back to the old economics textbook: Lower demand coupled with increasing supply means lower prices. While that means pressure on household budgets will ease, lower demand for oil and slowing growth predictions for the European, Chinese, and U.S. economies is bad news for financial systems already under a ton of stress. "We are all somewhat pleased to see prices going lower at the pump, but I'm not sure it's cause for celeberation," Laskoski says. "It's still an indication of much deeper problems in our economy." One thing that could boost the economy and oil prices is clarity from policymakers on issues like the federal deficit and tax reform. The stock market and oil prices are manifestations of confidence, according to Luschini, and when they take a turn for the worse, companies pull pack on things like hiring and business investment, which further slows economic growth. "If things begin to show some signs of improvement, if policymakers in Europe come out with some kind of solution that begins to address the concerns of sovereign [debt] crises, then increased confidence would lift prospects for global demand and put a floor under oil prices," Luschini says.

   Xt. Decline – oil prices

Retreating oil prices now are indicative of slowing economy
Gibbons, 7/2- Correspondant at Reuters (Robert, “Oil retreats on more signs of slowing economy”, Reuters, 7/2/12, http://www.reuters.com/article/2012/07/02/us-markets-oil-idUSBRE83H17O20120702)//MC 

(Reuters) - Oil prices fell on Monday as weak manufacturing data from the United States, Europe and China reinforced concerns about slowing economic growth and a resulting slowdown in demand for petroleum. Ongoing fears about the euro zone crisis added pressure to oil as enthusiasm for a European Union (EU) bank bailout deal faded after the agreement had helped push crude prices on Friday to their fourth-biggest daily gain on record. News that Iranian lawmakers had drafted a bill calling for Iran to shut off the Strait of Hormuz to oil tanker traffic helped limit oil's losses, especially for Brent crude. A strike by Norwegian offshore oil workers now in its second week also lent support to crude prices. "The market is jittery, with U.S. crude falling to (an initial intraday) low after the ISM data (U.S. factory activity) added to the concerns about manufacturing slowing down, but the news from Iran showed how much uncertainty there is about that situation," said Gene McGillian, an analyst at Tradition Energy in Stamford, Connecticut. Brent August crude fell $1.85 to $95.95 a barrel by 12:49 p.m. EDT (1649 GMT), having swung from $95.30 to $97.87. U.S. August crude tumbled $2.30 to $82.66 a barrel, having fallen as low as $82.10. On Friday, Brent rose more than $6 a barrel while U.S. crude jumped more than $7, their fourth-largest daily gains in dollar terms since the contracts were launched. "Oil is being driven by psychological factors," said Eugen Weinberg, global head of commodities research at Commerzbank in Frankfurt. "Today's selloff is a natural reaction after such enormous gains at the end of last week." Trading volumes for Brent outpaced the U.S. turnover, though dealings for both contracts remained below their 30-day averages at midday in New York. U.S. equities slipped, but showed some resilience as the barrage of weak economic data raised the possibility of more stimulus from the Federal Reserve. .N The intensified concerns about economic growth overshadowed a Sunoco Inc (SUN.N) and private equity company Carlyle Group LP (CG.O) deal to save and expand the largest U.S. East Coast refinery. SLOWING GLOBAL MANUFACTURING The U.S. Institute for Supply Management's index of national factory activity fell in June to 49.7, falling more than expected and dipping below the 50 mark that separates expansion from contraction for the first time since July 2009. The ISM report added to concerns and followed Markit's final U.S. PMI index showing the manufacturing sector grew in June, but at its most sluggish rate in 18 months. Euro zone manufacturing took another downturn in June and factories are preparing for worse, according to business surveys. Manufacturing in China also worsened in June with export orders, usually an indicator of global economic health and trade flows, posting their biggest fall since December. 

Decline – job growth

The US economy is slowing – job growth indicates
AP, 6/28 (“Tepid economic growth weighs on US job market”, Bloomberg BusinessWeek, 6/28/12, http://www.businessweek.com/ap/2012-06-28/us-unemployment-aid-applications-fall-to-386-000)//MC 

WASHINGTON (AP) — The U.S. economy is growing too slowly to pull the job market out of a slump, according to the latest data that suggest June has been another weak month for hiring. Applications for unemployment benefits stayed above a level last week that is generally considered too high to lower the unemployment rate. And the annual growth rate for the U.S. economy in the January-March quarter was unchanged at a tepid 1.9 percent. Two government reports released Thursday added to the picture of an economy that is faltering for the third straight year after a promising start. Job growth has tumbled, consumers are less confident and Europe's financial crisis has dampened demand for U.S. exports. Most economists don't see growth accelerating much from the first-quarter pace, although some are hopeful that lower gas prices could help lift consumer spending over the summer. Growth of around 1.9 percent typically generates roughly 90,000 jobs a month. That's considered too weak to lower the unemployment rate, which was 8.2 percent last month. 

Decline – EU crisis

The European economic crisis hits US factories hard—slowdown coming.

Himatsingka, 7/2- Yati Himatsingka has worked for Reuters Polls since 2007 and is currently the team leader for the team in Bangalore (Yati, “GLOBAL ECONOMY-European crisis hits world's factories in June”, Reuters, 7/2/12, http://www.reuters.com/article/2012/07/02/global-economy-idUSL2E8I23LD20120702)//MC 

LONDON/WASHINGTON, July 2 (Reuters) - Europe's debt crisis slammed into the world's factories last month, with U.S. manufacturing contracting for the first time in nearly three years and Asian countries hit hard by crumbling orders from abroad. Some of the most grim data released on Monday was from the euro zone. The jobless rate in the currency bloc rose to a record high in May while a measure of factory activity held steady at its lowest level since June 2009. Other factory surveys - from the United States to China and Brazil - suggested Europe's woes were reverberating throughout the global economy. "There is no doubt that there are common driving factors now in the global slowdown and the euro area is probably the most dominant one," said Jeavon Lolay, global economist at Lloyds Banking Group. "It is hitting confidence, it is hitting exports and it is probably hitting credit as well and bank lending." The U.S. factory sector was dragged down in June by a plunge in new orders and a sharp drop in exports, the private Institute for Supply Management said. The ISM's index of factory activity fell to 49.7, just below the 50 mark that signals growth. "This is the biggest sign yet that the U.S. is catching the slowdown that is well underway in Europe and China," said Paul Dales, an economist with Capital Economics in London. The weak U.S. factory data puts pressure on President Barack Obama ahead of his November re-election bid, and could fuel expectations of the Federal Reserve easing monetary policy further at its next meeting, which ends on August 1. In Europe, Markit's Eurozone Manufacturing Purchasing Managers' Index (PMI) was unchanged at 45.1 in June, its lowest reading since June 2009. Manufacturing activity in Germany and Spain contracted at the fastest pace in almost three years, and while French and Italian PMIs rose slightly, they were still below the 50 mark. Released after a European Union summit where leaders agreed to help Spain and Italy borrow money, the euro zone data highlighted the problems policymakers face to restore the region's economic fortunes. Around 17.56 million people were out of work in the 17-nation euro zone in May, or 11.1 percent of the working population, a new high since euro area records began in 1995, the EU's statistics office Eurostat said. "Unemployment will continue to rise until we see an improvement in the economy, and that may not be until next year," said Steen Jakobsen, chief economist at Saxobank. 

Global decline

The global economy’s problems continue to pile up
AP, 6/3- (“Weak U.S. job growth bad for global economy”, Southeast Missourian, 6/3/12, http://www.semissourian.com/story/1855996.html)//MC 

Meanwhile, the global economy's troubles continue to pile up.Europe has grappled for more than two years with the crippling debt owed by many of its countries, and leaders remain divided over how to solve it. Stronger countries like Germany have insisted on government spending cuts, but voters in weaker countries are in no mood for further fiscal pain. Unemployment in the 17 countries that use the euro countries is a record 11 percent. Spain insisted Friday that it is financially stable, but its borrowing costs are creeping close to the 7 percent level that forced Greece, Ireland and Portugal to seek international bailouts. And even fast-growing economies in the developing world appear to be slowing. India reported Thursday that its economy grew just 5.3 percent in the January-March quarter, slowest in nine years. And manufacturing in China, the world's second-largest economy after the United States and one of the fastest-growing, barely grew in May. 

--ECON GROWTH—

Generic

The Economy is expanding and on its way to recovery.

