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***Peak Oil No***

Sustainable Oil – No Peak Coming

There will be no peak anytime soon.

Foss 5 (Brian, AP Business Writer, 6-24, http://www.rense.com/general66/ssobn.htm, 7-2-11, AH)
Global oil production is not likely to peak anytime soon, contrary to talk that has helped propel prices close to $60 a barrel, although lower prices may still be a few years away, a prominent energy consultancy said Tuesday.  Cambridge Energy Research Associates said that, instead of a crest being reached sometime this decade, an inflection point in world oil output will occur sometime beyond 2020, after which production will plateau for several more decades.

There is no energy crisis – it’s a government conspiracy.

Williams 80 (Lindsey, Endorsed by Hugh M. Chance – Former Senator of The State of Colorado, 3-19, http://www.reformation.org/energy-non-crisis-ch1.html, 7-3-11, AH)
There is no true energy crisis. There never has been an energy crisis . . . except as it has been produced by the Federal government for the purpose of controlling the American people. That's a rather dramatic statement to make, isn't it? But you see, at one time I too thought there was an energy crisis. After all, that was what I had been told by the news media and by the Federal government. I thought we were running out of crude oil and natural gas. Then I heard, I saw, and I experienced what I am about to write. I soon came to realize that there is no energy crisis. There is no need for America to go cold or for gas to be rationed. We shall verify these statements as we provide the facts for you. You might be surprised to find that we will also show why the price of gas will remain high, and in fact will go higher than it is now.  You've read about the controversy. You've heard the statements, the claims, the counterclaims. You've read about the problems of environmental protection, such as the need to protect birds whose species are becoming extinct. What you haven't heard is that $2 million dollars was spent to go around the nest of one species. On your property, you'd have moved the nest—not so on the Alaska Pipeline. Not true? Questionable? We'll give you the facts. You've read about the objections of the native Alaskans whose territory is being exploited by those giant corporations that can never be satisfied. You've heard about the excessive profits made by the oil companies. But you haven't heard about the incredible regulations that forced the costs of the Trans-Alaska oil pipeline up from a projected $2 billion dollars to beyond $12 billion dollars. We'll tell you more about that.  I became convinced of the fact that there is no energy crisis when Senator Hugh Chance visited me on the pipeline. As well as being a former Senator of the State of Colorado, he is also an outstanding Christian gentleman. He came to the pipeline at my invitation, to speak in the work camps for which I was responsible as Chaplain, on the northern sector of the Trans-Alaska Oil pipeline.  While I was there I arranged for him to have a tour of the Prudhoe Bay facility. Senator Chance was shown everything he wanted to see, and he was told everything he wanted to know. The Senator was given information by a number of highly-placed responsible executives with Atlantic Richfield, and these were cooperative with him at all times. He especially gained information from one particular official whom we shall call Mr. X, because of the obvious need to protect his anonymity.  After Senator Chance had talked at length with Mr. X, we came back to my dormitory room at Pump Station No. 1 and sat down. Senator Chance said to me, "Lindsey, I can hardly believe what I have seen and heard today."  I waited to see what it was that was so startling. Remember, as yet I had no inkling that there was, in fact, no true energy crisis.  Senator Chance was very serious. He was obviously disturbed. He looked up at me as he said, "Lindsey, I was in the Senate of the State of Colorado when the Federal briefers came to inform us as to why there is an energy crisis. Lindsey, what I have heard and seen today, compared with what I was told in the Senate of the State of Colorado, makes me realize that almost everything I was told by those Federal briefers was a downright lie!"  At that point Senator Chance asked if I could arrange for another interview with Mr. X on the following day. I did arrange for that interview, and the Senator and Mr. X sat in Mr. X's office. I was allowed to be present, as Senator Hugh Chance asked question after question after question.  Senator Chance's first question was, "Mr. X, how much crude oil is there under the North Slope of Alaska, in your estimation?"  Mr. X answered, "In my estimation, from the seismographic work and the drillings we have already done, I am convinced that there is as much oil under the North Slope of Alaska as there is in all of Saudi Arabia."

Sustainable Oil – No Peak Coming

Peak oil theory is based on anecdotal evidence, empirically proven. 

Lynch 9 (Michael, Former Director for Asian Energy and Security at the Center for International Studies at MIT, 8-24, http://www.nytimes.com/2009/08/25/opinion/25lynch.html, 7-6-11, AH)
Like many Malthusian beliefs, peak oil theory has been promoted by a motivated group of scientists and laymen who base their conclusions on poor analyses of data and misinterpretations of technical material. But because the news media and prominent figures like James Schlesinger, a former secretary of energy, and the oilman T. Boone Pickens have taken peak oil seriously, the public is understandably alarmed.  A careful examination of the facts shows that most arguments about peak oil are based on anecdotal information, vague references and ignorance of how the oil industry goes about finding fields and extracting petroleum. And this has been demonstrated over and over again: the founder of the Association for the Study of Peak Oil first claimed in 1989 that the peak had already been reached, and Mr. Schlesinger argued a decade earlier that production was unlikely to ever go much higher.

History proves that peak oil won’t come.

Lynch 9 (Michael, Former Director for Asian Energy and Security at the Center for International Studies at MIT, 8-24, http://www.nytimes.com/2009/08/25/opinion/25lynch.html, 7-6-11, AH)
When the large supply disruptions of 1973 and 1979 led to skyrocketing prices, nearly all oil experts said the underlying cause was resource scarcity and that prices would go ever higher in the future. The oil companies diversified their investments — Mobil even started buying up department stores! — and President Jimmy Carter pushed for the development of synthetic fuels like shale oil, arguing that markets were too myopic to realize the imminent need for substitutes. All sorts of policy wonks, energy consultants and Nobel-prize-winning economists jumped on the bandwagon to explain that prices would only go up — even though they had never done so historically. Prices instead proceeded to slide for two decades, rather as the tide ignored King Canute.

Oil is plentiful and prices are expected to drop. 

Lynch 9 (Michael, Former Director for Asian Energy and Security at the Center for International Studies at MIT, 8-24, http://www.nytimes.com/2009/08/25/opinion/25lynch.html, 7-6-11, AH)
In the end, perhaps the most misleading claim of the peak-oil advocates is that the earth was endowed with only 2 trillion barrels of “recoverable” oil. Actually, the consensus among geologists is that there are some 10 trillion barrels out there. A century ago, only 10 percent of it was considered recoverable, but improvements in technology should allow us to recover some 35 percent — another 2.5 trillion barrels — in an economically viable way. And this doesn’t even include such potential sources as tar sands, which in time we may be able to efficiently tap.  Oil remains abundant, and the price will likely come down closer to the historical level of $30 a barrel as new supplies come forward in the deep waters off West Africa and Latin America, in East Africa, and perhaps in the Bakken oil shale fields of Montana and North Dakota. But that may not keep the Chicken Littles from convincing policymakers in Washington and elsewhere that oil, being finite, must increase in price. (That’s the logic that led the Carter administration to create the Synthetic Fuels Corporation, a $3 billion boondoggle that never produced a gallon of useable fuel.)

Sustainable Oil – General

The oil supply is abundant if not infinite. 

Kudlow 8 (Larry, CEO of Lawrence Kudlow & Co, 7-11, http://www.nationalreview.com/corner/164404 /mccain-exactly-wrong-energy/larry-kudlow, 7-2-11, AH)
When asked about gas prices at the pump, and whether they could go any lower, Sen. McCain said he didn’t think so because “You’ve got a finite supply, basically, and a cartel controlling it.”  This is exactly wrong. There is no finite supply, or if there is we are 100 years away from it. I don’t know who has put this thought into the senator’s mind, but it is a bad thought in terms of energy and a bad thought in terms of the politics of this campaign.  Look, we have the Bakken fields, the outer continental shelf and all the offshore drilling opportunities, ANWR, and so forth. There’s probably over a trillion barrels worth of reserves out there. And Republicans in the Senate are trying to move a deregulated drilling bill through the process. McCain should be backing this and talking about it.

There are more proven reserves every year – history proves. 

Giles 6 (George, 7-6, http://www.lewrockwell.com/orig6/giles6.html, 7-3-11, AH)
If we consider that the world is consuming a lot of oil, and that the consumption grows each and every year, the key question becomes how long until we run out? I calculate this to be about 49 years at current consumption rates. These could actually be too low and thus we could be burning it faster than that depending on rates of consumption in growing economies like India and China.  The flaw in this argument is that every year we have more proven reserves at the end of the year than we did at the beginning, thanks to vigorous exploration and improved extraction technologies. This has been the consistent theme for as long as oil reserves have been calculated. There has never been a time that the oil industry has had less proven reserves at the beginning of the year than at the end, even with the intervening 365 days of consumption being factored in. Odd circumstances indeed for a scarce resource!

Alternative options would unnecessarily waste government money. 

Lynch 9 (Michael, Former Director for Asian Energy and Security at the Center for International Studies at MIT, 8-24, http://www.nytimes.com/2009/08/25/opinion/25lynch.html, 7-6-11, AH)
Oil remains abundant, and the price will likely come down closer to the historical level of $30 a barrel as new supplies come forward in the deep waters off West Africa and Latin America, in East Africa, and perhaps in the Bakken oil shale fields of Montana and North Dakota. But that may not keep the Chicken Littles from convincing policymakers in Washington and elsewhere that oil, being finite, must increase in price. (That’s the logic that led the Carter administration to create the Synthetic Fuels Corporation, a $3 billion boondoggle that never produced a gallon of useable fuel.) This is not to say that we shouldn’t keep looking for other cost-effective, low-pollution energy sources — why not broaden our options? But we can’t let the false threat of disappearing oil lead the government to throw money away on harebrained renewable energy schemes or impose unnecessary and expensive conservation measures on a public already struggling through tough economic times.

Sustainable Oil – Unknown Reserves 

Conventional wisdom is flawed, human creativity will increase oil supply over time by tapping unknown reserves.

Boudreaux 10 (Donald J, Prof. of Econ. at George Mason University, 2-24, http://www.pittsburghlive. com/x/pittsburghtrib/opinion/columnists/boudreaux/s_668583.html, 7-2-11, AH)
Eventually we'll run out -- or so says conventional wisdom.  Conventional wisdom, however, often is handicapped by a poor grasp of economics. And among the important lessons of economics is that the supply of resources is less a matter of physics than of, well, economics.  First, no mineral, no plant, no geographical location, no anything becomes a resource unless and until human creativity and ingenuity figure out how to put that thing to use in a manner that satisfies human wants.  Petroleum was no resource to our ancestors who had yet to grasp the fact that it can be refined and burned in ways that improve the quality of life. In fact, I suspect that whenever that gooey, noxious black stuff appeared in freshwater creeks in pre-Columbian Pennsylvania, natives of that region regarded it as a nuisance.  So economically, the Earth's supply of nonrenewable energy resources was, back then, much smaller than it is today. Human creativity and effort turned a nuisance into a resource.  Human creativity and effort also are at work finding not only substitutes for oil, but also new supplies of oil. Each success on this front increases the supply of oil. The reason is that oil deposits that remain unknown are economically nonexistent.  The same is true of oil deposits that are known to exist but are currently too costly to tap. Oil in the Earth's crust that is out of reach with existing technology is no more of a resource today than is oil on Pluto. But if and when human creativity discovers cost-effective techniques for extracting that oil, it then -- and only then -- becomes a resource. In effect, more of the resource "oil" is created.

We are like mosquitoes on a swimming pool of blood – we don’t know about our huge quantity of oil. 

Boudreaux 10 (Donald J, Prof. of Econ. at George Mason University, 2-24, http://www.pittsburghlive. com/x/pittsburghtrib/opinion/columnists/boudreaux/s_668583.html, 7-2-11, AH)
Scenario One: You're a hungry mosquito on the surface of an enormous balloon. The balloon contains as much blood as an Olympic-size swimming pool contains water. You, hungry mosquito that you are, inject your snoot into the balloon and enjoy a tasty meal. Of course, by doing so, you negligibly reduce the volume of blood in the balloon. But whether you know it or not, you can in fact gorge yourself on blood from this balloon for the rest of your life and there will still be far more blood remaining in the balloon at your death than you've consumed during your lifetime.  Scenario Two: You're a hungry mosquito on a balloon the size of a child's marble. You take a meal. The size of your meal relative to the blood-contents of the tiny balloon is large; you significantly reduce its contents.  I don't know if humanity and its demand for oil is like the mosquito in Scenario One, but I'm sure that we're not like the mosquito in Scenario Two. We might be in some intermediate scenario -- say, like a mosquito feasting on blood from a balloon the size of a beach ball.  But we could be like the mosquito in Scenario One. That mosquito needn't know -- probably wouldn't know -- that she's atop a physical quantity of blood that is practically limitless. If she's told, accurately, that the amount of blood in her balloon is finite, she might worry that she'll run out of blood, or that she'll drink so much that what eventually remains in the balloon will be too costly for her to suck out; she might persuade herself to drink less blood. Would she be wise to do so?  A mosquito feeding from a gargantuan balloon full of blood would not be wise to worry that the finiteness of the supply of her source of nutrition means that she will eventually run out of blood from that balloon.  If Scenario One is closer to reality -- and the evidence so far supports that possibility -- then the relevant constraint on our getting oil out of the ground is not any scarcity of the physical amount of oil that exists as much as it is the scarcity of our ingenuity and resources for use in that endeavor. As this ingenuity and these resources become more abundant, the amount of oil available for our use will over time rise.

Sustainable Oil – Unknown Reserves 

Oil is abundant and is likely to grow. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Daniel Yergin's Cambridge Energy Research Associates (CERA) disagrees. Its analysis finds that "the remaining global oil resource base is actually 3.74 trillion barrels - three times as large as the (claimed) 1.2 trillion barrels by (peak oil) proponents." CERA argues further that peak oil reasoning is faulty and, "if accepted, (may) distort critical policy and investment decisions and cloud the debate over the energy future." It states as well that the "global resource base of conventional and unconventional oils....is 4.82 trillion barrels and likely to grow" and bases its analysis on fields now in production and those "yet-to-be produced or discovered."  Its chairman, Daniel Yergin, noted that: "This is the fifth time that the world is said to be running out of oil. Each time....technology and the opening of new frontier areas has banished the specter of decline. There's no reason to think that technology is finished this time."

Sustainable Oil – Supply/Demand

Demand will not remain high forever. When demand decreases, oil supply will rise above demand. 

Moffatt 3 (Mike, Masters Degree in Econ. Theory from the U. of Rochester, 8-17, http://economics. about.com/cs/macroeconomics/a/run_out_of_oil.htm, 7-2-11, AH)
At least not in a physical sense. There will still be oil in the ground 10 years from now, and 50 years from now and 500 years from now. This will hold true no matter if you take a pessimistic or optimistic view about the amount of oil still available to be extracted. Let's suppose that the supply really is quite limited. What will happen as the supply starts to diminish? First we would expect to see some wells run dry and either be replaced with new wells that have higher associated costs or not be replaced at all. Either of these would cause the price at the pump to rise. When the price of gasoline rises, people naturally buy less of it; the amount of this reduction being determined by the amount of the price increase and the consumer's elasticity of demand for gasoline. This does not necessarily mean that people will drive less (though it is likely), it may mean that consumers trade in their SUVs for smaller cars, hybrid vehicles, or cars that run on alternative fuels. Each consumer will react to the price change differently, so we would expect to see everything from more people bicycling to work to used car lots full of Lincoln Navigators. If we go back to Economics 101, this effect is clearly visible. The continual reduction of the supply of oil is represented by a series of small shifts of the supply curve to the left and an associated move along the demand curve. Since gasoline is a normal good, Economics 101 tells us that we will have a series of price increases and a series of reductions in the total amount of gasoline consumed. Eventually the price will reach a point where gasoline will become a niche good purchased by very few consumers, while other consumers will have found alternatives to gas. When this happens there will still be plenty of oil in the ground, but consumers will have found alternatives that make more economic sense to them, so there will be little, if any, demand for gasoline.

Sustainable Oil – Tar Sands 

The current oil estimates do not take into account the abundance of tar sands.

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
In a 2005 report it stated that: "The hydrocarbon resources in place around the world are sufficiently abundant to sustain likely growth in the global energy system for the foreseeable future. The doomsayers are again conveying grim messages through (the media). The AIE has long maintained that none of this is cause for concern."  AIE considers all type oils - the easy to find and produce "light sweet" kind that's likely running out plus potentially huge untapped deposits of heavier oils that will become more important when it does. With this in mind, the Middle East doesn't have two-thirds of world oil reserves as many analysts, the industry, and US Department of Energy claim. It has two-thirds of "proved" cheap oil reserves.  The US Geological Survey (USGS) collects data on all type oils and estimates their amounts. For the year 2000, the US Department of Energy (DOE) and oil industry estimated remaining "proved" light sweet reserves at slightly over one trillion barrels. USGS, however, placed "identified" reserves at 1.1 trillion barrels and "recoverable" reserves at nearly 2.3 trillion or more than double the industry and DOE amounts. In addition, USGS estimates combined non-conventional heavy and tar sands deposits at around 4.250 trillion barrels with about 3.6 trillion of them in the two countries with most of them - Canada and Venezuela.  

Untapped tar sand reserves are in over 70 countries. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Petroleum Economist magazine calls itself "the authority on energy." It says tar (or oil) sands reserves are huge, they occur in over 70 countries, and Canada has most of them (around 81%) in four regions: Athabasca, Wabasca, Cold lake and Peace River in areas covering around 77,000 km. It estimates technically recoverable reserves at between 280 - 300 billion barrels with total non-recoverable (based on current technology) amounts at between 1.7 - 2.5 trillion barrels. Other than shale, USGS categorizes oil as light, heavy, extra-heavy and natural bitumen or tar/oil sands.

There are 5.4 trillion barrels of tar sands and heavy oil that can be tapped. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Another resource assessment comes from Petroleum Equities. It's a management consulting firm specializing in oil and gas exploration and production. It estimates combined heavy oil and tar sands worldwide reserves at around 5.4 trillion barrels with 80% of them in the western hemisphere.  For extra-heavy oil alone, the US Department of Energy (on its web site) estimates Venezuela has 1.36 trillion barrels, or 90% of the world total. That's more than all "proved" world reserves combined and in addition to Venezuela's "proved" light sweet resources of around 80 billion barrels that alone ranks it seventh in the world behind the five largest Middle East producers and Canada.

Sustainable Oil – Tar Sands 

There are more tar sand reserves than conventional oil reserves. They may offset the oil peak. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
So far, Hubbert was referring to what's called "light sweet" or cheap oil. But he went further as well, yet his comments have been largely ignored. He mentioned other type oils and estimated:  -- "the oil obtainable from oil shales in the United States" is one trillion barrels based on current (1956) US Geological Survey figures; outside the US, he estimated oil shale potential in Brazil at between 300 to 500 billion barrels with "negligible" amounts present in other countries;  -- the Athabaska tar sands in northeastern Alberta, Canada are the "largest known deposit(s)....in the world;" its "extractable oil content....is still not accurately known, but current estimates range from about 300 to 500 billion barrels....;" and  -- "other large (nonconventional oil) deposits of uncertain magnitude exist in eastern Venezuela and in Mesopotamia (Iraq);" these and others like them in the world "might be as much as (another) 800 billion barrels."  Hubbert then stated: "....the culmination of world (oil) production (of the cheap variety)....should occur within about half a century (and within) the United States....within the next few decades." However: "This does not necessarily imply that the United States or other parts of the industrial world will soon become destitute of liquid (oil) and gaseous fuels, because these can be produced from other fossil fuels (including tar sands, heavy and extra-heavy oils and shale) which occur in much greater abundance." In 1956, his and other estimates of their amounts were far below today's figures. More on that below.

Heavy oils such as tar sands and oil shale can be tapped, dramatically increasing supply.

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
Since the dawn of the Petroleum Age more than a century ago, the world has consumed more than 1 trillion barrels of oil. Most of that was of the light, liquid kind that was easy to find, easy to pump and easy to refine. But as these light sources are depleted, a growing share of the world’s oil reserves are made out of heavier oil.  Analysts estimate there are about 1 trillion barrels of heavy oil, tar sands, and shale-oil deposits in places like Canada, Venezuela and the United States that can be turned into liquid fuel by enhanced recovery methods like steam-flooding.

Sustainable Oil – Arctic Reserves 

There are at least 400 billion barrels still untapped in the Arctic. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
On its web site (arcticoag.com), the Arctic Oil and Gas Corporation states it's "an oil exploration venture company that has filed for the exclusive exploitation, development, marketing and extraction rights to the oil and gas resources of the seafloor and subsurface contained within the 'Arctic Claims.' " It calls the Arctic "the last giant oil frontier on Earth (with its) vast reserves of untapped oil and natural gas (that will) become accessible (when) new deep-sea drilling and hydrocarbons production technology (is) available."  In addition, it states that a preliminary USGS assessment "suggests the Arctic seabed may hold as much as 25 per cent of the world's undiscovered oil and natural gas reserves (or around 400 billion barrels of oil alone.)" It further says that Arctic oil source rocks may contain "untold billions of tons of organic sediments" and calls the 80 million acre Arctic Ocean Commons Prospect Claim "the world's largest (potential) material prize."

Sustainable Oil – Abiotic Oil

Oil is abiotic – it replenishes itself, oil limits are a hoax. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
In 1956, Porfir'yev announced their conclusions that even now are largely unacknowledged in the West: that "Crude oil and natural petroleum have no intrinsic connection with biological matter originating near the surface of the earth." They're "primordial materials which have been erupted from great depths," and believing their supply is limited is a hoax to keep prices high at times like now.  The theory rests on the abiotic origin of oil. It's mirror opposite orthodox geology, and, if right, here's what it means - that available oil is only limited by deep earth organic hydrocarbon constituents at the time of the planet's formation, and technological advances will eventually tap them in ultra-deep reservoirs and from old fields believed to be barren.  The theory defies conventional science, but it's paying off. It let Soviet Russia develop huge oil and gas fields in regions previously thought unsuitable. In the 1990s, it was also successfully used in the Dnieper-Donets Basin between Russia and Ukraine in areas considered barren. Sixty-one wells were drilled of which 37 (60%) proved out. Engdahl compares this to US wildcat drilling that produces 90% dry holes.

Russian developments support abiotic origin of oil. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
The theory rests on the abiotic origin of oil. It's mirror opposite orthodox geology, and, if right, here's what it means - that available oil is only limited by deep earth organic hydrocarbon constituents at the time of the planet's formation, and technological advances will eventually tap them in ultra-deep reservoirs and from old fields believed to be barren.  The theory defies conventional science, but it's paying off. It let Soviet Russia develop huge oil and gas fields in regions previously thought unsuitable. In the 1990s, it was also successfully used in the Dnieper-Donets Basin between Russia and Ukraine in areas considered barren. Sixty-one wells were drilled of which 37 (60%) proved out. Engdahl compares this to US wildcat drilling that produces 90% dry holes.  Russia's success was largely unknown in the West until Pentagon strategists, just recently, considered a disturbing possibility - that the country's geophysicists might know "something of profound strategic importance." If Russian energy know-how exceeds the West, it holds "a strategic trump card of staggering geopolitical import." It also explains why Washington surrounds the country with military bases and targets it with anti-ballistic missiles and radar for offense, not defense. It's "to cut her pipeline and port links to western Europe, China and the rest of Eurasia" as part of a new millennium Great Game to control the world's resources.  In the 1990s, Russia extended its technology to the West, but its offers were spurned and then withdrawn after the US attacked Iraq. Nonetheless, ExxonMobil nearly got a $25 billion stake in Yukos Oil that only unraveled after its chief executive Mikhail Khodorkovsky's arrest and conviction quashed the deal. Had it gone through, Exxon would have had access to the world's largest resource of abiotic-trained deep drilling experts, now unavailable to their scientists and the West.  It now comes down to this. Western technology is built around fossil fuel development. If the future is abiotic, as Engdahl and Russian scientists believe, "Moscow holds a massive energy trump card." It also faces a hostile US and possible new Cold War confrontation for its advantage and unwillingness to be accommodative the way Boris Yeltsin was in the 1990s. 

Sustainable Oil – Oil Shale 

Abundant reserves of untapped oil shale are present. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
So far, Hubbert was referring to what's called "light sweet" or cheap oil. But he went further as well, yet his comments have been largely ignored. He mentioned other type oils and estimated:  -- "the oil obtainable from oil shales in the United States" is one trillion barrels based on current (1956) US Geological Survey figures; outside the US, he estimated oil shale potential in Brazil at between 300 to 500 billion barrels with "negligible" amounts present in other countries.

Heavy oils such as tar sands and oil shale can be tapped, dramatically increasing supply.

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
Since the dawn of the Petroleum Age more than a century ago, the world has consumed more than 1 trillion barrels of oil. Most of that was of the light, liquid kind that was easy to find, easy to pump and easy to refine. But as these light sources are depleted, a growing share of the world’s oil reserves are made out of heavier oil.  Analysts estimate there are about 1 trillion barrels of heavy oil, tar sands, and shale-oil deposits in places like Canada, Venezuela and the United States that can be turned into liquid fuel by enhanced recovery methods like steam-flooding.

There is more oil shale in the US alone than five times the amount of oil in Saudi Arabia.

Denning 5 (Dan, Daily Reckoning & Strategic Investment Editor, 10-11, http://dailyreckoning.com/oil-shale-reserves/, 7-3-11, AH) 

The destruction of Hurricane Katrina shows the importance of a strategic petroleum reserve, or, more accurately, a strategic energy reserve. But the SPR in Louisiana only holds about 800 million barrels of emergency, enough to get the country through about 90 days of regular oil usage. That’s barely a band-aid for a country that faces a potential energy heart attack.  In other words, the future of oil shale may have finally arrived. Extracting oil from shale is no simple task, which is why the reserves remain almost completely undeveloped. But an emerging new technology promises to unlock the awesome potential of the oil shale.  “The technical groundwork may be in place for a fundamental shift in oil shale economics,” the Rand Corporation recently declared. “Advances in thermally conductive in-situ conversion may enable shale-derived oil to be competitive with crude oil at prices below $40 per barrel. If this becomes the case, oil shale development may soon occupy a very prominent position in the national energy agenda.”  Estimated U.S. oil shale reserves total an astonishing 1.5 trillion barrels of oil – or more than five times the stated reserves of Saudi Arabia. This energy bounty is simply too large to ignore any longer, assuming that the reserves are economically viable. And yet, oil shale lies far from the radar screen of most investors.

Oil shale potential is increasing and will offset oil peak.

AAPG 11 (American Association of Petroleum Geologists, 4-9, http://emd.aapg.org/technical_areas/oil_ shale.cfm, 7-3-11, AH)
Oil shales ranging from Cambrian to Tertiary in age occur in many parts of the world. Deposits range from small occurrences of little or no economic value to those of enormous size that occupy thousands of square miles and contain many billions of barrels of potentially extractable shale oil.  Total world resources of oil shale are conservatively estimated at 2.6 trillion barrels.  However, petroleum-based crude oil is cheaper to produce today than shale oil because of the additional costs of mining and extracting the energy from oil shale. Because of these higher costs, only a few deposits of oil shale are currently being exploited in China, Brazil, and Estonia.  However, with the continuing decline of petroleum supplies, accompanied by increasing costs of petroleum-based products, oil shale presents opportunities for supplying some of the fossil energy needs of the world in the years ahead.

Sustainable Oil – Technology 

Technological innovations increase oil outputs. 

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
The Kern River oil field, discovered in 1899, was revived when Chevron engineers here started injecting high-pressured steam to pump out more oil. The field, whose production had slumped to 10,000 barrels a day in the 1960s, now has a daily output of 85,000 barrels. In Indonesia, Chevron has applied the same technology to the giant Duri oil field, discovered in 1941, boosting production there to more than 200,000 barrels a day, up from 65,000 barrels in the mid-1980s.  And in Texas, Exxon Mobil expects to double the amount of oil it extracts from its Means field, which dates back to the 1930s. Exxon, like Chevron, will use three-dimensional imaging of the underground field and the injection of a gas — in this case, carbon dioxide — to flush out the oil.  Within the last decade, technology advances have made it possible to unlock more oil from old fields, and, at the same time, higher oil prices have made it economical for companies to go after reserves that are harder to reach. With plenty of oil still left in familiar locations, forecasts that the world’s reserves are drying out have given way to predictions that more oil can be found than ever before.

New tech can uncover abundant untapped resources. 

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
In a wide-ranging study published in 2000, the U.S. Geological Survey estimated that ultimately recoverable resources of conventional oil totaled about 3.3 trillion barrels, of which a third has already been produced. More recently, Cambridge Energy Research Associates, an energy consultant, estimated that the total base of recoverable oil was 4.8 trillion barrels. That higher estimate — which Cambridge Energy says is likely to grow — reflects how new technology can tap into more resources.

Peak-oil theorists fail to see that new tech can increase oil output. 

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
Many oil executives say that these so-called peak-oil theorists fail to take into account the way that sophisticated technology, combined with higher prices that make searches for new oil more affordable, are opening up opportunities to develop supplies. As the industry improves its ability to draw new life from old wells and expands its forays into ever-deeper corners of the globe, it is providing a strong rebuttal in the long-running debate over when the world might run out of oil.  Typically, oil companies can only produce one barrel for every three they find. Two usually are left behind, either because they are too hard to pump out or because it would be too expensive to do so. Going after these neglected resources, energy experts say, represents a tremendous opportunity.

Even if oil is finite, tech makes sure we will never reach peak oil.

Mouawad 7 (Jad, NY Times, 3-5, http://www.nytimes.com/2007/03/05/business/05oil1.html?ei=5087% 0A&em=&en=115684c949c827ab&ex=1173243600&pagewanted=all, 7-2-11, AH)
“Yes, there are finite resources in the ground, but you never get to that point,” Jeff Hatlen, an engineer with Chevron, said on a recent tour of the field.  In 1978, when he started his career here, operators believed the field would be abandoned within 15 years. “That’s why peak oil is a moving target,” Mr. Hatlen said. “Oil is always a function of price and technology.”

Sustainable Oil – Technology 

Current tech prevents optimal oil extraction, new tech will increase production. 

Bullis 6 (Kevin, MIT Tech Review, 5-3, http://www.technologyreview.com/energy/16767/page1/, 7-3-11, AH)
The amount of accessible oil worldwide could eventually be increased by roughly 30 percent with the help of new drilling, imaging, and oil extraction technologies, including the use of microbes, say MIT researchers. Theoretically, this number could be even higher; in a best-case scenario, the amount of oil that could be produced would double.  On average, using current techniques, about two-thirds of the oil in an oil field gets left behind, says Richard Sears, a vice president at Shell International Exploration and Production, Houston, TX. "The fundamental problem is basic physics. It's not like the oil is in big tanks. We produce oil from rock -- sandstone. The oil is actually held in the very small spaces between the grains of sand. The problem is, when you try to move that oil out of the rocks, because of the size of the spaces, you end up with a layer of oil coating the insides of the rocks." About one-third of the oil in fields will always be inaccessible. That leaves one-third that could be recovered with new technologies -- which is equal to the amount that would have already been extracted.

Electromechanical energy and microbes can be utilized to greatly improve production.  

Bullis 6 (Kevin, MIT Tech Review, 5-3, http://www.technologyreview.com/energy/16767/page1/, 7-3-11, AH)
Future innovative technologies could include new methods for breaking the adhesion forces that trap oil inside tiny pores in rock. These include technologies for focusing acoustic and electromechanical energy to disrupt the surface forces between oil and rock; new chemicals and even microbes could also help. The microbes would work in part by digesting the long hydrocarbons of thick oil into shorter, lighter ones that flow more readily.  If the new technologies prove out, the results could be dramatic. "In the U.S., there could be as much as 40 billion barrels that could be produced, and global the figures are much, much more," Toksöz says. The 40 billion barrels is about four times the amount thought to be recoverable from the controversial plan to drill in the Arctic National Wildlife Refuge.

New technologies are economically feasible and will increase production.  

Lynch 9 (Michael, Former Director for Asian Energy and Security at the Center for International Studies at MIT, 8-24, http://www.nytimes.com/2009/08/25/opinion/25lynch.html, 7-6-11, AH)
In the end, perhaps the most misleading claim of the peak-oil advocates is that the earth was endowed with only 2 trillion barrels of “recoverable” oil. Actually, the consensus among geologists is that there are some 10 trillion barrels out there. A century ago, only 10 percent of it was considered recoverable, but improvements in technology should allow us to recover some 35 percent — another 2.5 trillion barrels — in an economically viable way. And this doesn’t even include such potential sources as tar sands, which in time we may be able to efficiently tap.  Oil remains abundant, and the price will likely come down closer to the historical level of $30 a barrel as new supplies come forward in the deep waters off West Africa and Latin America, in East Africa, and perhaps in the Bakken oil shale fields of Montana and North Dakota. But that may not keep the Chicken Littles from convincing policymakers in Washington and elsewhere that oil, being finite, must increase in price. (That’s the logic that led the Carter administration to create the Synthetic Fuels Corporation, a $3 billion boondoggle that never produced a gallon of useable fuel.)

***Peak Oil Yes***

AT No Peak Coming 

Maxwell predicts peak will come in a few years.

Rapier 10 (Robert, Consumer Energy Report, 9-13, http://www.consumerenergyreport.com/2010/09/13/ maxwell-forecasts-peak-oil-in-seven-years/, 7-2-11, AH)
Respected oil analyst and oil industry veteran Charles Maxwell (nicknamed the “Dean of Oil Analysts”) has forecast peak oil by 2017 or 2018: His prediction is not so remarkable, as is where he made his prediction. The prediction was in Forbes, which has often scoffed at the notion of a near-term peak. Some of Maxwell’s comments:  A bind is clearly coming. We think that the peak in production will actually occur in the period 2015 to 2020. And if I had to pick a particular year, I might use 2017 or 2018. That would suggest that around 2015, we will hit a near-plateau of production around the world, and we will hold it for maybe four or five years. On the other side of that plateau, production will begin slowly moving down. By 2020, we should be headed in a downward direction for oil output in the world each year instead of an upward direction, as we are today.

The peak oil theory proved true in the US – a world peak is coming now. 

Peakoil.com 10 (5-8, http://peakoil.com/what-is-peak-oil/, 7-3-11, AH)
Peak oil theory states: that any finite resource, (including oil), will have a beginning, middle, and an end of production, and at some point it will reach a level of maximum output as seen in the graph to the left.  Oil production typically follows a bell shaped curve when charted on a graph, with the peak of production occurring when approximately half of the oil has been extracted. With some exceptions, this holds true for a single well, a whole field, an entire region, and presumably the world. The underlying reasons are many and beyond the scope of this primer, suffice to say that oil becomes more difficult and expensive to extract as a field ages past the mid-point of its life.  In the US for example, oil production grew steadily until 1970 and declined thereafter, regardless of market price or improved technologies. In 1956 M. King Hubbert, a geologist for Shell Oil, predicted the peaking of US Oil production would occur in the late 1960s.  Although derided by most in the industry he was correct. He was the first to assert that oil discovery, and therefore production, would follow a bell shaped curve over its life. After his success in forecasting the US peak, this analysis became known as the Hubbert's Peak.  The amount of oil discovered in the US has dropped since the late 1930s.  40 years later, US oil production had peaked, and has fallen ever since.  World discovery of oil peaked in the 1960s, and has declined since then. If the 40 year cycle seen in the US holds true for world oil production, that puts global peak oil production, right about now; after which oil becomes less available, and more expensive. Today we consume around 4 times as much oil as we discover.  If we apply Hubbert's Peak to world oil production we estimate that approximately half of all oil that will be recovered, has been recovered, and oil production may reach a peak in the near future, or perhaps already has.

Past peaks prove that due to high oil prices, a peak is coming now. 

Hunt 11 (Tam, Renewable Energy World, Manages Community Renewable Solutions LLC, 1-24, http://www.renewableenergyworld.com/rea/news/article/2011/01/the-peak-oil-catastrophe-in-waiting, 7-3-11, AH)
The United States continues to slumber while a catastrophe lies in wait. Increasing numbers of analysts and policymakers are warning of another super price spike for oil and the likelihood of "peak oil" more generally.  Peak oil is the point at which global oil production reaches a maximum and then declines. The speed of the decline is a key unknown and if it is relatively fast, the results could be truly dire for economies around the world.   We saw prices as high as $147 a barrel in mid-2008 (the dominant factor for gasoline prices well over $4 a gallon), which played a strong role, perhaps the dominant role, in the global Great Recession -- as high oil prices have in most recessions over the last fifty years. Once the recession hit, oil demand dropped and prices plummeted as low as $33 a barrel.  Prices steadily recovered since their low in early 2009 and are back to dangerous levels in early 2011 (about $90 a barrel). We can expect far higher prices as the global recovery continues. An increasing number of analysts are projecting prices as high or higher than the 2008 peak in the next couple of years.

AT No Peak Coming

The oil peak will come by 2020, the brink is now. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Campbell believes world output peaked, and in another of his papers, "Peak Oil: an Outlook on Crude Oil Depletion," stated: Peak Oil "is a turning point for Mankind, which will affect everyone....its discovery peaked in the 1960s....gas....will likely peak around 2020....non-conventional oil delays peak only a few years....we're not facing a re-run of the (1970s) Oil Shocks. They were like....tremors....we now face (an) earthquake....It is not a temporary interruption but the onset of a permanent new condition."  Campbell also wrote "Understanding Peak Oil" on APSO's web site in which he further says that debating the precise date of peak oil "misses the point." What really matters is "the long remorseless decline (that's) on the other side of it. The transition to decline threatens to be a time of great international tension. Petroleum Man will be virtually extinct this Century, and Homo sapiens faces a major challenge in adapting to his loss. Peak Oil is by all means an important subject." These type comments and more from Campbell's 2005 book "Oil Crisis" can scare anyone. They also explain today's geopolitics, the strategic importance of oil, the reason its price is so high, and why the US is waging global wars "that won't end in our lifetime." 

