Food Prices DA
UM
 7 Week Seniors 2012
26/166


Food Prices DA
41NC GENERIC LINK


5FOOD PRICE UQ


7WHEAT UQ


8RICE UQ


9INFRASTRUCTURE LINKS


11PORTS LINKS


14RAIL LINK


15RAIL/WATER LINK


16ROADS LINK


17OIL LINKS


22TRANSPORTATION KEY


26U.S. KEY


26***RUSSIA


27RUSSIA SHELL


29UNIQUENESS—AG


31INVESTMENT UNIQUENESS


32PRICE/INVESTMENT LINK


33FOOD PRICE LINKS


34INVESTMENT KEY TO ECON


35INVESTMENT KEY TO AG


36PRICES/INVESTMENT SOLVE REFORM


37AG KEY TO ECON


382NC CHINA IMPACT


39HIGH FOOD PRICES EXT


40A2: DROUGHT


41A2: FUTURE WEATHER


42A2: WTO WILL HURT AG


43A2: EXPORT BAD


44A2: ECON RESILIENT


45A2: BARRIERS TO AG


46A2: REFORM


47AFF: HIGH PRICES BAD


47***UKRAINE


48UKRAINE 1NC


50INVESTMENT UQ/AG KEY


51AG KEY TO ECON


53PRICES KEY


54UKRAINE SOLVES FAMINE


55RUSSIAN INFLUENCE IMPACT


56ECON IMPACT: EUROPEAN PEACE


57STABILITY IMPACT


59EURO WAR IMPACT


60RUSSIA IMPERIALISM IMPACT


61A2: STEEL KEY


62A2: HURTS ENVIRONMENT


63A2: EXPORT QUOTAS


64A2: DOMESTIC CONSUMPTION


65A2: HIGH PRICES BAD FOR UKRAINE


66A2: REFORMS KEY


66***NORTH KOREA


67NORTH KOREA SHELL


69SIX-PARTY TALKS IMPACT


70AFF: AID NOT KEY


71***FOOD AID


72FOOD AID SHELL


73FOOD AID BAD


76AFF: FOOD AID GOOD


77AFF: SOFT POWER


77***AFGHANISTAN


78AFGHANISTAN SHELL


80UNIQUENESS/LINK


81TERRORISM IMPACT


83AFGHANISTAN KEY


85RUSSIAN AIDS IMPACT


87SUSTAINED PRICES KEY


88AFF: OPIUM DOWN


89AFF: A2: RUSSIAN AIDS


90AFF: A2: TERRORISM


90***MEXICO


91MEXICO SHELL


93A2: VOLATILITY


94AFF: ALT CAUSE


94***BRAZIL


95BRAZIL SHELL


96ECON UQ


97BRAZIL KEY TO DEMOCRACY


98BRAZIL ECON IMPACT


100AFF: ECON LOW


101AFF: DECLINE INEV


102AFF: U.S. ECON KEY


103AFF: HIGH PRICES BAD


103***BIOTECH


104BIOTECH SHELL


105UNIQUENESS


106ATTACK NOW


107FOOD PRICES LINK


108BIOTECH GOOD – LAUNDRY LIST


109AFF—INVESTMENT LOW


110AFF—NO IMPACT


110***FOOD PRICES ADVANTAGE 1NC


111HIGH PRICES GOOD 1NC


116EXT #3—INVESTMENT


118EXT #5—VOLATILITY—UNIQUENESS


119EXT #6—INCOME


121EXT #6—INCOME—A2 HURTS POOREST


122EXT #7—REFORM—RICH/POOR


123EXT #7—REFORM—PRC RICH-POOR IMPACT


124EXT #8—POTATOES


125HIGH PRICES GOOD—GENERAL


126HISTORY PROVES


127HIGH PRICES DEFENSE


128PRICES UNIQUENESS/A2: VOLATILITY


129A2: WORLD ECONONY


130A2: POVERTY


132A2: FOOD WARS


132***U.S. FOOD PRODUCTION BAD


133U.S. FOOD BAD 1NC


137OBESITY EXT—UNIQUENESS


138OBESITY EXT—PRICE LINK


139OBESITY EXT—HFCS BAD


141OBESITY EXT—KILLS HEG


142OBESITY EXT—TROOPS KEY


143OBESITY EXT—ECON IMPACT


144A2: OBESITY GOOD


145LIVESTOCK EXT—UNIQUENESS


146LIVESTOCK EXT—LINK


147LIVESTOCK EXT—OBESITY


147***AFF—GENERAL


1482AC OIL IMPACT TURN


149EXT: OIL = FOOD CRISIS


150HIGH PRICES BAD: FOOD CRISIS


154HIGH PRICES BAD: CHINA WAR


155HIGH PRICES BAD: MIDDLE EAST


156HIGH PRICES BAD: AFRICA


157HIGH PRICES BAD: POVERTY


162HIGH PRICES BAD: ECON


164FAMINE IMPACTS


166ROADS LINK TURN




1NC GENERIC LINK

The plan lowers grain prices by increasing US grain exports

TCS 11 (“US Grain Transportation System Not Keeping Pace,” The Crop Site, 3/1/11, http://www.thecropsite.com/news/7727/us-grain-transportation-system-not-keeping-pace MGE)

For decades, US farmers raised more grain than global customers were buying, so the nation could live with inefficiencies in moving it to port via truck, rail or barge. By 2002, however, world demand decreased the surplus, and US infrastructure deficiencies started to become more apparent – and problematic. The United States must place greater priority on the movement of freight because the aging US transportation system is not keeping up with today’s pace of international trade, according to two infrastructure experts who addressed the US Grains Council International Marketing Conference & Annual Membership Meeting Feb. 8 in New Orleans. Wake Up Call on Infrastructure Kurt Nagle, CEO of the American Association of Port Authorities, and Ken Eriksen, senior vice president at Informa Economics, said the country needs a wake up call on its infrastructure. “A nation is judged by its infrastructure, and the United States is getting worse by the year, if not the day,” Nagle said, whose organization represents 160 port authorities in the Western Hemisphere. “We need an attitude adjustment about infrastructure,” Eriksen said. In a world where communication is instantaneous, and overnight delivery of packages is standard operating procedure, transportation of freight is not keeping up. “Developing countries are seeing the opportunity that upgrading their infrastructure can bring, and many are putting higher priority on their infrastructure than we are,” he said. Nagle showed statistics that Singapore, Brazil, Japan and the European Union all spend more per capita on infrastructure improvement than the United States. Panama Expansion Means Bigger Ships When the expansion of the Panama Canal is complete in time to mark its 100th anniversary in 2014, it will have locks that accommodate vessels up to 1,200 feet long, 160 feet wide and with a draft of 50 feet. The canal now handles vessels no larger than 965 feet long, 106 feet wide and with a draft of 39.5 feet. “But unless the United States does a better job of maintaining its navigation channels through dredging and improvement of its locks and dams, our channel dimensions will not keep pace with larger ships,” Nagle said. “And we will not realize the full advantage of the export opportunities the expanded Panama Canal will bring. The lower Mississippi River is a poster child of the inadequate maintenance of federal navigation channels.” Exports Mean US Jobs, Global Competitiveness The speakers both emphasized that international trade creates and maintains American jobs and that it is shortsighted for the United States not to have an infrastructure that takes full advantage of the growing economic potential that world trade represents. Nagle said that seaports support 13 million jobs, and every billion dollars in exports means 15,000 jobs. “Free trade creates jobs,” Eriksen said. “Farmers spend months every year raising and taking care of the pile of grain you produce, but you don’t recognize the full value of your grain until it is transported. Transportation inefficiency devalues grain and causes bottlenecks that back up all the way to the farm gate.” Eriksen and Nagle both applauded the administration’s commitment to doubling exports by 2014, but emphasized that it will take infrastructure improvements to realize that goal. “Exports are key to global competitiveness, and seaports mean prosperity, but we must have efficient transportation infrastructure that gets goods to the ports,” Nagle said. “It has to be a federal priority.” Eriksen added that the nation’s inland waterways are in need of at least $9 billion in federal improvements. “The railroads invest more than that every year. Waterways move our economy and they need attention,” he said. 
FOOD PRICE UQ

Food prices still high despite recent decline
NEW YORK TIMES 7-5-2012 (Good News on Food Prices, While It Lasts, http://green.blogs.nytimes.com/2012/07/05/good-news-on-food-prices-while-it-lasts/)
The F.A.O.’s global index of food prices fell by 1.8 percent in June by comparison with May’s level, the third consecutive month of decline. The index, closely watched because of the effect of food prices on billions of poor people, is at its lowest point since September 2010, and is 15 percent below a peak reached in February 2011.

Still, by historical standards, food prices remain high. Adjusted for inflation, they are more than 40 percent above the prices prevailing in 2000, for instance. And in releasing the latest version of the index, the F.A.O. warned that June’s dip could be followed by an increase in July.

Harsh weather in some food-growing regions has raised concerns about this year’s harvest, and food prices are rising this month on commodity exchanges. This week my colleague Monica Davey outlined the situation in the American corn belt, for instance.

We won’t really know how this year will shake out until later in the Northern Hemisphere’s growing season, but recent events certainly give fresh cause for worry. And they raise anew the question of whether extreme weather related to global warming is already having an impact on the food supply.
Food prices high and show signs of increasing now
Fox 6/25 (6/25/11, “Food Prices are on the Rise, Here’s How to Fight Back, http://www.foxbusiness.com/personal-finance/2012/06/25/food-prices-are-on-rise-heres-how-to-fight-back/#ixzz1yvKObvlK)JCP
Families battling to make ends meet in a weak job market and frail economy will continue to fight high food prices throughout the year thanks to rising wheat, corn and milk prices.

Food prices are expected to increase between 2.5%-3.4% this year, according to the U.S. Department of Agriculture, and that’s on top of the 3.7% increase that hit cash-strapped families in 2011.

"Wheat and milk are both imbedded in most foods, so if prices for those commodities go up, then those costs will get passed onto the consumer," says Ed Butowsky, wealth manager at Chapwood Investments. "Whether you shop at the grocery store or you only eat out in restaurants, you're going to see the increase. It may only be 5 cents here or 10 cents there, but it adds up."

The high demand for corn, wheat, and dairy combined with sluggish supply due to bad weather conditions earlier this year has created the perfect storm for higher prices, he says. Unfortunately, prices may rise more than projected, increasing by 6%-10% later this year.

"It depends how much corn, how much wheat, how much dairy is available in the world. It comes from everywhere, and it's being sold everywhere, so these days you have to look at overall worldwide demand and there's 7 billion people to feed," he says.

Unfortunately, many shoppers have already experienced increased prices at the grocery store, says Stephanie Nelson, founder of CouponMom.com.

High food prices are here to stay despite minor decreases in the past months
Financial Times 6/18 – global business news organization (6/18/12, “Food prices: Leaders seek a long-term solution to hunger pains,” http://www.ft.com/cms/s/0/a6137e70-b15e-11e1-9800-00144feabdc0.html#axzz1yvS81f4h)JCP
Until 2007, the cost of maize had barely featured on the radar of the world’s most prominent leaders, who are usually more interested in global geopolitics.

But this lack of interest in food commodities changed abruptly – and it happened in Mexico, which is hosting the G20 summit in Los Cabos this week.

The rise in maize prices triggered a steep increase in the price of the tortilla, a local staple. The tortilla riots that followed were the beginning of what become the 2007-08 food crisis.

Since then, Mexico and other G20 countries have been concerned that rising and volatile agricultural commodities prices are a growing problem for the global economy.

Food security, long only a concern for aid advocates and farming ministers, is now hotly debated among G20 leaders.


“The sharp increase in food prices has put agriculture back on the political agenda,” says Frank Rijsberman, head of the Consortium of International Agricultural Research Centers, a network backed by donor countries such as the US, the UK and Germany.

The G20 will receive a stark assessment of the situation. A group of UN institutions, including the World Bank and the Food and Agriculture Organization (FAO), have written a report for the group’s leaders warning that “global agriculture will face multiple challenges over the coming decades”.

The report says the farming industry must, among other things, produce more food, contribute to overall development and poverty alleviation, confront in­creased competition for alternative uses of finite land and water resources, and adapt to climate change.

Food prices have recently stabilised, but they remain much higher than in the past. The FAO food index was most recently at 204 points, compared with its level of 127 in 2006. The index has been close to 200 points for the past two years.

Agriculture is back on the political agenda, says Frank Rijsberman

Five years after the initial rise in food prices, the policy response to the challenge is evolving. The initial reaction of the G20 – and its predecessor, the G8 – was to fight the emergency created by rising food costs.

The supply uncertainties and price spike of 2007-08 – the first food crisis in 30 years – pushed millions of people in sub-Saharan Africa and Asia into poverty and triggered riots that led to the collapse of the governments in countries from Haiti to Madagascar. The spike in wheat and barley prices after the crop failure in the former Soviet Union countries of Russia, Ukraine and Kazakhstan in mid-2010 further aggravated the emergency.

The number of people chronically hungry rose after the 2007-08 food crisis to roughly 1bn, according to the FAO, dealing a mortal blow to the target of halving the number of the world’s hungry by 2015.

This increase has forced global leaders to wake up to the reality that food aid will cost much more than in the past. The World Food Programme, for example, spent $3.6bn last year helping hungry people, up 44 per cent from a pre-food crisis level of $2.5bn. Spending peaked in 2008 at $5bn.

But as the era of high food prices appears to be here to stay, the focus of the G20 is slowly shifting from fighting the emergency to addressing the long-term problem.

Food high and rising due to long term trends

Ekstrom 6/22 - B.A., Communications, Boston College, 2006, M.S., Journalism, Boston University, 2008 (Vicki, 6/22/12, “Seeing Green: Saving Forests or Food Prices?,” http://web.mit.edu/newsoffice/2012/seeing-green-0622.html)JCP
“The environmental change avoided by reducing greenhouse-gas emissions is substantial and actually means less land used for crops,” Reilly says. “The big tradeoff is that diverting this amount of land to carbon storage, and using land to produce biofuels, leads to substantial rises in food and forestry prices.”

Food prices could rise more than 80 percent, the study shows. Along with this, nations could become wealthier, with global GDP increasing fivefold. On average, the share of a household’s budget for food, even with higher prices, might fall from 15 percent to 7 percent. But for poorer regions of the world, the food budget share could increase, meaning these food price impacts could have disproportionate effects on poorer regions.

Food shortages and higher food prices are becoming a major challenge, according to Jonathan Foley, director of the University of Minnesota’s Institute on the Environment, who spoke at a recent MIT event.

“In the last 20 years we’ve produced 28 percent more crops. But in the next 38 years, we need to double that growth,” Foley said. “We’re not going to grow our way out of the problem … we must look at other possibilities.”

An advocate of ending deforestation, Foley said we need to grow food more efficiently.

Reilly agrees, and says his study puts an emphasis on more effective use of land to produce food. Part of this means more efficient (intensive) use of pasture and grazing land. But, he says, the carbon tax scenarios he tests make the problem that much more difficult — with biofuels and carbon sequestration using up more land.

“And with all three of these demands for land — food, biofuels and carbon storage — the competition is intense, and as a result, food prices rise. So this is an important tradeoff the world needs to consider.”

WHEAT UQ

Wheat prices high and rising – dry weather and speculation
ABC 6/26 (6/26/2012, “Wheat prices surge,” http://www.abc.net.au/rural/news/content/201206/s3533210.htm)JCP

Drought and dry conditions in North America and the Baltic Sea region have led to a surge in wheat prices.

Wheat futures at the Chicago Board of Trade have jumped nearly 15 per cent in the last week to 724 cents a bushel or A$267 a tonne.

Analysts say the dry in the northern hemisphere is putting more pressure on corn prices, which has started to drive up wheat prices.

Grain grower Andrew Russell, from Wahgunyah in Victoria, says it's good news, but he hopes the prices will stay high until harvest.

"It's nearly like a lolly that is sitting on the end of a stick out in front of you," he said.

"We've got a crop in the ground and we're nurturing that and we still need to nurture it for the next four or five months.

"Just hopefully prices will remain firm and we can get through this year with modest rains and come out with an average crop, which will be so good for the industry."

Wheat prices high and rising
Hemphill 6/26 – staff writer for major Australian newspaper the Weekly Times (Peter, 6/26/12, “Wheat prices continue to rise,” http://www.weeklytimesnow.com.au/article/2012/06/26/501301_grain-and-hay.html)JCP

A DETERIORATING Russian wheat crop and drought in the US corn belt helped wheat prices jump by nearly 15 per cent in the past week.

July 2012 futures prices on the Chicago Board of Trade ended yesterday on US724c cents a bushel ($A267 a tonne), well up from the US630c a bushel at the close of trading yesterday. 

Market analysts said dry conditions in Russia and the Ukraine were the main factors affecting the market. 

CBA Agri Commodities' Luke Mathews said Russia's agriculture ministry had slashed its estimate of the country's wheat crop to 46-49 million tonnes. 

Last week, UK commodity newsletter Agrimoney.com said independent Russian analyst SovEcon had slashed its estimate of the country's wheat crop from 53 million tonnes to 50 million tonnes. 

While the new forecasts were lower than last year's Russian production of 56.2 million tonnes, they were comfortably above the 41.5 million tonne crop harvested in 2010, which forced President Vladimir Putin to ban exports, prompting global prices to skyrocket. 

The US Department of Agriculture's current forecast for Russian wheat production is 53 million tonnes. 

Mr Mathews said the Ukrainian wheat crop was now estimated to produce 12.3 million tonnes, 10 million tonnes less than last year. 

He said worsening dry conditions in the US Midwest resulted in some analysts significantly reducing corn yield estimates to as low as 156 bushels an acre (9.8 tonnes a hectare) – well below the US Department of Agriculture's current forecast of 166 bushels/acre (10.4 tonnes/ha). 

CBOT July 2012 corn futures jumped 6.8 per cent overnight to 631 US cents a bushel ($A249 a tonne), dragging up wheat by 7.6 per cent.
RICE UQ

Indian price adjustments will keep the price of rice high
WSJ 6/14 (6/14/12, “India Raises Purchase Price of Summer Crops,” http://online.wsj.com/article/SB10001424052702303734204577465991794757180.html?mod=googlenews_wsj)JCP

NEW DELHI -- India's federal cabinet Thursday approved a sweeping raise in the purchase prices of key summer-sown crops including rice, oilseeds and a pulse, which is expected to further fuel persistently high food inflation in the coming months.

It approved a 15.7% hike in the purchase price for rice, the main summer-sown staple crop, to a minimum 1,250 rupees per 100 kilograms for the crop year starting July 1.

The government has also decided to impose an additional charge of 100 rupees/100 kilograms on rice when procuring the grain during its harvest in September-October.

It also increased the purchase price of the two main summer-sown oilseeds--soybeans and groundnut--by 33% and 37% respectively, Home Minister P. Chidambaram told reporters.

The price of corn was raised by 20%.

Although the government didn't give any reason for the price increase, farm ministry officials said they would help farmers cope with rising input costs of seeds, fertilizers and electricity.

They also said an increase in purchase prices would encourage farmers to sow more rice and other staples rather than other crops, preventing any food shortages.

India is aiming to produce a bumper foodgrain harvest for a third year in a row.

An economist said the decision would hurt consumers, even if the country produces more grains and other staples.

"In terms of food inflation, there will be an upward thrust across the board. There will be little respite," said Madan Sabnavis, chief economist at CARE Ratings.

"A rise in minimum support prices [purchase prices] is one of the single most important factors that has led to a rise in [retail] food prices, notwithstanding the very good harvest that we've had in the last few years," he said.

Food inflation has been in double digits for around a year and has been contributing significantly to overall inflation.

High food prices have been a headache for policymakers and the central bank as they seek ways to stimulate India's slowing economy through cuts in lending rates.

The wholesale price index rose 7.55% on year in May, compared with April's 7.23% increase, government data showed.

INFRASTRUCTURE LINKS
Transportation infrastructure investment lowers food prices
PECC 4 (“The Role of Transportation Infrastructure in a Seamless Food System,” Pacific Food System Outlook 2004-2005, http://www.pecc.org/resources/doc_view/638-pacific-food-system-outlook-the-role-of-transportation-infrastructure-in-a-seamless-food-system MGE)
From a local perspective, building or enhancing physical infrastructure acts like the removal of a tax on farmers, lowering transaction costs for marketing products and purchasing inputs, raising returns and ultimately lowering consumer costs (Figure 1). The building of a simple dirt road with a few small bridges into a poor isolated rural area allows farmers to reach markets more quickly. Eventually they can take advantage of motorized vehicles to carry in production inputs and carry out harvested produce in larger volumes, delivering it even more quickly to local markets with less spoilage. Rural households gain better access to health care and schools, contributing to higher labor productivity on the farm. When the road is graveled or paved, costs decline even further as travel times diminish and weather is less of an obstruction to travel. From a broader perspective, an economy’s transportation network is the medium through which arbitrage and competition occur, promoting more efficient resource allocation. Specialization and economies of size result in a more efficient food system and lower food prices, key to sustaining economic development and urbanization. Infrastructure needs to be constantly maintained, upgraded and expanded to keep pace with a growing economy. It also must be complemented with competitive transportation and communication services, as well as improved coordination, performance and scheduling of transportation services to avoid bottlenecks. 

Improved infrastructure decreases transportation costs --- it lowers the price consumers have to pay for items

Building America’s Future 11—a bipartisan coalition of elected officials dedicated to bringing about a new era of U.S. investment in infrastructure that enhances our nation’s prosperity and quality of life (“Falling Apart and Falling Behind”, Transportation Infrastructure Report 2k11, http://www.bafuture.com/sites/default/files/Report_0.pdf, DA: 7/4/2012//JLENART) 
Americans see the consequences of inadequate infrastructure everyday: when we get stuck in traffic jams on our way to work; when we get stuck at the airport because our flights are delayed; when mass transit options are too few or too expensive; when our electric grid fails and leaves us in the dark; when our ports are too small to handle modern cargo ships; and when our bridges must be closed or torn down as a result of structural deficiencies. As individual cases, these deficiencies can be daily annoyances. Together, they form a national crisis. The strength of every country’s economy derives from the productivity of its human capital and natural resources. We have an abundance of both. But what these great gifts produce is meaningless unless they find their way to the marketplace. That is what infrastructure does. It increases human mobility and facilitates efficiency. It enables a healthy economy to channel the flow of goods and services around the corner and around the globe. Done right, infrastructure helps us open new markets to goods and services, drops the costs of transportation, speeds deliveries, and lowers prices for consumers. Capital and jobs flow to the most efficient markets, and the most efficient markets are dependent on modern, reliable, high-tech infrastructure.
Transportation infrastructure key to US farming
Casavant 10 (Ken, Director, Freight Policy Transportation Institute, “The Critical Status of Agricultural Transportation in the  

Pacific Northwest” Wheat Life, March 2010, http://www.fpti.wsu.edu/research/Documents/Reports/FPTI_Report6.pdf MGE) 

An effective transportation system supports rural economies, reducing the prices farmers pay for inputs, such as seed and fertilizer, raising the value of their crops, and greatly increasing their market access. The economies of rural areas are intertwined. As agriculture thrives, so does its supporting community. Providing effective transportation for a rural region stimulates the farms and businesses served, improving the standard of living. The interaction of agriculture and the off-farm jobs it supports provides a solid base for rural communities. Agriculture is far from the largest employer in rural America. Four other sectors—services, government, retail and wholesale trade, and manufacturing—comprise 80 percent of rural employment. Agriculture is responsible for less than one in ten rural jobs but, because it is so capital-intensive, it generates much more economic activity in the community than just the jobs it creates. The transportation system that contributes to the success of agriculture also supports rural manufacturing. Although the traditional view of rural America is agricultural, it is, in fact, manufacturing that is critical. Manufacturing employs 15 percent of the rural workforce. As a share of total employment, manufacturing is 42 percent more important to rural America than to metropolitan America. The availability of rail, air and highway services is one of the most commonly cited requirements of manufacturing and commercial establishments.
Improved infrastructure decreases food prices --- reduces food transportation and storage costs

POST 6—Parliamentary Office of Science & Technology (UK); tasked by Parliament to provide independent and balanced analysis of public policy issues that have a basis in science and technology (PostNote, December 2k6, “FOOD SECURITY IN DEVELOPING COUNTRIES,” http://www.parliament.uk/documents/post/postpn274.pdf, DA: 7/1/2012//JLENART) 

Underlying determinants of community conditions Infrastructure and local markets Good infrastructure is essential for food security to ensure low food prices and efficient markets that can respond to changes in demand. Infrastructure reduces the costs of transporting produce and inputs (such as fertiliser), and food storage. It allows information transfer between producers and markets, and gives farmers access to new technologies. In SSA, only 13% of roads are paved. Trade and international markets Subsidies, tariffs and trade barriers distort patterns of international trade and depress world market prices. Developing countries often derive a large part of their income from agriculture, but low prices make it hard for these farmers to enter international markets. Farming subsidies in rich countries now run at around US$1bn per day (more than six times rich countries’ entire aid budgets), despite World Trade Organisation agreements aiming to increase international trade through reduction of trade barriers. Recent (Doha) trade talks have had difficulties reaching a consensus on trade and agricultural protection. In 2006, the Africa Union resolved to expand intra-Africa trade and to lower regional trade barriers7. 

Infrastructure is a critical driver

WBG 8 (World Bank Group, “SUSTAINABLE INFRASTRUCTURE ACTION PLAN” July 2008, http://siteresources.worldbank.org/INTSDNETWORK/Resources/SIAPfinal.pdf MGE)

The Bank’s work on rural infrastructure will comprise a critical input to the WBG’s response to the global food price crisis. The availability of efficient and effective infrastructure needed to produce and transport food to market is one of the critical drivers of managing food prices. 75 percent of the world's poor are living in rural areas and most are involved in farming. As described in the World Development Report 2008: Agriculture for Development, well functioning infrastructure to provide water for irrigation, roads and ports for transport of both 18 agricultural inputs and farm produce, and rapid communications to relay necessary market information to farmers, processors and retailers are all necessary building blocks to harness agriculture's power to promote economic growth, reduce poverty and promote environmental sustainability, especially in the context of climate change. Although the current food price crisis is deservedly receiving a lot of attention, especially because of the potential adverse implications for the most vulnerable, it is worth remembering that there were over 800 million hungry people, mostly in rural areas, before the most recent rise in food prices. To help them, as well as those newly threatened by rising food prices, both short term safety net and medium and longer term agricultural supply response measures are necessary, and investments in sustainable infrastructure to make it easier and cheaper to produce food and bring it to market are essential.
PORTS LINKS
Lack of port dredging ensures higher transportation costs --- it requires ships to carry less items

Shortridge 1/16—writer for The News Journal; member of Columbia University’s 2011 Dart Center Ochberg Fellows (2012, Dan, “Funding holds up Nanticoke River dredging,” Proquest, DA: 7/3/2012//JLENART) 

Dredging was initially projected to start as early as this year. When the land was purchased in May 2010, it was hailed as the last piece of the puzzle necessary for getting the Nanticoke dredged. The last time the river was dredged was in 1990. The lack of action has aggravated local leaders. "Oh, sure, it's frustrating," said Sussex County Council President Mike Vincent, R-Seaford, who represents the area. "We are continually trying to get that money." Perdue AgriBusiness, which has two storage facilities on the Nanticoke that receive and distribute corn, soybeans, wheat and barley, called the dredging work "sorely needed." Company spokeswoman Julie DeYoung said barges are now forced to travel at high tide on certain parts of the river to keep from grounding. The company recently invested $210,000 to dredge its own dock area on the river. Perdue moves 8 million to 10 million bushels of grain through its Nanticoke operations each year, DeYoung said. "Without the maintenance dredging, the continued shallowing of the river will require us to reduce the amount of grain put into each barge, resulting in additional trips and higher transportation costs," she said. 

Attracting more ships through improved ports decrease transportation cost --- they have a better capacity for goods

IWR 6/20—Institute for Water Resources; part of the US Army Corps of Engineers (“U.S. Port and Inland Waterways Modernization: Preparing for Post-Panamax Vessels,” 20 June 2012, http://www.iwr.usace.army.mil/docs/portswaterways/rpt/June_20_U.S._Port_and_Inland_Waterways_Preparing _for_Post_Panamax_Vessels.pdf, DA: 7/3/2012//JLENART)

Congress directed the USACE Institute for Water Resources to submit to the Senate and House committees on appropriations a “report on how the Congress should address the critical need for additional port and inland waterways modernization to accommodate post-Panamax vessels.” This report fulfills that request. This report identifies capacity maintenance and expansion issues associated with the deployment of post-Panamax vessels to trade routes serving U.S. ports. This identification has been accomplished through an evaluation of the future demand for capacity in terms of freight forecasts and vessel size expectations and an evaluation of the current capacity of the Nation’s inland waterways and coastal ports. Despite the recent worldwide recession, the expected general trend for international trade is one of continued growth as the world’s population and standard of living grow. As international trade expands, the number of post-Panamax vessels is expected to increase. The Nation’s ability to attract these vessels and allow efficient use of their capacity is the key to realizing the transportation cost savings these vessels represent. For example, the Corps investigation of the Port of Savannah indicates a $652 million dollar investment where the benefits far exceed the cost. 

More evidence --- investment in port infrastructure decreases transportation costs by reduced congestion

Nagle 11—President and CEO of the American Association of Port Authorities (Kurt, “Port-related infrastructure investments propel prosperity,” Summer 2k11,  www.aapa-ports.org/Publications/SeaportsDetail.cfm?itemnumber=18152#seaportsarticle4, DA: 7/3/2012//JLENART)

These and many other examples throughout the hemisphere remind lawmakers and private-sector interests alike of an important truth: investing national, local and private resources into seaport-related infrastructure – from waterways and highways to railroads and terminal facilities – is imperative to help a nation meet increasing exporter and consumer demands, as well as demands for economic and environmental sustainability. At AAPA’s spring conference in late March, we were pleased to have U.S. National Export Initiative Director Courtney Gregoire discuss how NEI wants to partner with ports to improve and expand their export promotion activities and help prospective exporters find markets, financing and risk mitigation for their foreign sales. Increasing exports helps create jobs and business opportunities. Policymakers must make the connection that raising the priority of funding for port-related infrastructure – such as navigation improvements and intermodal connections that reduce congestion and freight transportation costs – makes their country more globally competitive.

Lack of adequate water depths results in higher transportation cost --- it decreases the capacity of every relevant ship

McGregor 11—Supervisory Agricultural Marketing Specialist @ US Department of Agriculture (Brian, “Infrastructure Moves Agriculture,” Summer 2k11, Committee on the Marine Transportation System, http://www.cmts.gov/downloads/Summer_2011.pdf#page=54, DA: 7/3/2012//JLENART)

Harbor Channel and Inland Waterway Draft Issues Inadequate water depths can lead to higher transportation costs, as barges and vessels may be loaded to less than capacity and more barges and vessels may be required to ship the same amount of commodities. In recent years there have been extended periods where low river levels impeded grain barge movements. When river levels are low, barges must be loaded lighter than normal and the number of barges in a tow may be reduced. At a nine-foot draft, a barge has 1,500 short tons of capacity; for each inch of reduced draft, the barge loses about 16.7 short tons of capacity.13 According to the U.S. Maritime Administration, when harbor channels are at less than authorized depths, S-Class container vessels lose 320 tons of cargo capacity per inch, Panamax bulk grain carriers lose 179 tons per inch, and Great Lakes ocean-bound vessels lose 115 tons per inch. 

More evidence --- outdated port system ensures high transportation costs

Gibbs 11—Chairman of the Subcommittee on Water Resources and Environment (Bob, Legislative Hearing on RAMP Act with the House of Representatives, Committee on Transportation and Infrastructure, “Legislative Hearing on the RAMP Act,” http://www.gpo.gov/fdsys/pkg/CHRG-112hhrg67286/pdf/CHRG-112hhrg67286.pdf, DA: 7/3/2012//JLENART)

Since only 10 of the Nation’s largest ports are at their authorized depths and widths, the President’s budget does nothing to ensure our competitiveness in world markets. Modern ports and waterways are critical in keeping the U.S. manufacturers and producers competitive in the world markets. For instance, America’s farmers, like the rest of the economy, depend on the modern and efficient waterways and ports to get the products to market. Improved transportation systems in South America have allowed South American farmers to keep their costs low enough to underbid U.S. green farmers for customers located in this country. With an outdated navigation system, transportation costs will increase and goods transported by water may switch to other congested modes of transportation. With today’s overcrowded highways, like the I–95 corridor, we should be looking to water transportation to shoulder more of the load. Unless the issue of channel maintenance is addressed, the reliability and responsiveness of the entire intermodal system will slow economic growth and threaten national security. 

Better port access lowers prices

IDB 9 (“Logistics, Transport and Food Prices in LAC: Policy Guidance for Improving Efficiency and Reducing Costs” 7/3/9, http://idbdocs.iadb.org/wsdocs/getdocument.aspx?docnum=35028412 MGE)

¾ Ocean shipping costs of food are impacted by port efficiencies, port capacity cargo agglomeration and the level of connectivity and competition in the global liner shipping network1 . Countries which have coherent port development strategies that link to inland networks, allow for cargo agglomeration, provide for fast turnaround of large vessels, and utilize anti-trust regulations to assure competition among carriers can benefit from faster services, economies of scale and lower prices in the shipping of their food products. 1 This refers to containerised cargoes that are transport by regular liner services. 3 Definition of Terms Logistics: For the purposes of this paper, the term “Logistics” refers to the infrastructure, services and procedures required to physically move a product from place of origin to destination. Food Cargo Types: In the analysis of the impact of transport and logistics costs, the types of shipment that are required for each type of food cargo are defining characteristics of the sector. The primary types of cargo transport types are: • Bulk grains: wheat, rice, maize, oats, soy, sorghum. These products are shipped in bulk carriers and trucks. Liquid foods such as edible oils, frozen concentrated orange juice and wine are shipped in specialized liquid bulk carriers. • Containerized foods: processed foods, coffee, cacao, sugar. These products are shipped in general cargo or specialized container (cellular) ships as well as by truck or rail. Products may be stripped at port and distributed by smaller vehicles • Perishable foods and produce: meat, fish, dairy, fresh fruits and vegetables. These products are shipped by refrigerated or “reefer” container in container ships, truck and rail chassis which need energy supply to keep units refrigerated. ¾ Customs clearance and border crossings also play an important role in facilitating or hampering the efficient and timely movement of food products. A large share of food products are perishable and time sensitive, meaning that delays are particularly costly to consumers. 

Inefficiencies raise prices

Coyle et al 11 (William Coyle, William Hall, and Nicole Ballenger, “Transportation Technology and The Rising Share of U.S. Perishable Food Trade” http://www.ers.usda.gov/publications/wrs011/wrs011f.pdf MGE)

The challenge of facing radically larger ships, however, is to increase capacity while maintaining stability and safety, particularly important for ships carrying tall stacks of containers. New hull shapes and ballasting systems promise to improve stability at sea, while bow thrusters will make these large vessels more maneuverable in port than their smaller predecessors. Very large containerships may also require advances in propulsion and propeller technology that remain to be fully developed and tested. These larger and larger ships, while lowering the cost of transportation, would be limited by the capacity of ports that service them. They would be constrained by harbor depths and the capacity of loading and unloading equipment. They—like the largest container ships of today—would be too large to pass through the Panama Canal. A new service pattern could emerge with these giant ships traveling along an east-west route between large transhipment ports, which would be fed by smaller north-south feeder lines.  smaller ports, especially in the developing world, that are still unable to handle large container vessels and lack the specialized cranes and storage yards needed to support them. Conventional refrigerated ships may have a brighter future in these smaller trades, especially where competition from container vessels has not increased. Ports in some producing areas throughout the developing world have been developing perishable-oriented container terminals. Fruit exporting companies have been among the leaders in  this process. For example, in late 1999 Dole took delivery of two 2,000 TEU refrigerated containerships for operations between Chile, the Caribbean and the eastern United States. These vessels are as large as the containerships active in the trans-Atlantic and transPacific trades of two decades ago.

Correlated

Khachatryan and Casavant 11 (Hayk and Ken, “THE RELATIONSHIP BETWEEN U.S. TRANSPORT INFRASTRUCTURE 

IMPROVEMENTS AND INTERNATIONAL TRADE” August 2011, Freight Policy Transportation Institute, http://www.fpti.wsu.edu/research/Documents/Reports/FPTI_Working_Paper_2_%20Infrastructure_Trade%20Policy%20Report%20v3.pdf MGE)

Ocean ports are one of the most vital hubs for U.S. international trade flows. Congestion and low efficiency result in delays and disruptions, which impact the entire supply chain (Blonigen and Wilson, 2006). Clark et al., (2004) show that an increase in port efficiency from 25 th to 75 th percentile reduces port shipping costs by 12%. In addition to port efficiency, an increase in the inland transport infrastructure efficiency from 25 th to 75 th percentile improves the bilateral trade by 25%. This estimate is comparable to the estimate of 28% reported in Limao and Venables, (2001). Port efficiency can be measured by linking its impact on transportation costs. In their investigation of the transportation cost determinants, Sánchez et al. (2003) found statistically significant positive correlation between transport costs and distance and value per weight variables. The frequency of services and the level of containerization were both negatively correlated, but only the frequency of services was found to be statistically significant. Waterborne imports and exports account for about 1.4 billion tons, an equivalent of $3.95 TN in international trade, and U.S. ports secure about 13.3 million jobs that generate about $649 billion in personal income (AAPA, 2010). Improving the capacity and efficiency of U.S. public ports infrastructure is particularly important given the projected increases in freight shipment for the next decade. According to the U.S. Department of Transportation, the volume of containerized cargo will double by 2020 (BTS RITA, 2009). U.S. total exports to the top 15 countries for 2000, 2005, and 2010 are compared in Figure 7. Compared to 2000 and 2005 levels, exports in 2010 were increased significant especially for Canada, Mexico and China. Except for Japan, 2010 exports to all 15 countries are increased. 

Huge amount of food goes through these ports

Khachatryan and Casavant 11 (Hayk and Ken, “THE RELATIONSHIP BETWEEN U.S. TRANSPORT INFRASTRUCTURE 

IMPROVEMENTS AND INTERNATIONAL TRADE” August 2011, Freight Policy Transportation Institute, http://www.fpti.wsu.edu/research/Documents/Reports/FPTI_Working_Paper_2_%20Infrastructure_Trade%20Policy%20Report%20v3.pdf MGE)

The increased levels of U.S. total merchandise and agricultural commodities exports emphasize the importance of both port and inland waterways infrastructure improvements. One of those improvement projects is the recent lock repair project on Columbia-Snake River System (CSR) by the Army Corps of Engineers that operates about 12,000 miles of waterways in the US. The CSRS links the Pacific Northwest (PNW) economy to the rest of the world through the 16 th largest container port in the U.S. – the Port of Portland. This waterway system is a gateway for - 1,000 2,000 3,000 4,000 5,000 6,000 Port of Chester Port of Mobile Port of West Palm Beach Port of Boston Port of Portland Port of Gulport Port of Wilmington, DE Port of Philiadelphia Port of Wilmington, NC Port of Jacksonville Port of San Juan Port of New Orleans Port of Baltimore Port Everglades Port of Miami Port of Tacoma Port of Charleston Port of Seattle Port of Houston Port of Norfolk Port of Oakland Port of Savannah Port of New York/New Jersey Port of Long Beach Port of Los Angeles Thousands of loaded TEUs Exports Imports Total28 37% of U.S. wheat exports, 70% of U.S. barley exports, and most of the West Coast’s forest/paper products and bulk mineral products exports. It is also number one for West Coast auto imports (Bureau of Transportation Statistics, 2009). The CSRS was shut down for about 15 weeks for replacing downstream gates on three dams’ navigation locks, some of which were replaced 54 (The Dalles Dam) and 40 years ago (John Day Dam). The material and construction modernization of the aging infrastructure of the CSRS will allow the new locks last longer, be more efficient, and better serve this vital commerce waterway that averages about 10M tons of cargo movement, worth of more than $3 B/year. 
RAIL LINK

Inefficient rail systems causes loss of grain crops

MWBC 2008 (Montana Wheat and Barley Committee, “Montana Rail Grain Transportation Survey and Report 2007 Prepared for the Montana Wheat & Barley Committee in co-operation with Montana Department of Transportation,” http://wbc.agr.mt.gov/Producers/2007MRGTsurvey.pdf)
The reported yields by the respondents to the study clearly showed this variance in production. Elevators were often "plugged," that is, they could not accept more grain because they were at full capacity. Rail service problems in the view of the farm producers appear to be a major cause of these conditions, which occurred despite the fact that rail rates and charges on Montana grain shipments are extremely high.

While economists do not expect railroads to carry a fleet of cars sufficient to meet peak demand, with the sequencing of grain harvest south to north on the Great Plains, there continues to be annual shortages of rail equipment when it is needed. The railroads appear to be stepping up their efforts by surveying and planning with growers and grain companies to better anticipate the harvest movements into the elevators.

RAIL/WATER LINK

Rail and water transportation reduce fuel costs for food transportation
Heinberg and Bomford 9 (Richard, American journalist and educator who has written extensively on energy, economic, and ecological issues, including oil depletion. He is the author of ten books. He serves as the senior fellow at the Post Carbon Institute, and Michael, Ph.D., Fellow; Principal Investigator, Organic / Sustainable Vegetable Production, Kentucky State Univ, “The Food and Farming Transition: Toward a Post-Carbon Food System,” Post Carbon Institute, http://www.postcarbon.org/files/PCI-food-and-farming-transition.pdf MGE)
 Government should institute policies that prioritize the distribution of food within the nation by rail and water, rather than by road, as trucks are comparatively energy inefficient (Figure 12). Supermarkets are currently the ultimate distribution sites for food in most instances. However, this model presupposes near-universal access to automobiles and gasoline. A resilient food system will require smaller and more widely distributed access points in the forms of small shops and garden or farm markets. Government regulations and tax incentives can help accomplish that shift.
ROADS LINK

Road investments lower food prices

Ecker and Breisinger 12 (Olivier and Clemens, “The Food Security System A New Conceptual Framework” International Food Policy Research Institute, March 2012, http://www.ifpri.org/sites/default/files/publications/ifpridp01166.pdf MGE)

In the course of advancing national and international market integration, an efficient trading system, functioning market institutions, and physical infrastructure gain in importance to establish effective food supply chains. To mitigate the adverse effects of global food price spikes for the most vulnerable countries, proposed actions include investing in physical grain reserves in both large, producing and— more important—poor, importing countries for fast and easy emergency relief and establishing an international working group to regularly monitor food and biofuel crop production, consumption, trade, stocks, prices, and policies as well as price movements and speculations in related energy and financial markets (Fan, Torero, and Headey 2011). Investments in transportation infrastructure, particularly roads, 6 not only reduce food prices for consumers and input prices for producers but also contribute to people’s access to health and education services.
Road quality key to food prices
OECD 11 (“Price Volatility in Food and Agricultural Markets:  Policy Responses” 6/2/11, http://www.oecd.org/dataoecd/40/34/48152638.pdf MGE)

Increasing public investment in transport and productive infrastructure, as well as in human capital, is central in stimulating productivity and reducing post-harvest wastage. Improving infrastructure, in particular rural roads and market facilities such as warehouses, storage facilities and market-information systems are important in reducing transport costs and integrating smallholders to markets. Investing in, and improving irrigation facilities, and market institutions and mechanisms will result in increased quantities of food produced, better quality and more stable prices. 21 Improving extension, education and health, targeting small producers but also other value chain actors, are key elements of a sound policy approach to increase productivity and enhance food security and the wellbeing of farmers. Annex B to this report contains a more complete treatment of the role of smallholders, describing their role in production and consumption, how they are impacted by volatility and further developing some of the policy recommendations made here to apply more specifically to small scale agriculture. 56. All these responses to increase the resilience of agriculture and stabilize prices require public interventions. Government expenditure on agriculture can have a significant positive impact on productivity. Foreign direct investment also has a positive impact on productivity growth, but only if carried out responsibly in combination with efficient bureaucracy, a lack of corruption, and democratic political structures. 22 23 57. More and better support for public investment in agriculture public goods will allow private sector actors, including smallholders and small-scale market agents, to respond more profitably to rising prices, both increasing local food supply and boosting the incomes of the poor.
OIL LINKS

Transportation cost increases food prices --- it’s directly linked to oil

McClatchy-Tribune Business News 8—citing David Zilberman, professor of agricultural and resource economics @ UC-Berkeley (Jim Downing, 20 April 2008, “Q & A: UC Berkeley professor discusses rising food prices,” Proquest, DA: 6/29/2012//JLENART)
Q: How do high oil prices play into the economics of food? A: When it comes to the supermarket, the main impact is in transportation costs. Food is voluminous -- it's not diamonds. So the transportation cost per unit volume is quite high. If supermarkets have higher transportation costs, you pay for it. When oil is expensive, the costs of food production also go up. But (global) food prices have gone up more than oil prices, and oil is only a fraction of the cost of producing food, so, I think, most of the issues with food prices are issues of demand, of biofuels and things like that. Q: How long do you think these high prices will last? A: Inventories are very low, and that tells you that this is not going to end quickly. To some extent, I think things could get worse. Let's suppose that we have a drought next year, and we've already started with low inventory. Then we have a disaster. 

More evidence --- transportation costs for food increases oil prices which directly increases food prices --- causes economic shocks

Hruska 10—Bachelor of Science in Environmental Science (Tracy, “Food Production after Peak Oil: Oregon’s Willamette River Basin as a Bioregional Case Study,” Submitted in partial fulfillment of the requirements for the degree of Master of Arts from Prescott College in Environmental Studies: Social Ecology, December 2k10, Proquest, DA: 6/29/2012//JLENART)


Historically, food prices have not correlated to oil prices very closely, which is equivalent to saying that transportation costs are not necessarily directly linked to end food prices. The decoupling of oil and food prices is partly due to the fact that the bulk of food eaten by most people is not shipped an extraordinary distance, and partly to the relatively small proportion of energy costs attributed to transportation compared to production (Alexandratos 2008; Pretty 2006; Saunders et al. 2009; Smith et al. 2005). Despite this disconnect, it is known that the distance travelled by food between field and table (the number of food miles) has increased over time, and dramatically so in the last fifty years (Aranda et al. 2008; Pirog 2003; Van VeenGroot and Nijkamp 1999). Over the same period, the quantity of fossil-fuel derived inputs in agriculture has also increased dramatically with the development of the Green Revolution and industrial farming practices, a trend so universally accepted that it is now a foundational piece of how we look at agriculture. Logic, speculation, and evidence from the last decade indicate that a sustained increase in oil prices will, by necessity, increase food prices (Dept. of Agriculture, Fisheries, and Forests 2009; Estrada-Flores et al. 2009; FAO 2010; Godfrey et al. 2010; Goldsmith 2005; Heinberg 2004; Rubin and Tal 2008). The effect of oil prices on international trade and GDP has never been entirely clear. Numerous studies have been done to correlate oil prices and various economic indicators, with mixed success. The common thread among many energy analysts is that spikes in oil prices tend to be followed by economic downturns typified by decreases in international trade (Caputo, 2009; Hirsch et al, 2005; McKillop, 2005b; Rubin and Tal, 2008). Though the cause-effect relationship is tentative at best, this was exactly the situation in 2008 when oil prices spiked to $147.27/barrel on July 11th and a global recession first made headlines just months later. Whatever the exact relationship may be, it is clear that increasing oil prices lead directly to increased costs of petroleum products, ranging from gasoline and diesel fuel to mechanical grease and synthetic nitrogen fertilizers, all items that are now a daily part of industrial agriculture and food distribution around the world. 

High oil prices increase food prices—fertilizer and transport
Bambrick 11—Senior Marketing Communications Writer at Tufts University; citing Parke Wilde, an associate professor and food economist at the Friedman School of Nutrition Science and Policy @ Tufts University (Gail, 17 August 2011, “Price Check on Aisle 9,” TuftsNow, http://now.tufts.edu/articles/why-food-prices-go-up, DA: 6/30/2012//JLENART)
What about transportation, manufacturing and other costs that rise when energy and fuel prices go up? Those are key drivers, more than the commodity price of food in the United States. The connection between fuel costs and food costs in the United States has gotten more interesting and complex. The traditional connection was that when fuel costs went up, agricultural production costs went up—in other words, when the cost of fertilizer, which is heavily fuel intensive, goes up and transportation costs go up, the grocery bill goes up. What has happened in recent years is that the food market has become connected to the fuel market in a second way, because of corn-based ethanol. As fuel prices rise, more farmers put their crop into ethanol production instead of food production to reap better profits. The result is that food prices go up as well.
Oil price increases result in higher food prices --- they increase transportation costs and decrease the profits of farmers

Westhoff 3/3—director of the Food and Agricultural Policy Research Institute at the University of Missouri [booo] and a professor of agricultural and applied economics (2012, Pat, “Oil prices affect the cost of food in many ways,” Columbia Daily Tribune, http://www.columbiatribune.com/news/2012/mar/03/oil-prices-affect-the-cost-of-food-in-many-ways/, DA: 6/30/2012//JLENART)
When the price of oil increases, not only does it raise the cost of visiting the gas pump, but it also can increase the cost of going to the grocery store. Energy prices have a big effect on the food sector. Some of these are fairly obvious. When higher oil prices result in higher prices for gasoline and diesel fuel, it costs more to get products from farms to final consumers. Whether a food item is moved by ship, train, semi or pickup, the price of fuel will affect the cost of transportation, and higher transportation costs generally mean higher food prices. Farmers use petroleum fuels to power their tractors and other machinery. Fossil fuels are used in making fertilizer and many other farm-level inputs. Food- processing can be very energy-intensive. Energy costs account for a significant share of food production costs, so increases in energy prices can reduce the profits of farmers, food processors and retailers and raise consumer food prices. 

Higher oil prices increases prices of fertilizer and transportation costs which surge food prices --- empirics prove the correlation

Gilbert 10—Professor of Economics @ University of Trento, Italy (Christopher, 23 April 2010, “How to Understand High Food Prices,” Journal of Agricultural Economics, Vol. 61, Issue 2, pgs. 398-425, Wiley Library/Google Scholar, DA: 6/30/2012//JLENART)
The rise, and subsequent fall, in agricultural food prices over 2006–2008 coincided with the sharp upward movement and even sharper fall of crude oil prices. It is therefore natural to suspect that the (larger) oil market may have driven movements in agricultural markets. Furthermore, the jump in oil prices was indeed a common shock that will have affected all agricultural markets. Oil prices may affect food commodity prices in two ways. First, increases in oil prices will result in higher food production costs – the shift from S to S′ in Figure 1. This pass-through will partly be through the costs of nitrogen-based fertilisers and partly through transport costs. However, agriculture is not highly energy intensive. Baffes (2007) estimated the pass-through of oil prices into agricultural commodity prices as 17%. Mitchell (2008) put that the combined effects of higher energy and transport costs were to raise production costs in US agriculture by 15–20%. Moreover, these effects may be dependent on the state of the market and this vary over time – cost increases will have the greatest price impact in periods of low demand, whereas in periods of high demand they will primarily erode the rents accruing to landowners.4 The second route is through demand – the shift from D to D′ in Figure 1– arising out of the new demand for food commodities as biofuel feedstocks. Mitchell (2008) suggested that biofuels demand was responsible for the largest part of the rise in food prices but resisted the temptation to quantify this share. Abbott et al. (2008) divided the blame for high food prices between biofuels demand and dollar depreciation. Mitchell (2008) concluded that, although the 2006–2008 increase in food prices was caused by ‘a confluence of factors’, the most important of these was the large increase in US and EU biofuels production.5 

Oil is key to food prices --- food production remains increasingly dependent on energy for multiple aspects

Murray 5—Policy Director @ Conservation Land Foundation; former law clerk for the Honorable Mary M. Johnston in the Superior Court of Delaware and as a student clinician for the Environmental and Natural Resources Law Clinic in Delaware (Danielle, 9 May 2k5, “Oil and Food: A Rising Security Challenge,” http://www.earth-policy.org/index.php?/plan_b_updates/2005/update48, DA: 6/30/2012//JLENART) 
From farm to plate, the modern food system relies heavily on cheap oil. Threats to our oil supply are also threats to our food supply. As food undergoes more processing and travels farther, the food system consumes ever more energy each year. The U.S. food system uses over 10 quadrillion Btu (10,551 quadrillion Joules) of energy each year, as much as France’s total annual energy consumption. Growing food accounts for only one fifth of this. The other four fifths is used to move, process, package, sell, and store food after it leaves the farm. Some 28 percent of energy used in agriculture goes to fertilizer manufacturing, 7 percent goes to irrigation, and 34 percent is consumed as diesel and gasoline by farm vehicles used to plant, till, and harvest crops. The rest goes to pesticide production, grain drying, and facility operations. (See data.) The past half-century has witnessed a tripling in world grain production—from 631 million tons in 1950 to 2,029 million tons in 2004. While 80 percent of the increase is due to population growth raising demand, the remainder can be attributed to more people eating higher up the food chain, increasing per capita grain consumption by 24 percent. New grain demand has been met primarily by raising land productivity through higher-yielding crop varieties in conjunction with more oil-intensive mechanization, irrigation, and fertilizer use, rather than by expanding cropland. Crop production now relies on fertilizers to replace soil nutrients, and therefore on the oil needed to mine, manufacture, and transport these fertilizers around the world. Rock deposits in the United States, Morocco, China, and Russia meet two thirds of world phosphate demand, while Canada, Russia, and Belarus account for half of potash mine production. Nitrogen fertilizer production, which relies heavily on natural gas to synthesize atmospheric nitrogen, is much more widely dispersed. World fertilizer use has increased dramatically since the 1950s. China is now the top consumer with use rising beyond 40 million tons in 2004. Fertilizer use has leveled off in the United States, staying near 19 million tons per year since 1984. India’s use also has stabilized at around 16 million tons per year since 1998. More energy-efficient fertilizer production technology and precision monitoring of soil nutrient needs have cut the amount of energy needed to fertilize crops, but there is still more room for improvement. As oil prices increase and the price of fertilizer rises, there will be a premium on closing the nutrient cycle and replacing synthetic fertilizer with organic waste. The use of mechanical pumps to irrigate crops has allowed farms to prosper in the middle of the desert. It also has increased farm energy use, allowed larger water withdrawals, and contributed to aquifer depletion worldwide. As water tables drop, ever more powerful pumps must be used, perpetuating and increasing the oil requirements for irrigation. More-efficient irrigation systems, such as low-pressure and drip irrigation, and precision soil moisture testing could reduce agricultural water and energy needs. But in many countries, government subsidies keep water artificially cheap and readily available. Countering the historical trend toward more energy-intensive farm mechanization has been the adoption of conservation tillage methods—leaving crop residues on the ground to minimize wind and water erosion and soil moisture loss. Soil quality is improved through this technique, while farm fuel use and irrigation needs are lowered. Zero-till farming is practiced on 90 million hectares worldwide, over half of which are in the United States and Brazil. Reduced tillage is now used on 41 percent of U.S. cropland. Although agriculture is finding ways to use less energy, the amount consumed between the farm gate and the kitchen table continues to rise. While 21 percent of overall food system energy is used in agricultural production, another 14 percent goes to food transport, 16 percent to processing, 7 percent to packaging, 4 percent to food retailing, 7 percent to restaurants and caterers, and 32 percent to home refrigeration and preparation.
Oil is key to food production --- it affects supply and demand for grains --- fertilizer, fuel, and transportation depend on it

Chen et. al. 10—Professor of Public Finance @ Feng Chia University (Taiwan)—AND Hsiao-I Kuo, Professor @ Department of Senior Citizen Service Management @ Chaoyang University of Technology (Taiwan)—AND Chi-Chung Chen,  Professor in the Department of Applied Economics @ National Chung-Hsing University (Taiwan) (Sheng-Tung, “Modeling the relationship between the oil price and global food prices,” Applied Energy, Volume 87, Issue 8, August 2k10, Pages 2517–2525, ScienceDirect/Google Scholar, DA: 6/30/2012//JLENART) 
The price of a single grain commodity may be affected by the prices of oil and other grain commodities in a number of ways. On the supply side, increases in the crude oil price push crop production costs and, therefore, shifts the supply curve of a grain commodity to the left, resulting in a price increase. Baffes [4] indicated that the crude oil price should be included in the aggregate production function for most primary agricultural commodities through the use of various energy-intensive inputs. For instance, the prices of fertilizer, fuel, and transportation were found to be affected by the crude oil price directly, and subsequently influenced the production of grain commodities. On the demand side, grain commodities are competing with the derived demand for bio-fuels. Since bio-fuels have very significantly impacts on environment and economy [5], governments from major agricultural production countries have implemented production subsidy to encourage farmers planting energy crops. For instance, as Runge and Senauer [6] observed, “a combination of high oil prices and even more generous government subsidies, corn-based ethanol has become the rage. The ethanol industry’s growth has meant that a larger and larger share of corn production is being used to feed the huge mills that produce ethanol.” Bio-fuel firms may thus have an incentive to produce ethanol or bio-diesel if the crude oil price remains at a higher level. Therefore, the higher crude oil price has induced a higher derived demand for corn or soybeans and has resulted in higher prices of corn and soybeans. The increase in the crude oil price has not only affected corn and soybean prices but also other agricultural commodities such as wheat and rice. Since the global cropland endowment is limited, the increase in the derived demand for corn or soybeans due to the increase in the oil price will expand their planted acreages and result a decrease in the planted acreage for wheat and rice. 

More evidence --- oil and food are correlated even when oil prices decrease

Chen et. al. 10—Professor of Public Finance @ Feng Chia University (Taiwan)—AND Hsiao-I Kuo, Professor @ Department of Senior Citizen Service Management @ Chaoyang University of Technology (Taiwan)—AND Chi-Chung Chen,  Professor in the Department of Applied Economics @ National Chung-Hsing University (Taiwan) (Sheng-Tung, “Modeling the relationship between the oil price and global food prices,” Applied Energy, Volume 87, Issue 8, August 2k10, Pages 2517–2525, ScienceDirect/Google Scholar, DA: 6/30/2012//JLENART)
The magnitude of the percentage change in each grain price due to a 1% change in the crude oil price are found to be significant and positive in the first and third periods but not in the second period because the crude oil prices have reached extremely high peaks both in the first and third periods. The oil price change is found to affect the price of agricultural commodities through the sharp increases in the prices of various energy-intensive inputs, including fertilizer and fuel, as well as transportation costs. Furthermore, Elobeid et al. [1] pointed out that the ongoing growth of corn-based ethanol production following the increase in the oil price would have a significant impact on both US and world agriculture. Holt-Gimenez and Shattuck also indicated that world’s food and fuels systems have been transformed due to the recent critiques of agrofuels which issues an important argument of food sovereignty [25]. Therefore, the higher crude oil price has induced a higher derived demand for corn or soybeans and has resulted in higher prices of corn and soybeans. This marked increase in the oil price might have increased the production cost and changed the competition relationships between different grains. Consequently, the sensitivity of each grain price to the crude oil price increased and became statistically significant when the crude oil price keeps steady at a higher level. However, it would be interesting to analyze the effects of crude oil price on grain prices after the last peak of oil price to see whether the food prices were also decreased following the dropping of crude oil price.2 Fig. 1 shows food prices decreasing when oil price decreases after the last peak of oil price in 2008. Crude oil price in July in 2008 was US$ 140 per barrel and dropped to US$ 40 per barrel at the end of 2008. In the mean time, soybean price dropped from 1658 cents per bushel to 957 cents per bushel while corn and wheat prices are dropped from 746 and 872 cents per bushel to 412 and 600. The relationship between the grain prices and crude oil price during the period of 21st week in 2008 to 5th week in 2010 (fourth period) are estimated using ARDL and the estimation outcome are shown in the last column from Table 5, Table 6 and Table 7. These estimation outcomes indicate that the decreasing of oil price after the last peak in 2008 will result in a decreasing in grain prices. There are two reasons to cause such phenomenon, the first one is that production cost of these grain products are decreasing due to the decreasing of crude oil price while the second reason is from the decreasing on derived demand of corn and soybean for producing bio-fuels. 

Grain prices are tied to oil prices --- shift to ethanol

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 
At the same time, the United States, which once was able to act as a global buffer of sorts against poor harvests elsewhere, is now converting massive quantities of grain into fuel for cars, even as world grain consumption, which is already up to roughly 2.2 billion metric tons per year, is growing at an accelerating rate. A decade ago, the growth in consumption was 20 million tons per year. More recently it has risen by 40 million tons every year. But the rate at which the United States is converting grain into ethanol has grown even faster. In 2010, the United States harvested nearly 400 million tons of grain, of which 126 million tons went to ethanol fuel distilleries (up from 16 million tons in 2000). This massive capacity to convert grain into fuel means that the price of grain is now tied to the price of oil. So if oil goes to $150 per barrel or more, the price of grain will follow it upward as it becomes ever more profitable to convert grain into oil substitutes. And it's not just a U.S. phenomenon: Brazil, which distills ethanol from sugar cane, ranks second in production after the United States, while the European Union's goal of getting 10 percent of its transport energy from renewables, mostly biofuels, by 2020 is also diverting land from food crops. 