Chandra, 7/2- Chandra is a reporter for Bloomberg News (Shobhana, “Manufacturing In U.S. Unexpectedly Contracted In June: Economy”, Bloomberg BusinessWeek, 7/2/12, http://www.bloomberg.com/news/2012-07-02/manufacturing-in-u-s-unexpectedly-contracted-in-june-economy.html)//MC 

No Recession Today’s reading is well above the 42.6 level that generally indicates the economy as a whole is expanding, according to ISM. “We are not yet in recession territory,” Nigel Gault, chief U.S. economist at IHS Global Insight in Lexington, Massachusetts, said in an e-mail to clients. “Recessions are usually accompanied by ISM readings in the low-40s. And the construction news is improving, while consumers are being helped by tumbling gasoline prices.” A separate report today from the Commerce Department in Washington showed the improvement in the housing market helped boost construction spending in May to the highest level in two years. Housing demand has shown a gradual recovery. Purchases of new houses rose 7.6 percent in May to reach the highest level since April 2010, recent data showed. Manufacturing is also weaker in the rest of the world. The industry in the euro-area contracted for an 11th straight month in June as Europe’s debt crisis sapped demand. A measure of the region’s factories held at 45.1, London-based Markit Economics said.

   Xt. Generic

The economy is gaining momentum—energy, manufacturing, health, politics lead the way.

Barone, 6/30- co-founder and partner, economist, and portfolio manager of Universal Value Advisors, an investment advisory firm (Robert, “Robert Barone: Economic issues, good and bad”, Reno Gazzette-Journal, 6/30/12, http://www.rgj.com/article/20120701/COL0812/307010021/Robert-Barone-Economic-issues-good-bad?nclick_check=1)//MC 

Positives • Cheap energy (economics and policy): There is growing recognition that cheap energy is key to economic growth; the next boom will be based on cheap energy. • Manufacturing (economics): After years of decline, American manufacturing is in a renaissance, led by the auto industry. • Corporate health (economics): Large corporations are extremely healthy with large cash hoards and many have low cost and low levels of debt. • Politics (policy): Americans are tired of special interests’ ability to pay for political favors.

construction

Construction spending hits a 2.5 year high, good news for the US economy

Reuters, 7/2 (“US May construction spending hits 2-1/2 yr high”, Reuters, 7/2/12, http://in.reuters.com/article/2012/07/02/usa-economy-construction-idINL2E8HTI5E20120702)//MC 

(Reuters) - U.S. construction spending rose to its highest level in nearly 2-1/2 years in May as investment in residential and federal government projects surged, a rare dose of good news for the flagging economic recovery. Construction spending increased 0.9 percent to an annual rate of $830.0 billion, the highest level since December 2009, the Commerce Department said on Monday. That followed an upwardly revised 0.6 percent rise in April. Economists polled by Reuters had expected construction spending to rise 0.2 percent after a previously reported 0.3 percent gain in April. In a reversal of fortunes, housing has become one of the few bright spots in the economy, whose recovery has slowed in recent months as the debt crisis in Europe and an unclear fiscal policy path at home create a cloud of uncertainty for businesses and households. The gain in construction spending in May was driven by a 1.6 percent rise in private construction outlays. Spending on residential projects jumped 3.0 percent to the highest level since January 2009. Private nonresidential construction spending rose 0.4 percent to the highest level since October 2009. Investment in multifamily residential projects surged 6.3 percent, while outlays for single-family buildings increased 1.8 percent. Residential construction is expected to contribute to growth this year for the first time since 2005. Spending on public sector construction dipped 0.4 percent to $269.6 billion, down for the fifth month. However, outlays on federal government projects jumped 5.6 percent, the largest gain since December, almost reversing the prior month's drop. Spending on state and local government projects dropped 1.0 percent, falling for a fifth straight month.

Health care

The recent upholding of the healthcare bill brings with it economic benefits.

Frances, 6/29- Editor-at-Large for the National Post (Diane, “Why health reform is good news for the U.S. economy”, Financial Post, 6/29/12, http://opinion.financialpost.com/2012/06/29/why-obamacare-will-help-with-the-u-s-economic-recovery/)//MC 

One of my relatives is among the 130 million Americans with a pre-existing medical condition who, without adequate healthcare insurance, could face financial ruin if his disease recurs. Roughly half of the personal bankruptcies in the United States are due to excessive medical bills. He was downsized recently and since then has postponed vacation plans, buying a vehicle and generally battened down the hatches financially. So have millions more because, before this week’s Supreme Court decision to uphold President Barack Obama’s health reforms, people without employer-paid medical benefits could only get federal coverage for two years, then were cast adrift without insurance. Naturally, in the noisy U.S. political arena the usual suspects, on both sides of the aisle and issue, are claiming that the decision is energizing their base. The decision will play into both their narratives so little will be changed politically. All I know is that a Rubicon has been crossed and now whatever the opposition proposes had better address the anxiety and needs of the populace. Many are already benefitting from the implementation of this legislation that has been underway since its passage months ago. Republicans are about to realize that only by extending the healthcare safety net (governments already pick up 50% of costs) can spending be reduced and the economy can recovery faster. Not surprisingly, the news was greeted with relief in my family, and they will now be able to take a vacation and go out to eat. This is the direct effect of social safety nets: When the biggest fears people have are removed, spending and investing will result. Job growth will accelerate and, coupled with $3-a-gallon gasoline this summer, it might be very unwise to bet against the incumbent this fall. The good news is that, win or lose, President Obama has succeeded, after decades of attempts, in providing the type of health care the rest of the developed world provides. Even if Mitt Romney wins the presidency and convinces Congress to repeal this legislation, something else just as effective and generous will have to take its place. Universal health care is not just smart and fair social policy; it is also smart economic policy. It works this way: If a worker in Canada or Europe or Japan loses his or her job, it’s a psychological and income blow. But if an American worker loses his or her job, the family faces financial ruin if sickness strikes any member because they are without health care coverage. Worse yet, if a major illness is diagnosed during a period of unemployment, a worker becomes unemployable, bringing about a life sentence of poverty. This reality is why, in large measure, Americans have dramatically deleveraged and savings rates have soared since the collapse of its economy in 2008. And that pent-up spending potential won’t change overnight but is in stark contrast to other economies during this difficult period. Romney can pledge repeal to his Tea Party, but the House of Representatives, the Senate, the President and the Supreme Court have all blessed this legislation. And, to boot, it was based in large measure on a similar scheme that Romney as Governor of Massachusetts enacted. 

Housing

Current US economic recovery from the housing markets influences Asian stock markets.

Sampson, 6/27- AP Business Writer (Pamela, “Upbeat US economic figures help stocks advance”, SFGate, 6/27/12, http://www.sfgate.com/news/article/Upbeat-US-economic-figures-help-stocks-advance-3660144.php)//MC 

BANGKOK (AP) — Good news about the U.S. economy helped Asian stock markets rise Thursday, although lingering fears about Europe's ability to tame its debt turmoil kept gains in check. U.S. government figures showed that durable goods orders rose by 1.1 percent in May after two months of declines. On top of that, a report showed that pending home sales jumped in May, the latest signal that the U.S. housing market may be improving in many regions following a slump of more than six years. A recovery in the U.S. housing market is considered one of the key elements toward a stable and long-lasting economic recovery and it helped investors brush aside ongoing worries about Europe's debt crisis. Japan's Nikkei 225 index rose 0.9 percent to 8,810.21 and Australia's S&P/ASX 200 gained 0.2 percent to 4,051.70. Benchmarks in Taiwan and Singapore also rose.

housing

The US economy is showing signs of growth with housing and construction leading the way.
 Chua, 7/2- Writer for CNBC (Jean, “US Economy May Be Bottoming Out: Economist”, CNBC, 7/2/12, http://www.cnbc.com/id/48052458)//MC

 

A surprise contraction in U.S. manufacturing activity in June has raised the prospects of a worsening slowdown in the U.S., but one economist says the economy may actually be showing signs of bottoming out. Gary Schlossberg, Chief Economist at Wells Capital Management, told CNBCAsia’s “Squawk Box” on Tuesday a recovery in housing and construction will lend support to the economy for the rest of the year. Construction spending in the U.S. increased a better-than-expected 0.9 percent in May to an annual rate of $830 billion, the highest level since December 2009, the Commerce Department said on Monday. Economists polled by Reuters had expected construction spending to rise 0.2 percent after a 0.6 percent gain in April. “I think it’s interesting that the construction spending numbers do point to the fact that this recovery, such that it is, is being led increasingly by housing, which could provide some support to the economy later in the year,” Schlossberg said. Housing is becoming one of the few bright spots in the U.S. economy, whose recovery has slowed in recent months as the debt crisis in Europe and worries about a “fiscal cliff” of higher taxes and lower spending create a cloud of uncertainty for businesses and households. That uncertainty is already having an impact in the manufacturing sector. The U.S. Institute for Supply Management’s (ISM) index dropped from 53.5 in May to 49.7 in June, the lowest reading since July 2009. The data, released Monday, surprised analysts who were expecting a slight expansion. But Schlossberg said lower fuel costs, rising home values, the return of ‘risk-on’ trading in the wake of Europe’s bailout agreement with Spain and Italy, and hopefully, higher consumer spending will boost growth this year. He pointed out that while the decline in manufacturing was unexpected, the weakness wasn’t across the board. There are still jobs available in some segments of manufacturing and employers are having difficulty filling vacancies, he said. “This drop-off in orders may have surprised manufacturers as much as it surprised us,” he said. “Clearly, there’s caution on both sides of the ledger. They’re not getting the orders, they’re keeping inventories lean. On the other hand, there is that case that the labor markets may be a little bit tighter in some areas than they appear on the surface.” The shortage of skilled manufacturing workers in some sectors could be encouraging businesses to hold off on new orders until they get better visibility on the economic outlook, he said. A number of economists and strategists believe the weakness in the manufacturing sector won’t lead to another recession. Michael Jones, Chief Investment Officer of Riverfront Investment Group, a U.S.-based asset manager, told CNBC the U.S. economy should improve in the second half of the year, albeit in a "three steps forward, two steps back" manner. 