Even the most conservative estimates foresee the peak by 2020. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
A growing number of experts now foresee a permanent downturn in global oil production rates within a matter of years. Although past premature forecasts have led many to view warnings of impending oil scarcity with a great deal of scepticism, no fewer than a dozen recent independent analyses, using different assumptions and demand growth projections, all show global production reaching its natural peak within the coming decade. Even the most conservative of these, based on what some consider an implausibly high estimate of the total oil endowment, forecasts the peak by 2020.

Over 50 countries have already passed their peak, most others are expected the follow suit. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
The world will become increasingly dependent on oil from the Middle East as supplies from elsewhere decline. Already over 50 oil-producing countries have passed their peak production, including the United States, once the world's largest producer, which now relies on imported oil for over 60 percent of its domestic needs. Most other producing nations are expected to reach their peak within the next few years. The only exceptions will be a handful of oil-rich Persian Gulf states, which hold about two-thirds of the world's proven reserves. Saudi Arabia alone controls 25 percent of those reserves.

IEA forecasts are wrong – research shows that future oil production is considerable lower than estimated. 

U of Sydney 10 (11-3, http://www.usyd.edu.au/news/84.html?newsstoryid=5934, 7-6-11, AH)
"Policy makers and investors can no longer assume that ever-increasing oil production will fuel their forecasts of continual economic growth," says Professor Aleklett.  While IEA forecasts predict steady growth in oil production until at least 2030, Professor Aleklett has found that they assumed unrealistically high rates of production from undeveloped oilfields. He believes we have likely already reached the age of peak oil production, meaning oil supplies around the world are in decline.  His research has determined that 2030 will deliver only 75 million barrels of oil per day, a considerable difference to IEA's prediction of 100 million barrels per day. 
AT No Peak Coming

Peak oil is a reality and ignoring it will be disastrous. 

Hammond 11 (Jeremy R, Foreign Policy Journal, 2-27, http://www.foreignpolicyjournal.com/ 2011/02/27/its-well-past-time-to-start-taking-peak-oil-seriously/, 7-6-11, AH)
The sky is not falling. But Peak Oil is most assuredly upon us, and if we don’t start rethinking our ways and changing our habits now, the consequences will be disastrous. We can choose our future. We can choose to ignore Peak Oil, delude ourselves into thinking that cheap energy will continue to be available into the foreseeable future, and continue on present course; or we can recognize that Peak Oil is a reality, that the end of the age of cheap oil is nigh, and make the changes required, both on an individual and societal basis, in order to prepare for what’s coming and have some kind of framework in place to be able to deal with it and avert, or at least mitigate, catastrophe.

Iraq war proves that peak oil is coming

Hammond 11 (Jeremy R, Foreign Policy Journal, 2-27, http://www.foreignpolicyjournal.com/ 2011/02/27/its-well-past-time-to-start-taking-peak-oil-seriously/, 7-6-11, AH)
The U.S. government isn’t exactly naïve about it, either, despite the role of the government in helping to exclude the topic of Peak Oil from mainstream discourse. Former Vice President and Halliburton CEO Richard “The good Lord didn’t see fit to put oil and gas only where there are democratic regimes friendly to the United States” Cheney was fully in the know about Peak Oil and its consequences when he headed up the Bush administration’s energy task force, documents from which, released via a Freedom of Information Act lawsuit, included maps of Iraq’s oil fields and lists of potential contracts. In violation of international law and under manufactured pretenses, the U.S. invaded and occupied Iraq, and, in a further violation of international law, privatized its economy so as to free up its oil for exploitation by foreign oil companies. The oil wars have already begun, yet another manifestation of the reality of Peak Oil. Yet denial reigns king, with myths like that there was an “intelligence failure” leading up to the invasion of Iraq serving to veil the grim reality behind a mask of obfuscation.

We are nearing the peak – oil fields are in decline and new finds are not keeping up. 

Severance 10 (Craig, Practicing CPA, 5-19, http://www.grist.org/article/2010-05-19-peak-oil-production-coming-much-sooner-than-expected, 7-6-11, AH)
The looming crisis we now face is often referred to as "Peak Oil" -- a status where global oil production will reach a plateau, then begin its irreversible decline.  Oil fields follow a production curve where output increases at first, then reaches a plateau or "peak," after which a steep decline occurs. Because existing oil fields decline, oil companies must continually develop major new finds just to maintain existing production. If these new projects do not exceed the decline of existing fields, it becomes impossible to maintain oil production, let alone grow oil output to fuel economic growth.  The problem in recent years is that new oil finds have been smaller, deeper, and in more difficult to reach places. Cheap oil prices simply won't support the investment needed to develop them, so oil companies have not invested heavily enough to keep up with demand. Lester Brown of Worldwatch Institute notes that major oil companies, awash in cash, have instead spent billions buying up their own stock, aware their existing reserves will soon increase greatly in value.

AT General Sustainable Oil

The IEA admits that there is not as much oil as the world says – many oil fields have already passed their peak production. 

Hunt 11 (Tam, Renewable Energy World, Manages Community Renewable Solutions LLC, 1-24, http://www.renewableenergyworld.com/rea/news/article/2011/01/the-peak-oil-catastrophe-in-waiting, 7-3-11, AH)
In August of 2009, the International Energy Agency (IEA), the official energy watchdog for the western world, was even more strident in its warnings. The UK’s Independent newspaper reported:  The world is heading for a catastrophic energy crunch that could cripple a global economic recovery because most of the major oil fields in the world have passed their peak production, a leading energy economist has warned.  Higher oil prices brought on by a rapid increase in demand and a stagnation, or even decline, in supply could blow any recovery off course, said Dr Fatih Birol, the chief economist at the respected International Energy Agency (IEA) in Paris, which is charged with the task of assessing future energy supplies by OECD countries.  Later in 2009, two IEA whistleblowers went public and claimed that the situation was even worse than the IEA was stating publicly. The UK’s Guardian newspaper reported in November of 2009: “A … senior IEA source, who has now left but was … unwilling to give his name, said a key rule at the organization was that it was ‘imperative not to anger the Americans’ but the fact was that there was not as much oil in the world as has been admitted. ‘We have (already) entered the ‘peak oil’ zone. I think that the situation is really bad,’ he added.”

Oil reserves are low, Saudi Arabia proves. 

CBN News 11 (2-9, http://www.cbn.com/cbnnews/finance/2011/February/WikiLeaks-Saudi-Arabia-Low-on-Oil-Reserves-/, 7-3-11, AH)
Sadad al-Husseini, a geologist and former head of exploration at the Saudi Arabian oil monopoly Aramco, has warned that his country may have far less oil than experts previously thought.  Also, the U.S. consul in Saudi Arabia has warned America that it should take that warning seriously. Those warnings were revealed when secret cables were released by WikiLeaks to the London Guardian newspaper.  "According to al-Husseini, the crux of the issue is twofold," the text of one cable read. "First, it is possible that Saudi reserves are not as bountiful as sometimes described, and the timeline for their production not as unrestrained as Aramco and energy optimists would like to portray."  "In a presentation, Abdallah al-Saif, current Aramco senior vice president for exploration, reported that Aramco has 716 billion barrels of total reserves, of which 51% are recoverable, and that in 20 years Aramco will have 900 billion barrels of reserves," the text of another cable advised.  Other experts agree with al-Husseini's warning.  The revelations came as the price of oil has risen in recent weeks to more than $100 a barrel due to global demand and the rising tensions in Egypt.  Some said a global oil shortage could be worse than the recent world economic credit crunch.

The oil supply is finite and un-renewable. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
The industry's ability to locate and recover ever-smaller volumes of oil has improved significantly but the physical limitations of the resource are inescapable. Operating experience from tens of thousands of oilfields shows that the rate of production always rises to a peak and then begins to fall off when about half the recoverable oil has been extracted. Since the world's total endowment of oil is finite and non-renewable, in due course, as new discoveries become insufficient to offset the natural depletion of existing reserves, overall output will reach its maximum limit and begin to decline.

AT General Sustainable Oil

External factors prevent us from ensuring future supplies, the ME is an example. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
The productive capacity of Middle East oilfields is uncertain and the risks of supply disruptions are heightened by continuing political instability in the region. Oil from the Middle East currently accounts for almost a third of the world's supply and that share will grow steadily in the years ahead. While it is commonly assumed that some excess production capacity is available to meet short-term increases in demand, little is known about the longer-term potential for growth. In any case, intensified worldwide competition will inevitably accelerate the depletion of those reserves and the onset of falling output. Moreover, securing reliable supplies from the region comes at a substantial additional expense. Some estimates put the military costs of protecting pipelines and tanker routes, borne mainly by U.S. taxpayers, at around $15-20 a barrel.

There is a finite amount of oil.  

U of Sydney 10 (11-3, http://www.usyd.edu.au/news/84.html?newsstoryid=5934, 7-6-11, AH)

"A decisive fact for our future is that over half of all the oil that was generated millions of years ago can be found in only a few hundred, giant oilfields. At the start when these fields were discovered, it seemed as though they would never end.  "During a 10-year period around 1960, 48 billion barrels of oil per year were found while annual global consumption was only eight billion barrels. Now the yearly consumption has risen to over 30 billion barrels but the finds per year have decreased."

Alaska proves that actual reserves are a fraction of estimates. 

CNN 10 (10-27, http://articles.cnn.com/2010-10-27/us/alaska.oil.reserves_1_undiscovered-oil-national-petroleum-reserve-exploration-wells?_s=PM:US, 7-6-11, AH)
The U.S. Geological Survey says a revised estimate for the amount of conventional, undiscovered oil in the National Petroleum Reserve in Alaska is a fraction of a previous estimate.  The group estimates about 896 million barrels of such oil are in the reserve, about 90 percent less than a 2002 estimate of 10.6 billion barrels.  The new estimate is mainly due to the incorporation of new data from recent exploration drilling revealing gas occurrence rather than oil in much of the area, the geological survey said. 

IEA oil estimates decline yearly and are inflated. 

Macalister 9 (Terry, Energy Editor for The Guardian, 11-11, http://ourworld.unu.edu/en/oil-reserve-estimates-inflated/, 7-6-11, AH)
Now the “peak oil” theory is gaining support at the heart of the global energy establishment. “The IEA in 2005 was predicting oil supplies could rise as high as 120 million barrels a day by 2030 although it was forced to reduce this gradually to 116m and then 105 million last year,” said the IEA source, who was unwilling to be identified for fear of reprisals inside the industry. “The 120 million figure always was nonsense but even today’s number is much higher than can be justified and the IEA knows this.” “Many inside the organisation believe that maintaining oil supplies at even 90 to 95 million barrels a day would be impossible but there are fears that panic could spread on the financial markets if the figures were brought down further. And the Americans fear the end of oil supremacy because it would threaten their power over access to oil resources,” he added. A second senior IEA source, who has now left but was also unwilling to give his name, said a key rule at the organisation was that it was “imperative not to anger the Americans” but the fact was that there was not as much oil in the world as had been admitted. “We have [already] entered the ‘peak oil’ zone. I think that the situation is really bad,” he added.

AT Tar Sands

Tar sands are expensive to recover and environmentally destructive. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Some analysts believe oil sands can replace conventional oil when its supply runs out while others disagree. One of them is Richard Heinberg, who's written extensively on ecological and peak oil issues. He says that although estimated oil sands reserves equal or exceed all conventional oil extracted to date, processing them reduces their potential for reasons geologist Walter Youngquist explains: because "it takes the equivalent of two out of each three barrels of oil recovered to pay for all the energy and other costs involved in getting oil from the oil sands."  Then, there's the environmental cost. It takes two tons of sand mined to yield one barrel of oil, and extracting it requires huge amounts of natural gas and water. In addition, each barrel recovered yields 2.5 barrels of oily waste that must be disposed of. It's done by pumping it into huge ponds, and Heinberg describes a Syncrude Canada Ltd. one that's 14 miles in circumference in which 20 feet of murky water floats on a 130-foot-thick slurry of sand, silt, clay and unrecovered oil.  It's nightmarish and so environmentally destructive that northern Alberta residents want all oil sands plants shuttered because they've displaced native people, destroyed boreal forests, caused livestock deaths and increased the level of miscarriages. Moreover, Heinberg believes it would take about 700 plants the size of a Syncrude Athabasca one to process enough tar sands to replace conventional oil, and their environmental damage would be unimaginable and too great a cost to bear.

Tar sands are not an answer to peak oil. 

Levitt 11 (Tom, Labour Member of Parliament for High Peak, 6-28, http://www.theecologist.org/News/ news_analysis/954032/peak_oil_is_getting_closer_but_the_world_is_not_ready.html, 7-3-11, AH)
This new period, the 'approach to peak oil' as Dr Richard Miller from the Oil Depletion Analysis Centre (ODAC) refers to it, has eroded spare capacity and reduced the amount of new oil coming on stream to replace declines from existing fields around the world.   Without cheap alternatives, the oil industry is being forced to look at more unconventional sources of oil, such as tar sands.  The ODAC say these are not sufficient to be able to fill the future gap between supply and demand. What's more they come at a high cost. Both in economic terms and in the, as yet unaccounted for, environmental costs.  It's production process is three times more carbon-intensive than conventional oil sources - with extraction requiring the creation of vast open mines to get to the mixture of oil, clay and sand. In Canada, which holds the largest known deposits, extraction has also been linked to rising incidence of cancer and the pollution of major rivers with arsenic, lead and mercury.

Even if oil sands are an option, it is not economically viable to extract them and peak oil will still come. 

Hammond 11 (Jeremy R, Foreign Policy Journal, 2-27, http://www.foreignpolicyjournal.com/ 2011/02/27/its-well-past-time-to-start-taking-peak-oil-seriously/, 7-6-11, AH)
Peak Oil is not about there being no more oil in the ground. It’s about whether it’s economically viable to get the stuff out. When you can drill a hole in the ground into an underground reservoir and oil gushes out, you can get many times more energy out than you put in. It requires far more energy, however, to build a deep-sea well, or to extract oil from shale or oil sands, than to get an equal amount out as from conventional sources. Eventually, there must come a point in time when there is not enough benefit in extracting oil from the ground. This will not be the point in time when just as much energy is required to get the stuff out of the ground as attained from burning it. That point will never be reached, because well before that happens, the costs must rise so high that nobody is willing or able to actually afford it.

AT Unknown Reserves

The peak is coming, and unknown reserves will not make up for the loss. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
In it, Simmons is alarmist about the world's largest producing country, and he's widely heard and believed. Right or wrong, he states that Saudi oil fields are "at or very near (their) peak sustainable volume (and they'll) likely....go into decline in the very foreseeable future." In addition, there's little chance of discovering new fields to make up the difference. These views make headlines and move markets. So with oil prices around $100 a barrel and Simmons an industry insider and prominent doomsayer, consider the possibility there's something rotten in the oil patch allowing Big Oil to profit hugely.  

There are less and less unknown resources. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
Oil industry leaders acknowledge that new sources of oil are becoming increasingly difficult to find and more costly to exploit. New oilfield discoveries have been declining steadily for 40 years despite extensive exploration with the most advanced technology, and most importantly, finding giant new fields is becoming ever more rare. Recently, major oil companies have had to cut their production growth targets. In 2002, the world used four times more oil than was found from new sources. Since about 80 percent of the oil that will be necessary to meet projected needs in 10 years time is not currently in production, unprecedented levels of investment and yet-to-be-achieved technological advances will be required to balance supply with future demand.

Humans have already consumed half of all the oil that will ever be available for recovery. 

ODAC 9 (The Oil Depletion Analysis Center, 11-24, http://www.odac-info.org/peak-oil-primer, 7-3-11, AH)
The world has now consumed almost half the total amount of conventional oil most experts estimate will ever be available for recovery. Assessments of the world's ultimately recoverable oil reserves vary but 65 published studies by oil companies, geologists, government analysts and consultants over the past 50 years have produced remarkably consistent estimates. The overwhelming majority of these put the world's original endowment of recoverable oil at no more than about 2,400 billion barrels; the average estimate is 2,000 billion barrels. Cumulative worldwide consumption had exceeded 900 billion barrels by the end of 2003.

As demand rises, new finds are decreasing. 

U of Sydney 10 (11-3, http://www.usyd.edu.au/news/84.html?newsstoryid=5934, 7-6-11, AH)

"A decisive fact for our future is that over half of all the oil that was generated millions of years ago can be found in only a few hundred, giant oilfields. At the start when these fields were discovered, it seemed as though they would never end.  "During a 10-year period around 1960, 48 billion barrels of oil per year were found while annual global consumption was only eight billion barrels. Now the yearly consumption has risen to over 30 billion barrels but the finds per year have decreased."

AT Supply/Demand

Demand shows now sign of slowing. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
Further confirmation comes from a February 28 Arabian Business article. In it, Simmons calls $100 oil "cheap" because "the supply is showing some very troubling signs that we might well have already peaked and started (to slow) down....Demand on the other hand shows absolutely no sign of slowing down," so oil prices could top $300 a barrel within five years." Simmons repeats this view on US television.

Demand is predicted to triple rather than decrease. 

Webster 11 (Stephen C, Raw Story Senior Editor, 2-15, http://www.rawstory.com/rs/2011/02/15/shell-report-predicts-peak-oil-now-or-soon-ponders-depression-2-0/, 7-3-11, AH)
Shell predicts that as the energy industry struggles to meet global demand, "environmental tension will swell and spread."  They add: "Political, industrial and individual choices will determine whether these tensions can be resolved and whether the solutions will be benign or harmful to us."  Within what they called a "zone of uncertainty," energy entrepreneurs will have "extraordinary opportunity" for growth if the right assemblage of technology is made available. However, Shell adds that competition and "natural innovation" in energy efficiency would only account for a moderation in demand of about 20 percent by 2050.  Meanwhile, between 2000 and 2050, demand for easily accessible energy will triple, they predict.

OPEC estimates that supply will fall short of demand. 

Lawler 11 (Alex, Reuters, 6-10, http://www.reuters.com/article/2011/06/10/us-opec-idUSTRE75924U20110610, 7-3-11, AH)
OPEC followed this week's failure to reach an output deal with a forecast world oil supplies would begin to fall short later this year, draining inventories just when demand is expected to hit a seasonal peak.  In its monthly report published Friday, OPEC said world demand for its oil would average 30.7 million barrels per day (bpd) in the second half of the year, much higher than the 28.97 million bpd the 12-member group produced in May.  The figures suggest the world will be undersupplied by 1.73 million bpd -- enough to meet demand in an economy the size of France -- if the Organization of the Petroleum Exporting Countries does not increase supplies.  "Looking to the remainder of this year, the expected supply/demand balance indicates a tightening market," OPEC's report said. "As a result, global inventories could continue to decline as the market enters a period of high seasonal demand."

AT Arctic Reserves

Mining arctic reserves is dangerous and expensive. 

Nelder 9 (Chris, Energy and Capital, 6-5, http://www.energyandcapital.com/articles/arctic-oil-gas/890, 7-3-11, AH)
The Arctic Circle, which circumscribes about 6% of the earth's total surface, is one of the last regions of any significant size to be explored for oil, and for good reason: It's locked in ice for much of the year, far from support and distribution lines, and is one of the most extreme environments on earth. Whatever oil and gas is extracted from the top cap of our planet will be the most expensive and difficult oil ever produced.

AT Abiotic Oil

Always a risk the theory is false, must act in case. 

Lendman 8 (Stephen, Global Research, 3-6, http://www.globalresearch.ca/index.php? context=va&aid=8260, 7-2-11, AH)
If abiotic theory proves false or overrated, however, and orthodox geology is right, then controlling world oil reserves is even more important. It means peak oil is real, cheap oil is running out, heavier oils are more important, and cornering what's left will be Priority One for all major world powers.

Oil is biodegraded rather than abiotic. 

Head et al 3 (Ian M, D. Martin Jones & Steve R. Larter, NRG petroleum group, School of Civil Engineering and Geosciences, University of Newcastle, 11-20, http://www.permedia.ca/pdf/ nature_biodegradation.pdf, 7-3-11, AH)
 At temperatures up to about 80 °C, petroleum in subsurface reservoirs is often biologically degraded, over geological timescales, by microorganisms that destroy hydrocarbons and other components to produce altered, denser ‘heavy oils’. This temperature threshold for hydrocarbon biodegradation might represent the maximum temperature boundary for life in the deep nutrient-depleted Earth. Most of the world’s oil was biodegraded under anaerobic conditions, with methane, a valuable commodity, often being a major by-product, which suggests alternative approaches to recovering the world’s vast heavy oil resource that otherwise will remain largely unproduced.

AT Oil Shale

Extracting oil shale is costly and environmentally destructive. 

Denning 5 (Dan, Daily Reckoning & Strategic Investment Editor, 10-11, http://dailyreckoning.com/oil-shale-reserves/, 7-3-11, AH)
Extracting oil from the shale is no simple task. The earliest attempts to extract the oil utilized an environmentally unfriendly process known as “retorting.” Stated simply, retorting required mining the shale, hauling it to a processing facility that crushed the rock into small chunks, then extracted a petroleum substance called kerogen, then upgraded the kerogen through a process of hydrogenation (which requires lots of water) and refined it into gasoline or jet fuel.  But the difficulties of retorting do not end there, as my colleague, Byron King explains:  “After you retort the rock to derive the kerogen (not oil), the heating process has desiccated the shale (OK, that means that it is dried out).  Sad to say, the volume of desiccated shale that you have to dispose of is now greater than that of the hole from which you dug and mined it in the first place.  Any takers for trainloads of dried, dusty, gunky shale residue, rife with low levels of heavy metal residue and other toxic, but now chemically-activated crap?  (Well, it makes for enough crap that when it rains, the toxic stuff will leach out and contaminate all of the water supplies to which gravity can reach, which is essentially all of ‘em.  Yeah, right.  I sure want that stuff blowin’ in my wind.)  Add up all of the capital investment to build the retorting mechanisms, cost of energy required, cost of water, costs of transport, costs of environmental compliance, costs of refining, and you have some relatively costly end-product.”

Shale mining displaces life forms and permanently alters topography. 

Rand Cooperation 5 (8-25, http://www.rand.org/pubs/monographs/2005/RAND_MG414.pdf, 7-3-11, AH)

Land Use and Ecological Impacts. Of all the environmental impacts of oil shale development, the most serious appears to be the extent to which land will be disturbed. Regardless of the technical approach to oil shale development, a portion of the land over the Green River Formation will need to be withdrawn from current uses, and there could be permanent topographic changes and impacts on flora and fauna. For surface retorting, extensive and permanent changes to surface topography will result from mining and spent shale disposal. In-situ retorting appears to be much less disruptive, but surface-based drilling and support operations will cause at least a decade-long displacement of all other land uses and of preexisting flora and fauna at each development site.

Shale mining increases greenhouse gases. 

Rand Cooperation 5 (8-25, http://www.rand.org/pubs/monographs/2005/RAND_MG414.pdf, 7-3-11, AH)
Greenhouse Gas Emissions. The production of petroleum products derived from oil shale will entail significantly higher emissions of carbon dioxide, compared with conventional crude oil production. If these emissions are to be controlled, oil shale production costs will increase.

Shale mining decreases water quality. 

Rand Cooperation 5 (8-25, http://www.rand.org/pubs/monographs/2005/RAND_MG414.pdf, 7-3-11, AH)
Water Quality. All high-grade western oil shale resources lie in the Colorado River drainage basin. For mining and surface retorting, the major water quality issue is the leaching of salts and toxics from spent shale. A number of approaches are available for preventing surface water contamination from waste piles, but it is not clear whether these methods represent a permanent solution that will be effective after the Summary xiii site is closed and abandoned. For in-situ retorting, inadequate information is available on the fate, once extraction operations cease, of salts and other minerals that are commingled with oil shale.

AT Oil Shale

Even if oil shale is an option, it is not economically viable to extract them and peak oil will still come. 

Hammond 11 (Jeremy R, Foreign Policy Journal, 2-27, http://www.foreignpolicyjournal.com/ 2011/02/27/its-well-past-time-to-start-taking-peak-oil-seriously/, 7-6-11, AH)
Peak Oil is not about there being no more oil in the ground. It’s about whether it’s economically viable to get the stuff out. When you can drill a hole in the ground into an underground reservoir and oil gushes out, you can get many times more energy out than you put in. It requires far more energy, however, to build a deep-sea well, or to extract oil from shale or oil sands, than to get an equal amount out as from conventional sources. Eventually, there must come a point in time when there is not enough benefit in extracting oil from the ground. This will not be the point in time when just as much energy is required to get the stuff out of the ground as attained from burning it. That point will never be reached, because well before that happens, the costs must rise so high that nobody is willing or able to actually afford it.

AT Technology 

Technology only increases rate of production, not overall production. 

Schoen 4 (John W, MSNBC Senior Producer, Wall St. Journal, 12-20, http://www.msnbc.msn.com/ id/6072980/ns/business-oil_and_energy/t/can-technology-help-find-oil-fast-enough/, 7-3-11, AH)
But is this technology helping expand the supply of oil that can ultimately be pulled out of the ground? Skeptics say no. They argue that recent advances are only helping the industry pull oil out of the ground faster, and that the overall pace of discovery hasn’t picked up. That’s one reason the debate over peak oil tends to break along generational lines, according to Matt Simmons, a Houston investment banker to the oil industry. “The old timers basically, who are people that were schooled in the 60s and 70s,” he said, “tend to be saying that all of this new technology allows you to see a lot more, but that the basics are still the basics. The new generation guys are convinced that we’ve totally changed the game.”

Technology cannot increase the finite amount of oil, nor does it significantly improve production – empirically proven. 

Campbell 2 (Colin J, Oxford U. PhD, Petroleum Geologist, Feb, http://greatchange.org/ov-campbell,outlook.html, 7-3-11, AH)
You will hear many claims for technology. No one disputes the huge technological advances of the industry. But, what has been the impact? In exploration, it shows better both where oil is and where it is NOT - thus allowing better estimates of the potential to be made. In production, it keeps production rate higher for longer, but has little impact on the reserves themselves. Note that much of the oil in a reservoir cannot be extracted because it is held there by capillary forces and natural constrictions. The percentage recovered can be improved in some cases by injecting steam and other well-tried methods, but by no means all fields are susceptible to treatment. Most modern fields are produced to maximum efficiency from the outset.  This is well illustrated by the Prudhoe Bay field. It is the largest field in North America. The Operator internally estimated its reserves at 12.5 Gb in 1977, but reported 9 Gb to comply with stock-exchange rules. Various techniques, such as gas injection followed by horizontal drilling, were started in 1982, but decline commenced in 1988. Gas injection did arrest decline for one year, but then the decline became steeper. It is now evident that the field will barely make the original estimate of 1977. Nothing was added by technology. This is a quite typical example, with many large fields showing the same pattern. Such plots are incidentally a good way to estimate genuine reserves.

Technology has only shown that the peak is coming.  

U of Sydney 10 (11-3, http://www.usyd.edu.au/news/84.html?newsstoryid=5934, 7-6-11, AH)
"Policy makers and investors can no longer assume that ever-increasing oil production will fuel their forecasts of continual economic growth," says Professor Aleklett.  While IEA forecasts predict steady growth in oil production until at least 2030, Professor Aleklett has found that they assumed unrealistically high rates of production from undeveloped oilfields. He believes we have likely already reached the age of peak oil production, meaning oil supplies around the world are in decline.  His research has determined that 2030 will deliver only 75 million barrels of oil per day, a considerable difference to IEA's prediction of 100 million barrels per day.  "Fifty years ago our knowledge of the world's oil reserves was quite limited," Professor Aleklett wrote in an article for the website Online Opinion. "But with today's technology our knowledge has grown and our prognoses of forthcoming production have become ever more certain.  "A decisive fact for our future is that over half of all the oil that was generated millions of years ago can be found in only a few hundred, giant oilfields. At the start when these fields were discovered, it seemed as though they would never end.

AT Technology

New technologies are costly and will lead to financial disaster.

Hammond 11 (Jeremy R, Foreign Policy Journal, 2-27, http://www.foreignpolicyjournal.com/ 2011/02/27/its-well-past-time-to-start-taking-peak-oil-seriously/, 7-6-11, AH)
The research and development costs for new technology Michael Lind refers to, required to obtain oil from non-conventional sources, are passed on to the consumer in the form of rising prices. And if you are thinking that a permanent return to and surpassing of the $4.00 per gallon mark seen in 2008 would not disrupt your life too much because you can ride your bike to work, think again. It’s not just about filling the gas tank in your car. Don’t forget your bicycle tires are made from oil. Rising oil prices equates to higher food prices, too. You might be able to walk to the supermarket from where you live, instead of driving, but you still buy food wrapped in plastic (made from oil) that was delivered to the store on a truck (burning oil) from some distribution center, where it was in turn delivered by some form of freight (burning oil) from where it was packaged, where it was in turn delivered by some form of freight (burning oil) from where it was grown on some farm with the aid of tractors, pesticides, and fertilizers (oil, oil, and oil). Couple the consequences of Peak Oil with a failing economy, and you have a recipe for financial disaster, on both an individual and national scale. Anyone who thinks civilization as we know it could not possibly end is simply blissfully ignorant of both historical and present realities, as Dr. Jared Diamond excellently illustrates in his book “Collapse: How Societies Choose to Fail or Succeed“. 

***Oil DAs – General***

UQ – Prices Up

The Saudis aren’t going to lower prices

ET 11 (The Economic Times, July 6, http://economictimes.indiatimes.com/news/international-business/saudis-not-serious-about-cutting-oil-price-clyde-russell/articleshow/9121843.cms AQB)
If you were waiting for an answer as to whether the Saudi Arabians wants to see lower global crude oil prices, now you have it. They don't. That's the only reasonable conclusion that can be drawn from the release of Saudi Aramco's official selling prices for August. The flagship Arab Light grade for sale to Asian refiners in August was cut by just 10 cents from July to a premium of $1.35 a barrel over the benchmark Oman/Dubai. To make more of a mockery of hopes that the Saudis would lower prices enough to encourage refiners to buy additional volumes, the costs of the Arab Medium and Arab Heavy grades were actually raised for August. The discount for Arab Medium was trimmed to 35 cents below Oman/Dubai from 65 cents, while for Arab Heavy it was cut to $1.90 from $2.65. Traders polled ahead of yesterday's announcement by Saudi Aramco, the world's biggest oil exporter, had hoped for at least a cut of $1 a barrel in the premium for Arab Light, as well as bigger discounts for the medium and heavy crudes. 

OPEC wants prices high to maintain profts and infrastructure costs

Turchansky 11 (Ray, Staff Edmonton Journal, Jul4 4, http://www.edmontonjournal.com/business/Lower+prices+likely+short+lived+analysts+believe/5047410/story.html AQB)
Among the Organization of Petroleum Exporting Countries, Saudi Arabia led a group of countries proposing that the cartel increase production to make up for the Libyan shortfall, with the ulterior motives of keeping gasoline prices low to stimulate a weak western economic recovery and keeping consumers from switching to alternative energy sources. In December 2008, the cartel had set a target of 24.8 million barrels a day, which members fudged, producing more like 28.8 million barrels a day. Countries wanting an increase suggested a further 1.5 million barrels a day. But another faction of OPEC members, led by Iran and Venezuela, refused to vote for a production increase, saying they were already working at capacity and needed oil revenues as high as possible to fund infrastructure and social programs in their countries. With an impasse during what Saudi Oil Minister Ali al-Naimi termed "one of the worst meetings" OPEC ever had, the Saudi-led group said it would increase production on its own. 

Oil is supposed to hit $150

Money Morning 11 (Money News, Jan. 28, http://moneymorning.com/2011/01/28/oil-companies-pumping-profits-as-crude-continues-to-climb/ AQB)
Many analysts believe oil prices this year will top $100 a barrel for the first time since 2008. In fact, some even believe they'll reach $150 a barrel, topping the record high set nearly three years ago.   "I believe we'll be looking at $150-a-barrel oil by mid-summer," says Money Morning Contributing Writer and Editor of the Oil & Energy Investor newsletter Dr. Kent Moors.  Rebounding industry, a weaker U.S. dollar and supply constrictions are a few of the reasons why oil prices are set to spike. But the biggest reason is that demand in emerging markets continues to grow wildly.   The International Energy Agency (IEA) forecasts global energy demand will rise to 88.2 million barrels per day (bpd) in 2011, up from 86.9 million bpd this year. Most of the new demand will come from China, whose economy expanded by 10.3% in 2010.   Oil demand in China is expected to grow 10.4% this year - the fastest rate of any country in the world.   "It is hard to overstate the growing importance of China in global energy markets," Fatih Birol, chief economist for the IEA, said in that organization's annual report. "The country's growing need to import fossil fuels to meet its rising domestic demand will have an increasingly large impact on international markets." 

UQ – IEA
IEA move only served to increase volatility and risk another price spike

Turchansky 11 (Ray, Staff Edmonton Journal, Jul4 4, http://www.edmontonjournal.com/business/Lower+prices+likely+short+lived+analysts+believe/5047410/story.html AQB) 

Indeed, there was good news for Canadian companies as a U.S. congressional panel passed a bill saying Obama must decide by Nov. 1 whether to approve TransCanada Corp.'s $7-billion-US Keystone XL pipeline that would take oil from Hardisty, Alta., to the Gulf Coast of Texas. Peter Tertzakian, chief energy economist with Calgary-based Arc Financial Corp, is among those expecting lower oil prices to be shortlived. He passed along his research report, saying the IEA move "is quite counterproductive and serves to increase, not decrease, the threat of upward oil price volatility." He notes that "the IEA's move introduces a surprise dimension of market uncertainty that will give decision makers at boardroom tables pause on how much capital to plough into exploration and development." In addition: "Oil prices will rise again, and second guessing what the IEA is going to do will only serve to push back the goal of a secure and balanced oil market." 

Prices are projected to rise – IEA Announcement

Huntington 11 (Huntington News, July 5, http://www.huntingtonnews.net/5840 AQB)

The average price for a gallon of self-serve, regular unleaded gasoline in West Virginia increased 4.3 cents this week week. It is currently $3.577 a gallon at the pump. According to AAA’s Fuel Gauge, following a week of steady declines, crude oil prices were up today in light trading to begin the Independence Day-shortened week. Crude oil settled today at $96.25, up $1.31 at the close of formal trading on the NYMEX. Last week marked the lowest price since the President’s Day holiday in February, as prices began with crude oil at $90.61. The market was reeling from two major events including the June 21 International Energy Agency (IEA) announcement that it would be coordinating a release of 60.6-million barrels from global reserves, and varying levels of uncertainty as to the broader impact of debt-plagued Greece. However, this downward pressure on prices proved only temporary. On Wednesday the Greek Parliament successfully passed a package of austerity measures that renewed confidence in the stability of its government. Also on Wednesday, the Department of Energy’s weekly report showed a larger than expected 4.4-million barrel drop in domestic crude inventories and a 1.43-million barrel decline in gasoline inventories. 

IEA released some reserve oil – won’t stave off coming $120 crude

ET 11 (The Economic Times, July 6, http://economictimes.indiatimes.com/news/international-business/saudis-not-serious-about-cutting-oil-price-clyde-russell/articleshow/9121843.cms AQB)

So what does it all mean? Firstly it means that Asian refiners are unlikely to ask for additional term volumes from the Saudis. Traders at refiners in Asia generally say they are fairly well supplied and there is also additional volumes of Russian ESPO crude, which is of higher quality than the Saudi grades, coming to the market at good prices. More broadly, hopes among developed nations for lower oil prices have been dealt a blow. The release of strategic petroleum reserves by the International Energy Agency served notice to investors that developed economies don't want the price to go any higher than it is currently, as a Brent oil price above $120 a barrel threatens the already shaky global economic recovery. But the IEA needed top exporters like the Saudis to get on board with the programme as well in order to keep a lid on prices in coming months. The IEA's decision had an immediate impact by lowering prices, however that move is now reversed. 

UQ – Demand Up

Demand is projected to rise

Money Morning 11 (Money News, Jan. 28, http://moneymorning.com/2011/01/28/oil-companies-pumping-profits-as-crude-continues-to-climb/ AQB)
Oil demand is also growing briskly in other economic hot spots around the globe.  India consumed nearly 3 million bpd in 2009, making it the fourth-largest consumer of oil in the world. The Energy Information Administration (EIA) expects approximately 100,000 bpd of annual consumption growth through 2011.  India has the second-largest proven oil reserve in Asia - behind China - but the EIA expects that subcontinent to become the world's fourth-largest net importer of oil by 2025, behind the United States, China, and Japan.  And while global demand continues to rise, political gridlock in the United States has sidelined a potential increase in drilling regulations following last year's oil spill in the Gulf of Mexico.

UQ – Collapse Now Worse

The industry is uniquely weak now after a run of low prices.