Crude oil is a major determinant of food prices and production --- causality tests prove

Arshad 8—Director of the Institute of Agricultural and Food Policy Studies @ Universiti Putra Malaysia—AND Amna Awad Abdel Hameed,  Research Fellow @ Institute of Agricultural and Food Policy Studies @ Universiti Putra Malaysia (Fatimah Mohamed, “The Long Run Relationship Between Petroleum And Cereals Prices: Evidence From Cointegration Tests,” Google Scholar, http://www.wbiconpro.com/london%20economics/Arshad%28241%29.pdf, DA: 6/30/2012//JLENART) 
The results of Granger causality tests show that there exist a long run unidirectional causality from petroleum price to the three cereals prices, i.e., maize, rice and wheat. The said is not true for the reverse. These results suggest that petroleum price factor is growing in significance in the cereal complex. In the past, crude oil enters the aggregate production function of the commodities through the use of various energy-intensive inputs (such as fertilizer and fuel for agricultural commodities) and also transportation. However, lately, the high price of crude oil has increased the demand for biofuel such as ethanol which utilised maize as the feedstock. This in turn has increased maize production at the expense of wheat and the consequent price hikes of these two commodities as well as rice. The Clearly, further analysis on the workings of the cereal markets will have to incorporate crude oil prices as one of the major market determinants. 

High oil prices translate into high food prices

Brown 5—president of the Earth Policy Institute (Lester, “Pushing Beyond Earth’s Limits,” The Futurist, May/June 2k5, Document Online, DA: 6/30/2012//JLENART)
Looming over this darkening horizon is the prospect that other countries will soon fall victim to the Japan syndrome of accelerating economic growth and shrinking grain harvests. Will India's grain production peak and start declining in the next few years, much as China's did after 1998? Or will India be able to hold off the loss of cropland to non-farm uses and the depletion of aquifers long enough to eradicate most of its hunger? There are signs that the shrinkage in India's grain area—a precursor to tlie shrinkage of overall production—may have begun. Because aquifer depletion is recent, it is taking agricultural analysts into uncharted territory. Water tables are falling simultaneously in many countries and at an accelerating rate, but we cannot be certain exactly when aquifers will be depleted and precisely how much this will reduce food production. And in a world of rising temperatures, there is added reason to be concerned about world food security. On another front, in Africa the spread of HIV/AIDS is threatening the food security of the entire continent as the loss of able-bodied field workers shrinks harvests. In sub-Sahara n Africa, disease begets hunger and hunger begets disease. In some villages, high HIV-infection rates have claimed an entire generation of young adults, leaving only the elderly and children. Without a major intervention from the outside world, the continuing spread of the virus—combined with the hunger that is cutting life expectancy in half in some countries—could take Africa back to the Dark Ages. In a world where the food economy has been shaped by an abundance of cheap oil, tightening world oil supplies will further complicate efforts to eradicate hunger. Modern mechanized agriculture requires large amounts of fuel for tractors, irrigation pumps, and grain drying. Rising oil prices may soon translate into rising food prices.
TRANSPORTATION KEY

Transportation and fuel costs are key to food prices

WILDE 2011 (Parke, associate professor and food economist at the Friedman School of Nutrition Science and Policy at Tufts, Tufts Now, http://now.tufts.edu/articles/why-food-prices-go-up)
What about transportation, manufacturing and other costs that rise when energy and fuel prices go up?
Those are key drivers, more than the commodity price of food in the United States. The connection between fuel costs and food costs in the United States has gotten more interesting and complex. The traditional connection was that when fuel costs went up, agricultural production costs went up—in other words, when the cost of fertilizer, which is heavily fuel intensive, goes up and transportation costs go up, the grocery bill goes up. What has happened in recent years is that the food market has become connected to the fuel market in a second way, because of corn-based ethanol. As fuel prices rise, more farmers put their crop into ethanol production instead of food production to reap better profits. The result is that food prices go up as well. 
Studies prove

Dube 12 (Memory, “Leveraging Services Trade Liberalization for Enhanced Food Security in the Southern Africa Development Community” June 2012, http://www.iisd.org/pdf/2012/iisd_tkn_perspectives_june_2012.pdf MGE)

Logistics and Infrastructure: Infrastructure—in particular, transportation and information and communication technology—is vital in reducing costs and uncertainty, as well as in enhancing market information flows. Mobile phone technology is one element of this services category that has greatly reduced market transaction costs and enabled farmers to access information and even conduct banking services efficiently. Improved road access is associated with higher agricultural production. In Bangladesh, villages with good road infrastructure enjoyed higher levels of agricultural production, higher income and better access to health (IFAD, 2011). The importance of logistics services is further highlighted by a World Bank study on Indonesia that claims that the level of integration into the world market, determined by the quality of transport infrastructure, plays a significant role in the country’s ability to adjust to global food price shocks (World Bank, 2010). 

They are correlated

Blein and Longo 9 (R. and R., “Food price volatility – how to help smallholder farmers manage risk and uncertainty” 2/18/9, http://www.ifad.org/events/gc/32/roundtables/1.pdf MGE)

On the food security of vulnerable populations. The rise in food prices has been associated with similar trends in energy prices and transport costs, which taken together are increasing the costs of goods for family consumption. The impact varies according to: (i) the degree of transfer from international prices to domestic prices; (ii) the extent of consumption subsidies; and (iii) the degree of dependence of families on imported food products. The most recent estimates from FAO indicate that 75 million more people were thrown below the hunger threshold due to the impact of high prices in 2007, and another 40 million in 2008, bringing the total number of undernourished people to 963 million (FAO, 2008 - The State of Food Insecurity in the World). 

High transport cost deters farm investment 

Fan et al 11 (Shenggen Fan, Maximo Torero, and Derek Headey, “Urgent Actions Needed to Prevent Recurring Food Crises”  IFPRI Policy Brief 16  •  March 2011, http://www.ifpri.org/sites/default/files/publications/bp016.pdf MGE)

 Sharp increases in the prices of staple foods such as cereals, as well as excessive price volatility, are particularly harmful for the world’s poorest consumers, who spend a large proportion—about 50 to 70 percent—of their income on food and have limited capacity to adjust quickly to rapid price increases. 14 Poor agricultural producers can benefit from higher food prices through higher incomes only if they are net sellers of food and if input costs do not rise in parallel. In recent years, however, input costs, such as fertilizer and transport costs, have also been high and volatile. Increasing costs, as well as the uncertainty that comes with excessive price volatility in both input and output markets, can reduce farmers’ profit margins, distort long-term planning, and dampen the incentives to invest more in productivity enhancement.
Travelling costs for food result in increased energy use --- trucking, rail, and jets all contribute

Murray 5—Policy Director @ Conservation Land Foundation; former law clerk for the Honorable Mary M. Johnston in the Superior Court of Delaware and as a student clinician for the Environmental and Natural Resources Law Clinic in Delaware (Danielle, 9 May 2k5, “Oil and Food: A Rising Security Challenge,” http://www.earth-policy.org/index.php?/plan_b_updates/2005/update48, DA: 6/30/2012//JLENART) 

Food today travels farther than ever, with fruits and vegetables in western industrial countries often logging 2,500–4,000 kilometers from farm to store. Increasingly open world markets combined with low fuel prices allow the import of fresh produce year-round, regardless of season or location. But as food travels farther, energy use soars. Trucking accounts for the majority of food transport, though it is nearly 10 times more energy-intensive than moving goods by rail or barge. Refrigerated jumbo jets—60 times more energy-intensive than sea transport—constitute a small but growing sector of food transport, helping supply northern hemisphere markets with fresh produce from places like Chile, South Africa, and New Zealand.

Spills over globally

IDB 9 (“Logistics, Transport and Food Prices in LAC: Policy Guidance for Improving Efficiency and Reducing Costs” 7/3/9, http://idbdocs.iadb.org/wsdocs/getdocument.aspx?docnum=35028412 MGE)

Regardless of the shifting prices of staple commodities in global markets, a large portion of foods by volume are low value goods and thus highly sensitive to international and domestic transport, warehousing and transfer costs. In fact, in recent years international and domestic shipping costs have risen and fallen along with commodity prices, leaving the impact of logistics costs on food prices relatively constant. In other words, the “burden” (share of freight rates as FOB cost for food) for both maritime and trucking elements of costs remained relatively constant as the delivered price of food rose. As ocean rates doubled from 2002 to 2007, the maritime burden fell iv only by 1 percent. As trucking rates increased by 50 percent over the same period, the land burden rose by one half of percent. Two supply chain analyses conducted for this study illustrate that transport and logistics costs can be punishing not only on low value goods- such as wheat, but also on high value goods, such as pineapples. The first analysis, tracking pineapple imports from Costa Rica to St. Lucia via Miami as a regional consolidation center, suggests that distance is not a central driver of costs and that a country’s connectivity in the cost structure of its imports should be highlighted when tackling logistics and transportation costs. The analysis shows that the producer price of the pineapple itself represents only about 10 percent of the final delivered price, while transport costs related to land and ocean transportation and handling account for 43 percent. In addition, storage, warehousing, consolidation and the retail and wholesale profits together represent another 33 percent, half of which is also logistics. Ocean shipping represents a particularly large part of the transport costs: 3.5 times as much as the producer price for the pineapple itself. Yet, this is not a function of distance, as the ocean shipping leg from Miami to St. Lucia is an order of magnitude more costly than the leg from Costa Rica to Miami, although the trip to St. Lucia is shorter. 

Transport is 65% of food

Committee on Transport 8 (“ECONOMIC AND SOCIAL COMMISSION FOR ASIA AND THE PACIFIC” UN Economic and Social Council, October 2008, http://www.unescap.org/ttdw/ct2008/ctr_2e.pdf MGE)

Transport and logistics account for a large part of final food prices and increasing oil and energy costs have made this topic even more relevant. Despite the high share of transport costs and the increased incidence of food spoilage in the process of transport and storage, questions of food transport and logistics have not been addressed in a comprehensive and coherent manner at the international level. A report by the United States Government Accountability Office in April 2007 showed that transport and other overhead costs consumed 65 per cent of United States food aid dollars, mainly due to rising fuel prices  Inadequate logistics systems not only increase costs but also impact the availability of food to consumers. According to a report by the Pacific Economic Cooperation Council, China’s cold storage capacity is estimated to cover only 20-30 per cent of demand. A lack of controlled atmosphere and refrigeration equipment leads to spoilage losses of up to 33 per cent of perishable food. 3 In India, various research studies by the Economic Times Intelligence Group and the Investment Information and Credit Rating Agency reveal that large quantities of grain are wasted due to improper handling and storage, pest infestation, poor logistics, inadequate storage and a lack of transport infrastructure. 4 4. Furthermore, adequate infrastructure and access to transport services are prerequisites for the development of sustainable food trade, and requirements are becoming increasingly complex in importing countries and regions as more countries move into sophisticated trading in fresh fruit and vegetables, meat or fish at the domestic or international levels. 

Transport matters

Committee on Transport 8 (“ECONOMIC AND SOCIAL COMMISSION FOR ASIA AND THE PACIFIC” UN Economic and Social Council, October 2008, http://www.unescap.org/ttdw/ct2008/ctr_2e.pdf MGE)

Food logistics services are built around transport processes and include warehousing, stock management and related activities, particularly those concerned with information and document flows. They are a fundamental part of the supply chain, which encompasses the integration and coordination of various activities of participating organizations, such as marketing, distributing, planning, manufacturing and purchasing. Consequently, any consideration of improving food logistics processes has to be seen in the context of optimizing the total supply chain, a process often referred to as “from farm to fork”. In order to meet trade requirements, logistics processes need to be both efficient and effective, which means responsive to the requirements of customers, be they farm producers or consumers. 

Freight prices matter

Casavant 10 (Ken, Director, Freight Policy Transportation Institute, “The Critical Status of Agricultural Transportation in the  

Pacific Northwest” Wheat Life, March 2010, http://www.fpti.wsu.edu/research/Documents/Reports/FPTI_Report6.pdf MGE) 

The supply chain for agricultural products often depends on multiple modes of transportation, each with its own price dynamics and relative fuel efficiencies. In grain transportation, fuel costs have the greatest impact on truck and rail rates, followed by ocean and barge. Agricultural shippers pay most of the transportation costs and frequently have limited transportation options, because they are generally price takers in the transportation market. Transportation costs directly affect their incomes and access to destination markets. Long-term economic trends indicate growing demand for freight transportation services, the largest user of which is the U.S. food and agriculture sector. To keep the U.S. economy competitive in the global economy and ensure that the transportation share of domestic food prices remains reasonable, transportation planning and investing needs to shift from its mode centric approach to a supply-chain, multimodal, systems approach. Although each mode has its own characteristics, they interrelate to form an integrated system. Some policies need to address mode-specific issues, such as antitrust exemption status and carrier practices related to rates and services; others can be directed at improving cargo flow by identifying remedies to network choke points.

Reducing transport prices reduces prices

Mitchell 8 (Donald, “A Note on Rising Food Prices” The World Bank Development Prospects Group, July 2008, http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2008/07/28/000020439_20080728103002/Rendered/PDF/WP4682.pdf MGE)

Advances in transportation technology have made it possible for shippers to deliver perishable products to purchasers thousands of miles away with no substantial loss in freshness and quality and at lower and lower costs. These lower transportation costs have a similar effect on trade as a tariff cut: reducing transaction costs or the wedge between the product price in the exporting and importing countries, thus stimulating trade (see box “Adoption of Transportation Technologies Has Similar Impact on Trade as a Tariff Cut”). For many producers, marketing perishable products abroad was largely infeasible or prohibitively expensive until new technologies were developed in the past 30 years. Packaging innovations, fruit and vegetable coatings, bioengineering 2 , and other techniques that reduce deterioration of food products have helped shippers extend the marketing reach of U.S. perishable products. In addition, new technologies in transport are gradually opening the ocean and overland trades to a host of perishable products. As a result, U.S. exports of horticultural and livestock products now can travel greater distances than before (fig. D-2). 

Transportation costs are a huge percentage of food costs

Mitchell 8 (Donald, “A Note on Rising Food Prices” The World Bank Development Prospects Group, July 2008, http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2008/07/28/000020439_20080728103002/Rendered/PDF/WP4682.pdf MGE)

High energy prices have contributed about 15-20 percent to higher U.S. food commodities production and transport costs. Production costs per acre for U.S. corn 10 , soybeans and wheat increased 32.3, 25.6 and 31.4 percent, respectively, from 2002 to 2007, according to the USDA’s cost-of-production surveys (USDA 2008b) and forecasts (Table 1). However, yield increases during this period reduced the per bushel cost increases to 17.0, 24.1 and 6.7 percent, respectively. The contribution of the energyintensive components of production costs—fertilizer, chemicals, fuel, lubricants and electricity—were 13.4 percent for corn, 6.7 percent for soybeans and 9.4 percent for wheat per bushel. The production-weighted average increase in the cost of production due to these energy-intensive inputs for these crops was 11.5 percent between 2002 and 10 Corn and maize are used interchangeably in this paper. 52007. In addition to the increase in production costs, transport costs also increased due to higher fuel costs and the margin between domestic and export prices reflect this cost (Table 2). However, these margins also include handling and other charges, such as insurance, which increase with crop prices. The margin for corn between central Illinois cash and the Gulf Ports barge increased from $0.36 to $0.72 per bushel for an increase of 15.5 percent, while the margin between Kansas City and the Gulf Ports wheat increased only $1 per metric ton. An export weighted average of these prices suggests that transport costs could have added as much as 10.2 percent to the export prices of corn and wheat. Comparable data was not available for soybeans. Thus, the combined increase in production costs and transport costs for the major U.S. food commodities—corn, soybeans and wheat—was at most 21.7 percent, and this amount likely overstates the increase, because transport costs are not estimated separately. It therefore seems reasonable to conclude that higher energy and related costs increased export prices of major U.S. food commodities by about 15-20 percent between 2002 and 2007. 

66 percent increase because of transportation costs

Young 8 (Richard, Institute for Public Service and Policy Research, “The Petroleum Crisis: Trends, Causes, Effects, and Practices” September 2008, http://www.ipspr.sc.edu/publication/The%20Petroleum%20Crisis%20Trends%20Causes,%20Effects,%20and%20Practices.pdf MGE)
The Economist reported that its commodity-price index for food increased 66.2% from July 2007 to July 2008. 75 This represents a record increase and is due in major part to higher transportation costs and increased global demand. Similarly, the U.S. Department of Agriculture (USDA) forecasts that in 2008 the Consumer Price Index 76 (CPI) for all food is projected to increase a full percentage point, from 4.5% (2007) to 5.5% (2008). The CPI increased 4% during 2006-2007, which was the biggest jump since 1990. 77 The USDA attributes these high increases, much like The Economist, to rising energy costs and escalating worldwide demand, including a weaker dollar. Of interest, however, disposable income for 2000-2007 food expenditures by families and individuals has remained relatively stable. (See Table 4.) 

14% of costs

Seeking alpha 3/26 (3/26/12, “Benefiting From $200 Oil” http://seekingalpha.com/article/457081-benefiting-from-200-oil MGE)

 Food prices will also be affected by the increase in the oil price. For example, in the UK 25% of all heavy goods transportation costs are due to transportation of food. In the United States, transportation costs account for 14% of the total energy consumed by the American food system. Additionally, foods need fertilizers to grow, which is made by ammonia, which in turn is derived from natural gas. To benefit from this rising trend in food prices, you can buy the Rogers Agriculture ETN.

Transportation costs matter and it spills over

Bell 12 (Terry, “A failure to understand the importance of food prices” 2/24/12, http://terrybellwrites.com/2012/02/24/a-failure-to-understand-the-importance-of-food-prices/ MGE)

 There now seems to be little disagreement that food prices are again on the way up, and not only because of higher transport costs as a result of increases in fuel prices. The government has little control over the price of oil, but this Budget has added to the transport, and therefore food, price rise with increases in the fuel and Road Accident Fund levies.

Fuel prices directly impact on almost everything throughout the supply chain and, according to the Food and Agriculture Organisation (FAO) of the United Nations, the staple food of Africa, mealie meal, is particularly vulnerable.

Yet, as many in the labour movement have argued for years, there is no global food shortage: there is enough food produced globally to provide an adequate diet for every human being on earth. So the recurring question is always: why do prices rise when there are no real shortages? 

Can flow from surplus to deficit areas

Ali 10 (Shimelse, “Food Crisis Far From Over” 3/18/10, Carnegie Endowment, http://carnegieendowment.org/2010/03/18/food-crisis-far-from-over/37c9 MGE)

Transport infrastructure is key for managing food prices in developing countries. Strengthening transport links can work to mitigate price spikes by lowering the cost of domestic distribution. Better links can also help domestic food supply flow from surplus to deficit areas. Good institutional arrangements that ensure domestic production and distribution will help minimize exposure to price volatility as well, particularly in those countries that meet a large portion of their food requirements through domestic production. Properly regulated commodity exchanges can play a role by filling the institutional gap. 

U.S. KEY

US produces a huge amount of global supplies

Rowley 7/1 (Emma, “Food inflation fears as US crop prices surge” http://www.telegraph.co.uk/finance/commodities/9368221/Food-inflation-fears-as-US-crop-prices-surge.html MGE)

 Food price inflation is already a headache for policymakers around the globe, faced with the pressures of growing populations, rising urbanisation and changing diets.

That means the latest surge in crop prices state-side, with the US producing more than 40pc of global corn exports, is causing some concern. The dry weather is also affecting the Black Sea producers, as well as those on the North China Plain.

US is a major exporter

McConnell 12 (Kathryn, “Global Food Prices Lower, U.S. Economist Says” http://iipdigital.usembassy.gov/st/english/article/2012/02/201202241312.html#axzz1zgDBtTuW MGE) 

China’s demand for agricultural imports is expected to remain strong in 2012, according to the report. Glauber predicted that U.S. agricultural exports would be $131 billion in 2012, the second highest on record. The $1 billion decline from record exports in 2011 reflects the record global crop production that has weakened prices and export volumes. While world agricultural production increased in response to high prices and improved technologies, growth may be slowed by some countries’ limited ability to expand planting areas or their expansion onto land with lower production capacity. Other constraints are increased costs to pump water for irrigation and for fertilizer, the report states. Glauber said that global demand for biofuels will continue to grow, although the largest biofuel makers — the United States, Brazil, the European Union and Argentina — will expand production at a slower pace than in recent years. 

Number 1 exporter of food

VOA 11 (9/7/11, “Analysts: Southwestern US Drought Might Raise Global Food Prices” http://www.voanews.com/content/analysts-southwestern-us-drought-might-raise-global-food-prices-129476323/169287.html MGE)

In several southwestern and midwestern states, experts are describing the damage to agriculture from this year's drought as the worst in decades. In Texas, officials estimate there have been more than $5 billion in losses so far. Many ranchers in Texas, America's largest beef-producing state, have had to sell off their herds for lack of feed and water. Texas is also the nation's biggest producer of sorghum and a major producer of sugar cane, peanuts, grapefruit, oranges, carrots and melons - all of which have been hit by the drought. Drought has also crippled grain crops like wheat and corn in states like Oklahoma and Kansas. Economist Bernard Weinstein at Southern Methodist University in Dallas, Texas, says these losses will be felt far and wide. “Not only will this affect consumers in the United States, but to the extent that there is less food -- particularly grain available for export - that will have an impact on the global markets because America is the world's number one exporter of food,” Weinstein said. 

***RUSSIA
RUSSIA SHELL
Russian economy is strong now but agriculture is critical to keep it diverse—that’s key to the global economy

DELANEY 1-26-2011 (Martin, “Russia: The Wild East,” Investment And Pensions Europe)

However, many would argue they are wrong. "There are important reforms going on in Russia at the moment," explains Vladimir Kirillov, chief executive of TKB BNP Paribas Investment Partners. "You are seeing a reform of the social security system, ongoing reform in the pension system and a significant decrease in the burdens on small and medium-sized enterprises." Beyond the reform programme the fundamentals remain sound - despite the ongoing fall-out from the global economic crisis. According to Franklin Templeton Investm ents' latest Market Perspectives note, while the Russian economy contracted by 7.9% in 2009, it is forecast to grow by 4% in 2010 - and 4.3% in 2011. By the end of September 2010 Russian equities had more than doubled since they bottomed in January 2009. For October alone, the Russian equity market reported a rise of 5.7%. The Russian economy continues to stabilise, with unemployment falling substantially since the beginning of the year and retail sales and disposable income have increasing. The oil price remains relatively buoyant at just below $85 per barrel - well above the oft-cited $55-$60 range that Russia needs for its economy to break even. "This means that the Russian government will be able to run lower budget deficits this year and next, which in turn should mitigate inflationary pressure and prove supportive for the ruble as it will limit the rate of money supply growth," notes Michael Kart, managing partner at Marshall Spectrum, the Moscow-based emerging markets equity manager specialising in Russia and CIS. Concerns remain about the impact of the recent drought and wildfires, particularly on the agricultural sector, but the general trend of the markets and the economy is upwards. As the western markets falter, those in the emerging markets will continue to be the "the engine spurring the world's growth over the next years", explains Kart. "Russia as the world's main storehouse of raw materials will provide the necessary fuel for that. If we take a look at the country within the BRIC context, we would notice that the country has by far more natural resources, a more educated population, a higher proportion of the middle-class, a strong macroeconomic framework, a better track record - and it is cheaper." And this is the key: on virtually any metric Russia offers potentially better opportunities than most other emerging markets. Kart remains convinced the country offers investors a multitude of opportunities. "Contrary to popular belief, Russia, according to various studies performed by institutions such as World Bank and the IMF, compares well with its peers on metrics like ease of doing business, market size, transparency, infrastructure, penetration, dividend yield, and return on equity," he insists. That is a bold statement to make, but one echoed by fund managers and investment analysts based in Moscow. "The people who are able to identify and manage the risks should be able to benefit from the low multiples when the overall perception of Russia improves," says Dimitri Kryukov, founder and CIO of Verno Investment Management, which runs the Verno Russia fund. "Russia looks particularly interesting as it is one of the cheapest major markets in the world, supported by broad-based GDP and EPS growth, sound macro fundamentals and relatively high commodity prices," agrees Marcus Svedberg, chief economist at East Capital. "Russian WTO membership, which seems more realistic than ever, would be a positive trigger that is not yet priced in by the market. A steady stream of IPOs absorbed liquidity and Russia has underperformed other emerging markets in 2010 and is still 40% below its pre-crisis peak. We believe this is a good entry point." Matthias Siller, co-manager of the Baring Russia fund, says that one can find opportunities to make money work harder than in other places as long as you are there on the ground. "The finance and consumer-related sectors offer much higher returns on capital than you would find in other markets in Europe - and that has never been more pronounced than now," he says. "These sectors in Russia will only get bigger." The emergent middle class and an ancillary increase in consumer demand are fuelling an unparalleled period of expansion. And, in spite of rumbling concerns about its relations with its neighbours, Russia's government remains relatively stable. Expected presidential elections in 2012 are likely to see a smooth handover of power - although doubts grow as to whether Putin will be able to reclaim the top job. "Russia's political risk is different [to that of other emerging markets]," explains Hugo Bain, senior investment manager of the Pictet Russian Equities fund. "For example, in Turkey the political risk is top-down, but in Russia it is more focused at the company and sector level. Clearly there is political involvement in certain sectors and companies, and sometimes that does make investing in Russia quite opaque. You learn to live with it." Yet in spite of a general consensus that Russia offers one of the investment opportunities of the decade, there remain good reasons why valuations are so low. Claude Tiramani, manager of Lutetia Capital's Emerging Opportunities fund, points out that infrastructure spending as a percentage of GDP has declined from 40% in the 1970s to just 20% today. The dependence of the economy on the oil and gas sectors is also a worry (see further article in this section) - although the government is making a concerted effort to diversify its tax revenues. Moves to establish a broader economy have led to investments into agriculture and the development of the banking sector. Concerns around corporate governance and corruption are valid - exemplified by the Yukos affair. In its 2010 Corruption Perceptions Index, Transparency International, the anti-corruption group, ranked Russia at 2.1 on a scale of 1-10 where 10 represents "very clean". The other BRIC nations, China, India and Brazil, all scored 3.5, 3.3 and 3.7 respectively. By way of comparison, the US and the UK scored 7.1 and 7.6 respectively. The owner of the UK's Independent and Evening Standard newspapers, Alexander Lebedev, whose Moscow investment bank was recently raided by secret service agents, recently claimed Russians pay $300bn a year in bribes - almost a quarter of the country's GDP. He has categorically denied any wrongdoing himself. Ultimately, however, many of those based in Moscow say they read about a country in the press that they simply do not recognise. "I don't want to sound like an apologist, but Russia does receive a biased press," argues David Thornton, fund manager of the Matrix New Europe fund. "They have a complete blind spot in their reporting of Russia." Even investors into Yukos could still have made money - despite the state's tax levy. "From the first signs of trouble in July 2003," explains Dimitri Kryukov at the Verno Russia fund, "Yukos still managed to post a high in April 2004 - nine months after the trouble first emerged. Investors who had done their homework would still have been able to protect their capital." In essence, his comments represent a good first lesson for investors seeking opportunities in Russia: with an understanding of the situation and insight into the risks posed by the BRIC nation, the country offers superlative investment returns. Russia may be viewed as the wild east of the BRIC nations, but now is the time that the great fortunes of the future are being made.
High grain prices key to Russian growth
AP NEWSWIRE 9-10-2008 (www.newsday.com/business/investing/wire/sns-ap-russian-breadbasket,0,5647019.story)
An American-made combine harvests barley doing the job of five Soviet tractors on this patch of the "Black Earth" region — a glimpse into changes sweeping Russian agriculture that have raised hopes of transforming a once backward industry into a breadbasket. Lured by soaring food prices, corporations — both domestic and foreign — have been snapping up land in this fertile region the size of France, replacing inefficient Soviet-style collective farming with modern farming techniques and economies of scale. "Foreigners who come here get astonished at the gleaming black earth," said Viktor Karnushin, head of a local subsidiary of Sweden's Black Earth Farming corporation — one of the biggest foreign players in Russian farming. Russian government officials recently announced plans to transform the country into the world's leading grain exporter within five years. While there are skeptics, Natasha Zavozdina at investment bank Renaissance Capital said the target is realistic. "With $70 billion investment within 5 or 7 years ... the goal will be achieved," she said. "As long as production is profitable, public and private investment will be flowing in." Meanwhile, the Kremlin plans to form a state trading company to broker about half of the country's millions of tons of grain exports, expanding its control of who buys Russia's cereals and how much they pay for them. That has led to concern abroad that Russia may use its grain as it uses its control of the nation's enormous oil and natural gas wealth — as leverage for diplomatic and political goals. There's lots of room for Russia to ramp up its farm production. Russia is the globe's largest country geographically, and has almost one hectare out of every ten of the world's arable land. According to analyst estimates, the Soviets farmed 314 million acres of Russian land in 1985. But in 2007, Russian farmers cultivated only 190 million acres — a 40 percent drop. Much of Russia's land is marginal and millions of acres of farmland are located far north in areas with short growing seasons. But the Black Earth region stretching across Southern Russia and neighboring Ukraine is some of the most fertile land in Europe. Much of Russia's fertile land was abandoned after the Soviet collapse, as thousands flooded into urban areas, and investors see an opportunity. The government launched an agricultural renovation program in 2001 that restricted farm imports, reduced taxes, subsidized loans and provided farmers with cheap equipment leasing. Rising food prices have done the rest. Production and investment have been on a steady rise in the past five years although many farms are far from Western standards of efficiency. This year's wheat crop is widely forecast to be the highest since 1978. Ivan Nikolaev of Renaissance Capital sees Russia as the world's biggest grain exporter, second only to the United States, in five years. "The government has created a very favorable investment climate," Nikolaev said. Viktor Gulov, director general of Agrolipetsk, one of Black Earth Farming's subsidiaries, said Russian farming has great growth potential, while "the West has already hit the ceiling in terms of harvest volume and arable land areas." Investors paid relatively little attention to Russian agriculture in the 1990s because of low food prices and the lure of quicker profits in other areas, including energy and metals. But that has changed. Foreign investment in Russian agriculture and forestry nearly tripled between 2005 and 2007, from $158 million to $468 million, according to the national statistics agency. Russian farming seems poised to boom even without bringing many more fields into production. In Soviet times, Karnushin said, farmers were lucky to get 2.5 tons of wheat out of a hectare (about 2.5 acres) of land. Using modern technology and farming methods, his company today expects to harvest at least five tons of wheat out of the same plot, he said.
Nuclear war
FILGER 2009 (Sheldon, author and blogger for the Huffington Post, “Russian Economy Faces Disastrous Free Fall Contraction” http://www.globaleconomiccrisis.com/blog/archives/356)

In Russia historically, economic health and political stability are intertwined to a degree that is rarely encountered in other major industrialized economies. It was the economic stagnation of the former Soviet Union that led to its political downfall. Similarly, Medvedev and Putin, both intimately acquainted with their nation’s history, are unquestionably alarmed at the prospect that Russia’s economic crisis will endanger the nation’s political stability, achieved at great cost after years of chaos following the demise of the Soviet Union. Already, strikes and protests are occurring among rank and file workers facing unemployment or non-payment of their salaries. Recent polling demonstrates that the once supreme popularity ratings of Putin and Medvedev are eroding rapidly. Beyond the political elites are the financial oligarchs, who have been forced to deleverage, even unloading their yachts and executive jets in a desperate attempt to raise cash. Should the Russian economy deteriorate to the point where economic collapse is not out of the question, the impact will go far beyond the obvious accelerant such an outcome would be for the Global Economic Crisis. There is a geopolitical dimension that is even more relevant then the economic context. Despite its economic vulnerabilities and perceived decline from superpower status, Russia remains one of only two nations on earth with a nuclear arsenal of sufficient scope and capability to destroy the world as we know it. For that reason, it is not only President Medvedev and Prime Minister Putin who will be lying awake at nights over the prospect that a national economic crisis can transform itself into a virulent and destabilizing social and political upheaval. It just may be possible that U.S. President Barack Obama’s national security team has already briefed him about the consequences of a major economic meltdown in Russia for the peace of the world. After all, the most recent national intelligence estimates put out by the U.S. intelligence community have already concluded that the Global Economic Crisis represents the greatest national security threat to the United States, due to its facilitating political instability in the world. During the years Boris Yeltsin ruled Russia, security forces responsible for guarding the nation’s nuclear arsenal went without pay for months at a time, leading to fears that desperate personnel would illicitly sell nuclear weapons to terrorist organizations. If the current economic crisis in Russia were to deteriorate much further, how secure would the Russian nuclear arsenal remain? It may be that the financial impact of the Global Economic Crisis is its least dangerous consequence.
UNIQUENESS—AG
Russian wheat prices up

RT 7-4-2012 (“Russian wheat price reaches historic highs,” http://rt.com/business/news/wheat-price-export-drought-391/)
Prices for Russian fourth-grade milling wheat skyrocketed due to the drought in the US and Latin America.

­Prices rose to a historic 8900 roubles ($276) from 7075 ($219) a metric ton a week ago in the Black sea ports according to the Institute for Agricultural Market Studies (IKAR).

This is the first price hike since the 2010 drought in Russia when the government was forced to impose an export embargo to prevent home market prices from rising. The embargo was lifted in 2011.

Global wheat and maize prices also jumped nearly 30% mainly due to a drought in the United States and parts of Latin America. According to the US Department of Agriculture about 22 percent of the wheat crop has suffered and less than 50 percent remained intact.
Russian and Ukrainian agriculture will thrive—it’s attracting foreign investment and powering the economy

BSR 7-3-2012 (Black Sea Grain/UkrAgro Consult, “Russia’s booming grain harvest hides obstacles to achieving food self-sufficiency,” http://www.blackseagrain.net/about-ukragroconsult/news-bsg/russia2019s-booming-grain-harvest-hides-obstacles-to-achieving-food-self-sufficiency)
Russia and Ukraine are expected to surge to the top ranks of the global export markets for wheat and corn in the coming years, a development that will open up new investment opportunities in commodities and equities, reports the Wall Street Journal.

“The surge in Russia, which will see its exports of wheat explode to more than 20 million metric tons this year from four million in the 2010-2011 year, is powered by robust production and inventory, rising global demand and lower domestic prices. Meanwhile, Ukraine will jump into the top ranks of corn exporters thanks to favourable climate changes, rising demand and higher prices. A weaker U.S. harvest is also expected to help,” a May 14 report said.

In June Russian agriculture Minister Nikolai Fyodorov said Russia may harvest 85 mn tonnes of grain this year and 20 mn would be available for export.

While Russia will return to the top ranks of wheat exporters, following a temporary ban in 2010 brought about by a heat wave and drought that wiped out a third of the harvest, Russia imports significant quantities of virtually every other food category to the tune of $40 bn every year.

The rich agricultural soil that covers a vast area known as the “Black Earth Belt”, stretching from the Carpathian Mountains to Mongolia, has served as the granary of Russia since the seventeenth century.  Farming in Russia has the potential not only to rejuvenate the rolling plains of the Black Earth country but revive failing villages and bring new life to rural areas in the world’s largest country.

But first Russia has to overcome systemic obstacles of infrastructure, storage and management techniques.

The country’s rickety infrastructure, which is currently holding down economic development after enduring years of neglect, came under the spotlight at this year’s International Economic Forum in St. Petersburg. Russian Railways President, Vladimir Yakunin, told the Forum that the Russian government should invite private investors to finance the country’s infrastructure through bonds, that “must be issued and backed by the government”.

Poor infrastructure hampers logistics and makes it difficult to get crops to market meaning that significant quantities of foods rot in inadequate storage facilities.

David Morley, president of recently established OOO Agricontinental, which incorporates the Foreign Farmers Club in Russia, says “Since the fall of the USSR, cattle population is way down and sheep numbers have fallen by more than half. Potato loss in the supply chain is between 30% and 40%. 30% of all available agricultural land is unused – a huge territory.”

More than ever before foreign companies and entrepreneurs are helping set the pace in reviving Russian agriculture. From dairy farming to poultry, foreign management techniques are proving that Russian livestock can match international levels of quality and productivity. The days when Russians bought chicken legs from the US because there was so little meat on Russian chickens has gone.

British-born John Kopiski’s dairy farm in the Vladimir Region is held up as a model of success for the region. It attracts delegations from farms, businesses and local administrations across Russia seeking  to emulate its success. The first thing that shocks Russian visitors is that Kopiski’s barns are big and open sided in contrast with the smaller, solid brick cowsheds that have predominated across Russia since the Soviet era. The second thing that surprises visitors is that Kopiski gets an average yield of 10,000 litres of milk each from his 1,900 head of cows. That compares with a national average of 3,800 litres per cow.

Kopiski credits his success neither to the buildings, nicely ventilated sheds nor the carefully balanced diets of his cattle but to management.  “It’s all about management,” he told an interviewer from Russia Profile magazine. Kopiski’s farm manager, Lorin Grams, and his herd manager, Levi Hensley, both hail from the United States and are born farmers.

“We have lost our peasant or farming class in Russia,” says Kopiski. “We don’t have people who know how to work the land.” So he had to look overseas for managers who are not only born and bred farmers but have degrees in the complex business of modern farming that cannot be found in Russia.

Over the last decade Russians have been investing in their own agriculture, after years of neglecting the industry which saw the collapse of Soviet collective farms, the once abundant fields neglected and Soviet-era brick farm buildings crumbling as higher profile energy, power, metals and mining industries dominated the economy.

Two examples are striking. Rusagro and Cherkizova Group are both listed on the London Stock Exchange and have surged to prominence within the last ten years.

Cherkizovo Group is a leading Russian vertically integrated, agro-industrial company with operations spread across the full production cycle - from feed production and breeding to meat processing and distribution. The holding company was formed in 2005 through a combination of the Cherkizovsky agro-industrial group and the Mikhailovsky agro-industrial group.

The group is planning a massive expansion in poultry farming and, like Kopiski, is seeking foreigners to help. Using Agrocontinental’s partner network they are seeking to hire a Chief Agronomist who will be in charge of crop (corn, wheat) growing on 5-12 thousand hectares. The crop will be turned into poultry feed. The Moscow-based job offers assistance with relocation and housing, an interpreter and travel expenses as well as an internationally competitive salary and performance bonus. About half of the Chief Agronomist’s time will be spent in Yelets, a city in Central Russia 390 kms from Moscow.

The company has also launched a 100 million Euro joint venture turkey meat production project with Spain’s Grupo Fuertes on a 5,000 hectare site in the Tambov region, 480 km Southeast of Moscow. The project aims to produce initially 25,000 to 30,000 tonnes of turkey meat which will eradicate the 30% of Russia’s current 100,000 tonnes of annual consumption.

Rusagro, with 15 years of operation initially as a cane sugar supplier to Russia’s confectionary industry, now prides itself as operating the fifth largest pig breeding complex in Russia with the goal of becoming a leader in Russia in production efficiency through “advanced pig breeding technologies, optimisation of resource management and utilisation of synergies between our agricultural division and pig breeding operations”, according to its website.

Rusago launched its pig breeding project in 2006. It now consists of six farms clustered in the Belgorod region within 60 kilometres of their fodder plant, which is adjacent to their Nezhegolsky grain elevator.

In 2012 Russia is expected to consume some three million tonnes of pork, of which  600,000-650,000 tonnes will be imported, so Rusagro and Cherkizovo, which announced the acquisition of a a swine nucleus unit in the Voronezh region have lots of potential local demand to meet.

Cherkizova’s new swine nucleus unit is also located in the Voronezh region. The unit houses Duroc, Yorkshire and Landrace breeds and will produce purebred gilts and boars. The facilities include a boar stud, a breeding facility for 2,400 sows, a nursery facility for 10,000 pigs and a finishing facility for 6,700 pigs.

Local production of poultry is also slowly growing and imports falling. Russia’s 140 million people consume 3.5 million tonnes of poultry and 10% is imported. Only a few years ago the country imported over a million tonnes of poultry a year.

Agricontinental’s Morley estimates there are some 25-30 foreign farmers working independently in Russia, with many more contracted to Russian farming operations. They range from one man bands to Heartland Farms Penza, the wholly owned Russian subsidiary of Heartland Farms (UK) Ltd which is part of the Monk Group Limited. Heartland has revived some 14,000 hectares  with another 4,500 about to be added around Penza – an enormous acreage compared to farms in Britain. The combinable crops include wheat, malting barley, rye, protein crops and sunflower seeds. Sugar beet is also an important part of the rotation and trials are taking place with oilseed rape, potatoes and beans. All of the produce is specifically for the domestic market and many crops are grown on contract for food producers based in Russia.

At the one-man-band level there are people like New Yorker Jay Robert Close and his wife Valentina who four years ago invested their all into a property in Solnechnogorsk close to Moscow. With a few cows, goats and sheep he has mastered the art of cheese-making after ten years as a chef and restaurant manager in Moscow. Jay sells his cheese through the organic produce network of Lavkalavka and its Live Journal web site.

Farmers, like other foreigners can own their own businesses, register limited companies and buy farmland in Russia. The freedom to own a company or property comes as a surprise to many foreigners and the cost is also low. Accountancy firm DebitCredit for example promises to register a limited liability company for foreigners in 11 working days for under 1,000 €.

Land is also going cheap. John Haskell, the General Director of Vostok Agro, the British owned leading supplier for grass seed in Russia says in a post on Agrocontinental’s LinkedIn discussion group that land in the Black Earth Belt costs $400-$600 per hectare. That, he says, equates to 0.6 to 1x the revenue you can expect from the land in a year.  Not only does that compare favourably with the 5x earnings it would cost in Brazil or the 6x earnings in the US Midwest but, Haskell says, there is scope to increase the revenue per hectare as farmers upgrade the crop from wheat to soybean and corn.

Agrocontinental, which is fast developing as a vital bridge between Russian farmers and western technology, started with basic support and services for foreigners seeking to farm in Russia. “ We are a base of expertise and can help people coming in with proper legal structures and deal with a whole host of non-farming issues which can cause problems,” says Morley.

“Pig farmers, cattle and dairy farmers are all being successful,” says Morley who projects a message that “Russia might be a difficult place to do business but, given the right support, farmers here who are doing it right are making money.”

While 35 acres is considered a good size farm in Scandinavia, “it is but a back garden for a lot of Russians,” comments Morley who insists that whatever the size they opt for in Russia the foreign farmers who could flow will bring expertise that otherwise would be hard for Russia to acquire.

Increasing agricultural production is a key objective of the Russian government but they have not yet gone the length of Catherine the Great’s favoured minister, Grigory Potemkin. In the latter half of the 18th Century he attracted thousands of German settlers to the Volga region  with offers of cash subsidies, an allocation of 70 acres of land, seed for the first winter and spring sowings, two horses per family and freedom from taxation for up to 30 years. Over 300,000 of the Volga Germans were still in Russia in 1920.

Russia has the capacity to become Europe’s food provider within a generation. Achieving that could be one of the exciting economic stories of the early 21st Century. The wave of foreign farmers that Agricontinental’s David Morley hopes to attract will expand on the trail blazed by the likes of John Kopiski and Jay Robert Close.
Russian agriculture will be strong now despite droughts—they can feed half a billion people

SKRIN MARKET & CORPORATE NEWS 1-25-2011
Notwithstanding the natural cataclysms, Russia has every opportunity to become a leader in the world food market. This is the conclusion drawn by many leading Russian and foreign experts. Russia’s active participation in the agricultural show named Green Week and held in Berlin is certainly proof of that. Companies from nearly 30 Russian regions are taking part in the show. Experts say that Russia has serious potential. The country owns one tenth of the world’s arable land, possesses one fifth of global freshwater reserves and is a large manufacturer of mineral fertilizers. These factors can make the country a key player in the market of agricultural products. This was confirmed by Nikolay Kharitonov, the deputy chairman of the Committee on Agrarian Issues at the Russian parliament, in his interview for "The Voice of Russia". "Russia has everything it needs to feed 500 mln people. Undoubtedly, we should use our resources wisely and efficiently for that, our arable lands first of all. We should apply mineral fertilizers in time and in the required amounts. We should use those methods of farming that will increase the fertility of our lands." One of the main problems is the efficiency of land use. The agrarian business in Russia can be a success only if we differentiate between the country’s climate zones. We need a programme for defining recommended crops for each region. And the system of priorities in grain production should become more flexible, added Alexey Dumulen, the director of the Unigrain food company, in his interview for "The Voice of Russia". "We should get down to the business of selection more seriously. We should develop weather resistant crops, such as maize and soya. We should diversify our grain balance, I mean start manufacturing combined fodder for meat production. We should also invest in the modernization of our processing sectors." The summer of 2010 became a serious trial for many world food manufacturers. Moreover, analysts warn that natural cataclysms and the consequences of climatic changes can lead to a reshuffling of manufacturers in the future. Russia has a great advantage in this respect - vast territories which provide an opportunity for manoeuvring, Nikolay Kharitonov points out. Undoubtedly, Russia’s vast territory allows growing plentiful crops in any year with unfavourable weather conditions. We can say that Russia is insured against crop failure to a certain extent." Evaluating the current situation in Russia, experts have come to the conclusion that, in spite of the drought in the summer of 2010, the country’s agrarian complex has survived and we can even see some positive developments, such as new investments and the modernization of production. The export structure is also changing, with highly-processed Russian products having already found their niche in the world market. / Voice of Russia
INVESTMENT UNIQUENESS

Investment in Russian agriculture is increasing—this will increase yield and profit

BMI AGRIBUSINESS REPORT JANUARY 2011
Large and efficient corporate farms are beginning to emerge with much opportunity for further expansion. Rising disposable incomes in the long term will allow Russians to spend more on food. Agricultural expansion could substantially benefit from Putin's latest land reform legislation which means that for the first time since 1917 Russia will permit the trading of national farmlands. This could go a long way towards attracting the types of investment that can help Russia fulfil its vision of being a major agricultural player. Foreign investment is playing an increasingly important role in the development of the agri-food industry.
PRICE/INVESTMENT LINK

High prices and foreign investment are pumping money into Russian agriculture—this is key to diversify from oil and maintain the economy

BMI FOOD AND DRINK REPORT JANUARY 2011

Russian agriculture had a torrid time through the 1990s, following the collapse of the Soviet Union, and grain production was no exception. Still, with only 10% of domestically grown cereals intensively cultivated and around 35mn hectares (ha) of agricultural land reportedly lying fallow, the area for expansion is huge. Yields are also low by international standards, leaving much room for improvement. The government, seeing the dramatic rise in world food prices that occurred over the last couple of years, is beginning to push for self-reliance in food consumption and a reduction in Russia's comparatively expensive food imports. The Russian food market is experiencing stable growth, as disposable incomes and consumption rates increase, but the country's farms are still struggling to survive. Russia's agricultural sector has been in a state of continuous crisis and decline since the late Soviet period, with only an uneven recovery observed since 2000. According to Rosstat, the total land area under cultivation fell from 210.6mn ha in 1992 to 191.7mn ha in 2005. Currently, yields are very low, with the average Russian grain yield at 1.85 tonnes per ha, versus 6.36 tonnes/ha in the US. Despite being the largest country in the world in terms of land mass, and accounting for 7% of the earth's arable land, Russia is still a net food importer, with around 35mn ha lying fallow. The sector has huge potential, which has been slowly addressed by domestic commercial farming groups, but the sector has a very long way to go. However, in September 2008, following years of deterioration and declining output, Russia's farms were reportedly finally starting to make a significant recovery as they have been catching the attention of major international investors. With global food prices soaring and the demand for agricultural commodities such as wheat rapidly rising, investors are on the lookout for agricultural projects in which to place their investment. Many investors have been looking to buy up Russian agricultural property, aided by legal reforms that now allow foreigners to own these lands. Where these projects have taken hold, they have been tremendously successful in terms of increasing productivity, indicating that a major transformation of Russia's agricultural sector could be underway. Additionally, in January 2009, the Russian president pushed forward land reform legislation which highlights the extent of Russia's ambitions to revolutionise its agricultural industry -- particularly grains and livestock -- and cement its place in the top echelons of global production. The legislation means that, for the first time since 1917, Russia will permit the trading of national farmlands. The introduction of land tenure security may go a long way towards attracting the type of investment that can help Russia fulfil its vision at a time when both the capital and current accounts are buckling under the weight of increased imports and dwindling oil revenues -- thus hastening the need for economic diversification. This land reform could ultimately lead to the sale of over 400mn hectares of crop acreage, which amounts to an area half the size of Brazil. At present, the majority of Russian land is state-owned, with over half of the farms bankrupt as a result of inefficient technology and lack of investment. Over the last few years, the country has begun to realise its vast potential in agricultural output, investing in machinery and trying to promote a commercially viable, self-sustaining and export-orientated agricultural industry. This has resulted in Russia expanding grain output by massive ratios on a y-o-y basis -- in 2008 it produced 49.4mn tonnes of wheat, up from 45mn the year before.
FOOD PRICE LINKS

High food prices cause massive investment in Russia and Africa—this solves famine, poverty, and maintains the Russian economy

BIOPACT 8-1-2008 (Brussels-based connective of European and African citizens who strive towards the establishment of a mutually beneficial 'energy relationship' based on biofuels and bioenergy, Biopact unites specialists in several disciplines related to bioenergy—an economic anthropologist, a bio-engineer, a professor in chemistry, a tropical agronomist, a sociologist with expertise on Central-Africa, and a development economist, “High food prices bringing fertile farmland back online - at last,” August 1, http://biopact.com/2008/08/high-food-prices-bringing-fertile.html)
The BBC has an interesting story about two British farmers who have moved to Russia to grow wheat on the very fertile "black soils" there. Around 100 million acres of these legendary "chernozems" have been abandoned over the past years. If the fields were to be brought back into production, Russia would instantly become the world's third biggest producer of cereals, capable of harvesting 300 million tons per year. According to Daniel Fischer this is possible without touching any virgin land. And for Russia's Ministry of Agriculture, the re-use of the chernozems is only the beginning. Recently it announced that there are other types of low-value, abandoned farmland available immediately for the production of around 1 billion tons of biomass for energy... The Russian example is just one amongst many. Decades of catastrophically low food prices and a general disinterest in agriculture amongst investors have led to the abandonment of hundreds of millions of hectares of good farmland around the world. Around 1 billion more hectares of low value, marginal land lie dormant, waiting for farmers to take it back into production. Richard Willows, a former commodities trader, and Colin Hinchley, a farmer in his own right, came to Russia and bought up land in the Penza region that no-one was farming. They set up Heartlands Farm and did something very simple: they applied modern farming techniques with hi-tech equipment. As was to be expected, the results have been astounding. The farm achieved twice the yield of that of the Russian farms in the region. This year they expect yields three times as high as the average - around six tonnes per hectare. Check the video, here. The socio-economic situation in this region - known to be home to some of the world's most productive soils - is dramatic: entire villages have been abandoned, people have migrated en masse to the cities, investments in farming have dried up entirely. After the collapse of the Soviet Union and the dismantlement of collective farms, individual farmers were exposed to the dynamics of the world market. And what they saw - extremely low food prices - prompted them to give up the profession. The result is tens of millions of hectares of prime land that are just waiting to be cultivated. The Russian example can be replicated all over the world - but especially in Sub-Saharan Africa, the enormous agricultural potential of which has not even begun to be touched. In Africa too, villages are being abandoned on a massive scale. This has put the farming sector under pressure. But the high food prices could be curbing this trend, because even small farmers can profit today. This is so because with relatively simple inputs - quality seed, fertilizer, basic knowledge and equipment -, average crop yields on the continent can be tripled to quintupled with ease, even by the continent's millions of smallholders, 95% of who use no modern inputs whatsoever (previous post). We can only hope that food prices retain their current highs, because this is the only way for investors to become interested in agriculture once again. The unpleasant decades of dirt-cheap food are over. This problematic past kept the world's poorest - 75% of whom are farmers - in obscene poverty. Today, there is hope for them to keep farming and make a decent living. One more word about Russia: the country is beginning to understand its potential as a green giant. President Putin recently called on the country's farmers to look into biofuels in order to revive the farming sector. Russia's Ministry of Agriculture for its part announced that the vast country would begin to produce 1 billion tons of biomass for exports, grown on a 'small' area of abandoned farm land in the immense temperate steppes of South-Central Russia. This is the equivalent of around 400 million tons of oil, or 2.8 billion barrels per year/7.7 million barrels per day. The land is immediately available, and does not refer to the much larger (future) biomass resource available in the country.

High prices are key to Russian agriculture

LEI WAGENINGEN U.R. 2008 (LEI develops economic expertise for government bodies and industry in the field of food, agriculture and the natural environment. By means of independent research, LEI offers its customers a solid basis for socially and strategically justifiable policy choices. LEI forms part of Wageningen University and Research Centre, within which it combines with the Department of Social Sciences to Wageningen University the Social Sciences Group “Why are current world food prices so high?” June, http://www.lei.dlo.nl/publicaties/PDF/2008/2008-040.pdf)
Higher prices induce more production as planted areas increase and available arable land will be used more intensively. Therefore, the current situation is not structural and as a result prices will go down again. However, first stocks have to be built up again. Both effects take some time. In Brazil and Russia there are ample opportunities as additional land can be taken into production, whereas in many other countries production can only be higher due to intensification. According to USDA analyses, Russia, Ukraine and Argentina can become one of the world’s top grain exporters.
INVESTMENT KEY TO ECON

Investment in Russian agriculture is key to their economy
BERENGUER 2008 (Silverio, landowner representative in the Presidential Agrarian Reform Council (PARC), and vice chair of its technical working group and audit management and investigation committee, Philippine Daily Inquirer September 13)
The pressing question is how to produce more rice. In The New York Times issue of June 21, a headline read, Food is Gold, so Billions are Poured Into Farming. There seems to be great interest in owning structurelike farmlands in the United States, Argentina and England, where investors plan to consolidate small plots of land into more productive large ones, introduce new technology and provide capital to modernize facilities. Susan Payne, founder-CEO of Emergent Asset Management, is raising up to $750 million to invest in farmland in sub-Saharan Africa. Axel Hinsch, CEO of Calyx Agro, says, The world is asking for more food. They are buying thousands of hectares of cropland in Brazil, backed by big institutional investors like AIG. Russian agribusiness firms are raising millions of dollars in new capital from private investors eager to acquire and put money into Russias open lands. The revival of Russian agriculture promises to make it once more a key sector of their economy. The Financial Times says that oil-rich Saudi Arabia has to import most of its food because it lacks good natural agricultural resources. Their solution is to invest in large-scale agricultural ventures in countries like Kazakhstan and Sudan to secure food supplies especially corn, wheat and rice. Saudi Arabia doesnt want to keep depending on imports; its too expensive even for rich countries! Oil and minerals used to be more valuable than land, but not anymore. Fertile land with access to water is a strategic asset for any country.
Agriculture is critical to Russian economic growth and stable infrastructure

WILSON 2008 (Josh, Assistant Director, The School of Russian and Asian Studies, Johnson’s Russia List, Jan 24 http://www.cdi.org/russia/johnson/2008-17-18.cfm)
A major state corporation, which could usurp a great deal of the Defense Ministry land all at once and have the backing of the government's considerable funds to invest in seed and equipment could quickly find itself with a cash flow large enough to buy poorly managed farms and invest in processing facilities, perhaps in partnership with large western firms, who have generally been receptive to such government-backed investment projects. Investing in agriculture and timber would also have considerable economic advantage outside of simply boosting Russia's GDP and export potential. While Russia's economy has grown considerably over the last eight years, this growth has disproportionately served Moscow, St. Petersburg, and a few other regional capitals. Agriculture and timber would push money into rural areas - where it is needed most. It would also create labor-intensive industries to compete with construction in Moscow, which for now is the target of nearly every immigrant to Russia and nearly all migration within Russia. This is creating a massive strain on Moscow's infrastructure, particularly its roads and public transportation. This investment would also create increase the presence of legitimate entities throughout Russia, meaning that illegal lumber operations would be easier to spot.
INVESTMENT KEY TO AG

Russian agriculture has strong potential but investment is key

RUSSIA TODAY 8-29-2008 (http://www.russiatoday.com/business/news/29650)
With this in mind the agriculture ministry is aiming at a further jump in agricultural output next year. But Andrey Sizov, analyst at Sovecon, doubt if its possible, saying more investment is needed to make agriculture in Russia more intensive "We can increase the production the intensive way - increase productivity which is currently lower than in Europe, and the extensive way - restore of cultivation land, which has decreased since 1990 from 100 to 70 mln ga. The more effective way is intensification of agriculture production with investment."
Investment in agriculture is critical—high food prices have created a unique opportunity for expansion
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
A fundamental economic incentive for stimulating the agricultural sector (higher prices) is in place for the first time in 25 years. Global attention is also now focused on the plight of the poor and hungry. At the national level, governments, supported by their international partners, must now undertake the necessary public investment and provide a suitable environment for private investments, while at the same time ensuring that the most vulnerable are protected from hunger. They must initiate actions to ensure accelerated progress towards the permanent eradication of chronic hunger and malnutrition in the world, making this a fundamental element of their development policies and poverty reduction strategies. For as long as a large number of people remain hungry, the threat of a repetition of the current crisis will remain.

High food prices encourage renewed research and investment in agriculture
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
109. In the medium-term, there is a need for renewed attention to the agricultural sector. High food prices constitute an important element in the effort to re-launch agriculture since they provide incentives to the private sector to invest and produce. There is ample scope for substantial increases in agricultural production and productivity. Productivity increases will require significant and sustained improvements in long neglected areas such as research, extension, agricultural and general infrastructure along with credit and risk management instruments, all of which will complement increased price incentives. These initiatives will need to consider the challenges from possible long-term impact of climate change as well as more short-term effects of increased demand for biofuel feedstock.

PRICES/INVESTMENT SOLVE REFORM

High grain prices will finance reform in Russian agriculture and solve volatility
FERGUSON 2008 (Richard, global agriculture analyst at Nomura in London, St. Petersburg Times, May 6, http://www.sptimesrussia.com/index.php?story_id=25915&action_id=2)
Grain supplies are volatile. But fundamental demand increases will likely be met by countries with highly fertile, but underutilized, land. Russia, Ukraine and Kazakhstan top the list of beneficiaries of this changing landscape. Russia is a good example. In 1992, the country had 120 million hectares of farmland under cultivation. The change from public to private ownership ensured that one of the few advantages of communal ownership — access to equipment — was lost. Multiple ownership resulted in a “free rider” dilemma for the new owners of land — that is, the efforts of individual contributions are shared equally. Consequently, in the last 15 years, some 40 million hectares of rich farmland have been laid fallow. And what is farmed is low yielding. Russia now grows about 2 tons of wheat per hectare, but it has the potential to produce 5 tons of wheat per hectare. The ramifications are significant. From 75 million tons of cereal output in 2007, Russia could multiply its grain output several times simply by enhancing yield management and bringing fallow land back into production. The country could produce some 300 million tons of cereals without the necessity of producing on virgin land. This requires long-term planning and investment. Transferring ownership from inefficient multiple parties with no access to capital to large-scale corporate entities with long-term funding is a time-consuming exercise. In addition, repairing fallow land is an expensive business. Finally, to attain higher yields requires lengthy investment in crop rotation. Overall, this process can take from four to six years. These changes will happen over time and restore imbalances in supply and demand across key cereal markets.

High grain prices are key to reform in Russia
INTERNATIONAL HERALD TRIBUNE 9-1-2008

Now that may be changing. A decade after capitalism transformed Russian industry, an agricultural revolution is stirring in the countryside, shaking up village life and sweeping aside the collective farms that resisted earlier reform efforts and remain the dominant form of agriculture. The transformation is being driven by soaring global food prices (the price of wheat alone rose 77 percent last year) and a new change allowing foreigners to own agricultural land. Together, they have created a land rush in rural Russia. ''Where else do you have such an abundance of land?'' Samir Suleymanov, the World Bank's director for Russia, asked during an interview. As a result, the business of buying and overhauling collective farms is suddenly and improbably very profitable, attracting hedge fund managers, Russian oligarchs, Swedish portfolio investors and even a descendant of White Russian émigré nobility. Earlier reformers envisioned the collective farms eventually breaking up into family farms. But the new business model rests on a belief that Russia's long, painful history of collectivization is destined to end in large, corporate factory farms.
AG KEY TO ECON

Agriculture is the only way to sustain Russian economic growth

WILSON 2008 (Josh, Assistant Director, The School of Russian and Asian Studies, Johnson’s Russia List, Jan 24 http://www.cdi.org/russia/johnson/2008-17-18.cfm)
The Russian economy is due for a major shift. Much of the rapid growth from the past eight years has come from something called "unused capacity." When Russia's economy experienced negative growth for most of the 1990s, many metals and hydrocarbon companies cut production, leaving production facilities idle. During the stable growth seen in this century's first years, those facilities have come back on line, boosting GDP and exports. Given that Russia has suffered from under-investment and production is set to again stagnate, Russia's economic growth, long powered by resources exports, will slow. Most likely. However, Russia still has a great deal of what can be considered "unused capacity" in other industries which have been quiet parts of its economy for more than a decade: timber and agriculture. Furthermore, just as much of Russia's economic growth reflected the personal economic theories of current president Vladimir Putin, who wrote his thesis on how Russia could harness its mineral wealth to gain economic prosperity and a renewed stance in world politics, his chosen successor, Dmitry Medvedev (who also has a 64-point lead in the presidential polls), has personal experience in timber and has specifically stated that Russia can become a great agricultural power, turning high food and energy prices "from challenges into our advantages."
Agriculture is key to Russian growth—their general arguments don’t apply because it’s insulated from general macroeconomic problems
IOFFE & NEFEDOVA 2001 (Grigory and Tatyana, Radford University, VA Institute of Geography, Moscow, Europe-Asia Studies, Vol 53, No 3)
IF THERE IS ONE TRAIT that many Western-trained Russia watchers share, it is a 'breaking news' mentality: the Russian scene is viewed through a looking glass of upheavals and political personalities rather than long-term processes and their histori- cal antecedents and roots. Examples of fleeting events that have recently captured imaginations include changes of the guard in the Kremlin,' elections, relationships between top Russian leaders and oligarchs, the drastic devaluation of the ruble, and so forth. The devaluation, in particular, has possessed economic analysts for a long time-which is justifiable but only in a carefully circumscribed context.2 We have repeatedly stressed that there is more continuity to developments in Russia than meets the eye.3 If one focuses on economic dynamics, for example, the debacle of 17 August 1998 appears to be but one moment in a more prolonged economic crisis. The said cataclysm was for the most part fiscal and institutional. It has affected what Russians like to call the real, as opposed to bubble, economy, but much less so than it has affected financial and political institutions. Thus 1998 (and presumably 1999 and 2000) was not really very different from 1997, when analysts' optimism about Russian reform was at its highest. We believe that gradual, incremen- tal change has a better chance of outliving current cataclysms than the sudden, dramatic ones enforced by decree, and so we try to focus on continual change and uncover its preconditions. Russian agriculture presents an all but perfect case study for this sort of analysis.4 Compared with other economic activities, agriculture developed quite distinctive ways of shielding itself from macroeconomic upheavals. By 1998, for example, according to official Goskomstat publications, 57% of Russia's agricultural output was being produced by technologically inferior subsidiary farms (versus 24% in 1989),5 that is, in rural backyards. About 60% of Russian urban residents also held land used for agriculture. This situation is one reason why Russian agricultural production has not shrunk to the extent that industrial production has since 1991.