--SPECIFICS KEY—

Latinos key 

Latinos key to the election

Stone 6/29- staff writer at fog city journal (Ralph, “Obama Woos Latino Voters”, Fog City Journal, June 29th, 2012, http://www.fogcityjournal.com/wordpress/4727/obama-woos-latino-voters/, CJD)

In winning the presidency in 2008, Barack Obama won about 67 percent of the Latino vote. He probably will need to win at least that percentage to win reelection. There are about 21.5 million Latino voters - 4.4 million potential voters in California – now eligible to vote in the November 2012 presidential election, with about 60 percent registered to vote. If registration drives are successful between now and the election, the number of eligible Latino voters will increase. Latino voters have a chance to influence the outcome for president in at least 24 states. The top ten states with high concentrations of potential Latino voters are California, Texas, New York, Florida, Arizona, Colorado, Georgia, New Mexico, Virginia, and Nevada. In 2008, Democrats won California, New York, Florida, Colorado, New Mexico, and Virginia. Two recent events may increase Obama’s chances of gathering a large percentage of the Latino vote. The first was the presidential announcement that “prosecutorial discretion” would be exercised to halt deportation proceedings against young undocumented persons with spotless police records and honorably discharged veterans. However, it was not an executive order that federal agencies are bound by law to carry out. Rather, it was a presidential announcement accompanied by a low-level memo. Will the memo be followed by U.S. Immigration Customs Enforcement, which has a history of deporting everyone it could lay hands on? Regardless, the announcement appears to be a hit among Latinos. In a poll conducted by Quinnipiac University conducted between June 19-25, Obama’s shift on immigration policy has boosted his support in the key battleground states of Ohio, Pennsylvania, and Florida. In Florida, which has a larger Latino population than the other two states, the effect of Obama’s immigration stance is key. Latino voters in Florida currently back the president over Romney 56 percent to 32 percent, a five-point jump from before the announcement. And the immigration policy itself has wide support, favored 58 percent to 33 percent by Floridians. Obama holds his widest lead in Ohio, where he’s ahead of Romney by nine points, 47 percent to 38 percent. Similar to Florida, the president’s immigration policy is popular (52 percent for with 38 percent against) and his widest demographic leads are with women and minority voters. Likewise Obama’s immigration policy is favored by Pennsylvania voters 51 percent to 41 percent. The second event that are likely to boost Obama’s chances with Latino voters is the recent Supreme Court split decision in Arizona v. United States, which struck down the harshest part of the Arizona law, which made it a state crime for an immigrant to fail to carry federal registration papers and invalidated sections that authorized jail time for illegal immigrants who seek work in Arizona and gave power to local police to arrest immigrants suspected of offenses. The court did not strike the “show me your papers” provision that allows law enforcement officers to check up on whether someone is legally in the country or not. But the court signaled that it could be challenged again in the future, depending on how the provision is applied. Latinos dislike the “show me your papers” provision and may bring out the Latino vote. The decision is considered a victory for the Obama administration and may make Arizona a battleground state.
Healthcare

Healthcare will be the biggest determining factor this election

Hirsh 6/28- staff writer at national journal (Michael, “How the Health Care Ruling Reshapes the Campaign”, National Journal, June 28th, 2012, http://decoded.nationaljournal.com/2012/06/the-new-campaign-absurd-romney.php, CJD)
It's almost like a tale of two presidential campaigns, and two Mitt Romneys. In one campaign, most things are going well for Romney and badly for Barack Obama. Hardly noticed amid the drama of the Supreme Court's decision to uphold the Affordable Care Act on Thursday was the news that the economy grew at a tepid 1.9 percent in the first quarter. Job growth is consequently slow as well. In fact, at 8.2 percent unemployment (still several points above what the rate was when Obama took office), it probably would mark a historic victory for any incumbent to win reelection in an economy beset by such grim numbers. And there is little doubt that Romney gets economics, even if you dispute his solutions. At Bain Capital--whatever else you might think of that firm--Romney was a data and numbers whiz who took a tiny start-up and turned it into a $4 billion giant. So in this campaign Romney is looking pretty good, and he has open running room to go straight at the president's central weakness. This is Compelling Romney. But now there is another dimension to the presidential campaign, a reinvigorated one that is going to be mainly about repealing the ACA since the Supreme Court declined to overturn it. The initial reaction of many pundits is to say this gives Romney a fresh issue to rally his base. But these are no longer the primaries. His biggest problem is no longer his base; it is capturing the center. And in the general election it is on this issue that Romney looks weakest, indeed pretty silly. That is because, in effect, the Supreme Court has just handed Romney the greatest compliment, and the most dramatic vindication, of his political career: your successful health care law in Massachusetts is not only effective, it is constitutional. Beyond that, most polls show that while the ACA is not popular, many voters don't really understand it and remain undecided about it, and the Obama camp will now embark on a major selling job on which its numbers have nowhere to go but up. And yet Romney is being forced to run away from his own greatest achievement as if it were a terrifying ghost from his past, which, in the context of the Right's new Dogma, it is.

--RANDOM--

Highway bill doesn’t solve

The highway bill didn’t fully fund the transportation industry

Tate 7/3- staff writer at McClatchy Newspapers, (Curtis, “Federal highway fund is running on fumes”, the Kansas city star, July 3rd, 2012, http://www.kansascity.com/2012/07/01/3687765/federal-highway-fund-is-running.html, CJD)
WASHINGTON -- Last week, lawmakers in Congress approved a bill that keeps highway and transit spending at current levels for the next two years, but there was a catch: They came up nearly $20 billion short. Rather than cut spending or raise taxes to make up the difference, they tapped the U.S. Treasury, something they’d done three times already. Transportation and budget experts say lawmakers can’t have it both ways: The once-self-sustaining mechanism for highway spending no longer works the way it was intended. For half a century, revenue from federal taxes on gasoline and diesel fuel paid for the nation’s highway projects. But since 2008, lawmakers have transferred $35 billion in general funds into the Highway Trust Fund to keep it from going bankrupt. Negotiators who sorted out the differences between the Republican-majority House of Representatives and the Democratic-controlled Senate call it a necessary compromise; fiscal conservatives call it deficit spending. “We have a shell game up here,” Sen. Rand Paul, R-Ky., said Friday before he voted against the bill. “We say one thing’s going to pay for it. Now this is going to pay for it. Money disappears.” There are potential solutions on the table, including increasing the gasoline tax or replacing it with another dedicated source of funding. Other proposals would shift more responsibility for funding transportation projects to the states. Some states have acted already. But it took three years for Congress to agree to a two-year bill, and transportation experts say it’s a shortsighted measure that delays making hard choices. “We’d all love to budget by pretending we can pull money out of thin air,” said Erich Zimmermann, a senior policy analyst for transportation at Taxpayers for Common Sense, a Washington budget watchdog. “This is clearly going on the nation’s credit card.” The Highway Trust Fund was designed to pay for roads with fees from their users, in the form of a tax on every gallon of motor fuel. But the current tax of 18.4 cents took effect in 1993 and has lost a third of its spending power since then, according to a report last year by the Carnegie Endowment for International Peace. And construction costs have gone up. Meanwhile, cars have become more fuel efficient. Rising gasoline prices and a weak economy have led Americans to cut back on driving. Both mean less money for road construction and maintenance under the current structure. “We’ve stepped very far away from the user-pays principle,” Zimmermann said. “We think it’s important to do what we can to get back to that.” A major obstacle to getting there is the reluctance by many in Congress and President Barack Obama to raising the gasoline tax. A bipartisan deficit-reduction commission in 2009 proposed raising the tax by 15 cents a gallon. A Senate proposal would index the tax to inflation. Another plan would authorize a study of a tax based on the miles people drive instead of the fuel they consume, known as the vehicle mile tax. “It’s imperative that we identify alternative funding sources,” said John Horsley, the executive director of the American Association of State Highway and Transportation Officials, which is studying the vehicle mile tax, among other solutions. While all these ideas have been discussed in the three years since the last transportation bill expired, none made it into the legislation Congress approved last week. “That’s why it’s taken three years to pass a bill,” Horsley said. “No one has the courage to raise taxes.” In the absence of a solution from Washington, several states have raised their own gasoline taxes over the past decade. Minnesota is raising its tax by 8.5 cents a gallon in increments after the fatal Interstate 35 West bridge collapse in Minneapolis in 2007. Republican then-Gov. Tim Pawlenty vetoed the tax increase, but state lawmakers overrode him. “It took a crisis to move the Legislature to do what it did,” Horsley said. A 6-cent-a-gallon increase took effect in Oregon last year. Washington state voters approved a 5-cent-a gallon increase in 2003, and the Legislature raised the tax again by 9.5 cents over four years starting in 2005. Part of a 1-cent state sales tax increase in Kansas will go toward transportation projects, and neighboring Missouri has discussed a similar measure. Other states are trying tolls and public-private partnerships to finance road construction and maintenance. Indiana leased its toll road to a private company for 75 years, and Pennsylvania considered a similar arrangement for its famous turnpike. Missouri, North Carolina and Virginia are moving toward collecting tolls on major portions of free interstate highways in order to add lanes and rebuild interchanges. California and Georgia are trying another approach, letting voters decide whether they want to pay for local highway and transit projects. Raising taxes may not be universally popular, but transportation spending is. Lawmakers can point to new highways as tangible evidence that they’re doing something for the people they represent. But Deron Lovaas, the federal transportation policy director at the Natural Resources Defense Council, an environmental group based in New York, said the era of “gold-plated” infrastructure projects was over. “If you have scarce federal dollars and you need to make smart investments, you need to focus on repairing and maintaining existing infrastructure before you build anything new,” he said. Lovaas said the federal Department of Transportation should apply more scrutiny to projects that receive federal funds. According to the Carnegie Endowment report from last year, most federally funded highway projects get little or no federal oversight. Although lawmakers have moved away from the costly special-interest earmarks that bloated past transportation bills – the 2005 legislation contained nearly 6,300 of them – the nation’s roads and bridges need to be rebuilt or replaced, and Lovaas said that was where the money should go. Lovaas floated the idea of a bipartisan commission to examine transportation projects across the country and evaluate whether they’re really needed. “This is a particularly good time for us to revisit our policy on infrastructure,” he said.