Pagnamenta 9 (Robin, Energy and Environment Editor, March 30, http://royaldutchshellplc.com/2009/03/30/collapse-of-crude-prices-heralds-wave-of-oil-industry-consolidation/ AQB)
The oil industry is bracing itself for a wave of consolidation as cash-rich companies acquire more vulnerable rivals that are struggling after the collapse of the price of crude, analysts say.  Over the past ten days British-listed oil companies have been involved in a string of proposed deals worth a total of £1.2 billion. These include Premier Oil’s £347 million purchase of the North Sea assets of Oilexco, Centrica’s £239 million acquisition of a stake in Venture Production and an £87 million offer to buy BowLeven, an exploration and production company that focuses on Africa.  The deals have raised expectations that more may be in the pipeline, following a flurry of deals in the pharmaceutical industry. Richard Savage, the head of energy research for Mirabaud, the Swiss private bank, said that several factors were involved, not merely the $100 fall in the price of oil last autumn, difficulty accessing debt markets for some companies and sharply lower share prices. 

All major oil companies would be drawn in

Pagnamenta 9 (Robin, Energy and Environment Editor, March 30, http://royaldutchshellplc.com/2009/03/30/collapse-of-crude-prices-heralds-wave-of-oil-industry-consolidation/ AQB)
“I certainly think we will see more activity,” he said. “While the oil price was coming off, the stock prices were slashed. There is undoubtedly very good value out there. Now is the time, if you have the desire and the wherewithal.”  Abdul-Jaleel al-Khalifa, the chief executive of Dragon Oil, an AIM-listed oil producer that focuses on Turkmenistan, said: “Some of these companies have been stripped of cash. They made investment plans based on $80 to $100 oil, so the price fall has hit them very hard.”  Mr Sharp also expects that some of the larger, so-called supermajors, such as Shell and BP, could be drawn into the fray. He said: “With the really large majors struggling to rebuild their reserves base and grow production, they may now start to consider acquisitions, too.”  BP and Shell have been mentioned as possible buyers of Santos, an Australian gas group. 

Companies wouldn’t rebound

Burch 5 (Charles, senior staff scientist at Conoco, July 28, http://www.commondreams.org/views05/0728-27.htm AQB)
Sustainability is big in corporate America today. The word, that is. Once an arcane term used chiefly by foresters and agricultural researchers, "sustainable" has become the label of choice that executives use to describe their businesses.  Perhaps the most laughable of the newly sustainable corporations are the oil companies. Although they laud the tax incentives to encourage oil and gas exploration in the energy bill that Congress is expected to pass this week, they are continuing to spin the idea that what they do is somehow sustainable. Pumping a finite resource like oil out of the ground must be one of the least sustainable endeavors on the planet. But this doesn't bother the oil industry, which knows a powerful public-relations word when it sees one.  The most recent ConocoPhillips annual report has a section titled "Technology Achieving Long-term Sustainability," and the CEO writes of the company's "sustainable growth plan." Annual reports from ChevronTexaco and ExxonMobil speak of "sustainable development." And BP and Shell issue reports on the sustainability of their operations. There are even auditors willing to vouch for the statements in these "sustainability" reports.  All this when Arthur R. Green, lecturer for the American Association of Petroleum Geologists and former chief geoscientist of ExxonMobil, says world oil production is nearing its peak.  The history of U.S. oil production is instructive. Domestic oil output steadily rose until it peaked in 1970. Since then, production has declined despite the technological know-how of domestic oil companies and the considerable incentive of high prices. Domestic oil production in 2003 was less than 60 percent of its 1970 level. (All data cited are from the federal Energy Information Administration -- www.eia.doe.gov.) 

UQ – Now is Key - Companies

Now is key – taxes threaten the perfect opportunity to reinvest rising profits

McIntyre 11 (Douglas, AOL Daily Finance, April 28, http://www.dailyfinance.com/2011/04/28/big-oil-stocks-riding-high-time-to-sell-take-profits/ AQB)


New taxes may also threaten big oil's profits. Windfall profit taxes have been levied in the past, and President Obama recently suggested that Congress should repeal tax breaks for oil firms. Some Republicans are not convinced that's a good idea, saying that lowering profit margins at oil companies could cost American jobs. But oil company profits are an easy target for politicians. Americans are already deeply concerned about gas prices, and Congress will face an angry electorate in 2012 if gas remains high.  Oil stock values could also take a hit from increased costs related to oil exploration. High crude prices often lead companies to boost their exploration and drilling activities. However, since many of the untapped large reserves are in deep water or north of the Arctic Circle, the costs of attempting to exploit these new sources could be higher than in the past. 
High prices are the key to the I/L – maintaining higher prices encourages more drilling

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

Prices drive fluctuations in oil supply High prices encourage producers to pump their working fields at a higher rate to maximize profits before prices drop; lower prices lead them to reduce production. Companies with large inventories of oil generally respond to high prices by selling their stocks, unless they expect prices to rise even higher in the future. Price troughs encourage them to hold (or expand) their inventories, reducing supply in the short term.  Similarly, expectations about future petroleum prices shape long-term trends in oil supply. Oil companies, some of which are owned by the governments of countries with large reserves, decide how much to invest in exploration, new extraction technologies, and refining and transportation infrastructure and whether to pay large up-front costs to tap difficult-to-reach fields (such as those under deep water). Those major decisions, far more than geologic constraints, determine how much oil can be produced in the coming decades. Moreover, in the oil industry, like all others, investment decisions are driven by expectations about future prices--if the companies expect oil prices to be high, they will invest more heavily today since the enormous up-front expenditures will be recouped by high per barrel prices in the future but, if they expect prices to be low, they will trim investment, reducing future supplies. 
Oil economics prove – Higher prices will foster an increased need to increase supply and explore

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

The overall point is that the oil market has its idiosyncrasies and arcane details, but it generally functions like other markets. Rising prices increase supply, stimulate investment, and reduce demand. Price fluctuations match up the amount of supply on the market at any given time with the amount of demand, such that there are no "gaps" between supply and demand on a day-to-day basis.  Market forces shape oil prices, but they do not act alone. More than in most other industries, political risk tempers companies' enthusiasm for making expensive investments because many oil-producing regions are politically volatile. Will local governments nationalize companies' investments or raise taxes and fees for future extraction? Will terrorists destroy key equipment, or will a war disrupt the flow of oil to markets? In essence, companies explore and drill less intensively in unstable regions than they would otherwise because the expected costs due to political risks must be added to the purely economic costs. Companies must expect oil prices to rise by an extra margin before they are willing to invest in volatile regions. 

UQ – Now is Key – Infrastructure

Simply finding new oil isn’t enough – development of infrastructure must begin to keep up demand

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

Oil markets appear more mysterious than they are. The details of the oil business are very complex--the various grades of oil, the complicated contracts used to buy oil and hedge against volatility, and the benchmarks that are used to negotiate prices--but few of those details matter for a discussion of the links between oil and foreign policy. Oil companies care about those details because they are trying to earn a profit on each individual contract, but national policy depends only on the general availability and overall price of oil. Because of the market's complexity, media accounts often suggest that oil markets move without a clear connection to economic fundamentals and that irrational fears or the actions of shadowy governments drive price and product availability. Although consumers' fears and suppliers' political decisions surely matter, their effects can be understood within a fairly traditional market framework. Two main processes determine oil prices: the forces of supply and demand and constraints on those forces created by political risk and cartel behavior.  Geologic features determine the location and quantity of oil deposits, but they do not determine "oil supply" in any meaningful sense. Supply depends on the difficulty (and hence cost) of oil exploration and production and on companies' economic decisions about how much money to spend looking for new oil fields, developing pumping capacity from the fields they find, and filling pipelines with oil. In any given region, geologic factors, such as the porosity of the rock, determine whether meaningful oil deposits exist and how expensive they are to discover and tap. However, geology merely creates the playing field for oil exploration and extraction. The amount of oil that actually can be "produced" at any given time, that is, extracted from the ground, transported to refineries, refined, and then transported in various forms to end users, depends on how much money oil companies have invested in a given field.
UQ – Now is Key – Oil Economy

Now is key to the industry and the economy – no crisis framework making collapse now worse.

Irwin and Fletcher 11 (Neil and Michael, writers for the Washington Post, Feb. 27, http://www.dispatch.com/live/content/business/stories/2011/02/27/oil-price-spike-budget-cuts-pose-short-term-risks-to-economy.html?sid=101 AQB)

“We had every reason to believe the U.S. economy will do extremely well this year,” said Bernard Baumohl, chief global economist for the Economic Outlook Group. “Now we have to go back to the drawing boards.”  In recent weeks, the consensus of economists had been that the economy would grow 3.5 to 4 percent in 2011. That would represent an improvement on the 3.2 percent growth rate that the Commerce Department initially estimated for the final three months of last year.  Instead, the figure released Friday is much less encouraging, 0.4 percentage point lower than earlier calculated.  And that was before the latest spike in oil prices. According to the analysis of forecaster Macroeconomic Advisers, every $10 increase in the price of a barrel of oil — about the amount of the increase so far — will reduce U.S. economic growth by a quarter percentage point.  Taken together with deep cuts in government spending, it’s possible that economic growth will fall short of the pace needed to reduce unemployment. Economists say the economy must expand at a rate of about 2.5 to 3 percent just to keep up with population growth and greater worker productivity, much less add jobs.  Few forecasters predict that the run-up in fuel prices and potentially dramatic government budget cuts will tip the economy back into recession.  But that could change if the Middle East turmoil disrupts oil production in more countries and energy prices rise sharply, sparking a new round of financial panic. The vulnerability of the global financial system was highlighted last spring, when the debt crisis in Europe sent world stock markets falling and even set back the U.S. economy.  “This is definitely a risk that we weren’t thinking about too much two months ago but we’re thinking a lot about now,” said Joel Prakken, chairman of Macroeconomic Advisers. 

Prevention of collapse now is key - Increasing lack of development and a weak global economy

IMF 11 (International Monetary Fund, “World Economic Outlook, April 2011: Tensions from the Two-speed Recovery” Ch. 3 “Chapter 3 Oil Scarcity, Growth , and Global Imbalances” April AQB)
The persistent increase in oil prices over the past decade suggests that global oil markets have entered a period of increased scarcity. Given the expected rapid growth in oil demand in emerging market economies and a downshift in the trend growth of oil supply, a return to abundance is unlikely in the near term. This chapter suggests that gradual and moderate increases in oil scarcity may not present a major constraint on global growth in the medium to long term, although the wealth transfer from oil importers to exporters would increase capital flows and widen current account imbalances. Adverse effects could be much larger, depending on the extent and evolution of oil scarcity and the ability of the world economy to cope with increased scarcity. Sudden surges in oil prices could trigger large global output losses, redistribution, and sectoral shifts. There are two broad areas for policy action. First, given the potential for unexpected increases in the scarcity of oil and other resources, policymakers should review whether the current policy frameworks facilitate adjustment to unexpected changes in oil scarcity. Second, consideration should be given to policies aimed at lowering the risk of oil scarcity.  After a year and a half of global recovery, natural resources are again in the headlines. The spot price of a barrel of Brent crude oil crossed the US$100 threshold in January 2011. The prices of many other commodities have risen to meet or surpass their precrisis peaks, and commodity futures markets point to further price increases in the next year or two. Commodity price strength mirrors buoyancy on the demand side. Consumption levels of many natural resources, including crude oil, have already risen above precrisis peaks, largely reflecting robust demand in emerging and developing economies.  At current high levels, commodity price developments and prospects can have important global economic repercussions (see Chapter 1). The possibility that rising energy prices will spill over into core inflation is just one example. But how unusual is the current situation? There are important linkages between global economic conditions and commodity prices, and large fluctuations in commodity prices over the global cycle are nothing new. 1 Cyclical factors and special factors seem to explain much recent commodity price behavior. Nevertheless, persistent commodity price increases in recent years point to a break with the experience of the 1980s and 1990s as well as with the experience of earlier commodity price booms. 2 Concern about resource scarcity is more widespread now than a decade or two ago. 
UQ – Now is Key – Oil Supplies

Oil supplies are tight prompting the need for increased prices

UPI 11 (United Press International, June 29, http://www.upi.com/Business_News/2011/06/29/Oil-supplies-drop-sharply-in-week/UPI-26661309387690/ AQB)

U.S. crude oil inventories dropped sharply in the week ending June 24, the U.S. Energy Information Administration said.  Crude oil supplies fell by 4.4 million barrels to 359.5 million barrels, although supplies remain above the upper limit for the average range for this time of year, the EIA said in a report released Wednesday afternoon.  The drop sent oil prices rebounding higher. West Texas Intermediate crude oil for August delivery added 2 percent to $95.07 per barrel on the New York Mercantile Exchange.  Prices rose despite last week's pledge by the United States and 27 other members of the International Energy Agency to release 60 million barrels of oil from strategic reserves over 30 days to offset supply disruptions caused by political chaos in Libya.  The United States is expected to contribute half of the draw down, but analysts said the effect of the program would be short-lived. Sixty million barrels of oil is less than a day's daily oil consumption, which the IEA pegs at 88 million barrels.  Supplies of distillate fuels in the week rose by 300,000 barrels to 142.3 million barrels, while gasoline inventories fell by 1.4 million barrels to 213.2 million barrels. Gasoline stockpiles are in the middle of the average range for this time of year, the agency said. 

Maintaining oil supplies requires intense exploration expense now

Crapo 11 (U.S. Sen. Mike, June 3, http://www.pocatelloshops.com/new_blogs/politics/?p=7956 AQB)

Americans are rightly concerned with the price of gasoline exceeding $4 per gallon in parts of our country.  In many rural areas, jobs, grocery stores and schools are miles from home, and public transportation is not an option.  As we start the summer and producers are fueling up farm equipment and shipping goods to market, high fuel costs cast a shadow on productivity and cause financial hardship for families.  America recognizes the importance of establishing a sound energy policy that sustains affordable energy costs.  However, strong disagreement in Washington, D.C. is hindering progress.  Aggressive engagement in developing our own energy resources is needed to increase supply and decrease dependence on foreign sources of energy.  Creating more efficient fuels and exploring and supporting alternate and renewable energy production are part of the equation, but not at the expense of risking our country’s current, stable source of fuel.  To truly improve the situation, we must engage in an aggressive effort to develop our own oil and gas resources.  Efforts to increase taxes on domestic oil production would decrease oil exploration and production as well as act as a disincentive to new refinery construction efforts.  These actions would lead to the increased cost of oil and gas while cutting millions of American jobs.  

UQ – Now is Key – Mid East

Saudis need oil at current or higher prices to maintain a rebound

ET 11 (The Economic Times, July 6, http://economictimes.indiatimes.com/news/international-business/saudis-not-serious-about-cutting-oil-price-clyde-russell/articleshow/9121843.cms AQB)

However, the Saudis have effectively signalled that they believe the market is well supplied at current prices and they see no need to offer bigger discounts. In their defence, they may well have a point. Refining margins in Asia are fairly healthy and the Saudis would be justified in arguing it isn't their job to boost the profitability of refiners. In fact, the increase in the price of the Arab Medium and Arab Heavy grade probably reflects recent strength in fuel oil cracks, as these grades produce more of the residue. But if you wanted to place additional crude volumes, as the Saudis indicated they did after the Organization of the Petroleum Exporting Countries failed to agree to increase output quotas, then you needed to cut prices a lot more than what the Saudis did. The physical market seems to be bearing out the view that the Saudis aren't really pushing more crude onto the market, with JPMorgan analysts saying in a research note that tanker bookings don't point to an increase in Middle East liftings in coming weeks and are currently "well behind the pace in June." The Saudi decision to keep their August prices near those of July has shown the green light to the hedge funds to have another go at driving oil higher.  
Link – Alt Energy Tradeoff

Development of alternative energies directly trades off with oil well and drilling expeditions.

Humbaugh, McGillen and Gandhi 10 (Matt, Michael and Avinash, Sr. Directors at Wikiinvest, http://www.wikinvest.com/industry/Oil_%26_Gas_Drilling_%26_Exploration AQB)
For exploration and production companies, Gould’s outlook illustrates the mixed outlook facing oil companies in regards to unconventional drilling from 2010 to 2030. The economic viability of unconventional oil sources, such as deepwater, depends in part on the price of oil, the cost of drilling, and potential federal regulations. These factors have the potential of affecting the amount of money oil companies may invest in their exploration and production departments. Also, alternative energy sources have the potential of lessening the need for oil. If alternative energy sources such as natural gas, solar power, and wind power become more viable, those sources may subtract investment from oil exploration and deepwater drilling.[18] 
Alternative energies have a direct market tradeoff with new funds for oil exploration

Amin, Middendorf and Gandhi 10 (Amit, Issac and Avinash, Sr. Directors at Wikiinvest, http://www.wikinvest.com/concept/Deepwater_Oil_Exploration#Alternative_Energy_Sources_are_Slowly_Becoming_More_Attractive AQB)
Everything from renewable sources such as solar and wind to newer technologies such as cleaner-burning coal and hybrid and fuel cells are expected to steal some of oil's share of the worldwide energy market in the future.[5] The only question is by how much. As concern over global warming and energy independence fuels investment into alternative energies, and as that investment makes alternative energy cheaper and more efficient, deepwater will be hurt. At the same time, deepwater E&P is a growing field where economies of scale and increasing technological innovation have the potential to bring down the cost of finding reserves, and of manufacturing and operating rigs.  One of the largest disruptors in the renewable energy industry is the government. Legislative support for clean energy investment in the form of tax breaks, subsidies, and energy mandates has driven growth in the sector over the past few years. Because most renewables aren't as cost-efficient as traditional fossil fuels, such government support is necessary to make clean energy appealing.  In January 2009, President-elect Barack Obama called for the U.S. to double its use of renewable energy by 2012, as part of his plan to stimulate the economy and pull the country out of recession. His plan, which is expected to include up to $800 billion over two years in subsidies and tax cuts for renewable energy, energy efficiency, and electric grid modernization projects, has the potential to pull the industry out of the slump caused by the 2008 Financial Crisis.[91] 

New exploration only occurs with constant increasing earnings.

M.E.N. 10 (Mining Exploration News, August 25, http://paguntaka.org/2010/08/25/rising-oil-prices-and-production-provides-enhanced-oil-search-profit-rose-49-per-cent/ AQB)
Reported from Australian Stock Exchange, the largest oil and gas company PNG Oil Search Ltd. posted profit of $52.9 million during the period of six months. Increase profits earned about 49 percent. Factors affecting the increase in net profits oil companies are increasing oil prices and increased oil production capacity from Oil Search Ltd. Port Moresby-based Oil Search said it received an average price of $76.31 a barrel for its crude, a 47 percent increase. Sales grew to $276.6 million from $185.1 million in the first half of 2009, Oil Search said. Oil Search, partner in a $15 billion liquefied natural gas project operated by Exxon Mobil Corp., said the cost estimate for the Papua New Guinea development and the target date of 2014 for first fuel sales remain unchanged. The venture is among more than a dozen in Australia and Papua New Guinea targeting Asian demand for cleaner-burning fuel. The company expects to spend about $480 million on the project during the second half of 2010 and forecast total capital expenditure for the year at $1.26 billion. Oil Search fell 1.4 percent to A$5.79 by the market close in Sydney, compared with a 1.1 percent decline in the benchmark S&P/ASX 200 Index. The shares have dropped 5.6 percent this year, compared with a loss of about 10 percent for the benchmark. Oil Search is studying expansion opportunities and plans to give an update on the results of a “strategic review” at the end of 2010 and in early 2011, the oil producer said last month. Oil Search is seeking to build up reserves to support two more processing units at the Papua New Guinea gas project. Oil Search maintained its full-year production outlook of 7.2 million to 7.4 million barrels of oil equivalent. 
Link – Alt Energy Tradeoff 

Empirically proven – New oil searches only begin with demand

M.E.N. 10 (Mining Exploration News, August 16, http://paguntaka.org/2010/08/16/u-s-to-increase-oil-exploration-and-production-after-oil-prices-climbed-to-highest/ AQB)

Baker Hughes Inc. reported oil exploration and production activities in U.S. increased sharply during the nine. Factors causing increased oil exploration and production activities due to rising oil prices reached the highest price for three months. Oil prices reached $ 82.97 a barrel last week. The biggest advantage is obtained from oil exploration and production activities are located in Texas because it has a rather large number of rigs. Reported the number of rigs operated in Texas about 29 more rigs. Crude for September delivery fell 35 cents, or 0.5 percent, to settle at $75.39 a barrel on the New York Mercantile Exchange. Prices have tumbled 7.5 percent in the past four days. Gas rigs gained nine to 992, the highest level since Feb. 20, 2009. The gas rig count is down 38 percent from a peak of 1,606 in September 2008. Gas for September delivery rose 3.2 cents, or 0.7 percent, to $4.328 per million British thermal units on the Nymex. Baker Hughes also reported that miscellaneous rigs, which primarily drill for geothermal energy, gained one to 12. After Texas, rigs increased the most in Pennsylvania, which gained four to 90. Montana added two to six, and Colorado, Louisiana, Mississippi, Nevada and Utah rose by one each. California lost two rigs to 35. Alaska, North Dakota and Oklahoma each declined by one. Rigs on land climbed by 32, or 2 percent, to 1,608, and rigs in inland waters were unchanged at 12. Offshore drilling added three to 20 rigs, echoing the gain in the Gulf of Mexico. Canadian rigs increased by six, or 1.5 percent, to 395.
Link – Arctic

Oil companies are looking to invest in the arctic but the costs will be astronomical.

Seidler 11 (Christoph, Staff Spiegel Newspaper, January 11, http://www.spiegel.de/international/business/0,1518,741820,00.html AQB)

Two complete failures and one aborted test drill -- a miserable outcome. When Scottish company Cairn Energy published the preliminary results of its search for oil off the coast of Greenland last October, the firm's share price plunged 7 percent in one day. Its findings revealed not a trace of black gold. On the contrary: the company said it would have to write off costs totalling €180 million ($246 million).  And still, the Arctic fascinates oil and gas firms more than virtually any other region at the moment. Companies are hoping to tap massive, undiscovered reserves in this remote area that is free from the political instability plaguing other oil-rich parts of the world. The polar treasure was the subject of the conference "Arctic Frontiers" that began on Monday in the northern Norwegian town of Tromsö. Almost 1,000 visitors made the journey far beyond the Arctic circle to attend. Cairn's oil exploration off the western coast of Greenland has attracted intense interest because it was the first such venture in years. It's unclear how many will follow, because the vast cost of drilling in the Arctic is likely to become evident in the coming years. This is made abundantly clear in unpublished interim findings by the US Geological Survey obtained by SPIEGEL ONLINE. They refer to an area in the northeast of Greenland that had so far been regarded as a particularly promising location for oil exploration. Geologist Don Gautier and his research team examined what it would cost to search for oil in the East Greenland Rift Basins. 
The arctic won’t solve all the problems – barely enough oil to maintain prices with 100$ a barrel mark-up.

Seidler 11 (Christoph, Staff Spiegel Newspaper, January 11, http://www.spiegel.de/international/business/0,1518,741820,00.html AQB)

But the amount of oil that can actually be pumped out of this region is likely to be significantly lower than previous estimates indicated, according to the latest findings. Assuming production costs of up to $100 per barrel, only 2.5 billion barrels of oil could be lifted, according to the USGS calculations -- and only with a 50 percent probability.  In order to reach further reserves, companies would have to spend much more. Even based on outlandish exploitation costs of $300 per barrel, only 4.1 billion barrels could be raised, with the same 50 percent probability. "And that is before paying a cent of tax or making any profit," says Gautier.  The figures are based on statistical calculations and should therefore be treated with caution. But they indicate that only a fraction of the oil and gas believed to be in the Arctic could likely be exploited at economically viable costs. Canadian companies have already found that out for themselves. They carried out major exploration projects in the 1970s but ended up sealing off even promising test drillings because commercial production would have been too expensive.  The danger of causing environmental damage is a further factor. "Around the Arctic there is neither the technology nor the capacity to respond to oil accidents," says Alexander Shestakov, the head of the WWF Arctic Program. "That isn't just the opinion of an environmental organization, it's an acknowledged fact." 

Link – Demand

Plan forces oil companies to face drastically decreased demand.

Bommel 6 (Peter, Global Energy and Resources Researcher at Deloitte Research firm, “Oil & Gas reality check” AQB)
If alternative energies weren’t already on the minds of oil and gas executives, recent trends have made this issue impossible to ignore. In response to spiralling consumer demand, automotive manufacturers have rolled out a range of vehicles fuelled (in whole or in part) by alternative energies. Governments in most OECD nations are introducing regulations designed to reduce national reliance on fossil fuels. China recently announced plans to double its nuclear power plants in the next decade. And in a revised plan revealed in early 2009, Brazil’s Petrobras committed to investing $2.4 billion in the biofuels sector over the next five years, up 60% on its previous forecast.  Despite this passion for alternative fuels and renewable energy, international reliance on hydrocarbons is unlikely to abate in the near term. Some oil and gas companies consider this reality a reason to maintain business as usual. Yet, absent a strategic approach to the alternative energy movement, oil and gas companies may face diminishing demand for their products in the coming decades.  In a study sponsored by Deloitte’s Oil & Gas industry group, 56% of senior executives at large petroleum companies said they believe a transition away from reliance on fossil fuels is an appropriate industry goal. The key questions are “How?” and “When?” Before the bottom dropped out of the commodities market, companies could plan on investing a percentage of revenues to the investigation of alternative fuels. In today’s constrained market, companies are focusing more intently on capital conservation. Unquestionably, the development of alternative energies will not be appropriate for all industry players. But the inexorable move toward a fossil-free future requires all stakeholders to articulate a clear strategy
Link – Investment

Oil investment calculations are based off projections of profitability which can only be spurred during high oil prices.

Pirog 8 (Robert, Specialist in Energy Economics Resources, Science, and Industry Division, April 11, CRS report to Congress, http://relooney.fatcow.com/0_New_3167.pdf AQB)
Many capital investment expenditures in the oil industry are allocated to projects that cost billions of dollars and will likely  be online for decades.  For example, an efficiently scaled refinery is likely to cost between $3 billion and $5 billion and operate for more than 30 years.  When planning and investing in such facilities, the underlying variables that determine potential profits must not only be favorable now, but must also be forecast to be favorable for decades to come. Because of the magnitude of the funding required for such an investment, a mistake might cause damage to the company for years.  These factors tend to create an investment philosophy in the oil industry that is characterized by a deliberate pace as well as a degree of conservatism in making capital expenditures.   These characteristics have been observable in the oil industry during the recent period of high profits.  Some might have expected the increased price of oil to lead to an immediate boom in exploration and refinery construction.  A slower pace of capital investment is consistent with a view that the currently high price of oil might decline in the future, leading to an investment reference price below the currently observable price, or a forecast that demand growth might slow or even decline.
Link – Perception – Prices

Oil companies pull the plug on alternative energies because the perception of shift drops prices.

Hadhazy 9 (Adam, Staff Scientific American, March 20, http://www.scientificamerican.com/blog/post.cfm?id=shell-oil-company-bails-on-most-alt-2009-03-20 AQB)
International oil giant Shell announced this week that it plans to suspend funding and research into solar and wind alternatives to fossil fuels. Shell also said it does not view hydrogen as a viable energy alternative either, but that it plans to continue its work on biofuels, Reuters reports.  Energy analysts cite the huge drop in oil prices since last summer as the key reason that Shell pulled the plug on renewables research. “It’s not much of a surprise given the current oil price environment,” says Ian Nathan, senior research analyst at Energy Intelligence. "Shell, like any other oil and gas company, has shareholders it’s responsible to, and in an economic downturn, where revenues are under strain, it would seem to make sense for the company to focus its spending on its bread and butter business, which is oil and gas.”  In a strong indication of how the sour global economic climate has hit Shell, the company posted a $2.8 billion loss in the last quarter of 2008 – its first loss in a decade, according to the New York Times. Still, the energy colossus made over $26 billion in profits for the year, thanks in part to oil barrel prices hitting record highs last summer. 

Perception of large alternative energy projects cause reactionary drop in oil prices that damage profit.

Baker 8 (David, Staff SF Chronicle, Feb.09 http://articles.sfgate.com/2008-10-27/news/17137888_1_oil-prices-plunge-power-and-alternative-fuels-oil-costs AQB)

This decade's historic high prices for oil and natural gas have stoked the rise of renewable power and alternative fuels. As fossil fuel prices smashed record after record, options like ethanol, hybrid electric cars, solar power and wind looked better and better.  Now oil costs less than half what it did this summer. Ditto natural gas. If prices keep dropping and stay down, future fuels like cellulosic ethanol and biodiesel will have a harder time competing. So will solar and wind power projects, which compete against power plants that burn natural gas. Public interest in alternative energy may dwindle as well.  "The excitement has subsided in the last few months," said Brian Youngberg, senior energy analyst with the Edward Jones investment company. "When oil comes down, there's still interest, but it's not as passionate. That's a potential risk." like a rerun of a movie they've already seen, one with an ugly ending.  American interest in renewable power and alternative fuels swelled during the oil shocks of the 1970s, which exposed the country's deep dependence on imported petroleum. But after the price of oil hit a record high in 1981, it crashed and took the country's interest in alternatives with it.  Alternative-energy entrepreneurs hope this time will be different. No matter how far oil drops, the fear of global warming won't go away, they say. That should keep both the public and the government interested in tapping energy sources that don't add to climate change. 
Alternative energy causes reactionary and damaging price plunges.

Baker 8 (David, Staff SF Chronicle, Feb.09 http://articles.sfgate.com/2008-10-27/news/17137888_1_oil-prices-plunge-power-and-alternative-fuels-oil-costs AQB)

Not everyone likes seeing oil prices plunge.  This decade's historic high prices for oil and natural gas have stoked the rise of renewable power and alternative fuels. As fossil fuel prices smashed record after record, options like ethanol, hybrid electric cars, solar power and wind looked better and better.  Now oil costs less than half what it did this summer. Ditto natural gas. If prices keep dropping and stay down, future fuels like cellulosic ethanol and biodiesel will have a harder time competing. So will solar and wind power projects, which compete against power plants that burn natural gas. Public interest in alternative energy may dwindle as well.  "The excitement has subsided in the last few months," said Brian Youngberg, senior energy analyst with the Edward Jones investment company. "When oil comes down, there's still interest, but it's not as passionate. That's a potential risk." like a rerun of a movie they've already seen, one with an ugly ending.  American interest in renewable power and alternative fuels swelled during the oil shocks of the 1970s, which exposed the country's deep dependence on imported petroleum. But after the price of oil hit a record high in 1981, it crashed and took the country's interest in alternatives with it.  Alternative-energy entrepreneurs hope this time will be different. No matter how far oil drops, the fear of global warming won't go away, they say. That should keep both the public and the government interested in tapping energy sources that don't add to climate change. 
Link – Perception – Prices
Alternative energy scares the oil industry – they have very little vested in a transition.

Baker 7 (David, Staff SF Chronicle, Feb.09 http://articles.sfgate.com/2007-02-09/business/17231655_1_bp-alternative-energy-energy-biosciences-institute AQB)

Exxon Mobil Corp., the largest publicly owned oil company, plans to invest up to $100 million in Stanford University's Global Climate and Energy Project, which studies energy sources that have low carbon dioxide emissions. A report posted on Exxon's Web site also says the company is researching such alternative energy sources as hydrogen, but it gives no financial details.  The amounts that oil companies invest in alternative energy typically pale in comparison to some of their other expenditures.  Exxon spent $19.9 billion in 2006 on capital expenses and the hunt for more oil. It also paid $29.6 billion to buy back some of its own stock, a move meant to reward investors by increasing the value of outstanding shares. The company's annual profit hit $39.5 billion, the most ever for an American company.  Chevron spent $16.6 billion in 2006 on exploration and capital expenses, which include maintaining refineries, pipelines and other facilities worldwide. The company spent $5 billion on buying back stock. Chevron made a $17.1 billion profit for the year.  ConocoPhillips spent $16.3 billion on exploration and capital expenses, and $925 million on buying back stock. The company's 2006 profit topped $15.5 billion.  Rewarding shareholders  Public Citizen's Slocum isn't against companies rewarding their shareholders.  "That's what they're supposed to do," he said. "But it just shows the disparity in their approach to alternative energy."  Lawrence Dubois, vice president of the physical sciences division of SRI International, a Menlo Park research institute involved in alternative energy research, says the oil companies will likely feel increasing public pressure to invest in the field. He cites the example of General Electric, a long-time supplier to the fossil-fuel energy industry that is now delving into solar, wind, biogas and other forms of renewable power.  "I'm optimistic there will be more funding, more growth," he said. "We're getting close to people saying, 'OK, enough is enough, we have to do this.' " 
Link – Perception – Investors 

It’s the investors that demand the drive for higher prices – they pull investment

Kyle 8 (Stephen, staff Scientific American, Dec. 16, http://www.scientificamerican.com/article.cfm?id=keep-oil-prices-high AQB)

Happily, there is a solution. If investors could rely on a certain lower limit to oil prices, they would have a fixed goal to work toward for making alternatives cost-effective. Knowing the goal removes a large element of risk for entrepreneurs and their financiers, providing a huge incentive to continue development.  A lower limit is easy to accomplish: the federal government has to impose a variable levy on oil to guarantee a floor price. Revenues from that tax could help fund research into alternative energy and offset adverse consequences for lower-­income people, who would be hardest hit by the sustained high expense of oil.  Higher taxes? Unthinkable! That sentiment certainly rules in the current political climate. But one thing is certain: the federal government is already running a deficit on the order of $400 billion for this year, and many more billions are promised to save Wall Street; that money will have to come from somewhere. Why not a tax that benefits both the environment and the economy?
Link – Prices

Alternative energy decreases oil prices – trying to create competition

Kyle 8 (Stephen, staff Scientific American, Dec. 16, http://www.scientificamerican.com/article.cfm?id=keep-oil-prices-high AQB)

As oil and related energy prices soared to record highs over the past two years, interest in alternative fuels soared, too. Hybrid cars have appeared seemingly overnight, and proposals for solar, wind and other renewable technologies are being made everywhere.  We need to remember, however, that all this action has one cause—high oil prices—and progress could grind to a halt if those prices fall again. It might seem ridiculous to worry about such a thing; don’t we all want to spend less on oil? And isn’t hoping for that just whistling in the dark?  Not necessarily. At present, it is virtually axiomatic in the popular press that growth in demand from the U.S., China, India and elsewhere will keep oil prices high forevermore. But this common wisdom ignores the possibility of recession, or even depression, reducing demand growth to near zero, just as new drilling (mostly overseas) increases supply. Recession is already upon the U.S., and China’s economy is slowing rapidly. As Wall Street collapsed in October, oil prices dropped to around $70 a barrel. Saudi Arabia’s stated goal of maintaining a price floor of $80 a barrel or higher suddenly seemed optimistic.  So what is the problem? In the short run, nothing. But sustained development of new energy sources always rests on the condition of the old ones. Coal did not arise as Europe’s main energy source until Europeans had cut down virtually all their forests for fuel, and the later switch to oil did not occur until the scarcity of coal drove its price high.  In the 1970s Americans responded to high oil prices with alternative energy projects and more fuel-efficient cars. But when prices dropped in the 1980s, we threw caution to the wind—along with the energy projects. We purchased ever larger cars and SUVs and moved to ever more distant suburbs. Sure enough, now that oil prices have spiked again, we are looking at the same alternatives we had relegated to niche markets then.  Today renewable technologies such as wind and solar are close to being competitive with fossil fuels. But we can say good-bye to that prospect if oil prices decline to $60 to $70 a barrel, which could easily happen in a recession, as we witnessed in October. Two years of lower prices can turn hybrid cars into a bad financial proposition for consumers, and green technology start-up companies could go bankrupt as demand for their goods dries up. Even a temporary decrease in petroleum prices would undermine the long-term development of the alternatives we all know we need. 
Link – SPS

SPS collapses the oil industry and disincentives exploration for new oil exploration.

Eakman 10 (Beverley, Retired editor-in-chief of NASA’s newspaper,  March 31, http://www.thenewamerican.com/tech-mainmenu-30/energy/3226-us-wasted-nasa-and-opportunity-for-energy-independence AQB)
I was not surprised. Not long before, Nobel Prize winner for physics, Dr. John C. Mather, once a boy prodigy now renowned for his multiple PhDs, gave a presentation at the 2006 NASA gala in which he offered passing acknowledgement to the man-caused global-warming theory. I deduced that he must have cared more about funding and grants than he did about the science, as he surely was aware of contentious points in that debate and chose not to mention any alternative theories, or even point to statistics which differ on whether the Earth is actually warming or cooling.  Of course, most politicians are well aware that “climate change” is neither about climate nor change, but about redistribution of wealth — another issue entirely.  The fact is, most hard-core scientists are uninterested in politics, and perhaps that is part of the problem.  It turns out the idea of geosynchronous orbiting solar arrays for transmission of energy was circulating before I even wrote about it. And guess what… It was environmental extremists that quashed it just as my paper was about to be put before the Office of Technology Assessment in Washington, D.C. Environmentalists had a hissy fit — over a few migratory birds which they imagined might fly into the line of microwave transmissions in the Mojave Desert. U.S.-based oil companies complained, too — that their businesses would tank and exploration would cease. These complaints did have some basis it turned out, but not for the reasons they thought at the time. What hadn’t occurred to these short-sighted whiners was that (a) the environmentalists were going to be targeting oil exploration and nuclear-power research next, and that (b) OPEC nations in the Middle East would continue to “up” the ante whenever it felt like it.      

Link – Tax Credits

Huge alternative energy initiatives will cut tax breaks for big oil – tanks their expansion capabilities.