2NC CHINA IMPACT

Russian agricultural resurgence solves high food prices
INTERNATIONAL HERALD TRIBUNE 9-1-2008

Today, roughly 7 percent of the planet's arable land is either owned by the Russian state or by collective farms, but about a sixth of all that agricultural land - roughly 35 million hectares, or about 86.5 million acres - lies fallow. By comparison, all of Britain has six million hectares of cultivable land. Even excluding the slivers of land contaminated by the Chernobyl disaster or by industrial pollution, Russia also has millions of hectares of untouched, pristine land that could be used for agriculture. Crop yields in Russia, however, are tiny. The average Russian grain yield is 1.85 tons a hectare - compared with 6.36 tons a hectare in the United States and 3.04 in Canada. If Russia could regain its old title of leading grain exporter, it would significantly relieve strained world markets and reduce prices, Suleymanov of the World Bank said. It could also reduce malnutrition and starvation.
The impact is war with China and radical takeovers in the Middle East
KEREVAN 2011 (George, SNP list candidate for the Lothians at the Holyrood elections in May, “Putting the bite on food production,” The Scotsman, Jan 14)

THE global Food Wars have begun. At the start of January, the UN Food and Agriculture Organisation (FAO) reported that world food prices had reached a new high, surpassing the previous record in 2008, when there were riots in 30 countries because people could not afford to eat. Within days of the FAO report, there were riots in Algeria protesting at a doubling in the price of sugar and cooking oil. At the weekend, the rioting spread to normally docile Tunisia, resulting in more than 30 deaths. In Egypt, where the price of bread has jumped 20 per cent, the government is trying frantically to insulate itself from these protests by importing food from - of all places - Ethiopia. Also this week, onion traders at Delhi's main vegetable market went on strike in response to police raids on alleged hoarders. Double-digit food inflation is making life hard for India's poor. Unseasonal rains have cut onion production sharply, making the lowly vegetable as expensive as a mango. Onions are no joking matter in India where the opposition BJP is blaming the government for the crisis. The developed world is not immune: food inflation in Britain hit record levels at the end of 2010 - and that was with the big supermarkets discounting heavily. America will see double-digit food inflation this year. What's up? True, random bad weather is causing temporary shortages. The terrible flooding in Australia will add to the already exorbitant export price of sugar. Fires and drought in Russia have wiped out nearly a third of the wheat crop. But the new food crisis is the result of more than the normal fluctuation in the climate. This time the problem is structural. Since the dawn of the industrial revolution, continuous productivity gains have ensured that global food production outpaced population growth, give or take the odd bout of bad weather. As a result, food costs have always declined in real terms. But sometime in the first decade of the 21st century we entered a phase where agricultural productivity gains are unable to keep pace with demand. Meaning that real food costs are going to rise over the next 50 years. By how much is open to debate - the UN estimates 30-50 per cent. Higher food prices spell political trouble. In the UK, they could push the CPI measure of inflation to more than 4 per cent this year, forcing the Bank of England to raise interest rates. Put that in your mortgage and smoke it. In North Africa, food riots could bring down secular governments and hand the region over to fundamentalists. Rampant food inflation in China could force Beijing to slam on the economic brakes. But a China that is not growing is a China that could seek to divert popular discontent with a bellicose foreign policy.
HIGH FOOD PRICES EXT

Russia’s decision to export is the key factor in global food prices

ROSEMAN ERUPTIONS 12-13-2010

We might be at the cusp of an important event unfolding in commodities markets next year. And Russia will be the determining factor along with Mother Nature as she possibly shifts from a net exporter of wheat to a net importer for the first time in almost two decades. Running down her dollar reserves, Russia was literally broke by the summer of 1998; what followed was a crash of the economy, a plunging rouble and a debt default of her GKO foreign bonds. One of the most fundamental shifts in the commodities space occurred back in late 1998 when Russia finally stopped dumping her vast hoards of raw materials on world markets. That secular shift, which saw Russia transition from a net market dumper of commodities to market neutral, continues to impact world prices to this day. Combined with Chinas insatiable appetite for commodities amid an incredible infrastructure boom, prices finally bottomed in the fall of 1998. Just how important Russia is to the vast universe of commodities can be exemplified by palladiums recent surge. Palladium, which competes with pricier platinum for global catalytic converters in automobiles, has more than doubled over the last 12 months. And Russia is a prime reason why palladium is surging. Russias military has almost exhausted its supply-side dumping of palladium in 2010 resulting in a major price burst as hedge funds ride the bandwagon. Russia has gone from being a net market dumper of palladium to almost market neutral; thats a seismic shift. But now wheat prices are causing a big headache for Russia. Russia, the worlds 3rd largest exporter of wheat from the Black Sea region, halted exports in mid-2010 following one of the worst droughts in history. Record warm temperatures last summer destroyed about one-third of her crop resulting in an export ban in the 3rd quarter. Russia is likely to become a net importer of wheat for the first time since the 1990s. That shift alone will determine where wheat prices trade in 2011 as fears of a disappointing harvest result in ever higher grain prices. Russia, which depended heavily on foreign grain during the Soviet-era, mainly from its Cold War nemesis, the United States, now faces the prospects of being a net importer. If grain growing regions elsewhere in the world post only average harvests next year, prices will surge. The Dow Jones-UBS Grains Total Return Index remains more than 33% below its all-time high in 2008. The United States is the worlds largest exporter of grains followed by Russia, Argentina, Ukraine, Canada, Australia and Kazakhstan. Grain yields have largely been a disappointment in 2010 as a series of poor harvests, droughts and booming demand contribute to the highest prices since before the credit crisis in 2008.
A2: DROUGHT

Russia has recovered from the drought

SKRIN MARKET & CORPORATE NEWS 1-25-2011

Last year summer droughts will not effect food supply in Russia, stated Elena Skrynnik, the Minister of Agriculture of the Russian Federation, on January 21. According to the Minister, the droughts touched 47 regions of the Russian Federation, the crop shortage totaled 35%. Instead of the expected volume of 85 mln tonnes of grains, the country harvested 60 mln tonnes in clean weight. But such volumes are completely sufficient, taking into account the carry-over stocks, which total 26 mln tonnes, in order to satisfy milling and feed grains domestic demands of the country, explained E.Skrynnik. The situation is rather stable in the industry, owing to the measures, accepted by the Government of the Russian Federation. Thus, milling and feed grains problems are closed, and Russian agrarians start the spring field works during the nearest time, resumed the Minister.
Russia has recovered from the drought

STATES NEWS SERVICE 1-24-2011

In the EBRDs largest economy, Russia, growth momentum is expected to pick up again after slowing in the third quarter of 2010 when output was adversely affected by a heat wave, drought and forest fires, the EBRD report says.

A2: FUTURE WEATHER

Russia’s size makes it resistant to natural disasters

SKRIN MARKET & CORPORATE NEWS 1-25-2011

The summer of 2010 became a serious trial for many world food manufacturers. Moreover, analysts warn that natural cataclysms and the consequences of climatic changes can lead to a reshuffling of manufacturers in the future. Russia has a great advantage in this respect - vast territories which provide an opportunity for manoeuvring, Nikolay Kharitonov points out. Undoubtedly, Russia’s vast territory allows growing plentiful crops in any year with unfavourable weather conditions. We can say that Russia is insured against crop failure to a certain extent."
A2: WTO WILL HURT AG

Russia will retain enormous agricultural subsidies once it joins the WTO

SKRIN MARKET & CORPORATE NEWS 1-31-2011

The Russian delegation at the talks on Russia joining the World Trade Organization (WTO) has secured outstandingly huge subsidies for the domestic agriculture industry, the Russian Prime Minister, Vladimir Putin said. "Our delegates have negotiated for so massive a subsidy that we even will not be able to pay it in the near future. We just do not have enough budgetary funds", Putin said when talking to citizens at his community liaison office in Orenburg. The Prime Minister assured agriculture producers there should not be any cuts in subsidies to the domestic agriculture sector after Russia’s joining the WTO. "We will not leave the agriculture market unattended or let things slide. We are with you!" Putin summarized.

A2: EXPORT BAD

Russia will lift the ban if the harvest is good

RUSSIA & CIS BUSINESS & FINANCIAL DAILY 1-31-2011
Russia's ban on grain exports may be lifted if the grain harvest this year is 80 million-85 million tonnes, Deputy Economic Development Minister Andrei Klepach said. "The embargo on grain exports is in effect to the end of the current agricultural year. Its cancellation will depend on what kind of harvest we have. If it's poor, that will be one thing. If it's normal, as expected, and our forecast in September for 2011 was 85 million tonnes of grain, then in those conditions we could export grain. Even if it's 80 million tonnes, that would be possible," he said.
A2: ECON RESILIENT

Domestic investment is key to Russian resiliency

PAYNE 2010 (Nathaniel, staff writer, “From Russia With Love: Exploring the Economic Future of One of the Worlds Largest Emerging Market Nations,” June 16, http://www.justmeans.com/From-Russia-With-Love-Exploring-Economic-Future-of-One-of-Worlds-Largest-Emerging-Market-Nations-Part-2-2/18506.html)
While consolidation within the banking sector has helped stabilize the economy, the lack of infrastructure and rigorous stock market regulation remains a significant growth hurdle. Currently, many Russian companies are listed on foreign exchanges, primarily in London and, more recently, in Hong Kong. Over the last 20 years, market swings on Russian stock markets have been exacerbated by Russia's open capital account, which allows speculation and enables investors, corporations, and individuals to rapidly switch from rubles to Euros or US dollars as the price of oil and investor confidence fluctuates. The volatility within the Russian stock market has been further influenced by Russia's relatively small domestic investor base. In the short term, pension reform that permits investment in the domestic stock market should help Russia develop a larger local investor base, while enabling  Russia to become less reliant on outside sources of capital. This transition has already been seen in other emerging market nations, including Poland, Brazil, Chile, Mexico and China.

A2: BARRIERS TO AG

No barriers to russian agriculture—reforms and demographic changes solve it now

IOFFE & NEFEDOVA 2001 (Grigory and Tatyana, Radford University, VA Institute of Geography, Moscow, Europe-Asia Studies, Vol 53, No 3)
Recent observations of Russian agriculture show that while changes in its political economy-including property arrangements-are yet to exert a pronounced influence on performance, other processes have already done so; and the ongoing influence of these may be instrumental in Russia's agricultural recovery. Such processes include demographic revival in some relatively small parts of the Russian countryside, contraction of agricultural land in other parts, and vertical cooperation and integration of Russian agriculture with food processing. This articles focuses on the last process.

A2: REFORM

Reform and agricultural production are not correlated

IOFFE & NEFEDOVA 2001 (Grigory and Tatyana, Radford University, VA Institute of Geography, Moscow, Europe-Asia Studies, Vol 53, No 3)
Finally, there is no correlation between agricultural output growth and the pace of market conversion. In fact, regions advancing during the 1990s in the ranking of Russia's major agricultural producers include both reform-resistant and reform-prone regions, and the same holds true with respect to regions falling in the ranking over this period. Examples of reform-resistant regions with most favourable output trends include Bashkortostan and, especially, Tatarstan. In contrast, Nizhegorod oblast', widely acclaimed in the early 1990s for its pace of market conversion, assisted by Western banks, experienced a pronounced setback. There is, therefore, little or no indication that reform per se has been instrumental in determining agricultural productivity trends across Russia.40 One variable with which these trends do seem to be correlated is urban population density. Indeed, upward productivity trends have been more pronounced in the most urbanised regions, whereas the agriculturally best endowed regions typically have experienced pronounced setbacks. The impact of natural setting appears to have declined in overall terms, yet it is still significant (especially in grain production) and, considering the intrinsic prerequisites of farming, will never be reduced to nought.41

AFF: HIGH PRICES BAD

High food prices cause the Russian economy to turn inward and decline – consumer pressure and inflation
Dovlatov 11 – writing correspondent for the Russia Now section of the Telegraph, sponsored by the Rossiyskaya Gazeta (Dmitry, Feb 25, 2011, http://www.telegraph.co.uk/sponsored/russianow/business/8348374/Rise-in-food-prices-causing-major-concerns-in-Russia.html)JCP
As Russia emerges from the it now faces more traditional foes, with higher food prices, and capital inflows creating speculative bubbles
The worst of the crunch may be over, but as the consumer’s basket will tell you, Russia’s economic health faces a further relapse.

In 2010, inflation was 8.8pc, after being in double digits for more than two decades. But the price of the monthly basket of goods used to define the poverty level rose 22pc, to 2,626 rubles (£55).

“The reappearance of inflation could derail Russia’s economic recovery as it hits the Russian consumer’s pocket directly. With oil prices expected to be more or less flat in 2011, it will be the strength of internal consumption that will set the pace for economic growth this year,” said Alexey Moiseev, chief economist at VTB Capital.

“The rise in food prices is the major concern and part of the current global upward trend, but there is relatively little the authorities can do about it.”

In a demonstration of the impact of inflation on ordinary Russians, a Yekaterinburg student tried to live for a month on the official basket of goods. He immediately began to lose weight, which shamed a local official into admitting that pensioners are expected to live on “the same as you need to feed a dog”.

The wildfires that swept Russia last summer kicked off the dramatic rise in food prices. Russia’s harvest of 60 million tons of grain was around half of the bumper crop in 2008, and the world’s third-biggest grain exporter was barely able to cover its domestic needs.

The situation looks a little better this year, although the export ban remains in place, with First Deputy Prime Minister Viktor Zubkov predicting a harvest of 80 million-85 million tons. But foodstuff prices are already rising so rapidly the government is considering price caps on potatoes and flour.
However, the Central Bank of Russia (CBR) is not free to concentrate solely on dampening inflation. It also has to deal with issues provoked by the $600bn (£370bn) released by the US Federal Reserve to revive faltering growth in November, which has spread a wave of liquidity around the world.

“Nominally, the latest dollop of money is to perk up the flagging US economy, but in reality there will be continuous leakage of capital flowing away from the place it is meant to stimulate (developed geographies) to the places that do not need any stimulus (emerging markets). If anything the emerging markets are already over- stimulated,” said Plamen Monovski, chief investment officer at Renaissance Asset Managers. “It is easy to predict what will happen next as we have seen this movie before; most of the conditions that drove the last bubble are back, with bells on.”

The effect of QE2, as it has been called, can already be felt. Turkey is in the strange position of having to cut interest rates to reduce rising inflation (the orthodox wisdom is you increase rates when inflation is high), as higher rates suck in more US “hot money” and send inflation even higher.

Brazil has had to impose capital controls to stem the flows. China also had the fastest rise in inflation for three years, but is reluctant to raise interest rates, which would take the edge off its extraordinary economic expansion.

In Russia the situation is less extreme, but money has been gushing into the market since the end of last year, sending the stock market soaring and bond yields tumbling. Russia suffered from a whopping $38bn (£23.5bn) of capital outflow last year, but the CBR expects the flow to reverse in 2011, and Russia to take in $10bn (£6.2bn).

The CBR ended a two-year string of cuts which took interest rates to record lows with its first rate rise in December. Economists believe the CBR will have to start increasing rates again this year, which could kill the recovery before it can gather momentum.

Only a year ago, the talk was all of recovery and how the emerging markets would “rescue the global economy”; this year’s discussions surrounding emerging markets seems increasingly to be focused on overheating, with pundits divided over how bad the problem will get.

Emerging markets are “where the risks lie at this point, because those economies are further along in the overheating stage, and you are starting to see tightening,” said Michael Aronstein, president of Marketfield Asset Management in New York.
***UKRAINE

UKRAINE 1NC
A) High food prices will keep the Ukranian economy strong now—agriculture is key to overwhelm losses by other industries
HUGH 2008 (Edward, economist, “Ukraine Inflation April 2008,” Ukraine Economy Watch, May 12, http://ukraineeconomy.blogspot.com/2008/05/ukraine-inflation-april-2008.html)
In the short term the agricultural situation may be about to improve, since economic analysts (and CEE specialists) 4Cast are predicting a significant recovery in agricultural performance across the region this year, driven by a massive rise in crop yields and farming output. They say weather conditions this year are favourable in many countries across the region. Gábor Ambrus, an analyst at 4Cast in London believes the effect will be most visible where the share of farming is high, i.e.: Ukraine and Romania, while Poland slightly may not benefit especially as it was spared from much of the regional draught in 2007. He sees Romania and Ukraine as particularly likely to benefit from this effect. (The share of Romanian agriculture in GDP is 7-8%, hence even a 30% increase in farming output (may boost GDP by 2pp above expectations.) The effect on Ukraine is expected to be even more pronounced with agriculture having something like a 17-18% share in GDP. The crop estimates of UkrAgroConsult indicate we coupd see something like a 35% increase in crops, and this could boost GDP by a quite significant value over 2008, offsetting much of the slowdown which coming from other sources, according to Ambrus' forecast. Apart from food, the current inflationary wave has undoubtedly been fuelled by very strong wage rises across the economy, wage rises which are undoubtedly partly produced by the fact that - after years of low fertility and strong outward migration - Ukraine's "fit and available" domestic labour supply is strongly constrained. This has put a strong upward pressure on wages, given the vigorous expansion the economy has seen, but as inflation has accelerated this has started to burn strongly into the real values of those increases, and while it is still too early to call really, the chart below does seem to be indicating that the wave is now begining to lose momentum. Loose monetary conditions as well as large private sector borrowing from abroad have given rise to rapid increases in commercial bank credit, which have averaged a 70% per annum growth rate over the last three years. In January 2008, commercial bank credit portfolios were up by an extraordinary 78% yoy. High loan growth rates were reported for both corporations and households. Annual growth in loans to households grew at a faster pace than those to the corporate sector. In 2007, bank credits to households grew by 98% yoy. In just two years, their share of total credit has grown from around 25% at the end of 2005 to 37.6% at the end of 2007. Almost 70% of all household loans were for immediate consumer purposes, and the high growth rate in these consumer loans has undoubtedly contributed to strong consumption growth and thus added to inflationary pressures. At the same time, the measures the NBU has been taking since the end of 2007 to contain rapid credit growth (as a key part of their strategy to reduce aggregate demand and thus tame inflation) have now started to bear fruit, and the expansion in bank credit has been slowly but steadily losing speed, increasing at a 76.1% year on year rate in March, down from 78% year on year in January. The combined impact of the NBU`s tightening of reserve requirements and capital adequacy norms in November 2007, the rise in the discount rate by 400 base points to 12% since the beginning of 2008, the sizable sterilization operations (since November 2007, NBU has absorbed about $12 billion of excess liquidity),and the impact of the global liquidity tightening, all of these have meant that pressure on consumer credit has been mounting, and we are now see the consequences. At the same time, a significant proportion of domestic credit is in non-hryvnia denominated loans. The strong inter-bank competition which has existed following the entry of a number of foreign banks into the Ukrainian banking system in the last two years has only aggravated the situation here. The attraction of such loans is, of course, that they are much cheaper than the hryvnia denominated ones, and with all the talk being of a coming upward revaluation in the currency, short term currency risk may be seen as slight. Should however the Ukraine economy come in for a hard landing at some point, and should this hard landing be accompanied by a sharp downward adjustment in the value of the hryvnia (which might well be anticipated following all the inflation) the situation would be rather different, and household distress and non-performing loans could become a serious problem. The increase in the cost of hryvnia denominated loans from a weighted average credit rate of 13.9% in January to 15.2% pa in March 2008 compares with the rate on on forex-denominated loans which still stood at 10.8% pa in March 2008 (which was up slightly compared with February but still down on January 2008 and December 2007 which were 10.9% pa and 11.2% pa respectively. Another disturbing feature of the current Ukraine situation is the existence of a trade deficit. Gooods exports were up by a strong 28% year on year in the first quarter, underpinned by a 26.5% yoy increase in the export of metallurgical products, 20.2% yoy in chemical goods, and about a 45% yoy increase in agricultural and food commodities. Export of machinery and transport vehicles recorded impressive 53% yoy growth. However, continuing high growth in domestic demand, surging energy and raw material prices, and rising transportation costs caused even higher growth in imports. In particular, CIF merchandise imports grew by almost 35% yoy. On a positive note, capital goods amounted to about 17.5% of total merchandise imports. In addition, intermediate goods hold another significant share in imports, suggesting that the widening trade deficit was partly investment-driven. Driven by sharp deterioration of the merchandise trade deficit, Ukraine`s current account deficit widened to $5.9 billion in 2007, representing 4.2% of GDP. Despite the widening CA gap, the strong capital inflow allowed for not only covering the gap but also replenishing international reserves. According to BoP data, the net FDI inflow amounted to a record high $9.2 billion, partially thanks to a number of acquisitions in the banking sector and food processing. Moreover, despite global financial turbulence, Ukraine received $5.75 billion of portfolio investments in 2007, while its external private debt grew by more than 70%. As a result, the financial account surplus (analytical representation of balance of payments) reached 11.2% of GDP, which allowed the NBU to raise its international reserves to $32.5 billion, a level sufficient to cover more than 4.5 months of future import of goods and services. Buoyant growth of world steel and food prices promises another year of robust export growth for Ukraine in 2008. However, export performance was somewhat disappointing in January as it reported a rather moderate 14% yoy increase.
UKRAINE 1NC
B) Ukrainian economic strength is key to prevent nationalism and collapse—the impact is U.S.-Russian nuclear war
ROMANENKO 12-1-2008 (Yuriy, Ukranian political scientist, “Ukraine is heading for a civil war,” December 1, http://www.warandpeace.ru/en/article/view/30081/)
Economic crisis will cause that new forces with leftist and nationalist orientation enter the scene. The crisis will lead to position radicalisation and therefore the time for leftist and rightist radicals is coming up. Their time is yet to come. Big parties and blocs formed yet during Kuchma's era will take centre stage in the course of next one and a half year. However, their time is nearing the end. Their inability to react flexibly to challenges, which have become up-to-date at disastrous speed, have directed Ukraine towards the edge of an abyss. It reminds of Spain in 1936 – 1939 to some extent and unfortunately, Ukrainian politicians have forgotten about the Spanish lesson. We are very likely to experience the battle of authoritarian projects that will include ideological components in their programs. That's why leftist parties are sure to enter the scene. These won't be classic leftist parties without real prospects, but such ones with nationalist tone. It's evident that at present, when the country's destiny has been decided on with such urgency like never before, it's necessary to react to the national question. External frameworks marked by global economic crisis and the escalation of geopolitical battle lead to self-determination. It's an either-or situation - we will decide on self-determination, we will decide on who we are and why we live in this territory and what our mission is or Ukraine will lose its subjectivity and stronger players will divide it among them. Is it possible to divide Ukraine into western and south-eastern part? Can the recognition of the Russian language as the second state language prevent this? It's possible and it depends on external factors to a large degree. If Ukraine isn't able to stabilise innerpolitical situation, sooner or later stronger neighbours, i.e. Russia and the EU, will make decision on state division. Germany and Russia have often proved that they can find a compromise as for the question of the sphere of influence division in Eastern Europe. One has also to take into account US efforts to prevent the origin of continental alliance between Germany and Russia. Therefore Washington considers it a priority that Eastern Europe remains a buffer zone between the EU and Russia. That's why the US will try to play their game in Ukraine whose task within the "divided Europe” project remains pivotal. This will spark countermeasures of Russian side, which perceives Ukrainian change into American ally to be fatal danger. If Russia and the US don't reach agreement, the war for Ukraine will be under way in the hardest and most radical shape. It means that both sides will pursue the radicalisation of the situation in Ukraine via their players. Therefore the question of Ukrainian division is connected with Ukrainian elite's capabilities of consolidating own ranks and taking responsibility for the country and creating an efficient state, also with authoritarian features in current stage if necessary, as well as with the necessity for an agreement between global players, i.e. the US and Russia. This agreement is a must because the battle for Ukraine may lead the world to a nuclear war. I'm not dramatising the situation because one has to grasp that for the US and Russia, the moment of truth has come. The US has to keep on advancing into Eurasia in order to preserve hegemony, whereas Russia mustn't allow the Americans into this room in order to survive. This has nothing in common with ideology, this is rank geopolicy. The question of language has an operational character in this situation particularly when we consider the conditions of a great economic crisis where millions of people have been losing their jobs. It is state government problems which take first place and not official language problems. The language issue is to be solved if the Ukrainian language preserves the status of a state language and the Russian one isn't limited, which the Yushchenko administration attempts. Many people are aware that language disputes and similar questions serve solely for provoking conflicts which are supposed to conceal stealing, corruption and inefficient government. The crisis discloses the whole of these problems. In 2009, Ukraine will have to pay 60 billion dollars. Furthermore, metallurgical production has been suspended and construction industry as well as the entire country faces financial and technological collapse. What language do we want to talk about now when Ukrainian existence itself is at stake? How will the current political crisis in Ukraine end up according to you? There will be a civil war in the course of next three or four years. The war will stand for a reaction to the elite's incapability of surmounting system difficulties sharpened in the aftermath of global depression. Tymoshenko is most likely to win presidential elections and sweep aside useless figures like Yushchenko and Yanukovych. However, she isn't a builder but a destroyer. Therefore the problems will grow more severe in the context of the disputes between the US and Russia. Subsequently, non-systemic radical political forces will rise to the surface escalating the situation in the country. The probability of a civil war will reach 80 per cent in the medium term. Have you got any notion how to avoid the pending civil war? By the arrival of new players in Ukrainian policy, ideally one player. In other words, we are sure to buckle under the conditions of new world division if there's double rule in Ukraine. Strong capital failed to optimise the rule over the country. On the contrary, oligarchs, who weren't able to come to an agreement, have led the country to an eternal spiral of self-destructing fight. The existence of a single power centre, which would restore quickly the work of the effective vertical and stabilise the country, is needed. Ideally, such a force should be a political party since other institutions, which would be capable of fulfilling the task of a stabiliser, like the army in Turkey, don't exist. In other words, Ukraine is in need of its Franco, Kemal or Salazar at the moment in order to stop the process of state decay. In fact, it's about the establishment of a new state – the third republic, which will be rid of the deficiencies and traumas of contemporary Ukrainian state. This party must gain popularity quickly and after it obtains 51 per cent, it has to conduct a restart of the state. Present constitution must be abolished and a new one constituted via the Crisis Act. This would transform Ukraine into a presidential republic in which the head of state bears all responsibility for executive power. He or she should constitute the government, answer for foreign policy etc. The president is supposed to act as a sovereign who harmonises relations among diverse social groups, or rather, financial and industrial groups. The Parliament is to transform into a two chamber one and also regions will be enlarged. Thus the influence of regional barons will be enfeebled and the governability of the country improved. Following the adoption of new constitution, any amendments to it will be banned for ten or fifteen years. Concurrently, the reform of administrative and criminal law will be conducted and also punishments will be made considerably stricter. Since corruption is a key problem, by establishing a special census, the death penalty is to be imposed for this crime when committed in large extent. Aside from this, flexible punishments in the form of community service would be imposed. This would enable to include thieves and public order transgressors in infrastructure reconstruction. It's necessary to apply neo-Keynesian reforms in economic area. The objective is to establish a strong home market that would facilitate the restart of economy. Therefore it's needed to carry out new demanding projects, for example, the construction of a new capital town, the reconstruction and development of the whole infrastructure and the re-armament of the army, which would fit in with the active neutrality concept. There are sources for these projects mainly due to the fact that Ukraine has been losing external markets under the conditions of the crisis. That's why oligarchs show interest in upholding such a regime. In your opinion, how should the country's foreign policy look like under the conditions of global rivalry which Ukraine is the subject of? NATO integration is to be rejected in terms of foreign policy. Ukraine shouldn't be a hostage of the conflict between Russia and the US. Since NATO represents the most thorny issue for Russia, it's to be stamped out and Russia must be enabled to solve the dispute with the Americans in other places in Eurasia, for instance in Caucasus and Central Asia. May them fight in territories where they're successful, but not in our territory. This variant is fully acceptable for Russia because it facilitates cost optimisation for the increase of defensiveness as Russian sources are more than limited at present. Europe approves of similar variant too since the question of Russian conflict won't be topical any longer, but the US will hold similar scenario back because it's interested in tension growth on Russian borders. The focal role of Ukrainian foreign policy under the circumstances is to avert its involvement in a big war. Ukraine should take part in this war only if it is necessary and not prior to its second stage, like Romania in 1916. The massive re-armament is supposed to deflect the threat of any attack. Ukraine is able to produce missiles and not only those. We're capable of producing nuclear weapons as well if such a political decision is made. Anyway, Ukraine can pose a forbidding threat, which can be ignored neither by Russia nor by the EU, also without nuclear weapons. Gas pipelines, nuclear power plants and other strategic objects lie in its territory. Should the threat of an attack arise, Ukraine may blackmail Russia as well as Europe.
INVESTMENT UQ/AG KEY
Agricultural investment is increasing—it’s key to the economy

CNN INTERNATIONAL 1-18-2011

ANDERSON: Well, it's been 20 years since the collapse of the Soviet Union, and all this week on CONNECT THE WORLD, we are taking you inside one of the countries to emerge from that break-up. We are turning the spotlight on Ukraine, looking at how this Eastern European nation is trying to forge itself a future on the global stage through its business, technology, and culture. Well, tonight, we're going to meet one Ukrainian man who is leading his country's growth and taking it beyond borders. Diana Magnay has the story of the agricultural baron who is making the most of his country's rich soils to feed the world. (BEGIN VIDEOTAPE) DIANA MAGNAY, CNN CORRESPONDENT (voice-over): It looks a bit like a wintry version of a chicken ranch. But for these chicks, it's a one-way road to the supermarket shelf. Leading agribusiness MHP produces some 200,000 tons of poultry here each year. It's one of Europe's largest and most modern poultry production facilities. MAGNAY (on camera): This little chick's just a day old. It was bought from the hatchery nearby yesterday, and it's going to spend the next 42 to 45 days here, eating some sour cake and grain that the company produces in the fields near here. And then, unfortunately, he'll go to the slaughterhouse. MAGNAY (voice-over): Producing fodder in the neighboring fields radically reduces costs. CEO Yury Kosyuk doesn't believe in outsourcing. With 300,000 hectares of farming land all over Ukraine, he has the space to produce whatever he wants. Chickens, grains like wheat, rapeseed, and sunflowers, and other meat product, from sausages to foie gras. YURY KOSYUK, CEO, MHP (through translator): Subcontractors are risk signs. We decided to develop a business model, and our motto is that if you want something done right, then do it yourself. MAGNAY (voice-over): Kosyuk floated 25 percent of the company's stock on the London Stock Exchange in 2008 to raise capital for further expansion. It's paid off. In a December survey by "The Kiev Post," he was listed as Ukraine's eighth-richest man, alongside headlines heralding the rise of the agricultural baron. KOSYUK (through translator): In order to be successful, you have to have hundreds of thousands of hectares of land. You have to have the right people to manage the business processes, like we do. And you have to have the strength to invest a lot of money into projects, because investment and our management style is very untypical. MAGNAY (voice-over): It's what lies beneath the snow which makes this business model work. Ukraine's famously fertile black soil, the reason the country became known as the bread basket of Europe. For 20 years after the collapse of the Soviet Union, the agricultural sector lagged the rest of Europe because of a lack of technology and investment. BORYS KOLESNIKOV, DEPUTY PRIME MINISTER OF UKRAINE (through translator): At the moment, Ukraine is gathering anywhere from 38 to 50 million tons of grain, and we can double that production just by introducing modern technologies. And that, of course, makes our market very attractive. MAGNAY (voice-over): MHP is a homegrown company making the most of Ukraine's fertile soil to keep its costs low. There are around 1500 foreign investors operating in the agricultural sector, and the country's promising significant reforms to make the investment climate more attractive. Ukraine knows that, at a time of global food shortages, it has the potential to feed many more mouths than its own. Diana Magnay, CNN, Kiev.
Agricultural investment is increasing

BMI AGRIBUSINESS REPORT JANUARY 2011 (lexis)
Investment Bringing Recovery Following the collapse of the Soviet Union in 1991, agriculture in newly independent Ukraine fell into a nose dive. Between 1992 and 1997, poultry production dropped 60% and pork and beef production fell 40% as the government retreated from its former role of directing and subsidising agricultural production. Since the beginning of this decade, however, a recovery has begun, particularly in the poultry industry. As operators unable to increase efficiency and turn a profit have gone out of business, larger and more efficient farms have been able to increase market share and improve productivity by investing in modern production techniques.

Investment in Ukraine is high now—agriculture is key
UKRAINE BUSINESS WEEKLY 11-17-2008

Ukrainian President Viktor Yuschenko has called for the creation in Ukraine of a program to attract investment to the agriculture sector. "We have to make a separate program for investment in agriculture", said the president during the celebration of the Farmer's Day in Kyiv on Wednesday. He said he was satisfied with the rise in investment in the farming sector seen in the first quarter of this year. According to the president, during this period, agriculture won more investment than any other sector of the economy. Yuschenko said creating favorable conditions for investment in agriculture was a high priority. "The attraction of investment to Ukraine is at the top of the president's agenda," the head of the state said. Yuschenko said Ukraine has done a lot to become a "country that is friendly to investment", but that more has to be done. In particular, the capital inflow to the agriculture sector should be increased, he said.
AG KEY TO ECON
Agriculture is key to all other sectors of the Ukranian economy
PROKOPENKO 2006 (Kayeryna, Institute of the Economy and Forecasting of the National Academy of Sciences of Ukraine, “Agriculture In Macroeconomic Proportions In Ukraine,” Poster Paper Presented at the IAMO Forum 2006 "Agriculture in the Face of Changing Markets, Institutions, and Policies: Challenges and Strategies" Halle, Germany, June 29-30, 2006, www.iamo.de/forum2006/files/Poster_paper-abstracts/Prokopenko.pdf)
Agriculture is related to all industries practically. All economy of country can be represented in Input-Output table. The more branches and subbranches are represented by Input-Output table, the completer there will be represented the state of economy, its underlying structure, intercommunications and proportions. Now Ukrainian statistics make balance with 38 basic types of activity. If we take into account that Input-Output table in Ukraine are built annually, for the aims of operative analysis and research of dynamics relations, the such combined chart into larger units on the whole is sufficient. There is the system of analytical indexes of built on the basis of Input-Output table, which allow to explore the correlative functioning of industries of economy. Among them there are the coefficient of the gross value added, coefficient of influencing, coefficient of review, coefficient of import, matrix of the price influencing and so one (S OSHNIKOVA et al. 2001). Input-Output table gives the most complete picture of structure of economy and actual intercommunications between the types of activity, about the streams of raw material, products and others. They are the source of another type of important data, namely on their basis it is possible to count up the coefficients of direct and complete maintenances, on the basis of which the analysis is also conducted and the row of indexes is built. The interdependence of industries in the process of production are expressed by the system of direct, mediated and complete maintenance of goods and services. Every coefficient of complete charges is the sum of direct and mediated maintenances and expresses charges which are needed for the increase of products of two correlative industries, but taking into account charges which it is necessary to produce for achievement of this purpose in compatible branches. The analysis of matrix of full cost shows that agriculture most in the process of production uses production of hydrocarbons – 9 cop. per 1 UAH of the produced products, food industry – 3 cop., Petroleum refinement – 10 cop., manufacture of chemicals – 7 cop., Manufacture of machinery and equipment – 5 cop., Electric power industry – 3 cop., trade – 16 cop., transport – 8 cop. The elements of the first line characterize the charges of products of agriculture by each of types of activity calculated per 1 UAH of their issue. Consequently, the products of agriculture are most used in the process of production by such types of activity as a fishery – 11 cop. per 1 UAH of products of this industry, food industry – 48 cop., Textile and leather industry – 21 cop., hotels and restaurants – 18 cop., education – 6 cop., Health care and social assistance – 9 cop. Exactly these industries rely on the source of raw materials most that is created in agriculture. Elements of main diagonal b 1,1; b 2,2;..b 38,38– describe own input of industries. To agriculture inherent extraordinarily large own input, as a coefficient of complete charges makes 1,59. Considerable part of products which consumes agriculture in the process of production is created by industry. Foremost this is feed and seed, organic fertilizers. The degree of influencing of branches between themselves is determined by means the coefficients of influencing and response, which are calculated on the basis of coefficients of complete charges. These coefficients allow to analyse the structure of issue of industry and pattern of eventual consumption of products of branches. In particular, the coefficient of influencing shows changing gross production of branches at the change of final consumption of products of j-i branch. A coefficient is determined by a formula:  ∑∑ ∑ = I j ij I ij l b n b C 1 inf (1) b ij – coefficients of full costs. The coefficients of influencing were calculated by all types of activity from 2002 to 2003. We can analyse the degree of influencing of elements of final consumption on the output of products on the basis of the conducted calculations in 2002. Maximum coefficient of influencing was had by such types of activity, as Manufacture of coke products (C infl = 1,523) and Metallurgy and metal processing (C infl = 1,4). The considerable influencing is also observed in such branches as Food-processing industries (C infl = 1,219), to Textile and leather industry (C infl = 1,204), Petroleum refinement (C infl = 1,236), to Manufacture of chemicals (C infl = 1,228). Agriculture also is characterized by coefficient of influencing more then 1 (C infl = 1,055). It means that the change of final consumption of this branch by unit leads the output will increase by 1,055. The minimum influencing was observed in such types of activity, as Social activities (C infl = 0,692), education (C infl = 0,716), Services to legal entities (C infl=0,732), Financial intermediation (C infl=0,764), Post and telecommunications (C infl=0,705). Consequently the minimum influencing characterizes mainly such types of activity as services. For the observed aggregate the coefficient of influencing is near by unit that testifies to stable position of separate branch in relation to other and even level of influencing of final consumption to the output of every branch. The coefficient of response characterizes the change of output of products of j-I branch at the change by unit of final consumption of products of all other branches. It estimates the state of branch relatively to other branches, but by a criterion different from a previous coefficient and settles accounts after a formula ∑∑ ∑ = I j ij j ij resp b n b С 1 (2) The higher value of coefficient of response corresponds to the greater reaction of output of branch to the changes of final consumption in other branches. Maximum coefficient of response in 2002 was observed in Productions of hydrocarbons (C resp =2,938), trade (C resp =2,868), transport (C resp =1,8), Mining of coal and peat (C resp =1,631), Manufacture of machinery and equipment (C resp =1,675), Electric energy (C resp =1,749), Petroleum refinement (C Resp =1,539). Minimum coefficient was observed in Construction (C resp =0,499), Gas supply (C resp =0,589), Heat supply (C resp=0,609) and Water supply (C resp =0,551),Renting (C resp =0,492), Education (C resp =0,526), Health care and social assistance (C Resp =0,516), Fishery (C resp =0,483), Forestry (C resp =0,525). Value of coefficient in agriculture made 1,163, so the increase of final consumption of all branches by unit leads that output of agriculture will be multiplied by 1,163 times. Thus, agriculture has a perceptible influence to production of other branches and it is enough sensible to the changes in other branches, that is increase of output and final consumption of this branch will give the rapid positive reaction in other branches of economy, and the positive changes of economy will affect exactly agriculture.
AG KEY TO ECON
Agriculture is key to Ukrainian growth
UKRINFORM 9-16-2008 (“Ukraine's Economy Ministry notes high pace of economic growth,” http://www.kmu.gov.ua/control/en/publish/article?art_id=158457965&cat_id=32598)
The Ukrainian economy is showing the high pace of growth, as GDP grew by 10.9% in August 2008 year-on-year and by 7.1% in January-August 2008 year-over-year, Economy Minister Bohdan Danylyshyn said. "The ascending pace of GDP was stipulated by the development of agriculture. Its contribution to GDP growth in line with industry was the biggest among all kinds of economic activity and amounted to 1.7%," he said. Danylyshyn said that this year's significant increase in the yield of grain and grain leguminous crops compared with 2007 had been a major factor for GDP growth owing to favorable weather conditions, which, consequently, had effect on a 24.4% increase in gross value added (GVA) in agriculture (a 2.9% decrease in eight months of 2007).

PRICES KEY
High food prices are key to revitalize Ukranian agriculture 
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)

World market prices for grains and oilseeds have risen dramatically over the last 24 months. Despite a recent drop, wheat prices are still about twice what they were two years ago. Given the underlying causes, this situation is likely to persist for the medium term (IFPRI and World Bank projections use a time horizon until 2015). Rising food prices are causing significant hardship worldwide and threatening to cast large numbers of people into poverty. However, the current situation is a major opportunity for Ukraine, a net grain exporter with a significant exploitable yield gap and one of the few countries in the world that are in a position to significantly increase net exports and make up for emerging deficits elsewhere. With appropriate policies and investments, Ukraine could significantly increase its grain harvest and gain global market share in an environment of rising global demand. Even relatively conservative estimates of growth in yields and acreage indicate that a regular harvest of over 40 million tons would be possible. Seizing this opportunity would require a shift in policies and corresponding increases in private and public investment.
UKRAINE SOLVES FAMINE
Increased Ukranian production is the only long-term solution to global famine
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
In the long run, only a significant and sustained increase in food production can relax markets and ensure affordable food for all. According to FAO (Food Outlook, Nov. 2007), an additional 1 billion tons of cereals will be needed by 2030. This can only be achieved if the right incentives frameworks through appropriate agricultural policies are established worldwide, and especially in high potential countries such as Ukraine.
Ukraine could dramatically increase agricultural production—this could feed 100 million people alone
SOUTHGATE 11-14-2008 (Douglas Southgate is professor of agricultural, environmental and development economics at Ohio State University and author of a forthcoming International Policy Network report on world food supplies, The Hamilton Spectator)
Ukraine is a perfect example of a developing nation with huge agricultural potential that remains largely untapped. Simply farming more efficiently and using better inputs such as fertilizer would nearly double current crop yields. This would allow Ukraine to export 50 to 80 million more tonnes of cereal a year. This is enough in cereal-equivalent terms to feed 50 million people in China. In India, 100 million people could be fed. This is because average consumption of meat, eggs and dairy goods, which are produced with feed grains, is much lower in Asia's second-largest nation.

Increased production in Russia and Ukraine solves global famine without environmental damage
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
Only very few countries are in a position to significantly increase net exports and make up for emerging deficits elsewhere. Increases in agricultural output can be achieved through the expansion of arable land-use or through intensification. FAO estimates that more than 80 percent of the projected expansion in arable area is expected to take place in sub-Saharan Africa and Latin America. While this expansion will bear its own environmental risks (esp. through the destruction of rain forests), only 20 percent of the overall increase in crop production will come from expansion anyway. The largest part, 80 percent, will have to come from intensification through higher yields per crop and more crops per year (multiple cropping, reduced fallow). Figure 3 shows for the example of wheat that Ukraine is a country with a significant exploitable yield gap. A recent EBRD/FAO report 5 identifies Kazakhstan, Russia and Ukraine as some of the few countries where both an expansion of arable land-use and considerable intensification could take place without serious environmental consequences. As net exporters of grains and oilseeds these three countries could have a crucial impact on the world food situation, while realizing significant gains in terms of export revenue, economic growth and rural development.

RUSSIAN INFLUENCE IMPACT
Russian influence could splinter Ukraine and cause Crimean secession—the result is world war
THE GUARDIAN 9-16-2008 (http://www.guardian.co.uk/world/2008/sep/16/ukraine.russia)
In the harbour, elderly ladies in floral swimming costumes bob in the warm lilac water. Shimmering in the distance is the grey Russian battleship Moskva, framed by steep chalky-coloured mountains. The port of Sevastopol on Crimea's rocky southern coast is the historic home of Russia's Black Sea fleet. After the break-up of the Soviet Union, Ukraine allowed Russia to lease Sevastopol as a military base until 2017. But after last month's war in Georgia the peninsula is at the centre of growing speculation. The fear is that - like South Ossetia and Abkhazia, the breakaway regions of Georgia recognised by Moscow as independent - it could become the target of Russian ambitions. Earlier this month Ukrainian officials accused Moscow of distributing passports to ethnic Russians in Crimea, who make up more than half of its two-million population. Kiev fears a row over the use of the base could be used to stir up separatist sentiments, with Crimea seceding from Ukraine in a referendum. On the streets of Sevastopol, the mood is defiantly pro-Russian. It is also vehemently opposed to Ukraine's President Viktor Yushchenko and his plans to join Nato. Last week, several hundred locals turned out to welcome the Moskva on its return from Georgia. They waved Russian flags and banners; one read: "We are proud of you." "The majority of the population here supports the presence of the Black Sea fleet," said Anatoly Kalenko, chairman of Sevastopol's veterans' association, and a former nuclear submarine commander. According to Kalenko, locals would resist any attempt to turf out the Russian fleet, especially if Nato ships would occupy the base instead. "We categorically don't want other vessels here. Not the Americans, not the French and not the Turks," he said. "Britain has a tradition of seafaring. We respect that; we remember Nelson. But frankly we don't want you here either.' His association did not believe in separatism, he explained, but was opposed to any attempt to remove the Soviet memorials that adorn the town's hilly streets. Pinned to his wall was a map of the USSR; above the desk a portrait of Lenin. Popular feeling against Nato was running high, he said, since it was an "aggressive" military bloc. Even before last month's war, tensions were rising. In May - on the anniversary of Russia's victory over Nazi Germany - Moscow's mayor, Yuri Luzhkov, visited Sevastopol and said it "was, and should again be, a Russian city." Ukraine's furious government accused him of undermining its territorial integrity and banned him from returning. There have been angry clashes in Sevastopol between Ukrainian nationalists and pro-Russian locals. In July, Ukraine's defence minister unveiled a plaque to commemorate Ukraine's brief declaration of independence in 1918. Someone removed it from the wharf, next to the statue of Russian war hero Admiral Nakhimov, and threw it into the sea. Many of the peninsula's politicians admit they would like Crimea to join the Russian Federation. "It's a myth that Ukraine is not part of Russia. We don't believe it," Oleg Rodilov, a pro-Russian MP in Crimea's autonomous parliament, based in the regional capital of Simferopol, said. It would be wrong to accuse him of "separatism", he said. "For you, Ukraine and Russia are a priori different states. For us they are a priori the same," he said. The links of culture, language and Orthodox religion made Ukraine and Russia an indivisible entity, he said. Also, both countries were Slavic, he said. "We don't believe there is any difference. We have been together for 350 years." Russian-speaking residents say the peninsula, a mass tourist destination in Soviet times, ended up in Ukraine by mistake. The Soviet leader Nikita Khrushchev transferred Crimea to the Ukrainian Soviet Republic in 1954. Russia affirmed the modern borders of Ukraine in a 1997 friendship treaty. Last April, however, Vladimir Putin, Russia's prime minister, contemptuously described Ukraine as "not even a real state". Nationalist Crimean MPs now liken Crimea to Kosovo - the former Serbian province largely recognised as independent by the west this year. According to Leonid Grach, a pro-Russian communist MP, Crimea will declare itself independent should Yushchenko press ahead with his plans for Ukraine to join Nato. "If Yushchenko declares that Russia is the enemy, Crimea won't accept it," Grach said. "It means that Ukraine will break up. In Crimea there will be a war - maybe even a world war." Ukraine should renounce Nato, agree a friendship and cooperation treaty with Russia, and prolong the lease for Russia's Black Sea fleet, Grach said. Nobody doubts that staging a coup in Sevastopol would be easy. The Russian flag already flies above many of the town's elegant and classical Stalin-era buildings belonging to the Black Sea fleet. Locals would merely need to tie up a few Ukrainian officials. Ukraine's government would be reluctant to reclaim the town by force, fearful of provoking an all-out military conflict with Russia. "I wouldn't be too sad if Ukraine breaks apart. Everything would be in its right place again," Raisa Teliatnikova said. Teliatnikova is head of Sevastopol's Russian Community - one of several non-governmental organisations that promote Russian culture and language, and, its critics say, the views of Moscow.

Teliatnikova rejects the suggestion that her organisation is a Kremlin front. "This is our land. My father and uncle fought for this territory during the Great Patriotic War [the second world war]. Why should we leave?" she said. "Nobody asked us whether we wanted to live in Ukraine. None of us are intending to go anywhere."

There is no clear evidence to suggest that Russia has, as Kiev suggests, been doling out passports to ethnic Russians living in Crimea. But Moscow has been stepping up its influence: the flag of the pro-Kremlin United Russia party sits in Raisa's office, situated above a dancing club and next to an acting school. Earlier this summer the party agreed to finance the Russian community's newspaper - a small but insidious step.
ECON IMPACT: EUROPEAN PEACE
Ukranian economic growth is key to European peace
HORBULIN 1998 (Volodymyr Horbulin, Secretary of the National Security and Defence Council of Ukraine, NATO Review, Autumn, http://www.nato.int/docu/review/1998/9803-03.htm)
Ukraine's course towards full-scale integration into European and transatlantic structures of cooperation is an integral part of our efforts to contribute to a united and stable Europe. Nevertheless, we recognise the reality of differing speeds of integration and fully support the early accession into Euro-Atlantic structures of those of our Central European partners who are further along in the process. At the same time, we are convinced that more effort should be made to reduce the differences in the levels of economic development and hence in the tempos of integration of individual countries. Narrowing these differences would help to reduce the risk of the enlargement process having a negative impact on the efficiency of these institutions. More generally, we believe it is the only way to ensure a secure and stable Europe, where nations cooperate within transparent structures, share common values and are measured by the same criteria.
STABILITY IMPACT
Ukranian stability is critical to peace in Europe and prevents Russian military aggression
SLOVAK ATLANTIC COMMISSION 2008 (“Why Ukraine matters to Europe,” www.ata-sac.org/index.php?cmd=print&sid=181&aid=237)
The conflict in Georgia in August 2008 is making the EU rethink its approach to the eastern neighbourhood. If the Union is to have a safe and stable eastern border – which it had taken for granted until the Georgia war – it needs to offer its neighbours a credible membership perspective, and it should also help them to resolve ‘frozen conflicts’ on their territories. Ukraine should be the starting point for Europe’s new policy. For years, the EU’s eastern strategy worked on the basis of a simple premise. With sufficient time, EU money, trade opportunities and a little friendly nudging, all Eastern European countries, from Ukraine to Azerbaijan, would in time become ‘Europeanised’. They might or might not join the EU, but they would become like its member-states: liberal, democratic, internationalist, law-abiding and peaceful. Even Russia, once it had fully recovered from the trauma that the economic collapse and political upheaval of the 1990s inflicted on the Russian psyche, would eventually join the broader European community. The EU’s eastern strategy had run into trouble long before the conflict in Georgia. The EU derives most of its ‘soft power’ in the East from offering the prospect of EU membership to countries in the region. But in recent years so many EU governments have gone cold on further enlargement that few eastern neighbours realistically expect to join the EU soon. This has made it difficult for the EU to encourage political and economic reforms aimed at ‘Europeanising’ its neighbourhood. The August 2008 war added to Europe’s woes. The conflict made it clear that Russia will actively oppose western influence on its borders. And while Moscow’s anger is primarily aimed at NATO, the war also brought EU-Russia relations to a new low. As the EU seeks to transform Eastern Europe in its image, it will from now on have to contend with an increasingly antagonistic Moscow. The EU’s underlying strategy should remain the same: the best way to keep Eastern Europe peaceful is to Europeanise it. But for the strategy to succeed, the EU needs to become more active in the neighbourhood. This essay argues the EU should offer a clear membership perspective to Ukraine, Moldova and other countries – not membership as such, for which the countries have yet to qualify, but a clear indication that they are welcome to join the EU once they meet the political, economic and other criteria of membership. The EU should take a more active role in defusing frozen conflicts in Eastern Europe, thereby reducing the vulnerability of its neighbours to Russian political and military pressure. And the EU should re-align its foreign policy institutions so as to seem more welcoming to those countries, like Ukraine, which are not on the path to membership but which are likely to join the EU at some point in the future. In the long run, the EU governments need to find a way to rebuild agreement on further enlargement. They should not treat EU membership as a rare privilege reluctantly bestowed on a lucky few countries but rather as the EU’s best tool for transforming the eastern neighbourhood. Eastern Europe’s existing weaknesses – and they are many, as this essay argues – should not be used as excuses for deferring enlargement indefinitely. Instead, the EU should step up its efforts to help the eastern neighbours address their weak economies and unstable political systems. And it should use a clear prospect of membership as an incentive to guide them through the difficult and necessary reforms. The EU’s approach to the Balkans – its active use of the membership prospect to entice Serbia and Bosnia to adopt EU values – serves as a useful precedent. The EU’s new approach to its eastern neighbourhood should begin with Ukraine. Ukraine is tremendously important to Europe. It is the continent’s seventh most populous country, with a population bigger than Spain’s or Poland’s. Some 80 per cent of Russia’s gas exports to the European Union go through Ukraine. A stable government in Kyiv would give the EU’s easternmost members peace of mind; they want to be separated from Russia by a strong and stable country. But most importantly, Ukraine has tremendous signalling power. It is the largest of the countries between the EU and Russia. It will set an example for others: for Moldova and Belarus, the EU’s immediate neighbours, but also for former Soviet republics further away from EU borders, like Armenia, Georgia or Azerbaijan. Ukraine, like the other former Soviet countries along the EU’s eastern border, has a looser relationship with the EU than the 2004-07 accession countries. It is more inward-looking, less sure of its European identity. It is run by Soviet-educated leaders, who are not fully convinced of the need for a European-style liberal democratic order. Russian influence, while mainly aimed at stopping Ukraine from joining NATO, also adversely affects Ukraine’s EU ambitions. If Ukraine successfully Europeanises against these odds, it will serve as an inspiration to other countries in the EU’s eastern neighbourhood. The first section, ‘Europe and the eastern neighbourhood’ argues that the EU’s eastern policy, after its initial successes (enlargement to include ten former communist states between 2004 and 2007) ran into trouble (the subsequent collapse of the public support for enlargement), and now faces a challenge unseen since the end of the Cold War (a resurgent Russia). The second section discusses Ukraine’s relationship with Europe, pointing out why Ukraine, a large and introvert state dominated by Soviet-era bureaucracy, has been a difficult partner for the EU. The third section, on Ukrainian-Russian relations, makes the case that Moscow will seek to keep Ukraine in its orbit and may try to destabilise it to prevent the integration of Ukraine into western security institutions – but, equally, that Kyiv has become a lot more resilient to Russian pressure since gaining independence in 1991. The fourth section, on the EU’s eastern policy, makes a series of recommendations for how to adjust the EU’s approach to Ukraine to compensate for Russia’s destabilising influence in the region, and to better ‘sell’ the EU to Ukraine’s political classes and its oligarchs. And lastly, the essay ends with an appeal to EU member-states to show more foresight and determination in shaping Eastern Europe in the EU’s own image.
STABILITY IMPACT
Strong Ukraine is key to prevent Russian imperial resurgence, maintain U.S. hegemony, and prevent war in Europe
HAWKINS 2004 (William R. Hawkins is senior fellow for national security studies at the U.S. Business and Industry Council, Washington Times, December 15, http://www.washingtontimes.com/news/2004/dec/15/20041215-085728-7824r/)
The 18th century saw a number of "wars of succession," in which struggles for the throne in key states profoundly affected the international balance of power. The most notable was the War of Spanish Succession (1701-1714), in which the alignment of Madrid, still the capital of a global empire, was at stake. The French monarch Louis XIV and the Holy Roman Emperor Leopold I both had dynastic claims. England and Holland opposed the union of French and Spanish dominions, which would have made France the leading world power. They allied with Leopold in a struggle that made the Duke of Marlborough famous and started the Churchill family on its road to fame. The War of Polish Succession (1733-35) saw France's Louis XV back his father-in-law, while the Holy Roman Emperor Charles VI and Queen Anna of Russia backed the deceased Polish king's son. In the War of Austrian Succession (1741-1748), France tried to weaken the Hapsburgs by supporting rival claimants. Today, politics revolves around presidential elections rather than royal bloodlines, but the stakes can be just as high for outside powers as for domestic factions. The current crisis in Ukraine is a case in point. Ukrainian internal issues make those between the "red" and "blue" American states seem trivial. Ukraine is among the oldest nations in Europe, with a rich cultural tradition of literature, architecture and religion. Yet, because of its tragic history of conquest by neighboring states, it finds itself now engaged in nation-building. It needs a government that reflects its society's strength. Ultimately, that is what the Orange Revolution of Viktor Yushchenko is about. To establish itself as an independent state, Ukraine must orient away from its former semicolonial status within the Soviet/Russian empire and form new alignments with both Western Europe and the United States. The example of Poland is useful. Poles and Ukrainians both suffered under the czars, but their situations became intolerable under the Soviets. Stalin tried to destroy Ukraine as a community and even used genocidal famine in the 1930s. Ukrainians were inspired by the Solidarity movement in Poland that spearheaded the process that brought down the Berlin Wall and liberated Eastern Europe from Soviet puppet regimes. Both lands found strength in their Roman Catholic faith and its role in shaping their identities. After the aborted 1991 coup in Russia, Ukraine declared its independence as the Soviet Union disintegrated. But in recent years, Russia has tried to pull the Ukraine back into its orbit, using the ethnic Russian population of the eastern Don Basin and southern border region. Those among the elite who profited from the rampant corruption under outgoing President Leonid Kuchma also back the status quo. The authentic Ukrainians nationalists in the western provinces and Kiev backed Mr. Yushchenko against Mr. Kuchma's chosen successor, Viktor Yanukovych, who was actively backed by Russian President Vladimir Putin. The Ukraine crisis further discredits the liberal notion, popular in the 1990s, of a "democratic peace" ending international conflict via the voting booth. Too many countries have parties and factions with very different ideas on what their proper alignments and foreign policies should be based -- whether ties of ethnicity, religion or ideology. Elections are thus part of the perennial global struggle, not the end of its history. It is not enough to champion democracy in the abstract. Statesmen must be prepared to wage political warfare as they would a military campaign. For the United States, it is important that the Ukrainian patriots win the redo election set for Dec. 26. Ukraine is as large and populous as France. It was the largest and most developed part of the Soviet empire to break away. In doing so, it insured post-Soviet Russia would lack the resources to regain superpower status. The National Endowment for Democracy, USAID, Freedom House, the Carnegie Endowment for International Peace and other American groups have worked in Ukraine in progressive ways helpful to Mr. Yushchenko. These efforts need to be redoubled to ensure a favorable outcome in the next vote and offset what the Kuchma regime and its Russian backers do to reproduce the rigged vote of Nov. 21. Washington, in concert with European allies, must also make clear that any Russian pressure endangering Ukrainian independence will be countered. Russia and its client state Belarus blocked a statement supporting the new election at a meeting of the Organization of Security and Cooperation in Europe on Dec. 7. Secretary of State Colin Powell only responded indirectly, by assailing Russia's failure to remove its troops from two other independent border states, Georgia and Moldova, and criticizing Belarus for trampling human rights and democracy. Let us hope the Bush administration has used more direct language in private to deter Moscow. It is completely proper for the United States to shape events in foreign capitals to maintain its preeminent position in the global order. It is how great powers have always played the game. And if a West-leaning Ukrainian government emerges, it should be offered NATO membership, as was Poland, to secure its independence.
EURO WAR IMPACT
War in Eastern Europe draws the U.S. into nuclear war
GLASER 1993 (Charles, Professor at the University of Chicago, International Security, Summer)
However, although the lack of an imminent Soviet threat eliminates the most obvious danger, U.S. security has not been entirely separated from the future of Western Europe.  The ending of the Cold War has brought many benefits, but has not eliminated the possibility of major power war, especially since such a war could grow out of a smaller conflict in the East.  And, although nuclear weapons have greatly reduced the threat that a European hegemon would pose to U.S. security, a sound case nevertheless remains that a major European war could threaten U.S. security.  The United States could be drawn into such a war, even if strict security considerations suggested it should stay out.  A major power war could escalate to a nuclear war that, especially if the United States joins, could include attacks against the American homeland.  Thus, the United States should not be unconcerned about Europe’s future.