The highway bill didn’t increase project funds, it only increased state funds

Coil 7/2- staff writer at Bluefield Daily Telegraph, (Kate, “House legislation would secure highway funding for two years”, Bluefield Daily Telegraph July 2nd, 2012, http://bdtonline.com/local/x2004652920/House-legislation-would-secure-highway-funding-for-two-years, CJD)
BLUEFIELD — With federal transportation earmarks off the table, officials with local highway authorities are hoping project funding will come from the federal highway bill recently passed by Congress. A two-year federal highway bill was passed by the House on Friday after being sent for a vote from U.S. Senate earlier in the week. The bill will mean additional funding for state departments of transportation, but not necessarily for highway projects. Much of the funds allotted to the states will first go for routine maintenance before new construction. Mike Mitchem, executive director of the King Coal Highway Authority, said the embargo on earmarking federal funds means the highway bill is one of the few chances transportation projects have for funding.

The highway bill doesn’t solve for mass transit- only roads

Gruenberg 7/2- editor of Press Associates Inc., a union news service, (Mark, “Congress agrees on $ for roads, bridges, but not mass transit”, People’s world, http://peoplesworld.org/congress-agrees-on-for-roads-bridges-but-not-mass-transit/, CJD)
Hanley explained that congressional negotiators dumped Senate provisions to let all mass transit systems use their federal funding for operations, as well as buying new equipment. Using federal money for operations "keeps service on the street and creates jobs," he said. ATU lobbied hard and mobilized riders for that cause. Bargainers also did not reinstate a prior federal tax credit for people who use mass transit, available through their employers. Drivers get a tax credit through employers for parking expenses. That's retained. "Our government is spending $2 billion a week to fight wars and rebuild cities halfway across the world, while Congress lets our own cities and their transit systems get worse by the day," Hanley said. "From Pittsburgh to Boston to Detroit to Charleston, more and more transit-dependent Americans are stranded at bus stops and rail stations as cities implement some of the most severe service cuts and fare increases in history." While congressional bargainers agreed on the bill, whether the tea party-run Republicans who rule the House will heed even their own leaders - including conservatives such as GOP House Speaker John Boehner and Oklahoma Sen. James Inhofe, top Republican on Boxer's panel - is open to question. Many tea partiers want to kill all highway and mass transit funding, on ideological grounds.
The highway bill only funded state projects, not federal- New Hampshire proves

Shaheen 6/29- Us senator for new Hampshire, (Jeanne, “SHAHEEN: TRANSPORTATION BILL WILL CREATE JOBS, GROW ECONOMY”, the senate, http://www.shaheen.senate.gov/news/press/release/?id=efae6d29-04a7-4dc7-82d6-fddbe421ce2a, CJD)
(Washington, D.C.) – U.S. Senator Jeanne Shaheen (D-NH) today applauded Congressional passage of a long-term transportation bill that will fund federal highway and transit programs through 2014, avoiding a pending shutdown of the federal transportation program and providing critical certainty for New Hampshire transportation projects such as I-93. The legislation also prevents a pending increase in student loan interest rates. The legislation was passed by both chambers of Congress today and will now be sent to the President for his signature. "The long-term transportation bill will provide a tremendous economic boost for New Hampshire,” Shaheen said. “It will mean new construction jobs and much-needed certainty on transportation projects, including I-93, which are vital to an efficient economy. At the same time, preventing an increase in student loan interest rates will make a huge difference to those students and families struggling to make ends meet while they seek the training they need to succeed. At the end of the day, these policies both come down to the same thing: investing in the future of our economy.” The Moving Ahead for Progress in the 21st Century Act (S.1813) maintains transportation funding at close to current levels nationally, increases transporting funding for New Hampshire, reforms the nation's transportation programs to make them more efficient and provides assistance for transportation projects to leverage state, local and private-sector funding. “Final passage of the transportation bill is great news for New Hampshire’s economy and our transportation system,” said Chris Clement, Commissioner of the New Hampshire Department of Transportation. “This is a big step in allowing the New Hampshire Department of Transportation to fulfill its mission of improving the state’s economy, creating jobs, and maintaining the high quality of life we enjoy in New Hampshire. The Department is grateful to the work of our congressional delegation for their efforts to support safe and efficient transportation in New Hampshire.” The long-term extension will increase New Hampshire’s transit funding by $3 million a year and highway funding by $10 million a year over current levels and will give state officials the security needed to move forward with important transportation projects. The I-93 project has been a critical priority for New Hampshire for several years, yet the lack of a sufficiently funded long-term highway bill has put the project in jeopardy. State officials said the long-term bill will give them the certainty needed to plan for the future. They will now start a statewide review of deferred projects, including parts of I-93, to see which can be accelerated. Business groups and business owners across the state have voiced the importance of this investment to keeping New Hampshire’s economy operating efficiently and competitively. 

N/U federalism 

Federalism non-unique- health care

Fox news 6/28- news program by the Fox Entertainment Group (“Supreme Court Upholds Health Care Reform Law in Big Win for Obama”, Fox news, June 28th, 2012,http://latino.foxnews.com/latino/politics/2012/06/28/supreme-court-obama-health-care-reform-act-is-constitutional/, CJD)
Opponents of the bill had strongly criticized the health care bill as an overreach by the federal government. The dissenting justices struck a theme about legal over-reach that Republicans have often pushed against the Obama administration, accusing it of going for shortcuts around the normal channels of law to get its way. “The Court regards its strained statutory interpretation as judicial modesty,” the dissenting opinion by the four dissenting justices said. “It is not. It amounts instead to a vast judicial overreaching. It creates a debilitated, inoperable version of health-care regulation. . .In the name of cooperative federalism, it undermines state sovereignty.”

N/U tifia

TIFIA is receiving funding in the status quo.

Malouff, 7/3-  professional transportation planner for the Arlington County Department of Transportation (Dan, “Federal transportation bill clings to the status quo”, Greater Greater Washington, 7/3/12, http://greatergreaterwashington.org/post/15422/federal-transportation-bill-clings-to-the-status-quo/)//MC 

Another change is that more funding, up to $1 billion per year, is being directed to the TIFIA program, which offers loans to states and localities for major capital projects, instead of direct grants. TIFIA loan details are more favorable than private market deals, so this is a good option for large projects that don't get grants. Meanwhile, by expanding a program that requires participants to pay it back, the feds stretch limited dollars further.