Fahey 11 (Jonathan, The Associated Press, June 12, http://www.usatoday.com/money/industries/energy/2011-05-12-oil-industry-tax-breaks_n.htm AQB)
This makes another big number hard to take: $4.4 billion. That's how much the industry saves every year through special tax breaks intended to promote domestic drilling. President Barack Obama is increasing pressure on Congress to eliminate these tax breaks — including one that is nearly a century old — at a time of record budget deficits. The President and congressional Democrats say eliminating the tax breaks will also lower gas prices by making alternative energy sources more competitive. Oil industry advocates, a group that includes most Republicans in Congress, argue just the opposite. They say oil companies reinvest tax breaks into exploration and production, which ultimately generates more tax dollars and increases the supply of oil. They say eliminating tax breaks will raise the cost of doing business and lead to higher gas prices. Executives from the five biggest oil companies were being asked about these tax breaks Thursday at a Senate finance committee hearing. The 41 U.S. oil and gas companies that break out their federal taxes said they paid Uncle Sam $5.7 billion in 2010, according to data compiled by Compustat. That's more than any other industry. Exxon alone paid $1.3 billion. The company's total tax bill was $21.5 billion, but most of that was paid to foreign governments and states. 

Profit Key to Exploration

Most of big oil’s expenses are tied up in discovering new oil fields which are risky and will be negative profit if the industry tips.

Porretto 8 (John, The Associated Press, July 22, http://www.columbiamissourian.com/stories/2008/07/21/analysis-oil-companies-spending-money-investments-/ AQB)

As giant oil companies such as Exxon Mobil and ConocoPhillips get set to report what will probably be another round of eye-popping quarterly profits, just where is all that money going?  The companies insist they’re trying to find new oil that might help bring down gas prices, but the money they spend on exploration is nothing compared with what they spend on stock buybacks and dividends.  It’s good news for shareholders, including mutual funds and retirement plans for millions of Americans, but no help to drivers already making drastic cutbacks to offset the high cost of fuel.  The five biggest international oil companies plowed about 55 percent of the cash they made from their businesses into stock buybacks and dividends last year, up from 30 percent in 2000 and just 1 percent in 1993, according to Rice University’s James A. Baker III Institute for Public Policy.  The percentage they spend to find new deposits of fossil fuels has remained flat for years, in the mid-single digits.  The issue has become more sensitive as lawmakers and Americans frustrated by high gas prices have balked at gaudy reports of oil industry profits. ConocoPhillips is scheduled to kick off the latest round of Big Oil earnings reports Wednesday. Oil prices are set on the open market, yet not by the oil industry. But that hasn’t stopped public protests, a series of congressional grillings for top oil executives, and a failed attempt by lawmakers to slap Big Oil with a windfall profits tax.  In the first three months of this year, Exxon Mobil Corp., the world’s biggest publicly traded oil company, shelled out $8.8 billion on stock buybacks alone, compared with $5.5 billion on exploration and other capital projects.  ConocoPhillips has already told investors that its stock buybacks for April to June of this year will come to about $2.5 billion — nine times what it spent on exploration.  Stock buybacks are common throughout corporate America, not just for Big Oil. They shrink the amount of stock on the open market, essentially increasing its value and giving individual shareholders a bigger stake in the company.  But some critics say Big Oil focuses too much on boosting stock prices, in an industry that sometimes ties executive pay to stock price.  And in focusing on buybacks and dividends over exploring for new oil, some critics say, oil companies jeopardize its already dwindling share of world supply.  “If you’re not spending your money finding and developing new oil, then there’s no new oil,” said Amy Myers Jaffe, an energy expert at Rice University who’s studied spending patterns of the major oil companies.  Investor-owned companies such as Exxon Mobil and Chevron hold less than 10 percent of global oil and gas reserves, way down from past decades. And finding new oil has become harder and more expensive.  State-run oil companies, like those in Saudi Arabia and Venezuela, control about 80 percent of oil reserves — and at today’s prices, it’s not surprising they’re keeping a tight grip on what they have. Scarce equipment and hard-to-find labor also pose problems.  No one questions that Big Oil is rolling in cash. The cash the biggest oil companies bring in from running their businesses, or operating cash flow, is four times what it was in the early 1990s.  “It becomes a management decision,” said Howard Silverblatt, a senior index analyst at Standard & Poor’s. “It’s not like they’re going to the board and saying, ‘Well, I can do one or the other or the other.’ The balance sheets are flush with cash.” 

More research and incentive is needed to develop the oil sands which pose huge potential for output in the Middle-East, Nigeria and Russia.

Shaw 7 (Richard, managing principal of QVM Group LLC, Feb. 1 http://seekingalpha.com/article/25777-alternative-energy-boom-has-its-limits AQB)
Synthetic crude represents a huge non-renewable energy source in North America – safe from the geopolitical risks of war or effective nationalization found in the major exporting areas of the Middle-East, Nigeria, Venezuela and Russia.  Canada’s oil sands have more oil in them than there is oil in Saudi Arabia. Those sands are under rapid development with the major companies hard at work. The limitation that comes into play is the enormous requirement for natural gas as an input to extracting the oil from the bitumen mined from the oil sands, and the environmentally dangerous levels of CO2 released in the process. While there is hope for ways to either sequester the CO2 or to capture it and use it in traditional oil extraction in older wells, the environmental damage done by the CO2 is of great concern to the Canadian government. Natural gas supplies and CO2 output are current limits on the development of the oil sands. 

Profit Key to Exploration

New drilling can only be approved if complimented by high prices to mitigate a risk.

Helman 10 (Christopher, Staff Forbes, Sept. 16, http://blogs.forbes.com/christopherhelman/2010/09/16/schlumberger-ceo-world-will-need-higher-prices-more-investment-to-meet-oil-demand/ AQB)

This can be done, but to find resources to meet demand, “the industry will be challenged by more remote operations, deeper waters, more difficult logistics, increasingly complex geological settings and greater degrees of temperature and pressure.” This means decades of good business for Schulumberger.  Getting at the marginal sources will require higher prices. Gould said, “At $70 plus per barrel, most oil resources except ultra deepwater, oil shales, oils in arctic areas and oils derived from various liquid conversions remain economic—although I would add that the additional control and oversight that deepwater operations in general can now expect following the Gulf of Mexico accident will undoubtedly add cost.”  In the gulf, “the effect of the U.S. moratorium has led to a dramatic reduction in activity and revenue due to our high market share in deepwater.”  Complicating matters further, yesterday the new Bureau of Ocean Energy Management announced rules requiring oil and gas companies to speed up their time tables for plugging and abandoning wells in the gulf that are no longer producing profitable volumes. Whether small volumes of oil and gas are profitable depends a lot of the price of oil. If prices stay where they are now, analysts at Tudor, Pickering & Holt figure that the cost to deal with 650 structures cited by BOEMRE for immediate removal could be $1 billion. Considering that 3,500 out of 27,000 wells in the gulf have not been producing for more than five years, the potential costs could escalate dramatically. Decommissioning expert Superior Energy Services has surged 10% on the news of the new regs.  It’s only fair for oil companies to clean up their old facilities before hurricanes wipe them out, but the costs necessarily subtract from funds that companies have available to invest in future energy needs.  As for whether oil companies will be willing or able to muster the capex needed to meet long-term demands, that depends on a bunch of things: prices high enough to justify investment; governments resisting the urge to tax “windfall profits” needed for reinvestment; and crucially, whether governments allow access to important resources. My take: the government should end the gulf drilling moratorium now. 

Exploration Expensive – Location

New oil exploration is expensive – Oil fields are harder to come by and take time to become profitable.

Johnson and Thomas 10 (Christopher and Sue, Writer and Editor for Reuters, http://www.tn-labs.com/energytalk/2010/02/28/oil-exploration-costs-rocket-as-risks-rise/ AQB)
Finding oil and gas to replace the world’s fast dwindling reserves is increasingly risky as rigs probe areas once seen as too difficult or too dangerous, and costs are rocketing, which could imperil future supply.  The cost of discovering each new barrel of oil and gas has risen three-fold over the last decade as technology has pushed the frontiers of exploration into ever more remote areas.  As old fields run dry, oil companies are drilling wells in some of the most inhospitable regions, where political, physical, geological, geographical, technical and contractual risks are high, and they have had remarkable success.  Despite escalating challenges, the annual rate of discovery of new fields has remained remarkably constant at 15-20 billion barrels, more than enough to compensate for the loss of existing reserves that are declining at between 5 and 15 percent a year.  But the cost of this success is staggering, and unless consumers pay more for oil in future, some analysts think we could face an energy supply crunch within a few years.  “The age of cheap oil has gone and it is not going to come back,” said Paul Stevens, senior research fellow at the Royal Institute of International Affairs at Chatham House in London.  “The world is not going to run out of oil tomorrow, but it is more and more expensive to find and will continue to be so,” he said. “The worry is that investment may be squeezed as risks rise, and that could bring us to a looming supply crunch.” 

Cost per barrel required to offset exploration costs has tripled.

Johnson and Thomas 10 (Christopher and Sue, Writer and Editor for Reuters, http://www.tn-labs.com/energytalk/2010/02/28/oil-exploration-costs-rocket-as-risks-rise/ AQB)
The search for oil has always been costly and involved risk taking, but the challenges facing explorers have intensified as wells have moved further offshore, into deeper reservoirs and to places with much higher political and physical risks. Figures from upstream consultant Wood Mackenzie in Edinburgh show the cost of finding oil has almost tripled over the last decade even though the rate of discovery has barely changed.  Each barrel of oil equivalent cost an average of just over $3 to discover last year, compared with just $1.18 in 2001, according to Wood Mackenzie. Data from BP Plc for the cost of finding new oil show an even bigger increase — more than four fold in the five years to 2008.  Those figures may seem low given that world spot oil prices are close to $75 per barrel, but discovery costs need to be multiplied many times as oil is pumped out of the ground, processed at a refinery and becomes fuel at a service station.  Even established oilfields, such as those in the North Sea, now have breakeven costs of around $50 per barrel.  The new ultra-deep offshore fields that lie beneath oceans more than 3 km (1.88 miles) deep and in positions up to 5 miles from rigs impose even higher costs. Because the rigs work in deeper water, they use more steel, new technology and are operated by highly trained and expensive specialists. 

AT Big Oil Invested in Alternatives

Alternatives are only a side business for big oil – they will not survive on small investments.

Mouawad 9 (Jad, Energy Correspondent NYT, April 7, http://www.nytimes.com/2009/04/08/business/energy-environment/08greenoil.html?pagewanted=1 AQB)

“Big Oil does not consider renewable energy to be a mainstream business,” Mr. Eckhart said. “It’s a side business for them.”  Shell, for example, said it spent $1.7 billion since 2004 on alternative projects. That amount is dwarfed by the $87 billion it spent over the same period on its oil and gas projects around the world. This year, the company’s overall capital spending is set at $31 billion, most of it for the development of fossil fuels.  Industry executives contend that comparing investments in oil and gas projects with their research efforts in the renewable field is misleading. They say that while renewable fuels are needed, they are still at an early stage of development, and petroleum will remain the dominant source of energy for decades.  In its long-term forecast, Exxon says that by 2050, hydrocarbons — including oil, gas, and coal — will account for 80 percent of the world’s energy supplies, about the same as today. 
Most companies are dumping their alternative energy interests.

Mouawad 9 (Jad, Energy Correspondent NYT, April 7, http://www.nytimes.com/2009/04/08/business/energy-environment/08greenoil.html?pagewanted=1 AQB)

The Obama administration wants to reduce oil consumption, increase renewable energy supplies and cut carbon dioxide emissions in the most ambitious transformation of energy policy in a generation. But the world’s oil giants are not convinced that it will work. Even as Washington goes into a frenzy over energy, many of the oil companies are staying on the sidelines, balking at investing in new technologies favored by the president, or even straying from commitments they had already made.  Royal Dutch Shell said last month that it would freeze its research and investments in wind, solar and hydrogen power, and focus its alternative energy efforts on biofuels. The company had already sold much of its solar business and pulled out of a project last year to build the largest offshore wind farm, near London.  BP, a company that has spent nine years saying it was moving “beyond petroleum,” has been getting back to petroleum since 2007, paring back its renewable program. And American oil companies, which all along have been more skeptical of alternative energy than their European counterparts, are studiously ignoring the new messages coming from Washington.  “In my view, nothing has really changed,” Rex W. Tillerson, the chief executive of Exxon Mobil, said after the election of President Obama.  “We don’t oppose alternative energy sources and the development of those. But to hang the future of the country’s energy on those alternatives alone belies reality of their size and scale.” 

Alternative energy is too risky for them

Shaw 7 (Richard, managing principal of QVM Group LLC, Feb. 1 http://seekingalpha.com/article/25777-alternative-energy-boom-has-its-limits AQB)
In 2006, major corporations, venture capitalists, investment banks, and hedge funds spent a record $71 billion worldwide on renewable energy, according to New Energy Finance, a London research firm. That $71 billion was a 43 percent increase over 2005. They estimate that 1,250 private equity funds target environmental projects. However, there are significant limits that alternative energy will face that may not be given full consideration today in the headlong rush of politicians promising change, activists demanding change and investors speculating on change . If it were all that easy, you might expect major energy companies to have taken a bigger bite by now.  Fortunes will be made and lost on the new alternative energy theme. Thematic investing suffers from crowd behavior. When a theme is elevated by something like a Presidential speech, the theme is likely to experience short-term benefits elevating both high and low potential companies.  Some companies will prosper and some, perhaps most, will fail or fail to blossom into a big investor wins. Like the dot.com boom-bust cycle, some first movers will become fabulously successful, but most first movers will become failed experiments or footnotes in history. 

AT Alt Energy Shift Inev.

The shift to alternative energy isn’t inevitable – without price floors there is no incentive to develop.

Sunshine 8 (Mark, President of First Capital and the president and CEO of Siemens First Capital, Dec. 17 http://seekingalpha.com/article/111251-low-oil-prices-kill-energy-investment AQB)
Last week I published a blog article that discussed energy policy and suggested that an effective energy policy requires federally established minimum oil prices. Low and volatile oil prices destroy private investment in energy projects because returns become too uncertain to attract financing. As oil trades between $40 and $50 per barrel investment capacity for energy projects is disappearing. On Monday, the New York Times published a great article written by Jad Mouawad that articulates examples of supply destruction occurring from low and volatile oil prices.  If the U.S. wants to break its addiction to imported oil, setting and maintaining floor prices for oil, gas and coal must be a centerpiece of U.S. energy policy. Without minimum prices, “in the real world” investors won’t commit enough capital to domestic energy projects so that the U.S. can become energy independent. Domestic free market capital can’t compete with foreign government sponsored capital and energy policy needs to recognize this inconvenient truth.  Also, without minimum energy prices “green energy” will remain a mirage on the horizon, always there but always beyond our reach. Green energy is more expensive than government sponsored Middle Eastern oil and, without price supports, it won’t attract the necessary investment dollars to compete with cheap foreign oil. Green energy advocates fail to realize that government mandates aren’t the same thing as market solutions. Only minimum prices established through a variable surcharge will provide the market solutions that are needed to get green energy alternatives into the mainstream. 
AT Collapse Inev.

High income economies can sustain high levels of growth without increasing need for oil

IMF 11 (International Monetary Fund, “World Economic Outlook, April 2011: Tensions from the Two-speed Recovery” Ch. 3 “Chapter 3 Oil Scarcity, Growth , and Global Imbalances” April AQB)
Oil is the most important source of primary energy in the world, accounting for about 33 percent of the total; the other two main fossil fuels, coal and natural gas, account for 28 and 23 percent, respectively. 7 Renewable sources of energy are in a rapid growth phase, but they still account for only a small fraction of primary energy supply.  The context for much of the current concern about oil scarcity is the increase in the growth rate of global primary energy consumption in the past decade (Figure 3.2, top panel). This acceleration primarily reflects an upward shift in the growth of energy consumption in China. As a result, China’s share of world consumption of primary energy has risen rapidly (bottom panel), and China is now the largest energy consumer in the world (International Energy Agency—IEA, World Energy Outlook, 2010).  Future energy consumption will depend largely on the impact of continued rapid GDP growth in China and other fast-growing emerging market economies. To gauge the prospects for energy demand, the analysis in this section focuses on the relationship between per capita energy consumption and per capita real income and is based on a simple regression using a data set for 55 economies during 1980–2008 (see Appendix 3.2 for details).  The estimates suggest that the relationship between per capita energy consumption and per capita GDP is nonlinear. High-income economies can sustain GDP growth with little if any increase in energy consumption. Indeed, for some countries in the Organization for Economic Cooperation and Development (OECD), energy consumption has been flat in recent years (Figure 3.3). In contrast, in low- and middle-income economies energy demand growth has closely followed growth in per capita income. The income elasticity of energy demand is close to unity: a 1 percent increase in real per capita GDP is associated with a 1 percent increase in per capita energy consumption. The experience of Korea exemplifies this one-to-one relationship. China’s energy demand has so far closely followed this pattern (Figure 3.4).  Given the empirical relationship estimated above and the most recent WEO forecast for China’s per capita GDP, at current energy prices energy consumption in China is projected to double by 2017 and triple by 2025 from its 2008 level. But it remains to be seen whether China will be able to sustain such rapid growth. In fact, unlike Korea, China affects world market prices for primary energy sources, and rising prices might restrain economic growth and/or lead to a downward shift in the relationship between energy and income. 

AT Oil From Shale

Not economically feasible

Shaw 7 (Richard, managing principal of QVM Group LLC, Feb. 1 http://seekingalpha.com/article/25777-alternative-energy-boom-has-its-limits AQB)
Oil shale is a major US asset in the western part of the country. To date no projects have been economic. Royal Dutch has been a leader in that effort. The amount of water and the amount of electricity required to extract the oil from the shale is so great that there is a threat to farmers who need the water to grow crops and to the residences and businesses that need electric power. There is a limit to oil from shale based on water supplies and electricity supplies.

AT Reserves 

Reserves don’t solve – unstable and limited

Burch 5 (Charles, senior staff scientist at Conoco, July 30, http://www.alternet.org/environment/23805?page=1 AQB)
First, the world's largest oil reserves tend to be in countries with unstable governments. Unrest can disrupt supply.  Second, insiders have been suspicious for some time about oil reserve figures claimed by certain Middle Eastern countries. In 1987 the United Arab Emirates claimed reserves of 33 billion barrels; in 1988 they claimed 98 billion barrels, according to the U.S. Department of Energy. Iraq and some other Middle Eastern countries also reported similarly implausible sudden increases. These figures probably owe more to politics than sound science. 

AT Resiliency (Drilling Costs Increasing)

Cost of drilling is already on the rise – Oil companies can afford but it makes exploration tighter.

Dlouhy 11 (Jennifer, Staff Hearst Newspapers, Oct. 11, http://www.houmatoday.com/article/20101011/ARTICLES/101019985?p=1&tc=pg AQB)
New offshore drilling regulations come with an annual price tag of $183 million and could slow the pace of energy production – but will not hike motorists’ costs at the pump, the federal government predicted Friday.  But the Obama administration’s says it’s worth the cost to prevent another oil spill like the Deepwater Horizon disaster in the Gulf of Mexico.  The new rules, which were unveiled last week, require multiple barriers at offshore wells and additional testing of critical safety equipment.  According to a government notice set to be published today in the Federal Register, the new mandates will boost drilling costs like this:  -- Drilling a deepwater well with a floating rig will cost $1.42 million more, over the current estimates of $90 million to $100 million.  -- Drilling a deepwater well with a platform rig would go up about $170,000.  -- Drilling shallow-water wells would jump about $90,000.  The higher costs and drilling delays from the new rule could translate to lost jobs and less investment in marginal wells, according to the Interior Department’s analysis.  “A meaningful increase in costs as a result of more stringent regulations and increased drilling costs may result in a reduction in the pace of deep-water drilling activity on marginal offshore fields and reduce investment in our domestic energy resources,” the department said. “The additional regulatory requirements . . . will increase drilling costs and add to the time it takes to drill deep-water wells.” 
Regulations make exploratory development offshore expensive

Dlouhy 11 (Jennifer, Staff Hearst Newspapers, Oct. 11, http://www.houmatoday.com/article/20101011/ARTICLES/101019985?p=1&tc=pg AQB)
Obama administration officials stress that the higher costs are offset by the benefits of avoiding another catastrophic spill – a potentially $16.3 billion scenario.  And they note that the new costs are a relatively small piece of the overall price of drilling deep-water wells with floating rigs, a process that typically runs $90 million to $100 million. “While not an insignificant amount, we note this extra recurring cost is less than 2 percent of the cost of drilling a well in deep-water and around 1 percent for most shallow-water wells,” the government said.  Although the Interior Department said it has not found studies that demonstrate how much safer offshore drilling would be under the new mandates, the government added: “We believe it reasonable to anticipate that such measures will increase the reliability of the well control systems and therefore that the benefits . . . justify the costs.”  Oil and gas industry officials said the price of the new mandates – combined with uncertainty about potential offshore drilling regulations that are being considered by Congress and the Interior Department – could cause some operators to pull back from the Gulf of Mexico.
***Oil DAs – Answers*** 

UQ – Prices Down

Despite high gas prices oil prices are on the decline

Fox 11 (Fox News, June 28, http://www.myfox8.com/news/wghp-oil-prices-dropping-twice-as-fast-as-gas-prices-20110628,0,3283594.story AQB)

The price for a barrel of oil has dropped by double digits in the past couple of months, but the price of gas hasn't come close to dropping at the same rate.  According to GasBuddy.com, a FOX8 partner, gas prices peaked the first week of May. Oil prices then were at $113 a barrel, and gas was at $3.84 a gallon.  On Monday, oil prices were $93 a barrel, and gas was at $3.55 a gallon. That's an 18 percent drop in the oil price but only an 8 percent drop in the gas price. A new report from the University of Massachusetts-Amherst blames speculators for driving up gas prices and blames regulators for not doing enough to stop them.  Sherry Jarell, Wake Forest University professor of finance and economics, said President Obama's decision to release 30 million barrels from the country's emergency reserves sent a statement to the world: the United States wanted some control over the net supply.  "This is definitely a supply-driven good, because the demand is always there. All we had to do was release a fraction of our oil reserves, and prices fell," Jarell said.  Before the U.S. reserves were released, oil companies and traders had more control on supply and, therefore, price, Jarell said.  However, some think the price of gas should go even lower.  "For me, with this truck, I think it would be like $2.50," said Bri Eilman, motorist.  Cherdell Leonard said even $2.50 was too high and he was hoping for $1.50 gas. And then there's Sandra Davis.  "I remember when it got down to 14 cents a gallon," Davis said.  White House officials will address the gas situation once again this week and is leaving open the possibility to releasing more oil. 

Oil is on the decline – steady enough to affect other commodities

KUNA 11 (Kuwait News Agency, July 3, http://www.kuna.net.kw/NewsAgenciesPublicSite/ArticleDetails.aspx?id=2177874&Language=en AQB)

Gold prices continued to drop last week by 1.5 percent to USD 1,478 per ounce, affected by the drop of oil prices and the approval of the Greek austerity measures, said a local report on Sunday. Gold dropped to its lowest point in value for seven weeks, leaving behind gains equivalent to 25 dollars-per-ounce after the positive news of the Greek crisis, and the government's approval of austerity measures, which gave the euro extra strength against the dollar, read a report conducted by Kuwaiti-based Al-Zomorodah Group. The drop of oil prices also attributed to this decline, by providing many investors the chance to enter the market leading to an increased demand of gold, particularly in emerging markets such as India and China, which together represent a third of the metal's global market. Locally, the report mentioned an increase of the purchase and selling of gold across all sectors, with this leading to the drop of one kilogram of pure gold to KD 13,150 - its lowest level since mid May. (end) smr.sd KUNA 031843 Jul 11NNNN 

US Econ Turn

High prices slow growth and drops aid recovery

D’Altorio 11 (Tony, Research Analyst Investment U, June 30, http://www.investmentu.com/2011/June/falling-oil-prices-shocks-market.html AQB)
This is where it gets tricky for investors. The IEA’s decision wasn’t based on supply and demand or economics, but on politics. The move is aimed at putting a ceiling on oil prices. It’s also intended to bring down the price of oil quickly and sharply, especially with increased production in Saudi Arabia. The reason is obvious. Western economies, particularly the United States, are slowing down rapidly. They’re struggling with stubbornly high unemployment and consumers hurting from high commodity prices. It’s a very real effect. Goldman Sachs estimated that the rise in oil prices took $118 billion out of the U.S. economy in the first quarter alone. A sharp drop in the price of oil will serve as a stimulus to the global economy. And this includes the United States, where the effects of previous f

iscal and monetary stimuli have worn off. The Federal Reserve issued a downbeat outlook for the U.S. economy last week, emphasizing that growth would be lower than previously expected in 2012. So the U.S. economy looks in need of a stimulus heading into 2012 – an election year. Especially since it looks like the Federal Reserve will hold off on launching QE3 for at least a few months. 
Price drops help consumers – lowers cost of living

D’Altorio 11 (Tony, Research Analyst Investment U, June 30, http://www.investmentu.com/2011/June/falling-oil-prices-shocks-market.html AQB)
This change in how the IEA works will put a ceiling on oil prices over the short and medium term. Who stands to benefit from lower oil prices? Obviously, every consumer of oil on the planet, including the United States. But the emerging markets will benefit the most. Consumers in these countries pay a much larger portion of their incomes than Americans do for basic commodities such as food and fuel. Even the IEA stated that the demand for oil is strongest in the emerging world, and that countries such as China, India and Saudi Arabia are the ones where demand is growing the quickest. 
Global Econ Turn

Price drops save emerging economies

D’Altorio 11 (Tony, Research Analyst Investment U, June 30, http://www.investmentu.com/2011/June/falling-oil-prices-shocks-market.html AQB)
Emerging markets are currently suffering because their central banks are raising interest rates due to rising inflation. Much of that inflation stems directly from soaring prices for commodities, like oil. So a drop in oil prices will likely begin a process where interest rates in the emerging world begin falling again, stimulating the already rapidly growing economies. The current weakness in emerging market stocks presents a buying opportunity for investors. But keep in mind that this form of stimulus cannot last for long. If the IEA keeps releasing reserves to lower oil prices, its inventories will eventually become depleted. And as the IEA tries to restock its oil supplies, adding more demand, it will lead to much higher oil prices in the long term. 

Terrorism Turn

Investing in increased oil infrastructure increases the risk of a terrorist attack that would shutdown oil supply

Rapier 10 (Robert, Analyst for The Consumer Energy Report, Oct. 6, http://www.consumerenergyreport.com/2010/10/06/oil-infrastructure-and-terrorism-part-ii/ AQB)
Of the five categories of transnational threats — transnational crime, transnational terrorism, international migration flows, disease and international pandemics, and global environmental degradation and climate change — the focus here is on terrorism. It is not as though terrorists avoided pipelines elsewhere around the world. In the year 2000, Latin America alone experienced 193 attacks, up from 121 the previous year. There were 10 oil related, significant, terrorist incidents: Colombia, four; Indonesia, one; and Nigeria, five. The four pipeline incidents were all in Colombia. What lies behind the four “incidents” in Colombia is the fact that Colombia’s second-largest crude oil pipeline, the Cano-Limon Covenas, was attacked 152 times. This record number of attacks was blamed on the National Liberation Army, one of two large guerrilla groups. As a result, Occidental Petroleum halted exports through most of August and September. Terrorists in these oil-related attacks attempted to obtain funds through extortion and ransom.  All acts of violence have an element of terrorism. For this reason, the terrorist label attached to acts of violence may cloud our understanding of transnational terrorism. Aggressive acts in wartime are often termed terrorism. For example, Iraq is said to be guilty of ecological terrorism in Kuwait, when in 1991 it deliberately torched or sabotaged more than 500 Kuwaiti oil wells, storage tanks, and refineries. It dumped an estimated six-million barrels of oil into the Persian Gulf, the largest oil spill ever. The oil fires were the worst ever: three- to six-million barrels of oil daily went up in smoke and flames during peak times. After visiting the area, the head of the US Environmental Protection Agency said, “If hell had a national park, it would be those burning oil fires.” Whether caused by a government leader or a terrorist, pipeline destruction is the same no matter what terminology is used to describe the perpetrator. 

Terrorism Turn – No Security

The biggest producers hardly protect pipelines or production facilities

Rapier 10 (Robert, Analyst for The Consumer Energy Report, Oct. 6, http://www.consumerenergyreport.com/2010/10/06/oil-infrastructure-and-terrorism-part-ii/ AQB)
Military Forces. Armed forces and public safety officials of oil producing states are the first line of defense against terrorism, but many of the Middle East countries do not have the forces to effectively protect their pipelines from terrorists or aggressor states. In such situations, the United States or another strong nation-state is relied upon to protect the economic assets of weaker oil-producing states. Protection of oil production in the Middle East is clearly within national and global security interests of the US.  The emerging tendency, if not established trend, is for nation-states to turn to military forces to deal with security threats that are transnational and not state-centered. Previously, nations in modern times deployed armed forces directly against one another, and states were expected to handle their own internal problems, such as terrorism. The recent trend will likely continue in the coming decades and is expected, if terrorist should attack oil targets in the Persian Gulf states, e.g., in Kuwait or Qatar. The US military exercise, Operation CENTRAZBAT 97, sent a message to all states in the Caspian Sea region that the US is prepared to assist the oil states of Kazakhstan, Kyrgyzstan and Uzbekistan against invasion or terrorism.  Middle East states are reluctant to have the US involved directly in their internal security affairs. One exception is US assistance to the Saudi Arabia National Guard. For some time the US has been advising and training the Guard in infantry tactics and the use of up-to-date NATO equipment. The original objective of US help was to develop Guard forces capable of handling urban disorders, border problems with Yemen, and oil field security. The Guard’s effectiveness in its oil field security mission is enhanced with airborne assets and C3I links. US policy and practice leave little doubt that United States does and will continue to assist friendly Middle East states in fighting oil pipeline terrorism.  An analysis of the threat parameters for operations other than war identified five categories of threat forces: government forces, insurgent or factional forces, terrorists, criminal organization and armed populace. What is striking about the correlation of threats with mission activities is that a large number of activities across all threat categories are or could be identified as terrorist activities and could cause massive destruction to oil pipelines. One study of energy security risks concluded that the oil logistical system in the Middle East is “indefensible by conventional military means and that the United States and its allies must find another strategy for lowering the risks of politically inspired attacks on key oil operations.” 

OPEC Intervention

OPEC intervenes – solves the impact

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

Supply disruptions and political risk are not the only necessary adjustments to the basic supply-demand framework in oil markets. The world's major oil exporters have formed a cartel, the Organization of Petroleum Exporting Countries, to try to affect prices by controlling supply. The cartel members negotiate agreements to mute the normal, competitive market pressure to produce up to the point where price equals marginal cost. Although the logic is simple, making a cartel work is difficult. First, even monopolists are uncertain about the actual strength of demand for their product, and OPEC members often disagree about how much to restrict supply. They also often are at odds about how much production to expect from countries that are not members of the cartel. Second, even if the members can agree about the ideal level of production, they have to allocate market shares among themselves. Huge sums of money are at stake in this zero-sum negotiation; not surprisingly, agreements often are hard to reach. Finally, even when OPEC members completely agree about total production and the allocation of production quotas, each has a short-term interest in cheating, because each producer can increase its own profit by exceeding its quota.  OPEC's difficulty managing oil supply varies depending on political and market conditions. If investment and production patterns or political events change the number of key players in the OPEC negotiations, the cartel management task will change, too. Agreements are simpler to reach and cheating is easier to detect and punish if fewer players are involved. Furthermore, cartels work better when the members are willing to sacrifice some of today's profits for the long-term benefits of a strong cartel, and the political and market conditions in the OPEC member states determine how much each country will sacrifice for future gains.  Each time the global oil supply-and-demand situation changes, OPEC members have to adjust their cartel agreement. Given that, before the disruption, the cartel was at least somewhat effective at increasing profits above the normal competitive level, most disruptions should hinder cartel cohesion. Each market disruption is an opportunity for intracartel conflict, hence an opportunity for the amount of oil flowing onto world markets to increase compared to the level that OPEC had preferred to offer in the past. 

The Saudi’s and others have maintained a buffer to prevent oil crash

The Economist 5 (In Print Special Report, April 28, http://www.economist.com/node/3884623 AQB)
So was it supply or demand that pushed prices above $50? Both matter, of course, but neither provides a complete explanation. What is new, and what has set the market alight, is the lack of spare production capacity.  In a normal commodity market, no producer in his right mind would keep lots of idle capacity. But that is precisely what several OPEC countries have been doing with their oil wells for years. Saudi Arabia, in particular, has maintained a generous buffer that it has used to prevent the market from overheating during unexpected supply interruptions. For example, during the Iran-Iraq war, the first and second Gulf wars and Venezuela's political crisis of 2003, oil exports from the countries concerned were disrupted, but the Saudis immediately started pumping more oil from their idle fields and single-handedly prevented a price surge and possibly an oil shock. This vital buffer, argues Robin West of PFC Energy, a consultancy, helps Saudi Arabia to act as the “central bank of oil”.  
US Intervention

US oil policing policies intervene

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

In contrast, past efforts to increase stability in off-producing areas by supporting dictators, policing violent regions, or spreading democracy have a dubious track record. Supporting dictators requires paying large ethical costs up front in the hope that those dictators will retain power and keep the oil flowing. Weighed against those guaranteed costs, the alleged benefit of supporting dictators is a gamble. The dictator might lose power anyway, or rebels might disrupt the flow of oil despite American support for the dictator. Even if the dictator does stay in power, the U.S. might need him more than he needs the U.S., meaning that American aid would free him to cooperate with OPEC to raise oil prices. If, on the other hand, revolutionaries seize power, they will blame the U.S. for the atrocities they suffered under the old regime. The U.S. still is paying the price for its role in returning the Shah of Iran to power in 1953 and for supporting his brutal government for decades. The close American relationship with the Saudi royal family, accepting the regime's authoritarian side, probably has contributed to virulent anti-American Islamic radicalism, too. Policing the oil-producing regions using U.S. military force is an even more suspect strategy. This is quite expensive because it requires enormous force deployments, which typically number one percent of the policed population. Furthermore, effectively policing unfamiliar countries especially is difficult, because local groups often embroil the outside power in their complex ethnic, religious, regional, and personal antagonisms. Too often, third-party "police" are tricked into settling scores, which escalates instability instead of ameliorating it.  Efforts to democratize countries or regions also are a dubious solution. The level of difficulty the U.S. has faced in Iraq is typical. In fact, the U.S. has led 17 efforts at democratic nation-building since 1900. Two of those cases, Iraq and Afghanistan, are ongoing, though neither appears promising. Of the other 15 cases, only four resulted in democracies lasting 10 years or longer. Meanwhile, the democratization process itself may increase instability that interferes with the flow of oil, and even a successful democratization does not promise a smooth flow of oil. A democratic oil exporter might well find it in its national interest to cooperate with OPEC to keep the price of oil high.  The difficulty of creating stability in oil producing regions is even more striking when compared with the relative ease with which the market deals with instability and political risk. Oil companies have access to the normal array of tools to protect their investments: diversification and insurance. For example, because political risk in the Persian Guff is relatively high, oil companies wisely diversify their investments across the region as well as in other oil-producing parts of the world; through diversification they reduce the probability that violence or unrest will shut down all their profitable operations, and they can pay for the expected costs of localized shutdowns with their worldwide revenues. Furthermore, a temporary spike in prices following a supply disruption in one oil producer increases the value of undisrupted oil investments, giving oil firms an especially strong incentive to diversify their investments globally. Finally, oil companies simply can take the standard step for dealing with low-probability, bad-outcome events: purchase insurance.

Helps Companies

Oil companies are just waiting for the best tech to be developed – they will find a way to jump on board with the aff.

Mouawad 9 (Jad, Energy Correspondent NYT, April 7, http://www.nytimes.com/2009/04/08/business/energy-environment/08greenoil.html?pagewanted=1 AQB)

Other areas also hold significant promise for the industry, like technologies to capture carbon dioxide emissions and store them underground, and energy-efficiency programs, especially in the transportation sector. Exxon, long the most skeptical of the oil companies toward alternative energy investments, is working on long-term programs to improve fuel economy and reduce emissions.  In the end, many analysts say they believe that oil companies are waiting for a winning technology to emerge. Alan Shaw, the chief executive of Codexis, a biotechnology company in Silicon Valley that works with Shell, said oil companies were not blind to the new political reality but they were also in the business of making a profit.  “Don’t lose heart with Big Oil,” Mr. Shaw said. “They aren’t at a point where they are ready to invest yet, but they are getting there. I think in the next 10 years, they will invest hundreds of times more than they have in the past 10 years.” 

The oil companies are going to end up running the alternative energy sources themselves.

Shaw 7 (Richard, managing principal of QVM Group LLC, Feb. 1 http://seekingalpha.com/article/25777-alternative-energy-boom-has-its-limits AQB)
Ultimately, we will participate in any shift to alternative fuels through the major companies that we believe will be the key inheritors of control of whatever alternative fuels come into their own. While we aren’t making a current recommendation, we like companies such as ADM, COP, and BTU for long-term alternative fuel plays, rather than unseasoned IPO’s or locked-up venture capital or private equity. Conservative for sure, but less likely to lose hard earned money. Better balance of risk and reward for us.

Oil Support Now

Legislation sponsors oil exploration now – it’s being subsidized heavily.