RUSSIA IMPERIALISM IMPACT
Russian imperial expansion in Ukraine results in immediate first strike on the U.S.
PRY 1999 (Peter Vincent, Former US Intelligence Operative, War Scare:  U.S.-Russia on the Nuclear Brink, netlibrary)
Russo-Ukrainian tensions are dangerous for the United States, because they contribute to an overall sense of growing international crisis among an already suspicious and fearful Russian military. Perhaps more importantly, U.S.  efforts to help resolve the Russo-Ukrainian crisis have created the impression that Ukraine gave up nuclear weapons in exchange for substantial security guarantees from the United States. In fact, under the Trilateral Statement of January 14, 1994, the U.S. security guarantees to Ukraine were largely symbolic and probably would not legally bind the United States to side with Ukraine militarily in a war against Russia. But it is not clear that Moscow or Kiev understands the ethereal nature of the U.S. commitment to Ukrainian defense. The potentially deadly illusion that the United States is committed by treaty to defend Ukraine could convince the Russian military that a future Russo-Ukrainian conflict, or Russian war of imperial reconquest, will inevitably involve war with the United States. This misapprehension might well lead the Russian General Staff to plan, out of mistaken military necessity, for a knockout nuclear blow against the United States at the very beginning of a war in which the United States, in reality, has no vital interest or real intention of participating.

A2: STEEL KEY
Steel prices are volatile—developing alternative exports is key to the Ukranian economy
HUGH 2008 (Edward, economist, “Ukraine Wobbles As The Financial Ground Beneath It Trembles,” Ukraine Economy Watch, Oct 7, http://ukraineeconomy.blogspot.com/2008/10/ukraine-wobbles-as-financial-ground.html)
The production and export of steel is an important pillar of the Ukrainian economy, and steel production accounts for more than a third of total goods exports (equivalent to some 12 percent of GDP). Thus real GDP growth in Ukraine is closely linked to steel prices. During the global economic upswing of the past few years, along with a wider surge in metals valuations, steel prices have risen dramatically, thus underpinning Ukraine’s mostly favorable export performance and impressive GDP growth ever. Although steel prices had been holding up till very recently, the current global financial turmoil is having a dramatic impact on car, construction and investment activity, all of which impact steel prices and we may therefore expect significant adverse effects on Ukraine growth and export receipts. A key issue for the future is, of course, how Ukraine’s economy can be made less dependent on such global price volatility in one key product.

A2: HURTS ENVIRONMENT
Ukranian farming is becoming organic—this solves their environment arguments
SDC 2008 (Swiss Agency for Development and Cooperation, “Ukraine: Organic farming to stave off unemployment and the rural exodus” date is date last modified, 12-27-2008, http://www.sdc.admin.ch/en/Home/Projects/Organic_farming_to_combat_unemployment_and_rural_exodus)
SDC's ‘EcoFinLan’ project focuses on organic farming and seeks to provide rural inhabitants with a genuine alternative. Organic farming is becoming increasingly popular in Ukraine since it protects the environment at lower cost by avoiding the use of chemical fertilizers, pesticides and herbicides. There is also greater added value since increasing demand for organic products makes consumers more willing to pay higher prices in shops. By working with private industry and agricultural colleges, the project helps generalise organic farming techniques. Ukrainian farmers are shown how to produce organic inputs and how to market their products. The 'EcoFinLan' project has lent support to an organic farmers' federation which helps smallholder farmers market their products. It has also set up a platform for the exchange of information and experiences. Finally, the project is currently working with two Ukrainian banks on an initiative to provide affordable financial services to organic farmers.

A2: EXPORT QUOTAS
Ukraine is relaxing export quotas—this increases agricultural profits
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
Increased grain exports resulting from the relaxation of export restrictions will generate around US$ 500 million in additional export revenues by June 2008. As of April 23, 2008, export quotas have been increased by one million tons for wheat and 0.5 million tons for barley. Against the backdrop of an expected record harvest, this increased export opportunity is likely to be taken, leading to an additional US$ 150 million in export revenues for barley and US$ 350 million for wheat at current prices. The total of US$ 500 million additional export revenues is equivalent to 0.3 percent of GDP and can contribute to reduce Ukraine’s fast growing current account deficit. 32. The relaxation of export quotas should further lead to a significant increase in farm gate prices for grain in Ukraine and create incentives for private investments. The excess spread discussed above would be expected to disappear, providing farmers with improved income opportunities and incentives for investments. In the medium-term, Ukraine could probably produce and export even larger grain volumes (see next chapter).
A2: DOMESTIC CONSUMPTION
Increased production means increased exports—domestic consumption will not rise
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
Increased production would largely translate into increased export potential. Domestic demand in Ukraine will not significantly limit exports if production increases. First, the overall population of Ukraine is forecast to decline. On the other hand, regional per capita incomes will increase, and resulting increased meat consumption will boost demand for feed grains. However, this will likely be offset by improved feed conversion ratios. Overall, domestic demand will increase slowly relative to forecast growth in grain production.
A2: HIGH PRICES BAD FOR UKRAINE
Ukranian social welfare easily solves the impact of high food prices
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
The Ukrainian government can compensate poor consumers for the increase in food prices in a cost-effective manner, if it wishes to do so, through a means-tested compensation program which can be deployed quickly. The fraction of the poorest population to be compensated is a political decision, and may be larger than the fraction of the poor. 56. Ukraine spent about 18 % of its GDP on social security sector in 2007, out of which almost 2.5% of GDP was spent on social assistance, including cash and inkind transfers (known as privileges). Social pending in 2008 is expected to increase by a further two percent of GDP. While some social assistance programs, notably housing and utility allowances, are not as efficient as they could be because the distribution of spending is not focused on the poorest and most vulnerable groups, the country does have well performing programs. Specifically allowances for single mothers, child allowances for 0-3 years old and the guaranteed minimum income program are very good at identifying the poor. 57. Eligibility for the compensation can be processed via the local department for labor and social protection, which already implements a number of well-targeted programs. Ukraine operates a number of income & asset tested programs, which are very good at identifying the poor: two types of child allowances, and a program for extremely poor households. The last resort program for extreme poor covers 3 to 4% of the population, and channels 73% of the benefits to the poorest 20% of the population. This program is excellent by regional or OECD standards. Two other child allowance programs are also good: 54% of the allowances for lone mothers goes to families at the bottom 20% of the per capita income distribution, and 36% of the child allowances for 03 years old goes also there. These results are very good compared to other means-tested programs in Eastern Europe and Central Asia, or even OECD.
High food prices don’t hurt Ukraine
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
Rising food prices do create a difficult macroeconomic and social policy challenge. In some countries, rising food prices have caused political turbulence. Generally, the poor are more vulnerable to inflation and food price inflation in particular, because they spend a larger proportion of their incomes on food, and are more dependent on wage incomes and transfers. However, because of large nominal increases in average wages and social transfers at the beginning of the year, the impact of rising food prices on poverty is likely to have been muted in Ukraine. Without these increases, the poverty rate measured against an internationally comparable poverty line of US$ 2.15 a day would have risen from 3.1% to 17.6%.
Social programs solve the impact of high food prices on Ukraine
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
(ii) The negative impact of increasing domestic food prices should be cushioned with targeted social assistance programs, complemented with tighter macroeconomic management to reduce overall inflation, ensuring that the gains from responding to this important economic opportunity for Ukraine are more equally shared. Ukraine already operates a number of targeted social transfer systems that are quite efficient at identifying and supporting the most vulnerable. For instance, the "last resort" program for the very poor has a targeting efficiency of 73% among the poorest fifth of the population. Support to single mothers and to young (0-3 years) children is also effective. These programs could be scaled up to support those most affected by rising food prices. This would be cheaper and more sustainable than the blanket increases in all social payments implemented in recent years. At the same time, numerous benefits that do not effectively target the poor, such as housing subsidies, could be scaled back.
A2: REFORMS KEY
Ukraine is implementing reforms in the status quo
WORLD BANK 2008 (Europe and Central Asia Region Sustainable Development Unit, “Competitive agriculture or state control: Ukraine's response to the global food crisis,” May, siteresources.worldbank.org/INTUKRAINE/Resources/WorldFoodCrisisandRoleofUkraine.pdf)
(i) An appropriate agricultural policy framework and public investment program would provide incentives for further and critical private investments needed to build Ukraine's export-oriented and competitive agriculture sector. Increased productivity in agriculture would also make Ukraine less vulnerable to low harvests. Ukraine's accession to the WTO and the beginning of negotiations on a free trade agreement with the EU will provide key impetus to the required reforms, and the Ministry of Agricultural Policy has taken several initial steps. Key reform and investment areas include: (a) trade policies (including refraining from export restrictions); (b) transport, storage (c) market information infrastructure and agricultural statistics; (d) institutional framework for land market; (e) access to finance and risk management instruments; (f) research and extension, and vocational training of agricultural specialists and farm managers; (g) veterinary and food safety control system compliant with regulations in target markets.
***NORTH KOREA
NORTH KOREA SHELL
High food prices force North Korea to seek food aid

Chanlett-Avery 11- specialist in Asian affairs for the Congressional Research Service, MA from the School of International and Public Affairs at Columbia (Emma “North Korea: U.S. Relations, Nuclear Diplomacy, and Internal Situation,” fpc.state.gov/documents/organization/167870.pdf//MGD) 

Beginning in early 2011, North Korea issued an appeal for international food aid. A subsequent World Food Program (WFP) assessment reported in March that a quarter of the North Korean population nation is facing severe food shortages due to an unusually cold winter, fertilizer shortages, and rising international food prices. A U.S. delegation, led by Special Envoy for Human Rights in North Korea Robert King, visited the nation in May to carry out its own assessment. The United States maintains that its food aid policy follows three criteria: demonstrated need, severity of need compared to other countries, and satisfactory monitoring systems to ensure food is reaching the most vulnerable. Obama Administration officials are reportedly divided on whether to authorize new humanitarian assistance for North Korea. Among critics, strong concerns about diversion of such aid to the elite exist, although assistance provided in 2008-2009 had operated under an improved system of monitoring and access negotiated by the Bush Administration. Another complicating factor involves taking a different stance than South Korea, which explicitly links food aid with diplomatic concerns. Several members of Congress have spoken out against the provision of any assistance to Pyongyang because of concerns about supporting the regime. 

That gives the US a bargaining chip over North Korea’s nuclear program

CNN 12 (March, “Analysis: North Korea deal promising, but questions persist,” http://security.blogs.cnn.com/2012/03/01/u-s-cautiously-optimistic-after-food-aid-deal-with-north-korea///MGD)

Never a regime to do something for nothing, North Korea took what Secretary of State Hillary Clinton called a "modest first step" in agreeing to halt its nuclear and missile program in exchange for food aid. But Clinton knows full well that 20 years of broken promises by North Korea to successive American administrations, both Democrat and Republican, give good reason to pause before celebrating. The deal though is a promising sign, a first step that is conciliatory rather than belligerent, as North Korea agreed to stop nuclear activity at its main facility in Yongbyon and impose a moratorium on nuclear tests and long-range missile launched in exchange for 240,000 tons of food assistance. It also promised to allow international inspectors into nuclear sites that have gone unexamined for close to five years. 

North Korean prolif leads to war, nuclear fallout, extinction

Hayes and Hamel-Green 09 (Peter and Michael, “The Path Not Taken, The Way Still Open: Denuclearizing The Korean Peninsula And Northeast Asia,” http://www.japanfocus.org/-Michael-Hamel_Green/3267//MGD)

The consequences of failing to address the proliferation threat posed by the North Korea developments, and related political and economic issues, are serious, not only for the Northeast Asian region but for the whole international community. At worst, there is the possibility of nuclear attack1, whether by intention, miscalculation, or merely accident, leading to the resumption of Korean War hostilities. On the Korean Peninsula itself, key population centres are well within short or medium range missiles. The whole of Japan is likely to come within North Korean missile range. Pyongyang has a population of over 2 million, Seoul (close to the North Korean border) 11 million, and Tokyo over 20 million. Even a limited nuclear exchange would result in a holocaust of unprecedented proportions. But the catastrophe within the region would not be the only outcome. New research indicates that even a limited nuclear war in the region would rearrange our global climate far more quickly than global warming. Westberg draws attention to new studies modelling the effects of even a limited nuclear exchange involving approximately 100 Hiroshima-sized 15 kt bombs2 (by comparison it should be noted that the United States currently deploys warheads in the range 100 to 477 kt, that is, individual warheads equivalent in yield to a range of 6 to 32 Hiroshimas).The studies indicate that the soot from the fires produced would lead to a decrease in global temperature by 1.25 degrees Celsius for a period of 6-8 years.3 In Westberg’s view: That is not global winter, but the nuclear darkness will cause a deeper drop in temperature than at any time during the last 1000 years. The temperature over the continents would decrease substantially more than the global average. A decrease in rainfall over the continents would also follow…The period of nuclear darkness will cause much greater decrease in grain production than 5% and it will continue for many years...hundreds of millions of people will die from hunger…To make matters even worse, such amounts of smoke injected into the stratosphere would cause a huge reduction in the Earth’s protective ozone.4 These, of course, are not the only consequences. Reactors might also be targeted, causing further mayhem and downwind radiation effects, superimposed on a smoking, radiating ruin left by nuclear next-use. Millions of refugees would flee the affected regions. The direct impacts, and the follow-on impacts on the global economy via ecological and food insecurity, could make the present global financial crisis pale by comparison. How the great powers, especially the nuclear weapons states respond to such a crisis, and in particular, whether nuclear weapons are used in response to nuclear first-use, could make or break the global non proliferation and disarmament regimes. There could be many unanticipated impacts on regional and global security relationships5, with subsequent nuclear breakout and geopolitical turbulence, including possible loss-of-control over fissile material or warheads in the chaos of nuclear war, and aftermath chain-reaction affects involving other potential proliferant states. The Korean nuclear proliferation issue is not just a regional threat but a global one that warrants priority consideration from the international community. North Korea is currently believed to have sufficient plutonium stocks to produce up to 12 nuclear weapons.6 If and when it is successful in implementing a uranium enrichment program - having announced publicly that it is experimenting with enrichment technology on September 4, 20097 in a communication with the UN Security Council - it would likely acquire the capacity to produce over 100 such weapons. Although some may dismiss Korean Peninsula proliferation risks on the assumption that the North Korean regime will implode as a result of its own economic problems, food problems, and treatment of its own populace, there is little to suggest that this is imminent. If this were to happen, there would be the risk of nuclear weapons falling into hands of non-state actors in the disorder and chaos that would ensue. Even without the outbreak of nuclear hostilities on the Korean Peninsula in either the near or longer term, North Korea has every financial incentive under current economic sanctions and the needs of its military command economy to export its nuclear and missile technologies to other states. Indeed, it has already been doing this for some time. The Proliferation Security Initiative may conceivably prove effective in intercepting ship-borne nuclear exports, but it is by no means clear how air-transported materials could similarly be intercepted. Given the high stakes involved, North Korean proliferation, if unaddressed and unreversed, has the potential to destabilize the whole East Asian region and beyond. Even if a nuclear exchange does not occur in the short term, the acute sense of nuclear threat that has been experienced for over five decades by North Koreans as a result of US strategic deterrence is now likely to be keenly felt by fellow Koreans south of the 38th Parallel and Japanese across the waters of the Sea of Japan. China, too, must surely feel itself to be at risk from North Korean nuclear weapons, or from escalation that might ensue from next-use in the Korean Peninsula resulting not only in the environmental consequences noted above, but in regime collapse and massive refugee flows. South Korea and Japan appear willing to rely on their respective bilateral security pacts with the United States to deter North Korean nuclear attack for the time being. However, should South Korea and/or Japan acquire nuclear weapons, the outcome would be destabilizing, especially if this resulted from rupture of their alliance relationships with the United States. Both have the technical capability to do so very rapidly. South Korea has previously engaged in nuclear weapons research but desisted after US pressure. Japan still proclaims its adherence to the three Non-Nuclear Principles although recent confirmation that the United States routinely transited nuclear weapons through Japan and retains the right of emergency reintroduction of nuclear weapons has tarnished Japan’s non-nuclear image. Moreover, it has large stockpiles of plutonium that could rapidly be used to produce nuclear warheads. Such responses, already advocated by conservative and nationalist groups within South Korea and Japan, could trigger a regional nuclear arms race involving the Koreas, Japan, Taiwan, and China, with incalculable wider consequences for Southeast Asia, South Asia and the whole Pacific and beyond. These developments would spell the demise of the current global non-proliferation regime as underpinned by the Non-Proliferation Treaty. Failure to reverse the DPRK’s nuclear breakout is also an important factor driving a general malaise in the exercise of American power which one of the authors has characterized elsewhere as “the end of American nuclear hegemony.”8
SIX-PARTY TALKS IMPACT

Continuous food leverage is key to halt North Korean prolif and revive the 6 party talks

NYT 12 (May, “North Korea’s Nuclear Program,” http://topics.nytimes.com/top/news/international/countriesandterritories/northkorea/nuclear_program/index.html//MGD)
In late February 2012, in the first major policy move under Kim Jong-un, North Korea agreed to suspend nuclear weapons tests and uranium enrichment and to allow international inspectors to verify and monitor activities at its main reactor, as part of a deal that included an American pledge to ship food aid to the isolated, impoverished nation. The agreement came after two days of talks with American officials in Beijing. North Korea has agreed in the past to halt its nuclear program, only to back out and demand more concessions. Still, its agreement to allow inspectors from the International Atomic Energy Agency to return to the country appeared to be a significant step. North Korea also agreed on a moratorium on launches of long-range missiles, which have in the past raised military tensions in South Korea and Japan, and to resume the so-called six party talks with the United States, China, Japan, South Korea and Russia. 

Six party talks k/t prevent Asian war

People’s Daily 12 (January, “Six Party Talks Should Not be Shelved,” http://english.people.com.cn/90780/7711040.html//MGD)

Senior officials from the United States, South Korea, and Japan met in Washington on Jan. 17, their first meeting since the end of 2011, to exchange views on denuclearization of the Korean Peninsula, resumption of the six-party talks, and other issues. It is worth noting that while trying to keep "open channels of communication," the three countries stressed again that the core goal of the six-party talks is the denuclearization of the Korean Peninsula. The Korean Peninsula is facing a delicate situation. China attaches great importance to preserving peace and stability on the peninsula, and hopes that the United States, South Korea, and Japan can play an active and constructive role in this regard. The three countries are major stakeholders in the Korean Peninsula denuclearization process and key members of the six-party talks. Maintaining peace and stability on the peninsula is their duty, and an effective way of protecting their interests. Admittedly, verifiable denuclearization of the Korean Peninsula in a peaceful manner is a major goal of the six-party talks. However, the September 19 Joint Statement, the most substantive outcome of the nuclear talks so far, shows that the main goals of the talks also include the normalization of the relations between concerned countries as well as establishment of a security mechanism for maintaining peace and stability in northeast Asia. The statement is not outdated, and still has urgent practical significance. The six-party talks is a gradual process, and it is necessary to implement agreements reached at the talks in an all-round and balanced way 
Asian war leads goes nuclear, draws in great powers, escalates quickly

Dibb 1- head of the Strategic and Defense Studies Centre in the Research School of Pacific and Asian Studies, The Australian National University

(Paul, Naval War College Review, Winter, “Strategic Trends: Asia at a Crossroads,” Proquest//MGD)

The areas of maximum danger and instability in the world today are in Asia, followed by the Middle East and parts of the former Soviet Union. The strategic situation in Asia is more uncertain and potentially threatening than anywhere in Europe. Unlike in Europe, it is possible to envisage war in Asia involving the major powers: remnants of Cold War ideological confrontation still exist across the Taiwan Straits and on the Korean Peninsula; India and Pakistan have nuclear weapons and ballistic missiles, and these two countries are more confrontational than at any time since the early 1970s; in Southeast Asia, Indonesia-which is the world's fourth-largest country-faces a highly uncertain future that could lead to its breakup. The Asia-Pacific region spends more on defense (about $150 billion a year) than any other part of the world except the United States and Nato Europe. China and Japan are amongst the top four or five global military spenders. Asia also has more nuclear powers than any other region of the world. Asia's security is at a crossroads: the region could go in the direction of peace and cooperation, or it could slide into confrontation and military conflict. There are positive tendencies, including the resurgence of economic growth and the spread of democracy, which would encourage an optimistic view. But there are a number of negative tendencies that must be of serious concern. There are deep-seated historical, territorial, ideological, and religious differences in Asia. Also, the region has no history of successful multilateral security cooperation or arms control. Such multilateral institutions as the Association of Southeast Asian Nations and the ASEAN Regional Forum have shown themselves to be ineffective when confronted with major crises.
AFF: AID NOT KEY

Most recent example proves promise of food aid doesn’t deter North Korea from nuclear tests

Bloomberg 4/13 (2012, “US Said to Halt North Korean Food Aid after Rocket,” http://www.bloomberg.com/news/2012-04-13/u-s-said-to-halt-north-korean-food-aid-after-rocket-launch-1-.html//MGD)

The U.S. will halt planned shipments of thousands of tons in food aid to North Korea after the reclusive Asian nation’s launch of a long-range rocket, two Obama administration officials said. The rocket launch means the U.S. will suspend 240,000 tons of food aid promised as part of a February agreement by North Korea to halt nuclear and missile tests, according to the officials, who weren’t authorized to discuss the matter publicly and spoke on condition of anonymity.  President Barack Obama’s administration sought to keep North Korea from conducting the launch. The test complicates U.S.-led efforts to engage North Korea after Kim Jong Un took control following the December death of his father, Kim Jong Il. North Korea’s rocket launch was a failed effort that nonetheless violated international law and jeopardized regional security, White House Press Secretary Jay Carney said. “Despite the failure of its attempted missile launch, North Korea’s provocative action threatens regional security, violates international law and contravenes its own recent commitments,” Carney said yesterday in an e-mailed statement. 

Nuclear development now—pressure has failed
The Jakarta Globe 6/27 (2012, “North Korea tests the patience of close ally China,” http://www.thejakartaglobe.com/international/north-korea-tests-the-patience-of-close-ally-china/527075#Scene_1//MGD)

Since succeeding his father, Kim Jong Il, six months ago, Kim Jong Un has quickly alienated the Obama administration and put North Korea on track to develop a nuclear warhead that could hit the United States within a few years, Chinese and Western analysts say. Most surprising, though, is how Kim has thumbed his nose at China, whose economic largess keeps the government afloat. For example, shortly after Kim took over, a Chinese vice minister of foreign affairs, Fu Ying, visited Pyongyang, North Korea’s capital, and sternly warned him not to proceed with a ballistic missile test. The new leader went ahead anyway. Now, the Obama administration and the Chinese government, who warily consult each other on North Korea, are waiting to see if Kim will follow in his father’s footsteps and carry out a nuclear test, which would be North Korea’s third. The previous tests were in 2006 and 2009. This month, the North Korean news agency said there were no plans for a third test “at present,” a statement analysts said suggested Kim was just waiting for a moment that better suited him. “We have made this absolutely clear to them; we are against any provocation,” Cui Tiankai, another Chinese vice minister of foreign affairs, said in a recent interview when asked about a possible third nuclear test by North Korea. “We have told them in a very direct way, time and again, we are against it.” Asked why China did not punish North Korea for its actions, Cui replied: “It’s not a question of punishment. They are a sovereign state.” China backed sanctions against North Korea at the UN Security Council after the first two nuclear tests, he said. “If they refuse to listen to us,” he added, “we can’t force them.” Kim’s erratic behavior unfolded early on. In late February, his government signed an agreement with the United States to freeze its nuclear weapons and ballistic missile programs, giving hope that he would turn out to be more open to change than his father. But six weeks later, Kim ripped up the accord and, without informing China, ordered the missile test that Washington viewed as a test run for launching a nuclear weapon. The missile test, in April, was a failure, but that did little to alleviate concerns within the Obama administration that Kim was intent on pushing ahead with its nuclear weapons program. “The North is on track to build a warhead that could in a few years hit any regional target and eventually the United States,” said Evans J.R. Revere, a former US principal deputy assistant secretary of state for East Asian and Pacific affairs. Since the failed missile test, Kim has formalized North Korea as a “nuclear armed state” in the Constitution, another signal that the government has no intention of giving up its nuclear program, Revere said. With virtually no contact between the United States and North Korea, Revere argued, it is time for Washington to toughen its approach. 

North Korea won’t be starved out of its nuclear ambitions- Russia will provide food aid 

Voice of Russia 6/15 (2012, “Russia sends food aid to North Korea,” http://english.ruvr.ru/2012_06_15/78219416///MGD)

Russia has sent 670 tons of wheat to North Korea, as part of humanitarian aid provided within the World Food program, an official with the Emergency Ministry said Friday. North Korea has faced the lack of food products due to bad crops. The decision of the US and several other countries to stop providing humanitarian aid to Pyongyang made the situation worse. In April US President Barack Obama said that the US would continue its policy of North Korea’s isolation until Pyongyang starts meeting the international commitments. 

So will China- anti-West ideology

The Jakarta Globe 6/27 (2012, “North Korea tests the patience of close ally China,” http://www.thejakartaglobe.com/international/north-korea-tests-the-patience-of-close-ally-china/527075#Scene_1//MGD)

Despite Kim’s obstinacy, China keeps the economy from collapsing. Right after Kim assumed power, for example, China gave North Korea 500,000 tons of food and 250,000 tons of crude oil, according to the International Crisis Group report. That helped overcome what a German aid official, Wolfgang Jamann, said in Beijing on Friday was the worst drought in 60 years. His organization, Global Food Aid, has run a food program in North Korea since 1997. “If it continues not to rain, it would be a problem,” said Jamann, who just returned from a trip to North Korea. So far, though, the aid seems to have prevented disaster. According to South Korea’s Foreign Ministry, food shortages, while still grim in many rural areas, do not seem as serious as might be expected, given the drought. China’s generosity has not bought it immunity against North Korean rancor. More than two dozen Chinese fishermen were held captive for two weeks by North Korea in May. After their release, one of the fishermen described how his boat was boarded by North Korean navy men brandishing guns. After “13 days in hell,” the fishermen were released, according to interviews in the Chinese news media. But not before the boats and men were stripped, the men to their underpants, the fisherman said. Such behavior ignited protests on Chinese websites, and normally calm Chinese analysts who follow North Korea said they were infuriated by the indignities. “I was disappointed in our government’s soft line during the incident with the seized boats,” said a Chinese analyst who spoke on the condition of anonymity for fear of angering his superiors. Nonetheless, senior Chinese officials “dare not use China’s economic leverage” against North Korea, said Shi Yinhong, a professor of international relations at Renmin University in Beijing. That is because a collapse of the North Korean government could result in a united Korea allied with the United States, which would be a nightmare scenario for China, Shi said. Indeed, as China becomes more concerned about what it sees as the United States’ stepped-up containment efforts against China — including the positioning of more warships in the Pacific — the less inclined it is to help the United States on North Korea, said Yun Sun, a China analyst in Washington. “China will not help the US and South Korea solve the North Korea problem or speed up a China-unfriendly resolution, since China sees itself as ‘next-on-the-list,’” she wrote in an article last week for the Center for Strategic and International Studies in Hawaii, where Pacific Command, the arm of the US military overseeing the increased United States naval presence in the Pacific, is located. And overall, there are unyielding historical reasons for China’s protectiveness toward North Korea, said an experienced US diplomat and expert on China. “Beijing disapproves of every aspect of North Korean policy,” J.Stapleton Roy, a former US ambassador to China and now vice chairman of Kissinger Associates, wrote in an article this month that was also for the Center for Strategic and International Studies. But with long memories of both the Korean War and how Japan used the peninsula to launch its invasion and occupation of much of China from 1937 to 1945, “Beijing has an overriding security interest,” Roy wrote, “in maintaining influence in Pyongyang and in not permitting other powers to gain the upper hand there.”
***FOOD AID

FOOD AID SHELL

Rising transportation costs are decreasing US food aid

HANSON 2011 (Jessica Hanson, a food and agriculture intern at the Worldwatch Institute, recently completed her M.A. in International Relations at the University of Sussex, where she wrote her dissertation on global food issues, “Increase in Grain Prices Affects U.S. Food Donations,” World Watch Institute, http://www.worldwatch.org/node/5408)
From Illinois corn to Kansas wheat, U.S. grain crops are experiencing their fastest price hike since 1990. The rise in prices is being felt not only at the grocery store, but also in international food policy, as the costs of corn, cooking oil, and other items commonly purchased for U.S. food aid programs have increased sharply. The United States is the largest single donor of food worldwide, but the volume of aid provided through its leading assistance program, Food for Peace, dropped by more than half between 2000 and 2007, to 2.4 million metric tons, in response to a 35-percent increase in the cost of agricultural commodities in the last two years.

According to the Wall Street Journal, reasons for the price climb include growing demand for grain in China, Russia, Latin America, and South America, which has reduced global stockpiles, as well as increased interest in the use of corn and other food crops to produce biofuels, particularly ethanol. At the same time, rising transportation costs have made it more expensive to ship U.S. agricultural products to countries in need, pushing the price of food aid upward.

The United States is not the only country grappling with higher food prices. Canada, Italy, and Mexico, among others, are experiencing similar trends, reflected in the cost and availability of various food products at the consumer level. Earlier this year, Mexico experienced a nationwide tortilla crisis as the cost of corn skyrocketed, pricing many of the country’s poorest consumers out of the market and steering them to less-nutritious foods options.

National food-aid policies are also a factor. For example, the United Nations Food and Agriculture Organization (FAO) reports that between 2000 and 2005, the producer price per ton of Canadian wheat rose from US$92 to $103, while the price of U.S. wheat jumped from $94 to $123. But the price increase had less of an effect on the overall volume of food donations from Canada, because its government is legally able to purchase up to 50 percent of its food aid in developing countries, and can thus save on transportation costs. U.S. food-aid policy, in contrast, forbids the purchase of any U.S. food donations outside the country, in part to support domestic producers.
Food aid causes war, genocide, and undermines democracy

SHIKWATI 2002 (James Shikwati, director of the Inter-Region economic Network in Nairobi, AfricanLiberty.org, November 15, http://www.africanliberty.org/?q=node/33)

But "aid" will not stimulate development. Only trade can do that. For many years, well-meaning aid agencies have sought to help people in poor countries. Since the 1960s, over $500 billion. has been given to the governments of African countries in the form of grants and soft loans. Yet the results have been less than spectacular. During the 1980s, at least 92 attempted military takeovers - some succeeding, some not - were recorded, affecting 29 African countries. Between 1981 and 1996 aid to Africa from all donors averaged about $US19 billion annually. During the same period, nearly half the countries in Africa experienced significant episodes of violent conflict between government and opposition groups. Four million people lost their lives, including seven heads of state; 3 million people became refugees.

The question remains: how can something that seems so good have had such a corrosive effect? The answer is that aid gives untrustworthy leaders the resources with which to engage in violent and repressive acts. Mengistu (Ethiopia), Pol Pot (Cambodia) and Idi Amin (Uganda) are among the more infamous recipients of foreign aid. Even food aid has been diverted to feed soldiers whose sole aim is to keep the population down. Recent reports indicate Robert Mugabe is diverting food aid to his supporters rather than allowing it to go to the starving millions in Zimbabwe.

In places where poverty is rife, aid becomes the route to riches for the elite. Money is disbursed through contracts, with rulers receiving huge kickbacks for their favours. By 1982 Zaire (now Democratic Republic of Congo) had accumulated a foreign debt of $5 billion. Its president, Mobutu Sese Seko, had accumulated a personal fortune of $4 billion.

Aid also undermines the democratic accountability of government. By offering governments a non-tax source of revenue, it enables them to ignore the wishes of citizens and reduces their incentive to deliver public services efficiently and effectively. It also exacerbates cronyism. Why not award valuable contracts to your brother-in law's more expensive (and less efficient) building company if you know the people can't complain?
FOOD AID BAD

Aid bad—it causes dependency, lacks accountability, relies on poor economic models, and has empirically failed

RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)

Foreign Aid 20: The Failure of a Paradigm: Foreign aid has not worked in Africa, despite the fact that the continent has received approximately US$400 billion in aid from 1970 to 2000. Nowhere else in the world has the aid-GDP ratio been as high as that of Sub Saharan Africa. Empirical data, over the last two decades, show that the correlation between aid and economic growth is neither positive and nor linear. The failure of foreign aid to generate economic growth is premised on three factors: one, the flawed development theory that foreign aid serves to bridge the savingsinvestment gaps in poor countries and therefore generates economic growth; two, aid is driven by institutional incentives to lend and erodes accountability in recipient countries; and three, rather than create opportunities for future growth, aid leads to a chronic dependency that stifles local incentives and wealth creation.
Food aid devastates local economies

BIEKER 2007 (Christa, National Center for Policy Analysis, “Trade Is the Best Aid for Africa,” September 24, http://www.ncpa.org/pub/ba/ba593/)

Historically, development aid has not lifted Africa out of poverty, nor is it likely to do so in the future. The average growth in per capita gross domestic product (GDP) in Sub-Saharan Africa from 1980 to 2004 was less than one percent (0.33 percent)! Thus, many of these countries are economically worse off than they were at the end of the colonial era in the 1960s. In fact, foreign aid has often been an obstacle to development.

Aid Creates Dependence. Foreign aid undermines internal reforms. If a country receives a steady income from the outside, it has little motivation to improve from within. Government officials have less incentive to institute macro-economic reforms when the amount of money available for the government to spend doesn't depend on the performance of the economy.

Aid Fuels Corruption. Foreign aid often fails to reach its intended recipients and instead props up corrupt dictators. Transparency International, an organization that fights corruption on a global scale, consistently ranks Sub-Saharan African countries among the governments with the highest levels of corruption worldwide. For example, in Ghana , where corruption is particularly rampant, 80 percent of donor funds are diverted from their intended purpose, often ending up in bank accounts in the West!

Aid Undermines Markets. Government-to-government aid often consists of surplus commodities and money that is earmarked to purchase goods from the donor country. This is particularly true of the United States . Due to price supports and production subsidies, U. S. farmers produce much more than Americans can consume. The government ends up with the surplus and donates it to poor countries. In donee countries, this has caused markets for locally grown farm products to collapse.

For subsistence farmers who depend on sales of their crops to purchase all their other needs, markets flooded with free donated food can be devastating. For example, foreign food aid in Tanzania caused many local farmers to abandon their fields.

Food aid is bad—it discourages cultivation

DUIGAN 1994 (Peter, "To really help Africa, promote trade, not aid". Insight on the News. Nov 14)

In the past, humanitarian pressure forced the United States to give massive food aid to Africa in places such as Somalia, Ethiopia, the Sudan, Tanzania, Mozambique and Angola. But food aid may hurt the local people by lowering food prices, which forces domestic farmers to reduce their output. Food aid to Somalia and Rwanda will discourage seasonal planting; gifts of food will drive out marketing and distribution networks and thereby reduce food production and investment in land. The law of supply is that output falls when prices fall.

Aid creates a one-sided relationship of dependence on the U.S. and undermines democracy
RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)

Aid inherently confers enormous power and influence on the donor to the point that the leadership in recipient countries are more accountable to the donors than to their own populations. Ask any African Finance Minister, and they will tell you that dealing with donors is akin to doing as you are told rather than the collaborative partnership as is falsely presented. This paternalistic attitude invariably informs and determines the broader policy architecture in favour of the donors and the outlook of their bureaucrats. Most key and sensitive government departments like the Treasury, Ministry of Finance and the Central Bank all have donor expatriates as advisors or overseers.

Aid destroys government accountability in Africa

RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)

Failure No. 2: Accountability: Providing aid to poor countries and working exclusively through their government agencies makes accountability worse rather than better. It makes the governments more accountable to foreign donors than to their own people. Also, the notion that the donorrecipient relationship is a collaborative partnership is false. It is false because power and resources determine negotiating edge, especially when one party is giving the money and the other receiving. Threats of cuts in aid are routinely used as an incentive for governments to toe the line where there is contentious policy recommendation at hand. There is also a paternalistic attitude that invariably informs and determines the broader policy considerations in favour of the donors and the outlook of their bureaucrats. Most key and sensitive government departments like the Treasury, Ministry of Finance and the Central Bank, in most donor funded African countries have donor expatriates as advisors or overseers. This accountability deficit is further demonstrated by the mathematics of the membership of the Bretton Woods institutions. Developing countries account for more than three-quarters of the IMF membership, but only one-third of the voting share. Such structures give the donor countries an undue influence. Further underlying the problems of these institutions is the problem of governance: who decides what they do. Donor institutions are dominated not just by the wealthiest industrial countries but by commercial and financial interests in those countries, and the policies of these institutions naturally reflect this. According to Easterly, this creates “an intractable dilemma: stick with the government as their primary partner and provide funds with no strings attached, even if it means money winding up propping autocrats or attach strings and try to `fix’ the government, meaning that outsiders with little local knowledge are dictating how other people should run their own societies.” Aid further erodes accountability because aid agencies have an institutional incentive to disburse. Pressures to meet targets and even overlook procedural flaws, as in the case of the Global Fund scandal in Uganda, constituted significant challenges and, in fact, frustrate efforts at increased accountability. When borrowers know that donors will lend irrespective of their actions, the conditions attached to aid lose credibility. The Economist eloquently captured this point. “Over the past few years Kenya has performed a curious mating ritual with its aid donors. The steps are: one, Kenya wins its yearly pledges of foreign aid. Two, the government begins to misbehave, backtracking on economic reform and behaving in an authoritarian manner. Three, a new meeting of donor countries looms with exasperated foreign governments preparing their sharp rebukes. Four, Kenya pulls a placatory rabbit out of the hat. Five, the donors are mollified and the aid is pledged. The whole dance then starts again.” 27
Aid rewards bad policies and fails to produce growth—studies prove

RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)
William Easterly has carried out detailed empirical research on this issue as well and concluded that there is no positive correlation between aid, investment and economic growth. In his study, The Elusive Quest for Growth 26, Easterly reviews a forty-year period and a cross section of over 100 countries. His evidence shows how donor countries have tended only to make matters far worse by establishing aid and loan programmes that often have rewarded bad policies and political arrangements in those nations. The quality of aid and the conditionalities attached to it, he argues, compromise aid from the outset. His particular insight stems from the fact that he was a senior economist at the World Bank.
Aid undermines African growth
RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)

In this paper, we shall show that there is no positive correlation between aid and economic growth. The fungibility of aid, the dependency that aid leads to and the lack of accountability in donor-recipient relations have all played a critical role in frustrating this
correlation. Only trade has worked in generating rapid economic growth and transforming countries from poverty to prosperity, from the British Industrial revolution to the Newly Industrialised Countries of South East Asia. A holistic analysis of the current crises in Africa, challenges us to begin with a historical review of the critical factors that shaped the continents past, present and future.

Viewing Africa’s political economy through a historical perspective and delineating key structural elements that defined the continents mode of economic development and regression, will enable us generate policy frameworks that will inform our future

strategies. Colonialism, structural adjustment, the rapacious and tyrannical African leaders, foreign aid and the inequitable global trade environment have all contributed to and reinforced the current crises.
Aid creates excess liquidity and inflation—the net effect is to hurt investment in the private sector and slow down economic growth

RUGASIRA 2007 (Andrew, Founder and Chairman Good African Coffee, Uganda, “Africa needs trade not aid: the case for a new paradigm,” February 1, www.rsa.org.uk/acrobat/rugasira_010207.pdf)

This dependency is exacerbated by a low absorption capacity in the recipient economy. Large foreign exchange inflows of aid, which are essentially savings from abroad, create excess liquidity in the economy and lead to the expansion of the fiscal deficit; and has a potentially huge inflationary impact. The central bank is then forced to mop up this excess liquidity selling monetary policy instruments like Treasury Bills (TBs) on the local market to help absorb this excess liquidity created by the foreign aid inflows. This continual mopping up of the excess liquidity leads to the crowding of private sector credit and locking it up into unproductive use - a process known as sterilisation. This has lead to spiraling domestic interest costs which are paid to buyers of TBs and ultimately translates to a high domestic debt stock. In Uganda, interest costs alone have increased by 1000% over the last six years while the domestic debt stock is currently around 10% of GDP this is money owed to the local private sector. How has this affected private sector actors like myself. Firstly, because TBs are essentially ‘risk free’ investments, commercial banks are more inclined to invest depositors funds in them as opposed to perceived riskier projects like an export based business like mine. The net effect is a crowding out of private sector credit in favour of TBs. Secondly, commercial bank interest rates remain high because TBs over the years have attracted between 7-14% p.a on the 365 day issue. So the central bank rather than dampen interest rates actually contributes to their escalation. This means that even the cost of borrowing is excessively high. Today, the average commercial bank rates of interest are between 22-28% p.a! The problem is further excacerbated by the heavy emphasis placed by local banks on securitization rather than managing risk through project viability and other available risk mitigating options. Other innovative funding programs such as venture capital and long term credit are almost non existent. Without the availability of credit, how can the private sector grow.

AFF: FOOD AID GOOD

Food aid solves famine and fosters agricultural development
ALL AFRICA 2012 (Africa: U.S. Food Aid Programs Assist Millions Worldwide, April 4, http://allafrica.com/stories/201204051138.html)
Through Food for Progress, USDA provides commodities to government agencies and nonprofit groups in developing countries that are committed to introducing and expanding free enterprise in the agricultural sector. It is one way USDA leverages its resources. In fiscal year 2012, USDA will fund Food for Progress projects in eight countries.
In the West African nation of Mali, a teacher helps students grow nutritious food like peanuts in their school garden as other community women cook the children's lunch. The garden and school lunches are part of a McGovern-Dole International Food for Education and Child Nutrition project managed by Catholic Relief Services and administered by the USDA. McGovern-Dole supports education and child development in low-income, food-deficit countries committed to universal education by providing U.S. agricultural products and financial and technical assistance for school lunches and maternal nutrition projects. In 2012, USDA will fund McGovern-Dole projects in 15 countries.
These long-term food aid efforts and emergency food assistance contribute to the goals of the Obama administration to reduce worldwide food insecurity through its Feed the Future initiative.
AFF: SOFT POWER

Aid is key to soft power

LANCASTER 2000 (Carol, Associate Professor at Georgetown, Foreign Affairs, Sept/Oct)

THIS TWO-PRONGED diplomacy is fundamentally driven by U.S. interests in preserving world peace and prosperity and protecting the quality of life for Americans. However, American foreign policy has never been based on interests alone. It reflects deep-seated humanitarian values as well. If anything, the role of values in U.S. foreign policy is likely to grow as Americans become increasingly aware of the world beyond their borders, thanks to CNN and the Internet, and demand action by their government to ease human suffering. A U.S. diplomacy of values is also important in fortifying America's "soft power" -- the credibility and trust that the United States can command in the world -- and ensuring effective American leadership in other areas. Four principal elements make up a U.S. diplomacy of values: providing relief in humanitarian crises; helping to promote development and reduce poverty in the poorest countries; advancing "humane concerns" by improving the quality of life for the neediest and most vulnerable abroad; and supporting the expansion of democracy and human rights. Foreign aid will be essential in each area.

***AFGHANISTAN

AFGHANISTAN SHELL
High food prices are causing a switch from opium to wheat—this is the key factor sustaining insurgents

THE WEEKLY TIMES 2-1-2011 (“Saffron, the new heroine,” lexis)

According to US intelligence estimates, drugs sales provided up to 50 per cent of the Taliban's funding, representing anywhere between $100 and $500 million. ``Attacking drug production in certain areas is realistic, provided there is a viable alternative livelihood for those individuals,'' the official said. ``Afghanistan traditionally has been an agrarian society. During the Soviet occupation, there was a deliberate campaign to destroy most of the irrigation structure that had been developed over the course of centuries.'' He said eradication of drug cultivation was a fine balancing act. ``If you plough under a field where the farmers have absolutely no other way to feed their families, well what you've just done is to create the next generation of insurgents,'' he said. But there are many areas in the country where there were real alternatives. ``Given the rise in global wheat prices, wheat has become much more attractive than it has been for years.'' He conceded that there will always be drug crops in Afghanistan. ``What we're hoping is that it is dramatically and sustainably reduced over the long term.''
Opium production undermines Afghan stability
ZUNES 2006 (Stephen, Middle East editor for the Foreign Policy In Focus Project. He is a professor of politics, Foreign Policy in Focus, Oct 13, http://www.fpif.org/fpiftxt/3597)
Aside from the impact of increased opium production on addicts and their societies worldwide, this resumption of large-scale Afghan opium production is a significant threat to Afghanistan's stability, since it is one of the major sources of the warlordism that has wreaked such havoc on the country. And, despite cracking down on opium production while in power, the Taliban are now taxing poppy growers to finance as much as 70% of their renewed military operations. As in Colombia, the ongoing violence since the United States launched its war five years ago has resulted in all sides taking advantage of the drug trade to advance their power and influence.
That will crush NATO
DALE 2007 (Helle, director of the Douglas and Sarah Allison Center for Foreign Policy Studies at the Heritage Foundation, “Afghanistan a True Test for NATO,” Feb 22, http://www.heritage.org/Press/Commentary/ed022207a.cfm)
While the attention of Washington is focused on Iraq, the other military front in the struggle against militant Islam is warming up. Afghanistan has until now shown better promise of success than Iraq. Yet there are clear signs that this spring will be an intensely challenging time for the Afghan government and for the NATO coalition forces operating to support it. We are being warned that a Taliban spring offensive is in the works, and how NATO responds will be crucial, both for the future of Afghanistan and for NATO as well. The demise of the NATO alliance has been pronounced any number of times since the end of the Cold War (and before for that matter), and the search for reasons for its continued relevance has been on ever since the disappearance of the Soviet Union. As Europe and the United States have found growing areas of disagreement, particularly in public opinion, the cohesive tissue represented by NATO has become at once both more important and harder to protect. Furthermore, in the context of growing EU ambitions to have its own foreign policy and its military chain of command and missions, as distinct from those of NATO, it is an alliance that is under strain. Here, Afghanistan takes on crucial importance. It really is a test case for NATO's future out of area operations, a fact that no NATO member would dispute.  It is, therefore, a matter of considerable puzzlement and concern that NATO allies that have contributed to the roughly 35,000 strong NATO stabilization in Afghanistan have also taken steps to undermine the mission. (The United Sates has 13,000 troops, of which 9,000 are not operating under NATO command.) This is not very much compared the 162,000 troops in Iraq and certainly not in comparison with the size of Afghanistan. In addition the Taliban, al Qaeda and their various allies have sanctuaries in Waziristan across the Pakistani border. Their activities have doubled in 2006 as compared to the year before. The brunt of the fighting in the dangerous areas of Afghanistan is borne in addition to the Americans by the British, the Canadians, the Danes, the Dutch and the Poles. Though many other NATO countries have contributed, this in no way looks today like an alliance built on the "three musketeers principle," a fact that is of considerable frustration to those who have stepped up to the plate. As President Bush stated last week in a speech at the American Enterprise Institute, "For NATO to succeed, member nations must provide commanders on the ground with the troops and the equipment they need to do their jobs... As well allies must lift restrictions on the forces they do provide so NATO commanders have the flexibility they need to defeat the enemy wherever the enemy may take a stand. The alliance was founded on this principle: An attack on one is an attack on all. That principle holds true whether the attack is on the home soil of a NATO nation, or on allied forces deployed on a NATO mission abroad. By standing together in Afghanistan, NATO forces protect our own people, and they must have the flexibility to be able to do their job."  A similarly strong message was delivered by Sen. John McCain in Munich the week before, as he challenged NATO members to lift the caveats on their troop deployments that are preventing them from acting effectively and cohesively. He also agitated for more troops, at least matching the projected U.S. troop increase of 3,000. Both speakers noted that we need this to provide stability to increase the size of the Afghan military standing currently at 30,000, less than half of what is needed.  Mr. McCain was explicit about the meaning of Afghanistan for the future of NATO, and his analysis is spot on. "Failure in Afghanistan risks reversion to its pre-9/11 role as a sanctuary for al Qaeda terrorists with global reach, a defeat that would embolden Islamic extremists, and the rise of an unencumbered narcostate... If NATO does not prevail in Afghanistan, it is difficult to imagine the alliance undertaking another "hard security" operation -- in or out of area and its credibility would suffer a grievous blow." In the world of the 21st century with its less predictable international environment and its asymmetrical threats, preserving alliances is as important as ever, for the United States and Europe alike.
NATO collapse causes nuclear war
DUFFIELD 1994 (John Duffield, Assistant Professor of Government and Foreign Affairs at the University of Virginia, POLITICAL SCIENCE QUARTERLY 109, 1994, p. 766-7)
Initial analyses of NATO's future prospects overlooked at least three important factors that have helped to ensure the alliance's enduring relevance. First, they underestimated the extent to which external threats sufficient to help justify the preservation of the alliance would continue to exist. In fact, NATO still serves to secure its members against a number of actual or potential dangers emanating from outside their territory. These include not only the residual threat posed by Russian military power, but also the relatively new concerns raised by conflicts in neighboring regions. Second, the pessimists failed to consider NATO's capacity for institutional adaptation. Since the end of the cold war, the alliance has begun to develop two important new functions. NATO is increasingly seen as having a significant role to play in containing and controlling militarized conflicts in Central and Eastern Europe. And, at a deeper level, it works to prevent such conflicts from arising at all by actively promoting stability within the former Soviet bloc. Above all, NATO pessimists overlooked the valuable intra-alliance functions that the alliance has always performed and that remain relevant after the cold war. Most importantly, NATO has helped stabilize Western Europe, whose states had often been bitter rivals in the past. By damping the security dilemma and providing an institutional mechanism for the development of common security policies, NATO has contributed to making the use of force in relations among the countries of the region virtually inconceivable. In all these ways, NATO clearly serves the interests of its European members. But even the United States has a significant stake in preserving a peaceful and prosperous Europe. In addition to strong transatlantic historical and cultural ties, American economic interests in Europe— as a leading market for U.S. products, as a source of valuable imports, and as the host for considerable direct foreign investment by American companies — remain substantial. If history is any guide, moreover, the United States could easily be drawn into a future major war in Europe, the consequences of which would likely be even more devastating than those of the past, given the existence of nuclear weapons.
UNIQUENESS/LINK

High food prices causing a shift from opium to wheat

IRIN 4-17-2008 (http://www.irinnews.org/report.aspx?ReportID=77814)
Afghanistan produces over 90 percent of the world’s opium, according to the UN Office on Drugs and Crime (UNODC). Opium poppy is cultivated on about 193,000 hectares, and over 8,200 tonnes of raw opium will be produced in 2008, UNODC estimated in February. While UNODC says poppy cultivation in Afghanistan is mostly driven by "greed", a leading US expert, Barnett Rubin of New York University, believes many poor Afghan farmers turn to poppy due to extreme poverty. Whatever the motives for poppy cultivation, some experts, such as Nasrullah Abid of the Ministry of Agriculture and Irrigation, say rising food prices may tempt some Afghan farmers to cultivate wheat instead of poppy. According to FAO, the price per tonne of wheat has gone up from $157 in January 2007 to about $500 in April 2008. "Given the illicit nature of opium poppy and also the government's counter-narcotics efforts, some farmers will consider wheat a lucrative alternative crop," said Abid. "If you plant wheat in this area [poppy fields] - and if this is under irrigation - you'll get 2.6 tones per hectare, so automatically you're looking at over 400,000 tonnes of additional wheat. If you use this land for high cash crops like vegetables, fruit or cotton, then the contribution to food-security will be enormous," FAO’s Tekeste said.
TERRORISM IMPACT
Opium trade is key to finance Taliban resurgence

National Geographic 11 (February, “Opium Wars,” http://ngm.nationalgeographic.com/2011/02/opium-wars/draper-text//MGD)

After the U.S.-led invasion of Afghanistan and the fall of the Taliban in 2001, regional warlords once again cranked up opium production. No longer in power, the Taliban now saw opium as a way to fund their insurgency. "They saw the opportunity to generate a tremendous amount of income without sacrificing the subsistence of the people," says Wes Harris of the United States Department of Agriculture. Poppy is a winter crop, so after the harvest in late spring, a farmer can plant corn, cotton, or beans in the same soil. During years when demand is high, a farmer might make as much as six times more from opium than he would from another crop. When the price of opium is low, the farmer can simply wrap his durable product in plastic and store it until the market is more lucrative. It is now believed that the Taliban had a large stockpile of opium when they enforced their ban in 2000 and were deliberately curtailing supply to drive up prices. As the Taliban have gained control of southern Afghanistan over the past several years, growing poppies has only gotten easier. Drug traffickers advance farmers money for the harvest and later arrive to pick up the product. The drug mafia sees to it that the routes to heroin processing labs in the borderlands and then out of Afghanistan are well cleared and the appropriate individuals bought off—since, as one veteran Afghan law enforcement official puts it, "Afghanistan is controlled by the drug mafia. How else do you think those people in the government with their low-paying salaries bought their fancy houses in Dubai and the U.S. in the past few years?" NATO estimates that insurgents get half of their financing from drugs, nearly half a billion dollars. But with Afghanistan's opium economy totaling up to four billion dollars a year, the Taliban command only a fraction of that enormous sum. 

Resurgent Taliban will give Al Qaeda sanctuary- leads to attack on the US
Arkedis 09- former counter terrorism analyst with the Department of Defense, Director of the National Security Project at the Progressive Policy Institute (Jim, October, “Why Al Qaeda Wants a Safe Haven,” http://www.foreignpolicy.com/articles/2009/10/23/got_safe_haven?page=0,2//MGD)

As deliberations about the Obama administration's strategic direction in Afghanistan unfold, the White House is weighing whether al Qaeda, in fact, needs an Afghan safe haven -- an expanse of land under the protection of the Taliban -- to reconstitute its capability to attack the United States. Many noted scholars doubt it. In a recent Washington Post op-ed, Council on Foreign Relations President Richard Haass bluntly stated, "Al Qaeda does not require Afghan real estate to constitute a regional or global threat." He's wrong. Although the group has been significantly weakened since late 2001, the only chance al Qaeda has of rebuilding its capability to conduct a large-scale terrorist operation against the United States is under the Taliban's umbrella of protection. 

Al Qaeda is pursuing nuclear capabilities- ensures escalation

Mowatt-Larssen 10- senior fellow at Harvard Kennedy School’s Belfer Center for science and international affairs, former Chief of the Weapons of Mass Destruction Department at the CIA (Rolf, “Al Qaeda Weapons of Mass Destruction Threat: Hype or Reality?” http://belfercenter.ksg.harvard.edu/publication/19852/al_qaeda_weapons_of_mass_destruction_threat.html//MGD) 

In this light, it is not surprising that the group's top WMD priority has been to acquire nuclear and strategic biological weapons. Considering the potential that such weapons hold in fulfilling al Qaeda's aspirations, their WMD procurement efforts have been managed at the most senior levels, under rules of strict compartmentalization from lower levels of the organization, and with central control over possible targets and timing of prospective attacks. In this sense, their approach has been "Muhammed Atta-like" -- similar to the modus operandi Khaled Sheikh Mohammed employed in making preparations for the 9/11 attacks -- as opposed to resembling the signature characterizing most terrorist attacks to which the world has become accustomed. Al Qaeda's patient, decade-long effort to steal or construct an improvised nuclear device (IND) flows from their perception of the benefits of producing the image of a mushroom cloud rising over a US city, just as the 9/11 attacks have altered the course of history. This lofty aim helps explains why al Qaeda has consistently sought a bomb capable of producing a nuclear yield, as opposed to settling for the more expedient and realistic course of devising a "dirty bomb," or a radiological dispersal device. 

Extinction

Morgan 9- prof at Hankuk University of Foreign Studies (Dennis, “World on fire: two scenarios of the destruction of human civilization and possible extinction of the human race,” FuturesVolume 41, Issue 10 p. 683-693, Science Direct//MGD) 

In a remarkable website on nuclear war, Carol Moore asks the question “Is Nuclear War Inevitable??” [10].4 In Section 1, Moore points out what most terrorists obviously already know about the nuclear tensions between powerful countries. No doubt, they’ve figured out that the best way to escalate these tensions into nuclear war is to set off a nuclear exchange. As Moore points out, all that militant terrorists would have to do is get their hands on one small nuclear bomb and explode it on either Moscow or Israel. Because of the Russian “dead hand” system, “where regional nuclear commanders would be given full powers should Moscow be destroyed,” it is likely that any attack would be blamed on the United States” [10]. Israeli leaders and Zionist supporters have, likewise, stated for years that if Israel were to suffer a nuclear attack, whether from terrorists or a nation state, it would retaliate with the suicidal “Samson option” against all major Muslim cities in the Middle East. Furthermore, the Israeli Samson option would also include attacks on Russia and even “anti-Semitic” European cities [10]. In that case, of course, Russia would retaliate, and the U.S. would then retaliate against Russia. China would probably be involved as well, as thousands, if not tens of thousands, of nuclear warheads, many of them much more powerful than those used at Hiroshima and Nagasaki, would rain upon most of the major cities in the Northern Hemisphere. Afterwards, for years to come, massive radioactive clouds would drift throughout the Earth in the nuclear fallout, bringing death or else radiation disease that would be genetically transmitted to future generations in a nuclear winter that could last as long as a 100 years, taking a savage toll upon the environment and fragile ecosphere as well. And what many people fail to realize is what a precarious, hair-trigger basis the nuclear web rests on. Any accident, mistaken communication, false signal or “lone wolf’ act of sabotage or treason could, in a matter of a few minutes, unleash the use of nuclear weapons, and once a weapon is used, then the likelihood of a rapid escalation of nuclear attacks is quite high while the likelihood of a limited nuclear war is actually less probable since each country would act under the “use them or lose them” strategy and psychology; restraint by one power would be interpreted as a weakness by the other, which could be exploited as a window of opportunity to “win” the war. In other words, once Pandora's Box is opened, it will spread quickly, as it will be the signal for permission for anyone to use them. Moore compares swift nuclear escalation to a room full of people embarrassed to cough. Once one does, however, “everyone else feels free to do so. The bottom line is that as long as large nation states use internal and external war to keep their disparate factions glued together and to satisfy elites’ needs for power and plunder, these nations will attempt to obtain, keep, and inevitably use nuclear weapons. And as long as large nations oppress groups who seek self-determination, some of those groups will look for any means to fight their oppressors” [10]. In other words, as long as war and aggression are backed up by the implicit threat of nuclear arms, it is only a matter of time before the escalation of violent conflict leads to the actual use of nuclear weapons, and once even just one is used, it is very likely that many, if not all, will be used, leading to horrific scenarios of global death and the destruction of much of human civilization while condemning a mutant human remnant, if there is such a remnant, to a life of unimaginable misery and suffering in a nuclear winter. In “Scenarios,” Moore summarizes the various ways a nuclear war could begin: Such a war could start through a reaction to terrorist attacks, or through the need to protect against overwhelming military opposition, or through the use of small battle field tactical nuclear weapons meant to destroy hardened targets. It might quickly move on to the use of strategic nuclear weapons delivered by short-range or inter-continental missiles or long-range bombers. These could deliver high altitude bursts whose electromagnetic pulse knocks out electrical circuits for hundreds of square miles. Or they could deliver nuclear bombs to destroy nuclear and/or non-nuclear military facilities, nuclear power plants, important industrial sites and cities. Or it could skip all those steps and start through the accidental or reckless use of strategic weapons. [10] 

Independently destabilizes the Middle East

Haaretz 6/12 (“Iran army: Al-Qaida's rise in Mideast more dangerous than nuclear bomb,” http://www.haaretz.com/news/middle-east/iran-army-al-qaida-s-rise-in-mideast-more-dangerous-than-nuclear-bomb.premium-1.435902//MGD)

Al-Qaida's rise in Lebanon and Syria poses a greater threat to Europe than nuclear weapons, the chief of Iran's armed forces said on Monday, adding that the militant organization had a new leader replacing Osama bin Laden. The comments by Iranian Major General Hassan Firouzabadi comes ahead of a planned round of P5+1 nuclear talks with Iran, due to take place later this month in Moscow. Speaking to the Iranian news agency Mehr on Monday, Firouzabadi said that the "danger of establishing Al-Qaeda on the southeast coast of the Mediterranean is more dangerous than the threat of nuclear weapons." “The global arrogance which created al-Qaida and the Taliban and then received serious blows from them and today claims it is at war with al-Qaida in the Islamic country of Pakistan," he said, "is establishing Al-Qaeda in Syria and Lebanon." Firouzabadi added, that al-Qaida had a new leader to replace the assassinated Osama bin Laden, adding that the United States "knows" who that person is, and saying that he was "terrorists and mercenaries in the southeast Mediterranean." “It is necessary that the United Nations, the Security Council, the secretary general of the United Nations, and the Human Rights Council prevent this new disaster in the world,” the Iranian official said. 