--transportation bill neg--
New transportation bill inefficient – uses gas taxes as funding mechanism, encourages highway use, ignores environmental regulations, inadequate distribution

Plumer, 6/29 – writer for the Washington Post (Brad, Highway bill showdown: Five things to know, June 29, 2012, http://www.washingtonpost.com/blogs/ezra-klein/wp/2012/06/29/highway-bill-showdown-five-things-to-know/) // czhang

With all that Supreme Court health-care business out of the way, Congress can now turn to other pressing matters … like making sure that billions of dollars in highway projects across the country don’t screech to a halt when funding expires Saturday. That’s right, another infrastructure armageddon is looming.

In theory, there’s a deal at hand to avert chaos. Key members of the House and Senate just tentatively agreed on a new $120 billion transportation bill (pdf) that will fund the nation’s roads, bridges and mass transit for the next 27 months. Both chambers are expected to take a final vote on the measure Friday. But, as always, there might be a few last hiccups. Here are five key things to know about the bill:

1) Transportation spending stays at current levels — but one-time gimmicks are making up for an ongoing shortfall in gas taxes. Most members of Congress would prefer not to cut spending on highways. That’s rarely popular. Trouble is, the highway bill has typically been paid for by the 18.4-cents-per-gallon federal gas tax. And with fewer people driving these days, there’s not enough gas tax money to pay for everything. So, instead of raising the gas tax, Congress scrounged up an extra $18.8 billion for the Highway Trust Fund.

This money mostly came from changes to pension rules (see here for a rundown) and from a fund meant to clean up leaking underground storage tanks. It’s not a permanent solution. And, yes, 27 months from now, Congress will face this exact same gas-tax crisis.

2) The bill continues Congress’s love affair with highways. When the Senate passed its first version of the transportation bill in March, some advocates cheered the fact that it contained measures to encourage mass transit — like money to keep cash-crunched bus and train systems operating. But most of those reforms, Tanya Snyder notes, have been stripped out of the new bill. House and Senate negotiators also cut money for biking and pedestrians. And state highway agencies will get more discretion over how to spend congestion and air quality funds.

The bill, grouses Transportation for America’s James Corless, “doesn’t begin to address the needs of a changing America in the 21st century.” More and more Americans are taking public transportation, but Congress isn’t readjusting its focus.

3) Republicans lost their battle on the Keystone XL pipeline. Back in February, House Speaker John Boehner had a different vision for the transportation bill — one that boosted oil and gas drilling to pay for new road spending. Ultimately, though, Boehner couldn’t get his bill that through the House. So, when it came time to negotiate with the Senate, Republicans instead tried to get fast-track approval for the Keystone XL pipeline. (The White House, recall, had denied permits for the pipeline in January.) In the end, though, Keystone never made it into the final bill — and neither did GOP-backed rules to weaken regulations on coal ash pollution.

4) But environmentalists aren’t happy with measures to speed up transportation projects. The new transportation bill contains several measures to ensure that roads and bridges get built more quickly. For instance, there’s a four-year planning deadline for projects that receive federal money (after that, the project starts losing funds). And certain projects get a pass from extensive environmental reviews — projects that get less than $5 million in federal assistance, or interchanges on already-approved highways. Deron Lovaas, a transportation expert at the Natural Resources Defense Council, warns that this could have unintended consequences — a large, intrusive project that gets broken up into small $5 million chunks, for instance, could be exempt from oversight.

5) Two obscure — but important! — reforms got left out of the final bill. The original Senate transportation bill did two things that may seem minor but were actually quite significant, says Joshua Schank of the Eno Center for Transportation. For one, the bill shifted more money to fixing existing roads rather than building new ones. (Analysts have long argued that it’s more cost-effective to repair the roads we already have, but state and local politicians prefer new projects that come with shiny ribbon-cuttings.) That earlier version also would’ve established a new coordinated policy that linked up freight and ports. But these provisions have been cut from the final bill.

In any case, the final bill has left many analysts grumbling, but the consensus seems to be that an imperfect bill is better than simply letting transportation funding dry up altogether, laying off (potentially) millions of construction workers. And both Democrats and Republicans are declaring victory on the bill. So now it’s on to the votes.

P.S. The bill is so large that it also contains sections that lower student loan rates and a bill to revamp flood insurance.

Squo doesn’t solve – unequal funding distribution, a national infrastructure bank, more ways to spur private investment 

Cooper 7/2 – Senior Fellow at the Center for American Progress on their Economic Policy team, Pennsylvania Secretary of Planning and Policy and was a member of the cabinet of Pennsylvania Governor Ed Rendell (Donna, July 2, 2012, New Highway Bill Leaves Bumps in the Road, Center for American Progress, http://www.americanprogress.org/issues/2012/07/highway_bill.html) / czhang

Congress finally reached a bipartisan agreement on Friday to continue highway and transit funding, and passed the Moving Ahead for Progress in the 21st Century Act, or MAP 21.

The bill faced a rough road to passage. Some Republicans in the House and Senate pulled out all the stops to derail an agreement. They proposed to link passage of the bill to forced approval of the Keystone tar sands pipeline from Canada without determining the pipeline's impact on air or water pollution and overturning the Environmental Protection Agency’s ruling on coal ash. But Senate leadership stood firm, demanding a two-year bill without the highly charged and environmentally damaging provisions.

The bill is a political victory for Democrats. It also means America’s construction sector will enjoy a year and a half of predictable work, nearly 2 million jobs will be sustained, and some of the urgently needed road, bridge, transit, and rail improvements will get underway. But let’s not kid ourselves. The bill falls far short of what’s needed to build a 21st century transportation system capable of improving U.S. competitiveness.

The far right plays politics with our rails and roadways

The current highway bill—the Safe, Accountable, Efficient Transportation Equity Act—was on its ninth temporary extension and set to expire on June 30. Without an agreement on a new bill or another extension, tens of thousands of construction and related jobs would have vanished within weeks. The ripple effect on the economy could have set the markets tumbling, with grave consequences for the fragile recovery.

Nevertheless, the Heritage Foundation and Tea Party Republicans called for a “no” vote on the bill. Blind to the devastating economic impact of failing to pass a bill, the Grover Norquist-driven misinformation campaign prompted the far right to label this status quo-funding bill as a “massive increase in federal gluttony.”

Of course, this Tea Party talking point is flat-out wrong. Annual federal highway appropriations have not been increased above the rate of inflation since 2009 and the bill maintains current levels of funding through September 31, 2014.

But that flat funding is bad news for the U.S. economy. Nearly 150,000 bridges need repair and half of all the nation’s road miles need to be resurfaced or significantly repaired. The poor condition of both roads and bridges leads to more frequent vehicle repairs, contributes to higher costs for goods, and requires detours and slow travel.

Moreover, the construction sector's unemployment rate is still more than 14 percent. Yet for every $1 billion in new highway or transit investment, approximately 20,000 new jobs are likely to be created. The Center for American Progress’s in-depth review of U.S. infrastructure needs found that federal appropriations need to double from their current level to bring our infrastructure up to par.
Although the bill’s flat funding undermines progress on transit and rail, the full House roundly rejected the Tea Party ploy to cut transit funding and decouple it from the Highway Trust Fund. Had the decoupling succeeded, the Reagan legacy of funding transit improvements from a small portion of the gas tax would have ended, forcing transit improvements to rely on annual appropriations from Congress.

It’s a mystery why Tea Party leaders seem intent on slowing transit expansion. Measures to increase transit and rail access grow more popular with gas prices averaging more than $3.50 per gallon. Slowing the pace of transit and rail expansion is tantamount to a national policy for more choking congestion on our roads.

What the bill gets right

The bill wisely adopted a Center for American Progress recommendation to expand by 10-fold the funding for the transportation loan program, the Transportation Infrastructure Financing and Innovation Act. The program will grow from $122 million in federal lending authority to $1 billion for low-interest loans to support high-impact projects that mobilize private and other investment for large-scale and multimodal improvements.

Already in line for loans from this program are innovative projects that increase transit access in cities such as Dallas and Washington, D.C.; major bridge projects over the Ohio River; the rebuilding of the Tappan Zee Bridge in New York; and the urgently needed rail improvements at the nation’s largest port in Los Angeles.

The bill also opens the door to a serious discussion on improving port infrastructure by urging Congress to permit the full spending of the more than $6 billion surplus in the Harbor Maintenance Fund—another priority championed by the Center.