Broder 11 (John, Environment Staff  The NYT, May 11, http://www.nytimes.com/2011/05/12/science/earth/12oil.html AQB)

Maneuvering on oil drilling, gas prices and industry profits intensified on Capitol Hill on Wednesday. House Republicans pushed through a bill to accelerate offshore oil and gas exploration as Democrats vowed action on measures to rescind billions of dollars in tax breaks for major oil and gas companies. The drilling bill was approved 263 to 163, with 28 Democrats joining unanimous Republicans, after the majority swatted down several Democratic amendments. The bill would force the Interior Department to act within 60 days on all applications for offshore drilling permits. The House then turned to a second Republican-sponsored bill that would open much of the Atlantic, Pacific and Arctic shorelines to new oil and gas exploration. A vote on that measure is expected Thursday. 

Prices Rebound

BP proves – Oil companies rebound easily

Werdiger and Kramer 11 (Julia and Kramer, Staff  NYT, June 8, http://www.nytimes.com/2011/06/09/business/global/09bp.html?_r=1 AQB)
Mr. Dudley on Wednesday denied newspaper reports published a day earlier that said BP was preparing to sell some of its stake in its lucrative TNK-BP joint venture in an attempt to rescue its deal with Rosneft.  “BP is not planning to sell its shares in TNK-BP,” Mr. Dudley said. He also described BP’s relationship with Rosneft as “excellent,” despite the disappointment about the aborted deal.  TNK-BP is Russia’s third-largest oil producer and accounts for about a quarter of BP’s output.  Carl-Henric Svanberg, BP’s chairman, said that there were 40 other exploration regions in and near the Arctic besides the ones that would have been involved in BP’s planned exploration with Rosneft. He said he was optimistic that “some Rosneft deal would materialize in some form or another down the line.”  BP repeatedly said it continued to talk with AAR about business at TNK-BP. It is also working closely with Rosneft on its Sakhalin shelf venture in the Okhotsk Sea, as well as on jointly owned refineries in Germany. 

Reserves Solve Shocks
We have oil reserves that can maintain the industry

Maugeri 6 (Leonardo P.hD, Senior Executive Vice President (Director) of Strategies and Development at eni SpA, “Two Cheers for Expensive Oil” Foreign Affairs March/April, AQB)

Despite all the predictions of impending catastrophic shortages, the world still possesses immense oil reserves. "Proven" reserves alone, more than 1.1 trillion barrels, could fuel the world economy for 38 years even at current rates of consumption. And this figure understates potential production, because the accepted definition of proven reserves includes only those reserves that can be exploited with currently available technology at conservatively projected prices. An additional 2 trillion barrels of "recoverable" reserves are not classified as proven but will probably meet that standard in a few years as technological improvements, increased knowledge of the subsoil, and the economic incentive created by higher oil prices (or lower extraction costs) come into play. Consider, for example, that only 35 percent of the oil contained in known oil fields worldwide can be recovered today with existing technologies and based on current economic fundamentals (up from 22 percent in 1980). Current estimates of recoverable supplies also ignore large deposits of so-called unconventional oil, such as ultraheavy Venezuelan oil and oil that can be extracted from Canadian tar sands. Moreover, huge areas of the planet have yet to be thoroughly explored. In other words, what little is known about the world s underground oil resources justifies a positive view of the future, not the alarmist vision of oil catastrophists. The pessimists assume that the world has been fully explored, that neither the dynamic of crude prices nor technological progress has any bearing on the "finite" nature of oil resources, and that consumption is bound to increase more and more, inexorably depleting the existing oil stock. Their pseudoscicntific fatalism, camouflaged with quasi-sophisticated models, has turned out to be wrong repeatedly in the past, and it is unlikely to be right in the future. 
Oil Exploration = Conflict
Oil exploration promotes violent resource grabs.

Energy Daily 10 (Staff, Oct. 28, http://www.energy-daily.com/reports/Oil_grab_may_lead_to_violence_says_study_999.html AQB)
Oil politics have changed dramatically with the rise of major producers and exporters outside OPEC, increasing the risk of violence among nations that export or consume large quantities of crude oil, a new study said. "Seizing Power: The Grab for Global Oil Wealth -- How Oil Volatility May Lead to Violence Among Oil Powers," by Robert Slater, argued volatility and uncertainty of global supplies of crude oil was a recipe for conflict.  He called nation states willing to use oil as a weapon "petroaggressors" with Russia top of the list. He said other nations, including Iran and Venezuela, were using oil as a weapon in global politics.  As oil dwindles, these "outlaw nations" may turn upon one another in the fight for what oil is left, Slater argued.  "Seizing Power: The Grab for Global Oil Wealth," published by Wiley, argues oil was "toxic" to world stability and introduced elements of uncertainty and exposed consumer nations to manipulative politics by oil producers. 

AT Regulations

Obama is pro-oil – lifting past restrictions

Reuters 10 (Reuters News, April 13, http://paguntaka.org/2010/04/13/obama-to-permit-oil-and-natural-gas-exploration-off-virginia-coast/#more-12824 AQB)

President Barack Obama is to announce on Wednesday a plan to permit exploration for oil and natural gas off the coast of Virginia as a way to create jobs and reduce U.S. dependence on foreign oil. Mr. Obama, who wants Congress to move a stalled climate change bill, has sought to reach out to Republicans by signaling he is open to allowing offshore drilling, providing coastlines are protected. Joined by Interior Secretary Ken Salazar, Mr. Obama is to detail an updated plan for offshore oil and natural gas drilling in remarks at a military base in nearby Maryland. For more than 20 years, drilling was banned in most offshore areas of the United States outside the Gulf of Mexico because of concerns that spills could harm the environment.  The administration has been weighing the pros and cons of offshore drilling since it took office and put the brakes on a Bush-era proposal which called for drilling along the East Coast and off the coast of California. An administration official said, as part of the new plan, Interior will conduct the first new offshore oil and gas sale in the Atlantic Ocean in over two decades as part of a lease sale 50 miles off the coast of Virginia. Seismic exploration in the south Atlantic and mid-Atlantic Outer Continental Shelf of the United States will determine the quantity and location of potential oil and gas resources to support energy planning. The Bush plan had called for leases to be offered in November 2011 but it was not immediately clear whether the Obama administration would stick to that schedule. A senior Interior official said in January that drilling off Virginia’s coast would be delayed past the original 2011 leasing date. The proposed Virginia lease area, located about 50 miles from shore, may hold 130 million barrels of oil and 1.14 trillion cubic feet of natural gas, based on Interior Department estimates. In addition, the Interior Department will continue lease sales in the Central and Western Gulf of Mexico, which have proved to have sizable reserves. Much of the Eastern Gulf is currently under a congressional moratorium on oil and gas operations. The Interior Department’s plan would open up about two-thirds of the available oil and gas resources in this region in the event that the moratorium is lifted, the official said. 
Obama let the Bush moratorium on oil exploration expire

Reuters 10 (Reuters News, April 13, http://paguntaka.org/2010/04/13/obama-to-permit-oil-and-natural-gas-exploration-off-virginia-coast/#more-12824 AQB)

Congress allowed a prohibition on offshore drilling to expire in 2008 and former President George W. Bush lifted a drilling moratorium that year. Environmental groups and some lawmakers continue to raise concerns about the impact increased drilling would have on coastal areas. The U.S. Geological Survey estimates the U.S. Atlantic coast waters may hold 37 trillion cubic feet of gas and nearly 4 billion barrels of oil, while the Pacific Coast has 10.5 billion barrels of oil and 18 trillion cubic feet of gas. To put that in context, the United States imports about 2 billion barrels of oil a year from OPEC nations and is expected to import 2.7 trillion cubic feet of natural gas from all sources this year, according to the Energy Department. Also to be announced is that the Environmental Protection Agency and Transportation Department will sign a joint final rule on Thursday establishing greenhouse gas emission standards and corporate average fuel economy (CAFE) standards for light-duty vehicles for model years 2012-2016. 
AT Regulations

EPA lax on new drilling

M.E.N. 10 (Mining Exploration News, April 13, http://paguntaka.org/2010/04/13/u-s-epa-grant-permission-oil-and-natural-gas-drilling-for-royal-dutch-shell-in-alaska-beaufort-sea/#more-12818 AQB)
U.S. Environmental Protection Agency issued a permit for Royal Dutch Sheel cover air pollution released by the drilling vessel and fleet support ships offshore drilling exploration projects in Alaska’s Beaufort Sea. Shell plans to drill two exploration wells on the lease at about 16-22 miles off the coast of northern Alaska. Beaufort Sea permits – which Shell has been seeking for nearly four years – has been given a week after the EPA issued a similar permit for the operation of the company planned to drill this year in the Chukchi Sea northwest of Alaska’s cost. Permits require Shell to use advances in technology, ultra low diesel fuel sulfur and other protective measures, EPA officials said in a statement.  “This license ensures that exploration and drilling will occur in ways that protect air quality,” said Rick Albright, director of air, waste and toxics issues for the EPA’s Seattle regional office, in a statement. Permission Beaufort is an important milestone, a spokesman for Shell in Anchorage, said after the company spent $ 84 million on Beaufort Sea lease company and intends to drill a prospect in there called Sivulliq and Torpedo are known to contain hydrocarbons. “The issuance of the final air permit us Beaufort Sea means we can continue to advance our exploration program with the ultimate goal of drilling in the Chukchi and Beaufort Sea in 2010,” said Shell spokesman Curtis Smith. This permission is subject to public-review period and can be submitted by the critics. Shell wants to use a drill ship and a fleet of icebreakers, oil-spill-response boats and other support ships to explore the Chukchi and Beaufort prospects. Drilling is planned for the summer and autumn, times when there is no sea ice. The Company plans to drill three wells about 75 miles (120.7 km) offshore in the Chukchi, where he spent $ 2.1 billion in 2008 to obtain a lease, and two wells in the Beaufort’s. 
AT Price Drops

Prolonged high prices aren’t good for sustained investment anyway.

Maugeri 6 (Leonardo P.hD, Senior Executive Vice President (Director) of Strategies and Development at eni SpA, “Two Cheers for Expensive Oil” Foreign Affairs March/April, AQB)

Widespread fears of waning oil reserves are obscuring the real reasons for the cost of crude oil today. The truth behind high prices is mundane: they are the result of extreme economic processes, not geological limitations. The current "crisis" is being driven by the reduced availability of crude on the world market and the inadequacy of the oil industry's refining capacity. Both conditions were brought on by years of low oil prices, inadequate investment in infrastructure, and producers* fears of surpluses. Since 2003, the situation has been exacerbated by an unexpected increase in the global consumption of crude. As market forces have kicked in, high prices have already started to generate more investment, which will boost both production and refining capacity in the future. In other words, high oil prices are a painful but necessary cure for the disease that has affected the oil market for about 20 years. Still, the danger remains that prices could stay too high for too long, provoking a drop in demand just when new production and refining capacity start to come on-stream. This, in turn, could send prices spiraling downward and put an end to the current move toward greater investment, leaving the fundamental problems of the oil market unsolved. Such a development would delay needed changes in the consumption habits of industrialized societies and set them up for another crisis in the future. 

AT High Prices Key

High prices only foster long term decrease in demand and thus collapse

Gohlz and Press 7 (Eric, Assistant Prof of Public Affairs at UT, and G., Associate Prof. of Gov’t at Dartmouth, http://findarticles.com/p/articles/mi_m1272/is_2750_136/ai_n24254422/?tag=mantle_skin;content AQB)

Oil prices do not merely affect supply; they also play a key role in determining global demand. In the short term, demand does not change much in response to price fluctuations. People need to drive to work and heat their houses even if oil prices soar, so they tend to cut expenses elsewhere rather than go without oil. Higher prices, though, will reduce long-term demand. As prices increase, companies spend money on more efficient equipment and production processes, and individuals buy more efficient cars and improve the insulation in their homes. Finally, high prices spur investment in equipment that uses nonpetroleum energy sources, reducing the demand for oil.  Although rising prices generally dampen demand, in the short term, climbing prices actually may spark additional demand. If the factors pushing up prices seem likely to continue, then consumers, brokers, and producers may decide to fill their inventories so that they can profit from the even higher price they expect in the future. Such speculation is the principal mechanism at work when fears of war or political instability drive up oil prices. Yet, this dynamic occurs only in the short term. Eventually, inventories become full or the price rises sufficiently that speculators start to sell their inventories. Demand returns to a level commensurate with actual consumption, and the price temporarily is depressed because the market draws supply from ongoing extraction and from the excess inventory. Day-to-day prices may bounce around quite a bit as consumption, extraction, and inventory strategies adjust, but that volatility is centered on a price level determined by "real" supply and demand. 
The move saw prices see-saw in the last two weeks of June and could still cause sharp market moves, as the jury remains out on the impact of the planned stock release.  Goldman Sachs on Friday tempered its opinion on the affect the oil stock draw would have on the market, after it emerged that more than 20 million of the 60 million barrels would be released by lowering government-mandated stockholding requirements, rather than through direct sales of stock.  "We expect that the impact of lowering stockholding requirements will have an almost negligible impact on oil prices," Goldman said in its Friday note.  The bank, which initially said that the IEA's move could potentially lower its near-term Brent crude forecast by $10-$12 a barrel, said Friday that it now saw prices falling only $6-$8 a barrel.  However, other market watchers continued to feel that the stock release could cause prices to fall further.
***Backstopping DA***

Backstopping DA – Shell

Spending on renewable energy is down now

Weeks 8 (Linton, NPR writer and political consultant, Can U.S. Go 'Green' Even When Oil Prices Drop?, 8-28, http://www.npr.org/templates/story/story.php?storyId=96185899, 7-3-11, JL)
There are signs of backsliding today. In the slumping financial markets, shares in alternative energy firms have plunged precipitously. "Everyone is in shock about what the new world is going to be," V. John White, executive director of the Center for Energy Efficiency and Renewable Technology, told The New York Times. "Surely, renewable energy projects and new technologies are at risk because of their capital intensity."  A London research firm, New Energy Finance, reported in October that between the second and third quarters of 2008, investment in renewable energy companies and capacity fell 24 percent. "We expect project finance to be more difficult and expensive to find in the next few months," Michael Liebreich, the company's chief executive officer, said.
If OPEC sees alternative energy growing they will flood the market, increasing oil consumption

EnergyTechStocks.Com 8 (Petro-politics Expert Marcel: Saudis Have Oil But Not Enough; OPEC May Flood Market To Hurt New Techs, 1-28, http://energytechstocks.com/wp/?p=793, 7-3-11, JL)
During a lengthy conversation, Marcel, who is an associate fellow at UK-based Chatham House, one of Europe’s leading foreign policy think-tanks, told EnergyTechStocks.com that she wasn’t optimistic that oil shortages can be avoided, despite growing recognition of the problem in major oil-consuming nations. Marcel further said that the Saudi national oil company – Saudi Aramco – appears worried about fuel cell vehicles and other attempts by the world to wean itself off oil, and that should it and other OPEC members feel threatened, they would “play hardball,” flooding the market in an attempt to derail the new technologies. Marcel said that after 36 separate interviews with oil company officials, she believes Saudi Arabia probably has about 75 years of reserves remaining at current production rates, and that the Kingdom is capable of raising daily production from around nine million barrels a day currently to a sustained 12.5 million per day, which is its plan. At the same time, Marcel said she understands why, given the Kingdom’s self-imposed secrecy surrounding its oil industry, the world keeps asking, “Why should we trust them?”

Wild price swings happen after oil markets are flooded, that will collapse the economy

Durham 2 (Louise S, Correspondent for the Explorer, “Tough Year? Maybe It'll Get Better”, January, http://www.aapg.org/explorer/2002/01jan/forecast.cfm, 7-4-11, JL)

Last winter's high prices came on the heels of OPEC actions to dry up some of the previous crude oil glut that triggered the 1998 price collapse. Now, however, the cartel's once-comfy position as kingpin of production quota setting is being tested severely by some non-member countries. Indeed, the game of "chicken" between OPEC and Russia -- its chief competitor as the world's second largest oil exporter -- has thrust yet more volatility into pricing, as the markets try to get a read on Russia's willingness to implement the bulk of the 500,000 Bopd cut OPEC is demanding of non-OPEC producers. The cartel then would implement its own 1.5 million Bopd reduction.

Economic collapse causes world war

Mead 9 (Walter Russell, Henry A. Kissinger Senior Fellow for US Foreign Policy at the Council on Foreign Relations, The New Republic, “Only Makes You Stronger,” 2-4, http://www.tnr.com/politics/story.html?id=571cbbb9-2887-4d81-8542-92e83915f5f8&p=2 7-7-11, JL)
Frequently, the crisis has weakened the power of the merchants, industrialists, financiers, and professionals who want to develop a liberal capitalist society integrated into the world. Crisis can also strengthen the hand of religious extremists, populist radicals, or authoritarian traditionalists who are determined to resist liberal capitalist society for a variety of reasons. Meanwhile, the companies and banks based in these societies are often less established and more vulnerable to the consequences of a financial crisis than more established firms in wealthier societies. As a result, developing countries and countries where capitalism has relatively recent and shallow roots tend to suffer greater economic and political damage when crisis strikes--as, inevitably, it does. And, consequently, financial crises often reinforce rather than challenge the global distribution of power and wealth. This may be happening yet again. None of which means that we can just sit back and enjoy the recession. History may suggest that financial crises actually help capitalist great powers maintain their leads--but it has other, less reassuring messages as well.If financial crises have been a normal part of life during the 300-year rise of the liberal capitalist system under the Anglophone powers, so has war. The wars of the League of Augsburg and the Spanish Succession; the Seven Years War; the American Revolution; the Napoleonic Wars; the two World Wars; the cold war: The list of wars is almost as long as the list of financial crises. Bad economic times can breed wars. Europe was a pretty peaceful place in 1928, but the Depression poisoned German public opinion and helped bring Adolf Hitler to power. If the current crisis turns into a depression, what rough beasts might start slouching toward Moscow, Karachi, Beijing, or New Delhi to be born? The United States may not, yet, decline, but, if we can't get the world economy back on track, we may still have to fight.
Backstopping DA – UQ – Alternative Energy $$ Down

The House is pushing a bill to cut alternative energy funding

NRDC 6-15 (Natural Resource Defense Council, 2011, House Energy Spending Bill Cuts Key Funding, Permits Anti-Environmental "Riders" to Move Forward, http://www.nrdc.org/media/2011/110615a.asp, 7-7-11, JL)
The House Appropriations Committee today approved the FY 2012 Energy and Water appropriations bill that would slash spending on alternative energy research and limit clean water protections.   Scott Slesinger, legislative director of the Natural Resources Defense Council, issued the following statement:  "This bill represents a giant step backward for energy, health and environmental protection, and is part of a continuing Republican campaign to add anti-environmental riders to spending bills.  Such riders don’t save the United States a single cent but instead just hobble environmental protections.  As approved, this rider casts in doubt whether the streams and wetlands that provide drinking water and flood protection are covered by the Clean Water Act.  This bill also slashes funding for the vital research that would move us away from fossil fuels and build a clean energy economy.  The public will suffer as a result." 

We are not spending enough on alternative energy

247wallst.com 10 (Wall St Blog, US Investments in Alternative Energy: Rising or Falling?, 4-6, http://247wallst.com/2010/04/06/us-investments-in-alternative-energy-rising-or-falling/, 7-7-11, JL)
There appears to be widespread agreement that the US is not spending enough money to develop a world-leading alternative energy market. When President Obama introduced his plans for clean energy development as part of his 2011 budget, he noted that the US could fall behind the rest of world in producing the clean energy “jobs of the future” unless the country invested more in alternative energy.  To that end, he proposed spending $28.4 billion on energy programs, the most ever. That is still a fair bit behind China’s $34.6 billion investment in renewable energy in 2009. But government investment is not the whole story. 
Alternative energy funding is down

247wallst.com 10 (Wall St Blog, US Investments in Alternative Energy: Rising or Falling?, 4-6, http://247wallst.com/2010/04/06/us investments-in-alternative-energy-rising-or-falling/, 7-7-11, JL)

The United Nations Energy Programme estimates that about $155 billion from all sources was invested globally in renewable energy programs in 2008, the last year for which data is available. UNEP also estimates that investment needs to reach $500 billion by 2020 if the human population hopes to begin reducing greenhouse gas emissions by then.  In 2008, UNEP reported $30.1 billion in total investments in North America. China’s investment totaled $15.6 billion. Most of the investment went into wind ($51.8 billion), solar ($33.5 billion), and biofuels ($16.9 billion).  Venture capital invested $19.3 billion in renewables in 2008, while equity investments totaled $11.4 billion, down more than half from 2007. The global economic free fall in the second half of 2008 effectively killed public financing for renewable energy companies. 

Solar energy is bad for the energy sector and funding is dropping now

McKillop 10 (Andrew, project director at GSO Consulting Associates ,The End of the Renewable Energy Boom, 6-8, http://oilprice.com/Alternative-Energy/Renewable-Energy/The-End-of-the-Renewable-Energy-Boom.html, 7-7-11, JL)
Windfarms, solar power stations, low-performance solar thermal equipment, biofuels and electric cars, and other green energy hopefuls are featured in a lengthening list of boom-bust industries that siphoned spending from real energy. In many cases, it is the OECD countries which have the least competitive, most subsidy-dependent industries in this sector, making the coming turn down in green energy spending probably stronger in these countries, than elsewhere. 

Backstopping DA – UQ – Alternative Energy $$ Down

Solar on the chopping block following economic woes

McKillop 10 (Andrew, project director at GSO Consulting Associates ,The End of the Renewable Energy Boom, 6-8, http://oilprice.com/Alternative-Energy/Renewable-Energy/The-End-of-the-Renewable-Energy-Boom.html, 7-7-11, JL)
As Europe grapples with fallout from Greece’s economic woes, some corporate and business analysts have expressed surprise that among the first affected, renewable energy companies feature high up the list. This betrays fundamental ignorance of how the green energy bubble was launched: few if any wind energy, solar energy, and other green electric power installations could make money without subsidies. As governments across Europe curb spending and cut subsidies in response to the Greek crisis, the props to green energy are being cut back. As almost each day is marked by a new, and harsher national austerity plan announcement in countries ranging far up the scale from small-size Greece, we can be sure that reining in deficits will not be kind to green energy vanity projects.  On May 6, German lawmakers reduced subsidies to new solar plants by as much as 16%, dealing another blow to the generally high cost German solar energy industry, already faced with rising, low cost competition from China and India. Italian solar industry groups expect government support for new wind and solar energy power generation plants to be scaled back by 25% or more, in June. 

Funding for renewable energy is down now

AP 9 (Associated Press, VC spending for alternative energy tumbles 63% ,5-11, http://www.azcentral.com/business/articles/2009/05/11/20090511biz-AltEnergyInvest0511.html, 7-7-11, JL)
Venture capitalists reined in spending on renewable energy to begin the year, with funding for research and startup projects falling 63 percent through March, according to an industry report released Monday.  It is the latest indicator of just how badly the global economic downturn has dampened the rush toward alternatives to fossil fuels. Oil and gas companies have also been hurt as overall demand for energy has fallen in the recession.  From January to March, venture capitalists spent $277 million on clean-energy projects, compared with $715.3 million in the same period last year, according to an Ernst & Young analysis based on data from Dow Jones Venture Source. 

Backstopping DA – UQ – Oil Price Rising

The price of oil will go up to $150 now

Reuters 7-6 (Oil will hit $150 in U.S. despite IEA, 2011, http://www.reuters.com/article/2011/07/06/oil-guild-idUSL6E7I61MW20110706, 7-6-11, JL)
The price of physical crude oil will hit $150 a barrel this year in the United States due to unrest in North Africa and the Middle East, despite the emergency oil stock release coordinated by the International Energy Agency (IEA), a U.S. fund manager said.  Monty Guild, the chief executive of Guild Investment Management, said the IEA's move did not change oil's fundamentals.  "Our opinion continues to be oil prices will reach $150 barrels this year due to the fighting near Saudi Arabia," Guild told Reuters in a telephone interview.

Oil prices and consumption are only going up

Bova 8 (Ben, President Emeritus of the National Space Society, 10-20, http://www.benbova.com/ presidentltr1.htm, 7-6-11, JL)

Meanwhile, the U.S. is shelling out some $700 billion per year for foreign oil. Some of this money supports terrorists and dictators such as Daniel Ortega in Nicaragua. With world demand for energy increasing, the cost of imported oil has nowhere to go but up, and the price for gasoline will head toward $10 per gallon during your Administration - unless you use the knowledge and technology we already have in hand to make a meaningful change for the better.

Backstopping DA – Link – Space Tech

Solar space tech would stop spending on oil

Bova 8 (Ben, President Emeritus of the National Space Society, 10-20, http://www.benbova.com/ presidentltr1.htm, 7-6-11, JL)
If we want to pull our economy out of recession we must stop paying $700 billion a year for imported oil. If we want to save our environment from greenhouse warming and the inevitable climate change and devastating storms that come with it, we must move away from fossil fuels of all kinds and go to clean, renewable sources of energy.  You will have to make some hard choices about energy. Nuclear power doesnt put greenhouse gases into the atmosphere, but it has its own problems with radioactive wastes. Hydrogen fuels burn cleanly, but hydrogen is expensive to produce and really difficult to distribute by pipeline. Wind power works in special locations, but most people dont want huge, noisy wind turbines where they live.     Some have suggested building automobiles that are powered by electricity. The cars would be clean-running, but how will we generate the additional electricity needed to power millions of “plug in” cars? How will we fuel the new powerplants we would need?     Solar energy has long been a favorite of environmentalists. The Sun delivers about a kilowatt per square yard to the ground all across America. Put solarvoltaic cells on your roof and you can generate all the electricity you need.     But only when the Sun is shining. Clouds and night make solar energy a part-time solution, at best. And solar energy cannot supply the base-load needs of factories and densely-populated cities. This is where space technology comes in. There is a way to use solar energy for base-load power generation, twenty-four hours a day, every day of the year. Place the solar cells in space, in high orbits where they are in sunshine all the time.

Space tech would cut our oil imports

Bova 8 (Ben, President Emeritus of the National Space Society, 10-20, http://www.benbova.com/ presidentltr1.htm, 7-6-11, JL)
But you will have an asset that has been overlooked by previous administrations: the powerful technology that we have forged over half a century of space exploration. You can and should use our hard-earned capabilities in space to solve down-to-Earth problems. Space technology can help to cut our dependence on oil imported from overseas while at the same time generating whole new industries that could create millions of new jobs. Using our space assets properly could make you the most popular President since John F. Kennedy.
Backstopping DA – I/L – AE Causes Low Prices

Moving away from fossil fuels will drop oil prices
Batten & Caldwell 8 (Kit, Managing Director for Energy and Environmental Policy, Jake, Director of Policy for Agriculture, 3-24, Energy Diversity Dividends: Biofuels Lower Oil Prices, http://www.americanprogress.org/issues/2008/03/energy_diversity.html, 7-3-11, JL)
This is precisely the point made by the Center for American Progress in its recently published Progressive Growth series of economic papers, particularly our Capturing the Energy Opportunity paper, as well as in our earlier report, Fueling the New Farm Economy. In both papers, we explained the link between diversifying our nation’s sources of energy and the corresponding fall in energy prices that would follow from diversification. This is also why it is critically important that new sources of renewable energy, for biofuels and for alternative electricity such as wind, solar and ocean tides, need to be further developed with targeted federal funds alongside already rising private sector investment. Next-generation biofuels developed, for example, from jatropha, a tough shrub that grows in arid soil unsuited for agriculture, and inedible grasses such as switchgrass in the United States and miscanthus in Europe, hold the promise of new sources of clean fuels that will not require the divergence of food crops into energy production.

Increased Renewable Energy Use Drops Oil Consumption

Environment News Service 6 (25 Percent Renewable Energy by 2025 Possible for USA, 11-13, http://www.ens-newswire.com/ens/nov2006/2006-11-13-05.asp, 7-3-11, JL)

In addition, an estimated 2.5 million barrels of oil consumption would be displaced by renewables, according to the study. Energy can be derived from wind, solar and the burning of agricultural waste. Biomass resources like stalks from food crops, logging slash, and grasses can be turned into ethanol to power motor vehicles. The authors, RAND researchers Mark Bernstein, Jay Griffin, and Robert Lempert, estimate that about 18 percent of total U.S. energy demand in 2025 could be met by renewable sources of energy.

Cuts in Oil Consumption forces an OPEC Price Drop

Natural Resource Defense Council 4 (NRDC Oil Issues 7-2, http://www.nrdc.org/air/transportation/gasprices .asp 7-3-11, JL)
According to the U.S. DOE, monthly average gasoline prices hit an all-time high in March 1981, when prices in today's dollars peaked at almost $3 per gallon (see Figure 4). The primary cause of that price peak was the war between Iran and Iraq, which removed large amounts of oil from the world oil market along with OPEC's ability at that time to enforce price and production quotas. In response, the United States and other oil importing nations radically reduced their demand for OPEC oil through fuel efficiency, fuel switching and new production. In response, the total demand for OPEC oil fell by 13 million barrels per day, or 43 percent, between 1979 and 1983. Unable to maintain its desired market share at the high oil prices it was charging, OPEC was forced to slash its prices.

Backstopping DA – I/L – AE Causes Low Prices

OPEC will drop oil prices to stop alternative energy

Noreng 2 (Oystein, Professor of Petroleum Economics and Management at the Norwegian School of Management, Crude Power: Politics and the Oil Market, p. 144-145, 7-3-11, JL)
There was a further strategic wisdom in this choice. By keeping the oil price moderate, the technological backstop could be avoided or at least deferred. Development to replace oil in its primary market, the transportation sector, has been retarded. Any new oil price shock not only carries the risk of a nasty return through declining oil demand, which may be temporary, but also a risk of stimulating the development of alternative fuels. This means essentially non-OPEC oil, where production in North America is the most price sensitive, and natural gas, which when oil prices are high becomes a more interesting alternative. Coal and nuclear energy should perhaps be included as well. In the longer run, alternative fuels for automobiles and airplanes would be stimulated by higher oil prices. 

OPEC will increase supply in response to the alternative energy and reduce price

Southwest Farm Press 1 (Southwest newspaper“OPEC as the Cheshire cat” Delta Farm Press, 11-16, 

http://deltafarmpress.com/mag/farming_opec_cheshire_cat/, 7-3-11, JL)

But just when it appears something will in fact be done toward increasing domestic energy supplies, getting serious about alternative sources, and making a long-term commitment toward reducing our dependence on foreign oil — well, miraculously, prices go down. OPEC magnanimously increases supply, refineries begin humming, and once again thoughts of a national energy policy fade like the Cheshire cat. Only the cat's grin is left. And the cat is OPEC and the energy industry. They've seen it all before. They know they have only to wait; that we in the United States have a short memory, and that as long as they toss us a sop of energy “bargains” from time to time, we'll moan and groan and pay their price the rest of the time. 

Increased amount of renewable energy would lower oil consumption and drop the price

Environment News Service 6 (25 Percent Renewable Energy by 2025 Possible for USA, 11-13, http://www.ens-newswire.com/ens/nov2006/2006-11-13-05.asp, 7-3-11, JL)

They find that as renewable energy supplants nonrenewable energy, demand for fuels declines, driving down the prices of fossil fuels in the computer model. "When talking about the impact of increasing use of renewable energy sources in our energy future, it's important to be clear about the assumptions being made about future energy prices and technological developments, not just for renewables but also for competing fossil energy sources," said Michael Toman, director of RAND's Environment, Energy, and Economic Development program.  The RAND study examined 1,500 cases of varying energy price and technology cost conditions for renewable and nonrenewable resources. The RAND team developed a model based on the EIA's National Energy Modeling System. The most extreme of the 1,500 scenarios produced no more than a six percent change in energy expenditures, or about $75 billion in additional costs in 2025. 

Less demand causes OPEC to flood the market with cheap oil

Noreng 2 (Oystein, Professor of Petroleum Economics and Management at the Norwegian School of Management, Crude Power: Politics and the Oil Market, p. 204, 7-3-11, JL)

Comprehensive measures aimed at curbing the use of fossil fuels could cause OPEC or the key Middle Eastern oil exporters to raise output to compensate for the price loss, aiming at market share. The temptation could be to flood the market with cheap oil, giving a strong competitive advantage to countries that do not impose high consumer taxes on crude or oil products. OPEC would lose economic rent, but some low-cost OPEC countries would gain in volume. Nevertheless, the outcome would be a transfer of income from the oil exporters to the oil importers. The effect could be a more strongly rising oil demand in developing countries. 

Backstopping DA – I/L – AE Causes Low Prices

Low Oil Prices Stifle Renewable Development, People Fear they are Not Economically Competitive

Schoen 5 (John, Senior Business Producer for msnbc, “Alternative energy slow to take hold, Weaning the world from petroleum will take decades”, 7-28, http://www.msnbc.msn.com/id/7549530/page/2/ , 7-4-11, JL)
The switch to alternatives has also been slowed by the heavy capital investment required to increase production — sometimes with a payback of decades. Oil prices have surged before, only to crash to levels that destroy the economics of alternatives. Even today, the very real prospect of a sharp drop in oil prices — if not on the scale of the oil price crashes of the mid-80s and late 90s — has limited investments in alternatives that can compete economically with $60 oil. 

Energy savings will reduce oil consumption 

Bordetsky et al. 5 (Ann, Roland Hwang, Deron Lovaas, Luke Tonachel, associates for the NRDC, NRCD Issues Feb, http://www.nrdc.org/air/transportation/oilsecurity/plan.pdf, 7-4-11, JL)
Oil-heated homes. Petroleum products remain an important source of heating energy in homes. According to the EIA, approximately 8 million residences continue to burn fuel oil, liquefied petroleum gases (LPG), propane, and kerosene for space and water heating. 60 Cost-effective home improvements to space and water heating systems such as insulating walls, ceilings and pipes, sealing drafts and especially sealing ducts, installing new windows, upgrading thermostats; updating furnaces; replacing old clothes washers and dishwashers with new efficient models; and replacing water heaters can reduce heating oil use by 30 percent or more. We should promote residential energy savings with a focus on oil heat to help reduce the nation’s oil dependence by adopting stringent efficiency standards for house and apartment building boilers and furnaces; by adopting performance-based tax incentives for home retrofits and for efficient water heaters; and by updating codes for new buildings. Together these measures can save 100,000 barrel of oil per day in 2015. We should promote residential weatherization and other energy saving programs to help achieve the national oil savings commitment. 

Alternative energy lowers oil prices

Reno 96 (Robert, writer for Newsday, Fixing' the System That Is to Care For An Aging Nation, 4-7, lexis, 7-5-11, JL)
IF SCIENTISTS discovered tomorrow that a clean and safe source of infinitely renewable energy could be cheaply derived from, say, ordinary sea water, we all know it would be an unmitigated boon for mankind.   Well, not exactly. Because any such invention would necessarily cause a collapse of oil prices, and Texas, Louisiana and Oklahoma would become basket states. In Mexico, where petroleum is the chief national patrimony, the floor under a fragile economy, would disintegrate. The Middle East would become a destabilized mess as oil-rich regimes lost the resources through which they now  control their populations. Russia and the many former constituent republics of the Soviet Union would lose export earnings critically important to the survival of their democracies. Billions invested in the extraction of North Sea oil would lose its value Ripple effects running through the financial system as a result  of the downsizing and bankruptcy of much of the existing oil industry are simply too terrifying to contemplate.
Backstopping DA – I/L – High Prices = AE

Alternative energy is expensive but high oil prices make a market for it and collapse the price of oil

Rosen 5-31 (Armin, writer for AltTransport quoting Saudi Prince, Saudi Prince Says Kingdom Could Use Low Oil Prices to Tave Off Alternative Energy Development, 2011, http://alttransport.com/2011/05/saudi-prince-says-kingdom-could-use-low-oil-prices-to-tave-off-alternative-energy-development/, 7-3-11, JL)

As this International Business Times article explains, the cost of developing new technologies easily outstrips the cost of oil, at least in the short-term. But the price of a solar power plant or a network of electric refueling stations is front-loaded, and they begin paying off as soon as their quite significant startup costs are cleared. The Saudis are worried that even a few months of astronomical oil prices could convince companies and governments that those startup costs aren’t such a hardship after all.  It makes intuitive sense that an oil-producing nation would feel threatened by the possible obsolescence of its most valuable commodity. But it’s surprising to hear a powerful Saudi prince admit that this is already something his government is thinking about, and that alternative energy factors into the Kingdom’s long-term economic calculus. Then again, if alternative energies like sand tar or electric vehicles actually did threaten oil consumption, demand for oil wouldn’t be quite as great as it currently is and prices would be depressed by basic supply and demand, instead of by royal decree. So this could be a red herring, or at least coded reassurance to investors and consumers that, for whatever reason, the Saudis won’t allow oil prices to cross a certain threshold.  But this could still be a significant moment for alternative energy. Just about everyone can agree that it’s in our immediate national interest not to export trillions of dollars of economic activity to Saudi Arabia. And the Saudis are potentially worried enough about our ability to innovate to keep oil prices artificially low. This is a worry that the U.S. government, as well as the companies working on alternative energy, should be exploiting to the fullest. 

If oil skyrockets alternative energy becomes cheaper and more likely

International Business Times 5-30 (Staff writers, Why lower Saudi oil prices kill alternative energy, 2011, http://www.ibtimes.com/articles/154524/20110530/saudi-arabia-oil.htm, 7-3-11, JL)

Alternative energy hasn’t taken off in the US because its development largely depends on the private sector.  Currently, it’s simply cheaper buy oil from countries like Saudi Arabia, so not many private companies bother to develop alternative sources.  For example, if Saudi oil average $80 per barrel in the long-term, why bother extracting oil from oil sands and oil shale if doing so cost $85 per barrel?  Why turn to electric cars if the whole ordeal – the research, electric cars, and electric grid – cost more than filling up convention cars with imported fossil fuel?  On the other hand, if oil skyrockets to $200 per barrel, it would make absolutely sense to develop oil sands, oil shale, and electric cars. 