Escalates to nuclear war

Reuters 7 (August, “Middle East turmoil could cause world war: U.S. envoy,” http://www.reuters.com/article/2007/08/27/us-mideast-khalilzad-idUSL2719552620070827//MGD)

(Reuters) - Upheaval in the Middle East and Islamic civilization could cause another world war, the U.S. ambassador to the United Nations was quoted as saying in an Austrian newspaper interview published on Monday. Zalmay Khalilzad told the daily Die Presse the Middle East was now so disordered that it had the potential to inflame the world as Europe did during the first half of the 20th century. "The (Middle East) is going through a very difficult transformation phase. That has strengthened extremism and creates a breeding ground for terrorism," he said in remarks translated by Reuters into English from the published German. "Europe was just as dysfunctional for a while. And some of its wars became world wars. Now the problems of the Middle East and Islamic civilization have the same potential to engulf the world," he was quoted as saying. 
AFGHANISTAN KEY

Sanctuary in Afghanistan is absolutely key- online training, alternate locations all fail

Arkedis 09- former counter terrorism analyst with the Department of Defense, Director of the National Security Project at the Progressive Policy Institute (Jim, October, “Why Al Qaeda Wants a Safe Haven,” http://www.foreignpolicy.com/articles/2009/10/23/got_safe_haven?page=0,2//MGD)

Objections like Haass's are rooted in the following arguments: that terrorists don't need physical space because they can plot online; that the London and Madrid bombings prove deadly attacks can be planned in restrictive, Western, urban locations under the noses of local security services; and that denying terrorists one safe haven will simply compel them to move to another lawless region. I spent five years as a counterterrorism analyst for the Pentagon and rigorously studied plots from Madrid to London to 9/11. The above arguments may have merit in a piecemeal or abstract sense, but fall apart in the specific case of what we all dread: a large-scale, al Qaeda operation aimed at the United States. It is certainly true, for example, that terrorist groups can accomplish much online. Individuals can maintain contact with groups via chat rooms, money can be transferred over the Web (if done with extreme caution), and plotters can download items like instruction manuals for bomb-making, photographs of potential targets, and even blueprints for particular buildings. But all the e-mail accounts, chat rooms, and social media available will never account for the human touch. There is simply no substitute for the trust and confidence built by physically meeting, jointly conceiving, and then training together for a large-scale, complex operation on the other side of the world.  As the 9/11 plot developed, mastermind Khalid Sheik Mohammed (KSM) put the future operatives through a series of training courses along the Afghanistan-Pakistan border. Courses included physical fitness, firearms, close combat, Western culture, and English language. The 9/11 Commission report notes the extreme physical and mental demands KSM put on the participants -- even if the operation didn't require extensive firearms usage, KSM would have wanted the operatives to be proficient under intense pressure, should the need arise. Juxtapose that with an online learning environment. While you can no doubt learn some amazing things from online courses, it is far preferable to have a dedicated professor physically present to supervise students and monitor their progress. Or think of it another way: You wouldn't want the U.S. Marine Corps to send recruits into battle without training under a drill instructor, would you? KSM was somewhere between a professor and sergeant. Second, critics argue that the Madrid bombings of 2004 (which killed 191) as well those in London a year later (which killed 56) were largely -- though not entirely -- conceived, prepared, and executed within their respective countries, thus obviating the need for a safe haven. True enough. However, unlike 9/11 (which killed nearly 3,000), those plots' successes were possible due to their simple concept and small scale. In both cities, the playbook was essentially the same: Four to eight individuals had to find a safe house, download bomb-making instructions, purchase explosive agents, assemble the devices, and deliver charges to the attack points. Without trivializing the tragic loss of life in the European attacks, building those explosive devices was akin to conducting a difficult high-school chemistry experiment. On that scale, 9/11 was like constructing a nuclear warhead. In every sense, it was a grander vision, involving 20 highly skilled operatives infiltrating the U.S. homeland, who conducted a series of hijackings and targeted four national landmarks with enough know-how, preparation, and contingency plans to be success. In one instance, KSM taught the 9/11 operatives to shoot a rifle from the back of a moving motorcycle, just in case. You can't do that in someone's bedroom -- you need space, time, and the ability to work without worrying that the cops are listening in. In other words, as a plot grows in number of operatives, scale of target, distance from base, and logistical complexity, so does the need for space to reduce the chances of being discovered and disrupted. The final argument is that denying al Qaeda a safe haven is an exercise in futility: Drive Osama bin Laden from Afghanistan and he'd relocate to some place like Sudan, southern Algeria, Somalia, or other swaths of ungoverned territory. However, this logic makes two faulty assumptions: that al Qaeda is mobile, and that the group's international affiliates would automatically roll out the red carpet for the jihadi refugees.  Neither is true. Bin Laden and his senior and mid level cadre are well-known to intelligence services the world over. Any attempt to travel, let alone cross an international border (save Afghanistan-Pakistan) would fall somewhere between "utterly unthinkable" and "highly risky." Moving would further require massive reorientation of al Qaeda's financial operations and smuggling networks. Nor would bin Laden's senior leaders be automatically welcomed abroad in areas their regional partners control. Though al Qaeda has established "franchise affiliates" in places like North Africa and Southeast Asia, relationships between al Qaeda's leadership and its regional nodes are extraordinarily complex. Groups like the North African affiliate "al Qaeda in the Islamic Maghreb" (AQIM) are happy to co-opt the al Qaeda "brand" for recruiting and financial reasons, but they don't necessarily share the al Qaeda senior leadership's ideological goals. AQIM is much more focused on attacking the Algerian government or foreign entities within the country, having not displayed much capability or desire for grandiose international operations. And last, recruits come to North Africa more often through independent networks in Europe, not camps along the Durand Line. Think of the relationship like the one you have your in-laws: You might share a name, but you probably don't want them coming to visit for three full weeks. Regional leaders aren't terribly loyal to senior leadership, either. Take Abu Musab al-Zarqawi, the deceased leader of the group's Iraq affiliate. He was summoned to bin Laden's side numerous times in an attempt to exert control as the Iraqi commander's tactics grew more grotesque and questionable. Zarqawi declined, not wanting to risk travel or accept instruction from bin Laden. 
Afghanistan is Al Qaeda’s only chance of attacking the US

Arkedis 09- former counter terrorism analyst with the Department of Defense, Director of the National Security Project at the Progressive Policy Institute (Jim, October, “Why Al Qaeda Wants a Safe Haven,” http://www.foreignpolicy.com/articles/2009/10/23/got_safe_haven?page=0,2//MGD)

In the end, a safe haven along the Afghanistan-Pakistan border is as good as it gets for al Qaeda's chances to launch a large-scale attack against the United States. Certainly, smaller, less complex attacks could be planned without "Afghan real estate," but any such plot's death toll and long-term effect on American society will be far more limited. Unfortunately, that's a risk President Barack Obama has to accept -- no amount of intelligence or counterterrorism operations can provide 100 percent security. But to avoid the Big One, the U.S. president's best bet is to deny al Qaeda the only physical space it can access. 

RUSSIAN AIDS IMPACT

Availability of afghan opiates is driving a surge in Russian drug use—this causes a rapid explosion of HIV infection
TRANSATLANTIC PARTNERS AGAINST AIDS 2003  (“10 Percent Russian Adults May Have AIDS By 2010” Sept 16, http://www.rense.com/general41/10p.htm)
Since the early-1990s, drug use in Russia has exploded. Russia's Ministry of Health estimates that drug use soared by 400 percent between 1992 and 2002. According to numerous studies, drug users in Russia represent a larger share of the total population when compared to other countries. There is a direct connection between injecting drug use and HIV. Given the widespread use of shared needles and other equipment, HIV has spread swiftly through Russia's drug subculture in the past five to seven years, representing over 80 percent of all reported cases of HIV infection with a known mode of transmission. HIV has already begun moving rapidly from that sub-culture to people who have no direct contact to drugs, often through unprotected sex. Russia is wedged between opium-producing Afghanistan and major drug markets in Western Europe, making heroin and other opiates easily accessible. Russia's long and porous southern border, manned by underpaid and overworked customs inspectors, border guards, and Interior Ministry officers, is especially susceptible to drug trafficking and transport of illicit goods. The demand for illegal drugs has increased over the past decade, driven by a combination of factors, including the difficulties of Russia's ongoing economic and political transition, deteriorating education and healthcare systems, and a nationwide shortage of social services and recovery programs for drug users. Illegal drug use is especially rife among Russia's youth. In May 2003, Russia's Minister of Education reported that 4 million young people between the ages of 11 and 24 were using illicit drugs, and that about a million of them were drug dependent; around the same time, an Education Ministry survey reported that 8 percent of Russian youths bought illegal drugs every day. Both statistical and anecdotal evidence indicate that drug use among young people in Russia continues to climb. This trend, together with a shortage of high-quality condoms and a lack of information about safer sex, suggests that conditions are ripe for the virus to spread rapidly among Russia's non-drug using youth.
Opium supply is key—crop shift solves
AVERT.ORG 2007 (“HIV prevention, Harm Reduction and Injecting Drug Use,” July 16, http://www.avert.org/injecting.htm)
Supply Reduction This method of prevention is practised globally against all forms of illegal drug use. It focuses on halting the drug supply routes by:    *  Seizing illegal drugs through customs operations.    * Arresting drug trafficking groups to break up supply routes through law enforcement.    * Encouraging producers of drug crops, such as opium poppies, to grow alternative crops. When used alongside the other two approaches supply reduction can be effective in limiting the drugs available on the street. This results in higher street prices, which may dissuade some people from drug use.
AIDS will destroy Russian conventional readiness by reducing draft quality
FROLOV 2004 (Vladimir, deputy staff director of the Committee on Foreign Affairs of the Russian State Duma, “Reversing the Epidemic: Facts and Policy Options,” http://europeandcis.undp.org/hiv/?english)

The HIV/AIDS epidemic in Russia could further lower the already poor quality of the per-sonnel currently entering the Russian army and other uniformed services. During the 2002 draft only 11 percent of those drafted were deemed fully fit for military duty.The rest had service limitations due to health reasons.One in five draftees had just basic pri-mary school education 217. During the spring 2003 draft, every fourth new serviceman had finished less than nine years of school,and thus could not be sent for the advanced military training required for operating modern combat equipment.The draft was able to fill only 96 percent of the available positions in combat units 218. Demographic trends through 2045 do not augur well for maintaining a large Russian army, as AIDS will further decrease the available pool of young healthy male inductees. The social impact of the epidemic, including the destruction of families and growing numbers of orphans,must also be taken into account. From this perspective,the decre-asing quality of human resources available to the Russian military could undermine mili-tary discipline and combat cohesiveness.
AIDS kills the best personnel—that’s key to conventional power
FROLOV 2004  (Vladimir, deputy staff director of the Committee on Foreign Affairs of the Russian State Duma, “Reversing the Epidemic: Facts and Policy Options,” http://europeandcis.undp.org/hiv/?english)
AIDS will reduce combat readiness for units through expedited retirement of experien-ced and well trained personnel, additional spending on training replacements,and ine-vitably lowered standards of combat training. A generally less combat ready and less operationally effective force will result. These trends will be inconsistent with the Russi-an government’s plans to significantly improve the combat training of the Russian Armed Forces and raise overall levels of combat readiness of the fully equipped and deployed units.
RUSSIAN AIDS IMPACT
Reducing Russian conventional power causes nuclear reliance—this causes nuclear war
LAMBERT AND MILLER 1997 (Stephen and David, USAF Institute for National Security Studies, “Russia’s Crumbling Tactical Nuclear Weapons Complex: An Opportunity for Arms Control” April www.usafa.af.mil/inss/OCP/ocp12.pdf)
To compensate for Russia’s current conventional weakness, Russian strategists have explicitly sought to “extend the threshold for escalation downward,”28 thereby increasing the likelihood of tactical nuclear release in the face of hostilities. Thus there are two distinct concepts at work: (1) the procedure of pre-delegating the launch codes; and (2) the operational doctrine of lowering the nuclear threshold. These trends are corroborated by interviews with Russian officials familiar with nuclear weapons strategies. Dr. Nikolai Sokov, an expert on the Soviet delegation to START I as well as other US-Soviet summit meetings, affirms that with such a doctrine in place, one “cannot rule out that a local commander could individually take the authority to launch a weapon.”29 The assumption that the Russian weapons control system is more stable during peace-time is also suspect. Due to the lack of technical safeguards, especially on air-delivered weapons (cruise missiles and gravity bombs), individual attempts to acquire these weapons even during times of peace are possible. Moreover, the lack of adequate locking mechanisms on these weapons would then make them deliverable, with a full nuclear yield, even without launch authorization. Media attention has been overwhelmingly dedicated to the apex of the control system; this focus seems to be at least partially misplaced. While it is largely true that the absence of a stable political system and the reliance on a control system with the potential for sudden shifts in allegiances could cause a breakdown of control, the most important dangers of misuse of Russia’s nuclear weapons are not to be found at the apex, but at the lower echelons of the command system. The Russian practice of pre-delegation carries with it the dangers of a premature weapons release or the employment of a nuclear weapon because of the judgment of a local military commander.
SUSTAINED PRICES KEY

Sustaining wheat profit is key—backsliding to opium can still occur

AFP 8-26-2008 (http://afp.google.com/article/ALeqM5h-ofjpnkz3rSqeN2TJeY_up1jqbg)
"In three years Afghanistan has gone from 82 percent of the provinces growing poppy, to approximately 60 percent being poppy-free, Counternarcotics Minister General Khodaidad told reporters. "We must sustain this achievement." Costa said there was no guarantee these provinces would remain poppy-free. "Definitely we face the risk of a relapse," he told the briefing. Prevalent "corruption, disorganisation and war-lordism favour opium cultivation", he told AFP. "The threat of eradication is very weak, development assistance is slow," he added. However, "the move to wheat may endure." "The situation has to be reviewed within a few months.... One year is not enough to be convinced that something structural has changed," he said.
AFF: OPIUM DOWN

Opiate production is down and security is up

USA TODAY 6-17-2012 (Afghan poppy crops down 40% since '08 as key towns secured, http://www.usatoday.com/news/world/story/2012-06-12/poppy-afghanistan-opium/55655966/1)
Poppy cultivation in Afghanistan's key opium producing region has declined 40% over the past four years as coalition and government forces have secured key towns and villages and the Afghan government has ramped up eradication.

This year farmers grew poppy on about 143,000 acres in Helmand province, down from its peak of nearly 256,000 acres in 2008, according to Regional Command Southwest.
"In all countries we see links between cultivation and security," said Angela Me, an analyst at the U.N. Office on Drugs and Crime. "The areas that are more secure are where we had less opium."
Since insurgents are supported by drug revenues, the decline in poppy cultivation has cut into the Taliban's ability to launch operations, according to Regional Command Southwest.
"This funding shortfall has led to increased competition between insurgent groups over scarce funds and significantly reduced their ability to sustain operations," Regional Command Southwest said in a statement.

Alt cause to low opium production—crop blights and alternatives
Reuters 6/26 (2012, “New poppy blight poised to boost opium price -U.N,” http://in.reuters.com/article/2012/06/26/crime-drugs-idINL6E8HP1UY20120626//MGD) 

(Reuters) - A fresh blight is poised to hit Afghanistan's poppy fields this year, driving up opium prices and threatening to fuel a shift to potentially lethal heroin substitutes like "krokodil", the U.N. drugs watchdog said on Tuesday. Plant diseases destroyed nearly half the 2010 opium harvest in Afghanistan, the world's biggest producer, but output there rebounded 61 percent last year, the U.N. Office on Drugs and Crime (UNODC) said in its 2012 World Drug Report. That helped put global opium production at 7,000 tonnes in 2011, still more than a fifth below the 2007 peak. "We may anticipate that this year there will be another plant disease - maybe not to the same scale as 2010 - but (it) still may affect, especially in the southern part of Afghanistan, poppy cultivation," UNODC Executive Director Yuri Fedotov said. "This means that the production of opium may not increase or may even decrease, but at the same time definitely it would lead to an increase in prices for the next year. That is something we need to address very seriously." The UNODC report cited indications that shortages had encouraged users in some countries to replace heroin with other substances such as desomorphine - whose street name is krokodil - acetylated opium, and synthetic narcotics. Krokodil is a crude, codeine-based drug that users inject, risking serious health problems as it attacks body tissue. 

AFF: A2: RUSSIAN AIDS

Cutting off supply from Afghanistan causes people to shift from opium to heroin and to contaminate heroin supplies to stretch them out

SAMII 2003 (A. William, Senior Regional Analyst, Radio Free Europe/ Radio Liberty Inc., The Brown Journal of World Affairs, Winter/Spring)
About nine million people, or two-thirds of the world’s opiate abusers, consumed illicit substances from Afghanistan. Until the year 2000, Afghanistan was “the main source of the illicit opium and heroin produced, trafficked, and consumed in the world.” This situation changed abruptly in July 2000, when Taliban leader Mullah Omar banned opium cultivation. Afghan opium production fell by 94 percent from 3,276 tons in 2000 to 185 tons in 2001. 4 During the 2001 season there was a 91 percent reduction in the land used to cultivate opium poppy in Afghanistan (7,606 hectares in 2001, compared to 82,172 hectares in 2000). For Iran, the initial effect of the ban was to increase opium prices, which were matched by drops in the price and purity of street heroin as suppliers tried to make their stockpiles last. In the words of the United Nations Drug Control Program (UNDCP) spokesman: One possibility is that, with the lack of opium supply, you will have the same amount of heroin in the market, but at a very much lower grade of purity. Heroin is mixed with aspirin, with fish scales, with talcum powder, with all sorts of rubbish. It could be that the shortfall in supply will be compensated for by the criminal organizations who deal with this by an increase in impurity.
Drugs not key to AIDS—prisons 

WORLD HEALTH ORGANIZATION 11-15-2005 (http://www.euro.who.int/aids/prevention/20040115_2?language=Russian)

Prisons are extremely high-risk environments for HIV because of overcrowding, poor nutrition, limited access to health care, continued drug use and unsafe injecting practices, unprotected sex and tattooing. Many incarcerated people come from marginalized populations – such as IDU - already at elevated risk of HIV. In most cases, high rates of HIV infection in prisons are linked to the sharing of injecting equipment and to unprotected sexual encounters. Syringe-sharing rates (typically over 70%) are invariably higher in prisons than outside them.

This situation is exacerbated by high rates of tuberculosis (often multidrug-resistant), sexually transmitted infections and hepatitis B and C. In 2002 tuberculosis rates in Russian prisons were over 2000 cases per 100 000 (close to 10% of those incarcerated), syphilis rates over 1200 per 100 000, and hepatitis C rates 26.5 per 100 000.
AFF: A2: TERRORISM
The “safe haven” argument is wrong

MANTZIKOS 2011 (Ioannis, PhD, “Somalia and Yemen: The Links between Terrorism and State Failure,” Digest of Middle East Studies, October, http://onlinelibrary.wiley.com/doi/10.1111/j.1949-3606.2011.00098.x/full)
However, the popularized “safe haven” argument has several fundamental flaws. The “failed-states-breed-terrorists” hypothesis has instead been treated as though it was axiomatic, certainly among political leaders engaged in the war on terror (Cronin, 2002/2003). There is some evidence of disquiet with the linkage between failed states and terrorism, particularly from established terrorism scholars. Michael Innes argues that the guiding hypothesis has “served as an intuitive model and polemic referent for military planners and policymakers interested in confronting terrorist actors abroad” (Innes, 2005). Furthermore, Edward Newman suggests that in addition, terrorism is still largely a “local” phenomenon: directed at local structures of governance or authority by local groups (Newman, 2007). Terrorists, therefore, still largely challenge state structures rather than exploit an absence of state authority. Finally, there are also analytical problems with the idea that weak or failed states are incubators of terrorism. Within this analytical framework, which is critical to our research, this article will not consider if the notion of weak and failed states can be employed as an analytically useful concept in understanding terrorism. Rather than relying only on the relationship between weak, failed states, and terrorism, the article will employ these analytical tools in the context of contemporary Yemen and Somalia.
***MEXICO

Europe is key to terrorism

FREDERICK 2003 (Jesse, “A Haven for Terrorism,” The Trumpet, August, https://www.thetrumpet.com/?q=804.0.55.0)

The war on terrorism has focused the world’s attention primarily on the Middle East, North Africa and Central Asia. Still, many are ignorant of the fact that not only Ireland, but also the mainland of Europe is a major breeding ground for terrorists and has been so for years. Europeans intentionally overlooked the terrorists stationed on their continent during the 1970s and ’80s. According to Bruce Hoffman, director of the Washington office of the think tank rand, “Europe, fearful of potential reprisals, seemed more inclined to provide a safe haven for international terrorists than to seek their apprehension” (Foreign Policy, September-October 2001; emphasis mine throughout). Hoffman says that “during the 1970s and 1980s … it was not unusual for European governments to cut secret deals with terrorists. In exchange for the terrorists’ agreement not to strike within these countries’ borders or target their citizens, European authorities often turned a blind eye to activities that would otherwise have invited arrest and imprisonment” (ibid.). Though Europe later took more stringent action against terrorism, its longstanding policies had already swelled the population of terrorists within Europe. The Europeans’ unwillingness to deal decisively with terrorists from the beginning created a kind of terrorist utopia. Terrorists simply took advantage of this “terror without consequence” deal by saturating Europe.
MEXICO SHELL
High food prices cause US offshore businesses to shift to Mexico—that’s key to the economy

MINYANVILLE 1-28-2011 (“A Big Coke Deal for Mexico,” lexis)

With the rise of maquiladoras (assembly plants) in border towns such as Juárez over the last 50 years, accelerated since NAFTA was signed in the early 90's, the Mexican economy is now finding a helping hand from the Chinese workforce. Rising wages in the East are causing more companies to build factories in Mexico, creating more job opportunities. Folding chairs and barbecue grills maker Meco and premium leather goods maker Coach (COH Click for Enhanced Coverage Linking Searches) are just two US companies switching from China to south of the border, with Meco planning to invest $10m in a northern Mexican plant. Mexico is estimated to have ended 2010 with over 12% of the US import market. This is crucial for its economy: more than 80% of exports head north. With rising food prices set to boost Chinese inflation and push wages higher, this is more good news for Mexico and analysts in Mexico hope this will further increase their share of the US import market.
Strong Mexican economy is critical to regional peace and environmental protection

MORIARTY 1997 (Major Robert Moriarty, US Air Force, “Environmental security: what environmental issues impact regional stability and affect United States foreign policy with Mexico?” March, http://www.dtic.mil/cgi-bin/GetTRDoc?Location=U2&doc=GetTRDoc.pdf&AD=ADA398324)
Mexico is a vital regional partner for the United States and in many cases our assistance can help them solve internal environmental problems. We must work with them to determine their priorities and interests. Mexico has many environmental challenges ahead. Issues include, deforestation, sanitation and water, air quality, and population growth. Fortunately for Mexico and the United States none of the environmental problems reviewed are severe enough to jeopardize regional stability. The Mexican government is making progress in correcting past environmental problems. They are also engaged in regional and world environmental forums. This involvement is positive and shows a growing commitment to work collectively to solve regional and transnational environmental issues. This kind of cooperation is not only good for the environment, but also helps to build trust and friendship among the participating countries. Mexico’s cooperation with the United States in particular is very positive. The United States and Mexico have a keen interest in preserving their shared environment. The NAFTA treaty only strengthens those ties and further fosters the two countries stewardship of the environment. The other critical aspect of NAFTA is the positive economic effects the treaty will have for Mexico. Only with a solid economic and democratic foundation can Mexico continue to develop any long term environmental progress. The situation in Mexico is encouraging, at this point, for the economy and government. Efforts by the United States to assist the Mexican economy are well used. The stronger the economy and the more stable the government the better the country will be able to solve its environmental problems.
Mexico is a key region for biodiversity

GEO MEXICO 2010 (This blog supports Geo-Mexico; the geography and dynamics of modern Mexico, the book by Dr. Richard Rhoda and Tony Burton (Sombrero Books 2010). Geo-Mexico is the first book specifically about the geography of the entire country of Mexico, written in English and aimed at an adult audience, ever published, “Mexico’s mega-biodiversity,” http://geo-mexico.com/?p=2765)
People from elsewhere generally think of Mexico as an arid country with lots of cacti. The general impression is that Mexico has relatively little biodiversity in comparison with equator-hugging tropical countries such as Brazil and Indonesia. These impressions could not be farther from the truth. While northern Mexico is indeed arid, many areas in southern Mexico receive over 2,000 mm (80 inches) of annual precipitation, almost entirely in the form of rainfall. The rainiest place in Mexico— Tenango, Oaxaca—receives 5,000 mm (16.4 feet) of rain annually. Straddling the Tropic of Cancer, Mexico is a world leader in terms of climate and ecosystem diversity. It is one of the only countries on earth with arid deserts, dry scrublands, temperate forests, high altitude alpine areas, subtropical forests, tropical rainforests and extensive coral reefs. The multitude of ecosystems in Mexico supports a very wide range of biodiversity. * Mexico’s vegetation zones. The link is to a pdf map (in color) of vegetation zones. The map (all rights reserved) is a color version of Figure 5.1 in Geo-Mexico. Mexico’s Environmental Ministry (SEMARNAT) indicates that there are over 200,000 different species in Mexico. This is about 10% – 12% of all the species on the planet. About half of all Mexico’s species are endemic; they exist only in Mexico. An unknown number of endemic species were forced to extinction by the intended and unintended importation of Old World species by the Spaniards. The U.N. Environment Programme has identified 17 “megadiverse” countries. The list includes Mexico, the USA, Australia, five South American countries, three African countries, and six Asian counties. Actually, Mexico is among the upper third of this group along with Brazil, Colombia, China, Indonesia and DRC (Democratic Republic of the Congo). The other countries on the list are: the USA, Venezuela, Ecuador, Peru,  South Africa, Malagasy Republic, India, Malaysia, The Philippines,  Papua New Guinea, and Australia.

Biodiversity checks extinction

WATSON 2006 (Captain Paul, Founder and President of Sea Shepherd Conservation Society, has a show on Animal Planet, Last Mod 9-17, http://www.eco-action.org/dt/beerswil.html)
The facts are clear. More plant and animal species will go through extinction within our generation than have been lost thorough natural causes over the past two hundred million years. Our single human generation, that is, all people born between 1930 and 2010 will witness the complete obliteration of one third to one half of all the Earth's life forms, each and every one of them the product of more than two billion years of evolution. This is biological meltdown, and what this really means is the end to vertebrate evolution on planet Earth. Nature is under siege on a global scale. Biotopes, i.e., environmentally distinct regions, from tropical and temperate rainforests to coral reefs and coastal estuaries, are disintegrating in the wake of human onslaught. The destruction of forests and the proliferation of human activity will remove more than 20 percent of all terrestrial plant species over the next fifty years. Because plants form the foundation for entire biotic communities, their demise will carry with it the extinction of an exponentially greater number of animal species -- perhaps ten times as many faunal species for each type of plant eliminated. Sixty-five million years ago, a natural cataclysmic event resulted in extinction of the dinosaurs. Even with a plant foundation intact, it took more than 100,000 years for faunal biological diversity to re-establish itself. More importantly, the resurrection of biological diversity assumes an intact zone of tropical forests to provide for new speciation after extinction. Today, the tropical rain forests are disappearing more rapidly than any other bio-region, ensuring that after the age of humans, the Earth will remain a biological, if not a literal desert for eons to come. The present course of civilization points to ecocide -- the death of nature. Like a run-a-way train, civilization is speeding along tracks of our own manufacture towards the stone wall of extinction. The human passengers sitting comfortably in their seats, laughing, partying, and choosing to not look out the window. Environmentalists are those perceptive few who have their faces pressed against the glass, watching the hurling bodies of plants and animals go screaming by. Environmental activists are those even fewer people who are trying desperately to break into the fortified engine of greed that propels this destructive specicidal juggernaut. Others are desperately throwing out anchors in an attempt to slow the monster down while all the while, the authorities, blind to their own impending destruction, are clubbing, shooting and jailing those who would save us all. SHORT MEMORIES Civilized humans have for ten thousand years been marching across the face of the Earth leaving deserts in their footprints. Because we have such short memories, we forgot the wonder and splendor of a virgin nature. We revise history and make it fit into our present perceptions. For instance, are you aware that only two thousand years ago, the coast of North Africa was a mighty forest? The Phoenicians and the Carthaginians built powerful ships from the strong timbers of the region. Rome was a major exporter of timber to Europe. The temple of Jerusalem was built with titanic cedar logs, one image of which adorns the flag of Lebanon today. Jesus Christ did not live in a desert, he was a man of the forest. The Sumerians were renowned for clearing the forests of Mesopotamia for agriculture. But the destruction of the coastal swath of the North African forest stopped the rain from advancing into the interior. Without the rain, the trees died and thus was born the mighty Sahara, sired by man and continued to grow southward at a rate of ten miles per year, advancing down the length of the continent of Africa. And so will go Brazil. The precipitation off the Atlantic strikes the coastal rain forest and is absorbed and sent skyward again by the trees, falling further into the interior. Twelve times the moisture falls and twelve times it is returned to the sky -- all the way to the Andes mountains. Destroy the coastal swath and desertify Amazonia -- it is as simple as that. Create a swath anywhere between the coast and the mountains and the rains will be stopped. We did it before while relatively primitive. We learned nothing. We forgot. So too, have we forgotten that walrus once mated and bred along the coast of Nova Scotia, that sixty million bison once roamed the North American plains. One hundred years ago, the white bear once roamed the forests of New England and the Canadian Maritime provinces. Now it is called the polar bear because that is where it now makes its last stand. EXTINCTION IS DIFFICULT TO APPRECIATE Gone forever are the European elephant, lion and tiger. The Labrador duck, gint auk, Carolina parakeet will never again grace this planet of ours. Lost for all time are the Atlantic grey whales, the Biscayan right whales and the Stellar sea cow. Our children will never look upon the California condor in the wild or watch the Palos Verde blue butterfly dart from flower to flower. Extinction is a difficult concept to fully appreciate. What has been is no more and never shall be again. It would take another creation and billions of years to recreate the passenger pigeon. It is the loss of billions of years of evolutionary programming. It is the destruction of beauty, the obliteration of truth, the removal of uniqueness, the scarring of the sacred web of life To be responsible for an extinction is to commit blasphemy against the divine. It is the greatest of all possible crimes, more evil than murder, more appalling than genocide, more monstrous than even the apparent unlimited perversities of the human mind. To be responsible for the complete and utter destruction of a unique and sacred life form is arrogance that seethes with evil, for the very opposite of evil is live. It is no accident that these two words spell out each other in reverse. And yet, a reporter in California recently told me that "all the redwoods in California are not worth the life on one human being." What incredible arrogance. The rights a species, any species, must take precedence over the life of an individual or another species. This is a basic ecological law. It is not to be tampered with by primates who have molded themselves into divine legends in their own mind. For each and every one of the thirty million plus species that grace this beautiful planet are essential for the continued well-being of which we are all a part, the planet Earth -- the divine entity which brought us forth from the fertility of her sacred womb. As a sea-captain I like to compare the structural integrity of the biosphere to that of a ship's hull. Each species is a rivet that keeps the hull intact. If I were to go into my engine room and find my engineers busily popping rivets from the hull, I would be upset and naturally I would ask them what they were doing. If they told me that they discovered that they could make a dollar each from the rivets, I could do one of three things. I could ignore them. I could ask them to cut me in for a share of the profits, or I could kick their asses out of the engine room and off my ship. If I was a responsible captain, I would do the latter. If I did not, I would soon find the ocean pouring through the holes left by the stolen rivets and very shortly after, my ship, my crew and myself would disappear beneath the waves. And that is the state of the world today. The political leaders, i.e., the captains at the helms of their nation states, are ignoring the rivet poppers or they are cutting themselves in for the profits. There are very few asses being kicked out of the engine room of spaceship Earth. With the rivet poppers in command, it will not be long until the biospheric integrity of the Earth collapses under the weight of ecological strain and tides of death come pouring in. And that will be the price of progress -- ecological collapse, the death of nature, and with it the horrendous and mind numbing specter of massive human destruction.
A2: VOLATILITY

Government intervention prevents food price volatility in Mexico

THE MAIN WIRE 1-25-2011 (“Rising Corn Prices Seen Pushing Mexico Infl Higher,” Lexis)

Martin noted that while "some producers that cannot export for technical reasons," keeping some production in the domestic market, he estimated that over the last decade corn prices increased by an average of 10% a year internationally, compared with 8% in Mexico. Even so, Martin points to significant room for the government to manage prices alongside the companies that mill corn, often described as enjoying oligopolistic control prices for corn flour and tortillas. "In the last decade we have seen that international prices fluctuating wildly, but Mexican prices for corn and wheat have had a smooth steady increase during that time," Martin said. "Producers and authorities have an implicit agreement, which sometimes includes subsidies, to avoid large increases in prices." That is in fact what the government did in 2007. Martin said the agreement is to smooth prices not to keep them low, so even when corn prices go down internationally the trend is for corn flour prices to keep rising in Mexico, as producers seek to compensate for any possible losses.
AFF: ALT CAUSE

Structural Barriers prevent Mexico’s domestic market from being efficient

Levine and Bayroff 12  * writer, journalist and blogger. He currently is a Bernard L. Schwartz Fellow at the New America Foundation, and covers foreign affairs and energy topics for Foreign Policy magazine, where he is a contributing editor and **research assistant at the New America Foundation.(Steve and Logan, The Weekly Wrap -- June 15, 2012, Friday, June 15, 2012,  http://oilandglory.foreignpolicy.com/posts/2012/06/14/the_weekly_wrap_june_15_2012)#SPS

AWOL in Mexico: As this blog has discussed, we appear to be on the cusp of an oil and natural gas boom so massive that it is disrupting geopolitics around the world. The Athabasca Oil Sands in Canada, the Bakken Formation in North Dakota and the ultra-deepwaters of the Gulf of Mexico seem about to spearhead a North American fossil fuels bonanza, at least if drilling advocates have their way. Angola, Brazil and French Guiana are all the scenes of massive gushers. But one country is noticeably absent: Mexico. Where is this former global oil power in all the action? And can it get back in? Mexico used to be a backbone of non-OPEC oil. Powered by the super-giant offshore Cantarell field, it became a principal supplier of oil to the U.S., and contributed to the industry glut of the early 1980s. Today, Mexico is still the world's seventh-largest oil producer -- ahead of Brazil, Nigeria and Venezuela. But crude oil production has fallen off a steep 25 percent in the last eight years -- to 2.5 million barrels a day from 3.4 million barrels a day in 2004. At the same time, Mexicans are consuming much more of their own oil. Within a decade, Mexico could be a net oil importer, according to a report by the James Baker Institute. That could hobble the country's economic growth. The problem is not that the country has run out. Geologically speaking, there's plenty to be excited about, particularly off-shore in the Gulf of Mexico, where Pemex, the state oil company, estimates there are 29 billion oil equivalent barrels. The issue is years of bad law, and the conversion of Pemex into a milking cow for political patronage and government revenue. Even if Pemex discovers a humongous new Gulf field, the Mexican constitution forbids it from sharing ownership of the hydrocarbons with foreign companies, which have the necessary know-how but seek such profit incentive in high-risk projects. Companies behind the booms in Brazil, Canada and the United States enjoy such profit rights (Mexico will award new contracts for oilfield development in the current, more constrained fashion next Tuesday). As for Pemex itself, it is so bloated and hobbled by patronage-induced expenses that next to it, the hollowed-out PDVSA of Hugo Chavez' Venezuela can look like a sleek and disciplined operation. Stephen Johnson of the Center for Strategic and International Studies calls for a housecleaning. "In a private corporation, revenues would be reinvested in field maintenance and exploration leading to greater productivity," he told us. In order to set things right, "the constitution should be amended, Pemex taken out of the government budget, and the company should be run like a for-profit enterprise that pays [only] its fair share of taxes." Johnson said: Then its executives could make decisions on the basis of what's good for the company and its mission, versus what's needed to fund the government. Are such changes in the cards? One indication will be who wins July 1 presidential elections. The leading candidate, Enrique Pena Nieto, supports a constitutional change and structural reforms that could allow reserve-sharing joint-venture deals with foreign companies. So too does competitor Josefina Vazquez Mota. The leftist candidate, Andres Manuel Lopez Obrador, vows to keep Pemex largely as is. Yet even under Pena Nieto, we may not be talking wholesale reform. The PRI, his party, is reliant on organized labor, especially the oil union, which is embedded in Pemex, and likely to block any shift that could jeopardize its perks and perch. 

Alt cause to the economy and stability – drugs 

Caldwell 11 (Human Events Online, Editor of the San Diego Union-Tribune's Sunday "Insight" section, “Drug War Allies,” 11/26/11, http://www.humanevents.com/2007/11/26/drug-war-allies/)//PC

It’s just as clear that Mexico and the United States share an urgent national security imperative. Drug cartels threaten the rule of law in Mexico, a country that shares an 1,800-mile border with the United States. Left unchecked, they might ultimately imperil Mexico’s political stability and economic development. And, as noted, Mexico is either the source or the trans-shipment point for 90 percent of all narcotics entering the United States. The violence and gang warfare spawned by the drug trade have long since crossed the U.S.-Mexico border right along with the tons of drugs coming from Mexico. If ever two countries shared a common enemy, it’s Mexico and the United States against the drug cartels that are a scourge to both nations. The common U.S.-Mexico strategy and joint enforcement efforts represented by the Merida Initiative are desperately needed and long overdue. 

***BRAZIL

BRAZIL SHELL
High food prices key to the Brazilian economy

BBC 12 (March, “Brazil 'overtakes UK's economy',” http://www.bbc.co.uk/news/business-17272716//MGD)

Brazil has become the sixth-biggest economy in the world, the country's finance minister has said. The Latin American nation's economy grew 2.7% last year, official figures show, more than the UK's 0.8% growth. The National Institute of Economic and Social Research (NIESR) and other economic forecasters also said that Brazil had now overtaken the UK. The Brazilian economy is now worth $2.5tn (£1.6tn), according to Finance Minister Guido Mantega. But Mr Mantega was keen to play down the symbolic transition - which comes after China officially overtook Japan as the world's second-biggest economy last year. "It is not important to be the world's sixth-biggest economy, but to be among the most dynamic economies, and with sustainable growth," he said. Brazil is enjoying an economic boom because of high food and oil prices, which has led to rapid growth. 
Brazilian economic growth key to worldwide democratic model
Bloomberg 11 (March, “Obama Says Brazil a Model for Democracy While Juggling Libya Crisis in Rio,” http://www.bloomberg.com/news/2011-03-21/obama-calls-brazil-model-for-north-african-democratic-movements.html//MGD) 

President Barack Obama, declaring his support for Brazil’s rising global economic clout, said the country can serve as a model for pro-democracy movements around the world, including in North Africa and the Middle East. Brazil is “a country that shows democracy delivers both freedom and opportunity to its people,” Obama told a crowd yesterday at Rio de Janeiro’s century-old Theatro Municipal. “A country that shows how a call for change that starts in the streets can transform a city, transform a country, transform a world.” Obama, 49, arrived in Brazil March 19 to kick off a five- day tour aimed at deepening trade ties with Latin America the same day that an international coalition began military action against forces loyal to Libya’s leader Muammar Qaddafi. As Obama spoke in Rio, the military operation escalated with anti- aircraft fire heard in the Libyan capital of Tripoli. The crisis in North Africa has overshadowed Obama’s trip, as he’s had to juggle demands including national security briefings with official events and sightseeing. A planned press conference with President Dilma Rousseff was scrapped, allowing the two leaders to avoid questions about Brazil’s abstention in the United Nations Security Council vote last week authorizing air strikes against Libya. Brazil’s Democracy Still, the U.S. leader used yesterday’s speech to compare the development of free markets in Brazil since the end of the country’s last dictatorship in 1985 to the wave of democratic uprisings across the Middle East and North Africa. 
Impact is war and extinction
Diamond 95- senior fellow at the Hoover institution, prof of political science at Stanford (Larry, “Promoting Democracy in the 1990s,” http://wwics.si.edu/subsites/ccpdc/pubs/di/1.htm//MGD)

OTHER THREATS This hardly exhausts the lists of threats to our security and well-being in the coming years and decades. In the former Yugoslavia nationalist aggression tears at the stability of Europe and could easily spread. The flow of illegal drugs intensifies through increasingly powerful international crime syndicates that have made common cause with authoritarian regimes and have utterly corrupted the institutions of tenuous, democratic ones. Nuclear, chemical, and biological weapons continue to proliferate. The very source of life on Earth, the global ecosystem, appears increasingly endangered. Most of these new and unconventional threats to security are associated with or aggravated by the weakness or absence of democracy, with its provisions for legality, accountability, popular sovereignty, and openness. LESSONS OF THE TWENTIETH CENTURY The experience of this century offers important lessons. Countries that govern themselves in a truly democratic fashion do not go to war with one another. They do not aggress against their neighbors to aggrandize themselves or glorify their leaders. Democratic governments do not ethnically "cleanse" their own populations, and they are much less likely to face ethnic insurgency. Democracies do not sponsor terrorism against one another. They do not build weapons of mass destruction to use on or to threaten one another. Democratic countries form more reliable, open, and enduring trading partnerships. In the long run they offer better and more stable climates for investment. They are more environmentally responsible because they must answer to their own citizens, who organize to protest the destruction of their environments. They are better bets to honor international treaties since they value legal obligations and because their openness makes it much more difficult to breach agreements in secret. Precisely because, within their own borders, they respect competition, civil liberties, property rights, and the rule of law, democracies are the only reliable foundation on which a new world order of international security and prosperity can be built.
ECON UQ
No downturn- economy is strong

Business Recorder 6/19 (2012, “Brazil main jobless rate seen stable on services,” http://www.brecorder.com/world/south-america/63099-brazil-may-jobless-rate-seen-stable-on-services-.html//MGD)

SAO PAULO: Brazil's unemployment rate probably held steady in May, reflecting the limited effects of the economic slowdown on the country's thriving services sector, a Reuters poll found. Brazil's unemployment rate stood at 6 percent in May, unchanged from April, according to the median forecast of 15 analysts. Estimates ranged from 5.9 percent to 6.2 percent. The vibrant service sector has helped maintain a weak recovery in Latin America's largest economy, contributing to a buoyant job market and rising real wages. That has proven to be a double-edged sword, however, as high labor costs led factories to put off investment as the global economic slowdown saps demand. The data underscores Brazil's uneven expansion, with buoyant retail sales and strong employment trends contrasting with a mild recession in manufacturing and rising loan defaults. "The labor market continues to be at historically tight levels despite the slowing economy," Morgan Stanley & Co economists led by Gray Newman wrote in a report. "This is happening because most of the slowdown is concentrated in the industrial sector, while the services sector continues to hire." Brazil's jobless rate hit an all-time low of 4.7 percent in December, when shops typically increase hiring to meet demand for Christmas sales. On a seasonally adjusted basis, the rate has remained at near-record lows ever since, analysts say. 

Multiple indicators of growth

MercoPress 6/28 (2012, “Mantega insists Brazil economy picks up in second half and reaches 2.5% annual growth,” http://en.mercopress.com/2012/06/28/mantega-insists-brazil-economy-picks-up-in-second-half-and-reaches-2.5-annual-growth//MGD)

 “The GDP will grow more than 2.5% this year,” he said. “Credit is growing, interest rates are declining together with strong stimulus in the economy, and the foreign exchange rate is at a favourable level for industry and exports.” 
BRAZIL KEY TO DEMOCRACY
Perception that growth and democracy are compatible makes Brazil a key democratic model
Lagon 11-  Adjunct Senior Fellow for Human Rights at CFR (Mark, February, “Promoting Democracy: The Whys and Hows for the United States and the International Community,” http://www.cfr.org/democracy-promotion/promoting-democracy-whys-hows-united-states-international-community/p24090//MGD)

There has long been controversy about whether democracy enhances economic development. The dramatic growth of China certainly challenges this notion. Still, history will likely show that democracy yields the most prosperity. Notwithstanding the global financial turbulence of the past three years, democracy’s elements facilitate long-term economic growth. These elements include above all freedom of expression and learning to promote innovation, and rule of law to foster predictability for investors and stop corruption from stunting growth. It is for that reason that the UN Development Programme (UNDP) and the 2002 UN Financing for Development Conference in Monterey, Mexico, embraced good governance as the enabler of development. These elements have unleashed new emerging powers such as India and Brazil and raised the quality of life for impoverished peoples. Those who argue that economic development will eventually yield political freedoms may be reversing the order of influences—or at least discounting the reciprocal relationship between political and economic liberalization. 
BRAZIL ECON IMPACT

Brazil is key to the global economy

Daly 11- PhD from the University of London, President and CEO of U.S.-Central Asia Biofuels (John, November, “Brazil’s economy becoming a major global player,” http://247wallst.com/2011/11/02/brazils-economy-becoming-a-major-global-player///MGD)

What a difference two decades makes. Following the peaceful implosion of the USSR in December 1991, numerous opportunities opened worldwide. The Bush administration chose to devote its energies to achieving global military “full spectrum” dominance, to construct a worldwide martial presence that would cause any and all post-Soviet rising powers to think twice about even considering attempting to compete. In that they were successful, but it can be argued that in winning the military peace, the Pentagon lost the economic war, as nations around the world poured monies into social programs while Washington focused on its military forces. In 1991, Jim O’Neill, then Goldman Sachs head of global economic research and commodities and strategy research, coined an acronym that has increasingly come to dominate economic discussions since in his study, “Building Better Global Economic BRICs.” The study predicted the imminent rise of the four BRIC economies – Brazil, Russia, India and China. Three of the four BRIC nations are in Asia – India, China and Russia who defines itself as an Asiatic power when circumstances are convenient, a technically correct assertion as the bulk of the vast Eurasian mass of the Russian Federation does in fact lie in Asia. Which leaves Brazil as the Western Hemisphere’s sole rising potential economic powerhouse. And rising they are – according to predictions by London’s authoritative Economist publication’s Intelligence Unit, its latest monthly forecasts postulate that Brazil’s GDP for 2011 is predicted to reach hit $2.44 trillion, compared with $2.43 trillion for Britain. Can you say shell shocked? For the first time since Columbus set sail in 1492, a Latin American country is set to surpass a nation whose empire in its prime covered one-sixth of the globe. Not that Britain ruled Brazil – that was sleepy Portugal, but Britain faces another milestone in its former colony India, with a similarly booming economy. The Economist prediction notes dryly that Brazil, which in 2010 overtook Italy to become the world’s seventh biggest economy, will shortly dethrone Britain from sixth place, knocking the UK back to seventh place in global fiscal rankings. In 2010 the Brazilian economy grew by 7.5 percent after surmounting the 2008-2009 global financial recession. Economist Intelligence Unit chief economist on Brazil Robert Wood attributed Brazil’s dynamism to a growing consumer class and rising trade with China, as Brazil satiates China’s raw material needs with commodities such as soy and iron ore. Wood then snarkily comments that while the combined indigenous rising consumer demand coupled with China exports have fuelled Brazil’s rise. We are in the middle of a commodity super-cycle that will last for some time but at some point the really good times Brazil is enjoying will cool off a bit.”
Brazil is key to the global economy

Cohen ‘8 (Roger Cohen is a Staff Writer for the International Herald Tribune, “Cohen: The world is upside down”, 6/1/08, http://www.iht.com/articles/2008/06/01/opinion/edcohen.php?page=1) 

RIO DE JANEIRO — For a while the world was flat. Now it's upside down. To understand it, invert your thinking. See the developed world as depending on the developing world, rather than the other way round. Understand that two-thirds of global economic growth last year came from emerging countries, whose economies will expand about 6.7 percent in 2008, against 1.3 percent for the United States, Japan and Euro zone states. The sharp rise in prices for energy, commodities, metals and minerals produced mainly in the developing world explains part of this shift. That has created the balance of payments surpluses fueling dollar-dripping sovereign wealth funds in countries like China. They amuse themselves picking up a stake in BP here, a chunk of Morgan Stanley there, and why not a sliver of Total. We of the developed-world Paleolithic species are fair game for the upstarts now, our predator role exhausted. The U.S. and Europe may soon need all the charity they can get. To place this inversion in focus, it helps to be in Brazil, where winter (so to speak) arrives with the Northern Hemisphere summer, and economic optimism, as exuberant as the vegetation, increases at the same brisk clip as U.S. foreclosures. Huge offshore oil finds, a sugarcane ethanol boom, vast reserves of unused arable land, mineral wealth and abundant fresh water contribute to Brazilian buoyancy. But natural resources are only part of the story. As in China and India, an expanding internal market is bolstering growth. So is increasing corporate sophistication and global ambition. At the annual National Forum, a gathering of business leaders, I felt like a first-world pipsqueak as leaders of the national energy company Petrobas (bigger than BP, Shell and Total) and Companhia Vale do Rio Doce, or CVRD (the world's second largest mining company), reeled off head-turning statistics. Petrobras, which has spearheaded Brazil's push to self-sufficiency from heavy dependence on imported oil 30 years ago, will more than double oil production to 4.2 million barrels a day in 2015 from 1.9 million barrels today. "With the latest discoveries, the South Atlantic will become a huge oil producer," predicted José Sergio Gabrielli de Azvedo, its chief executive. Roger Agnelli of CVRD waved away the United States ("It's full of debt") to focus on the company's ambitions in Asia. It was imperative to be there, he said, because that's where growth, capital and ambition are. China, he noted, will account for 55 percent of iron ore consumption, 31.6 percent of nickel, and 42 percent of aluminum by 2012. Case closed. Like many other big emerging-market corporations, CVRD has been on a buying-spree. It's not just sovereign wealth funds that are acquiring first-world companies these days. It's the new giants of the NAN (Newly Acquisitive Nations). Emerging-market mergers and acquisitions are up 17 percent this year to $218 billion, while for the rest of the world they're down 43 percent to $991 billion, according to Thomson Reuters. The 2007 Unctad World Investment Report said developing-world direct foreign investment totaled $193 billion in 2006, compared to a 1990s annual average of $54 billion. The U.S. 2006 figure was $216.6 billion. CVRD bought Canada's Inco, a nickel miner, for $17 billion in 2006. It came close to acquiring the Anglo-Swiss miner Xstrata for $90 billion this year. Just last week, India's Vedanta Resources reached a $2.6 billion deal to buy U.S. copper miner, Asarco. That deal is being challenged by Grupo Mexico, creating a Latin-American-Asian fight for a U.S. company. If you have trouble getting your mind around that, try standing on your head. That's also a good position from which to view India's Tata Motors agreeing to buy Land Rover and Jaguar from Ford for $2.3 billion, or Tata Steel's acquisition last year of the Anglo-Dutch Corus Group steel company for $12 billion. Globalization is now a two-way street; in fact it's an Indian street with traffic weaving in all directions. "In an inverted world, not only have developing economies become dominant forces in global exports in the space of a few years, but their companies are becoming major players in the global economy, challenging the incumbents that dominated the international scene in the 20th century," said Claudio Frischtak, a Brazilian economist and consultant. 

AFF: ECON LOW

Economy at all time lows

Reuters 7/2 (2012, “Economists cut Brazil 2012 growth view to 2.05 percent,” http://www.reuters.com/article/2012/07/02/us-brazil-economy-survey-idUSBRE8610K320120702//MGD) 

(Reuters) - Economists cut their forecasts for economic growth in Brazil this year for the eighth straight week, to 2.05 percent from 2.18 percent, a central bank survey showed on Monday. The outlook for Brazil's benchmark IPCA inflation rate in 2012 eased to 4.93 from 4.95 percent a week earlier, according to the survey, which tracks weekly forecasts of the most-widely watched economic indicators in Brazil. The world's No.6 economy grew a slower-than-expected 0.2 percent in the first quarter from the fourth quarter last year as the nation's businesses, faced with a decline in global demand and higher labor costs, cut back on expansion and investments. Lower inflation should lead to further interest rate cuts, the economists said. The country's benchmark interest rate is expected to end this year at an all-time low of 7.5 percent, down from the current 8.5 percent and unchanged from last week's forecasts, rising back to 9 percent by end-2013. The survey's results are the median forecast of analysts polled by the central bank at about 100 financial institutions. The central bank targets inflation of 4.5 percent annually, with a tolerance range of plus or minus 2 percentage points. Analysts foresee prices rising 5.50 percent by the end of next year, unchanged from last week's prediction. Consumer prices were seen rising 0.17 percent in June from the previous month. Brazil's national statistics agency IBGE will release official inflation figures for June on July 6. 

Economy has lost all momentum

Forbes 7/3 (2012, “Brazil, Losing Momentum,” http://www.forbes.com/sites/kenrapoza/2012/07/03/brazil-losing-momentum///MGD)

Brazil has lost its momentum. If it ever had any following a dismal 0.2 percent print in the national GDP in the first quarter. On Tuesday, Brazil industrial production figures showed that there are no signs of a recovery just yet in Latin America’s largest economy. A mix of poorly timed monetary and fiscal policy decisions poured into a poor global economy has been nothing short of a cocktail full of wrong.  Industrial production fell below expectations again in May, dropping 0.9 percent month over month (seasonally adjusted figures) while market expectations were for around a 0.3 percent to 0.6 percent contraction. On a yearly comparison, IP moved further down, to -4.3 percent year over year from -3.5 percent in April and -2.3 percent in March. Year-to-date industrial production has already dropped 2.8 percent. All of this with historically low interest rates of just 8.5 percent for the benchmark Selic rate and a return to 2008-style stimulus for some sectors of the economy, namely automotive. Last Monday, Itau Unibanco lowered their GDP forecast to 2 percent from 3 percent. Earlier in the year, Finance Minister Guido Mantega said the economy would grow at 4 percent. Then by the end of the first quarter, Mantega said that he’d be happy with 2.5 percent growth, equal to that of 2011 GDP. Unless Brazil gets a huge bounce in the third and fourth quarter, Brazil’s 2012 GDP will likely underperform 2011′s.
AFF: DECLINE INEV

Brazilian economic decline inevitable—shadow economy

WALL STREET JOURNAL 7-5-2012 (Study: Brazil's Informal Economy Stifling Productivity Growth, http://online.wsj.com/article/BT-CO-20120705-711479.html)
Informality remains a serious problem for Brazil, and other studies estimate Brazil's informal economy to be as large as 40% of GDP, much higher than Mr. Barbosa's estimate of 17%.
Brazil's shadow economy results from the combination of weak enforcement agencies and a heavy tax burden that weighs in at 36% of GDP.
The size of the informal economy isn't just an ethics and law-enforcement issue--it is also a major obstacle to productivity growth, according to academic studies of the problem. Informal businesses disrupt the normal competitive process that leads to greater productivity over time.
Companies that operate outside the law save money by avoiding tax and welfare payments, allowing them to compete despite being inefficient, but informality also denies them the possibility of accessing markets for capital and technology that would improve their productivity.
Legitimate, productive businesses lose market share to tax-evading competitors, decreasing their incentives to invest.
The cumulative effect of this vicious cycle decreases Brazil's potential economic growth by 1.5% a year, while 39% of Brazil's productivity gap with the U.S. can be explained by the effects of the shadow economy, according to a study by McKinsey & Co.
AFF: U.S. ECON KEY
US econ key to Brazil and Mexico—both dropping now

MARKET WATCH 7-6-2012 (Wall St. Jrnl Market Watch, Brazil, Mexico stocks fall with the U.S. market, http://www.marketwatch.com/story/brazil-mexico-stocks-fall-with-the-us-market-2012-07-06)
Brazilian and Mexican stocks fell Friday after a report from the U.S., a key trading partner, showed modest growth last month, adding to worries the global economy has hit the brakes.

Brazil’s Ibovespa BR:BVSP -1.75% fell 1.8% to 55,378, on track to snap a five-day winning streak. Transportation, health services and retail stocks dragged on the index. B2W Companhia Global do Varejo Ord BR:BTOW3 -6.23% , an online retailer, fell 5.4%. Homebuilder Gafisa BR:GFSA3 -5.43%  lost 4.6%, followed by a steel company MMX Mineracao e Metalicos BR:MMXM3 -6.04% , contributing to the Ibovespa loss.
The U.S. Labor Department said the economy added 80,000 jobs in June,l while analysts polled by MarketWatch expected growth of 100,000 jobs. The S&P 500 SPX -0.94%  tumbled 1.2%, extending declines from Thursday’s session when policy easing from three central banks underscored challenges facing the global economy. Read more on jobs.
Mexico’s IPC index MX:IPC -0.52% fell 0.2% to 39,949, losing for a third session, with consumer durables, process industries and industrial sectors weighing on the index. Shares of Desarolladora Homex MX:HOMEX -4.36%   lost 3.3%, among the worst on the IPC, and Urbi Desarollos Urbanos MX:URBI -4.77% slipped 2.5%. Shares of the large tortilla manufacturer Gruma MX:GRUMAB -0.90%  limited the IPC’s loss and gained 1.7%.
AFF: HIGH PRICES BAD

Food price inflations destroys the Brazilian economy – even relatively minor increases result in currency-devaluation and economic panic

Fuchs 11 - B.A. in Political Science from the University of Pennsylvania (Yuri, July 2011, “Price Inflation and Its Consequences in Brazil - Echoes of a Previous Era,” http://www.fairobserver.com/article/price-inflation-and-its-consequences-brazil-echoes-previous-era)JCP
Inflation is beginning to affect the Brazilian economy. Given the history of hyperinflation, Brazil places a high premium on economic stability. Voters and investors are, therefore, likely to push President Dilma Roussef into embarking on an austerity program.

A recent Nation Progress Report (NPR) on the origins and successes of Brazil’s 1990s Real Plan offered a grim reminder of the damage food price inflation did to Brazil. In order to keep pace with rampant hyperinflation shop owners would reset prices on items while consumers were still perusing the aisles for groceries.  Though not nearly as malignant as the price inflation that infected Brazil in the past, inflation of food and commodity prices in the Latin American state have increased as part of a general global trend.  In a state that has enjoyed remarkable economic prosperity since the 2002 Latin American commodity boom, Brazil is experiencing inflation levels unseen since the first term of previous president Luiz Inacio Lula da Silva. Yet the observers expect that inflation will remain confined to the single digits, a far cry from the estimated over 1,000% hyperinflation Brazil once saw. Nonetheless, Brazil’s inflationary levels remain worrisome to its policy makers and the population for a number of reasons. For one, the nation is extremely sensitive to any kind of inflationary pressure given the nightmare of the yesteryear which completely devaluated the predecessors to the Brazilian currency, the Real (BRL).
A legitimate concern is that if the current pattern of price inflation remains, it could prompt a devaluation of the currency, hindering the state-level currency stability that Brazilian leaders have worked so hard to maintain since overhauling the Real in 1994. Whether such devaluation will occur remains to be seen but Brazilians do expect the current pattern of inflation to continue.  A second lingering concern about food price inflation is its exacerbating effects on existing wealth and income disparities in Brazil.  With a Gini coefficient hovering just over .50 (the Gini Coefficient is a measure of income inequality; a measure of 0 indicates complete equality and equal incomes for all. The closer the measure is to 1.0, the higher the inequality), Brazilian leaders, particularly the leftist ruling PT, have made a concerted effort to reduce such disparities. Food price inflation hits lower income families particularly sharply, given the high percentage of their income they spend on food products. As such, the current inflationary trend will worsen the fortunes of lower class Brazilians just when it seemed that economic growth and government expenditure on social welfare would improve their status. To combat inflation, Brazilian leaders have begun to enact a series of interest rate hikes and fiscal austerity measures.

Such measures are akin to those already enacted by Brazilian leaders like Fernando Henrique Cardoso and Lula who resuscitated and strengthened Brazil’s economy via such an orthodox economic program. While such policies have worked in the past, they have distinct political and economic drawbacks. The reigning political party, the PT, upon its ascent to the executive, was initially unable to undertake the kind of social spending that a leftist party would have normally been expected to undertake. As economic stability had become a prime concern to Brazilian voters and since foreign investors had become uneasy of what reforms the party might undertake, the PT had to adopt a markedly non-leftist economic policy and control government spending. In the last few years though, the PT government has been able to expand government spending while backing off more orthodox economic policies. Brazil’s previously high interests rates were reduced, (though still remaining the highest in the world,) while the government raised the minimum wage and expanded social welfare programs like the widely copied Bolsa Familia program. These actions further facilitated Brazilian economic growth and Lula’s successor, Dilma Roussef, promised to continue Lula’s policies while running for the presidency.

However, if Brazil is to escape inflationary pressures, it will have to scale back its social spending and improve conditions for domestic investment. Politically, such a shift is disadvantageous to the PT which will have to once again forego the more heterodox economic policy it has preferred over the last few years. Electorally, the implications of such a shift are not so easy to ascertain.  On one hand, the PT’s cut in spending will hurt its support among constituents who benefit from its expanded pension and welfare programs. However, the importance of preserving economic stability has also been paramount to voters given the not so distant memory of the early 90s. In fact, parties running against orthodox economic policies designed to combat inflation have historically fared poorly in elections. The previously anti-orthodox policy of the PT, partly accounted for its defeat in the 1998 elections. Economically, the return to orthodox economic policy has its own negative implications. Economic growth in Brazil will likely be reduced by new anti-inflationary measures. Higher interest rates, raised again by the government, along with new constraints on domestic lending will reduce domestic investment. Meanwhile, a continued effort by the Brazilian government to maintain the strength of the real may result in the currency becoming overvalued. Given these sacrifices and consequences of controlling the current wave of inflation, the Brazilian government faces tough economic choices.