Our busiest ports can only use 50 percent of their capacity 95 percent of the time. The Army Corps of Engineers estimates needed port channel repairs run in the billions, so the language in this bill is a welcome signal for boosting the efficiency of moving goods. The bill also calls for a National Freight Strategy that can open the door to an integrated improvement strategy to reduce congestion and fuel costs by ensuring more port containers travel to markets on freight rail.

Eliminating government programs in the bill and using funds more accountably are the right’s bread and butter. But the Democratic Senate can also take credit for the bill’s good government provisions. For instance, the bill reduces the number of federal highway programs by two-thirds due to consolidation, and it eliminates dozens of programs as well. This is no small feat given the calcification of federal agencies and Congress.

Equally impressive, the bill breaks tradition and adopts another CAP recommendation of establishing ambitious performance targets that steer funds toward highway, bridge, and transits projects that will best increase safety, reduce congestion, and promote efficient travel at a reasonable cost.

States must set targets for six performance measures and show progress toward the targets over time. It might seem obvious, but this shift toward ensuring state performance is a welcome improvement in each of the performance areas: highway conditions, transit state of good repair, highway safety, transit safety, congestion, and freight movement.

Where the bill goes off track

Not all the bill’s reforms are so good. The provisions to undermine citizens’ review of the impacts of proposed highway and transit projects on air and water quality are troubling and likely to backfire. As Christy Goldfuss, Director of the Public Lands Project at the Center for American Progress, points out, “The public will not be given an opportunity to comment and the public will not have an opportunity to see how the highway, bridge, or other transportation project will impact their community.”
We must increase the pace of infrastructure improvements but do so without leaving the public in the dark or degrading lands and waterways. The short circuiting of our environmental review processes spell disaster for air, water, and lands protection as well as federal efforts to upgrade our transportation system.

Moreover, neither party demanded an end to the wastefulness in distributing scarce federal funds. The bill continues to dole out to states the same share of funds they received under SAFETEA-LU, a bill where at least 20 percent of the funds are distributed based on politics rather than need.

For instance, the bill distributes 10 times the amount of funding per capita to Alaska than to California. CAP found that California has 13 times the number of road miles as Alaska and 52 times the number of people. It is home to our nation’s largest port and as a result has the most heavily trafficked roads.

The bill inflicted more injury to transit by failing to restore the $230 tax deduction for transit users, which the American Recovery and Reinvestment Act put in place to create parity in for transit and parking.

Congress needs to finish the job

The bill’s new focus on goods movement, congestion, pace, performance, and safety is good. But Congress still has a great deal of work to do on this front.

It now must address the following priorities:

More funds from dedicated revenues for transportation improvements

New formulas that distribute funds based on real needs that reduce congestion and fuel use and that promote ongoing maintenance

A national infrastructure bank coupled with more federal flexibility for earning and using tolls or other revenues to build out our infrastructure

More financial tools for attracting private investors to U.S. infrastructure projects

With only 18 months till this funding expires, Congress needs to start work immediately on a multiyear authorization bill that meets the transportation needs of a 21st century America in name and in substance.

Transportation bill is good – no earmarks, increases flexibility of states, eliminates unnecessary programs and speeds up environmental review processes 

Goff and Fraser, 6/28 – writers for Heritage Foundation, an American conservative think tank based in Washington, D.C (Emily and Alison, Transportation Conference Bill: Some Good Reforms, but Too Much Spending, June 28, 2012, http://www.heritage.org/research/reports/2012/06/transportation-conference-bill-some-good-reforms-but-too-much-spending) // czhang

Senate and House conferees have reached an agreement to fund surface transportation programs through 2014. The bill, MAP-21 (H.R. 4348), should be measured against how it steers the country away from its current path of reckless spending and whether it improves congestion, mobility, and safety.

Lawmakers deserve credit for including reforms such as environmental review streamlining, consolidating or eliminating programs, and giving states more flexibility on how to use their federal transportation dollars. However, the bill spends too much and does not keep spending in line with what the Highway Trust Fund (HTF) brings in through the federal gas tax.

Positive Reforms

Conferees made welcome improvements that reduce the federal government’s role in transportation policy and give more freedom to states and localities, which know their transportation needs better than Washington does.

No earmarks. The bill stayed consistent with the original House bill (H.R. 7) and got rid of all earmarks, sharply reversing course from its predecessor, SAFETEA-LU, and its 6,300 earmarks.[1] Eliminating earmarks removes some of the politics from the legislative process and reduces the bias toward favoring certain projects over other, potentially less important ones.

Consolidates and eliminates programs. This bill consolidates over two-thirds of highway programs and eliminates unnecessary programs, saving $700 million on the Land and Water Conservation Fund alone, for example. However, it retains some competitive grants such as New Starts, allowing Washington to pick winners and losers instead of giving states that money through normal formula funding to use as they see fit.

Gives states flexibility. States are currently unable to fully set their transportation priorities, because the federal government dictates how they can spend portions of their money. Their limited resources are diverted from urgent infrastructure projects to so-called enhancements, such as flower plantings, bicycle and nature trails, and roadside transportation museums.[2] This bill would send 50 percent of the funds meant for these alternative transportation programs to the local level, and the rest would go to the state. States would have the ability of opting out of spending money on pedestrian and bike trails and safety-related infrastructure. With other projects eligible for this once-sacrosanct funding, states will have more control and freedom to meet their transportation needs without the micromanagement of Congress or federal bureaucrats.

Streamlines the regulatory process. The bill would speed up the environmental review process for approving projects, in part by allowing certain projects to fall under categorical exclusions. Cutting the project delivery time for these projects in half—from 15 years to about seven—would free up resources for others. Cutting red tape saves states both time and money and stretches their highway dollars further.

A2 keystone adv
Keystone is net worse for America – no long term economic benefit, destructive for environment, increases oil dependence and kills clean tech development

Lefkowitz, 6/28 – writer at Switchboard, the NRDC (National Resources Defense Council) Staff Blog (Susan Casey, Transportation bill moves ahead - without weight of dirty Keystone XL tar sands pipeline project, June 28, 2012, http://switchboard.nrdc.org/blogs/sclefkowitz/transportation_bill_moves_ahea.html) // czhang

The news from the Congress is that the transportation bill is no longer being held hostage to approval of the Keystone XL tar sands pipeline project.

It was ironic that lawmakers would try to justify holding a bill that would create jobs across our country hostage to a single project that would put our farms and waters at risk in order to allow the oil industry to export tar sands overseas. And good for Congress for not letting that happen.

The transportation bill unfortunately, does still contain language expediting environmental reviews of transportation projects – not a wise move when environmental reviews are so critical to making sure projects are done right.

But stopping Congressional approval of the Keystone XL tar sands pipeline is a decision that is good for our economy and our environment.

Back in February the U.S. Senate passed a bi-partisan transportation bill -- "Moving Ahead for Progress in the 21st Century" (MAP-21) -- that would allocate $109 billion over two years for the nation's transportation infrastructure needs. However, the House of Representatives has tried to add unrelated provisions into the mix – such as approval of the Keystone XL tar sands pipeline – gumming up the works on this much-needed bill as described here by my colleague Rob Perks.

The Keystone XL tar sands pipeline, unlike the transportation bill, is not a jobs plan for America. It is a single project and when its few thousand construction jobs are completed, it has nothing more for us except perhaps the tragedy of jobs in cleaning up tar sands oil spills. The Keystone XL pipeline would bring tar sands oil from Canada to the Gulf Coast for export. It would raise U.S. oil prices, put our waters and farms in jeopardy of hard to clean up tar sands oil spills, and would increase our dependence on oil – worsening climate change and undermining efforts to move to clean energy. A dirty energy project like Keystone XL has no place in the transportation bill and it has no place in a U.S. clean energy economy.

The pipeline company, TransCanada, has already started the reapplication process for this project. It is critical that the pipeline application process run it proper course with a thorough environmental review and a process to determine whether this project is even in America’s national interest. Such a review and national interest determination process will show that the Keystone XL tar sands pipeline would actually undermine the good that would come from strengthening clean transportation policies, such as commuter rail, by increasing our infrastructure for a dirty, expensive and risky form of oil.

The Keystone XL pipeline threatens American homes, farms, and ranches with tar sands oil spills and the extreme weather effects of worsening climate change. It raises oil prices. It derails continued growth in clean energy jobs. It funnels money to foreign oil corporations. Clean transportation solutions such as commuter rail and fuel efficiency – not another tar sands pipeline – is the only way to protect America’s economy, energy security, health, and environment.