High oil prices cause a push for renewable energy

Sulugiuc 4 (Gelu , Staff Writer for Reuters,  “High Fuel Costs Put Focus on Renewable Energy” 5-31, http://www.planetark.org/dailynewsstory.cfm/newsid/25313/story.htm , 7-4-11, JL)
NEW YORK - With fuel prices at record levels, U.S. consumers are once again turning their attention to more efficient cars, companies are investing in renewable energy and government programs are encouraging conservation. The trend mimics the 1970s, when record high oil prices led Americans to trade in their gas guzzlers for smaller foreign cars - but this time the move is more high-tech. The biggest advances in the renewable fuels revolution are hybrid cars, hydrogen fuel and solar and wind power. "With gasoline prices reaching beyond $2 per gallon... hybrid vehicles are catching more consumers' attention," Prudential analyst Michael Bruynesteyn said.  Gas-electric hybrids accounted for only 0.26 percent of the 16.7 million cars and trucks sold last year in the United States. But sales have increased 36 percent so far this year, according to research firm RL Polk & Co., and Japan's Toyota Motor Corp. decided to ship 47,000 of its Prius hybrids to the United States, up from the 36,000 originally planned for 2004.

Backstopping DA – Impact – Terrorism

Even if an attack failed it would create an arms race, destroy human rights, and proliferate conflicts

Sid-Ahmed 4 (Mohamed, Political analyst for Al-Ahram, Extinction, Al-Ahram weekly Iss 705, 8-26, http://weekly.ahram.org.eg /2004/705/op5.htm, 7-7-11, JL)
What would be the consequences of a nuclear attack by terrorists? Even if it fails, it would further exacerbate the negative features of the new and frightening world in which we are now living. Societies would close in on themselves, police measures would be stepped up at the expense of human rights, tensions between civilisations and religions would rise and ethnic conflicts would proliferate. It would also speed up the arms race and develop the awareness that a different type of world order is imperative if humankind is to survive. 

Terrorism leads to extinction

Sid-Ahmed 4 (Mohamed, Political analyst for Al-Ahram, Extinction, Al-Ahram weekly Iss 705, 8-26, http://weekly.ahram.org.eg /2004/705/op5.htm, 7-7-11, JL)
 But the still more critical scenario is if the attack succeeds. This could lead to a third world war, from which no one will emerge victorious. Unlike a conventional war which ends when one side triumphs over another, this war will be without winners and losers. When nuclear pollution infects the whole planet, we will all be losers. 

Backstopping DA – Oil Will Undercut AE
Unless production costs of alternative energy go down they will die off with lower oil prices

NPR 3-1 (Radio conversation on NPR by NPR consultants and alternative energy business leaders, Biofuels out of … Algae? One Area Company Makes a Breakthrough, 2011, http://www.ideastream.org/news/feature/29816 , 7-3-11, JL)
Cullis says biological matter often acts one way in the lab, and then completely differently on a larger scale. He says another concern for these companies is timing; funding tends to fluctuate with the energy market, so companies like Phycal need to bring production costs down while oil prices are high.  Cullis: That’s always been a problem; that it goes up and down. So it’s biofuels research, it’s alternative energy research it’s solar cells, it’s wind power, it’s everything else - as oil prices drop and people say ‘oh yeah oil prices are back to $30 a barrel, we’re going to stop doing that.’ I mean it certainly is at the mercy of that.

Cheap oil means no incentive to continue using renewable energy

Coy 97 (Peter, writer for Business Week, 11-3, COMMENTARY: CLEAN AIR IN AN ERA OF CHEAP OIL,http://www.businessweek.com/1997/44/b3551008.htm, 7-4-11, JL)
The expensive oil of the 1970s and early 1980s had one virtue: By discouraging consumption, it lessened the pollution caused by the burning of gasoline, diesel, and other petroleum products. Environmentalists hoped rising oil prices would promote a switch to cleaner energy sources, such as solar power.  If oil instead remains cheap for decades to come, the harm to the environment from sulfur dioxide, carbon monoxide, particulates, and other poisons could be enormous. Combustion of oil, coal, and other carbon-based fuels may also overheat the planet by creating an insulating layer of carbon dioxide. Indeed, cheap oil is bound to complicate efforts to achieve a treaty on global warming in Kyoto, Japan, this December (page 158).
Purchasing less oil causes the Middle East to flood the market, killing alternative energy
Brook 8 (Yaron, Ayn Rand Institute, June, Mandate Altruism from Executives, http://www.businessweek.com/debateroom/archives/2008/06/mandating_altru.html, 7-4-11, JL)
Aside from giving Americans a sense—however false—that they’re striking a blow against terrorism, efforts to avoid gasoline made from Middle Eastern oil will backfire in every way. If a ban grows widespread enough for oil producers to feel the pain, they could turn it around so it falls back on the U.S. "The Middle East countries could say they’re going to stop investing in any extra oil capacity because the U.S. doesn’t want to buy it, which would lead to a worldwide oil shortage," says A.F. Alhajji, an energy economist who teaches at Ohio Northern University. "Or they could flood the market with cheap oil instead. Then the production of ethanol and other alternatives would die." 

All sectors will stop using alternative energy if oil is cheap

US Energy Information Administration 10 (Federal Agency, International Energy Outlook 2010, 7-27, http://www.eia.gov/oiaf/ieo/world.html, 7-6-11, JL)
In the Low Oil Price case, consumers increase their use of liquids for transportation, and there is less incentive for movement away from liquids to other energy sources in sectors where fuel substitution is fairly easy to achieve (for example, electricity). Total liquids consumption in 2035 is 25 quadrillion Btu (12 million barrels per day) higher in the Low Oil Price case than in the Reference case, reflecting increased demand in all the end-use sectors. In the Low Oil Price case, the industrial sector shows the largest increase in liquids consumption (14 quadrillion Btu or 7 million barrels per day) in 2035 relative to the Reference case (Figure 26), followed by the transportation sector (7 quadrillion Btu or 3 million barrels per day) and the electric power sector (3 quadrillion Btu or 2 million barrels per day).

Backstopping DA – Oil Will Undercut AE
Drop in the price of oil pushes off alternative energy

Mufson 8 (Steven, Staff Writer for WA Post, As Fuel Prices Fall, Will Push For Alternatives Lose Steam?, 10-20, http://www.washingtonpost.com/wp-dyn/content/article/2008/10/19/AR2008101902073.html, 7-6-11, JL)
It didn't take five years to hit those numbers. One type of oil shock has given way to another. Even more swiftly than the price of oil rose, it has tumbled to the range that seemed far-fetched when Reinert spoke and oil was more than $130 a barrel. Now that drop threatens a wide variety of game-changing plans to find alternatives to oil or ways to drastically reduce U.S. consumption.  "Declining oil prices can give us an artificial and temporary sense that reducing oil consumption and energy consumption is an issue we can put off," said Greg Kats, a managing director of Good Energies, a multibillion-dollar venture capital firm that invests in global clean energy.
Oil is cheaper and crowds out solar until it is cheap

Krauss 10 (Clifford, Nat’l business correspondent for NYT, There Will Be Fuel, 11-16, http://www.nytimes.com/2010/11/17/business/ energy-environment/17FUEL.html, 7-7-11, JL)
And while moderately priced oil and gas bring economic relief, they also make renewable sources of energy like wind and solar relatively expensive and less attractive to investors unless governments impose a price on carbon emissions.  “When wind guys talk to each other,” said Michael Skelly, president of Clean Line Energy Partners, a developer of transmission lines for renewable energy, “they say, ‘Damn, what are we going to do about the price of natural gas?’ ”  Oil and gas executives say they provide a necessary energy bridge; that because both oil and gas have a fraction of the carbon-burning intensity of coal, it makes sense to use them until wind, solar, geothermal and the rest become commercially viable.
Backstopping DA – Price Shocks

Oil gluts cause price shocks, empirically proven

Bailey 8 (Ronald, Reason.com’s science correspondent, “Oil Price Bubble?: Supply is up, demand is down, yet the price is soaring. Here's why,”, 3-12, http://www.reason.com/news/show/125414.html, 7-5-11, JL)

Whenever you begin to hear market gurus decree that "this time it's different," as we did during the dot-com bubble and the housing bubble, that's a sure sign of danger in the market. Naturally, proponents of the peak oil theory claim that the recent run up in prices is evidence that the end is nigh. Evans responds, "Fears of peak oil are what this market has in common with the 1980s, not what is different." Recall that during the "oil crisis" of the 1970s when oil prices were as high as they are today, U.S. oil consumption declined by 13 percent between 1973 and 1983. The higher prices of the 1970s led eventually to an oil glut and prices fell to about $10 a barrel by 1986.

Oil gluts will raise prices and OPEC is not going to collapse them when that happens

Simmons 5 (Matthew, Author of Twilight in the Desert, Financial News Sense with Jim Palpera, 12-24, http://www.financialsense.com/fsn/BP/2005/1224.html, 7-5-11, JL)
MATTHEW SIMMONS:   Absolutely. But so many oil experts got giddy. By seeing the return to high flow rates, they started believing that we were actually now finally getting a vastly higher amount more oil out of these fields than we could produce before, and therefore, we were headed to an era of unbelievably plentiful oil at unbelievably low prices. And I’ll tell you, as we speak right now, ironically the same week that Twilight in the Desert began shipping, Cambridge Energy Research Associates, Daniel Yergin, who, I think a lot of people think is one of the more respected – or maybe most respected – oil analysts on Earth, began producing a report saying effectively – and there was a big editorial piece in the Washington Post this Sunday – that the world, between now and 2010 – which is not very long away – is going to add 16.4 million bpd more oil and create a massive oil glut, and collapse the price again. Now, I’ve read carefully through Daniel Yergin’s detailed field-by-field bottom-up report and basically, it is a really flawed piece of analysis in my opinion. But the fact that they obviously believe it’s correct – they’re doing talk shows – shows you the depth of limitation of people that really understand how serious this is. Cambridge Energy Research Associates also, in 2001, were unbelievably pooh-poohing the idea that the United States had now entered a major natural gas crisis. But by 2004 they got the religion. I expect by 2009 they’ll issue a magnificent tome saying, “Gosh! It looks like the world is now past sustainable peak oil supply.” But what’s dangerous is how many of the optimists really believe we won’t ever have any oil problems. I hope I’m actually wrong in my dire predictions, but I hope people actually take them seriously and figure out a way to prepare for them, since if we do that we win either way.

Saudi warns that low investment in oil will make prices skyrocket

Koptis 9 (Steven, Managing Director of Douglas-Westood consulting firm, What Oil Price can America Really Afford?, 7-5, http://www.thecuttingedgenews.com/index.php?article=11440&pageid=21&pagename=Energy, 7-6-11, JL)

Saudi Oil Minister, al-Naimi, has warned that under-investment in oil capacity may lead to a return to $150/barrel oil, “or even worse.” The Paris-based IEA has also warned of price shocks due to resurgent demand and restricted investment. Will a high price environment truly emerge, or are price spikes followed by brutal recessions more likely, as experienced in the last year? And what is more important, the absolute price of oil or the rapidity of the price increases? A tour through the historical record may provide some insight.
Backstopping DA – Low Demand = Oil Glut

Decreased demand for oil causes cartel members to flood the market
Barsky & Kilian 4 (Robert, Prof of Economics, Univ Mich, Lutz, Associate Profof Economics, Univ Mich, Journal of Economic Perspectives,Vol18 # 4,Fall 2004, Pages 115, http://www.rau.ro/intranet/JEP/2004/1804/18040115.pdf, 7-4-11, JL)

The view that worldwide demand for oil is essential in understanding oil prices does not imply that OPEC was inconsequential. A key channel that links the stability of oil cartels to macroeconomic forces is described in standard theoretical models of cartels such as Rotemberg and Saloner (1986) and Green and Porter (1984). Producers trade off the immediate gains from abandoning the cartel against the present value of the future cartel rents foregone. This logic suggests that, all else equal, unusually low real interest rates as in the 1970s should be conducive to the formation of cartels and that high real interest rates should be detrimental. Furthermore, the work of Green and Porter implies that the ability of cartels to keep prices high will be procyclical if producers are unable to tell whether other cartel members are cheating by exceeding their production quota. More specifically, in times of unexpectedly low demand, when prices fall below a trigger point, cartel members will choose to flood the market with their output. The assumption of imperfectly observable output is particularly appealing for crude oil producers. The actual production level of crude oil can only be estimated in many cases, and reliable output statistics become available at best after a long lag. Thus, strong economic expansions, all else equal, should strengthen oil cartels and major recessions weaken them.3

Backstopping DA – Low Price = Consumpt
The lower the price for oil the more consumed

US Energy Information Administration 4-26 (Federal agency, Annual Energy Outlook 2011, http://www.eia.gov/forecasts/aeo/MT_liquidfuels.cfm, 7-6-11, JL)
The net import share of U.S. liquid fuels consumption fell from 60 percent in 2005 to 52 percent in 2009. The net import share continues to decline in the Reference case, to 42 percent in 2035 (Figure 97). In the High Oil Price case, the net import share falls to an even lower 24 percent in 2035. Increased penetration of biofuels in the liquids market reduces the need for imports of crude oil and petroleum products in the High Oil Price case. In the Low Oil Price case, the net import share remains flat in the near term, then rises to 56 percent in 2035 as demand increases and imports become cheaper than crude oil produced domestically. 

When prices are low consumption picks up, that creates price shocks

The Economist 5-21 (Economy magazine quotes Oil ministers and oil companies, Bust and Boom, 2011, http://www.economist.com/node/13693010, 7-6-11, JL)
RISING oil prices, believes Ali al-Naimi, Saudi Arabia’s oil minister, may soon “take the wheels off an already derailed world economy”. His Iranian counterpart agrees: “When the global economic crisis comes to an end, and the demand for oil picks up, the oil market could experience another price shock,” he says. The boss of Chevron, America’s second-biggest oil firm, also worries that “another period of tight supply” is at hand. Britain’s energy minister is fearful too. Indeed, at a recent summit of oil grandees convened by the Organisation of the Petroleum Exporting Countries (OPEC) it was hard to find anyone who did not expect a price rise to rival the giddy leap to $147 a barrel last year. 

Backstopping DA – Alt Energy Bad

Alternative energy could make the economic situation worse

Watson 8 (Traci, writer for USA Today, Economists raise doubts about alternative-energy spending, 12-5, http://www.usatoday.com/money/industries/energy/environment/2008-12-04-greenjobs_N.htm, 7-7-11, JL)
Even Obama's new budget chief, Peter Orszag, has expressed doubts. In his previous job as head of the Congressional Budget Office, Orszag wrote a report in January saying that some forms of alternative-energy spending "are totally impractical" for stimulating the economy and others "could end up making the economic situation worse" by adding to the federal debt.  Obama transition spokesman Nick Shapiro declined to comment on Orszag's report. 

Backstopping DA – AT – Production Peaked

Spare oil is rising now and will keep rising

Hargreaves 9 (Steve, cnnmoney.com staff writer, Why cheap oil is here to stay, 12-3, http://money.cnn.com/2009/12/03/news/ economy/cheap_oil/index.htm, 7-6-11, JL)
As for speculators, Armstrong said credit tightening is making it harder for them to make the big bets on energy that were seen before the crisis.  And geopolitical flare-ups in oil-rich nations are much less apt to affect prices now that the world has the ability to produce much more oil than it is using. Indeed, this lack of spare capacity was an underlying reason oil prices got so high in 2008. That year, spare capacity hit a low of 1 million barrels a day, a mere tanker load away from demand exceeding supply.  Now that number is almost 4 million barrels a day, and expected to grow to 4.5 million barrels a day by the middle of next year.  "There's so much spare capacity right now," said Armstrong, noting that oil prices in the $70 range are still high enough to insure new supplies are being brought online. "It's very difficult to see prices much higher."

Backstopping DA – AT – No Oil Glut

Saudi Arabia is the only one who can flood the market with decreased prices

Landers 8 (Jim, Writer for Dallas Morning News, 6-24, http://www.dallasnews.com/sharedcontent/dws/news/washington/jlanders/stories/062208dnbussaudioilhp.2af1679f.html, 7-5-11, JL)

EDDAH, Saudi Arabia – Saudi Arabia said Sunday that it would supply enough oil to meet global demand for the rest of the year but differed sharply with the Bush administration by blaming speculators for sharp price increases. Saudi King Abdullah hosted Sunday's emergency meeting of producers, consumers and oil companies to find a way to curb price spikes that have carried oil to nearly $140 a barrel and pushed U.S. gasoline prices past $4 a gallon. Saudi Arabia will pump an extra 200,000 barrels a day starting in July and may increase output again if needed, said Saudi Arabia's oil minister, Ali al-Naimi. The king, in gruff remarks, blamed the "frivolity of the speculators in the market for selfish interests," rising consumption in developing countries and high energy taxes in the West. He said it was wrong to blame the Organization of Petroleum Exporting Countries. "Your mission is to rule out biased rumors and to reach the real causes for the increase in price," the king urged the delegates. U.S. Energy Secretary Samuel Bodman blamed oil producers. "While increases in near-term oil production like the one Saudi Arabia offered today are welcome and necessary, fundamentally the market needs to see investments in increased long-term production capability and spare capacity," Mr. Bodman said in a prepared statement e-mailed to reporters. A grim-faced Mr. Bodman left the meeting striding so rapidly through the Jeddah Hilton Hotel lobby that some of his staff had to run to catch up. Crude oil prices were up 0.6 percent to $136.19 a barrel late Sunday in electronic trading on the New York Mercantile Exchange on speculation that Saudi Arabia's pledged output increase may not be enough to quell supply concerns. Analysts were divided on whether the meeting would lead to lower oil prices. Bruce Bullock of Southern Methodist University's Maguire Energy Institute said market prices might go "sideways" while judging the effect of Saudi production increases. "Can they produce? And if they are going to do it, what kind of excess capacity is going to be left in the market?" he asked. "I would think it would take both a substantial increase in production and productive capacity" to cause prices to fall. Houston oil analyst Amy Jaffe said speculative buying had pushed oil prices into a bubble that could burst and drop the price back to $100 a barrel. "They [Saudi Arabia officials] have extra capacity, and they know how to flood the market by changing their pricing system, should they decide to," she said. In a final communique, the 36 nations attending agreed that suppliers need to increase investments in production capacity and that "the transparency and regulation of financial markets should be improved." U.S. regulators have taken several steps in recent weeks to heighten oversight of oil futures trading on New York and London markets. Mr. Bodman made no reference to those actions in his remarks to the delegates meeting in a 40,000-square-foot ballroom replete with eight giant video screens and 16 crystal chandeliers. Saudi organizers had said they hoped the meeting would move beyond assigning blame and toward consensus on how to turn back this year's oil price hikes. That hope fell, however, in the divergence between the U.S. and Saudi positions. Mr. Bodman met Saturday with Mr. al-Naimi, but there was "complete disagreement" on why oil prices are so high, said a Saudi source who spoke on condition of anonymity. In his speech at the meeting Sunday, Mr. Bodman said that there has been an "unprecedented movement of capital into commodities," but he said it was "following the oil market upward – not leading that movement." Congressional Democrats and some Republicans like Rep. Joe Barton, R-Ennis, have faulted regulators for not taking a more aggressive look at oil-price movements in futures markets. Treasury Secretary Henry Paulson has termed the focus on oil-price speculation "tilting at windmills," and Mr. Bodman, by saying oil producers were responsible, by default blamed Saudi Arabia, which has most of the world's spare production capacity – or the amount over demand. "Market fundamentals show us that production has not kept pace with growing demand for oil, resulting in increasing – and increasingly volatile – prices," he said. Saudi Arabia's pledge to produce whatever the market demands was coupled with a vow to raise long-term production capacity from 11.2 million barrels a day to 12.5 million by the end of next year and as much as 15 million barrels if needed.

OPEC can flood the market when they want and collapse the price

Rapier 7 (Robert, writer for scitizen.com, 10-29, http://scitizen.com/screens/blogPage/viewBlog/sw_viewBlog.php?idTheme= 14&idContribution=1182, 7-5-11, JL)

OPEC ministers have complained in recent weeks that the latest price surge has little to do with fundamentals such as supply and demand. They argue that the price increase is driven more by market speculation, the falling U.S. dollar and refining bottlenecks.  Which is why they are saying that there isn't much they can do about it. In truth, there is. If they have the spare capacity, they could flood the market and collapse the price. Secondary factors or not, if they said they were putting a million and a half more barrels on the market, the price would come down in a hurry. So I don't fully subscribe to their position that they can't do anything about the price.
***AT Backstopping DA***

AFF – UQ – Alternative Energy Up Now

Alternative energy is growing now

Weeks 8 (Linton, NPR writer and political consultant, Can U.S. Go 'Green' Even When Oil Prices Drop?, 8-28, http://www.npr.org/templates/story/story.php?storyId=96185899, 7-3-11, JL)
The wind, solar and geothermal industries "are growing by leaps and bounds" around the world, says Lester Brown of the Earth Policy Institute, a nonprofit Washington-based organization dedicated to a sustainable future.  These alternative energy companies, Brown says, are creating scads of new jobs in construction and manufacturing. The boom will require vast numbers of laborers, such as electricians, plumbers and roofers, and high-tech workers, such as meteorologists, geologists and solar engineers.  Interest is international. The Philippines, for instance, generates nearly one-fourth of its electricity from geothermal energy, according to the institute. By 2013, the country intends to increase its installed geothermal capacity by 60 percent. And China has already surpassed its recent 2010 goal for installed wind capacity. 

Companies are pushing towards alternative energy solutions, including oil companies
Weeks 8 (Linton, NPR writer and political consultant, Can U.S. Go 'Green' Even When Oil Prices Drop?, 8-28, http://www.npr.org/templates/story/story.php?storyId=96185899, 7-3-11, JL)
Recently, EDS — a $20 billion global technology services company owned by Hewlett-Packard — was approached by 16 institutional investors from all over the world. They told Wacker's company that it must disclose its carbon footprint; otherwise, investors said, there would be an "unquantified risk" that would be factored into the stock price, making the company less desirable in their eyes.  In May, EDS released its carbon footprint. Through its data centers, corporate travel and workers' commuting, the firm emits 830,000 tons of carbon a year. The company, Wacker says, also laid out its plan to reduce its carbon footprint. He says the reduction will come through renovations of existing data centers, building ultra-green new data centers and dramatically improving the efficiency of the company's computers and servers.  Major international oil companies are also shifting strategies, says Lester Brown. BP, formerly known as British Petroleum, is investing in solar and wind power, and Indonesia's state-owned oil company Pertamina is implementing large-scale geothermal energy production. And in the U.S., traditional oil magnates such as T. Boone Pickens and Philip Anschutz are pouring "large amounts of oil money into wind and geothermal energy," Brown says.  There are, he adds, no surer, purer signs of significant change. 

Alternative energy has enough momentum to get through low oil prices, consumption won’t switch back.
Bowley 6 (Writer for Financial Times and NYT, Renewable energy is no corn-fed fad, 7-24, http://www.ft.com/cms/s/2/aba9d53e-1b44-11db-b164-0000779e2340.html#axzz1R5dWorgQ, 7-3-11, JL)

Endres and VeraSun are not the only ones benefiting from the current boom in renewable energies. As oil prices climb above $70 a barrel, governments, consumers and investors have been forced to seek an alternative to burning fossil fuels, such as ethanol and other biofuels, solar power and wind power.  Sceptics believe the boom is unsustainable. They think the bubble will pop, or badly deflate, when world oil prices drop. But others believe renewable energies have gathered a momentum that cannot be stopped. “It is not about alternative technologies any more, but mainstream technologies,” says Ron Pernick of Clean Edge, a US-based research group, one of many that now follow this market. Mr Pernick believes the total global clean energy market could grow from $40bn currently to $167bn by 2015. 

There is a gradual transition to alternative energy now
Renewable Energy World.Com 8 (Report: Hydrogen-based Vehicle Research Initiative is Making Progress, 4-8, http://www.renewableenergyworld.com/rea/news/story?id=52025, 7-3-11, JL)
Besides technical barriers, economic and societal restrictions will impede the completion of FreedomCAR's goal of a gradual transition from petroleum-based fuel to hydrogen. The committee acknowledged that the partnership's Technology Validation Program is a well-conceived path to addressing some of these broader issues, and the DOE is currently studying scenarios of the likely transition, including the economics involved. The report suggests extending these studies until 2030-2035 to account for the probable emergence of more mature hydrogen fuel systems and to ensure the most critical factors in production and delivery are understood.
AFF – UQ – Alternative Energy Up Now

The US is heading towards alternative energy now but slowly
Kasperowicz 8 (Pete, Affiliate with Thompson Financial, Oil companies defend profits before Congress, reject higher taxes, 4-1, http://money.cnn.com/news/newsfeeds/articles/newstex/AFX-0013-24182763.htm, 7-3-11, JL)
'We must point out that as our nation develops policies to increase supplies of renewable and alternative energy supplies, we must not overlook the vital need to also encourage the development of conventional supplies of oil and natural gas,' ConocoPhillips Executive Vice President John Lowe agreed. 'Overestimating how quickly the United States can transition to new fuels will likely lead to inadequate development of conventional supplies and higher prices at the pump,' he said. Committee Chairman Ed Markey, a Massachusetts Democrat, unsuccessfully pressed ExxonMobil to agree to invest 10 pct of its profit in renewable energy and biofuels, but Simon said his company is still examining whether this level of spending is viable for his company.

We are transitioning to alternative energy now
The Pew Center on Global Climate Change 7 (“Conclusions: Reducing Greenhouse Gas Emissions From U.S. Transportation”, http://www.pewclimate.org/global-warming-in depth/all_reports/reduce_ghg_from_transportation/ustransp_conc. cfm, 7-4-11, JL)
Over the next 15 to 30 years, new technologies will be introduced, and the stock of transportation vehicles will be turned over twice, making much larger increases in energy efficiency possible. The world is also likely to have begun an important transition from conventional petroleum to alternative energy sources. The path of least resistance would be a gradual transition to increased use of unconventional sources of liquid hydrocarbon fuels, yet promising technologies are emerging that could lead in a very different direction, toward major roles for hydrogen and electric motors. It is not too soon to begin planning for and developing the technologies for an energy transition for transportation. The use of unconventional fossil fuels entails higher costs and more severe environmental consequences. An alternative, cleaner, more economically efficient energy future for transportation is possible, if the right technologies can be developed.
Energy security is pushing for alternative energy now

Christian Science Monitor 8 (Quoting Matt Patsky, portfolio manager of the Winslow Green Growth Fund, 3-31, “Is the boom over”, http://www.csmonitor.com/2008/0321/p25s07-wmgn.html, 7-4-11, JL)

So if oil prices stay high, it's full speed ahead for green energy? Patsky: There's a couple of factors. One is prices. And that's certainly a major factor globally. But you also have to remember that there's now renewed concern about energy security, which has changed the debate in this country to being one of bipartisan support for developing reliable energy supplies domestically. And that has to include renewables. So I think there is tremendous growth ahead over the next decade for renewable energy.  

China is already developing solar energy
China View 8 (“Grasslands Promising for Renewable Energy Sources” pg. 1, 7-4, lexis, 7-5-11, JL) 

With oil prices surging, China, one of the world's major energy users with its fast-growing economy, has spent heavily to develop alternative energy resources.  In 2006, it implemented a renewable energy law, which designated such resources as wind, solar, hydropower and biomass as development priorities.  The vast grassland, covering about 40 percent of the country's land area, has become a promising base for clean energy projects.  

Canada is funding alternative energy now
Globe and Mail 8 ( “Vancouver diners swallowing carbon tax on pizza like dessert” pg.1, 7-3, lexis, 7-5-11, JL)

VANCOUVER -- It may be causing pain at the pump, but a carbon tax on pizza has been going down a treat at a Vancouver restaurant since June, 2007. Tagged a "carbon contribution," the voluntary 1-per-cent addition on bills at the Rocky Mountain Flatbread Company in the Kitsilano neighbourhood is happily swallowed by the vast majority of patrons. The fee is automatically entered on the bill, but diners can ask to have it removed. On the menu it is explained that the customer "will be offsetting the environmental impact of producing [his or her] meal. All proceeds will go to innovative solutions for climate protection, promotion of renewable energies and energy efficient technologies.

AFF – UQ – Alternative Energy Up Now

Russia is trying to get alternative energy, oil should of dropped by now

US Department of State 8 ( “Joint U.S.-Russian Statement: One Year of Progress Following the Joint Declaration on Nuclear Energy and Nonproliferation”, pg. 1, 7-3, Proquest, 7-5-11, JL)
Below is the text of a joint statement released by the United States and the Russian Federation on the one year anniversary of the Joint Declaration on Nuclear Energy and Nonproliferation: As President Bush and former Russian President Putin jointly declared on July 3, 2007, “We share a common vision of growth in the use of nuclear energy, including in developing countries, to increase the supply of electricity, promote economic growth and development, and reduce reliance on fossil fuels, resulting in decreased pollution and greenhouse gases.”  

The UK is trying to get alternative energy, oil should of dropped by now 

Property Week 8 (Business magazine, “Government Powers Up Renewable Energy Drive”, pg 1, 4/7, Lexis, 7-5-11, JL)
Plans for a massive expansion of renewable energy in the UK were unveiled last week by the Department for Business, Enterprise and Regulatory Reform. Planning reforms play a central role in the draft renewable energy strategy, particularly in the delivery of new wind farms. A three-month consultation on the proposals is under way. The strategy is designed to meet a target set by the European Union that 15% of the UK’s energy should come from renewables by 2020.  
The EU is committed to creating alternative energy, oil should of dropped by now

VOA 8 (Voice of America, Energy Foundation, “British PM Calls for Wind Power; Increasing Global Focus on Alternative Energy” pg 1, 6/26, Proquest, 7-5-11, JL)

A European Union mandate requires all member nations to produce 15 percent of their energy from renewable resources by 2020. But Britain's announcement highlights a growing focus by governments to end their reliance on fossil fuels. France, which takes over the EU presidency next month, has said forging ahead with a common,  European energy policy is one of its top priorities in the wake of surging fuel prices.

The DOE is already pushing for solar and other renewable tech 

US Fed News 7 (“DOE Selects 13 Solar Energy Projects for up to $168 Million in Funding,” 3-8, Lexis, 7-5-11, JL)
U.S. Department of Energy (DOE) Secretary Samuel W. Bodman today announced the selection of 13 industry-led solar technology development projects for negotiation for up to $168 million (FY'07-'09) in funding, subject to appropriation from Congress. These projects will help significantly reduce the cost of producing and distributing solar energy. As part of the cost-shared agreements, the industry-led teams will contribute more than 50 percent of the funding for these projects for a total value of up to $357 million over three years. These cooperative agreements, to be negotiated, will be the first made available as part of President Bush's Solar America Initiative (SAI), a component of his Advanced Energy Initiative (AEI), announced in his 2006 State of the Union Address. Secretary Bodman made today's announcement while visiting Konarka Global Headquarters in Lowell, Massachusetts, one of the selected solar energy project sponsors.  "Solar technology can play a crucial role in moving toward affordable net zero energy homes and businesses - which combine energy efficiency and renewable energy produced on-site. Efficient buildings with solar power generation can help reduce peak demand and ease the need for expensive new generating capacity, transmission, and distributions lines as our economy grows," Secretary Bodman said.  President Bush's AEI challenges Americans to change the way we power our nation. As an integral part of the AEI, the Solar America Initiative aims to bring down the cost of solar energy to make it competitive with conventional electricity sources in the U.S. by 2015. The SAI is also part of the President's commitment to diversify our energy resources through grants, incentives and tax credits and; aims to spur widespread commercialization and deployment of clean solar energy technologies across America, which would provide long-term economic, environmental, and security benefits to our nation
AFF – UQ – Alternative Energy Up Now

Congress started pushing for alternative energy

Watson 8 (Traci, writer for USA Today, Economists raise doubts about alternative-energy spending, 12-5, http://www.usatoday.com/money/industries/energy/environment/2008-12-04-greenjobs_N.htm, 7-7-11, JL)
WASHINGTON — Prompted by public concern over the economy and energy costs, President-elect Barack Obama and Democrats in control of Congress are touting a two-for-one solution: spending billions of dollars on alternative-energy programs to create jobs and help lift the nation out of recession. But some economists, such as Vincent Reinhart, a former Federal Reserve Board official now at the American Enterprise Institute, caution that funding energy projects could help the economy less than other forms of spending. 

AFF – UQ – Prices Will Fall

Russia will compete with OPEC causing oil to fall anyway

Durham 2 (Louise S, Correspondent for the Explorer, “Tough Year? Maybe It'll Get Better”, January, http://www.aapg.org/explorer/2002/01jan/forecast.cfm, 7-4-11, JL)
Last winter's high prices came on the heels of OPEC actions to dry up some of the previous crude oil glut that triggered the 1998 price collapse. Now, however, the cartel's once-comfy position as kingpin of production quota setting is being tested severely by some non-member countries. Indeed, the game of "chicken" between OPEC and Russia -- its chief competitor as the world's second largest oil exporter -- has thrust yet more volatility into pricing, as the markets try to get a read on Russia's willingness to implement the bulk of the 500,000 Bopd cut OPEC is demanding of non-OPEC producers. The cartel then would implement its own 1.5 million Bopd reduction.
AFF – UQ – Production Peaked

OPEC oil production has peaked

Memarian 8 (Omid, Writer for Inter Press Service , Newspaper, Oil Prices Won't Be Falling Anytime Soon, 6-30, http://www.countercurrents.org/memarian300608.htm, 7-5-11, JL)
"Most members of OPEC are already producing at peak capacity, and Saudi Arabia, which has the greatest spare capacity, has been incrementally increasing its production --with the result that its spare capacity has been plunging to relatively low levels," Dariush Zahedi, a research fellow at the Institute of International Studies in at UC Berkeley, told IPS. "Other factors, such as the decline in the value of the dollar, rising demand from emerging economies, existing and potential geopolitical turmoil in oil-producing countries, and market speculation, have contributed more to price rises than OPEC," he added. "I also think that prices are unlikely to decline in the near term because the factors mentioned above are unlikely to be modified appreciably."
AFF – UQ – Oil Prices Low

Lower oil prices are coming, Saudi Arabia doesn’t want to lose the West

CNN 5-29 (CNN newswire quoting Saudi Prince, Saudi prince calls for lower oil prices, 2011, http://www.cnn.com/2011/WORLD/meast/05/29/us.saudi.prince.oil/index.html?hpt=T1, 7-3-11, JL)
Saudi Prince Al-Waleed bin Talal said Sunday that he wants oil prices to drop so that the United States and Europe don’t accelerate efforts to wean themselves off his country’s supply. In an interview broadcast Sunday on “CNN’s Fareed Zakaria GPS,” the grandson of the founding king of modern Saudi Arabia said the oil price should be somewhere between $70 and $80 a barrel, rather than the current level of over $100 a barrel. “We don’t want the West to go and find alternatives, because, clearly, the higher the price of oil goes, the more they have incentives to go and find alternatives,” said Talal, who is listed by Forbes as the 26th richest man in the world. 

The price of oil is heading back down

Schoen 5-13 (John, Senior Business Producer for msnbc, As oil prices drop, Fed should get credit, 2011, http://www.msnbc.msn.com/id/43013688/ns/business-eye_on_the_economy/, 7-3-11, JL)
Simply put: The forces that drove prices higher seem to have reversed course. Global growth seems to be slowing. The dollar is strengthening. And the inflation threat from the Fed's easy-money policies may be easing. Despite fears the unrest in the Middle East could crimp the flow of oil, it’s hard to blame tight supplies for the price surge that took hold earlier this year. U.S. crude oil stocks have ranged well about average and domestic production has been rising slowly for the past several  years. 

Oil prices are going down now

Krauss 5-5 (Clifford, Nat’l business correspondent for NYT, Crude Oil Falls Below $100 a Barrel, 2011, http://www.nytimes.com/2011/05/06/business/06oil.html?_r=1, 7-6-11, JL)
Oil prices closed below $100 a barrel on Thursday during a session in which most commodity prices fell sharply, signaling that a recent run-up in commodities prices may finally be coming to an end. After four months of surging higher, oil prices plummeted by almost 9 percent as traders worried that American drivers were beginning to balk at paying nearly $4 a gallon of gasoline.