***BIOTECH
BIOTECH SHELL
High food prices spur biotech development

CBS Money Watch 11 (March, “Why Rising Food Prices Mean Good Times for Monsanto and Its Biotech Seeds,” http://www.cbsnews.com/8301-505123_162-44042691/why-rising-food-prices-mean-good-times-for-monsanto-and-its-biotech-seeds///MGD)

Global food prices set an all-time record last month and, while this news spells trouble for many -- particularly those in developing countries who could barely afford food at last year's prices -- it's a big bright spot in Monsanto's (MON) efforts to gain new markets and win greater acceptance for its genetically modified seeds. It works like this: rising food prices trigger concerns about food shortages, which then ignite a sort of panic about how we're going to feed a rapidly growing world population -- a fear that plays into Monsanto's well-disseminated messages about how biotechnology is needed to grow all that additional food. Already, Monsanto and other biotech companies say they're encountering some newly opened doors. Here's what Hugh Grant, Monsanto's CEO told the Financial Times earlier this week: If you do the 'temperature check' in the world in the past 24 months, a lot of the agricultural areas have made significant policy shifts. The gap in yields between the US and other countries gets magnified in times of shortage. What he's saying is that because a majority of the soybeans and corn grown in the U.S. are from GE seeds, American farmers get bigger yields per acre (this is a theory, not a settled issue) and they have also an easier time managing pests and weeds (this one is largely true). If you buy into these arguments, then biotechnology starts to looks attractive, especially for developing countries facing crop shortages. According to DuPont's Daniel Rahier, who oversees the company's biotech policy for Europe, Africa and Asia, some of the countries whose resistance to GE crops is melting include Vietnam, Cambodia, Kenya and Indonesia. He explained it this way: In Indonesia, for example, it was in recent years very difficult to make progress on biotechnology. Now, the government is actively encouraging companies to file applications to get approvals for biotech seeds. There's no question that over the next several decades we'll need a lot more corn, soybeans, wheat and other crops. The Earth's population is projected to grow by another 2 billion people by 2050 and some 3 billion people are moving up the food chain and consuming more meat, which requires more grain. But as for what sort of agriculture should be used to meet these needs -- that's still an open question. 
Advancing biotech industry solves bioterrorism

Smith et al 03- *fellow at the Center for Biosecurity of the University of Pittsburgh Medical Center, **Director of the Center for Biosecurity of UPMC, Chair of the Board of Scientific Counselors, Office of Public Health Preparedness and Response at the CDC, *** Under Secretary of the Science and Technology Directorate of the Department of Homeland Security.  (BRADLEY T. SMITH, THOMAS V. INGLESBY, and TARA O’TOOLE “Biodefense R&D: Anticipating Future Threats, Establishing a Strategic Environment,” Biosecurity and Bioterrorism. Volume 1, Number 3, 2003 http://www.upmc-biosecurity.org/website/resources/publications/2003/2003-09-15-biodefenserandd.html//MGD)

THE ULTIMATE OBJECTIVE OF THE U.S. CIVILIAN BIODEFENSE STRATEGY should be to eliminate the possibility of massively lethal bioterrorist attacks. A central pillar of this strategy must be an ambitious and aggressive scientific research, development, and production (R&D&P) program that delivers the diagnostic technologies, medicines, and vaccines needed to counter the range of bioweapons agents that might be used against the nation. A successful biodefense strategy must take account of the rapidly expanding spectrum of bioweapons agents and means of delivery made possible by 21st century advances in bioscientific knowledge and biotechnology. Meeting this challenge will require the engagement of America’s extraordinary scientific talent and investments of financial and political capital on a scale far beyond that now committed or contemplated. The purpose of this article is to provide a brief analysis of the current biomedical R&D&P environment and to offer recommendations for the establishment of a national biodefense strategy that could significantly diminish the suffering and loss that would accompany bioterrorist attacks. In the longer term, a robust biodefense R&D&P effort, if coupled to substantial improvements in medical and public health systems, could conceivably render biological weapons ineffective as agents of mass lethality. 

Extinction

Matheny 7- research associate with the Future of Humanity Institute at Oxford University, PhD in economics from Hopkins (Jason, “Reducing the Risk of Human Extinction,” Risk Analysis, Vol. 27, No. 5, 2007 www.physics.harvard.edu/~wilson/pmpmta/Mahoney_extinction.pdf//MGD) 

Of current extinction risks, the most severe may be bioterrorism. The knowledge needed to engineer a virus is modest compared to that needed to build a nuclear weapon; the necessary equipment and materials are increasingly accessible and because biological agents are self-replicating, a weapon can have an exponential effect on a population (Warrick, 2006; Williams, 2006). 5 Current U.S. biodefense efforts are funded at $5 billion per year to develop and stockpile new drugs and vaccines, monitor biological agents and emerging diseases, and strengthen the capacities of local health systems to respond to pandemics (Lam, Franco, & Shuler, 2006 
UNIQUENESS
Industry stable and growing

WSJ 6/21 (2012, “Merger and Acquisition Speculation in Biotech Industry Growing as a Result of Expiring Patents,” http://www.marketwatch.com/story/merger-and-acquisition-speculation-in-biotech-industry-growing-as-a-result-of-expiring-patents-2012-06-21//MGD) 

NEW YORK, NY, Jun 21, 2012 (MARKETWIRE via COMTEX) -- Despite the recent economic turmoil in Europe, the Biotech Industry has been home to some of the strongest performers in the market in 2012. The SPDR S&P Biotech ETF (XBI) and the First Trust NYSE Arca Biotech Index ETF (FBT) year-to-date are up 28 percent and 34 percent, respectively. As the world continues to face evolving health challenges the discoveries of new therapeutics and vaccines are critical. Five Star Equities examines the outlook for companies in the Biotech Industry and provides equity research on Sequenom, Inc. 

Biotech industry making gains

Marketwire 6/14 (2012, “Biotech Industry Thriving in 2012 -- Number of FDA Approvals Growing,” http://www.sys-con.com/node/2296547//MGD)

(Marketwire) -- 06/14/12 -- The Biotechnology Industry has shown investors some impressive gains this year. The SPDR S&P Biotech ETF (XBI) is up over 22 percent year-to-date. As large pharmaceuticals face major patent expirations in 2012 they have looked to biotech companies to provide new streams of revenue. A flurry of mergers & acquisitions activity and a growing number of FDA approvals have been contributing factors to the industry's recent boom. The Paragon Report examines investing opportunities in the Biotech Industry and provides equity research on Isis Pharmaceuticals, Inc. (NASDAQ: ISIS) and Apricus Biosciences Inc. (NASDAQ: APRI) Access to full reports can be found at: www.ParagonReport.com/ISIS www.ParagonReport.com/APRI "In 2011, the U.S. FDA approved 30 new drugs, compared to 21 in 2010. We see an improving trend for FDA first cycle approvals and a rise in the rate of new drug approvals for rare diseases. We think these trends are helping to boost investor sentiment toward the agency, after years of criticism stemming from its inconsistency in making and communicating its decisions," Steven Silver, S&P Capital IQ Analyst, said in a recent note.
ATTACK NOW
We aren’t prepared-capital investment key

Lentzos 07 (Filippa,“The American Biodefense Industry: From Emergency to Nonemergence,” Politics and the Life Sciences, Vol. 26, No. 1 (Mar., 2007), pp. 15-23, JSTOR//MGD) 

Abstract. Since 1998, and especially since the "Amerithrax" emergency of 2001, the United States has ambitiously funded biodefense projects, intending not only to enhance detection and management of any biological-weapons attack but also to establish a robust domestic biodefense industry. I asked if the United States had fulfilled this latter intention. Using the RAND Corporation's RaDiUS database, I examined federal biodefense grants and contracts awarded from 1995 through most of 2005, noting recipient type, awarding unit, funding level, and the disease focus of research-and-development support. Patterns in these data as well as other sources suggest that the biodefense industry as late as 2005 remained in a nascent stage, with most firms small, precariously financed, and more responsive to flinders' announcements and solicitations than to opportunities for self-directed innovation. A biodefense industry with investor-capital funding and retained earnings, with its own leading companies, with its own stock analysts, and with its own legitimacy in commercial and financial markets did not emerge over the period studied, nor does its emergence appear imminent. 

FOOD PRICES LINK
Low food prices prevent biotech funding- gives impression that hunger has been conquered

NYT 08 (May, “World’s Poor Pay Price as Crop Research Is Cut,” http://www.nytimes.com/2008/05/18/business/worldbusiness/18focus.html?ref=thefoodchain//MGD)

LOS BAÑOS, Philippines — The brown plant hopper, an insect no bigger than a gnat, is multiplying by the billions and chewing through rice paddies in East Asia, threatening the diets of many poor people. The damage to rice crops, occurring at a time of scarcity and high prices, could have been prevented. Researchers at the International Rice Research Institute here say that they know how to create rice varieties resistant to the insects but that budget cuts have prevented them from doing so. This is a stark example of the many problems that are coming to light in the world’s agricultural system. Experts say that during the food surpluses of recent decades, governments and development agencies lost focus on the importance of helping poor countries improve their agriculture. The budgets of institutions that delivered the world from famine in the 1970s, including the rice institute, have stagnated or fallen, even as the problems they were trying to solve became harder. “People felt that the world food crisis was solved, that food security was no longer an issue, and it really fell off the agenda,” said Robert S. Zeigler, the director general of the rice institute. Vital research programs have been slashed. At the rice institute, scientists have identified 14 genetic traits that could help rice plants survive the plant hopper, which sucks the juices out of young plants while infecting them with viruses. But the scientists have had no money to breed these traits into the world’s most widely used rice varieties. 
BIOTECH GOOD – LAUNDRY LIST
Biotech key to solve disease- risk mass death, resource wars, democratic collapse

Smith et al 03- *fellow at the Center for Biosecurity of the University of Pittsburgh Medical Center, **Director of the Center for Biosecurity of UPMC, Chair of the Board of Scientific Counselors, Office of Public Health Preparedness and Response at the CDC, *** Under Secretary of the Science and Technology Directorate of the Department of Homeland Security.  (BRADLEY T. SMITH, THOMAS V. INGLESBY, and TARA O’TOOLE “Biodefense R&D: Anticipating Future Threats, Establishing a Strategic Environment,” Biosecurity and Bioterrorism. Volume 1, Number 3, 2003 http://www.upmc-biosecurity.org/website/resources/publications/2003/2003-09-15-biodefenserandd.html//MGD)

The potential consequences of a biodefense initiative of this scale exceed even the lives of victims and the lessening of the threat to social order and democratic processes. A serious biodefense R&D&P program, pursued with investments on a scale appropriate to a major national security threat, would inevitably lead to great veins of knowledge invaluable to reducing the global burden of naturally occurring infectious disease. A recent report by the National Intelligence Council concluded that, in developing countries, “the severe social and economic impact of infectious disease . . . are likely to intensify the struggle for political power to control scarce state resources. This will hamper the development of a civil society and other underpinnings of democracy.”29 Fundamental discoveries in the science of infectious disease, joined by great innovation in drug development and production processes, as well as revitalized medical and public heath systems in the U.S. and abroad, could substantially diminish not only the threat of bioweapons but also the global scourge of infectious disease. This, in turn, might abate some of the virulent passions that can lead to terrorism.
AFF—INVESTMENT LOW

Biotech investment low now

PHILADELPHIA ENQUIRER 6-26-2012 (A tough environment for biotech investing, http://articles.philly.com/2012-06-26/business/32409711_1_investments-philadelphia-firm-bristol-firm)
The biotechnology industry's annual convention attracted more than 16,000 industry professionals to Boston last week.

Unlike, say, the Consumer Electronics Show, no one emerged from BIO 2012 babbling about crowdsourcing for drug development or the must-have bioreactor of the season. But there was much discussion about and hand-wringing over the health and growth of the industry.

For the Philadelphia region, the life-sciences sector remains one of the few that produces capital-hungry start-ups with the potential to hit home runs both for investors and patients. Since the recession, it's been difficult for health-care-oriented investors to raise new pools of capital and even harder for those start-ups to convince those with money to risk it on unproven technologies.
Industry unsustainable- funding gaps

Reuters 6/19 (2012, “Biotech improved in 2011; future uncertain: report,” http://www.reuters.com/article/2012/06/19/us-biotech-report-idUSBRE85I06G20120619//MGD)

 (Reuters) - The aggregate financial performance of biotechnology companies in four of the world's major markets -- the United States, Europe, Canada and Australia -- improved in 2011, but funding for small companies is increasingly scarce, raising questions as to whether that growth is sustainable long term, according to a new report. Revenue growth rose 10 percent last year, excluding revenue from three large companies that were acquired, the first time top-line growth has reach double digits since the financial crisis hit the industry in 2009, according to a new report by accounting firm Ernst & Young. "While this is still a far cry from the high double-digit growth rates the industry delivered through much of the last decade, companies are also operating in a new reality now, with more cautious regulators and increased pricing pressure from payers," the report noted. Spending on research and development, an indicator of a company's financial health and confidence in the future, rose 9 percent, compared with 2 percent in 2010 and a decline of 21 percent in 2009. Still, net income fell an adjusted 5 percent. Ernst & Young said the decline was a sign companies may have become more willing to loosen their purse strings after sharply cutting costs in 2009 and, to a lesser extent, in 2010. "A decline in profitability may simply be a sign that things are indeed starting to return to normal," the report said. 

AFF—NO IMPACT
No impact to bioweapons

O’NEILL 2004 (Brendan, Spiked Politics, “Weapons of Minimum Destruction,” August 19, http://www.spiked-online.com/Printable/0000000CA694.htm)
Rapoport says that terrorist use of chemical and biological weapons is similar to state use - in that it is rare and, in terms of causing mass destruction, not very effective. He cites the work of journalist and author John Parachini, who says that over the past 25 years only four significant attempts by terrorists to use WMD have been recorded. The most effective WMD-attack by a non-state group, from a military perspective, was carried out by the Tamil Tigers of Sri Lanka in 1990. They used chlorine gas against Sri Lankan soldiers guarding a fort, injuring over 60 soldiers but killing none.

The Tamil Tigers' use of chemicals angered their support base, when some of the chlorine drifted back into Tamil territory - confirming Rapoport's view that one problem with using unpredictable and unwieldy chemical and biological weapons over conventional weapons is that the cost can be as great 'to the attacker as to the attacked'. The Tigers have not used WMD since.

***FOOD PRICES ADVANTAGE 1NC

HIGH PRICES GOOD 1NC
Efficiency turn—high prices encourage farmers outside the United States to use land efficiently—this is key to global food supply
SHAH 2008 (Ajay, Ph.D. in Economics and Senior Fellow, National Institute for Public Finance and Policy, New Delhi, “What happened to global food prices?” May 11, http://ajayshahblog.blogspot.com/2008/05/what-happened-to-global-food-prices.html)
High prices have a way of inducing far-reaching supply responses on the medium term and long term. We have been surprised, again and again in the past, at the cleverness with which producers responded to higher prices by producing more. When the Hunt brothers tried to corner the world market for silver, they were astounded at the quantities of silver that were brought into the market by way of a response to higher prices. High prices of petroleum products increases the use of camels in transportation. In similar fashion, high wheat prices can even make Afghan poppy farmers switch to growing wheat! Vast tracts of land in Russia and India have low yields: High prices will give incentives to entrepreneurs to find ways to use this land better. Over the coming two years, a large supply response could come about. Something big might already be afoot: an 8.2% rise in world wheat output is projected for 2008-09, and surely some of it has to do with the incentives put out by high prices. These events seem to have helped reduce the informational and institutional gap between finance and commodities. A greater convergence between the financial world and the commodities world, through new structures such as commodity funds or hedge funds that deal in commodities, would bring resources commensurate with the size of these markets into play. You choose whether you want to call this stabilisation, hoarding, speculation or buffer stocks.
Resource curse turn—high agricultural prices are key to long-term, stable development—this insulates economies against price volatility of other commodities
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
The current commodity (agricultural and non-agricultural) price boom brings opportunities for increased government revenue and private sector income in exporting countries. At the same time, it presents a challenge as to how governments can best allocate windfall gains between consumption and investment. Thus, decisions made during the price boom are decisive for economic growth during periods of low prices. Several research efforts have identified a “resource curse”, meaning natural resource-abundant countries tend to grow more slowly than resource-scarce countries. However recent research points out that the impact on long-term growth varies with the type of export commodity (Collier and Goderis, 2007; Collier, 2007). Specifically for the African context, the resource curse relates primarily to oil and non-agricultural commodity price booms, while booming prices on agricultural commodities may, in fact, lead to higher economic growth both in the short and long run. Where the public sector derives a large share of its revenue through taxation of price-volatile non-agricultural commodities, research has shown that such revenues are allocated in an unbalanced way that favours short-term consumption or relatively unproductive investment rather than savings and sound investments that will protect the economy during periods of lower prices. As a result, short-term growth is reversed when prices decline in the long run. On the other hand, agricultural export commodities compete for land and other input factors with other crops, thus limiting opportunities for rent seeking. Additionally, farmers make expenditure and investment decisions for additional income generated by an agricultural commodity boom that consider long-term consumption paths, investment opportunities, etc. This tends to lead to both short-term economic growth and longer-term economic growth. The policy implication is that the present agricultural commodity price boom provides an important opportunity for stimulating both short- and long-term growth if it is not, imprudently, taxed away and if the public sector provides the necessary resources in the form of public goods which will increase agricultural productivity.
HIGH PRICES GOOD 1NC
Investment turn— rising food prices are encouraging investment in agriculture now—this will solve poverty and famine
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, July 29)
The good news is that higher food prices are exactly what is required to restore balance in the market. With rising demand and constrained supply the iron law of economics permits no other response. In a market economy, when demand exceeds supply, prices rise. Higher prices discourage consumption, but they also encourage more investment and enhance production. Anyone who doubts the link between food prices and agricultural investment should take a close look at the stock price of the world’s largest producer of agricultural equipment, John Deere. While most US shares have taken a beating, John Deere’s share price has doubled and has split two-for-one in the last two years. High food prices are encouraging farmers to invest heavily in new equipment. This pattern is being repeated across the world, with investments in equipment, storage and land improvements. More food is already being produced in response to higher prices: forecasts for cereals production in 2008 by the Food and Agriculture Organisation show a significant increase. This should come as no surprise. When prices fell steeply between 1997 and 2002, cereal production declined. Now that prices have risen back to the levels of the mid-1990s, cereal production has resumed its upward trend. Productivity is on the rise.
Food aid turn—high food prices are critical to break dependency on food aid and solve global poverty
BIOPACT  2008 (Brussels-based connective of European and African citizens who strive towards the establishment of a mutually beneficial 'energy relationship' based on biofuels and bioenergy, Biopact unites specialists in several disciplines related to bioenergy—an economic anthropologist, a bio-engineer, a professor in chemistry, a tropical agronomist, a sociologist with expertise on Central-Africa, and a development economist, “Food aid, a gigantic waste of money?” July 15, http://biopact.com/2008/07/food-aid-gigantic-waste-of-money.html)
Pedro Sanchez, director of the Tropical Agriculture Program of the Earth Institute at Columbia University and 2002 World Food Prize Laureate, has some interesting numbers on the unsustainable costs of food aid. They show that the multi-billion dollar food aid industry is in a crisis because of rising costs. But there is a very positive side to this crisis: it has now become rational and profitable to invest in local farmers in developing countries - something that should have been done ages ago. The food aid industry has always had perverse effects, such as the destruction of local markets and farmers. But now, at last, there is a glimmer of hope that this inefficient and morally questionable industry can be phased out. This hope is based on Sanchez' key metrics (representing 2007 data): It costs about $77 in fertilizers and hybrid seed for a smallholder African farmer to produce an extra ton of maize, based on our research at the Millennium Villages. To bring in the same ton of maize into Africa as U.S. food aid costs $670, based on a Government Accountability Office report. Both numbers are as of April 2007, the latest I could obtain. If we assume that the cost of fertilizers, seed and food aid has doubled, then it is about 10 times more expensive to "give people a fish and they will eat for a day" than "empower people how to fish and they will eat for a lifetime." Since it may now cost an African smallholder farmer about $150 in inputs to produce an extra ton of maize, and she can sell it locally for $250 to $300, the farmer will generate income and begin the economic transformation from sub-subsistence into commercial entrepreneurs. [our italics] The agricultural expert stresses that his positive message is not theory. To demonstrate the revolution that can be brought about, Sanchez refers to the example of Malawi, which we covered before, in-depth. In 2005, Malawi was facing one of its worst food shortages. Harvest produced only 44 percent of the country's maize requirements, thrusting a third of its population into dependency on food aid. The government made the courageous decision to provide a 75 percent subsidy for two bags of fertilizers and 3 kilos of hybrid maize seed to every farmer. In spite of the daunting logistics of a poor, landlocked African country, the policy was implemented, and the 2006 harvest of 2.6 million tons resulted in an 18 percent surplus. Malawi did it again in 2007, with a 3.4 million ton harvest, and the surplus increased to 57 percent. This allowed the country to export 300,000 tons to Zimbabwe, and the World Food Program to purchase 900,000 tons for its food-aid efforts to Zimbabwe, Congo and even West Africa. The 2008 harvest just completed is estimated at a 50 percent surplus. Maize prices in Malawi have been steady; no food riots have taken place. It can be done! The time is ripe to put an end to the obscene status quo, which forces African countries to import food or become dependent on aid, while in fact they should be major food exporters. Malawi's example, and the rising food prices are the key to this much needed transformation. As Sanchez notes, the trend towards ever lower food prices has been the norm: Because of drastic improvements in yields, in 2000 the real price of corn was only 35 percent of what it was in 1961; wheat, 37 percent; and rice, 15 percent. Food became really too cheap. We have grown accustomed to this dirt-cheap food. But the reversal of this trend is obvious good news for the world's farmers. And ultimately, if we invest in them, rising food prices are also good for the world's poorest people, because 75% of these are small farmers.
HIGH PRICES GOOD 1NC
Volatility turn—price fluctuations are inevitable—high prices are better
BIOPACT 2008 (Brussels-based connective of European and African citizens who strive towards the establishment of a mutually beneficial 'energy relationship' based on biofuels and bioenergy, Biopact unites specialists in several disciplines related to bioenergy—an economic anthropologist, a bio-engineer, a professor in chemistry, a tropical agronomist, a sociologist with expertise on Central-Africa, and a development economist, “Wageningen UR: biofuels not to blame for high food prices; decline in world food prices to continue,” June 17,  http://biopact.com/2008/06/wageningen-ur-biofuels-not-to-blame-for.html)
Unpredictable movements in food prices can still provide problems in the future. With high prices, the consequences in terms of hunger or malnutrition especially in poor urban areas will surface. But with low prices, the consequence for poor farmers will be large. Until recently, hundreds of millions of farmers could not lift themselves out of poverty because of low food prices. Seventy-five percent of the world's hungry people are still living in rural areas and are dependent on agriculture for their livelihoods. Over time, high prices should benefit them.
Income turn
A) High food prices help the poor—they only hurt relatively rich people and are net beneficial for income
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
There is a general consensus that most of the poor in developing countries are net food buyers and food price increases are bad for the poor. This could be expected of urban poor, but it is also often attributed to the rural poor. Recent food price increases have increased the importance of this issue, and the possible policy responses to these price increases. This paper examines the characteristics of net food sellers and buyers in nine low-income countries. Although the largest share of poor households are found to be net food buyers, almost 50 percent of net food buyers are marginal net food buyers who would not be significantly affected by food price increases. Only three of the nine countries examined exhibited a substantial proportion of vulnerable households. The average incomes (as measured by expenditure) of net food buyers were found to be higher than net food sellers in eight of the nine countries examined. Thus, food price increases, ceteris paribus, would transfer income from generally higher income net food buyers to poorer net food sellers. The analysis also finds that the occupations and income sources of net sellers and buyers in rural areas are significantly different. In rural areas where food production is the main activity and where there are limited non-food activities, the incomes of net buyers might depend on the incomes and farming activities of net food sellers. These results suggest the need for reevaluation of the consensus on the impact of food prices on food needs. Further work on the regional differences, and more important, on the second order effects, are necessary to answer these questions more precisely. Only on the basis of further analysis can we start generating better policy responses.
B) Benefits from high food prices spill over—they increase income among other sectors
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
There are other studies that emphasize the links between net food buyers and sellers in rural areas. These studies emphasize the higher income multipliers between agricultural and non farm incomes in rural areas. There is a large body of evidence that correlates higher agricultural incomes with higher non farm activity and incomes. (See Haggblade, Hazel and Dorosh, 2007, for an extensive survey). In many low income countries where food production is the dominant rural and agricultural activity, most of the agricultural households could be net food sellers and rural non farm activity households could be net food buyers. Thus, higher incomes for the food producing households might induce higher incomes for non food producing households through multiplier effect while reducing their real incomes through higher prices for food expenditures.
HIGH PRICES GOOD 1NC

Reform turn—high food prices cause reform and increase income—this solves poverty, famine, and rich-poor gap in China, Indonesia, and India
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, July 29)
More profits for farmers does not mean a benefit to humanity. Some have argued that rising food prices hurt the poorest of the poor. The World Bank suggested that today’s higher food prices could push 100m more people into poverty. Unfortunately, the World Bank’s flash estimate, which was based on an extrapolation from a nine-country study, has not stood up to scrutiny. The reality is that the impact of high food prices depends on each household’s income and consumption patterns. Beyond this, the impact also depends on what happens to labour, land and credit markets. As a further complication, domestic agricultural prices in most countries do not mirror world prices but also reflect government tax and subsidy policies. All these factors have to be taken into account to understand the impact of high food prices on household welfare. The Asian Development Bank (ADB) has just completed a study including the three countries with the largest rural populations in the world: India, China and Indonesia. Consider India, which has a long history of subsidising agricultural input and output prices. According to the ADB, this has led to a system which is “unproductive, financially unsustainable, and environmentally destructive; … (it) also accentuates inequality among rural Indian states.” Higher world food prices might be just the push needed by India, along with many other countries, to persuade it to reform its agricultural pricing system and provide new opportunities for its desperate farmers. The ADB report also analyses China in some detail. It concludes that rural households in China should enjoy a significant reduction in the incidence of poverty as a result of high food prices. Although some urban households will be made worse off, these are the same households which have seen steady growth in wages in the last few years and have a middle-class living standard. In fact, a short while ago many analysts claimed that the greatest risk to China’s development was the growing gap between income levels in urban and rural areas. With today’s food prices, that problem has receded. The outcome in Indonesia appears to be more mixed. Urban low-income and landless labourers would become poorer, while small and medium farmers would be better off. Indonesia has large numbers in both these groups, so many people would be affected. On average, the ADB simulations suggest that there would be about the same number of winners and losers, so average national poverty would remain unchanged. It is surely true that high food prices will cause hardship to many. The suffering of those in Cairo, Haiti and much of Africa is real. The spectre of hunger is ugly. That cannot be denied and should not be forgotten. Nor should we leap to the conclusion that food prices at today’s levels are here to stay. But for the majority of the world’s poor, to be found among the 1.7 billion rural residents of India, China and Indonesia, the dream of a “chicken in every pot” is becoming more attainable because world food supply is rising again. That is the upside for humanity from today’s high food prices.
Potatoes turn—

A) High grain prices cause shift to potatoes—this solves their impact and also increases profits for poor farmers

REUTERS 4-15-2008 (http://www.reuters.com/article/inDepthNews/idUSN0830529220080415?pageNumber=2&virtualBrandChannel=0)
As wheat and rice prices surge, the humble potato -- long derided as a boring tuber prone to making you fat -- is being rediscovered as a nutritious crop that could cheaply feed an increasingly hungry world.  Potatoes, which are native to Peru, can be grown at almost any elevation or climate: from the barren, frigid slopes of the Andes Mountains to the tropical flatlands of Asia. They require very little water, mature in as little as 50 days, and can yield between two and four times more food per hectare than wheat or rice.  "The shocks to the food supply are very real and that means we could potentially be moving into a reality where there is not enough food to feed the world," said Pamela Anderson, director of the International Potato Center in Lima (CIP), a non-profit scientific group researching the potato family to promote food security.  Like others, she says the potato is part of the solution.  The potato has potential as an antidote to hunger caused by higher food prices, a population that is growing by one billion people each decade, climbing costs for fertilizer and diesel, and more cropland being sown for biofuel production.  To focus attention on this, the United Nations named 2008 the International Year of the Potato, calling the vegetable a "hidden treasure".  Governments are also turning to the tuber. Peru's leaders, frustrated by a doubling of wheat prices in the past year, have started a program encouraging bakers to use potato flour to make bread. Potato bread is being given to school children, prisoners and the military, in the hope the trend will catch on.  Supporters say it tastes just as good as wheat bread, but not enough mills are set up to make potato flour.  "We have to change people's eating habits," said Ismael Benavides, Peru's agriculture minister. "People got addicted to wheat when it was cheap."  Even though the potato emerged in Peru 8,000 years ago near Lake Titicaca, Peruvians eat fewer potatoes than people in Europe: Belarus leads the world in potato consumption, with each inhabitant of the eastern European state devouring an average of 376 pounds (171 kg) a year.  India has told food experts it wants to double potato production in the next five to 10 years. China, a huge rice consumer that historically has suffered devastating famines, has become the world's top potato grower. In Sub-Saharan Africa, the potato is expanding more than any other crop right now.  Some consumers are switching to potatoes. In the Baltic country of Latvia, sharp price rises caused bread sales to drop by 10-15 percent in January and February, as consumers bought 20 percent more potatoes, food producers have said.  The developing world is where most new potato crops are being planted, and as consumption rises poor farmers have a chance to earn more money.  "The countries themselves are looking at the potato as a good option for both food security and also income generation," Anderson said. 
HIGH PRICES GOOD 1NC

B) Potatoes will remain cheap and avoid their impact—prices don’t fluctuate because they aren’t global commodities

REUTERS 4-15-2008 (http://www.reuters.com/article/inDepthNews/idUSN0830529220080415?pageNumber=2&virtualBrandChannel=0)
One factor helping the potato remain affordable is the fact that unlike wheat, it is not a global commodity, so has not attracted speculative professional investment.  Each year, farmers around the globe produce about 600 million metric tonnes of wheat, and about 17 percent of that flows into foreign trade.  Wheat production is almost double that of potato output. Analysts estimate less than 5 percent of potatoes are traded internationally, and prices are mainly driven by local tastes, instead of international demand.  Raw potatoes are heavy and can rot in transit, so global trade in them has been slow to take off. They are also susceptible to infection with pathogens, hampering export to avoid spreading plant diseases. 

World economy turn—high food prices are key to it, their evidence is biased, the alternative is constant cycles of boom and bust and this turns food riot arguments
CULLATHER 1-26-2011 (Nick Cullather is the author of The Hungry World: America's Cold War Battle Against Poverty in Asia, a finalist for this year's Lionel Gelber Prize for the best book on global affairs, The Globe and Mail)
HEADLINE: Food prices aren't too high - they're too low; Cheap food is destabilizing the global economy and the cycles are getting sharper, Nick Cullather writes BYLINE: NICK CULLATHER BODY: It is in the cities that the 2011 food crisis hits hardest. The revolution in Tunis began as a food riot. In recent weeks, markets in Algiers and Cairo have erupted, and malnutrition has reached 17 per cent in Agadez, the largest city in the Sahel. Reports from the UN and the World Bank blame overpopulation and climate. Last year's La Niña blighted harvests in Canada, Russia and Ukraine. The U.S. Department of Agriculture warns that an overcrowded Earth is "putting unsustainable pressure on resources." But in 2009, when the weather was good, things weren't much better. Prices get attention in the odd years when they're high, not in the typical years when they're abysmal. The year 2002 - the index year against which the current disaster is measured - was the bottom of a steep 50-year decline in prices. Food was cheaper by half than it is now, and there was no world crisis, only local misery. Bankrupted peasants abandoned Chinese villages for urban slums. Twenty thousand Punjabi farmers committed suicide. Sugar workers clashed with police in Mexico, and Nebraska farmers took Wal-Mart jobs to stave off foreclosure. Pinpointing high grain prices as a threat to recovery, French President Nicolas Sarkozy and World Bank President Robert Zoellick have urged stockpiles and "weather insurance or a rainfall index" as practical steps for dealing with nature's limitations. There may be another problem too, but it is hardly surprising that world leaders should overlook it. Since the 1950s, chronic underinvestment in agriculture has been considered a normal feature of a growing economy. A successful farm policy delivers cheap food to urban consumers, whatever the cost at the producing end. In the 1930s, German and Soviet planners first began to speak of an "agricultural sector," a subordinate economy-within-the-economy whose profits could be diverted, by force if needed, to industrial expansion. Émigré economists brought the concept to Washington, but Franklin Roosevelt initially went a different way. New Dealers lifted food prices by creating artificial scarcities. In three years, farm earnings rose to "parity" with 1916, the best year on record, and stayed there. When the U.S. Supreme Court threw out the Agricultural Adjustment Act, policy shifted toward subsidies that held farm income steady while filling shelves with low-cost staples. By the end of the 1930s, according to Rebecca West, all countries - communist, fascist, capitalist - had accepted "the insane dispensation which pays the food-producer worst of all workers." Dual-economy theory soon entered the canon of development policy. Nobel economist W. Arthur Lewis realized in 1952 that the rural sector's function was as a "reservoir of cheap labour" for the urban sector. Development models were built around the "zero value" doctrine, which held that non-industrial production had no measurable worth until liberated for manufacturing use. Newly independent regimes saw the potential. India's five-year plans defined agriculture as "a bargain sector, which can produce the requisite surplus with relatively low investment and in a comparatively short time." Taxes, price controls, duties and currency policies were subtly or overtly designed to siphon "waste" profits from rural producers. Enterprise was punished by anti-profiteering laws applied solely to the farm sector. Cheap food meant cheap labour, which gave emerging Asia its competitive edge. The Kennedy administration depressed prices further by flooding Asia with surplus wheat. By 1965, India's farmers had given up, and the country depended on an unsustainable 11 million tons of U.S. grain. Policy had to change, and it did. The Green Revolution was hailed as the salvation of millions from drought and overpopulation, but it actually rescued Asia from its catastrophic disinvestment in agriculture. Dwarf wheat, Norman Borlaug explained, was only a "catalyst" for policies that returned resources to the countryside, especially price supports that gave peasants a chance to make a decent living. Governments took the lesson and food production rose dramatically, but the 1980s debt crisis forced Africa and Latin America to squeeze their rural sectors for cash. A neo-liberal consensus dismantled credits and subsidies, and when food prices spiked in the 1990s, experts discussed climate and overpopulation. Agriculture is a transparent, responsive sector, and temporary profits led quickly to a production boom and the market collapse of 2002. The cycles have become sharper. The 2008 spike was followed by a 50-per-cent plunge in soy prices, then this year's surge. The price of onions in India is up 80 per cent; South Korea and the Philippines face shortages of fish and powdered milk. Governments are cracking down on hoarders and adjusting quotas and duties to force down prices. This month, the World Economic Forum, in an uneasy forecast, questioned whether farmers could meet the twin challenges of demography and climate. If history is any guide, they can, but not unless they get paid. A recent poll shows half of India's farmers want to quit. Many who till high-risk lands on which the expansion of the food supply depends have already given up and left the losing sector to seek a place in the winning one. There, like the mobs in Tunis, they can demand food, instead of having to grow it. A lasting fix will require more than an adjustment. It will require unlearning a half century of dogma that relegates agriculture to a subordinate status. The global economy includes the global countryside, and the return of prosperity must begin there.
EXT #3—INVESTMENT
Investment in agriculture is critical—high food prices have created a unique opportunity for expansion
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
A fundamental economic incentive for stimulating the agricultural sector (higher prices) is in place for the first time in 25 years. Global attention is also now focused on the plight of the poor and hungry. At the national level, governments, supported by their international partners, must now undertake the necessary public investment and provide a suitable environment for private investments, while at the same time ensuring that the most vulnerable are protected from hunger. They must initiate actions to ensure accelerated progress towards the permanent eradication of chronic hunger and malnutrition in the world, making this a fundamental element of their development policies and poverty reduction strategies. For as long as a large number of people remain hungry, the threat of a repetition of the current crisis will remain.

High food prices encourage renewed research and investment in agriculture
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
109. In the medium-term, there is a need for renewed attention to the agricultural sector. High food prices constitute an important element in the effort to re-launch agriculture since they provide incentives to the private sector to invest and produce. There is ample scope for substantial increases in agricultural production and productivity. Productivity increases will require significant and sustained improvements in long neglected areas such as research, extension, agricultural and general infrastructure along with credit and risk management instruments, all of which will complement increased price incentives. These initiatives will need to consider the challenges from possible long-term impact of climate change as well as more short-term effects of increased demand for biofuel feedstock.

Status quo solves—high prices are spurring investment in agriculture now
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 1)
Mr von Braun deplores the change in the status quo that higher food prices represent. The real point is that the status quo of low food prices was itself the problem. The World Bank president, Robert Zoellick, called the hunger and malnutrition goal the “forgotten MDG”, a silent tsunami that threatened humanity. Now the alarm has been rung and misguided agricultural policies are being rectified. As Paul Romer, one of the leading economists of our generation has said on another occasion, “A crisis is a terrible thing to waste”. There is every hope that changes in trade policy, investment in agriculture and more agricultural science and technology—all of which are called for by Mr von Braun—will result from high food prices. The World Bank has already announced $350m more in agricultural support for Africa next year. As we would expect, none of this happened when food prices were low.

Increasing investment in agriculture is critical to solve the impact to high food prices while still maintaining the benefits
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
High food prices are associated with both threats and opportunities. The analysis in previous sections has shown that for the poorest net buyer households, high food prices of principal staple foods are associated with potentially serious welfare losses, at least in the short run. At the same time, high food prices increase the value of agricultural assets and have the potential of stimulating private sector investment in agriculture if the necessary public goods are present. In order to prevent the potential negative effects of high food prices on the extremely poor and a further increase in undernourishment, and to simultaneously take advantage of the potentially positive effects on agricultural investment, productivity and food production, a twin track approach will be essential. 96. The twin track approach, proposed by FAO, IFAD and WFP on the occasion of the Monterrey Conference on Financing for Development and the World Food Summit-five years later, addresses the dichotomy between needed actions to protect the welfare of the most poor and hungry by providing direct support on an emergency basis and beyond, while at the same time providing public resources and designing policies to re-launch agriculture and revitalize rural economies over the medium term. In the case of high food prices, emergency measures also include those intended to boost short-term supply response by facilitating smallholder access to essential production inputs. 97. Policy measures available in the short run include the provision of safety nets and social protection to the most vulnerable consumers in both rural and urban areas, as well as the enhancement of short-term supply response by smallholder farmers. Improved trade policies can also yield important gains. In the longer run, it will be important to address the fundamentals that increase investment in agriculture, both public and private, and improve the functioning of markets. Implementation of these policies offers the best option for putting the world on track to reach the World Food Summit target despite price increases.
EXT #3—INVESTMENT 
Agricultural investment is key to solve volatility
LEI WAGENINGEN U.R. 2008 (LEI develops economic expertise for government bodies and industry in the field of food, agriculture and the natural environment. By means of independent research, LEI offers its customers a solid basis for socially and strategically justifiable policy choices. LEI forms part of Wageningen University and Research Centre, within which it combines with the Department of Social Sciences to Wageningen University the Social Sciences Group “Why are current world food prices so high?” June, http://www.lei.dlo.nl/publicaties/PDF/2008/2008-040.pdf)
Shortterm action is to urgently increase spending on food aid (which has gone down during the last years). Longterm production capacity improvement (including publically financed agricultural research) is essential to avoid repeated price crises. The current crisis is not a crisis in terms of shortage of food, but a crisis in terms of income shortage (in terms of purchasing power and of investment potential to increase productive capacity). Policy measures should enable especially the poor to be able to participate in the economy, and therefore for the poor countries to generate income within a world market.

Investment due to high prices will solve the impact—prices will stabilize as production increases
BIOPACT 2008 (Brussels-based connective of European and African citizens who strive towards the establishment of a mutually beneficial 'energy relationship' based on biofuels and bioenergy, Biopact unites specialists in several disciplines related to bioenergy—an economic anthropologist, a bio-engineer, a professor in chemistry, a tropical agronomist, a sociologist with expertise on Central-Africa, and a development economist, “Wageningen UR: biofuels not to blame for high food prices; decline in world food prices to continue,” June 17,  http://biopact.com/2008/06/wageningen-ur-biofuels-not-to-blame-for.html)
The long-term trend of world food prices shows a continued decline (figure 1, click to enlarge). This is happening because, among other things, technological developments are pushing up the production per hectare and that, in turn, is pushing the prices down, the researchers argue. Now and then brief peaks occur in food prices. It seems that the current wave of price surges is such a peak. The current peaks in the prices are lower than the peak in the food prices in the 1970s, which was the result of the oil crisis. Of course, the trend can change, but the expectation is that the response to the current, high prices - increased, large investments in agriculture - will again cause a decline.

Increased production and efficiency due to high prices will cause them to stabilize
BIOPACT 2008 (Brussels-based connective of European and African citizens who strive towards the establishment of a mutually beneficial 'energy relationship' based on biofuels and bioenergy, Biopact unites specialists in several disciplines related to bioenergy—an economic anthropologist, a bio-engineer, a professor in chemistry, a tropical agronomist, a sociologist with expertise on Central-Africa, and a development economist, “Wageningen UR: biofuels not to blame for high food prices; decline in world food prices to continue,” June 17,  http://biopact.com/2008/06/wageningen-ur-biofuels-not-to-blame-for.html)
Towards ever lower prices In the opinion of the Wageningen UR experts, a number of developments will appear in response to the high prices. These developments will, most likely, cause a downward push: * The high prices will lead to the use of agricultural land that is currently not in production. Huge potential exists particularly in Brazil and Russia. In other countries, production will be intensified, and this will lead to a decrease in prices. * Because of the high prices, investments in R & D and technology will again become profitable, after many years of neglect. * To dampen price instability, strategic stocks are indispensable. * The influence of the biofuel directives on the development of world food prices is relative and depends on the technological developments around the production of biobased commodities. The investments in second generation biobased production are important because the production of second generation biobased products does not use the direct food product but the whole plant.

EXT #5—VOLATILITY—UNIQUENESS
Agriculture markets are inherently volatile
LEI WAGENINGEN U.R. 2008 (LEI develops economic expertise for government bodies and industry in the field of food, agriculture and the natural environment. By means of independent research, LEI offers its customers a solid basis for socially and strategically justifiable policy choices. LEI forms part of Wageningen University and Research Centre, within which it combines with the Department of Social Sciences to Wageningen University the Social Sciences Group “Why are current world food prices so high?” June, http://www.lei.dlo.nl/publicaties/PDF/2008/2008-040.pdf)
World agricultural prices are very volatile which is due to traditional characteristics of agricultural markets such as inelastic (short run) supply and demand curves (see, Meijl et al. 2003).1 The volatility is also high because the world market is a relatively small residual market in a world distorted by agricultural policies.2 The combination of high technological change and inelastic demand cause real world prices to decline in the long run (trend). The prices, however, of many (major) agricultural commodities have risen quickly over recent years (see Figure 1). 1 “World food prices are instable and will remain unstable in the future. Forecast errors are large in predictions of world prices. There are always unexpected events in important drivers such as yields which are dependent on weather, plagues and diseases”. See, Meijl, H. van et al. (2003) Prijzen op agrarische wereldmarkten; Een verkenning van projecties. LEI, Rapport 8.03.06.
Price volatility is inevitable—grain stocks are low
FAO 2008 (“Soaring Food Prices: Facts, Perspectives, Impacts And Actions Required,” High-Level Conference On World Food Security: The Challenges Of Climate Change And Bioenergy, Rome, June 3-5 2008, April, http://www.fao.org/fileadmin/user_upload/foodclimate/HLCdocs/HLC08-inf-1-E.pdf)
Stock levels: The gradual reduction in the level of stocks, mainly of cereals, since the mid-1990s is another supply side factor that has had a significant impact on markets recently. Indeed, since the previous high-price event in 1995, global stock levels have declined, on average, by 3.4 percent per year as demand growth has outstripped supply. Production shocks at recent low stock levels helped set the stage for rapid price hikes. A number of changes in the policy environment since the Uruguay Round Agreements have been instrumental in reducing stock levels in major exporting countries, namely: the size of reserves held by public institutions; the high cost of storing perishable products; the development of other less costly instruments of risk management; increases in the number of countries able to export; and improvements in information and transportation technologies. When production shortages occur in consecutive years in major exporting countries under such circumstances, international markets tend to become tighter and price volatility and the magnitude of price changes become magnified when unexpected events occur. Indeed, there is a statistically significant negative relationship between the stocks to use ratio (the ratio of stocks at the beginning of the season to utilization during the season) and the average cereal prices during the same season. This means that tight markets at the global level at the beginning of the season tend to put upward pressure on prices (see Figure 3). As stocks reach very low levels, the absence of buffer supplies means that prices may rise precipitously under either a demand or supply shock. This is one of the important reasons that international cereal prices spiked so sharply in 2006 and are expected to remain at high levels for some time. By the close of the 2008 seasons, world cereal stocks are expected to decline a further 5 percent from their already reduced level at the start of the season, reaching their lowest levels in 25 years. The ratio of world cereal stocks to utilization ratio is expected to fall to 18.8 percent, down 6 percent from the previous low in 2006/07.
EXT #6—INCOME
High food prices are good on balance—their arguments don’t account for supply responses to high prices
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 1)
Mr von Braun claims that because most small farmers in the developing world are net buyers of food they will lose from higher prices. That is a static argument. It does not incorporate the supply response that would surely follow. It is also a general statement that tries to aggregate together farmers facing very different market situations. I have already cited some academic studies that model the supply response in specific country circumstances and find that in several large countries the positive supply response on incomes dominates the negative impact on consumption of higher food bills. Here is another example of academic research supporting this viewpoint. The Carnegie Endowment for International Peace released a study this year on the impact of a 50% rise in world rice prices on India. It concludes that India’s rural population of 700m would benefit from this increase. The relative income of the poorest rural households would rise by 4.5%, while the most marginalised groups, like scheduled tribes, would have a 6.4% increase in real income.
Groups hurt by high food prices are richer on average—high food prices help the poor
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
These findings raise a series of questions about the general conclusion that food price increases would hurt the poor. While more households would lose from food price increases (as more of the population is net buyers), those losing households are on average better off. Food price declines would transfer income from relatively poorer food sellers to relatively better off net food buyers. The richer households would be the greatest beneficiaries of the food price declines as more of the rich households are net buyers compared to poor households (see Table 2).

Prefer our evidence—other studies ignore the spillover effect of high food prices—increased prices increase incomes even for groups that don’t produce their own food
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
As previously mentioned, an important dimension in measuring the full impact of food price changes is the relationships between net buyers and sellers in rural areas. Studies that focus on the first round effects of these relationships generally assume that the incomes of buyers and sellers are independent of each other (for example, the case studies in Hoekman and Olarreaga, 2007). In rural areas and even in small towns, many non-farm jobs depend on links with farm activities. Non-agricultural households supply agricultural inputs and consumer goods to the agriculturalists; and more importantly they supply diverse services for the rural (and more specifically agricultural) community. These local linkages and multipliers have been discussed in the literature and they have been found to be important (Mellor 1976; Hagglade and Hazell 1989; Delgado et al 1998; Block 1999; Datt and Ravallion 1998; Rock 2002; Foster and Rosenzweig 2004, also see Haggblade, Hazel and Dorosh, 2007, for an extensive survey). In rural areas where there is little cash crop income and little income independent of farm activity, most of the income of net food buyers might depend on the activities related to food production. Net buyers’ incomes would be mainly business income earned through supplying services and labor to predominantly food producing households. In such cases, changes in food prices might have a stronger indirect impact on food buying rural household incomes through both labor markets and consumption and input and output trade linkages.
EXT #6—INCOME
Low food prices hurt food buyers and ripple throughout the economy—they depend on farmers for business
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Finally and most crucially, what would happen to the incomes of the net food buyers in rural areas if the incomes of the food producers declined (increased) significantly? If the income sources are fully independent, then the first round effects presented here and other places will hold. If, on the other hand, the income sources of the two groups are interdependent, then the impact of an income change for the net food sellers might have an indirect effect on the incomes of the net food buyers. Half of net food buyers in rural areas in our sample of nine countries are not farmers (their incomes come primarily from wages and business). These household incomes are likely to depend on the expenditures of net food sellers, especially in rural areas where the primary economic activity is food production. Hence, lower food prices could lead to lower incomes of net food sellers, which in turn could lead to reduced demand for labor and services from net food buyer households. If this effect dominates, lower food prices, instead of increasing the real incomes (through consumption) of net food buyers in rural areas, might reduce them.
High food prices are beneficial even for groups that buy food—they depend on agricultural customers
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Although the links are not fully articulated, the partial evidence presented suggest that net buyers are predominantly business people and workers that sell their services to the rural community. The absence of significant cash crop income and the general absence of manufacturing activity in these rural areas of low income countries also suggest that they might depend on net food sellers for selling their services. Thus, it is possible that policies that lower food prices and the incomes of net food sellers might also reduce the incomes of at least some of the net food buyers through the income effect.

Benefits of high food prices spill over—they increase incomes for laborers and other poor groups
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
In rural areas, most of the net food buying households are not farmers but are laborers or businessman. In regions where food production is the main activity, their incomes might depend on the demand from the food surplus households. Half of net food buyers in rural areas in our sample of nine countries are not farmers (their incomes come primarily from wages and business). These household incomes are likely to depend on the expenditures of net food sellers, especially in rural areas where the primary economic activity is food production. Hence, lower food prices could lead to lower incomes of net food sellers, which in turn could lead to reduced demand for labor and services from net food buyer households. If this effect dominates, lower food prices, instead of increasing the real incomes (through consumption) of net food buyers in rural areas, might reduce them.

High food prices are critical to overcome expensive inputs due to energy—it’s the only way to maintain agriculture
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 1)
While some of the recent increase in food prices can be traced to policies like the promotion of biofuels, most of the increase is due to higher input costs and the need for more supply. My opponent notes that with rising energy prices, farmers are paying much more for fertilisers, high-yielding seeds, livestock feed and transport. He is absolutely correct, but does not take his argument to its logical conclusion. In any business, when input prices go up substantially, output prices must also rise or bankruptcy results. If we accept this argument, as I believe we must, then it is inevitable that higher food prices must accompany higher energy prices. Surely no one suggests that we should return to a world with oil prices at $20 per barrel, with the destructive effects that these have had on our environment, yet that is the only logic for those vainly wishing for a return to the low food prices of 2001.

EXT #6—INCOME—A2 HURTS POOREST
High food prices are beneficial—they help the poorest groups
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
There is another strand of work arguing that in developing countries there is a much higher incidence of poverty in rural areas and this poverty is partly driven by low and declining food prices, at least until recently. Especially in low-income countries, serious taxation of agriculture through lower commodity prices might have contributed to extensive rural poverty (Schiff and Valdes, 1992, World Development Report 1986, WB 1986, and Global Economic Prospects, WB 2004). Furthermore, there is increasing evidence that the core poverty in developing countries is in rural areas and not in the urban centers (World Development Report, 2008, WB 2007). There is also evidence that the net food sellers are very poor as well. Thus, higher food prices might reduce the extensive poverty in rural areas and among the poor food sellers.
High food prices are good on balance—they help the most vulnerable groups
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
This paper delves into the characteristics of net food buyers and sellers to question the common perception that lower food prices could be pro-poor by examining net food sellers and buyers in nine low income countries. Specifically, it argues the following. First, although there are more poor net food buyers then sellers, about half of net food buying households is marginal net food buyers, and thus price increases will have a small effect on their welfare. However, there are pockets of vulnerable households in three out of nine countries that need to be taken care of if the food price increases are large and longer lasting. Second, the average incomes of net food buyers are higher than the average incomes of net food sellers in eight of nine countries. Thus, higher food prices will, on average, transfer income from richer to poorer households and be pro poor. If on the other hand the comparison is made only among the poor households, then net food sellers were richer in five countries and poorer in only one country. This is similar for the rural poor as well. So among the poor, net buyers are poorer, and the price increases would hurt the relatively poorer of the two poor groups. However, among the rich, the opposite is true; that is the net food buyers are richer.
Farmers are not insulated from global markets—high prices spur development
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 6)
To all the sceptics who view farmers in developing countries as isolated from markets and impervious to the incentives of high global prices, I would simply refer to the comments by Dr Seck, a true expert on Africa: “The current food crisis caused by rising food prices is a unique historical opportunity for Africa to break from decades of policy bias against agriculture.” Please look at his credentials before dismissing his conclusions. In the last analysis, almost everyone agrees that we need faster rural development to alleviate poverty and hunger. Higher farmgate prices are a key element for this to happen. One blogger commenting on this debate offered a nice example of this process at work. When Vietnam liberalised and raised rice prices in the 1990s, rural families were able to afford to send their children to school rather than having them work as farm labourers. These educated children are today fuelling Vietnam’s rapid growth. The country has seen arguably the fastest decline in poverty in history. And it started with a rise in food prices.

EXT #7—REFORM—RICH/POOR
Differences between urban and rural incomes make high food prices net beneficial for the poor—other studies ignore this
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Many of the earlier studies of food sellers and buyers have been limited to rural households. Changes in relative prices of food will, however, alter the income distribution between the rural and urban households, as well as altering the distribution of income between net sellers and buyers in rural areas. Since on average, urban households are richer than rural households and are predominantly net food buyers, increases in food prices could be pro-poor. In addition, even in urban areas in low income countries, a significant part of household income originates in agricultural activities, and there are net food sellers in urban areas as well. Thus, urban populations need to be considered to measure the potential impact of food price changes on overall welfare and therefore both rural and urban households are considered in this study.
High food prices are good—on balance they transfer income from rich households to poor ones
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
The ratio of net food buyer’s average incomes to the average incomes of net food sellers are shown in Table 5 as measured by expenditures. At the national level, only Bangladesh had average incomes of net food sellers significantly above the average incomes of the net food buyers. In all other countries, on average, net food sellers were poorer than net food buyers. In the case of Vietnam, while the buyers are richer, the differences are statistically significant only at 90 percent level. Ceteris paribus, higher food prices would transfer income from food buyers to sellers and thereby on average from richer to poorer households. In this sense, the impact of higher food prices can be interpreted as pro-poor. Protection of food crops would also have the same first round effect, that is, it would transfer income from a relatively richer group to a relatively poorer one. Part of the likely impact of food price increases would be to transfer income from urban to rural areas. Since rural incomes are lower than urban incomes, these transfers would be on average from richer to poorer households.
Low food prices widen the rich-poor gap and crush developing economies
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Finally, policies that generated lower food prices might help the poor but will also transfer income from the poorer rural areas to relatively better off urban households. With the increase in food prices in the recent times, there are pressures to undertake policies that would try to reverse the increases in food production profitability. One of the problems faced by the food producers in developing countries have been the large support in industrial countries have led to very low international food prices and reduced the returns to agriculture where the predominant agricultural activity is food is production. Thus one has to be careful in designing policies in response to the probably temporary food price increases. Policies which would lower food prices in developing countries, could repeat the historical mistakes of taxing the rural sector in developing countries. We now understand that such policies led to the underdevelopment of the sector, and contributed to extensive rural poverty.
EXT #7—REFORM—PRC RICH-POOR IMPACT
Rich-poor gap is the key internal link to Chinese stability
PEOPLE’S DAILY 6-21-2005 (http://english.peopledaily.com.cn/200506/21/eng20050621_191475.html)
Of all the problems posing a grave challenge to China's economic and social development, one of the most serious is the widening gap between the rich and poor. The government and sociologists have, for a long time, been talking about the large gap between the country's urban and rural areas and between the booming coastal regions and underdeveloped western regions. But a more worrying and also dangerous trend is the much sharper gap in incomes in Chinese cities. A recent survey by the National Bureau of Statistics found that earners in the highest-income bracket in cities earned 11.8 times more than those at the other end of the scale in the first quarter of this year. In stark contrast, the figures were respectively 4.16 and 5.7 in 1996 and 2000. Meanwhile, statistics from the Ministry of Labour and Social Security also indicate that the richest 10 per cent of households own 45 per cent of urban wealth. The poorest 10 per cent of urban households have less than 1.4 per cent of the wealth in Chinese cities. All these figures and statistics point to a yawning gap between the urban rich and poor, as well as the emergence of an impoverished group in Chinese cities. The Beijing News recently quoted some researchers as saying slums have quietly come into existence in the capital city. Urban poverty has been increasing since the mid-1990s although the Chinese Government has successfully reduced rural poverty. Now there are mainly three groups of urban poor. They are the disabled and elderly without family support, jobless workers and migrant workers. Given the absence of a sound social security system in the country, the rich-poor gap among Chinese urbanites may become more threatening. Currently, China is pushing for urbanization as part of its modernization bid. If the rich-poor gap continues to grow, it will hinder the development of Chinese cities. A widening gap between the rich and poor in cities may result in a multi-level urban society and cause confrontation between different groups. The problem could breed more unstable factors which could endanger social stability and public security. Many factors soaring unemployment, the reform of State-owned enterprises and the migration of surplus rural labourers into cities - have contributed to the rich-poor gap in cities.
EXT #8—POTATOES

Potatoes are a key crop—solves hunger and outweighs other crops
XINHUA 3-29-2004.
Fast growing population and their demand for potatoes worldwide have led to a more important role of the pant in the world food security system, said representatives attending the on-going International Potato Conference. The global demand for potatoes will increase by 20 percent and the developing countries will double their potato demand by 2020, outweighing that for rice, wheat, and maize, said the latest research by the International Potato Center. More than 1,200 scholars and business leaders from 46 nations and regions attended the Fifth Interational Potato Conference, which opened on March 26 in Kunming, capital of southwest China’s Yunnan Province. With a more prominent role, potatoes would help build the world food security system worldwide, side Hubert Zandstra, director-general of the International Potato Center.
Potatoes are better than other crops—global warming won’t kill them

WITTWER 1995 (Sylvan, Director Emeritus of the MSU Agricultural Experiment Station in East Lansing, Food, Climate, and Carbon Dioxide: the Global Environment and World Food Production, p. 124)

The potato may be found growing successfully as a food crop in every province, autonomous region, and municipality of China, extending form the most northerly to those in the far south.  It is grown as a winter crop in India’s Punjab, in rotation with rice, wheat, and corn, in the rice paddies of the highlands of Sri Lanka, alternating with rice, the Nile valley of Egypt, and on higher elevations of Kenya and Ethiopia.  It is adapted to mature within a growing season of less than 90 days and is one of the most important food crops for the state of Alaska.  The potato, in summary, is adapted for successful production in such a great number of climatic regions of temperature, sunlight, and photo-period and alternate growing sites, it is difficult to visualize that a global warming even as projected by some of the most extremes of scenarios, would have a major negative world impact.