--transportation bill aff--

Transportation bill is definitely a step in the right direction – ports discussion, national freight strategy, highway improvement

Cooper 7/2 – Senior Fellow at the Center for American Progress on their Economic Policy team, Pennsylvania Secretary of Planning and Policy and was a member of the cabinet of Pennsylvania Governor Ed Rendell (Donna, July 2, 2012, New Highway Bill Leaves Bumps in the Road, Center for American Progress, http://www.americanprogress.org/issues/2012/07/highway_bill.html) / czhang

What the bill gets right

The bill wisely adopted a Center for American Progress recommendation to expand by 10-fold the funding for the transportation loan program, the Transportation Infrastructure Financing and Innovation Act. The program will grow from $122 million in federal lending authority to $1 billion for low-interest loans to support high-impact projects that mobilize private and other investment for large-scale and multimodal improvements.

Already in line for loans from this program are innovative projects that increase transit access in cities such as Dallas and Washington, D.C.; major bridge projects over the Ohio River; the rebuilding of the Tappan Zee Bridge in New York; and the urgently needed rail improvements at the nation’s largest port in Los Angeles.

The bill also opens the door to a serious discussion on improving port infrastructure by urging Congress to permit the full spending of the more than $6 billion surplus in the Harbor Maintenance Fund—another priority championed by the Center.

Our busiest ports can only use 50 percent of their capacity 95 percent of the time. The Army Corps of Engineers estimates needed port channel repairs run in the billions, so the language in this bill is a welcome signal for boosting the efficiency of moving goods. The bill also calls for a National Freight Strategy that can open the door to an integrated improvement strategy to reduce congestion and fuel costs by ensuring more port containers travel to markets on freight rail.

Eliminating government programs in the bill and using funds more accountably are the right’s bread and butter. But the Democratic Senate can also take credit for the bill’s good government provisions. For instance, the bill reduces the number of federal highway programs by two-thirds due to consolidation, and it eliminates dozens of programs as well. This is no small feat given the calcification of federal agencies and Congress.

Equally impressive, the bill breaks tradition and adopts another CAP recommendation of establishing ambitious performance targets that steer funds toward highway, bridge, and transits projects that will best increase safety, reduce congestion, and promote efficient travel at a reasonable cost.

States must set targets for six performance measures and show progress toward the targets over time. It might seem obvious, but this shift toward ensuring state performance is a welcome improvement in each of the performance areas: highway conditions, transit state of good repair, highway safety, transit safety, congestion, and freight movement.

Transportation bill is bad – spends too much, continues bad diversion of funding 

Goff and Fraser, 6/28 – writers for Heritage Foundation, an American conservative think tank based in Washington, D.C (Emily and Alison, Transportation Conference Bill: Some Good Reforms, but Too Much Spending, June 28, 2012, http://www.heritage.org/research/reports/2012/06/transportation-conference-bill-some-good-reforms-but-too-much-spending) // czhang

Irresponsible Spending Continues

The bill spends too much, and to pay for this overspending, it contains transfers from the general fund, which are themselves paid for through new revenue streams. Some of the policy changes that yield new revenues are unacceptable, but beyond that, new revenue should not be used for new spending. The bill also continues diverting HTF funds to costly and wasteful transit programs.

Spending Is Too High. To fund transportation programs through 2014, the bill would spend $120 billion, or $60 billion per year. Though consistent with current spending levels, it is well above what the HTF will collect: According to the Congressional Budget Office, the trust fund will run out of money in 2013, meaning spending is clearly outpacing revenues.[3] Keeping spending within the limit of the trust fund puts pressure on lawmakers to return control of transportation programs and their funding to the states.
Transfers from the general fund to pay for the bill would be offset mostly by pension and flood insurance changes. One pension-related reform would allow private businesses to invest less money in their employees’ defined-benefit pension plans. This is terrible policy that would harm the position of many under-funded plans. It also increases taxpayer risk of a pension bailout through the Pension Benefit Guaranty Corporation (PBGC).[4] The other increases the premiums that an employer must pay to the PBGC for insurance. This change is good policy, but revenues should shore up PBGC instead of paying for additional spending.

Similarly, revenue gained from higher premiums to the National Flood Insurance Program (NFIP) should begin to repay the $17.5 billion the program owes to taxpayers—not to pay for more spending.[5] A different change to the NFIP would require that homes located near a levee or similar structure must have NFIP coverage. This would protect both homeowners and taxpayers. However, new revenues generated by sound policy reforms should go toward reducing the country’s unsustainable deficits—not new spending.

Continues Transit Diversion. The HTF is in an unhealthy state due to declining gas tax revenues, caused in part by changes in motorist habits, gas prices, and increasingly fuel-efficient cars. The diversion of up to 35 percent of funds to non-general-purpose road projects exacerbates this problem.

Transit programs are the most egregious recipient, siphoning off 20 percent of revenues. They are incredibly costly, do not deliver on promises to reduce congestion or improve air quality, and commit state taxpayers to paying operating subsidies for years to come that they cannot afford.

Continues Subsidizing Student Loans. The bill would extend the 3.4 percent interest rate on subsidized Stafford student loans, saving the average student about $7 per month.[6] However, keeping these college loan rates artificially low and saddling taxpayers with the $6 billion price tag fails to fundamentally drive down the cost of college in the long term.

Ever-increasing federal higher education subsidies have exacerbated the college cost problem, and maintaining the 3.4 percent rate on Stafford loans is yet another federal subsidy. Part of the pension reform described above would offset the cost of extending the loan rates, but this amounts to one bad policy on top of another.

Get Serious

The federal government’s overreach into transportation program and funding decisions has increased, fueled by the misguided premise that Washington must have a say in how every transportation dollar is spent. With this has come more regulation—as well as funds being spent on programs that have little to do with general purpose roads. Some of the reforms in this bill that give states more flexibility over their money and reduce the burden of red tape are positive steps toward reversing those trends.
Lawmakers are responsible for changing course, and that means cutting spending to live within the federal government’s means—in this case, within the limits of the HTF. This bill does not meet that goal. The use of new revenues—from both good and bad policy changes—to pay for the overspending is particularly unacceptable. Congress should demonstrate that it is serious about curbing its overspending habit.

Transportation bill passed, but is inadequate

Weisman, 6/29 – writer for the New York Times – (Jonathan, Congress Approves a $127 Billion Transportation and Student Loan Package, June 29, 2012, http://www.nytimes.com/2012/06/30/us/politics/congress-approves-transportation-and-student-loan-package.html?_r=1) // czhang

Congress gave final approval on Friday to legislation that combines a two-year transportation measure with bills to extend subsidized student loans and revamp federal flood insurance, wrapping up a bruising session with measures that will be popular on the campaign trail.

The final $127 billion package angered fiscal conservatives and liberal environmentalists alike, but leaders in both parties — along with many rank-and-file lawmakers — wanted to put the issues behind them.

Exhausted members of both parties pointed to the legislation as a tonic for the ailing job market, as well as proof that an unpopular Congress could get something done. The House passed it by 373 to 52, the Senate by 74 to 19. All the no votes were by Republicans.

“When all is said and done, this bill is what it is,” said Representative Nick J. Rahall II, a West Virginia Democrat who was one of the senior negotiators. “It means jobs.”

Representative Jaime Herrera Beutler, a freshman Republican from Washington State, called the measure “a symbol of how Congress is supposed to operate and why we are here.”

The transportation legislation extends federal highway, rail and transit programs for 27 months, authorizing $120 billion in spending, financed by the existing 18.4 cents-a-gallon gasoline tax and the 24.4 cents-a-gallon diesel tax, as well as about $19 billion in transfers from the Treasury, according to Taxpayers for Common Sense, a watchdog group. That was a retreat for many House conservatives, who had vowed to scale back or eliminate those taxes and shift responsibility to the states.

The $6.7 billion student loan provision extends the current 3.4 percent interest rate on Stafford loans for one year, financed by changes in pension laws and a restriction on the length of time students could get those loans. The flood insurance program increases premiums and requires people living near levees to have coverage.

For Republicans, the huge measure violated a number of promises that the new leadership had made to the Tea Party-fueled electorate that brought it to power.

Bills were not to be bundled together at the last minute. They were supposed to be posted on the Internet 72 hours in advance, and they were generally to rein in — not expand — the scope of government.

During the 2010 campaign, Republicans taunted Democrats for enacting laws like the health care legislation that were too long to read. At 596 pages, posted on Thursday night, this one could not have been read by many.

“This is clearly not exactly what we wanted to do,” said Tim Huelskamp, a conservative freshman from Kansas. “People fear the government will just keep growing. This only serves to cement that.”

But Democrats had been pressing for months for action on the transportation and loan bills. Many students faced the prospect of their loan rates doubling to 6.8 percent on July 1, and transportation projects would have ground to a halt.

Business groups had pushed hard for a long-term extension of federal transportation programs, while President Obama had made the loan issue a centerpiece in his campaign against a “do nothing” Congress.

The White House press secretary, Jay Carney, told reporters aboard Air Force One that the measure was a “good, bipartisan” deal and that the president looked forward to signing it.