Oil prices will stay below $100 and we will never run out

Hargreaves 9 (Steve, cnnmoney.com staff writer, Why cheap oil is here to stay, 12-3, http://money.cnn.com/2009/12/03/news/economy/ cheap_oil/index.htm, 7-6-11, JL)
But a growing number of experts are saying that you can forget all that. For the next couple of years, they say, oil prices will remain well below $100 a barrel as the economy remains fragile and efficiency measures kick in.  "The world will never run out of oil," Deutsche Bank analysts wrote in a recent research note, echoing the old logic that the Stone Age didn't end because the world ran out of stone. "If the oil age does end, it likely will be because we become more efficient and simply use less petroleum." It's this "becoming more efficient" idea that the Deutsche Bank analysts use to predict even lower oil prices in 2010 than now - an average of $65 a barrel next year compared to nearly $80 currently.
AFF – UQ – Consumption Down

US demand for oil is falling now, and will keep falling

Hargreaves 9 (Steve, cnnmoney.com staff writer, Why cheap oil is here to stay, 12-3, http://money.cnn.com/2009/12/03/news/ economy/cheap_oil/index.htm, 7-6-11, JL)
The energy intensity of the U.S. economy has actually dropped by about 2% a year every year since the early 1980s. In the next couple of years Deutsche Bank expects it to decline by around 3% as people buy more fuel efficient cars and respond in other ways to the high prices of 2004-2008 and as government conservation measures kick in.  With economic growth expected to remain at a sluggish 2.5% or so over the next couple of years, that translates into an actual drop in U.S. oil consumption.  "US oil demand may have already peaked," the note said.  The bank's numbers aren't far off from what the government is saying either.  U.S. oil consumption, which peaked at almost 21 million barrels a day in 2005, is now under 19 million barrels a day, according to the Energy Information Administration.
AFF – Oil Glut Bad

And oil glut kills the global economy 

Fortson 8 (Danny, Business Correspondent for The Independent, 4-23, http://www.independent.co.uk/news/business/news/surge-in-oil-prices-prompts-warnings-of-global-.htmlssion-814116.html, 7-5-11, JL)
Opec, the cartel of oil producing nations that pumps about a third of the world's oil, has tried to deflect calls from big consuming nations such as America and in Western Europe by saying the price run-up can be blamed on traders and speculators. This is partly true. The falling value of the dollar has led investors to look for a hedge against the falling greenback. Commodities in high demand and valued in dollars, have proved an enticing investment. It is this argument that Opec has relied on to keep production steady. Abdullah al-Badri, the cartel's secretary-general, confirmed this week that it has no intention of ramping up production. The most recent run of rising prices was in fact set off by Saudi Arabia cutting its production. It is now the only country that can realistically boost production, as the rest of Opec members are operating at capacity. "What they are worried about is that demand is going to decline in the coming months and they don't want to flood the market and see the price go south," said Muhammad-Ali Zainy, a senior energy economist at the Centre for Global Energy Studies. According to its research, Saudi Arabia has no incentive to provide relief as the government needs the oil price to remain at at least $70 per barrel in order to meet its own budget requirements. Mr Zainy predicted that the oil price will average about $99 per barrel this year. The major oil companies, meanwhile, are having to do everything in their power just to replace fields that are running dry, let alone make new discoveries to boost production. Royal Dutch Shell, Europe's biggest oil company, is ploughing $25bn (£12.5bn) into exploration and production annually but expects output to fall over the next several years. An oil-induced recession would of course lead to a relaxation of its price. Given the rising pressure it is putting on consumers, a slowdown could very well happen.

Oil gluts cause instability, civil wars and create price shocks

Jaffe & Manning 00 (Amy Meyers, Director of Energy Research Program at the Institute for Public Policy at Rice, and Robert, Senior Fellow and Director of Asian Studies at the Council on Foreign Relations, Foreign Affairs, Proquest, Feb, 7-5-11, JL)
Neither, frankly, is Washington. The political reverberations of a sustained oil glut should not be underestimated. Several important regimes -- in the Gulf states, Russia, the former Soviet republics, and such key Latin American countries as Venezuela, Mexico, and Colombia -- count on healthy oil revenues for calming restive populations, assuaging social tensions, and in some cases, nation-building writ large. Without the salve of rising oil revenues, many of these nations can expect to see heightened political instability, social unrest, or even civil wars, which could be grimly reminiscent of recent Balkan slaughters. In the Gulf, such instability could trigger the next oil shocks in the form of short-term disruptions. The 1991 Gulf War demonstrated the West's capacity to defend important oil regions from traditional external threats like the Iraqi invasion of Kuwait. But America's painful experiences with revolutionary Iran in the late 1970s and the Balkans in the 1990s are grim reminders of how hard it can be to cope with internal instability. The new dynamics of the global oil market have profound implications for U.S. national security policy. Washington had better gird itself.
Saudi Arabia can pump extra oil to make an oil glut but it will be sour oil

Reuters 7-6 (Oil will hit $150 in U.S. despite IEA, 2011, http://www.reuters.com/article/2011/07/06/oil-guild-idUSL6E7I61MW20110706, 7-6-11, JL)

Guild also said Saudi Arabia has surplus capacity to boost output volume when supply is tight but the quality of Saudi oil might limit its reach in the market.  "Their oil is sour and very heavy that is very expensive to refine. Therefore the prices they are offering are not good prices," he said. "Prices are not attractive because cost of transporting and refining the oil they are producing are so high, so they are not offering any bargain."

AFF – No Oil Glut

OPEC will not produce more oil right now

Nefgaz News 8 (“US, Europe: Turned Down By Opec”, 4-10, http://english.neftegaz.ru/lenta/show/77782/, 7-5-11, JL)
This week Opec energy ministers turned down US and European calls for the cartel to pump more oil and restain in prices. International crude oil futures traded close to $109 a barrel on Tuesday after hitting a record $111.80 in mid-March. The price rise in recent months has caused concern among governments of big consumers, such as the US and Europe. But ministers from many of the 13 big oil producers that make up Opec appear happy with the status quo.
OPEC is not going to increase production

Epperson 8 (Sharon, Energy Analyst for MSNBC, “Investors--More Than OPEC--Determining Price Of Oil,” 4-9, http://www.cnbc.com /id/24032497, 7-5-11, JL)
With oil prices topping $112/barrel and some analysts predicting the next stop to be $120, will OPEC finally step in and add crude to the market to tame prices? I doubt it will happen. OPEC members have reiterated over the past few days that they think they believe the oil market is adequately supplied and they have no intention of increasing production to keep oil prices from spiking higher. (OPEC's next scheduled meeting is in Vienna in September.) 
OPEC and Saudi are not willing to push more oil into the market

Boselli 8 (Muriel, Staff Writer for Reuters quoting Saudi Oil Minister “Saudi Arabia says oil market well-supplied” , 4-10, http://www.guardian.co.uk/feedarticle?id=7451959, 7-5-11, JL)
PARIS, April 10 (Reuters) - Saudi Oil Minister Ali al-Naimi said oil markets were well-supplied and the world would continue to have enough fuel for its needs. U.S. crude hit a new record of $112.21 on Wednesday, but Naimi said high prices were unrelated to supply and the kingdom would continue to produce at a steady rate. "I am not going to pull back. I'm not going to dump crude on the market," Naimi told reporters at a conference in Paris. He said the kingdom, the world's biggest oil exporter, was pumping at 9.2 million barrels per day (bpd). "In my perspective, the oil market is well-supplied. The price is not at that level because of any shortage in supply," Naimi said. Naimi's comments were his first to the international press since the Organization of the Petroleum Exporting Countries (OPEC) met in March when it left production policy unchanged.
OPEC is happy with current levels, they aren’t changing anytime soon

Lawler & Maitre 8 (Alex & MarieStaff Writers for Reuters  quoting oil ministers, “OPEC ministers see no need for supply boost”, 4-8, http://www.guardian.co.uk/feedarticle?id=7445795, 7-5-11, JL)

LONDON/PARIS, April 8 (Reuters) - World oil supply is enough and there is no need for OPEC to boost output to lower near-record prices, the group's president and the oil minister for Qatar said on Tuesday. The comments are the latest to underscore OPEC's view that factors beyond supply and demand have pushed prices higher. Oil hit a record $111.80 a barrel on March 17 and was trading around $109 on Tuesday. "Supply is there. Stocks are in pretty good shape. We are entering the period when we see lower demand," Chakib Khelil, who is also Algeria's oil minister, told reporters on the sidelines of a conference in London. "Nothing has changed to change at least my view of the situation, which is there is really no need for increasing the supply."

AFF – Oil Bad

Big oil is getting record profits now and beating up the public, we need to move away from oil

Flanders 4-27 (Laura, host of GRITtv and editor of At The Tea Party a book critical of the tea party, Oil Prices: Gouge Us Baby One More Time, 2011, http://www.commondreams.org/view/2011/04/27-0, 7-6-11, JL)
But it should be easy enough to fight back. While the five biggest oil companies report historically high profit earnings, the same GOP that would slash juice programs for poor kids in school stands firm for federal subsidies for big oil.  It's enough to make your head spin. But then again, so is this country's entire relationship with big oil.  Like a marriage from hell. Americans keep getting beaten up environmentally, politically and at the pump.  And even as we're beaten up, we shell out: in subsidies, tax breaks, and troops sent around the world to die and kill in defense of the interests of Big Oil.  While Americans keep paying, Big Oil keeps on profiting. The top five companies together made a greasy trillion dollars profit over the last decade. That's Trillion with a T.  Yet Republican budgets would lay off the regulators even as they lay on the corporate welfare.  House Republicans marked the anniversary of the BP oil spill by voting unanimously FOR extending oil subsidies again this year.  

AFF – Demand Inevitable

No matter what we do China and India will keep the demand and prices high on oil

Pirog  5 (Robert, Specialist in Energy Economics and Policy Resources, Science, and Industry Division, World Oil Demand and its Effect on Oil Prices, pg 2, 6-9, http://www.fas.org/sgp/crs/misc/RL32530.pdf, 7-6-11, JL)

As a result of the integrated nature of the world oil market it is unlikely that any one nation acting on its own can implement policies that isolate its market from broader price behavior. As new major oil importers, notably China, and potentially India, expand their demand, the oil market likely will have to expand production capacity. This promises to increase the world's dependence on the Persian Gulf members of the Organization of Petroleum Exporting Countries, especially Saudi Arabia, and maintain upward pressure on price.

AFF – Alt Energy Causes Low Oil Prices

The GOP is blaming green energy on driving up prices not the other way around

Flanders 4-27 (Laura, host of GRITtv and editor of At The Tea Party a book critical of the tea party, Oil Prices: Gouge Us Baby One More Time, 2011, http://www.commondreams.org/view/2011/04/27-0, 7-6-11, JL)
Gas prices have been edging up since February, reaching $4 a gallon this Easter, and Republicans are gearing up to make a stink about it. To blame Democrats, that is, for setting things up this way.  Blaming green energy initiatives for driving up prices, House Republicans are planning to hold hearings on a slurry of bills aimed at expanding domestic oil production in response to high gasoline prices. Even the President admits gas prices effect his standing in the polls.

AFF – AT – Price Shocks

Oil prices always drop, the price shocks won’t last

Bailey 8 (Ronald, Reason.com’s science correspondent, “Oil Price Bubble?: Supply is up, demand is down, yet the price is soaring. Here's why,”, 3-12, http://www.reason.com/news/show/125414.html, 7-5-11, JL)

So what will happen to oil prices over the next few years? No one is predicting $10 per barrel oil. However, once the current bubble bursts, both Evans and Lynch believe that the price of crude will settle at around $60 to $70 per barrel in the next couple of years. "It's very hard to pinpoint just how long a bubble can expand before it breaks. Getting the timing right is not an easy matter," says Evans. But he adds, "I think that this is the riskiest time to be long in crude oil since 1980."
Aramco, Saudi’s largest oil company, is investing to prevent price spikes

Baxter 9 (Kevin, writer for arabianoilandgas.com quoting CEO of Aramco, Saudi Aramco CEO defends massive expansion plans, 5-6, http://www.arabianoilandgas.com/article-5405-saudi_aramco_ceo_defends_massive_expansion_plans/, 7-6-11, JL)
“Certainly we are well aware of the state of the global economy, and have felt the impact of the present downturn along with the rest of the petroleum industry.”    “But we are investing throughout the business cycle, consistent with our long-term focus,” he added.   Al-Falih said that as the global economy rebounds, demand for petroleum will also grow and without further investment the “vicious cycle of price spikes” will return.   The Aramco CEO also talked about the completion of the US$10 billion Khurais oilfield project which will add a further 1.2 million barrels per day of oil to Saudi Arabia’s output capacity.   

AFF – AT – Oil Kills Alt Energy

Producing alt energy makes oil meaningless

US Energy Information Administration 10 (Federal Agency, International Energy Outlook 2010, 7-27, http://www.eia.gov/oiaf/ieo/world.html, 7-6-11, JL)
In the IEO2010 Reference case, world oil prices begin to rise after 2009 and reach $133 per barrel by 2035. As a result, liquids consumption is curtailed in countries that have other fuel options available—especially in the electric power sector, where coal and other fuels can be substituted. Worldwide use of liquids for electricity generation, which falls by 1.5 quadrillion Btu from 2007 to 2035 in the Reference case, increases by 1.7 quadrillion Btu in the Low Oil Price case, as non-OECD countries retain their oil-fired generating capacity in the lower price environment.

AFF – AT – Consumption Bad-Econ

With more consumption and price fluxes the US economy collapses

Brown & Huntington 9 (Stephen, Research Fellow for Resources for the Future, Hillard, Exec Direct Energy Modeling Forum, Estimating US Oil Security Paradigms, pg.2 Sep, http://emf.stanford.edu/files/pubs/22528/OP68Rev.pdf, 7-6-11, JL)
World oil supply disruptions lead to U.S. economic losses. Because oil is fungible in an integrated world oil market, increased oil consumption, whether from domestic or imported sources, increases the economic losses associated with oil supply disruptions. Nevertheless, increased U.S. oil production expands stable supplies and dampens oil price shocks, while increased U.S. oil imports expands unstable supplies and exacerbates oil price shocks. Some of the economic losses associated with oil supply disruptions are externalities that can be quantified as oil security premiums. To estimate such premiums for domestic and imported oil we employ a welfare-analytic approach—taking into account projected world oil market conditions, probable oil supply disruptions, the market response to oil supply disruptions, and the U.S. economic losses resulting from disruptions to the extent they that should be considered externalities. Our estimates quantify the security externalities associated with increased oil use. which derive from the expected economic losses associated with potential disruptions in world oil supply.

When consumption is low the economy grows

Koptis 9 (Steven, Managing Director of Douglas-Westood consulting firm, What Oil Price can America Really Afford?, 7-5, http://www.thecuttingedgenews.com/index.php?article=11440&pageid=21&pagename=Energy, 7-6-11, JL)
The US economy has tended to grow well when oil consumption expenditures were less than 2 percent of GDP. In the early 1970s, for example, oil ranged from 1 percent to 2 percent of GDP. By contrast, from 1973 through 1978, oil consumption’s share of the economy peaked as high as 6.3 percent, never fell below 4 percent, and averaged 5.3 percent of GDP. In other words, oil expenditures represented a drag of about 3 percent of the economy throughout the period. Many Americans remember the era as a depressing time, not only of economic difficulty, but also of political uncertainty as the country grappled with its military loss in Vietnam and the rise of communist regimes across the globe. The tide of history looked to be running against the United States. And it would get worse.

***Nigeria Oil DA***

Nigeria DA – Shell 

The Nigerian economy is strong because of oil

Economy Watch 11 (July 9, http://www.economywatch.com/world_economy/nigeria/, accessed: 9 July 2011, JT)

The Nigerian economy is one of the most developed economies in Africa. According to the UN classification, Nigeria is a middle-income nation with developed financial, communication and transport sectors. It has the second largest stock exchange in the continent.  The petroleum industry is central to the Nigerian economic profile. It is the 12th largest producer of petroleum products in the world. The industry accounts for almost 80% of the GDP share and above 90% of the total exports. Outside the petroleum sector, the Nigerian economy is highly amorphous and lacks basic infrastructure. Several failed efforts have been made after 1990 to develop other industrial sectors.  Owing to the surge in international oil prices during 2007-08, Nigeria managed an annual GDP of US$352.3 billion. The nation ranks 33 in the world in terms of GDP. The GDP per capita is US $2,400. 
Nigeria’s economy is dependent on oil exports

Ogundipe 11 (Damola, writer@African Outlook, May, http://www.africanoutlookonline.com/index.php?option=com_content&view=article&id=1916:nigerian-oil-production-corruption-and-its-effects-on-post-colonial-economy-of-nigerian&catid=96:allcomers&Itemid=54, accessed: 8 July 2011, JT)

The heavy demand and limited supply for oil has turned oil production into a lucrative business and countries in which this natural resource is bountiful are often able to develop and grow their economies.  The inflow of investment and the increase in exports generally will enhance the economic standing of a country and increase the living standards of its people.  This ideal, however, often never comes into fruition.  This has never been truer than in the case of the impoverished nation of Nigeria. Nigeria’s post-colonial economy has been one dependent nearly entirely on oil production and the exportation of oil.  Michael Watts, a professor and researcher at University of California- Berkeley stated: “To say that Nigeria, as the largest producer of petroleum in Africa, is heavily dependent upon the oil sector is a massive understatement.  Post-colonial Nigeria is a mono-economy, much more an export dependency than it ever was in the colonial period.”  
Nigerian collapse would spillover to all of Africa

National Intelligence Council 5 (March, http://www.dni.gov/nic/PDF_GIF_confreports/africa_future.pdf, p. 16, accessed: 8 July 2011, JT)

Other potential developments might accelerate decline in Africa and reduce even our limited  optimism. The most important would be the outright collapse of Nigeria. While currently  Nigeria’s leaders are locked in a bad marriage that all dislike but dare not leave, there are  possibilities that could disrupt the precarious equilibrium in Abuja. The most important would  be a junior officer coup that could destabilize the country to the extent that open warfare breaks  out in many places in a sustained manner. If Nigeria were to become a failed state, it could drag  down a large part of the West African region. Even state failure in small countries such as  Liberia has the effect of destabilizing entire neighborhoods. If millions were to flee a collapsed  Nigeria, the surrounding countries, up to and including Ghana, would be destabilized. Further, a  failed Nigeria probably coul dnot be reconstituted for many years—if ever—and not without  massive international assistance. 
Nigeria DA – Shell 

That causes nuclear terrorist strikes on the United States

Dempsey 6 (Thomas, Director of African Studies @ U.S. Army War College, April, http://www.strategicstudiesinstitute.army.mil/pdffiles/pub649.pdf, p. 16-18, accessed: 8 July 2011, JT)

Raising the Stakes:   The Nuclear Dimension of the Terrorist Threat.  The  threat that terrorist hubs based in failed states pose to the   United States and to its allies escalates dramatically if those hubs   can obtain access to nuclear weapons. The risk that such weapons   will find their way into terrorist hands is increasing significantly as   a result of three interrelated factors. The end of the Cold War has   witnessed an alarming erosion of control and security of Russian   nuclear technology and weaponry. It has also witnessed increasing   nuclear proliferation among non-nuclear states. The circumstances   surrounding that proliferation—primarily its clandestine and covert   nature—make it far more likely for nuclear weapons to find their   way from state proliferators into the hands of terrorist groups.   The problematic issue of accounting for and controlling Sovietera nuclear weapons and technology has been explored thoroughly   by Jessica Stern in her 1999 study of terrorism and WMD. Stern   described a Soviet-era military that was melting down, unpaid, and   rife with corruption. Loss of accountability for fissionable materials,   poor controls on the technology of nuclear weapons production, and poor supervision of Russia’s militarized scientific community   characterized the post-Cold War Russian nuclear sector. Lapses may   have even included loss of operational nuclear devices.  46  More recent reporting on the situation is hardly more encouraging.   A survey in 2002 of 602 Russian scientists working in the Russian   WMD sector revealed that roughly 20 percent of the Russian scientists   interviewed expressed a willingness to work for nations identified   as WMD proliferators: Iran, North Korea or Syria.  47   Most recently,   Busch and Holmes have catalogued the efforts of rogue states   and of Al Qaeda to acquire nuclear weapons capability from the   inadequately controlled Russian nuclear sector, and have identified   the human element of that sector as being especially vulnerable.  48  When viewed in combination with the growing influence and reach   of Russian organized crime, the lack of security in the Russian   weaponized nuclear technology sector represents a significant risk   of nuclear capability finding its way into the hands of terrorist hubs.   Exacerbating this risk are the efforts of non-nuclear states that are   seeking to develop a nuclear strike capability.  While North Korea frequently is cited as the best example of this   sort of nuclear proliferation, in the context of terrorist access to WMD,   Iran may prove to be far more dangerous. The clandestine Iranian   nuclear weapons program is reportedly well-advanced. A recent   study of the Iranian nuclear program published by the U.S. Army War   College considers Iranian fielding of operational nuclear weapons   to be inevitable and estimates the time frame for such a fielding to   be 12 to 48 months.  49   Given Iran’s well-established relationship with   Hezballah in Lebanon and its increasingly problematic, even hostile,   relationship with the United States, the Iranian nuclear weapons   program would seem to offer a tempting opportunity to Al Qaeda   elements seeking clandestine access to nuclear technology. Even   if the Iranian leadership does not regard sharing nuclear secrets   with terrorist groups as a wise policy, elements within the Iranian   government or participants in its nuclear weapons program may   be willing to do so for their own reasons. The nature of clandestine   nuclear weapons programs makes them especially vulnerable to   compromise, as the Pakistani experience has demonstrated.  The clandestine nuclear weapons program directed by Dr. Abdul   Qadeer Khan on behalf of the Pakistani government exemplifies the risks inherent in such secret undertakings. As the details of Khan’s   nuclear weapons operation have emerged, it has become increasingly   evident that he exercised little control over the elements of his   network operating outside of Pakistan. His non-Pakistani partners   in acquiring nuclear technology appear to have been motivated   almost entirely by money, and Khan himself seems to have operated   with minimal oversight from the Pakistani government.  50   Under   such circumstances, the risk that critical nuclear technology will   be diverted to groups like Al Qaeda is particularly high, especially   when those groups have access to significant financial resources,   and program participants are able to profit from diversion with little   chance of detection by either the proliferating state or by opponents   of that proliferation.  While both hubs and nodes exist in failed state terrorist networks   in Sub-Saharan Africa, only the hubs present a threat of genuinely   serious proportions to U.S. interests. Escalating nuclear proliferation   offers terrorist hubs sheltering in failed states the opportunity to   translate funding into weapons access. If those hubs are successful   in maintaining even a tenuous connection through their virtual   network to terrorist nodes existing within the United States or the   territory of its allies, or in other areas of vital U.S. interest, then the   risk posed by terrorist groups operating from failed states becomes   real and immediate. The recent attacks by terrorist nodes in London,   Cairo, and Madrid suggest that such is the case.   Developing  the nexus between nuclear weapons acquisition,   delivery to a local terrorist node, and employment in a terrorist attack   probably will require significant resources and considerable time.   Evolved terrorist hubs operating in failed states like Sierra Leone,   Liberia, or Somalia may have both. Identifying those hubs, locating   their members, and entering the failed state in which they are located   to apprehend or destroy them will be a complex and difficult task. 
Nigeria DA – Shell 

A nuclear terrorist attack causes extinction

Sid-Ahmed 4 (Mohamed, political analyst for the ‘Al-Ahram’ newspaper, Al-Ahram, No. 705, 26 August, http://weekly.ahram.org.eg/2004/705/op5.htm, accessed: 8 July 2011, JT)

What would be the consequences of a nuclear attack by terrorists? Even if it fails, it would further exacerbate the negative features of the new and frightening world in which we are now living. Societies would close in on themselves, police measures would be stepped up at the expense of human rights, tensions between civilisations and religions would rise and ethnic conflicts would proliferate. It would also speed up the arms race and develop the awareness that a different type of world order is imperative if humankind is to survive.  But the still more critical scenario is if the attack succeeds. This could lead to a third world war, from which no one will emerge victorious. Unlike a conventional war which ends when one side triumphs over another, this war will be without winners and losers. When nuclear pollution infects the whole planet, we will all be losers.
Nigeria DA – UQ – Economy

Nigeria’s economy is growing

BBC 10 (September 3, http://www.bbc.co.uk/news/business-11184315, accessed: 7 July 2011, JT)

Nigeria's economy will hit double-digit growth by the end of 2011 or early 2012, the country's finance minister has told the BBC.  Olusegun Aganga's prediction comes after the Nigerian economy grew by more than 7% in the first half of this year.  Mr Aganga said the government's ambitious programme to build new infrastructure and to privatise the power sector would help growth. He also said investors from all over the world were interested in Nigeria.  BBC World Service's Africa editor Martin Plaut said Nigeria was once a byword for coups and corruption. 
Nigeria’s economy will grow to be the best in Africa

Mazen 11 (Maram, reporter@Bloomberg News, June 28, http://www.bloomberg.com/news/2011-06-28/nigeria-s-economy-may-overtake-south-africa-by-2025-morgan-stanley-says.html, accessed: 9 July 2011, JT)

Nigeria’s economy may overtake South Africa’s by 2025 to become the biggest on the continent as oil prices climb and consumer spending in Africa’s most populous nation expands, Morgan Stanley said. Gross domestic product, which will probably reach $400 billion by the end of the decade, is forecast to increase 8.4 percent in 2011 and 8.5 percent in 2012, Andrea Masia and Michael Kafe, economists at Morgan Stanley in Johannesburg, wrote in an e-mailed report today. Crude output in Africa’s biggest oil producer is estimated to climb 9.5 percent to 2.3 million barrels a day by 2012 from last year, while oil prices may average $113 a barrel over the next year, Morgan Stanley (MS) said. Rising wages and an increase in borrowing is also helping to boost consumer spending in a country of 150 million people, the bank said. “The sources of output growth are broadening and accelerating, retail trade is vibrant and its financial markets are deepening,” Masia and Kafe wrote. “The economy is on a growth charge.” Nigeria’s economy is forecast to climb to about $400 billion by 2016 from $268 billion this year, while South Africa’s is expected to reach more than $500 billion from $383 billion in the same period, according to the International Monetary Fund. 

Nigeria’s economy is strong; it was able to pay off all debt

Sushant 11 (Jobs in Nigeria, 5-25, http://www.jobsinnigeria.net/the-economy-of-nigeria.html, 7-9-11, AH)
But Nigerian economy has also been strong because it was able to pay off its debt entirely that it owned to the Paris club. The debt of about $30 billion was paid off in the year 2006. No other African country before Nigeria had been able to fully pay off it s debt. The Nigerian economy is now witnessing economic growth which augurs well for the people residing in Nigeria.

Nigerian economy is rapidly growing

Mike 11 (Sandy, Nigeria Masterweb Daily News, 1-30, http://nigeriamasterweb.com/blog/index.php/ 2011/01/30/federal_government_predicts_massive_grow, 7-9-11, AH)
Nigeria starts a glorious New Year with a successful debut in the international bond market with a massive subscription rate on the 10 year $500 million Eurobond. The Nigerian officials met the prospective investors in New York to promote the country’s grand success. This positive financial step by Nigeria came after the initial apprehension of the attractiveness of the bond market in 2010. As per the reports of the Finance Minister of Nigeria, the Nigerian bond market is all set for an exceptional growth. Therefore, those debtors who haven’t received desirable results from the debt consolidation non profit companies can easily look for investing in the Nigerian market.  Although Nigeria has already recorded a growth rate of 7% in the last 5 years, the Federal Government has predicted that with the present state of the Nigerian economy, it is ready for a double-digit growth in the year 2011. An eminent spokesperson has declared this prediction in a meeting in London with the stakeholders in the $500 million Eurobond. Due to the political risk that thrives in Nigeria due to the forthcoming elections, Nigeria has still managed to maintain poised economic growth throughout 2010. Global economic leaders must follow the Nigerian economy in the coming decade and this comment has boosted the confidence of Nigeria, as a nation.
Nigeria DA – UQ – Economy 

Nigeria’s economy is predicted to have a 3% increase in growth rate this year

Business Guide 11 (Ghana’s Newspaper, 6-21, http://www.businessguideghana.com/?p=3910, 7-9-11, AH)
Goldman Sachs International, U.S Investment banking and securities firm, has predicted about three per cent rise in Nigeria’s current Gross Domestic Product (GDP) growth of 7.85 per cent.  Nigeria’s GDP growth rate increased from 7.36 per cent in the first quarter of 2010 to 7.85 per cent in the third quarter of 2010.
Nigeria DA – Link – Africa – Exports

Oil is key to economic growth in Africa

Mason 3 (Douglas, econ intel@Economist, 20 November, http://www.economist.com/node/2187108?story_id=E1_NTRSTDR, accessed: 6 July 2011, JT)

Africa will gain from its role as a growing—and relatively stable—supplier of oil, particularly to America, which has been quick to spot a strategic opportunity. Africa's oil exports will rise by 14%, led by Nigeria and Angola but with increasing attention on emerging producers such as Equatorial-Guinea, Chad and, later, São Tomé. Oil will help counter Africa's global marginalisation, although critics will point out, correctly, that ordinary Africans will benefit little from the capital-intensive oil sector, which employs few people, has few links to the rest of the economy and tends to fuel corruption. Angola's corruption-prone, oil-rich government—which has requested a programme from the IMF, despite having refused to implement its previous one--will be a test of the Fund's resolve to make an African government take poverty reduction seriously.
Nigeria DA – Link – Investment

Oil is key to Nigeria’s economy and political stability

Kubeyinje & Nezianya 99 (Kingsley, editor@News Agency of Nigeria, Tony, writer@Daily Times Nigeria, Africa Recovery, 13(1), June, http://www.un.org/ecosocdev/geninfo/afrec/subjindx/131nigr2.htm, accessed: 7 July 2011, JT)

Nigeria is a major world supplier of crude oil, producing about 2 mn barrels per day, and is an influential member of the Organization of Petroleum Exporting Countries (OPEC). Sales of oil account for more than 90 per cent of the nation's total foreign-exchange earnings, and therefore, the lion's share of the funds Nigeria puts into its multi-faceted development programmes. Because of this substantial contribution, Nigeria could well be described as an oil-based mono-cultural economy, and the country's fortunes often rise and fall with the price of oil. Based on an exchange rate of 86 naira to the dollar, Nigeria expects to earn N454 bn from oil resources in 1999, more than double the N216 bn it earned in 1998, although the latter was at a much higher official exchange rate, N22 to the dollar. Non-oil revenues (customs duties, company tax, value-added tax, independent revenue) accounted for N167 bn in 1998, while N214 bn is projected to be earned from outside the oil sector in 1999.  Nigeria's vulnerability to oil market shifts is well illustrated by the outcome of the 1998 federal budget, which recorded a whopping deficit of N59.8 bn, due largely to the decline in international crude oil prices, the cut in Nigeria's OPEC quota, as well as the closure of many oil wells in the troubled but oil-rich Niger Delta (see "Delta communities protest neglect"). Oil-related revenue had been projected to reach $9.8 bn, but fell short by 28 per cent, reaching only $6.3 bn. The government's budget assumptions had proved way off the mark. They were based on a $17 per barrel selling price, while oil prices for the year actually averaged only around $12.5 per barrel. The 1999 budget, based on a forecast of $9 per barrel as the average price for the year, is considered somewhat more realistic.  The impact of the slide in oil prices also was felt in the nation's public service, with potentially serious consequences for the country's political stability. In September 1998, the government raised the salary of public employees by about 300 per cent, to N5,200 per month. But three months later, it had to go back on its promise and slashed the amount by almost half because of declining oil earnings. Then in March it reached agreement with the unions on a new monthly minimum wage, N3,500 for federal workers and N3,000 for those employed by the 36 states. But in April workers in three-quarters of the states went on strike when most state governments failed to implement the new wage for lack of funds. 
Nigeria’s economy is dependant on the U.S. purchasing their oil.

Harper 3 (Elizabeth, writer for Online Newshour@PBS, July, http://www.pbs.org/newshour/bb/africa/nigeria/oil.html, accessed: 7 July 2011, JT)

The 11th and final country to join the Organization of Petroleum Exporting Countries (OPEC) in 1971, Nigeria's 25 billion barrels of proven oil reserves place it among the world's top oil-producing nations. The country plans to boost its oil reserves to at least 40 billion barrels by 2010 after recently discovering large oil deposits in deeper offshore waters, according to OPEC and the Nigerian Ministry of Petroleum Resources.  Nigeria's economy is heavily dependent on its oil sector, which accounts for some 90 percent of export revenues and 41 percent of its gross domestic product, according to a 2002 report by the World Bank and information from the Nigerian Ministry of Petroleum Resources.  The United States is Nigeria's top export partner. Nigeria in 2002 ranked as the U.S.'s fifth-largest oil supplier, although its exports have dropped by 8 percent since 1997, according to the Central Bank of Nigeria. The U.S. Office of Trade characterizes Nigerian-American commercial relations as "essentially strong," noting that U.S. imports from Nigeria, mostly oil, totaled $5 billion for the first half of 2001. 
Nigeria DA – Link – Investment

Sustained oil FDI is key to Nigeria’s economic growth

Ayanwale 7 (Adeolu, agricultural econ@Obafemi Awolowo University, April, http://www.aercafrica.org/documents/RP_165.pdf, accessed: 6 July 2011, JT)

From these results, FDI has a positive but not significant relationship with economic  growth. However, the relationships of the separate components of FDI (oil and  communications) are both positive and significant. Some previous studies have reported  similar results. Obwona (2004) notes that the consensus now appears to be that FDI is  positively correlated with growth. Dees (1998) reports positive influence of FDI on  China’s economic growth. The results obtained generally support this view. The  implication of the finding is that the inflow of FDI into the economy has positive overall  effect on the economy.  The Returns to investment variable has an expected positive relationship with growth,  suggesting that the returns obtainable in Nigeria compare favourably with those obtained  elsewhere and will grow as the economy improves.  The Political risk dummy shows a positive and significant relationship with growth,  which is contrary to expectations. However, the reason often adduced for such an  observation is that private returns to investments obtainable from investments in the oil  industry, after adjusting for risk, encourage investors. This argument finds an advocate  in Asiedu (2001) and is supported by the findings in this study.  The FDI variable was then broken into its major components as OilFDI, TraComFDI  and ManFDI and their relationship with economic growth examined. The result of the  model is presented in columns 3 and 4 of tables 9 and 11. The result is generally similar  to that of the basic equation and 7 out of the 11 variables are statistically significant. Of the components of FDI entered, OilFDI and TraComFDI have positive relationships  with growth, while ManFDI has a negative relationship. The result for the  OilFDI  confirms the vital importance of the resource to the nation’s economic growth and thereby  lends credence to earlier findings that FDI is growth inducing. The reported massive  inflow of FDI into the communication sector as a result of the deregulation programme  could be responsible for the positive and significant relationship of communicationrelated FDI (TracomFDI) with growth. This result is expected, given the vital importance  of communication to business facilitation and overall economic development 
Nigeria is the fourth largest supplier of oil to the United States

Vines 9 (Alex, int studies & social sciences@Coventry University, 10 August, http://www.chathamhouse.org.uk/files/14524_r0809_africanoil.pdf, accessed: 7 July 2011, JT)

Africa currently supplies about 12 percent of the world’s oil, boasts significant untapped reserves and has surpassed the Middle East as the largest regional supplier of crude oil to the United States. Individually, Nigeria is America’s fourth largest oil supplier, Angola is the sixth and Algeria is the seventh. Recently the National Intelligence Council estimated that the US imported 18 percent from sub- Saharan Africa, almost the same amount as Saudi Arabia. This amount is expected to increase to 25 percent in the next ten years. Africa offers diversification away from Middle East oil for both the US and Europe and also access to new gas reserves. 
Nigeria DA – Link – Infrastructure

Oil is key to Nigeria’s economy and is the biggest issue in its politics

Obi 7 (Cyril, project coordinator@Nordic Africa Institute, http://www.google.com/url?sa=t&source=web&cd=4&ved=0CEkQFjAD&url=http%3A%2F%2Fse2.isn.ch%2Fserviceengine%2FFiles%2FESDP%2F33990%2Fichaptersection_singledocument%2FC9D86852-AF5C-435B-911E-410077138B0A%2Fen%2F1_lpa_RP_07-08_web-2.pdf&ei=XaIWTs2cJcXSiALrm6XSBQ&usg=AFQjCNFuRx4cbvm-xJkYgOx9egGCr1LyUQ&sig2=lpTwZrHPWNyfXrdHwIjubA, accessed: 7 July 2011, JT)

There is a close connection between the state and oil in Nigeria. Oil accounts for about 40 per cent of Nigeria’s GDP, 70 per cent of federal government revenue and 92 per cent of its foreign exchange earnings. Within Nigeria, oil has featured prominently in the politics within and between the various tiers of the federal government, particularly as it relates to the principles for controlling and sharing the oil wealth between the oil producing and non-oil producing parts of the country. This touches upon issues of inter-ethnic relations and the distribution of power in a multi-ethnic federation. The case of the escalating violence in the oil-rich ethnic minority Niger Delta region of Nigeria, where the conflict over the control of oil is assuming the dimension of an incipient insurgency, aptly captures some of the fall-outs from disputes over the sharing of oil revenues. From a position of relative obscurity, oil has since the end of the civil war in 1970, become a central factor in Nigeria’s political economy, and a rather sensitive issue in the management of the country’s vast diversities, inequities and pluralities, particularly as they relate to identities: ethnic, religious and regional, and competing claims to the control and ownership of oil. 
Nigeria’s economy is reliant on oil

Switzerland’s Federal Department of Foreign Affairs 11 (February 21, http://www.eda.admin.ch/eda/en/home/reps/afri/vnga/ref_bufor/busnga.html, accessed: 7 July 2011, JT)

The Nigerian economy is significantly reliant on the oil and gas sector, even though agriculture is the most important GDP contributor and the largest employer. 81% of the Nigerian government’s revenue are generated from the export of hydrocarbons exports, which account for over 95 percent of all exportations of the country. In 2009 the GDP growth in real terms was expected to fall to 2.9% compared to 6% in 2008, while growth in the non-oil-sector (particularly mining, industry, services) was expected to halve from 9% in 2008 to 4.5 % in 2009.   The Nigerian government based its outlook for 2010 on the assumptions of a daily oil production of 2.088 million barrels, an average benchmark oil price of US$57 per barrel, a target inflation rate of 11.2% and GDP growth of 6.1%. However, the IMF expects growth to remain slower than in recent years, stating that reduced financing, constraints on public spending, and uncertainty about economic prospects, will weigh on consumption and investment until well into 2010. 
Nigeria DA – Link – Infrastructure

Nigeria’s economy is dependent on oil

MBendi No Date (http://www.mbendi.com/indy/oilg/af/ng/p0005.htm, accessed: 7 July 2011, JT)

Nigeria has a population of over 110 million people and an abundance of natural resources, especially hydrocarbons. It is the 10th largest oil producer in the world, the third largest in Africa and the most prolific oil producer in Sub-Saharan Africa. The Nigerian economy is largely dependent on its oil sector which supplies 95% of its foreign exchange earnings.  The upstream oil industry is Nigeria’s lifeblood and yet it is also central to the ongoing civil unrest in the country, which gained worldwide publicity with the trial and execution of Ken Saro Wiwa, and eight other political activists in 1995.  The upstream oil industry is the single most important sector in the economy. According to the 2008 BP Statistical Energy Survey, Nigeria had proved oil reserves of 36.22 billion barrels at the end of 2007 or 2.92 % of the world's reserves. The Nigerian government plans to expand its proven reserves to 40 billion barrels by 2010. Most of this is produced from the prolific Niger River Delta. Despite problems associated with ethnic unrest, border disputes and government funding, Nigeria’s wealth of oil makes it most attractive to the major oil-multinationals, most of whom are represented in Nigeria, with the major foreign stakeholder being Shell. Nigeria produced an average of 2355.8 thousand barrels of crude oil per day in 2007, 2.92% of the world total and a change of -4.8 % compared to 2006. 
Nigeria’s economy is dependent on oil

Nigeria Exchange 7 (June 25, http://www.ngex.com/business/public/newsinfo.php?nid=9, accessed: 7 July 2011, JT)

Nigeria has an abundance of natural resources, especially hydrocarbons. It is the 10th largest oil producer in the world and the third largest in Africa. Oil revenues account for about 95% of Nigeria's foreign exchange earnings.   Current daily production is typically limited by OPEC quota reductions . As a member of OPEC, Nigeria's oil production fluctuates in line with the cartel's response to world oil supply.  It is estimated that Nigeria has proven oil reserves totaling 35.2 billion barrels. Proven reserves are planned to be expanded to 40 billion barrels by 2010.   Most of Nigeria’s crude oil production, comprising 10 major crude streams (including condensate), is light sweet crude, API grades 21-45, with a low sulphur content. Nigeria's marker crudes on the International oil market are Bonny Light and Forcados. Most of the crude oil in Nigeria comes from numerous, small, producing fields, located in the swamps of the Niger Delta, Anambra State, Benue State, Trough, Chad Basin, and Benin and product is exported through 7 terminals, and a number of floating production vessels. There are estimates of about 606 oil fields, most with less than 100 million bbls of extractable reserves. Marginal oil fields are also known   It is estimated that Nigeria has about 176 trillion cubic feet (Tcf) of proven natural gas reserves. However the lack of a gas infrastructure, means that about 75% of associated gas is flared and only 12% re-injected. Nigeria has set a goal of zero flare by 2010. The government also plans to raise earnings from natural gas exports to 50 percent of oil revenues by 2010.   Nigeria's downstream oil industry has four refineries with a approximate capacity of 438,750 bbl/d. However, the refineries often operate at 40% of full capacity. Shortages of refined product are frequent and imports are normally used to offset domestic demand. Nigeria has a robust petrochemicals industry based on its substantial refining capacity and natural gas resources. The petrochemical industry is focussed around the three centres of Kaduna, Warri and Eleme. 
Nigeria DA – Impact – Conflict

Instability in Nigeria draws in foreign military intervention

National Intelligence Council 8 (November, http://www.dni.gov/nic/PDF_2025/2025_Global_Trends_Final_Report.pdf, p. 66, accessed: 8 July 2011, JT)

Domestic instability, insurgencies, and   conflict within strategic energy-producing   and exporting states.  Ethnic and political   violence and criminal activity currently   threaten a large portion of Nigeria’s oil   production.  State failure in a key energy   producing country may require military   intervention by outside powers to stabilize   energy flows. 