HIGH PRICES GOOD—GENERAL
High food prices solve poverty and maintain stability
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 6)
Are today’s food prices fair to producers and consumers? Yes, because higher food prices will bring about new investments in agriculture and higher global production. This is already happening in Asia and other parts of the world, and will accelerate over time. Yes, because without higher food prices, land use would shift towards corn-for-ethanol and other biofuel crops and we would have less food available. Yes, because a system with food prices in free fall for 30 years did not produce any measurable decline in hunger and poverty. But the last time food prices were as high as they are today we witnessed the Green Revolution and a rapid reduction of rural poverty in one of the largest population centres of the world, South Asia. Yes, because the great urban/rural divide that was cleaving societies across the developing world has now narrowed. Some have argued that the proposition is unfairly worded. As there is an upside to most things, surely food prices are no exception. I do not want this debate to be about such sophistry. Instead let us be clear about the real changes in people’s lives that can come about in the long run from higher food prices. Most of the evidence I have seen suggests that when looked at in detail, most poor people will gain from higher food prices.
HISTORY PROVES
Past changes in food price prove that low prices don’t solve famine—only high food prices can spur investment in infrastructure that solves poverty
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 1)
The prolonged period of low food prices did very little to reduce poverty and hunger, especially in Africa where it is most intransigent. According to the United Nations, more than 20% of children under five were severely or moderately underweight (the UN’s indicator of hunger) in 2000-04 in most of sub-Saharan Africa and in several countries in Asia. There has been very little progress in Africa over the last decade. Low international food prices were partly to blame. By the mid-1990s, rice production in Africa was being outstripped by population growth. Africa had to use scarce foreign exchange to import rice and household food consumption did not grow. African conditions were not suitable for high-yielding Asian hybrids and African high-yielding varieties were not developed and distributed. African food production per head has declined by 12% since 1980. Falling production is the inevitable response when private producers are faced with falling prices. But governments also responded by cutting their investments in agriculture. As real food prices fell from 1975 onwards, the growth rate of public investment in agriculture fell in every region in the world. The fall in developed countries was most dramatic: from 1991 to 2000 real growth was negative. In Africa in the 1990s, it averaged just 1% per year. USAID support for agricultural science in Africa has been cut by 75% over the last two decades. In an assessment of declining African food production, Joachim von Braun’s own organisation, the International Food Policy Research Institute, singles out “poor infrastructure, high transport costs, limited investment in agriculture, and pricing and marketing policies that penalized farmers”. That is code for saying that prices were too low. Low food prices meant that rates of return on proposed projects in roads, irrigation and marketing infrastructure were too low to justify investment. Africa’s poor farmers simply could not compete when international food was so cheap. At today’s higher food prices, which correspond to the same real level as in the 1960s and 1970s, many new opportunities present themselves. The Gates and Rockefeller Foundations created an Alliance for a Green Revolution in Africa in 2006, with significant funding to improve seeds and soil. They are trying to replicate the successful Green Revolution which helped large parts of Asia defeat hunger in the 1970s. Writing about that success, Norman Borlaug, Nobel Laureate and the father of the Green Revolution, credits the Indian government’s decision to drop price controls on food to restore market incentives to a point where farmers would rapidly introduce the new varieties. It was high food prices in the 1960s and 1970s that helped initiate and sustain the Green Revolution and there is every reason to suppose that high food prices today can serve as a prologue for a similar revolution in Africa in the years to come.
The last thirty years prove our argument—low prices caused poverty and high prices solved it
KHARAS 2008 (Homi, Senior Fellow at the Wolfensohn Centre for Development at the Brookings Institution, was the Chief Economist of the East Asia and Pacific region of the World Bank and Director of the region's Poverty Reduction and Economic Management Department from 1999-2007, The Economist, August 6)
To all those who bemoan the hunger and hardship that higher food prices are causing for the poor, I would simply say that a system which failed to produce any marked change in hunger and poverty over a 30-year period of price declines was not working for the poor. Give a different system a chance. If a strategy has not worked for 30 years, surely there is an upside to changing strategies. Let there be no mistake. Our global food production system was under severe threat in the early years of this century. We needed a change. Could anything have generated a successful change to encourage more production in the absence of higher food prices? I think not.
HIGH PRICES DEFENSE
Higher food prices encourage households to switch from buying to producing food—this solves their impact

AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Given the magnitude of switching observed in Vietnam between being a net food seller and buyer, the point estimates of net food sellers might be misleading. The number of households that produce and sell staple food crops might give some indication of the potential for households to shift from being a net seller to buyer and vice versa. Table 3 shows the importance of staple food crop production and sales. On average, almost 45 percent of all households in these countries produce staple food crops and almost 30 percent sell some staples. In rural areas, these numbers are much higher, with about 64 percent of households producing staple food crops and 42 percent selling them. Even in urban areas, close to 15 percent of households produce staple food crops and 8 percent sell them. Thus slight changes in yields, prices, or production could change the share of net food sellers and buyers, especially in rural areas. Further, given data problems in measuring food sales and purchases, the number of sellers and buyers might change significantly. These results also show why the large shifts between net sellers and buyers observed in Vietnam might not be unusual.
Poor groups will switch to food production if prices are high—that solves their impact
AKSOY 2008 (M. Ataman and Aylin Isik-Dikmelik, both from World Bank, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,” Policy Research Working Paper 4642, June 2008, http://www.reliefweb.int/rw/lib.nsf/db900sid/asin-7falp3/$file/world%20bank_are%20low%20food%20prices%20pro-poor.pdf?openelement)
Finally, these simple statistics do not give us any indication about the degree of substitution between food crops, labor incomes, and agricultural product mix. Porto (2005) estimates the elasticity on the consumption and income for Mexico through a model where the status of the household with respect to being net seller or buyer is endogenously determined. Using these full model elasticities, he shows that if the household response is large enough, net buyers can become net sellers and gain from maize price increases.
PRICES UNIQUENESS/A2: VOLATILITY

Food prices will increase slowly and steadily

BRISTOL EVENING POST 1-26-2011 (Rising food prices forecast for 2011)

On the longer term outlook for food prices, the report adds: "The worldwide population is growing with urbanisation, climate change, biofuel and consumption patterns all influen-cing future food supply and demand. It will be a very slow process, but we believe that we are entering a period of underlying change within the global food industry. "As a consequence, we anticipate that the days of relatively low food inflation are nearing an end, and that the longer term outlook for food prices will be a rising, if very gradual, upwards trend."
A2: WORLD ECONONY

High food prices don’t hurt the global economy– substitution and interest rates
Gandel 11 - senior writer for TIME, covering real estate, economics and Wall Street. He joined TIME from Time Inc. sister publication Money, where he was a senior writer for several years. Prior to that, Gandel was the senior Wall Street reporter for Crain's New York Business. He has held positions at Individual Investor and the Riverfront Times in St. Louis. Additionally, his work has appeared in Fortune and Esquire (Steve, January 2011, “Will Rising Food Prices Kill the Recovery?,” http://business.time.com/2011/01/20/will-rising-food-prices-kill-the-recovery/)JCP
If food costs more, will you buy any less? Surprisingly enough, that simple question may be the key to whether 2011 sees a strong rebound in economic growth, or is, instead, a bust.

The issue is that raw food prices are indeed way up. Corn is at a two and a half year high. And some think it could rise by another 30% this year. Sugar was up 77% in the last six months of 2010. Beef prices are up as well. On the face of it, climbing food prices seem like a bad thing. It can cause inflation and cause people to buy less of everything else. Rising food prices have already lead to violent riots in Tunisia and Algeria. But a number of economists, including Goldman Sachs’ Andrew Tilton and IHS Global Insight’s Nariman Behravesh, say this time around, food prices won’t necessarily be a recovery killer. Here’s why: First of all, food prices might not be as much of a driver of economic growth as many people think. In a recent research paper World Food Prices and Monetary Policy published by the National Bureau of Economic Research, Luis Catao, of the International Monetary Fund, and Rutgers University economist Roberto Chang argue that rising food prices do not always lead to slower growth. In a number of scenarios, economic growth will actually increase after a rise in food prices.

How could that be? The real determinate of whether an economy will grow or shrink has more to do with policy makers response to rising food prices. A gradual increase interest rates by a central bankers will eliminate any adverse effects of climbing food prices, and may actually boost growth.

The problem, for that scenario, is that around the world most policy makers have generally followed a policy of keeping rates as low as possible. Low rates tend to cause your local currency to fall, and that can boost exports. But that might soon be changing. Rising inflation in India and elsewhere may soon force a number of countries to raise interest rates. Indeed, China has already begun raising its lending rates. Of course, in the US, Bernanke & Co. seem to have no plans to raise rates anytime soon.

Second, food prices don’t necessarily slow consumption, which gets back up to our original question. That’s because of substitution. Yes, we all have to eat. But we don’t have to eat as much or as well. In fact, economists assume that if food becomes relatively more expensive you will end up spending less on it. So if the price of a night out at a fancy restaurant goes up, we might forgo that pleasure for spending more nights in and buy a HDTV, the prices of which for the time being continue to fall. We’re still spending money, on what really doesn’t matter to the economy, to an extent.

What’s more, Behravesh says food prices in the US and other developed countries make up a relatively small portion of consumption, about 10%. So food prices would have to rise dramatically to really affect our budgets. That’s not as true in developing countries. The average citizen in China and India spends half their budget on food. In really poor countries, like Bangladesh, food can make up as much as 75% of a household’s expenditures. But the later group of countries still makes up a small portion of world economy activity. So while rising food prices could be a huge problem in poor countries, causing horrible food riots, it’s not clear the slowdown in consumption in those parts of the world would hurt global growth.
Tilton, for his part, points out that there is lag between rising raw food prices, like corn, which is what we have seen, and what happens to actual food prices, like corn chips. The actual food that you buy in the supermarket on average has yet to go up very much, just 1.5% in the past year. Tilton agrees this is about to change, but it will take seven months to a year before we see a change. Hopefully, by that time the economic recovery will be well on its way, and fatter paychecks will allow us to continue to get actually fatter without pause.

A2: POVERTY
Impoverished benefit during times of high food prices --- farmers are detached from price surges and they become integrated into the global economy

Collier 8—Professor of Economics and Director of the Center for the Study of African Economies @ Oxford University (Paul, “The Politics of Hunger: How Illusion and Greed Fan the Food Crisis,” Foreign Affairs, Vol. 87, No. 6, November/December 2k8, pgs. 67-79, JSTOR, DA: 6/30/2012//JLENART)

Because food looms so large in the budgets of the poor, high world food prices have a severely regressive effect in their toll. Still, by no means are all of the world’s poor adversely affected by expensive food. Most poor people who are farmers are largely self-sufficient. They may buy and sell food, but the rural markets in which they trade are often not well integrated into global markets and so are largely detached from the surge in prices. Where poor farmers are integrated into global markets, they are likely to benefit. But even the good news for farmers needs to be qualified. Although most poor farmers will gain most of the time, they will lose precisely when they are hardest hit: when their crops fail. The World Food Program is designed to act as the supplier of last resort to such localities. Yet its budget, set in dollars rather than bushels, buys much less when food prices surge. Paradoxically, then, the world’s insurance program against localized famine is itself acutely vulnerable to global food shortages. Thus, high global food prices are good news for farmers but only in good times. 

No impact to nutrition --- multiple other factors overwhelm

Pinstrup-Andersen 12—PhD in Agricultural Economics from Oklahoma State University; H. E. Babcock Professor of Food, Nutrition and Public Policy; J. Thomas Clark Professor of Entrepreneurship @ Cornell University (Per, “Guiding the Food System for Better Nutrition: What are the Pathways?” From a summary of presentation at the 2012 WISHH & World Soy Foundation Conference, Washington, D.C., 15 March 2k12, http://www.wishh.org/workshops/washington/march12/pinstrup-andersen_presentation-summary.pdf, DA: 6/30/2012//JLENART) 

Neither availability of sufficient food, nor household access to it, assures good nutrition. The extent to which food access is translated into actual food consumption by at-risk household members is determined by household behavior and the allocation of the food within the household. In addition to the nutritional content of the food allocated to the individual and the extent to which it matches the needs, the nutrition effect of the allocated food depends on the quality of the available water, sanitation, the prevalence of infectious diseases and other nutrition-related factors. Therefore, the impact of changes in the food system on household food security (access) alone may not be a good indicator of nutrition impact. Poverty reduction, or changes in income, women’s time allocation, prices and knowledge may likewise be poor nutrition indicators. These factors serve as entry points for the food system – nutrition pathways, but do not themselves serve as proxies for nutrition impact. Efforts to enhance the nutrition impact of food systems should never forget that the food system is driven by economic demand and production possibilities and not nutrition goals. Thus, to be successful, such efforts should aim to change either economic demand or production possibilities or both.

Lower food prices lead to underdevelopment and poverty

Aksoy and Isik-Dikmelik 08-* former prof of economics at GW, former economist for the World Bank **Economist, Human Development Sector Unit, Europe and Central Asia Region, World Bank; (M. Ataman and Aylin, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,”  The World Bank Development Research Group //MGD)

Finally, policies that generated lower food prices might help the poor but will also transfer income from the poorer rural areas to relatively better off urban households. With the increase in food prices in the recent times, there are pressures to undertake policies that would try to reverse the increases in food production profitability. One of the problems faced by the food producers in developing countries have been the large support in industrial countries have led to very low international food prices and reduced the returns to agriculture where the predominant agricultural activity is food production.33 Thus one has to be careful in designing policies in response to the probably temporary food price increases. Policies which would lower food prices in developing countries, could repeat the historical mistakes of taxing the rural sector in developing countries. We now understand that such policies led to the underdevelopment of the sector, and contributed to extensive rural poverty. 

High food prices help the most impoverished

Aksoy and Isik-Dikmelik 08-* former prof of economics at GW, former economist for the World Bank **Economist, Human Development Sector Unit, Europe and Central Asia Region, World Bank; (M. Ataman and Aylin, “Are Low Food Prices Pro-Poor? Net Food Buyers and Sellers in Low-Income Countries,”  The World Bank Development Research Group //MGD)

There is a general consensus that most of the poor in developing countries are net food buyers and food price increases are bad for the poor. This could be expected of urban poor, but it is also often attributed to the rural poor. Recent food price increases have increased the importance of this issue, and the possible policy responses to these price increases. This paper examines the characteristics of net food sellers and buyers in nine low-income countries. Although the largest share of poor households are found to be net food buyers, almost 50 percent of net food buyers are marginal net food buyers who would not be significantly affected by food price increases. Only three of the nine countries examined exhibited a substantial proportion of vulnerable households. The average incomes (as measured by expenditure) of net food buyers were found to be higher than net food sellers in eight of the nine countries examined. Thus, food price increases, ceteris paribus, would transfer income from generally higher income net food buyers to poorer net food sellers. The analysis also finds that the occupations and income sources of net sellers and buyers in rural areas are significantly different. In rural areas where food production is the main activity and where there are limited non-food activities, the incomes of net buyers might depend on the incomes and farming activities of net food sellers. These results suggest the need for reevaluation of the consensus on the impact of food prices on food needs. Further work on the regional differences, and more important, on the second order effects, are necessary to answer these questions more precisely. Only on the basis of further analysis can we start generating better policy responses. 

High food prices increase rural wages 

FAO 11- (The State of Food Insecurity in the World 2011 “Recent trends in world food commodity prices: costs and benefits,”www.fao.org/docrep/014/i2330e/i2330e00.htm//MGD)  
Another potentially important effect of food prices on poverty and food security operates through labour markets and wages. Higher food prices stimulate demand for unskilled labour to work on farms, which might result in an increase in rural wages in the long run. This would benefit households that are dependent on wage labour for their income (who are usually very poor). The evidence in this regard is inconclusive, however, and depends on the importance of agriculture in the overall economy and how many years the adjustments in wages take.9 The labourmarket channel is worthy of more study, as there is scant information available concerning its effects on poverty and food security. 

The benefit of rural wages o/w higher prices

FAO 08- (“High food prices and food security,” The State of Food Insecurity in the World, ftp://ftp.fao.org/docrep/fao/011/i0291e/i0291e03.pdf//MGD)

In the medium term, higher food prices provide an incentive to increase production. Increased food production implies higher demand for agricultural labour and an increase in agricultural wages. Agricultural wages are an important source of income for the rural poor. Wage rises may more than offset the welfare losses of the poor caused by higher food prices. However, the speed and extent of agricultural wage growth is important. Research suggests that higher wages eventually did compensate for higher food prices in Bangladesh in the 1950s and 1960s, but only after a lag of several years.1 The matter warrants further research. Finally, there is strong evidence that productivity-based agricultural growth, especially by small producers, has an overall positive economic impact on rural areas. Higher agricultural productivity and incomes translate into increased demand for non-agricultural goods and services produced in rural areas. This in turn leads to higher employment, wages and rural incomes. The issue, then, is the extent to which the incentives related to high food prices translate into production and productivity increases, and the time lag before agricultural growth translates into overall rural development. 

A2: FOOD WARS

Their claims are too generalizing- no observed link between high food prices and conflict

Ivanic and Martin 08- *PhD in agricultural economics from Purude, economist with the Agriculture and Rural Development team of the Development Economics Research Group at the World Bank **PhD from Iowa State, Research Manager, Agriculture and Rural Development at the World Bank (Maros and Will, April, “Implications of Higher Global Food Prices for Poverty in Low-Income Countries,” The World Bank Development Research Group//MGD)

Since 2005, the world has experienced a dramatic surge in the price of many staple food commodities. The price of maize increased by 80 percent between 2005 and 2007, and has since risen further. Many other commodity prices also rose sharply over this period: milk powder by 90 percent, wheat by 70 percent and rice by about 25 percent. Annual average prices of key staple foods are shown in Figure 1. Clearly, such large increases in prices may have tremendous impacts on the real incomes of poor households in developing countries. Despite widespread concern about the impacts of high food prices on poor people and on social stability (eg FAO 2007; World Bank 2008a), little hard information appears to be available on actual impacts on poor people. The overall impact on poverty rates in poor countries depends on whether the gains to poor net producers outweigh the adverse impacts on poor consumers. Whether higher food prices improve or worsen the situation of particular households depends importantly on the products involved; the patterns of household incomes and expenditures; and the policy responses of governments (World Bank 2008b). Existing analyses tell us that the impacts of higher food prices on poverty are likely to be very diverse, depending upon the reasons for the price change and on the structure of the economy (Hertel and Winters 2006; Ravallion and Lokhsin 2005). A great deal depends on the distribution of net buyers and net sellers of food among low-income households (Aksoy and Isik-Dikmelik 2007). Only with careful examination of outcomes at the household level is it possible to tell whether changes in the prices of specific staple foods will help or hurt poor people.
***U.S. FOOD PRODUCTION BAD
U.S. FOOD BAD 1NC
Obesity turn—

A) Obesity rate haS peaked
TRUST FOR AMERICA’S HEALTH 2008  (non-profit, non-partisan organization dedicated to saving lives by protecting the health of every community and working to make disease prevention a national priority, “F as in Fat,” August, http://www.rwjf.org/files/research/081908.3424.fasinfat.pdf)
According to a recent analysis of data from the National Health and Nutrition Examination Survey (NHANES), the number of U.S. children who are overweight or obese may have peaked, after years of steady increases. Researchers at CDC report that there was no statistically significant change in the number of children and adolescents (aged 2 to 19) with high BMI for age between 2003-2004 and 2005-2006.38
B) Low food prices increase it
POLLAN 2003 (Michael, Knight Professor of Science and Environmental Journalism at UC Berkeley, acclaimed writer and journalist, NYT Magazine, October 12, http://www.michaelpollan.com/article.php?id=52)
Cheap corn, the dubious legacy of Earl Butz, is truly the building block of the "fast-food nation." Cheap corn, transformed into high-fructose corn syrup, is what allowed Coca-Cola to move from the svelte 8-ounce bottle of soda ubiquitous in the 70's to the chubby 20-ounce bottle of today. Cheap corn, transformed into cheap beef, is what allowed McDonald's to supersize its burgers and still sell many of them for no more than a dollar. Cheap corn gave us a whole raft of new highly processed foods, including the world-beating chicken nugget, which, if you study its ingredients, you discover is really a most ingenious transubstantiation of corn, from the cornfed chicken it contains to the bulking and binding agents that hold it together. You would have thought that lower commodity prices would represent a boon to consumers, but it doesn't work out that way, not unless you believe a 32-ounce Big Gulp is a great deal. When the raw materials for food become so abundant and cheap, the clever strategy for a food company is not necessarily to lower prices â€”to do that would only lower its revenues. It makes much more sense to compete for the consumer's dollar by increasing portion sizes â€”and as Greg Critser points out in his recent book "Fat Land," the bigger the portion, the more food people will eat. So McDonald's tempts us by taking a 600-calorie meal and jacking it up to 1,550 calories. Compared with that of the marketing, packaging and labor, the cost of the added ingredients is trivial. Such cheap raw materials also argue for devising more and more highly processed food, because the real money will never be in selling cheap corn (or soybeans or rice) but in "adding value" to that commodity. Which is one reason that in the years since the nation moved to a cheap-food farm policy, the number and variety of new snack foods in the supermarket have ballooned. The game is in figuring out how to transform a penny's worth of corn and additives into a $3 bag of ginkgo biloba-fortified brain-function-enhancing puffs, or a dime's worth of milk and sweeteners into Swerve, a sugary new "milk based" soft drink to be sold in schools. It's no coincidence that Big Food has suddenly "discovered" how to turn milk into junk food: the government recently made deep cuts in the dairy-farm program, and as a result milk is nearly as cheap a raw material as water.
C) Obesity undermines the military 
ALMOND et al 2008  (LCDR Nathaniel Almond, MC USN, NEPMU Five, Naval Station San Diego; Leila Kahwati, MD MPH VA National Center for Health Promotion and Disease Prevention; Linda Kinsinger, MD MPH VA National Center for Health Promotion and Disease Prevention; Deborah Porterfield, MD MPH Department of Social Medicine, School of Medicine, University of North Carolina at Chapel Hill, Military Medicine, July 15, http://www.redorbit.com/news/health/1478028/the_prevalence_of_overweight_and_obesity_among_us_military_veterans/)
Increases in the prevalence of overweight (body mass index [BMI] >/=25 kg/m^sup 2^) and obesity (BMI >/=30 kg/m^sup 2^) in the United States since 1960 are well known.1~3 Clinical examination data from the National Health and Nutrition Examination Survey (NHANES) found the prevalence of overweight in U.S. adults increased from 45% in 1960 to 1962 to 66% in 2003 to 2004, while obesity prevalence increased from 13% in 1960 to 1962 to 32% in 2003 to 2004.1,4,5 Obesity and overweight are associated with increased morbidity and mortality as well as increased economic burden to society. The mortality attributed to obesity has been estimated to be between 111,919 and 365,000 deaths annually.6-9 Comorbid conditions associated with obesity include hypertension, dyslipidemia, stroke, gallbladder disease, diabetes, coronary heart disease, and osteoarthritis, as well as breast, prostate, colorectal, gall bladder, and endometrial cancer.10 The economic cost of obesity exceeds $90 billion dollars annually.11 The epidemic of obesity significantly aifects the military. First, the potential pool of recruits is decreased due to the increasing proportion of young adults who do not meet military entry standards for weight, estimated at 13 to 18% of U.S. men and 17 to 43% of U.S. women in the general population.12 Retention of active military personnel is also decreased secondary to the disease burden, with 1,419 personnel discharged in 2002 due to failing the body weight standard.13 Lastly, overweight and obesity add to health care costs for the Department of Defense, whose total health care budget is currently estimated at $36 billion with projected costs in 5 years to be $61 billion annually.14
D) Nuke war
KHALILZAD 1995  (Zalmay, RAND analyst and now U.S. ambassador to Iraq, The Washington Quarterly)
Under the third option, the United States would seek to retain global leadership and to preclude the rise of a global rival or a return to multipolarity for the indefinite future. On balance, this is the best long-term guiding principle and vision. Such a vision is desirable not as an end in itself, but because a world in which the United States exercises leadership would have tremendous advantages. First, the global environment would be more open and more receptive to American values -- democracy, free markets, and the rule of law. Second, such a world would have a better chance of dealing cooperatively with the world's major problems, such as nuclear proliferation, threats of regional hegemony by renegade states, and low-level conflicts. Finally, U.S. leadership would help preclude the rise of another hostile global rival, enabling the United States and the world to avoid another global cold or hot war and all the attendant dangers, including a global nuclear exchange. U.S. leadership would therefore be more conducive to global stability than a bipolar or a multipolar balance of power system.
Monoculture turn—cheap U.S. corn will destroy genetic diversity and collapse the environment
POLLAN 2004  (Michael, Knight Professor of Science and Environmental Journalism at UC Berkeley, acclaimed writer and journalist, LA Times, April 23, http://www.michaelpollan.com/article.php?id=23)
The cheap U.S. corn has also wreaked havoc on Mexico's land, according to the Carnegie report. The small farmers forced off their land often sell out to larger farmers who grow for export, farmers who must adopt far more industrial (and especially chemical- and water-intensive) practices to compete in the international marketplace. Fertilizer runoff into the Sea of Cortez starves its marine life of oxygen, and Mexico's scarce water resources are leaching north, one tomato at a time. Mexico's industrial farmers now produce fruits and vegetables for American tables year-round. It's ridiculous for a country like Mexico whose people are often hungry to use its best land to grow produce for a country where food is so abundant that its people are obese—but under free trade, it makes economic sense. Meanwhile, the small farmers struggling to hold on in Mexico are forced to grow their corn on increasingly marginal lands, contributing to deforestation and soil erosion. Compounding these environmental pressures is the advent of something new to Mexico: factory farming. The practice of feeding corn to livestock was actively discouraged by the Mexican government until quite recently—an expression of the culture's quasi-religious reverence for maize. But those policies were reversed in 1994, and, just as it has done in the United States, cheap corn has driven the growth of animal feedlots, sewage concentration and water and air pollution. Cheap American corn in Mexico threatens all corn—Zea mays itself—and by extension all of us who have come to depend on this plant. The small Mexican farmers who grow corn in southern Mexico are responsible for maintaining the genetic diversity of the species. While American farmers raise a small handful of genetically nearly idenical hybrids, Mexico's small farmers still grow hundreds of different, open-pollinated varieties, commonly called landraces. This genetic diversity, the product of 10,000 years of human-maize co-evolution, represents some of the most precious and irreplaceable information on Earth, as we were reminded in 1970 when a fungus decimated the American corn crop and genes for resistance were found in a landrace in southern Mexico. These landraces will survive only as long as the farmers who cultivate them do. The cheap corn that is throwing these farmers off their land threatens to dry up the pool of genetic diversity on which the future of the species depends.
Livestock turn—

A) High grain prices will crush the livestock industry
RUNGE AND SENAUER 2007  (C. Ford,- prof of Econ and Law @ U of Minnesota Benhamin, Prof of Econ @ U of Minnesota, Foreign Affairs, May/June)
With the price of raw materials at such highs, the biofuel craze would place significant stress on other parts of the agricultural sector. In fact, it already does. In the United States, the growth of the biofuel industry has triggered increases not only in the prices of corn, oilseeds, and other grains but also in the prices of seemingly unrelated crops and products. The use of land to grow corn to feed the ethanol maw is reducing the acreage devoted to other crops. Food processors who use crops such as peas and sweet corn have been forced to pay higher prices to keep their supplies secure -- costs that will eventually be passed on to consumers. Rising feed prices are also hitting the livestock and poultry industries. According to Vernon Eidman, a professor emeritus of agribusiness management at the University of Minnesota, higher feed costs have caused returns to fall sharply, especially in the poultry and swine sectors. If returns continue to drop, production will decline, and the prices for chicken, turkey, pork, milk, and eggs will rise. A number of Iowa's pork producers could go out of business in the next few years as they are forced to compete with ethanol plants for corn supplies.

B) Livestock is key to global warming—collapsing the industry quickly solves warming and famine
BARCLAY 2007 (Laurie, M.D., “Reducing Individual Meat Consumption by 10% May Reduce Greenhouse Gas Emissions,” Medscape Today, Sept 18, http://www.medscape.com/viewarticle/562956)
Global health problems facing today's society include the adverse effects of nutrient-poor or insufficient food intake, overconsumption, and sedentary lifestyle. Agricultural activity, notably livestock production, accounts for approximately one fifth (22%) of total greenhouse gas emissions, which is a similar contribution to that of industry and greater than that of transport. Nearly 80% of the agricultural sector's emissions are caused by livestock production, including transport of livestock and feed. Methane and nitrous oxide, both closely associated with livestock production, are potent greenhouse gases with a greater warming effect than that of carbon dioxide. Greenhouse gas emissions in turn may affect climate, resulting in health consequences such as reduced food yields in many areas. The authors recommend that policy be developed to address the rapid global growth in meat consumption, with attendant health risks including exacerbating climate change and directly increasing the risk for certain diseases. Their proposed solution to reduce greenhouse gas emissions is to decrease both the average worldwide consumption of animal products and the intensity of emissions from livestock production. Limiting increased greenhouse gas emissions from livestock production and other agricultural activity could curtail warming fairly rapidly and therefore is a top priority of the authors. Based on current trends, however, livestock production is projected to increase dramatically during the next 40 years, primarily in countries of low or middle income.
World Health Turn—

A) Cheap high-sugar exports from the U.S. are causing obesity world wide—this pandemic will kill millions and ensure global poverty
THE TORONTO STAR 2-4-2008
It's already being called the next deadly global pandemic. Projected to be a bigger threat to life than AIDS and malaria combined, obesity is quickly becoming the world's most severe health-care crisis. As waistlines grow alarmingly, so do concerns over the impact an unhealthy population could have on everything from medicine to the economy.The numbers paint a disturbing picture. The United Nations says there are now more overweight people in the world than starving people. Cardiovascular disease - commonly caused by obesity - kills 17 million people every year. Type II diabetes fatalities are expected to grow by 50 per cent in the next decade. Obesity is not new, but what's surprising is that it now plagues the developing world, too. Obesity is on a dramatic rise in poor states, as impoverished locals are increasingly introduced to mass-produced imported food that's often cheaper than their local fare. "It's a huge problem," says Erin Blanding, a development expert and head of Life in Action, a Toronto-based health and lifestyle program. "Eating unhealthy food is what you do when you are poor." Processed food is becoming a staple in the diets of many developing countries, much of it coming from Western factories. Visit a local market in places like Ecuador or Malawi and you're just as likely to see imported sugary cereals and juices as local produce. Outside, Big Macs are taking the place of traditionally prepared plantains and sweet potato biscuits. Food high in fat and low in nutrients is cheaply made and easily shipped, which undercuts local prices. But shoppers who cannot afford anything else buy it. Even rural farmers with access to their own healthy livestock or produce commonly trade what they can for larger quantities of processed food, just to ensure their families have enough to eat. With this cycle, Blanding explains, "We aren't giving people the choice to create better and healthier lives for themselves." Obesity once was a symbol of Western abundance and indulgence. Today, just as many people are overweight because they are filling their stomachs with whatever they can afford - and what they can afford is making them obese. By 2030, obesity will be the Number 1 killer of poor people around the world, the World Health Organization says. This will be an enormous burden on countries struggling to escape poverty. As health-care costs skyrocket and the size of healthy workforces shrink, their hard-fought progress toward development will be in jeopardy.
Obesity will reduce life expectancy for decades and the trend is only getting worse—the impact is equivalent to major war or pandemic and outweighs all other causes of death
LALASZ 2008 (Robert, senior editor at Population Reference Bureau, “Will Rising Childhood Obesity Decrease U.S. Life Expectancy?”  http://www.prb.org/Articles/2005/WillRisingChildhoodObesityDecreaseUSLifeExpectancy.aspx?p=1)
A new study contends that rising childhood obesity rates will cut average U.S. life expectancy from birth by two to five years in the coming decades—a magnitude of decline last seen in the United States during the Great Depression. The study, published in the March 18 issue of the New England Journal of Medicine, contradicts recent government projections that U.S. life expectancy will reach at least the mid-80s by the year 2080.1 Such forecasts, write lead author S. Jay Olshansky and his nine co-authors, are a "simple but unrealistic extrapolation of past trends in life expectancy into the future." In turn, other demographers have characterized the Olshansky team's analysis as largely unsupported by evidence, and the article has spotlighted a long-standing debate about whether there are biological limits to an individual human lifespan—all amidst a recent flurry of contradictory research about how obesity effects morbidity and mortality rates. One new study from the Centers of Disease Control and Prevention (CDC) even argues that being overweight has a positive effect on life expectancy.2 But Olshansky, a professor of epidemiology and biostatistics at the University of Illinois-Chicago, remains convinced by his team's conclusions. "If anything, we're being conservative in our estimates," he says. "We're assuming no change in obesity levels from 2000 levels, and actually, they've gotten worse." Obesity and the Future of Medicine Projecting life expectancy is more than an academic exercise. Many U.S. government agencies—including the Social Security Administration, Congress, and the military—use such forecasts to guide policymaking on issues from tax rates to the solvency of age-based entitlement programs. And almost all these projections assume that U.S. life expectancy will continue to rise as steadily as it has since the 1930s, spurred by new medical approaches and technology as well as behavioral shifts towards healthier lifestyles. But Olshansky and his co-authors question whether medicine and public health interventions can counter the rapid increases in U.S. obesity rates over the last two decades, especially among children. The incidence of obesity—which researchers have linked to an elevated risk of type-2 diabetes, coronary heart disease, cancer, and other health complications—rose approximately 50 percent in the United States in both the 1980s and 1990s. Two-thirds of all U.S. adults are now classified as overweight or obese, as are 20 percent to 30 percent of all children under age 15. And Olshansky argues that this rapid rise in obesity rates will cause a "pulse event" of mortality in the United States—akin to the large number of deaths caused by an influenza pandemic or a war, but spread out over the next four or five decades. "Any time there's an increase in early-age mortality [deaths before age 50], it has an effect on overall life expectancy," says Olshansky. "And when these children reach their 20s, 30s, 40s, and 50s, they'll face a higher risk of death. It's roughly equivalent to discovering that a large segment of our young people who never smoked suddenly decided to smoke." The Surprising Impact of Obesity Today To demonstrate the future effects of rising obesity levels, Olshansky and his co-authors first calculated how current rates of adult obesity are diminishing overall U.S. life expectancy. Using studies that argue being obese reduces your life expectancy by nearly 13 years, the researchers estimated by how much overall rates of death would fall if every obese person in the United States lost enough weight to reach the optimal Body Mass Index (BMI) of 24. (Obesity is generally defined as having a BMI of 30 or above.) "In other words, to find out the effects of obesity, we statistically wiped out obesity," says Olshansky. They found that obesity now slices one-third to three-quarters of a year off overall life expectancy, depending on one's race and gender (see figure). These figures don't sound like much, says Olshansky, until you put them into context. "They are larger than the negative effect of all accidental deaths as well as homicides and suicides," he says. "If you wiped out cancer, that would only add 3.5 years to overall U.S. life expectancy." And the effect of obesity will only grow, write Olshansky and his co-authors, as its prevalence further rises and children and young adults "carry and express obesity-related risks for more of their lifetime than previous generations have done." Even eliminating a major disease such as cancer, they conclude, would not counter the negative consequences for life expectancy caused by this wave of deaths. "They will overwhelm the positive influences of technology," says Olshansky.
OBESITY EXT—UNIQUENESS

Obesity rates are stabilizing
TRUST FOR AMERICA’S HEALTH 2008 (non-profit, non-partisan organization dedicated to saving lives by protecting the health of every community and working to make disease prevention a national priority, “F as in Fat,” August, http://www.rwjf.org/files/research/081908.3424.fasinfat.pdf)
In the past year, there has been one reason for cautious optimism. According to the latest data from the U.S. Centers for Disease Control and Prevention’s National Health and Nutrition Examination Survey (NHANES), after years of increases, childhood and adolescent obesity rates remained level between 2003-2004 and 2005-2006.17 It is too early to determine if this is a result of obesity-prevention programs, but it does provide encouragement.
OBESITY EXT—PRICE LINK
Cheap corn is key to obesity—corn syrup and cattle feed are causing widespread health problems
RUIDOSO NEWS 1-17-2008
For the first time in history, the youngest generation alive today is at risk of a shorter lifespan than their parents. As we begin the 21st century, we have managed to take a great leap backward: We're living shorter lives. We know why: our poor diets, our alarming proclivity for fast food and the increasing epidemic of obesity and diabetes in our country. Most of all, it's because of our addiction to corn. That's the stomach-turning message of King Corn, a polished documentary making the rounds of theaters nationwide and raising the eyebrows of many Americans. The movie traces the journey of Yale college buddies Ian Cheney and Curt Ellis, who head to the nation's heartland to find out where their food comes from. The two purchase one acre of farmland near Greene, Iowa, plant corn, harvest it, and then begin a journey of discovery that blows them away. Cheney and Ellis follow their corn to a mega-feedlot in Colorado, where it fattens cattle quickly. But that is just the tip of the silo. The corn winds up not only in our beef but also in the majority of other foods we consume in the form of high-fructose corn syrup, a sweetener found in applesauce, salad dressing, cookies, chocolate milk, ketchup, granola bars, steak sauce, stewed tomatoes and chewing gum. You name it, it's probably got corn. Corn-fed cattle - remember, cows were not made to eat corn, but evolved as grazers of grasses - and high-fructose corn syrup are the biggest culprits in America's slide into obesity. In 1971, 47.7 percent of Americans were categorized as overweight or obese. By 2004, that percentage had ballooned to 66 percent. "Hamburger meat is rather fat disguised as meat," says Loren Cordain, University of Colorado agricultural economist, in King Corn. The corn lobby makes the claim that our obesity is the result of choices made by consumers, and it says that corn is the best thing since automobiles and television. The movie, Rob Robertson of the Nebraska Farm Bureau told me, "exaggerates corn and the problems it causes and overlooks all the benefits corn has for our country and our society." But it has become increasingly difficult to shrug off the disturbing parallels between our growing portliness and deteriorating health, and the foods that have permeated our diets. "Half the calories in French fries come from the fat they're cooked in, which is liable to be corn oil or soy oil," says Michael Pollan, author of The Omnivore's Dilemma. King Corn finds two other flaws in America's making of food: the industrialization of agriculture, which has fueled intensive use of farm chemicals and polluted our streams and rivers; and our system of deeply ingrained subsidies. The subsidies granted by Congress reward the over-production of commodity grains and ignore the value of nutritious foods such as vegetables, fruits and grass-fed beef. In 2005, nearly $10 billion in federal subsidies encouraged farmers to grow a surplus of corn. But only a small fraction of that money went for subsidizing nutritious foods. The recent high prices for corn have also transferred subsidies from corn growers to corn-ethanol producers. Because we grow corn in ever-increasing amounts in America, the corn lobby - with the exuberant help of university researchers - has spent big money over the decades to find alternative uses for the grain. Presto! The development of high-fructose corn syrup. As the two student farmers come to realize, cheap food made more palatable with corn syrup is not necessarily healthy food.
OBESITY EXT—HFCS BAD
Corn syrup causes health problems including obesity
ST. LOUIS POST DISPATCH 7-7-2008
Fructose gives fruit its sweet taste. But it's also one of the components in table sugar and in a commercial sweetener called high-fructose corn syrup, which food processors add to many products such as breads, cheese spreads, soups, ketchup and salad dressing. And it's also in foods that are not necessarily thought of as being sweet - pet food and baby food. Physician Richard J. Johnson has devoted much of his career to studying the health effects of fructose and high-fructose corn syrup in our diets. He has concluded that these sweeteners are "not only feeding our nation's obesity epidemic - in part by suppressing the mechanisms involved in appetite - they also wreak havoc on our health." Research has shown that eating excessive amounts of fructose has been linked to joint pain, indigestion, tooth decay and "impaired cognitive function," Johnson writes. If that's not enough, he also has discovered that eating foods rich in fructose over the past 30-40 years can be a factor in causing high blood pressure, heart disease, diabetes and kidney disease. "We need to repair our unhealthy relationship with sugar," he writes. "Consuming large amounts of one form of sugar in particular - known as fructose - can have devastating implications for your health." Fructose often is found in high amounts in fruit juices and carbonated beverages (diet drinks are OK, thank goodness).

Johnson also has discovered that when patients cut back on fructose-containing foods, they lost weight. He has taken that evidence and formulated a Low-Fructose Diet, which features a two-week induction phase that is devoid of fructose foods, and then gradually reintroduces fructose to your diet. Eventually, the dieter will be eating only one-third to one-half of the fructose consumed by most Americans today.
Corn syrup increases consumption by creating artificial feeling of hunger
PAO 2008  (Hannah, Greensboro News & Record, 6-20)
Consumers beware: High-fructose corn syrup is not the benign additive that Audrae Erickson purports it to be ("High-fructose corn syrup called safe, beneficial," letter, June 6). High-fructose corn syrup, in fact, has a crucial difference from other sugars: Its effect on hunger and appetite increases the total number of calories consumed. When consumed, HFCS prevents us from feeling full (by inhibiting the secretion of leptin, the hormone released to give the brain a message of fullness). In addition, it causes us to continue to feel hungry (by not reducing the amount of ghrelin produced, which increases appetite). Given the high amount of foods on the market containing HFCS and its effect on appetite, it is not difficult to make a connection between America's obesity epidemic and this highly prevalent sweetener. Readers, don't be swayed by the sweet words of the president of the Refiners Association. Instead, heed the advice backed by medical experts with a vested interest in people's health and not the refining industry - avoid foods containing high-fructose corn syrup. (Source: "YOU On A Diet," by Dr. Mehmet Oz and Dr. Michael Roizen)
Corn syrup increases food consumption
SEATTLE POST-INTELLIGENCER 12-3-2007
Not that anyone would blame cola for criminality. But if you choose to make a case for colas or uncolas leading to obesity, there's respected company on your side. Earlier this year, researchers at the Rudd Center for Food Policy and Obesity at Yale University published a study showing "quite a clear association between soft-drink intake and taking in more calories." The Yale group analyzed 88 soda studies and discovered some intriguing relationships, such as the finding that "on days when people drink soft drinks, they consumed more calories than on days when they did not have soft drinks." Same people, different results on soda versus non-soda days. The sodas in the Yale meta-analysis were sugared, so it makes sense that those individuals took in more calories overall. But the distinction here is that regular soda drinkers ate more food, too. There is ongoing debate about whether substituting pure cane sugar in sodas makes them taste better (some epicurean stores have taken to stocking Coke from Mexico, made with pure cane sugar, in their cooler) and marginally more healthful because high fructose corn syrup, a cheaper sweetener, is considered a major culprit in the obesity epidemic.
OBESITY EXT—HFCS BAD
Corn syrup causes obesity and overeating—even with equivalent calorie levels, corn syrup is bad
MIRKIN 2008 (Gabe, M.D., “HIGH FRUCTOSE CORN SYRUP AND OBESITY,” http://www.drmirkin.com/nutrition/3021.html)
Several recent studies show that drinking large amounts of carbonated beverage is associated with increased risk for obesity and that the extra gain in weight is not due just to the calories in the soft drinks (1,2). Evidently something in soft drinks makes people eat more food than they would otherwise. High fructose corn syrup may be that factor. High fructose corn syrup is the leading swetener in the United States today with 4.5 billion dollars worth sold each year. High-fructose corn syrup first appeared in the American market in 1966, and now the average American takes in 62.6 pounds per year. Several recent studies have shown that fructose is processed differently in the body than the far more common sugar, glucose (3,4). Glucose causes the pancreas to release insulin which drives sugar from the bloodstream into cells. Glucose causes fat cells to release leptin that makes you feel full so you eat less. Glucose prevents the stomach from releasing ghrelin that makes you hungry. On the other hand, fructose does not cause fat cells to release leptin and does not suppress ghrelin. This means that fructose increases hunger to make you eat more. Furthermore, the liver converts fructose far more readily to a body fat called triglyceride, than it does with glucose. High triglyceride levels raise blood levels of the bad LDL cholesterol and lower blood levels of the good HDL cholesterol, which increases heart attack risk. Recent data shows that large amounts of fructose cause insulin resistance, impair glucose tolerance, produce high levels of insulin, raise triglycerides, and cause high blood pressure in animals. Not all this data have been replicated in humans, but there is every reason to believe that large amounts of fructose will have the same adverse effects. High-fructose corn syrup is found in almost all soft drinks and fruit beverages and a wide variety of processed foods; check the list of ingredients in the foods you buy.
OBESITY EXT—KILLS HEG
The impact is enough to disrupt U.S. hard power
SAN FRANCISCO CHRONICLE 2003 (January 7)
An overweight America is killing itself with excess, and all that can save it is a major cultural transformation led by individuals and families, the U.S. surgeon general said Monday. Speaking to more than 1,000 educators, doctors and public health officials in San Diego at the largest-ever conference on childhood obesity, Dr. Richard Carmona called obesity the fastest growing cause of illness and death in the United States and said it deserved more attention than any other epidemic. "We need to lead a cultural transformation, and we can't let it be dwarfed by the other headlines of the day," he told the gathering. The health implications in a country where two out of three adults are obese or overweight and the number of overweight kids has jumped by 50 percent in the decade are severe enough to threaten national security, he said. "Our preparedness as a nation depends on our health as individuals," he said, noting that he had spent some of his first months in office working with military leaders concerned about obesity and lack of fitness among America's youth. "The military needs healthy recruits," he said. He was, in many ways, preaching to the choir. The experts gathered for the conference, sponsored by the California Department of Health Services and UC Berkeley's Center for Weight and Health, face the fallout of a fat nation on a daily basis. They have seen severe jumps in the frequency of stroke, heart disease and diabetes among adults and children.
OBESITY EXT—TROOPS KEY
Low troop levels collapse deterrence of regional aggression and hinder U.S. power worldwide
PERRY AND FLOURNOY 2006 (William, professor of management science and engineering at Stanford University, was U.S. secretary of defense from 1994 to 1997, Michele, senior advisor at the Center for Strategic and International Studies, was principal deputy assistant secretary of defense for strategy and threat reduction, National Defense, May)
The all-volunteer force is now in historically uncharted waters - fighting a protracted conflict with volunteers rather than draftees. What will happen if the current surge for Iraq becomes the steady state, and the Army and Marines are not resourced with the people, units and equipment they need for a long-term fight? When will the dedication and sacrifice of our troops run up against the needs of families and communities? Will they vote with their feet? Most of our active duty military has chosen to stay in the force after one or even two tours, but it is reasonable to fear that after a third year-long deployment in a compressed period, many will choose to leave the force. Many senior military officers who lived through the Vietnam era and its aftermath believe that if significant numbers of senior non-commissioned officers and field grade commanders begin to leave the force, this could set off a mass exodus and lead to a "hollowing out" of the Army. Meanwhile, the United States has only limited ground forces ready to respond to contingencies outside the Afghan and Iraqi theaters. As a global power with global interests, the United States must be able to deal with challenges in multiple regions of the world simultaneously. If the Army were ordered to send significant forces to another crisis today, its only option would be to deploy units at readiness levels far below what operational plans would require. As stated rather blandly in one Defense Department presentation, the Army "continues to accept risk" in its ability to respond to crises on the Korean Peninsula and elsewhere. The absence of a credible, sizable strategic reserve increases the risk that potential adversaries will be tempted to challenge the United States. Although the United States can still deploy air, naval, and other more specialized assets to deter or respond to aggression, the visible overextension of our ground forces could weaken our ability to deter aggression.
OBESITY EXT—ECON IMPACT

Failure to reduce obesity will destroy the U.S. economy
KAHAN AND ROBERTS 2007   (SCOTT KAHAN is a physician and postdoctoral fellow with the Johns Hopkins School of Public Health and works part-time for the Center for Science in the Public Interest in Washington, D.C. SUSAN ROBERTS is a registered dietitian and attorney, Des Moines Register 8-22)
Congress is struggling with how to address rising health-care costs, which are busting federal and state budgets and eating into corporate profits. Already nearly $1 of every $6 of our economy is spent on health care. Then there are the staggering epidemics of obesity and chronic disease. These are intimately linked: The best way to decrease health-care costs is to prevent the most costly diseases. Poor diet and obesity are key causes for diabetes, high blood pressure, heart disease, stroke, numerous cancers and other chronic diseases. Given kids' poor diets, the majority of American teens already have some degree of atherosclerosis (clogged arteries). Eighty percent of diabetes cases and at least one-third of heart-disease cases and cancers could be avoided by lifestyle changes, including improved nutrition and maintaining a healthy weight. Obesity and diet-related diseases threaten the health of our economy. The Department of Health and Human Services estimates obesity costs American families, businesses and governments more than $115 billion yearly. And the problem is getting worse. One-third of American children and two-thirds of adults are overweight or obese. Obesity rates have tripled in children and doubled in adults over the past two decades. If the progression of obesity and related chronic diseases continues to grow unchecked, it will break the bank.
Economic collapse causes nuclear war
BEARDEN 2000 (Lt. Col. Tom, PhD in Nuclear Engineering, “Zero-Point Energy”, April 25, http://www.cheniere.org/correspondence/042500%20-%20modified.htm)
Just prior to the terrible collapse of the World economy, with the crumbling well underway and rising, it is inevitable that some of the weapons of mass destruction will be used by one or more nations on others. An interesting result then—as all the old strategic studies used to show—is that everyone will fire everything as fast as possible against their perceived enemies. The reason is simple: When the mass destruction weapons are unleashed at all, the only chance a nation has to survive is to desperately try to destroy its perceived enemies before they destroy it. So there will erupt a spasmodic unleashing of the long range missiles, nuclear arsenals, and biological warfare arsenals of the nations as they feel the economic collapse, poverty, death, misery, etc. a bit earlier.  The ensuing holocaust is certain to immediately draw in the major nations also, and literally a hell on earth will result.  In short, we will get the great Armageddon we have been fearing since the advent of the nuclear genie. Right now, my personal estimate is that we have about a 99% chance of that scenario or some modified version of it, resulting.
A2: OBESITY GOOD
Obesity is not good—studies were all distorted by the media
POPULAR SCIENCE 6-5-2005 (http://www.popsci.com/scitech/article/2005-06/flabby-coverage)
The headlines read like a dream: â€Gov´t Overstated Danger of Obesity,â€ â€Fat May Be Good.â€ Two New York Times columnists said that the fight against obesity had â€lost the scientific high ground.â€ They taunted â€people who work out, eat responsibly,â€ those â€salad-munching health nutsâ€ who, they gloated, would die young because, according to a Centers for Disease Control and Prevention study, â€overweight people actually live longer than normal-weight people.â€ But wait: Only a month earlier, the Washington Post had reported a high-profile University of Illinois study showing that skyrocketing obesity rates are shortening life spans â€[more] than the impact of car accidents, homicides and suicides combined.â€ And major news outlets said studies revealed that â€obesity triples the risk of dementiaâ€ and causes breathing problems. So what´s the deal? The deal is that the media didn´t push to analyze the CDC report-they just jumped on good headlines. The study is titled â€Excess Deaths Associated with Underweight, Overweight, and Obesity.â€ How anyone could read that and reduce it to â€Studies Show: Being Fat Is Not So Badâ€ is beyond me. These results corroborated an overwhelming body of research: Obesity is linked to deadly diseases. The CDC did find that fewer people died in 2000 from obesity-related causes (111,909) than had been previously estimated (365,000). But estimating obesity deaths, as the study points out, â€raises complex methodologic issues,â€ and its own methodology â€has important limitations.â€ One of these is controlling for underlying disease. â€Many diseases and medications cause people to gain or lose weight,â€ notes Tobias Kurth, a Harvard University obesity researcher. â€If you don´t control for these and just look at who´s dying and how big they are, you can get a skewed view of the world. Using this study to say being overweight is protective is simply overstating the scientific data.â€ There´s also the well-known â€obesity paradox,â€ that being slightly overweight can offer protection for the elderly, though the truly obese are less likely to grow old enough to see any such benefit. The study´s most obvious limitation is its use of the unreliable â€body mass indexâ€ (BMI)-a number determined by a person´s height and weight-to define â€normalâ€ and â€overweight.â€ A BMI of between 18.5 and 24.9 is â€normal,â€ between 25 and 29.9 â€overweight,â€ and 30 or more â€obese.â€ But BMI doesn´t take into account many important factors: physical activity, fat versus muscle, gender, diet. This means George W. Bush-a nearly-six-foot-tall 200-pound guy who eats well and works out regularly-has the same BMI as a six-foot-tall 200-pound guy who sits on the couch all day eating junk. With a BMI of 27.1, they´re both â€overweight.â€ But President Bush has precisely the right amount of body fat for his age, and he´s in great cardiovascular health. I´d like to see the same study use some kind of body fat index. Bush´s percentage of body fat is 18.3, which is considered excellent for his age. Not the case for that out-of-shape guy on the couch. Major-media coverage didn´t raise these questions. Instead it tended to compound the problem with fuzzy math, often reporting that 25,814 Americans died from obesity, though the actual number was 111,909. Because the CDC study documented fewer deaths in the â€overweightâ€ category than in the â€normalâ€ category, the media subtracted the number of overweight people who didn´t die from the number of obese people who did-as if deaths that don´t happen somehow cancel out deaths that do. A companion study did find that overweight and obese people have lower cholesterol levels and blood pressure than they did in the past. This doesn´t show that obesity is inherently less dangerous; it shows that medicine has gotten better at treating some of its effects. Obese people may be living longer, but those extra years are full of heavy medication, diabetes, sleep apnea, stroke, asthma, blood clots, heart disease and cancer. And obesity is still one of the top causes of preventable death, which is why the CDC cautioned that people shouldn´t use this study as an excuse to be overweight. It´s good news that people can live longer with obesity, but that´s no excuse to blow off exercise and order more pie-precisely what the coverage has encouraged. And don´t get me started on those huge fast-food-industry-funded ads declaring that obesity is officially â€hype.â€ They make me want to scream. There is no science saying that obesity is OK. That´s not hype. It´s scientific fact.
LIVESTOCK EXT—UNIQUENESS

High food prices are already causing livestock cuts

NEW YORK TIMES 1-6-2011 (“U.N. Notes Sharp Rise in World Food Prices” Lexis)

Joseph Glauber, the Agriculture Department's chief economist, said that rising world commodity prices could be expected to have their greatest impact in this country on meat and dairy prices because they can push up the price of livestock feed. As feed prices go up, farmers often cut the size of herds, meaning less meat ultimately reaches the market. Beef, pork and dairy prices rose faster last year than overall food prices and are expected to continue that trend this year.
Meat prices soaring – cattle and hog feed speculation and global economic trends
Drovers 6/7 – Cattle industry trade magazine (6/7/12, “U.S. hogs and cattle climb as Wall Street soars,” http://www.cattlenetwork.com/cattle-news/US-hogs-and-cattle-climb-as-Wall-Street-soars-157791985.html?ref=985)JCP
U.S. hog and cattle futures moved higher Wednesday as a move in Europe to help Spain's troubled banks ignited the stock market rally, triggering widespread commodity buying.

Hog futures drew further support from tight near-term hog supply expectations.

And live cattle future's discount compared with recent cash cattle sales attracted buyers.

Chicago Mercantile Exchange hogs jumped from start in response to late-Tuesday's sharp cash hog price rise that soured Wednesday morning.

Still, bullish players clung to sentiment hog numbers are now scarce after producers rushed animals ahead of last week's Memorial Day holiday.

Spot June hogs ended 0.850 cent higher at 91.950 cents per lb. Most-actively traded July finished up 1.125 cent to 92.700 cents.

The government on Wednesday morning quoted the cash hog price in the closely watched Iowa/southern Minnesota market at $87.69 per cwt. It was $3.05 per cwt lower after being up $3.61 Tuesday evening.

Skeptics of a perceived hog marketing "hole" pointed to increased hog weights which, they said, suggests abundant supplies.

They also contend cash hog prices could suffer if packers resort to cutting slaughter rates in an effort to recover lost margins.

HedgersEdge estimated the average pork packer margin at a negative $13.75 per head, compared with a negative $12.05 on Tuesday and a negative $9.90 last week.

Meanwhile, deferred-month hog and cattle futures benefited from corn market strength. Livestock producers may feed fewer animals if feed costs remain high.

CATTLE UP ON DISCOUNT, SPREADS



CME live cattle ended moderately higher as June future's discount to last week's $121 per cwt cash trade spawned spreading into that month.

Spot June live cattle closed up 0.550 cent at 117.675 cents per lb. Most-actively traded August ended up 0.100 cent to 119.300 cents.

Nonetheless, cattle futures fluctuated as traders debated near-term cash and beef price direction while at times being pulled up by higher hog futures.

Packers in the southern Plains bid $118 per cwt for cash-basis cattle against $122 to $123 asking prices from feedlots.

Beef processors are flush with money to pay up for supplies if need be. But, they may resist doing so given more cattle for sale than last week and a seasonal increase in supplies soon.

The average beef packer margin was at a positive $21.40 per head, compared with a positive $20.05 last week.

Also, supermarkets may be less inclined to stock up on large amounts of beef with wholesale boxed beef prices slowly gaining on the $200 per cwt high record.

"With choice beef getting near $200, the market's afraid the next move is south," said Bob Short with PFGBest.

"It (futures) would like to go south but can't with hogs and the stock market going north," he said.

The U.S. Department of Agriculture on Wednesday morning estimated wholesale choice beef, or boxed beef, at $197.19 per cwt, up 79 cents from Tuesday. Select cuts were down 63 cents to $184.52.

June buying pushed it through the 20 and 10-day moving average resistance levels at 117.37 and 117.49 cents.

Spreading out of August caused it to settle near where its 10 and 20-day moving average level converged at 119.29 cents.

Feeder cattle futures turned lower on profit taking and fund selling.

The market was also pressured by the higher corn market which could increase costs for cattle feeders.

August feeder cattle ended 1.225 cents lower at 157.950 cents. September closed 0.750 cent lower at 159.250 cents.
LIVESTOCK EXT—LINK

High food prices are cutting meat consumption now
Charles 6/26 -  NPR's food and agriculture correspondent (Dan, 6/26/12, “The Making Of Meat-Eating America,” http://culture.wnyc.org/npr_articles/2012/jun/26/the-making-of-meat-eating-america/)JCP

"Why could they sell chilled beef in New York in the 1880s? Because New Yorkers had been getting beef in their markets and butcher shops for at least a hundred years. So we have this new meat coming in? It's a little cheaper, let's give it a try!" Horowitz says.

That's been the story ever since: Technological innovation, more efficient meat production, and Americans kept saying — "Hey, it's a little cheaper, let's give it a try!"

Now, though, there's a sense that things may be changing.

Each year, for the last four years, Americans have been eating less meat per person.

There's no consensus on why.


Economist Jayson Lusk believes that it's due mostly to the recession and high food prices. Ground beef is 30 percent more expensive today than it was just two years ago. "If something increases in price by 30 percent, we'd certainly expect consumers to buy a whole lot less of it," he says.
Yet there's also some evidence that tastes are actually changing. In a new poll conducted by NPR and Truven Health Analytics, just out this week, 39 percent of the respondents say they're eating less meat than they did three years ago — and the main reason, they say, is a desire to eat heathier food. (Check out The Salt tomorrow for more on the survey.)

In another historical shift, rich Americans no longer eat more meat than poor Americans. They do still eat more expensive meat, just as they always have.
LIVESTOCK EXT—OBESITY

Meat consumption causes obesity
WILSON 2008 (Dr. Deborah, “Obesity and Weight Loss,” Last Mod Oct 3, http://www.goveg.com/obesity.asp)
Researchers have found that overweight people consume about the same number of calories as slim people—but they don’t consume the same kinds of food. Animal products contain much more fat than plant-based foods—animal flesh, after all, is designed to store calories, which makes it one of the worst things that a dieter can eat. Because vegetarian diets are the only diets that work for long-term weight loss, it’s no surprise that population studies show that meat-eaters have three times the obesity rate of vegetarians and nine times the obesity rate of vegans. It’s possible to be an overweight or obese vegan, of course, just as it’s possible to be a thin meat-eater, but adult vegans are, on average, 10 to 20 pounds lighter than adult meat-eaters.