House Republican aides crowed that they had pulled that do-nothing campaign theme from under the president.

With only 29 days left on the House’s legislative calendar before the election, the real work of the 112th Congress may be done, at least until a lame-duck session that will be devoted to heading off a fiscal disaster on Jan. 1. That leaves three significant bills passed by the Senate in limbo: a major overhaul of federal farm programs, a revamping of the Postal Service and an expansion of the Violence Against Women Act.

Agriculture Secretary Tom Vilsack said the farm measure was essential for continuing the economic growth under way in rural communities.
“This is a big deal and not one that is fully recognized,” Mr. Vilsack said in an interview on Friday. “They are turning their backs on rural America at the wrong time.”

Still, the blame that Mr. Obama had hoped to lay at Congress’s feet for sluggish job growth will be undercut when he signs the huge bill. Senator Barbara Boxer, a California Democrat who was one of the chief authors of the transportation piece, said it would create one million jobs and save two million more.

Republicans boasted of streamlining environmental review processes for transportation programs and shifting resources away from highway beautification and pedestrian and bike paths.

Deron Lovaas, the federal transportation policy director at the Natural Resources Defense Council, called it a “shameful” throwback to highway bills of old that neglected more environmentally friendly forms of transportation.

The measure did nothing to answer the biggest problem facing the nation’s transportation system. Most transportation repair and construction is paid for by fuel surcharges, but as cars and trucks grow more efficient and infrastructure ages, those tax revenues are not keeping up with demand.

Ryan Alexander, president of Taxpayers for Common Sense, called the legislation a “massive Treasury bailout of the transportation program.”

But with a deadline looming and no one wanting another short-term punt, both parties compromised. Republican leaders once again dropped the Keystone XL oil pipeline provision, which would have mandated construction over the Obama administration’s objections, as well as a provision passed by the House blocking new regulations of coal ash. Senate Democrats excised $1.4 billion set aside for land and water conservation.

Keystone xl popular
Keystone is popular – massive GOP support

Goode and Restuccia 6/28 – writers for Politico, which covers political news with a focus on national politics, Congress, Capitol Hill, the 2012 presidential race, lobbying, advocacy (Darren and Andrew, Backers vow to keep Keystone in pipeline, http://www.politico.com/news/stories/0612/77990.html
Don’t think for a moment that congressional supporters of the Keystone XL pipeline are through pushing their cause on Capitol Hill.

“This is not the last you’ve heard of this issue,” one senior Senate GOP aide said. “Not by a long shot.”

The pipeline didn’t make the cut for the House-Senate transportation deal. But Republicans have reveled in using every chance to portray President Barack Obama’s rejection of TransCanada’s pipeline project as a symbol of what they view as his failed energy record — and they’re not ready to stop.

Rep. Lee Terry (R-Neb.) said Wednesday that he is “poised and ready to pounce” on the next bill to which he can attach authorization of the pipeline.

A mix-up over amendment language robbed Terry and other House Republicans of an opportunity last week to attach language approving the pipeline to a broader House energy strategy. House lawmakers have voted to approve the pipeline multiple times already this Congress.

But dropping Keystone from the transportation bill means the pipeline won’t be part of one of the few remaining must-pass measures this year — at least before the November election.

Casting aside Keystone — as well as an effort to trump EPA coal ash regulations — was necessary “so those political issues will not hold up approval of this major transportation bill,” House Transportation and Infrastructure ranking member Nick Rahall (D-W.Va.) said Wednesday. “That was, for the senators, especially very important.”

Rahall supports the pipeline and coal ash provisions. “But I made it very clear from the get-go that was not going to hold me up from approving a transportation bill,” he said. “Let’s fight that on another day, on another bill. Or as a standalone.”
The conventional wisdom during the latter part of the conference talks was that Republicans were willing to give up the Keystone and coal ash provisions in lieu of language they wanted elsewhere, including measures to expedite environmental reviews of transportation projects. They are expected to get that in the final deal.

“My understanding is for some give on enhancements, cycling, pedestrian, for some give on streamlining, Republicans are willing to postpone the fight on Keystone to another day since it’s just a talking point anyway,” said Rep. Peter DeFazio (D-Ore.), a senior Democrat on the Transportation and Infrastructure Committee and member of the transportation conference. “That’s just as well. This is a real bill. It’s not a talking point.”

inherency
Keystone XL doesn’t exist now, but GOP continues to back it

Geman 7/7 – (Ben, Boehner faintly praises highway bill, vows more Keystone efforts, 7/7/12, http://thehill.com/blogs/transportation-report/highways-bridges-and-roads/236537-boehner-faintly-praises-highway-bill-vows-more-keystone-efforts) // czhang

House Speaker John Boehner (R-Ohio) offered limited praise for the sweeping transportation bill that President Obama signed Friday and pledged to continue pushing for authorization of the Keystone XL oil sands pipeline, which was omitted from the legislation.

He lauded provisions in the House-Senate compromise that pare back environmental reviews for some projects – an element of the bill that has dismayed green activists – as well as the inclusion of the deal on student loan rates and other elements.

“While not perfect, this bipartisan agreement has important reforms to ensure taxpayer dollars go toward high-priority infrastructure projects, not bike paths and beautification. It cuts red tape, gives states more flexibility, and – consistent with the House ban – has no earmarks whatsoever. And with half of recent college graduates jobless or underemployed, the bill also stops student loan rates from doubling,” said Boehner, who did not attend Friday’s bill-signing at the White House. 

Boehner’s qualified praise, released on Friday evening, reflects the political concessions Republicans made in the deal.

The plan does not include GOP-backed proposals to require a cross-border permit for the proposed Keystone pipeline, which would bring crude from Canadian oil sands projects to Gulf coast refineries.

Also left on the cutting room floor: GOP-backed provisions to restrict federal regulation of coal ash, which is a waste product from coal-fired power plants, and proposals to fund highway and transportation programs with revenues from expanded oil-and-gas drilling.

Boehner used Friday’s tepid report on job growth in June to continue calling for federal approval of Keystone, a project that the Obama administration plans to review into 2013.

“Unfortunately, President Obama and Senate Democrats continue to block the popular Keystone XL energy project and the tens of thousands of jobs it would create. As today’s jobs report showed, we can’t afford missed opportunities like this. The House has voted to move Keystone forward and Republicans are going to keep fighting for this common-sense proposal,” Boehner said.
NEPA CP solvency

CP solves the entirety of case

Schmitt 6/21 - a master's degree in urban planning and maintains a Network blog (rustwire.com) that focuses on industrial cities (Angie, Civil Rights Groups Rally Against Threat to Environmental Review, June 21, 2012, http://dc.streetsblog.org/2012/06/21/civil-rights-groups-rally-against-threat-to-environmental-review/) // czhang

A coalition of civil rights and environmental groups is crying foul over proposed changes to an important environmental protection as lawmakers attempt to hammer out a last minute deal on the transportation bill.

The weakening of the National Environmental Policy Act, or NEPA, would disproportionately harm minority groups, according to a statement from The Leadership Conference on Civil and Human Rights. This law requires agencies to solicit public feedback and consider less damaging alternatives before moving forward on federally funded transportation projects.
NEPA is perhaps the most important tool local residents have in fighting unwelcome highway projects — which have disproportionately affected communities of color.

The environmental reviews required by NEPA have been a target of some conservative actors who see it as an onerous layer of bureaucracy that slows the delivery of transportation projects. But the NAACP, the Alliance for Biking and Walking, the American Public Health Association and dozens of other groups say these processes have often resulted in major cost savings and major project improvements.

These groups point out that, following public outcry, NEPA allowed for the overhaul of a highway project on Michigan’s US 23. The changes resulted in the preservation of important wetlands — and a savings of $1.5 billion.

“While we agree that transportation project delivery needs to move as efficiently as possible, it is important that in our eagerness to facilitate project development, we do not sacrifice the democratic tool available to communities that ensures full and fair participation in the decision making process of the federal government,” the groups wrote in a letter to members of the conference committee working on the bill.

Advocates for keeping the NEPA requirements say that the concern over delays is overblown. Ninety-six percent of federal transportation projects fall under the categorical exclusion of NEPA and don’t require any reviews. Three percent get an environmental “assessment” but not a full review. That leaves just one percent of the very biggest and most complex transportation projects that must undergo a full environmental impact review.

NEPA is not a law that would rule out any transportation project. It simply says that projects must be reviewed for compliance with other environmental laws like the Endangered Species Act or the Clean Water Act.

The House would shrink the window for communities to bring litigation over environmental impacts to 90 days. It used to be six years. That actually could lead to far more litigation, since it leaves so little time to work out a deal outside of the courtroom.

Wikipedia calls NEPA an “environmental magna carta” and “one of the most emulated statutes in the world.”