Meat consumption causes obesity—hormones
WEIS 2008 (Peter, creator of truehealth.org, “Obesity—the real cause,” http://www.truehealth.org/obesity.html)
Growth hormones! What do you expect! We give our livestock - beef, lamb, pork, chicken, turkeys, asf. - growth hormones so they gain weight faster and can be sold sooner. And in the case of dairy cows, we also give them estrogen hormones, so they give more milk. It works, it works wonderfully well. Both hormones result in rapid weight gain of the animals, and consequently, we too are now expressing these added hormones in our food - in rapidly growing bulk. In addition, we also give anti-biotics to most, if not all, of our livestock (70% of all anti-biotics produced are sold to ranchers and farmers ). This has the most welcome side effect - at least to farmers - that their livestock also gain weight quicker, and thus, can be sold sooner (the live stock, that is; not the farmers). And that's not all. We also give our crops N-P-K (nitrogen, phosphorus and potassium) - the fundamental and "major" nutrients of all of our crops. Here too, the intent is on rapid growth and greater productivity. This amounts to giving our crops "speed" - resulting in nutrient empty, overgrown bloat, since all of the other 13 known nutrients are replaced only when absolutely necessary, and the still unknown - but crucially vital - 64 trace elements not at all. The result is a massive drop in nutrients in our daily food (more below). We haven't got a chance. We are fed growth hormones in our meat and dairy products, and bloated, nutrient-empty fodder in our grains, fruit and vegetables. And we are now beginning to reflect the nature and quality of our daily food - empty bloat - in an epidemic of obesity.
***AFF—GENERAL
2AC OIL IMPACT TURN
Higher oil prices increase food prices—the impact is worldwide civil unrest
Scherer 11—writer for the St. Joseph News - Press (Ray, “U.S. food prices stable amid inflation in other nations,” St. Joseph News from St. Joseph, MO, 4 February 2011, Proquest, DA: 6/29/2012//JLENART)
According to Frederick Avenue Apple Market owner Mike Decker, grocery stores have seen a rise in transportation costs, which is reflected in the purchase prices for food retailers across the U.S. The United States boasts cheaper food when compared with prices in other nations, a farm organization professed this week. That was one message delivered Friday afternoon in observance of Thank A Farmer Week, which starts Sunday. The Buchanan County Farm Bureau sponsored a four-hour promotional event at the Frederick Boulevard Apple Market in celebration. The Missouri Farm Bureau partners in the recognition. Buchanan County Farm Bureau President Ron Hitchings referred to federal government research that shows the American consumer spends about 10 percent of disposable income on food. That compares with other countries, where higher percentages of disposable income are spent on food. Rising food prices have been pegged as a contributor to the political unrest in Egypt, for instance. "The U.S. is very fortunate to have the food supply that we do," Mr. Hitchings said. "Most of the American people aren't hungry, unlike the rest of the world." A single American farmer can now supply enough food and fiber for 155 people, he said, compared to a ratio of one farmer providing for 73 people in 1970. The nation can still brag of its ability to provide an affordable, abundant and safe supply of food, he added. Yet the future course of American food prices remains unknown, Mr. Hitchings admitted. The specter of food inflation is a definite worry. "Where it's going to go, who knows?" he said. "There's always a concern for that." Processing, production, transportation and advertising costs all factor into food prices. Supply and demand both drive the price of commodities. "It's just one of those things we have to deal with," Mr. Hitchings said of the cycle. Despite the uncertainty, the bureau is optimistic that food prices will not drastically escalate. "I don't see a big increase in the cost of food," Mr. Hitchings said. "Hopefully we'll be able to keep food prices down." Variables such as grain prices that are somewhat higher -- but not excessive -- and the dairy industry's reversal of losses, both assist in the positive outlook. Reliance on technology should also help increase production, Mr. Hitchings added. Bob Kelly, agriculture business specialist for University Extension's St. Joseph office, believes food prices are headed upward and linked to energy. Packaging, for instance, requires petroleum. "It depends on what oil does and what the middleman takes," Mr. Kelly said. "The energy price is the biggest influence." Like Mr. Hitchings, he agrees that the U.S. has a decided global advantage in the lower amount of disposable income spent on food. Patrick Westhoff, director of the Food and Agricultural Policy Research Institute at the University of Missouri, said U.S. food prices in December were only 1.5 percent higher than the previous year. Grain and other commodity prices have sharply risen in recent months and contributed to sudden food price hikes in many nations, Mr. Westhoff said. It's serving as one reason for the civil unrest that has surfaced around the world, he added. "Food price inflation has been greatest in countries where diets are heavily dependent on wheat and corn, and where government food subsidies have been reduced for budgetary reasons," Mr. Westhoff said. The U.N. Food and Agriculture Organization said Thursday its food price index for January reached 231 points -- the highest level registered since 1990, when the index began. There are no signs that the increase in world food prices will abate, an FAO economist said.
The impact is nuclear war

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 26)
This is the most likely means by which the coming famine will affect all citizens of Earth, both through the direct consequences of refugee floods for receiving countries and through the effect on global food prices and the cost to public revenues of redressing the problem. Coupled with this is the risk of wars breaking out over local disputes about food, land, and water and the dangers that the major military powers may be sucked into these vortices, that smaller nations newly nuclear-armed may become embroiled, and that shock waves propagated by these conflicts will jar the global economy and disrupt trade, sending food prices into a fresh spiral. Indeed, an increasingly credible scenario for World War III is not so much a confrontation of superpowers and their allies as a festering, self-perpetuating chain of resource conflicts driven by the widening gap between food and energy supplies and peoples' need to secure them.
EXT: OIL = FOOD CRISIS
High oil prices result in higher food prices --- that exacerbates political tension in the Middle East

Economist 11—American news magazine (3 March 2011, “The 2011 oil shock,” from the Print edition, http://www.economist.com/node/18281774, DA: 7/1/2012//JLENART) 

By contrast, the biggest risk in the emerging world is inaction. Dearer oil will stoke inflation, especially through higher food prices—and food still accounts for a large part of people’s spending in countries like China, Brazil and India. True, central banks have been raising interest rates, but they have tended to be tardy. Monetary conditions are still too loose, and inflation expectations have risen. Unfortunately, too many governments in emerging markets have tried to quell inflation and reduce popular anger by subsidising the prices of both food and fuel. Not only does this dull consumers’ sensitivity to rising prices, it could be expensive for the governments concerned. It will stretch India’s optimistic new budget (see article). But the biggest danger lies in the Middle East itself, where subsidies of food and fuel are omnipresent and where politicians are increasing them to quell unrest. Fuel importers, such as Egypt, face a vicious, bankrupting, spiral of higher oil prices and ever bigger subsidies. The answer is to ditch such subsidies and aim help at the poorest, but no Arab ruler is likely to propose such reforms right now. At its worst, the danger is circular, with dearer oil and political uncertainty feeding each other. Even if that is avoided, the short-term prospects for the world economy are shakier than many realise. But there could be a silver lining: the rest of the world could at long last deal with its vulnerability to oil and the Middle East. The to-do list is well-known, from investing in the infrastructure for electric vehicles to pricing carbon. The 1970s oil shocks transformed the world economy. Perhaps a 2011 oil shock will do the same—at less cost. 
HIGH PRICES BAD: FOOD CRISIS

High food prices cause instability in every region of the world

Harvey 11 – environmental correspondent for the Guardian(Fiona, February 2011, “Failure to act on crop shortages fuelling political instability, experts warn,” http://www.guardian.co.uk/environment/2011/feb/07/crop-shortages-political-instability)JCP

World leaders are ignoring potentially disastrous shortages of key crops, and their failures are fuelling political instability in key regions, food experts have warned.

Food prices have hit record levels in recent weeks, according to the United Nations, and soaring prices for staples such as grains over the past few months are thought to have been one of the factors contributing to an explosive mix of popular unrest in Egypt and Tunisia.

The crises in those countries have served as a stark example of what can happen when food prices spiral out of control and add to existing political problems, said Lester Brown, founder of the Earth Policy Institute. "It's easy to see how the food supply can translate directly into political unrest," he said.

Richard Ferguson, global head of agriculture at Renaissance Capital, an investment bank specialising in emerging markets, said the problems were likely to spread. "Food prices are absolutely core to a lot of these disturbances. If you are 25 years old, with no access to education, no income and live in a politically repressed environment, you are going to be pretty angry when the price of food goes up the way it is."
He said sharply rising food prices acted "as a catalyst" to foment political unrest, when added to other concerns such as a lack of democracy.

While food was not the biggest cause of the Middle East protests, there has been widespread discontent over rampant food price inflation that has left millions of poor families struggling to find enough to eat. Egypt is the world's biggest importer of wheat.

The UN's Food and Agriculture Organisation said this week that world food prices hit a record high in January, for the seventh consecutive month. Its food price index was up 3.4% from December to the highest level since the organisation started measuring food prices in 1990.

Cereal prices are still about 10% below the peak they hit in April 2008, but have risen about 3% in the past month, after problems with last year's harvests caused by fires in Russia and bad weather.

A poor harvest this year would be catastrophic, said Brown, as global grain reserves are unusually low at present.

Brown warned that the longer term outlook was also bleak. Many arid countries have managed to boost their agricultural production by using underground water sources, but these are rapidly drying up. He cited Saudi Arabia, which has been self-sufficient in wheat for decades but whose wheat production is collapsing as the aquifer that fed the farms is depleted.

Water scarcity, combined with soil erosion, climate change, the diversion of food crops to make biofuels, and a growing population, were all putting unprecedented pressure on the world's ability to feed itself, according to Brown. This would fuel political instability and could lead to unrest or conflicts, he said. "We have an entirely new situation in the world. We need to recognise this."
Richer countries such as China and Middle Eastern oil producers have reacted by buying up vast tracts of land in poorer parts of the world, such as sub-Saharan Africa and parts of south-east Asia.

Rising food prices in the next few months could trigger a wave of reactions from governments that would exacerbate the current problem, argued Maximo Torero, of the International Food Policy Research Institute. "The big danger is that you get political pressure on countries to put in place restrictions on food, such as export bans on grains. We need to be very careful, as the situation is very tight and any additional pressure could take us to a very similar position to the one we had in 2007 and 2008."
There were widespread food riots in 2008 in Africa, Latin America and some Asian countries, as soaring grain prices put staple foods out of reach of millions of poor people.

Camilla Toulmin, director of the International Institute for Environment and Development, urged politicians to begin to tackle some of the root causes of food insecurity. "It's not surprising that you are seeing people coming out on to the street to protest, given the price rises. You are going to see a lot more of this unless governments start addressing the fundamentals, such as climate change, water scarcity and dependence on oil. We need to create more resilient systems of agriculture for the future."

The problem could not be more urgent, added Brown, who warned that politicians around the world had ignored food security and water scarcity for years. "We are quite literally on the edge of chaos. Whether we can draw back from the edge, and create food price stability – I don't know."

Food prices determine the political stability of nations --- their impact defense doesn’t assume the current situation

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

Welcome to the new food economics of 2011: Prices are climbing, but the impact is not at all being felt equally. For Americans, who spend less than one-tenth of their income in the supermarket, the soaring food prices we've seen so far this year are an annoyance, not a calamity. But for the planet's poorest 2 billion people, who spend 50 to 70 percent of their income on food, these soaring prices may mean going from two meals a day to one. Those who are barely hanging on to the lower rungs of the global economic ladder risk losing their grip entirely. This can contribute -- and it has -- to revolutions and upheaval. Already in 2011, the U.N. Food Price Index has eclipsed its previous all-time global high; as of March it had climbed for eight consecutive months. With this year's harvest predicted to fall short, with governments in the Middle East and Africa teetering as a result of the price spikes, and with anxious markets sustaining one shock after another, food has quickly become the hidden driver of world politics. And crises like these are going to become increasingly common. The new geopolitics of food looks a whole lot more volatile -- and a whole lot more contentious -- than it used to. Scarcity is the new norm. Until recently, sudden price surges just didn't matter as much, as they were quickly followed by a return to the relatively low food prices that helped shape the political stability of the late 20th century across much of the globe. But now both the causes and consequences are ominously different. In many ways, this is a resumption of the 2007-2008 food crisis, which subsided not because the world somehow came together to solve its grain crunch once and for all, but because the Great Recession tempered growth in demand even as favorable weather helped farmers produce the largest grain harvest on record. Historically, price spikes tended to be almost exclusively driven by unusual weather -- a monsoon failure in India, a drought in the former Soviet Union, a heat wave in the U.S. Midwest. Such events were always disruptive, but thankfully infrequent. Unfortunately, today's price hikes are driven by trends that are both elevating demand and making it more difficult to increase production: among them, a rapidly expanding population, crop-withering temperature increases, and irrigation wells running dry. Each night, there are 219,000 additional people to feed at the global dinner table. More alarming still, the world is losing its ability to soften the effect of shortages. In response to previous price surges, the United States, the world's largest grain producer, was effectively able to steer the world away from potential catastrophe. From the mid-20th century until 1995, the United States had either grain surpluses or idle cropland that could be planted to rescue countries in trouble. When the Indian monsoon failed in 1965, for example, President Lyndon Johnson's administration shipped one-fifth of the U.S. wheat crop to India, successfully staving off famine. We can't do that anymore; the safety cushion is gone. That's why the food crisis of 2011 is for real, and why it may bring with it yet more bread riots cum political revolutions. What if the upheavals that greeted dictators Zine el-Abidine Ben Ali in Tunisia, Hosni Mubarak in Egypt, and Muammar al-Qaddafi in Libya (a country that imports 90 percent of its grain) are not the end of the story, but the beginning of it? Get ready, farmers and foreign ministers alike, for a new era in which world food scarcity increasingly shapes global politics. 

Risk of conflict is high --- crisis for sparse land for food ensures internal conflict post-price hikes

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

The potential for conflict -- and not just over water -- is high. Many of the land deals have been made in secret, and in most cases, the land involved was already in use by villagers when it was sold or leased. Often those already farming the land were neither consulted about nor even informed of the new arrangements. And because there typically are no formal land titles in many developing-country villages, the farmers who lost their land have had little backing to bring their cases to court. Reporter John Vidal, writing in Britain's Observer, quotes Nyikaw Ochalla from Ethiopia's Gambella region: "The foreign companies are arriving in large numbers, depriving people of land they have used for centuries. There is no consultation with the indigenous population. The deals are done secretly. The only thing the local people see is people coming with lots of tractors to invade their lands." Local hostility toward such land grabs is the rule, not the exception. In 2007, as food prices were starting to rise, China signed an agreement with the Philippines to lease 2.5 million acres of land slated for food crops that would be shipped home. Once word leaked, the public outcry -- much of it from Filipino farmers -- forced Manila to suspend the agreement. A similar uproar rocked Madagascar, where a South Korean firm, Daewoo Logistics, had pursued rights to more than 3 million acres of land. Word of the deal helped stoke a political furor that toppled the government and forced cancellation of the agreement. Indeed, few things are more likely to fuel insurgencies than taking land from people. Agricultural equipment is easily sabotaged. If ripe fields of grain are torched, they burn quickly. Not only are these deals risky, but foreign investors producing food in a country full of hungry people face another political question of how to get the grain out. Will villagers permit trucks laden with grain headed for port cities to proceed when they themselves may be on the verge of starvation? The potential for political instability in countries where villagers have lost their land and their livelihoods is high. Conflicts could easily develop between investor and host countries. 

And, rich-poor country divide ensures conflict --- it creates an every-country-for-itself philosophy
Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

And this rich country-poor country divide could grow even more pronounced -- and soon. This January, a new stage in the scramble among importing countries to secure food began to unfold when South Korea, which imports 70 percent of its grain, announced that it was creating a new public-private entity that will be responsible for acquiring part of this grain. With an initial office in Chicago, the plan is to bypass the large international trading firms by buying grain directly from U.S. farmers. As the Koreans acquire their own grain elevators, they may well sign multiyear delivery contracts with farmers, agreeing to buy specified quantities of wheat, corn, or soybeans at a fixed price. Other importers will not stand idly by as South Korea tries to tie up a portion of the U.S. grain harvest even before it gets to market. The enterprising Koreans may soon be joined by China, Japan, Saudi Arabia, and other leading importers. Although South Korea's initial focus is the United States, far and away the world's largest grain exporter, it may later consider brokering deals with Canada, Australia, Argentina, and other major exporters. This is happening just as China may be on the verge of entering the U.S. market as a potentially massive importer of grain. With China's 1.4 billion increasingly affluent consumers starting to compete with U.S. consumers for the U.S. grain harvest, cheap food, seen by many as an American birthright, may be coming to an end. No one knows where this intensifying competition for food supplies will go, but the world seems to be moving away from the international cooperation that evolved over several decades following World War II to an every-country-for-itself philosophy. Food nationalism may help secure food supplies for individual affluent countries, but it does little to enhance world food security. Indeed, the low-income countries that host land grabs or import grain will likely see their food situation deteriorate. 

More evidence --- higher food prices attached to decreasing food supply ensures riots and the collapse of the global economy

Brown 11—president of Earth Policy Institute (Lester R, “The New Geopolitics of Food,” Foreign Policy, May/June 2k11, http://www.foreignpolicy.com/articles/2011/04/25/the_new_geopolitics_of_food?page=full, DA: 7/1/2012//JLENART) 

With grain stocks low and climate volatility increasing, the risks are also increasing. We are now so close to the edge that a breakdown in the food system could come at any time. Consider, for example, what would have happened if the 2010 heat wave that was centered in Moscow had instead been centered in Chicago. In round numbers, the 40 percent drop in Russia's hoped-for harvest of roughly 100 million tons cost the world 40 million tons of grain, but a 40 percent drop in the far larger U.S. grain harvest of 400 million tons would have cost 160 million tons. The world's carryover stocks of grain (the amount in the bin when the new harvest begins) would have dropped to just 52 days of consumption. This level would have been not only the lowest on record, but also well below the 62-day carryover that set the stage for the 2007-2008 tripling of world grain prices. Then what? There would have been chaos in world grain markets. Grain prices would have climbed off the charts. Some grain-exporting countries, trying to hold down domestic food prices, would have restricted or even banned exports, as they did in 2007 and 2008. The TV news would have been dominated not by the hundreds of fires in the Russian countryside, but by footage of food riots in low-income grain-importing countries and reports of governments falling as hunger spread out of control. Oil-exporting countries that import grain would have been trying to barter oil for grain, and low-income grain importers would have lost out. With governments toppling and confidence in the world grain market shattered, the global economy could have started to unravel. We may not always be so lucky. At issue now is whether the world can go beyond focusing on the symptoms of the deteriorating food situation and instead attack the underlying causes. If we cannot produce higher crop yields with less water and conserve fertile soils, many agricultural areas will cease to be viable. And this goes far beyond farmers. If we cannot move at wartime speed to stabilize the climate, we may not be able to avoid runaway food prices. If we cannot accelerate the shift to smaller families and stabilize the world population sooner rather than later, the ranks of the hungry will almost certainly continue to expand. The time to act is now -- before the food crisis of 2011 becomes the new normal. 

Rising food prices result in World War Three and collapses the global economy --- historical cycles prove

Droke 3/14—editor of the three times weekly Momentum Strategies Report; frequently covers the current status of the economy (2012, Clif, “Rising fuel costs and the next Revolution,” http://www.marketoracle.co.uk/Article33595.html, DA: 7/1/2012//JLENART)

The economic and political importance of high food prices can’t be underestimated. To take one example, high food prices were the catalyst for last year’s outbreak of revolution in several Middle East countries. The region once known as the Fertile Crescent is heavily dependent on imported grain and rising fuel costs contributed to the skyrocketing food prices which provoked the Arab revolts. Annia Ciezadlo, in her article “Let Them Eat Bread” in the March 23, 2011 issue of Foreign Affairs wrote: “Of the top 20 wheat importers for 2010, almost half are Middle Eastern countries. The list reads like a playbook of toppled and teetering regimes: Egypt (1), Algeria (4), Iraq (7), Morocco (8), Yemen (13), Saudi Arabia (15), Libya (16), Tunisia (17).” Indeed, high food costs have long been a major factor in fomenting popular revolt. The French Revolution of the late 1700s originated with a food shortage which caused a 90 percent increase in the bread price in 1789. Describing the build-up to the Reign of Terror in France of 1793-94, author Susan Kerr wrote: “For a time, local governments attempted to improve distribution channels and moderate soaring prices. Against this backdrop of rumbling stomachs and wailing hungry children, the excesses and arrogance of the nobility and clergy strutted in sharp contrast.” This historical event has an obvious parallel in today’s emphasis on the elite “1 percent” versus the “99 percent.” The French government of the late 18th century attempted to assuage the pain caused by soaring food prices, but ultimately this effort failed. Although the U.S. government attempted for a time to keep fuel prices low, it has since abandoned all effort at stopping speculators from pushing prices ever higher. An undercurrent of popular revolt is already present within the U.S. as evidenced by the emergence of the Tea Party and by last year’s Occupy Wall Street movement. This revolutionary sentiment has been temporarily suppressed by the simultaneous improvement in the retail economy and the financial market rebound of the past few months. The fact that this is a presidential election year, replete with the usual pump priming measures and underscored by the peaking 4-year cycle, has been an invaluable help in keeping revolutionary fervor suppressed for the moment. But what those within the government and financial establishment have failed to consider is that once the 4-year cycle peaks later this year, we enter the final “hard down” phase of the 120-year cycle to bottom in late 2014. This cycle is also known, in the words of Samuel J. Kress, as the “Revolutionary Cycle.” Regarding the 120-year cycle, Kress wrote: “The first 120-year Mega Cycle began in the mid 1770s after a prolonged depressed economy and the Revolutionary War which transformed American from an occupied territory to an independent country as we know the U.S.A. today. The first 120-year cycle ended in the mid 1890s after the first major depression in the U.S. and the Spanish American War. This began the second 120-year cycle which transformed the U.S. from an agricultural to a manufacturing based economy and which is referred to as the Industrial Revolution. The second 120-year is scheduled to bottom in later 2014 to begin the third (everything comes in threes). If history, an evolving cycle, continues to repeat itself, the potential for the third major depression and a WWIII equivalent exists and the U.S. could experience another transformation and our life style as we know it today.” 

HIGH PRICES BAD: CHINA WAR

High food prices undermine Middle Eastern stability and cause US-China war
KEREVAN 2011 (George, SNP list candidate for the Lothians at the Holyrood elections in May, “Putting the bite on food production,” The Scotsman, Jan 14)

THE global Food Wars have begun. At the start of January, the UN Food and Agriculture Organisation (FAO) reported that world food prices had reached a new high, surpassing the previous record in 2008, when there were riots in 30 countries because people could not afford to eat. Within days of the FAO report, there were riots in Algeria protesting at a doubling in the price of sugar and cooking oil. At the weekend, the rioting spread to normally docile Tunisia, resulting in more than 30 deaths. In Egypt, where the price of bread has jumped 20 per cent, the government is trying frantically to insulate itself from these protests by importing food from - of all places - Ethiopia. Also this week, onion traders at Delhi's main vegetable market went on strike in response to police raids on alleged hoarders. Double-digit food inflation is making life hard for India's poor. Unseasonal rains have cut onion production sharply, making the lowly vegetable as expensive as a mango. Onions are no joking matter in India where the opposition BJP is blaming the government for the crisis. The developed world is not immune: food inflation in Britain hit record levels at the end of 2010 - and that was with the big supermarkets discounting heavily. America will see double-digit food inflation this year. What's up? True, random bad weather is causing temporary shortages. The terrible flooding in Australia will add to the already exorbitant export price of sugar. Fires and drought in Russia have wiped out nearly a third of the wheat crop. But the new food crisis is the result of more than the normal fluctuation in the climate. This time the problem is structural. Since the dawn of the industrial revolution, continuous productivity gains have ensured that global food production outpaced population growth, give or take the odd bout of bad weather. As a result, food costs have always declined in real terms. But sometime in the first decade of the 21st century we entered a phase where agricultural productivity gains are unable to keep pace with demand. Meaning that real food costs are going to rise over the next 50 years. By how much is open to debate - the UN estimates 30-50 per cent. Higher food prices spell political trouble. In the UK, they could push the CPI measure of inflation to more than 4 per cent this year, forcing the Bank of England to raise interest rates. Put that in your mortgage and smoke it. In North Africa, food riots could bring down secular governments and hand the region over to fundamentalists. Rampant food inflation in China could force Beijing to slam on the economic brakes. But a China that is not growing is a China that could seek to divert popular discontent with a bellicose foreign policy.
HIGH PRICES BAD: MIDDLE EAST

Higher food prices ensure political instability in the Middle East --- it quickly escalates

Thier 11—Contributor to AOL World News (4 February 2011, “Are Record Food Prices Fueling Global Instability?” http://www.aolnews.com/2011/02/04/are-record-food-prices-fueling-global-instability/, DA: 7/1/2012//JLENART) 

Food prices are rising, warns the United Nations Food and Agriculture Organization, and the implications for global stability could be dire. According to the FAO, the monthly food price index rose 3.4 percent in January to the highest it's been since the organization started compiling the index in 1990. And it's only expected to continue to rise in the coming months. Experts fear that the increasing pressure on food prices is one of the root causes of the widespread uprisings in the Middle East, and if the U.N.'s prediction of a continued rise holds true, that trend will get worse. "The new figures clearly show that the upward pressure on world food prices is not abating," FAO economist and grains expert Abdolreza Abbassian said in a statement Thursday. The current protests in Egypt and elsewhere have not been focused on food, but some of the earliest rumblings in the crisis surrounded food. Two weeks ago, a restaurant owner set himself on fire in front of the parliament building in Cairo because officials wouldn't give him his share of subsidized bread. A few days before, a fruit cart vendor in Tunisia did the same thing. And Algerians rioted over food throughout January. Scholars like Lester Brown, president of the Earth Policy Institute and author of "World on the Edge" and "Who Will Feed China?," wonder whether the riots in the Middle East are a local phenomenon or a portent of broader instability to come. "When we look at ancient civilizations like the Sumerians and the Mayans, food was the weak link that led to the eventual downfall of their civilizations," he told AOL News. "I had long ago rejected the idea that food could be the weak link that would bring down our modern, global society, but now I'm starting to think that not only it could be, but that it is." High food prices may inform the violence in the Middle East, but the world has yet to see the kind of widespread food riots that took place in impoverished communities from Mexico to Bangladesh in 2008. The overall food price index has hit a record high, but the highest increases have been oils, fats and dairy products. The prices of staples like rice and wheat have risen as well, but have yet to reach the historic highs of three years ago. Abbassian has previously said that while he's worried about the potential instability that high food prices could cause in the Middle East, he maintains that the current uprisings in Egypt are first and foremost political protests. He also notes some encouraging information -- while food prices have skyrocketed globally, some good harvests have kept them low locally. Still, major weather events, from floods to fires and droughts, dealt some serious blows to international grain yields this summer, and many are worried that that sort of catastrophic weather could become the norm, rather than the exception, as climate change continues to change the face of global agriculture. For now, the FAO's predictions of rising food prices raise serious concerns about the coming months for grain-importing nations. Experts are nervously looking forward to next year's harvest, which could either alleviate the struggles of last summer or put further pressure on global stocks. "Unless we have an exceptional global harvest this year, I think we're going to see continuing instability, uncertainty, future rises in food prices and the possibility of a lot of governments collapsing," Brown said. "It could get grim pretty fast."
HIGH PRICES BAD: AFRICA

High food prices make African conflict likely --- it threatens political and social stability

IRIN News 9—African news agency (22 June 2k9, “AFRICA: Prices keep food on the shelves,” http://www.irinnews.org/Report/84930/AFRICA-Prices-keep-food-on-the-shelves, DA: 6/30/2012//JLENART)

ADDIS ABABA, 22 June 2009 (IRIN) - An increasing number of Africans living in urban areas are finding it harder to put enough food on the table, the UN Economic Commission for Africa (ECA) has warned. "The food crisis and shortages are still there in some African countries," said Adam Elhiraika, ECA economic affairs officer. "We see [a] crisis when we do not have enough income to buy the food we need." Elhiraika, coordinator of a team which prepared the ECA's Economic Report on Africa 2009, told IRIN in Addis Ababa: "We have less purchasing power. We also still have food shortages because many African countries do not have the capacity to respond to demand." Released on 28 May, the report, which was jointly prepared by the ECA and the African Union, is an assessment of the continent’s economic performance in 2008. It also examines prospects for 2009. "Pastoralists in Djibouti are discovering that sales of vital livestock fetch very little grain on the market, while in Mozambique and Uganda, rural farmers can hardly afford to buy the seeds and fertilizers they need to grow their family’s food, let alone reap the benefit of high food prices," the report said. Across Africa, food commodity prices are likely to rise in the next 10 years, even though a decline is expected in 2009 and 2010 as supply and demand respond to high prices resulting from the global economic recession. "Africa is one of the most affected regions by the high food prices," the ECA noted. "Food prices peaked in June 2008 and declined by more than 50 percent on average during the second half of the year. At the end of 2008, they stood at the level of 2005 but were still considerably higher than the 2000 level." According to the report, the decline in world market prices had slowly worked its way into domestic prices in many developing countries. "Still we have food shortages in many African countries because of drought and conflict situations," Elhiraika said. Emergency aid To avert the consequences, emergency aid was needed in many countries, including those in East Africa. "The recent food crisis and looming starvation are threats to political and social stability, especially in east and west Africa and in conflict countries," the report warned. 

Nuclear war

Jeffrey Deutsch, Rabid Tiger Project founder, professor of political science at New World University, November 18,2002, The Rabid Tiger Newsletter, Vol. II, No. 9, http://www.rabidtigers.com/rtn/newsletterv2n9.html // we do not endorse gendered language

The Rabid Tiger Project believes that a nuclear war is most likely to start in Africa. Civil wars in the Congo (the country formerly known as Zaire), Rwanda, Somalia and Sierra Leone, and domestic instability in Zimbabwe, Sudan and other countries, as well as occasional brushfire and other wars (thanks in part to “national” borders that cut across tribal ones) turn into a really nasty stew. We’ve got all too many rabid tigers and potential rabid tigers, who are willing to push the button rather than risk being seen as wishy-washy in the face of a mortal threat and overthrown. Geopolitically speaking, Africa is open range. Very few countries in Africa are beholden to any particular power. South Africa is a major exception in this respect - not to mention in that she also probably already has the Bomb. Thus, outside powers can more easily find client states there than, say, in Europe where the political lines have long since been drawn, or Asia where many of the countries (China, India, Japan) are powers unto themselves and don’t need any “help,” thank you. Thus, an African war can attract outside involvement very quickly. Of course, a proxy war alone may not induce the Great Powers to fight each other. But an African nuclear strike can ignite a much broader conflagration, if the other powers are interested in a fight. Certainly, such a strike would in the first place have been facilitated by outside help - financial, scientific, engineering, etc. Africa is an ocean of troubled waters, and some people love to go fishing.

HIGH PRICES BAD: POVERTY

High food prices lead to poverty 
Inman 11 – Economic Correspondent for The Guardian (Phillips, April 2011, “Food price rises pushing millions into extreme poverty, World Bank warns,” http://www.guardian.co.uk/business/2011/apr/14/food-price-inflation-world-bank-warning)JCP
Food producing countries must relax export controls and divert production away from biofuels to prevent millions more people being driven into poverty by higher food prices, the head of the World Bank Robert Zoellick said in Washington.

Without action to increase the supply of food, 10 million more people could fall below the $1.25 (76p) a day extreme poverty line over the next few months – in addition to the 44 million pushed into poverty by soaring food prices during the last year, he warned on Thursday.

A report by the World Bank found prices had jumped by 36% since April 2010, driven in part by higher fuel costs connected to instability in the Middle East and North Africa.

Higher transport and fertiliser costs have sent the price of wheat, maize and soya back to levels last seen in the price boom of 2008.

"More poor people are suffering and more people could become poor because of high and volatile food prices," Zoellick said. "We have to put food first and protect the poor and vulnerable, who spend most of their money on food."

He was speaking before the IMF and World Bank meetings later this week, which will be attended by finance ministers and central bankers including the chancellor of the exchequer, George Osborne, and Bank of England governor Mervyn King.

A further 10% increase in food prices could drive an additional 10 million people below the poverty line, while a repeat of the last year's increases would affect 34 million who are already close to the poverty line.

High food prices cause poverty
Cohen 8 - senior researcher on humanitarian policy and climate change at Oxfam America and a professorial lecturer in international development at the Paul H. Nitze School of Advanced International Studies at Johns Hopkins. He served as Commissioning Manager for the 2009 Oxfam International paper, He received his Ph.D. in political science from the University of Wisconsin-Madison (Marc J, “IMPACT OF CLIMATE CHANGE AND BIOENERGY ON NUTRITION,” http://www.ifpri.org/sites/default/files/pubs/pubs/cp/cohen2008climate/cohenetal2008climate.pdf)JCP
Food insecurity, ill health and sub-optimal caring practices are all closely related to poverty. The one billion people who live in extreme poverty – on the equivalent of less than US$1 per day – generally also consume fewer than 2,100 calories per day. The world’s 163 million ultra poor people, whose incomes are less than half that level, on average consume less than 1,600 calories a day (Ahmed et al., 2007). Moreover, in all regions of the developing world, lower-income households experience significantly higher rates of preschooler stunting than better-off families (Van de Poel et al., 2008). Poverty assessments in Bangladesh, Viet Nam and Guatemala similarly indicate a higher incidence of illness in poor households than among better-off families (Ahmed et al., 2007). With regard to caring practices, even when exclusive breastfeeding for the first six months of life is widely practiced, poor households often engage in sub-optimal complementary feeding practices once children reach six months of age. Poor families cannot afford to purchase animal source foods that are rich in protein and bioavailable micronutrients (Black et al., 2008).

Food price volatility damages the poor --- they spend most of their money of food and fuel

Zhang et. al. 9—Professor @ College of Economics, China Academy of West Region Development @ Zhejiang University (China)—AND  Luanne Lohr, Cesar Escalante, and Michael Wetzstein, Professors @ Department of Agricultural and Applied Economics @ UGeorgia (Zibin, “Food versus fuel: What do prices tell us?” 22 October 2k9, Energy Policy, Volume 38, Issue 1, January 2k10, Pages 445–451, Science Direct, DA: 6/30/2012//JLENART)

5. Implications Agricultural commodity price volatility negatively impacts all society by causing macroeconomic instability, but particularly impacts the impoverished that spend a large portion of their resources on food and fuel. Food prices are more volatile in developing countries where people living in poverty devote over half of their income to food (Brown, 1980; Senauer, 2008). The spillover effect of volatile food prices has renewed interest in the establishment of food-market restrictions. Recently, countries have increased food subsidies, established price controls, and restricted exports. This tends to aggravate price volatility and spawns major market inefficiencies. People most vulnerable to the price volatility are those in countries that suffer both food deficits and import oil. Most of the 82 low-income countries with food deficits are also net oil importers (Senauer, 2008; Runge and Senauer, 2007). 

High food prices destroys the urban poor --- it spurs riots and ensures stunted growth that damages tomorrow’s developing world

Collier 8—Professor of Economics and Director of the Center for the Study of African Economies @ Oxford University (Paul, “The Politics of Hunger: How Illusion and Greed Fan the Food Crisis,” Foreign Affairs, Vol. 87, No. 6, November/December 2k8, pgs. 67-79, JSTOR, DA: 6/30/2012//JLENART)

The unambiguous losers when it comes to high food prices are the urban poor. Most of the developing world’s large cities are ports, and, barring government controls, the price of their food is set on the global market. Crowded in slums, the urban poor cannot grow their own food; they have no choice but to buy it. Being poor, they would inevitably be squeezed by an increase in prices, but by a cruel implication of the laws of necessity, poor people spend a far larger proportion of their budgets on food, typically around a half, in contrast to only around a tenth for high-income groups. (Hungry slum dwellers are unlikely to accept their fate quietly. For centuries, sudden hunger in slums has provoked the same response: riots. This is the classic political base for populist politics, such as Peronism in Argentina, and the food crisis may provoke its ugly resurgence.) At the end of the food chain comes the real crunch: among the urban poor, those most likely to go hungry are children. If young children remain malnourished for more than two years, the consequence is stunted growth and stunted growth is not merely a physical condition. Stunted people are not just shorter than they would have been; their mental potential is impaired as well. Stunted growth is irreversible. It lasts a lifetime, and indeed, some studies find that it is passed down through the generations. And so although high food prices are yesterday’s news in most of the developed world, if they remain high for the next few years, their consequences will be tomorrow s nightmare for the developing world. 

The poor are negatively affected by increased food prices --- prices decrease nutrition and stoke conflicts

von Braun 8—Director of the Center for Development Research (ZEF Bonn); Professor for Economics and Technological Change @ UBonn (Joachim, “Food and Financial Crises: Implications for Agriculture and the Poor,” International Food Policy Research Institute, December 2k8, Food Policy Report, Google Books, DA: 6/30/2012//JLENART)

Recent estimates from the Food and Agriculture Organization of the United Nations (FAO) show that the number of undernourished people increased from 848 million to 963 million between 2003-05 and 2008, largely owing to the food price crisis (FAO 2008b). Food price hikes have also exacerbated micronutrient deficiencies, with negative consequences for nutrition and health, such as impaired cognitive development, lower resistance to disease, and increased risks during childbirth for both mothers and children. In Bangladesh for example, a 50 percent increase in the price of food estimated to raise the prevalence of iron deficiency among women and children by 25 percent (Bouis 2008). Because good nutrition is crucial both for children’s physical and cognitive development and for their productivity and earnings as adults, the adverse consequences of this price shock will continue even after the shock ends. A 2008 Lancet article shows that boys who benefited from a randomized nutrition intervention in their first two years of life earned wages as adults that were 50 percent higher than those of nonparticipants (Hoddinott et al. 2008). Food price shocks have the opposite effect; they negatively impact future economic prospects. Food insecurity can be a key source of conflict, and with food and general living costs on the rise, people have turned to the streets in protest. Social and political unrest has occurred in countries since the beginning of 2007, with some countries experiencing multiple occurrences and a high degree of violence. Although this unrest has occurred mostly in countries with low performance in governance, countries with high governance performance have also been affected (Figure 4). 

Higher food prices contribute to poverty --- it forces families to choose between other options and food

Cheung 11—writer for the Papua New Guinea Post (7 September 2011, “High food prices hurts poor,” Papua New Guinea Post, Proquest, DA: 7/1/2012//JLENART) **NOTE—PNG = Papua New Guinea

WHEN the prices of food rise in PNG, households forego basic rights, just so they can use the money to buy food. Speaking at the first day of the Food Security Policy Conference on high food prices in PNG, Professor Satish Chand, of the School of Business, University of New South Wales, said households in PNG would substitute for the high food prices by foregoing basic rights such as not going to hospitals when they are sick and even not sending their children to school, just so they can afford to buy food. "If anyone spends half or more than half of their income on food, then they are highly vulnerable of falling into poverty when food prices spike," Professor Chand said, addressing more than 50 participants at the conference at the National Research Institute (NRI) in Port Moresby. He said if the price of food goes up, a poor person would not be able to reduce his consumption. "If you're already at the base level of consumption and the price of food goes up and if you reduce consumption, you starve," Professor Chand said, adding that reducing food consumption is an option that poor people don't have. "Often than not, when the price of food goes up, we know from the literature that poor people substitute out of other essentials," he explained. Professor Chand said at the moment the economy is growing but the challenge was to ensure that the benefits of this growth reach the poor, in particular. "We think about two groups of people. One group of people live to eat, but there is another group who eat to live. The group who eat to live are people who struggle to find enough to eat, because they are not looking at what they are going to eat tomorrow but when they are going to have their next meal," he said. "The people who are struggling for food right now are the people we have to think about. We have an opportunity to try to make life easier. We can't solve the problem but we have an opportunity to make life easier, to make food more affordable," Professor Chand emphasised. Professor Chand said PNG exports more than it imports. "When prices go up for these commodities we should actually do better, as a nation our income should go up. The distribution is really uneven, so that's a challenge for policy," he said. 

High food prices lead to massive poverty- cuts in education, malnutrition perpetuate inequality and outweigh any positive effects

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

Rising food prices are not always bad or bad for everyone. Modest increases in food and agricultural prices above past trends can help generate investment and foster productivity. But that is not the situation with which the world is confronted in 2008. Food prices have increased drastically: the Food and Agriculture Organisation of the United Nations (FAO) food-price index rose by 50 percent between May 2007 and May 2008, and price rises have been much higher for certain foods and areas. Some countries, communities and households may experience an upside from the recent surge in food prices—indeed, large-scale farmers who produce grains and oilseeds are all smiles these days—but many more will lose. Ideally, of course, high food prices would be self-correcting—more production by farmers and a bit of belt-tightening by consumers would lead prices to an equilibrium that both farmers and consumers could live with. Also, some do hope that the price crisis would now trigger positive change in the prevailing protectionist and distortive agricultural policies. In reality, however, market failures and new misguided policies are likely to keep food prices high and volatile for years to come: countries that produce grain surpluses have increasingly restricted—and even banned—exports; many countries have shut down promising market innovations, such as futures markets in commodity exchanges, yet excessive speculation has set in anyway; public and private investment in agriculture is being mobilised only slowly. Farmers are facing increasing costs of production. The burden of adjusting to higher food prices is falling heaviest on the bottom billion, who could not afford a healthy diet even before the price crisis. The most disturbing consequence of high food prices is an increase in hunger and malnutrition. Not only are poor people in developing countries mostly net food buyers, but they spend 50-70 percent of their budgets on food. As they see the price of staple foods like rice double over a couple of months, their options for "coping" consist of reducing or skipping meals and shifting to even less-nutritious diets. When children and pregnant women reduce or skip meals, even temporarily, the consequences for their health and nutrition can be lifelong and irreversible. Research shows that malnutrition among preschool children directly affects their ability to learn once they reach school, and their ability to earn income as adults. Rising food prices also put severe pressure on food aid. As food prices rise, food aid falls in terms of both rations and the number of people reached. Rising food prices pose threats to the livelihoods of the poor by eroding their already limited purchasing power. As poor households spend more on food, they spend less on other goods and services essential to their health and welfare, such as clean water, sanitation, education and health care. The actual impact of rising food prices on poor people's livelihoods depends on their access to social protection, but in many developing countries social protection is non-existent or extremely limited. As a result, many households in distress are forced to take actions that will make them even more vulnerable in the future, like selling their productive assets and withdrawing children, especially girls, from school. 

No positive impact- farmers are still net food buyers

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

At first glance, one might assume that the world's about 400 million small farmers are among the winners from rising food prices. In fact, however, most small farmers in developing countries are actually net buyers of food, so they feel the pinch from rising food prices. Even many farmers who are net food sellers during and after harvest time must buy food for the rest of the year. Theoretically, high food prices increase profits from farmers' products, but most small farmers in developing countries will miss out on this opportunity because they cannot achieve sufficient economies of scale or they lack access to efficient markets. Even for farmers who can boost production, higher profits are far from guaranteed. With rising energy prices, farmers are paying much more for fertilisers, high-yielding seeds, livestock feed and transport. 

Triggers social instability and violence

Von Braun 08- PhD in agricultural economics from the University of Gottingen, Germany, Director General, the International Food Policy Research Institute (IFPRI) (Joachim, July 29, “The opposition's opening remarks,” http://www.economist.com/debate/days/view/155//MGD) 

The surge in food prices is also a trigger for social and political unrest. As prices increase, the poor usually suffer silently for a while, while the middle class typically has the ability to organise, protest, and lobby. Since 2007, social unrest related to high food prices has occurred in more than 50 countries, with some experiencing multiple occurrences and a high degree of violence. Under current conditions, the effects of high food prices on humanity are largely negative. Now fundamental changes in trade policies, in biofuel policies, increased investment in agriculture, more agricultural science and technology, sound social protection and nutrition action, and improved governance of the food system at national and global levels are needed to allow people and countries to cope with and grow out of the food-price crisis. So far these needed actions have not been forthcoming at sufficient scale. 

This outweighs

Abu-Jamal, 98. Mumia (activist, radio journalist and former president of the Philadelphia Association of Black Journalists//jh) “A Quiet and Deadly Violence” September 19th, http://www.angelfire.com/az/catchphraze/mumiaswords.html 

It has often been observed that America is a truly violent nation, as shown by the thousands of cases of social and communal violence that occurs daily in the nation.  Every year, some 20,000 people are killed by others, and additional 20,000 folks kill themselves. Add to this the nonlethal violence that Americans daily inflict on each other, and we begin to see the tracings of a nation immersed in a fever of violence.  But, as remarkable, and harrowing as this level and degree of violence is, it is, by far, not the most violent features of living in the midst of the American empire.  We live, equally immersed, and to a deeper degree, in a nation that condones and ignores wide-ranging "structural' violence, of a kind that destroys human life with a breathtaking ruthlessness. Former Massachusetts prison official and writer Dr. James Gilligan observes: By "structural violence" I mean the increased rates of death and disability suffered by those who occupy the bottom rungs of society, as contrasted by those who are above them. Those excess deaths (or at least a demonstrably large proportion of them) are a function of the class structure; and that structure is itself a product of society's collective human choices, concerning how to distribute the collective wealth of the society. … every fifteen years, on the average, as many people die because of relative poverty as would be killed in a nuclear war that caused 232 million deaths; and every single year, two to three times as many people die from poverty throughout the world as were killed by the Nazi genocide of the Jews over a six-year period. This is, in effect, the equivalent of an ongoing, unending, in fact accelerating, thermonuclear war, or genocide on the weak and poor every year of every decade, throughout the world. --(Gilligan, J., MD, Violence: Reflections On a National Epidemic (New York: Vintage, 1996), 192.)  This form of violence, not covered by any of the majoritarian, corporate, ruling-class protected media, is invisible to us and because of its invisibility, all the more insidious. How dangerous is it--really? Gilligan notes:  [E]very fifteen years, on the average, as many people die because of relative poverty as would be killed in a nuclear war that caused 232 million deaths; and every single year, two to three times as many people die from poverty throughout the world as were killed by the Nazi genocide of the Jews over a six-year period. This is, in effect, the equivalent of an ongoing, unending, in fact accelerating, thermonuclear war, or genocide on the weak and poor every year of every decade, throughout the world. [Gilligan, p. 196]  Worse still, in a thoroughly capitalist society, much of that violence became internalized, turned back on the Self, because, in a society based on the priority of wealth, those who own nothing are taught to loathe themselves, as if something is inherently wrong with themselves, instead of the social order that promotes this self-loathing. This intense self-hatred was often manifested in familial violence as when the husband beats the wife, the wife smacks the son, and the kids fight each other.  This vicious, circular, and invisible violence, unacknowledged by the corporate media, uncriticized in substandard educational systems, and un- understood by the very folks who suffer in its grips, feeds on the spectacular and more common forms of violence that the system makes damn sure -that we can recognize and must react to it.  This fatal and systematic violence may be called The War on the Poor.  It is found in every country, submerged beneath the sands of history, buried, yet ever present, as omnipotent as death. In the struggles over the commons in Europe, when the peasants struggled and lost their battles for their commonal lands (a precursor to similar struggles throughout Africa and the Americas), this violence was sanctified, by church and crown, as the 'Divine Right of Kings' to the spoils of class battle. Scholars Frances Fox-Piven and Richard A Cloward wrote, in The New Class War (Pantheon, 1982/1985):  They did not lose because landowners were immune to burning and preaching and rioting. They lost because the usurpations of owners were regularly defended by the legal authority and the armed force of the state. It was the state that imposed increased taxes or enforced the payment of increased rents, and evicted or jailed those who could not pay the resulting debts. It was the state that made lawful the appropriation by landowners of the forests, streams, and commons, and imposed terrifying penalties on those who persisted in claiming the old rights to these resources. It was the state that freed serfs or emancipated sharecroppers only to leave them landless. (52)  The "Law", then, was a tool of the powerful to protect their interests, then, as now. It was a weapon against the poor and impoverished, then, as now.  It punished retail violence, while turning a blind eye to the wholesale violence daily done by their class masters.  The law was, and is, a tool of state power, utilized to protect the status quo, no matter how oppressive that status was, or is.  Systems are essentially ways of doing things that have concretized into tradition, and custom, without regard to the rightness of those ways. No system that causes this kind of harm to people should be allowed to remain, based solely upon its time in existence. Systems must serve life, or be discarded as a threat and a danger to life.  Such systems must pass away, so that their great and terrible violence passes away with them.

HIGH PRICES BAD: ECON

High food prices cause inflation that ultimately creates a wage-price spiral and destroys the economy
Johnson 8 -  onsulting economist with interests in international finance and monetary policy. Her previous position was as director of the Division of International Finance at the Federal Reserve Board of Governors (Karen H., July 2008, “Food Price Inflation: Explanation and Policy Implications,” http://www.cfr.org/economics/food-price-inflation-explanation-policy-implications/p16729) JCP

With respect to monetary policy, a switch from a persistent, if only slight, downward trend in the global relative price of food to an upward trend (or even to an unchanged relative price) calls for a change in central bank tactics. The overall policy objective of price stability remains for central banks as does the fundamental central bank responsibility for whatever inflation outcome occurs over the medium term. If the relative price of food continues to move upward over an extended period, it will impart upward pressure on inflation; this is not a one-time shock that moves the price level but drops quickly out of measured inflation. If central banks are to achieve goals of moderate or low inflation over the medium term, they will need to adjust their tactics to allow for rising food prices. 

One tempting but counterproductive tactic for controlling inflation of food prices is price control. Often the intent of the controls is not to be an inflation-fighting tool but a social policy. In some countries, governments use price controls on particular food items, usually local staples, as a subsidy to lower-income households (similar policies are also used for fuel). In other countries, price controls have been put on in an effort to moderate a sudden sharp jump in prices. In the event that the relative price of food does continue to rise for a time, such policies can prove very expensive for the government budget and usually will have to be abandoned. At that point, the jump in the price of the previously protected item is large. The result is a sharp rise in the measured inflation rate and political outcry over the shock to household budgets. As a tactic for addressing the inflationary consequences of a change in the trend of global food prices, such controls are ill advised. 

For most central banks, the challenge is to incorporate the outlook for global food prices into the forecast for the domestic economy and the overall inflation rate. Food prices pose particular risks to price stability because of their visibility and importance to households. Inflation expectations are central to stabilizing the trend in overall consumer prices and, should they become unanchored, can be very difficult to bring back down. Households do business in food markets more frequently than in any other sector and update their information about what is happening to food prices continuously. If the relative price of food does rise for an extended period, households will need to see convincing evidence that it is only a relative change, and that other prices are declining, if they are to maintain stable inflation expectations. Otherwise, the perception of a step-up in inflation is likely to lead to upward pressure on nominal wages. Once a wage-price spiral sets in, the cost to the economy for the central bank to regain control over prices is higher still. 

High food prices threaten the global economy – it’s not just developing countries that are effected but the entire economic order
Euromonitor International 11 - world leader in strategy research for consumer markets providing comprehensive international coverage for the international business environment(March 3, 2011, “Special Report: Record global food prices impact business and consumers”, http://blog.euromonitor.com/2011/03/special-report-record-global-food-prices-impact-business-and-consumers-.html)JCP
The world is facing the challenge of a new food crisis as global food prices have been rising significantly since late 2010. This is due to tight supply caused by strong demand and bad weather conditions in major agricultural producing countries. While high food prices will benefit agricultural exporting countries, they will burden consumers, especially in low-income households. Rising food prices would also harm global economic growth and undermine social and political stability.

Key points

After an ease in 2009 as result of weaker demand and lower fuel prices, global food prices have increased sharply again since late 2010. The United Nations Food and Agriculture Organisation (FAO)'s Food Price Index – a benchmark basket tracking the wholesale cost of 55 agricultural commodities – rose to 231 points in January 2011, the highest level since 1990, from 180 points in January 2010;

The main reason behind the new price hike has been an unexpected shortage of food supply. Bad weather conditions have destroyed major crops in the world's key food producing countries including Australia, Russia and the USA. In January 2011, the price of wheat stood at US$327 per metric ton, significantly up from US$158 in June 2010;

Rising oil prices, currency fluctuations and countries' policy responses are contributing to push global food prices higher. In addition, rapid population growth, a shortage of water and farmed land as well as changes in diet brought by wealth and urbanisation will continue putting an upward pressure on food prices;

Rising food prices are reducing consumer disposable income, with poor consumers being hit hardest as they spend most of their income on essentials including food. Consumers in emerging and developing countries spent 20.1% of their total expenditure on food in 2010, compared to only 10.5% of consumers' expenditure in the developed world;
While food-exporting countries such as Thailand, New Zealand and Argentina will benefit from higher food prices, net food-importing countries such as Egypt will suffer from higher import bills and rising trade deficit, thus affecting the countries' macroeconomic condition. Rising food prices will also result in higher inflation, more poverty and social unrest.

Prospects

The global economy is forecast to grow by 4.4% in 2011, slightly down from 4.8% in 2010. Rising food prices, however, will continue posing a major challenge to global food security and thus economic development:

Global food prices are estimated to stay high at least in the short term until the next harvests in mid-2011, whereby the size of the crops will be critical to stabilise the international agricultural markets. Further supply shocks could result in higher food price volatility;

Generally, the global food system is becoming more vulnerable to extreme price movements. This is due to soaring food demand, a rising dependence on international trade to meet food needs and a growing demand for food commodities from other sectors such as energy. In addition, climate change will lead to more frequent extreme weather conditions, affecting agricultural production;

Rising food prices will continue to have negative impacts on consumers, especially on poor households in developing countries. A long period of high food prices could affect economic growth, even in the world's fast-growing economies such as China and India. Real GDP growth in China and India is forecast to decline to 9.6% and 8.4% in 2011 respectively, down from 10.3% and 9.7% in 2010;

The new surge in international food prices has raised the global community's concern on a new food crisis and triggered policy responses to stabilise the markets. The EU planned in February 2011 to cut import duties on important agricultural commodities including wheat and barley as well as to allow additional sugar imports. Thailand, the world's largest rice exporter, affirmed that it would maintain the country's 2011 rice exports to the same level as in 2010. In Egypt, about 85.0% of the country's bread is subsidised by the government.

High food prices are hurting the economic recovery – they are drawing consumer dollars from growth areas

Doane 11 – Peabody Award winning domestic correspondent for CBS (Seth, May 2011, “Cost of food and gas slowing U.S. economic growth,” http://www.cbsnews.com/2100-18563_162-20065057.html)JCP

While the grocery business is great for sellers right now with food prices up six to seven percent nationwide, shoppers like Jane Aschular say they have no choice but to spend more. Her bill was $40 dollars higher than usual.

"Prices have really jumped just in the last few weeks...we've been shopping here for ten years and I just know the prices of everything and they're noticeably different," Aschular said.

Roughly 70 percent of the U.S. economy is driven by consumer spending, but a closer look at the numbers reveals that, these days, people are spending more on what they have to buy - necessities like groceries and gasoline.

Gas prices are up more than a dollar from this time last year. People are saying they used to be able to fill up for half the price they do now, and that prices are making people reconsider what kind of gas they buy and where they go to buy it.

The economy is no longer on the critical list, but it's still in serious condition. Retail sales are up more than 7 percent from last year, but economist Peter Morici says gas and food prices are a drag on the economy.

"A lot of the consumer dollars are absorbed by higher gas and food prices, which means that they're not buying shirts, going to restaurants as much, things of that nature, which would drive more growth," Morici said.

After a deep recession, it's normal to see the economic grow at around 5 percent, but now, economists are seeing just around 3 percent growth.
FAMINE IMPACTS

Famine causes world war, genocide, terrorism, and collapse of democracy

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 14-18

If large regions of the world run short of food, land, or water in the decades that lie ahead, then wholesale, bloody wars are liable to follow. These wars have already begun, although many of today's governments and media seem unconscious of the fact. We should not be surprised. Famine and war have been inseparable Horsemen of the Apocalypse since antiquity. In the modern era famine notably propelled events as significant as the French Revolution, where what started as a bread crisis ultimately claimed a half million lives in the ensuing civil war and its civilian massacres; and the Russian Revolution, where food protests unleashed a civil war that devoured nine million human lives between 1917 and 1922.2 Even World War II had an imponderable component in the struggle for productive land—or lebensraum as Nazi philosophy defined it. Yet food, land, and water are nowadays widely disregarded as the wellsprings of war. Carter continued: The devastation occurs primarily in countries whose economies depend on agriculture but lack the means to make their farmland productive. These are developing countries such as Sudan, Congo, Colombia, Liberia, Peru, Sierra Leone and Sri Lanka. . . . The economies of Europe, the United States, Canada and Japan were built on strong agriculture. But many developing countries have shifted their priorities away from farming in favor of urbanization, or they have reduced investments in agriculture because of budget shortages. At the same time, industrialized countries continue to cut their foreign aid budgets, which fund vital scientific research and extension work to improve farming in developing countries. "The message is clear," he concluded. "There can be no peace until people have enough to eat. Hungry people are not peaceful people."3 For decades many academics and policy makers have assumed that war is the parent and famine its child, yet recent conflicts in which critical food shortages have played a part in igniting events have begun to beg the question, Is it war that drives famine, or do scarcities of food, land, and water also sometimes lead to war? Scholars have closely dissected the chicken, but few so far have probed the egg—yet this may be critical to an understanding of one of the primary forces shaping our times.4 The shift began almost imperceptibly in 1999, when a groundbreaking study by scholars affiliated with the International Peace Research Institute of Oslo, an independent think tank devoted to research on global conflict, concluded that with the ending of the Cold War, "the new internal wars, extremely bloody in terms of civilian casualties, reflect subsistence crises and are largely apolitical."'' This hinted, for the first time, that resource scarcity of food, land, and water could become a major trigger for conflict rather than merely a consequence of it. (The prevailing expert view, however, still mainly considers scarcity a consequence.) At the dawn of the century of humanity's greatest resource scarcities it was a serious wake-up call, yet one through which many slumbered on. "The crises stem from the failure of development, the loss of livelihood and the collapse of states. These factors add up to a vicious cycle," the Oslo scholars Indra de Soysa and Nils Petter Gleditsch explained. "The causes of armed conflict are perpetuated by conflict itself. People fight over vital necessities such as food, to protect a livelihood. . . . [S]tatcs that can provide such necessities also create conditions conducive to peace and prosperity."6 Peace and prosperity, in turn, create the conditions necessary for democratic government, civil society, and a culture of peace, they added. Democracy is not commonly thought of as a food by-product, but it probably is. In their study, de Soysa and Gleditsch published a disturbing map (sec map i). It showed all the countries of the world where food production was most critical to the survival of the nation-state—and all the places where, in the previous ten years, war and strife had broken out. The coincidence was more than striking. If your country is at the mercy of a shaky food supply, the map implies, watch out for war. The opposite was equally evident: those places where food was plentiful—"old" Europe, North America, Australasia, and parts of Latin America—had escaped mass bloodletting within their own territories during the decade. Peace, the study implied, prefers a full platter. The causes of these wars included disputes between new settlers and existing landholders, unjust land distribution due to corrupt ownership or government, environmental degradation so bad as to reduce the food supply, lack of access to water, and famine. Environmental wars, so far, are rare—but several commentators think that such conflicts may become more frequent as humanity presses against the limits of the Earth's resources. "Conditions affecting the livelihoods of the majority of people in poor countries arc at the heart of the internal violence. The inability to meet food requirements drives people to adopt alternative survival strategies, one of which is to join rebellions and criminal insurgencies. In such situations the use of violence is primarily for economic goals, rather than the political ends that drove many revolutionary movements during the Cold War," de Soysa and Gleditsch wrote.' Added to this may be another factor more primal still: love of one's children. Of all the indicators that point most reliably to government collapse and the probability of conflict, none is more brutally eloquent than the death rate among children. Starvation and malnutrition-related disease are the main causes of high infant mortality. Those countries with the most child deaths also have high levels of conflict.8 Love of children, horribly, is what may—at times—furnish the motivation for genocide: the blind desire to exterminate "the other," to eliminate the competition they pose for the basics of life. The roots of the 1994 Rwandan genocide were on the farm: "The country relied heavily on coffee exports for hard currency and government revenues. The collapse of world prices in the early 1990s led to high unemployment, reduced farm incomes, reduced social spending, and a citizenry receptive to government incitement of ethnic and political violence."9 Most studies still focus on the salient features of genocide rather than its underlying drivers. There remains a gap in our understanding of what propels societies toward this self-mutilating behavior—and part of the answer may well lie in scarcities of food, land, and water. Some observers also claim a link between food insecurity and terrorism, pointing out that hungry countries are among those most likely to furnish terrorism recruits. In 2002, heads of state from fifty countries met at a development summit in Mexico where they discussed the role of poverty and hunger as a breeding ground for terrorism. "No-one in this world can feel comfortable or safe while so many are suffering and deprived," UN secretary general Kofi Annan told them. The president of the UN General Assembly, Han Seung-Soo, added that the world's poorest countries were a breeding ground for violence and despair. The Peruvian president Alejandro Toledo added, "To speak of development is to speak also of a strong and determined fight against terrorism."10 Around the world many guerrilla and insurgent causes—such as Shining Path, the Tamil Tigers, and Abu Sayyaf—have claimed injustice in land ownership and use as one of their motivating causes.
The impact is war in Asia

CRIBB 2010 (Julian, Julian Cribb is a science communicator, journalist and editor of several newspapers and books. His published work includes over 7,000 newspaper articles, 1,000 broadcasts, and three books and has received 32 awards for science, medical, agricultural and business journalism. He was Director, National Awareness, for Australia's science agency, CSIRO, foundation president of the Australian Science Communicators, and originated the CGIAR's Future Harvest strategy. He has worked as a newspaper editor, science editor for "The Australian "and head of public affairs for CSIRO. He runs his own science communication consultancy, “The coming famine: the global food crisis and what we can do to avoid it,” p. 20)

The threat or conflict over food, land, and water is not, however, confined to the marginal world. Increasingly it imperils the economic powerhouses of the global economy in the early twenty-first century. In 2001 the Australian strategic analyst Alan Dupont predicted, "Food is destined to have greater strategic weight and import in an era of environmental scarcity. While optimists maintain that the world is perfectly capable of meeting the anticipated increases in demand for essential foodstuffs, there are enough imponderables to suggest that prudent governments would not want to rely on such a felicitous outcome." Anticipating the food crisis of 2007-8 by several years, he presciently added, "East Asia's rising demand for food and diminishing capacity to feed itself adds an unpredictable new element to the global food equation for several reasons. The gap between production and consumption of key foodstuffs globally is narrowing dangerously and needs to be reversed." Bearing out his words, Singapore president Lee Ilsieng Loong told a 2008 international defense conference, "In the longer term, the trends towards tighter supplies and higher prices will likely reassert themselves. This has serious security implications. The impact of a chronic food shortage will be felt especially by the poor countries. The stresses from hunger and famine can easily result in social upheaval and civil strife, exacerbating conditions that lead to failed states. Between countries, competition for food supplies and displacement of people across borders could deepen tensions and provoke conflict and wars."15

ROADS LINK TURN

Expanding highway construction reduces land for agriculture—food prices go up

Pimentel 8—Professor of Agriculture @ Cornell University (David, “Rapid Population Growth in California: A Threat to Land and Food Production,” http://www.asustainableusa.org/article/david_pimental_2.html, I put 2k8 as the date because other sites began to post this around 2k8, DA: 7/1/2012//JLENART) 
Of the 2.3 billion acres of land in the United States, only 460 million acres, or 20%, are considered suitable for agricultural production. California has a fair amount of that fertile land, and ranks first in agricultural production in the U.S. However, a loss of agricultural land, and subsequent decrease in production, is imminent if current population trends continue. Essentially, the U.S. population, including California's, is increasing geometrically while arable land per capita is simultaneously decreasing (Figure 1). This fertile land is lost to urbanization and industrial spread, transportation systems, and wind and water erosion. At present, about 8% of the 100 million acres in California -- 8 million acres -- are devoted to crops. Yet each year about 122,000 acres -- 1.5% -- are lost from production when swallowed by urban and industrial spread. As the population grows, more and more people need a place to live and work, placing increasing demands on limited land areas. In general, each person added to the population requires approximately 1 acre of land for urbanization and highways. When the California population doubles to 64 million, as projected for 2035, about 32 million of California's 100 million acres will need to be used for the housing, employment, and transportation of those 32 million additional people. Does California have that much land to spare even today? Arable soil consists of only about the top 6 inches of soil; this fertile soil is easily lost by wind and water erosion. Stated simply, erosion occurs when the soil is exposed to energy from wind or water, like rainfall or running water. Poor farming tactics, such as the failure to practice crop rotation or to use wind blocks, can increase rates of erosion. Agricultural land in the United States typically erodes at a rate of about 6t/ha/year (2.47 acres = 1 hectare) for pasture land to 13t/ha/year for cropland, so a significant portion of California's current 8 million acres of agricultural land are lost each year to erosion. Finally, salinization and/or waterlogging of soil from irrigation can further diminish the productivity of the land. And when crop production is curtailed, food prices will increase and the economic health of the state will suffer.