That causes superpower nuclear war

Deutsch 2 (Jeff, PhD econ from GMU, The Rabid Tiger Newsletter, 2(9), 18 November, http://users.rcn.com/jeff-deutsch/rtn/newsletterv2n9.html, accessed: 8 July 2011, JT)

The Rabid Tiger Project believes that a nuclear war is most likely to start in Africa. Civil wars in the Congo (the country formerly known as Zaire), Rwanda, Somalia and Sierra Leone, and domestic instability in Zimbabwe, Sudan and other countries, as well as occasional brushfire and other wars (thanks in part to "national" borders that cut across tribal ones) turn into a really nasty stew. We've got all too many rabid tigers and potential rabid tigers, who are willing to push the button rather than risk being seen as wishy-washy in the face of a mortal threat and overthrown.  Geopolitically speaking, Africa is open range. Very few countries in Africa are beholden to any particular power. South Africa is a major exception in this respect - not to mention in that she also probably already has the Bomb. Thus, outside powers can more easily find client states there than, say, in Europe where the political lines have long since been drawn, or Asia where many of the countries (China, India, Japan) are powers unto themselves and don't need any "help," thank you.  Thus, an African war can attract outside involvement very quickly. Of course, a proxy war alone may not induce the Great Powers to fight each other. But an African nuclear strike can ignite a much broader conflagration, if the other powers are interested in a fight. Certainly, such a strike would in the first place have been facilitated by outside help - financial, scientific, engineering, etc. Africa is an ocean of troubled waters, and some people love to go fishing. 
Nigeria DA – Impact – Global Econ

Africa’s economy is key to the global economy and democracy promotion

Payne 3 (Donald, democratic congressman from NJ, Africa News, April 30, LexisNexis, JT)

Many people have written off Africa as a basket case and irrelevant to U.S. interests. Indeed, there are still a lot of people whose views of Africa are limited to disasters and civil wars. My view, and that of others, differs quite a bit. Engagement with Africa is a vital U.S. interest. From the war on terrorism to the supply of crucial resources, from the campaign against threatening diseases to the opportunities for economic trade and investment, Africa is a key global player. We ignore the continent at our own peril.   Africa matters in many ways. Trade and investments with Africa are growing. In 2002, for example, total U.S. exports to Africa totaled over $5.8 billion, while U.S. imports were $18 billion. If we take Nigeria alone, the West African giant is the 5th largest supplier of petroleum to the United States, and other key oil-rich countries like Angola and Gabon play key roles in meeting U.S. strategic resource requirements. While oil is clearly a source of U. S. interest it is also something that must be dealt with closely and carefully. Some of us know all too well that the extraction of oil and other precious resources found on the continent have sparked, funded, and exacerbated brutal wars which led to some of the greatest human rights abuses of our time. It is with this in mind that many are watching carefully and weighing in to ensure that everyone is on the same page and that these atrocities do not occur anymore. A major step was taken in the House recently when H.R.1584 (Houghton and Rangel), a bill to implement effective measures to stop trade in conflict diamonds, was passed and subsequently became public law on April 25th. Many of you know that this has long been a work in progress. It shows how tragedy can sometimes spawn real progress and change. Africa is also making important gains in promoting democracy. The 1990s saw the spread of democracy across the continent of Africa, once dominated by military dictators and authoritarian leaders. Nigeria held its second multi-party elections this month, and despite reported irregularities, the elections were largely peaceful. The world also witnessed the end of white minority rule and subsequent democratic elections in South Africa, as well as the implementation of the important Truth and Reconciliation Commission headed by Bishop Tutu. The ghastly civil war in Sierra Leone has finally come to an end and prospects for a just and lasting peace in Angola appear promising, although there is a great humanitarian situation that must be addressed. The transitional arrangements in Burundi are also moving forward, despite some serious challenges ahead. The Democratic Republic of Congo is also heading in the right direction. 

Nigeria DA – AT Not Enough Oil

Oil production in Central Asia is expanding and there’s plenty of oil to expand to

Wu & Fesharaki 2 (Kang, PhD econ@U of Hawaii, Fereidun, PhD econ@U of Surey, Asia Pacific Issues, No. 60, June, p. 3-4, http://www.eastwestcenter.org/fileadmin/stored/pdfs/api060.pdf, accessed: 8 July 2011, JT)

Production poised for growth. Following the collapse of the Soviet Union, many of the newly independent Central Asian countries experienced economic contraction in the early 1990s. Between 1992 and 1995, oil and gas production in Central Asia declined signiﬁcantly because of reduced technical  and ﬁnancial support from Russia. Investment from the West has since flowed into the region, helping to revive its oil and gas industries. Oil production began to recover in 1996 and by 2001 was well above 1992 levels (see Figure 2). Despite a brief rebound in 1996, natural gas production continued to decline through 1998 before rising again in 1999 and 2000  (see Figure 3). In 2001, Central Asia produced roughly 1.4 million b/d of oil, of which net exports accounted for about 57 percent.  iii Its share in world oil production,  however, is only 2 percent, compared with the Middle  East’s 28 percent. Central Asia’s dry gas production amounted to 11 billion cubic feet per day (bcf/d), or about 5 percent of the world total.  iv Notwithstanding current modest levels of production, Central Asia’s prospects for growth in oil and gas  production are promising. Oil production in Central Asia is projected to increase to 3.4 million b/d in 2010  and nearly 4 million b/d in 2015 under the base-case  scenario.  v Kazakhstan is likely to lead the way, followed by Azerbaijan and Turkmenistan, all Caspian  Sea states.
***AT Nigeria Oil DA***

AFF – Impact Turn – Civil War

Oil development in Nigeria causes instability and thousands of deaths

Guichaoua 9 (Yvan, international development@Oxford, December 9, http://www.ifri.org/files/Energie/GUICHAOUA.pdf, accessed: 6 July 2011, JT)

For several months now, the chronic political instability in  the Niger Delta, the principal area of hydrocarbons exploitation in Nigeria, the world’s eleventh largest oil producer, has  provided the media with spectacular stories of violence .  Hardly a week goes by without an act of sabotage against an  industrial facility, the kidnapping of an employee of an oil  company (foreign or otherwise), or deadly clashes between  security forces and militants from a complex network of  heavi ly armed insur g ency movement s. Each day, tens of  thousands of barrels of oil are stolen, sometimes illegally  refined, and sold on the black market, robbing Nigerians of  considerable revenue. It is estimated that between 100,000  and 500,000 additional barrels of oil per day, depending on  the time period, could be produced if the country were secure.  Before the current global financial crisis hit, the Niger Delta’s  recurrent political problems significantly contributed to the  spike in crude oil prices, in a global energy supply context  that was already problematic due to political tensions in the  Middle East. The backdrop for these events is a human and ecological  disaster. Nearly half of the Niger Delta’s 28 million inhabitants  live on less than a dollar a day, while annually the region  produces the equivalent of one-fifth of US energy needs. Life  expectancy among this population is less than 45 years; one in  ten infants dies before its fifth birthday (UNDP 2006). These  numbers are not out of the ordinary in this part of the world;  yet they are obscene in view of the revenues generated from  this territory. In addition, pollution tied to oil exploitation has  severely altered the traditional activities of the Niger Delta’s  marshland, notably fishing, which is the foundation of the  economic and social systems of many village communities.  The faulty state of pipelines and their sabotage cause hydrocarbon leaks into environment, the volume of which – for the  pe r i od f r om 1999 t o 2004 – would f i l l f our supe r tanke r s  (Watts 2007). A lack of drilling facilities forces operators to  burn one-third of the natural gas that is extracted at the same  time as the oil, which is more lucrative than the gas. Authorities’ repeated promises to put an end to this practice of gas  flaring have yet to be realized. Large amounts of carbon emitted  into the air have caused respiratory infections, skin diseases,  and acid rain, which has degraded arable land (UNDP 2006). 
Reliance on natural resources like oil causes civil war

Guichaoua 9 (Yvan, international development@Oxford, December 9, http://www.ifri.org/files/Energie/GUICHAOUA.pdf, accessed: 6 July 2011, JT)

This human and economic catastrophe illustrates the idea,  now more widespread, that economies with an abundance of  natural resources suffer from a “curse.” While the first version  of the resource curse thesis concerned only the economic  performance of states that were rich in natural resources  – notably, through the “Dutch disease”  1  – recent versions of it  now link an abundance of natural resources to an increased  probability of civil conflict: a country’s dependence on natural  resources not only interferes with its economy but also poses  a threat to the nation’s political stability.  How does this curse work which has such serious political  effects? A plethora of journalistic reports indicates that mineral resources (such as the infamous blood diamonds of Sierra Leone) give rise to villainous interests and provide  illegal support to campaigns to seize national resources. The  dominant scholarly framework, which the World Bank popularized, largely endorses this idea. Based on statistical correlations, it postulates that combatants’ desire for profits is the  main cause of insurgencies. As for the rebel forces, the incentive to fight the incumbent authorities – whether or not they  were democratically elected – is held to increase proportionally with the revenues expected from extraction. 
AFF – Impact Turn – Civil War

Resource abundance ensures instability and civil war

Obi 7 (Cyril, project coordinator@Nordic Africa Institute, http://www.google.com/url?sa=t&source=web&cd=4&ved=0CEkQFjAD&url=http%3A%2F%2Fse2.isn.ch%2Fserviceengine%2FFiles%2FESDP%2F33990%2Fichaptersection_singledocument%2FC9D86852-AF5C-435B-911E-410077138B0A%2Fen%2F1_lpa_RP_07-08_web-2.pdf&ei=XaIWTs2cJcXSiALrm6XSBQ&usg=AFQjCNFuRx4cbvm-xJkYgOx9egGCr1LyUQ&sig2=lpTwZrHPWNyfXrdHwIjubA, accessed: 7 July 2011, JT)

Much of the discourse on the oil-development nexus in Africa is related to the view that oil breeds corruption, poor governance, human rights abuses and ultimately violent conflict. This perception is clearly a spin-off of the ‘resource curse’ thesis, which is a mainstream explanation for (resource) conflicts and insecurity in Africa. The thesis seeks explanations for the causes of violent conflicts by demonstrating how huge natural resource endowments dampen, rather than brighten the prospects for development, paradoxically motivating people to struggle over resources, breeding corruption, or acting as an incentive for armed groups to engage in conflict in order to exploit the opportunity to loot. It is hinged upon the resource wealth-violent conflict nexus, and provides explanations why African countries remain poor and conflict-ridden, in spite of being relatively well endowed resource-wise. . 
AFF – Impact Turn – Environment

Oil development destroys the environment which kills the economy

Eregha & Irughe 9 (P.B., econ@Adeyemi College, I.R., econ@Adeyemi College, Journal of Sustainable Development in Africa, 11(4), http://www.jsd-africa.com/Jsda/V12NO2_Winter2009_B/Pdf/Oil%20Induced%20Environmental%20Degradation%20in%20the%20Niger%20Delta.pdf, accessed: 6 July 2011, JT)

The Niger-Delta area of Nigeria coincides approximately to the south-south geopolitical zone of the   country. The region is the most blessed deltas in the world, in both human and material resources but   the unfavorable manner in which these resources are harnessed overtime, is the bane of the regions   predicament.  Before the discovery of crude oil, agriculture was the dominant occupation of the   people. Crude oil was discovered in commercial quantity in the region specifically in the present   Bayelsa State in 1956 (Omofonmwa and Odia, 2009). Since then oil exploration and exploitation has   continued resulting into what is termed environmental destruction due to neglect and less concern of   the multinational companies in environmental management in the area.    160 The environmental degradation resulting from oil and gas production in the Niger-Delta has attracted   the attention of environmentalists and other experts, who look at the region within the larger context   of globalization (UNDP Report, 2006). The world today recognizes  the significance of   environmental sustainability to the development of the nations. In fact one of the cardinal objectives   of the Millennium Development Goal is to ensure environmental sustainability. It then implies that   there should be reduction in environmental degradation.   The issue of environmental sustainability cannot be overemphasized in the Niger-Delta as this is   fundamental to the overall well being and the development of the area especially the well being of   future generation which is an important aspect of environmental economics. The Niger-Delta region   is dominated by rural communities that depends solely on the natural environment for subsistence   living. More than seventy percent of the people depend on natural environment for living and nonliving livelihood (UNDP Report, 2006). Poor people are vulnerable to environmental dynamics   because social, political and economic exclusion indicates they are left with few choices about where   they live (Aluko, 2004). Hence, they bear the adverse effects of natural hazards, biodiversity loss and   forest depletion, pollution and the negative impact of industrialization vis-à-vis oil exploration.   Environmental degradation issues are of topical concern to communities in the Niger-Delta as it is a   major cause of productivity losses (Opukri and Ibaba, 2008). This is the main reason why oil and gas   extraction impact on the Niger-Delta cannot be overemphasized as the dominant view blames the oil   production and its attendant consequences for the declining productivity of the region which is   predominantly based on fisheries and other agricultural activities as farming, dealing in timber   businesses, etc. (Okoko, 1998, Aaron, 2006; Opukri  and Ibaba, 2008). It is no doubt to say that oil   production has worsened environmental disaster in the region. 
AFF – Impact Turn – Democracy

Expansion of oil industries hampers democratization

Ross 1 (Michael, scholar@The World Bank in DC, World Politics, 53(3), April, pg. 356-357, http://muse.jhu.edu/journals/world_politics/v053/53.3ross.pdf, accessed: 8 July 2011, JT)

This article has four main findings. First, the oil-impedes-democracy claim is both valid and statistically robust; in other words, oil does hurt democracy. Moreover, oil does greater damage to democracy in poor states than in rich ones, and a given rise in oil exports will do more harm in oil-poor states than in oil-rich ones. Hence, oil inhibits democracy even when exports are relatively small, particularly in poor states. Second, the harmful influence of oil is not restricted to the Middle East. Oil wealth has probably made democratization harder in states like Indonesia, Malaysia, Mexico, and Nigeria; it may well have the same affect on the oil-rich states of Central Asia. The third finding is that nonfuel mineral wealth also impedes democratization. While the major oil exporters are concentrated in the Mideast, major mineral exporters are scattered across Africa, Asia, and the Americas; this group includes many states where progress toward democracy has been halting or elusive, including Angola, Chile, the Democratic Republic of Congo, Cambodia, and Peru. Each of these findings runs counter to the assumptions of earlier scholars that the antidemocratic effects of oil—if they existed—were restricted to the Middle East, that they influenced only states that were almost wholly dependent on oil, and that they did not extend to the mineral-rich states. The fourth finding is that there is at least tentative support for three causal mechanisms that link oil and authoritarianism: a rentier effect, through which governments use low tax rates and high spending to dampen pressures for democracy; a repression effect, by which governments build up their internal security forces to ward off democratic pressures; and a modernization effect, in which the failure of the population to move into industrial and service sector jobs renders them less likely to push for democracy. The links between mineral wealth and authoritarianism are more elusive: the mineral exporters appear to suffer from a rentier effect but not a repression effect, and there is only weak evidence that they are afflicted by a modernization effect. 
AFF – Nigeria – No Link

Oil isn’t key to Nigeria’s economy – imports and per capita production

Wurthmann 6 (Geerd, senior councellor@Germany’s Federal Ministry for Economic Cooperation and Development, No. 84, March, p. 2, http://www.afdb.org/fileadmin/uploads/afdb/Documents/Publications/00806226-EN-ERWP-84.PDF, accessed: 8 July 2011, JT)

The largest oil producer in sub-Saharan Africa is Nigeria, with an estimated production   volume of 2.7 million barrel/day. This makes  it the world's sixth largest producer.   Production is expected to rise to 4 million  barrel/day by 2010. Projections suggest that   national oil revenues will be at least 30 percent higher in  2008 than they were in 2005   (estimated at US$22 billion), even after  allowing for a downturn in world prices.   Notwithstanding its wealth of oil reserves, Nigeria is forced to import about 70 percent of   its oil products. The significance of Nigeria as an oil producer is further put into   perspective if one looks at per capita oil production figures. With its population of 124   million, the country only ranks 37th in a 56-country list, far behind Equatorial Guinea   (6th), Gabon (13th), Rep. of Congo (20th) and Angola (21st); see Myers (2005) for   details. 
AFF – Nigeria – No Link – Oil not key

Oil production doesn’t solve the Nigeria economy

Economist 6 (November 16, http://www.economist.com/node/8131312?story_id=E1_RTPTPTN, accessed: 7 July 2011, JT)

The new president will take over an economy awash in cash from the oil boom. Production, at around 2.2m barrels per day, will rise to 4m within a decade. But even growing oil wealth is unlikely to buy solutions to Nigeria’s problems. Poverty is rife, infrastructure dilapidated and government services almost non-existent. The new leader must confront several conflicts: attacks by local militias on oil facilities in the Niger Delta; the Muslim-Christian religious divide; the battle for fertile land; and bitter ethnic rivalries. However, none of this will put off the hopefuls.

AFF – No Link – Oil Fails

Oil development fails – corruption, civil unrest, and border disputes

MBendi No Date (http://www.mbendi.com/indy/oilg/af/ng/p0005.htm, accessed: 7 July 2011, JT)

There are risks associated with investment in Nigeria. These can be grouped into three main categories, political activity and civil unrest, border disputes and government underfunding. There is also the continuing problem of corruption within the system.  Political activity and civil unrest.  The issue at the basis of most civil unrest is the equitable sharing of the country’s annual oil revenues among its population and the question of the environmental responsibilities of the oil multinationals. Although all multinationals have been targeted in the disputes, Shell has been the main target. Civil unrest has resulted in over 700 deaths since Obasanjo’s take over and resulted in the shut in of terminals and flow stations. The situation is exacerbated by corruption within the industry and the government. Abasanjo has committed his government to resolving the problems and cleaning up the industry and the government in terms of corruption.  Border disputes  In the complex boundary delimitations of the Niger Delta area, border disputes are common. Nigeria is currently in dispute with both Cameroon and Equatorial Guinea over borders relating to oil finds in the Gulf of Guinea. Cameroon and Nigeria each claim the Bakassi Peninsula located in the Gulf of Guinea and which is believed to contain significant reserves of oil. In February 1994, Cameroon submitted the dispute to the International Court of Justice (ICJ) for settlement, and Nigeria later followed with its own suit to the ICJ. The ICJ began formal hearings in March 1998 but no decision had been reached by mid 1999.  Nigeria is in dispute over Equatorial Guinea’s sole ownership of the Zafiro oilfield in Block B from which Mobil began producing in 1996. Elf holds the concession OML 102 in Nigeria, just 3.5km north of Equatorial Guinea’s Block B. Nigeria and Elf contend that the seismic evidence indicates that Zafiro is part of an oilfield that straddles the international boundary between the two countries. In 1998, Elf announced the Ekanga discovery based on two wells drilled in OML 102. Equatorial Guinea claims that the wells were drilled in their territorial waters in Block B. Nigeria has called for a determination of the boundary and the establishment of a joint field operation. Negotiations have met with little success so far. 
AFF – UQ – Econ 

Nigeria’s economy is declining now – debt and poverty

Banville 3 (Lee, journalism@U of Montana, July, http://www.pbs.org/newshour/bb/africa/nigeria/debt.html, accessed: 7 July 2011, JT)

Despite abundant natural resources — especially oil — and the largest population in Africa, Nigeria has languished economically for decades. Years of government mismanagement, widespread corruption and dependence on an uncertain oil market have left the giant African nation with a massive debt burden that has severely limited its ability to modernize.  For more than 15 years, the country has owed more than $25 billion to international and commercial lenders. Just to pay the interest on the public debt took 7 percent of Nigeria's economic output in 2002. Taken as a whole, the debt — some $31 billion — represents more than 71 percent of the country's entire gross domestic product.  The situation has so crippled Nigerian economic development that when the average voter went to the polls in April 2003 to cast his ballot in the country's presidential election, he was poorer than the average Nigerian at the time of the country's independence in 1960. 

Nigeria’s economy is forecasted to decline this year 

Ademola 11 (Ebenezer, Elombah News, 5-3, http://www.elombah.com/index.php?option=com_ content&view=article&id=6493:imf-forecasts-179-drop-in-nigeria-gdp&catid=30:the-economy&Itemid =41, 7-9-11, AH) 

From 8.4 per cent real Gross Domestic Product growth in 2010, the Nigerian economy is forecast to witness a decline in growth at 6.9 per cent this year, a 17.9 per cent drop. According to the International Monetary Fund's Regional Economic Outlook (REO) for Sub Saharan Africa, launched in Lagos on Tuesday, the nation's GDP growth is to further slow down to 6.6 per cent in 2012. Nigerian economy in the REO was classified under oil exporting countries which include Angola, Cameroon, Chad, Congo Rep, Equatorial Guinea and Gabon. The group was projected to have real GDP growth of 6.7 per cent this year, as against 6.2 per cent last year and a further growth to 6.9 per cent in 2012.
Nigeria’s economy is poor; poverty, weak infrastructure, and weak education. 

Oyekola 11 (Tunde, Nigerian Tribune, 6-20, http://www.tribune.com.ng/index.php/news/23753-varsities-charged-on-development-of-intellectual-property, 7-9-11, AH)
The director-general, while noting that Nigerian economy was poor as a result of poverty, weak physical infrastructure, weak socio economic infrastructure and weak education, said that the Ajaokuta Steel Rolling mills and the auto industries in the country failed because of low technology and managerial know-how.  He stated that the same problem also accounted for importation of materials needed by the multinational companies that had been operating in the country for more than a century. Dr Bindir said that for Nigeria to be among the developed nations, a modern economy with well focused productive sector should be developed through science and technology with the intellectual property starting from the university.
Although resource rich, Nigeria’s economy is poor

Okiti 11 (Ogho, Business Day, 3-7, http://www.businessdayonline.com/NG/index.php/analysis/ columnists/18708-must-appreciate-nigerias-status-in-the-global-economy-, 7-9-11, AH)
If Brazil, India, China and Turkey are flexing muscles today in the global economy, it is because they have done their delivered in the area of economic performance. A great Nigerian leader will recognise that the Nigerian economy is currently inherently weak, and will begin to address the weaknesses. A good way of looking at these weaknesses is to assert that when push comes to shove and critical global economic issues are weighed and assessed, qualification is beyond just being a resource rich country. For Nigeria, it is made more complicated because it is a resource rich country, but a badly managed one, and a very poor one indeed.
AFF – UQ – Econ 

Nigeria has been hit by the global financial crisis, stocks continue to decline

Pondent 11 (Corr S, Professional Writer, 6-17, http://www.ehow.com/info_8611253_global-its-effect-nigerian-economy.html, 7-9-11, AH) 

The global financial crisis and credit crunch that was set into motion in the summer of 2007 and ended in 2009, also had an impact on the Nigerian economy. The financial crisis stemmed from improper underwriting and lending practices in the U.S. sub-prime mortgage sector. Considering that economies and financial markets worldwide are now interconnected, the impact from the U.S. credit market meltdown was felt worldwide.  Stock Market Decline The Nigerian Stock Exchange, which had been on a path of upward growth, saw a major downturn as a result of the global financial crisis. According to a "Global Financial Crisis Discussion Series" report on Nigeria from the Overseas Development Institute, an index of the Nigerian Stock Exchange dropped from a value of 66,371 in March 2008 to a value of 21,893 points in March 2009. This represents a more than 60 percent drop off.
Revenue from oil has been declining 

Pondent 11 (Corr S, Professional Writer, 6-17, http://www.ehow.com/info_8611253_global-its-effect-nigerian-economy.html, 7-9-11, AH)
Decline in Oil Prices. Oil is a major export of Nigeria. This oil-rich country derives a good part of its export revenues from the export of this commodity. As the financial crisis impacted worldwide demand for oil, Nigeria saw its oil exports drop off. This had an impact on the country's earnings. As well, it impacted the country's balance of payments situation since the surplus it enjoyed through oil exports went down. As demand for exports declined, the demand for the country's currency, the Naira, also declined, leading to a fall in its exchange rate.
***Central Asia Oil DA***

CA DA – Shell 

The Central Asian economy is recovering, driven by oil

International Monetary Fund 11 (May, http://www.imf.org/external/pubs/ft/reo/2011/mcd/eng/pdf/mreo0411.pdf, p. 59, accessed: 9 July 2011, JT)

The postcrisis recovery took hold in 2010, with   growth estimated at 6½ percent, substantially   higher than in 2009 (3½ percent). Last year’s   outturn was higher than previously projected,   except in Armenia and Turkmenistan, and   consistent with performance in other emerging and   low-income countries. CCA growth was well above   the global expansion of 5 percent and growth in   Russia of 3¾ percent (Figure 4.1).   The recovery was mainly driven by higher oil and   gas exports—helped by favorable prices—and by   public investment and ﬁscal support to sectors   affected by the crisis (Figure 4.2a). In the four   oil and gas exporters—Azerbaijan, Kazakhstan,   Turkmenistan, and Uzbekistan—growth averaged   7 percent, compared with 4 percent in the oil   and gas importing countries (Armenia, Georgia,   Kyrgyz Republic, Tajikistan), although those   countries beneﬁted from higher mineral and   metals prices.
Oil investment is key to economic growth in Central Asia

Dowling & Wignaraja 6 (Malcom, econ@U of Hawaii, principal economist@ Asian Development Bank, July, http://www.silkroadstudies.org/new/docs/Silkroadpapers/0607Wignaraja.pdf, p. 19-20, accessed: 6 July 2011, JT)

From  1997  to  2001,  annual  GDP  grew  by  6.1%  per  year  in  Central  Asia  as  a   whole compared with negative growth (-8.0) in the previous five years. In the   next 3 years, growth rebounded to a  spectacular 9.9%. Although from a low   base, the region’s performance is the highest in the post-transition period for   any group of countries in the Soviet sphere and compares favorably with the fastest- growing economies in Asia and the rest of the developing world.  7   In   2005, the region’s growth was well over 9%, reflecting high commodity prices,   buoyant international demand and other country-specific factors discussed   below.    High energy prices and investments in the oil and gas sector, including   petrochemicals, were the main growth drivers in the three oil exporting   economies of Azerbaijan, Kazakhstan, and Turkmenistan. In Azerbaijan,   oilfield and pipeline investment, natural gas development, and a booming   construction sector have contributed  to a strong growth environment. GDP   growth accelerated from 9.5% in 1997-2001 to 10.6% in 2002–2004. Accelerating   economic growth in Kazakhstan (9% since 2002) is associated with oil and   natural gas investments, good macroeconomic management, and investments   in infrastructure. In addition, economic diversification has begun recently as   food processing, machinery, oil refining, and chemicals showed strong   growth. Turkmenistan’s high growth rate in 2002–2004 is based on official   figures.  8   The country is the weakest reformer in Central Asia but has   benefited from natural gas exports, a construction boom, and foreign   investment from Turkey in the textiles sector.   
CA DA – Shell 

Central Asian instability is the most probable scenario for nuclear war

Blank 2k (Stephen, national security affairs@Strategic Studies Institute, June, http://www.bits.de/NRANEU/docs/Blank2000.pdf, p. 24-25, accessed: 8 July 2011, JT)

In 1993 Moscow even threatened World War III to deter  Turkish intervention on behalf of Azerbaijan. Yet the new  Russo-Armenian Treaty and Azeri-Turkish treaty suggest  t h a t   Russia   and   T u r k e y   could   b e   d r a g g e d   i n t o   a  confrontation to rescue their allies from defeat.  72   Thus many  of the conditions for conventional war or protracted ethnic  conflict in which third parties intervene are present in the  Transcaucasus. For example, many Third World conflicts generated by local structural factors have a great potential  for unintended escalation. Big powers often feel obliged to  rescue their lesser proteges and proxies. One or another big  power may fail to grasp the other side’s stakes since  interests here are not as clear as in Europe. Hence  commitments involving the use of nuclear weapons to  prevent a client’s defeat are not as well established or  apparent. Clarity about the nature of the threat could  prevent   the  kind  o f   rapid and almo s t  unc ont r o l l ed  escalation we saw in 1993 when Turkish noises about  intervening on behalf of Azerbaijan led Russian leaders to  threaten a nuclear war in that case.  73  Precisely because Turkey is a NATO ally, Russian  nuclear threats could trigger a potential nuclear blow (not a  small possibility given the erratic nature of Russia’s  declared nuclear strategies). The real threat of a Russian  nuclear strike against Turkey to defend Moscow’s interests  and forces in the Transcaucasus makes the danger of major  war there higher than almost everywhere else. As Richard  Betts has observed,  The greatest danger lies in areas where (1) the potential for  serious instability is high; (2) both superpowers perceive vital  interests; (3) neither recognizes that the other’s perceived  interest or commitment is as great as its own; (4) both have the  capability to inject conventional forces; and, (5) neither has  willing proxies capable of settling the situation. 
CA DA – UQ – Azerbaijan – Investment

Foreign companies are investing in Azerbaijani oil

Center for Energy Economics 6 (University of Texas in Austin, March 27, http://www.beg.utexas.edu/energyecon/new-era/case_studies/Oil_Monetization_in_Azerbaijan.pdf, accessed: 6 July 2011, JT)

Azeri oil production peaked at 500,000 b/d during WWII and fell   significantly, especially after the break-up of the Soviet Union.    Today, most of the production of 280,000 b/d is offshore.    Historically, offshore output has been stable, but a lack of   investment has led to declines in new drilling and rehabilitation of   existing wells.  Since 1994 AIOC deal, though, foreign investors   signed 22 major PSCs.  The oil industry now accounts for 70-80%   of total foreign investment.  By 2010, investment in the oil   industry may reach $23 billion.  New development is expected to   boost exports to 1 mb/d by 2010 and 2 mb/d within 20 years. 

CA DA – UQ – Kazakhstan – Oil Prices Up

Increasing oil prices now are make or break for Kazakhstani production

CBC 11 (CBC Money News, June 17, http://www.cbc.ca/news/business/story/2011/06/16/iea-global-oil-demand.html AQB)
The projections for oil were based on prevailing futures prices on the energy markets, which leads to the assumption that oil will average $103 US per barrel over the next five years, or about $20 more than the IEA projected in its report last year.  Oil was trading at about $95 Thursday.  It estimated that those higher prices would spur increased production, with Canada, Brazil, Kazakhstan and Colombia leading the way outside and the biggest increases in OPEC output coming from Iraq, UAE and Angola.  Conventional crude oil will account for less than 40 per cent of the increase, it said, while natural gas liquids, biofuels and unconventional oil from the onshore United States would provide the "lion's share" of new supplies.  But its analysis also allowed that higher oil prices threaten to weaken economic growth and curb demand.  If that happens, it said, global demand could fall by 2.4 million barrels per day by 2016. 

CA DA – UQ – Kazakhstan – Development Coming

Interest in Kazakh oil is on the rise – development looks profitable

Gizitdinov 10 (Nariman, Staff Bloomberg, Dec. 1, http://www.bloomberg.com/news/2010-12-01/gazprom-cnpc-circle-kazakh-fields-like-vultures-leak-shows.html AQB)
China National Petroleum Corp. and OAO Gazprom were ready to scoop up Kazakh oil assets in January if ventures led by Eni SpA and BG Group Plc collapsed, a U.S. diplomatic cable posted on WikiLeaks.org shows. U.S. Ambassador Richard E. Hoagland sent the cable on Jan. 25 after a private dinner with Maksat Idenov, then the first vice president of state-owned oil and gas producer KazMunaiGaz National Co., at the Radisson Hotel in Astana, Kazakhstan’s capital, according to the leaked document. “Idenov alleged that Gazprom and China National Petroleum Company ‘continue to circle like vultures,’ hoping that the Kashagan and Karachaganak consortia will implode, and then they can pick up the pieces,” Hoagland said in the cable. “‘Won’t happen on my watch!’ Idenov vowed.” KazMunaiGaz increased its interest in Kashagan, the world’s fifth-largest oil field, to 16.8 percent in 2008, equal to the stakes held by Eni, Exxon Mobil Corp., Royal Dutch Shell Plc and Total SA, after cost overruns and delays in the start of production. The government is investigating allegations of tax avoidance and illegal oil pumping at Karachaganak, Kazakhstan’s only major oil project without state participation. 

CA DA – UQ – Kazakhstan – Now Key – Recovery

Recent recession means development of the Kazakhstani economy now is key

Balachander 10 (Staff International Business Times, August 18, http://www.ibtimes.com/articles/43857/20100818/kazakhstan-imf.htm AQB)
Kazakhstan is recovering from economic crisis due to a timely stimulus program and higher oil prices, but stagnant credit growth and banking sector troubles continue to weigh on economic activity, the International Monetary Fund said. The IMF projects that the oil-rich Central Asian economy will grow by 4 percent in 2010, chiefly driven by higher exports, increasing commodity prices, and foreign direct investment.  But the IMF stressed that Kazakhstan must resolve bank weaknesses exposed by the crisis.  "A comprehensive strategy to reduce nonperforming loans is urgent and should be accompanied by a full assessment of recapitalization needs for systemically important banks," the IMF said.  The country would also need to upgrade the banking system's regulatory and supervisory frameworks, it said. According to the IMF, the oil sector dominates the Kazakhstan economy, accounting for one-fourth of GDP, 60 percent of total exports, and 40 percent of total budget revenues.  At the same time the economy was experiencing rapid growth, Kazakhstani banks borrowed heavily from abroad, amassing external debt amounting to roughly 44 percent of GDP to fund a rapid expansion of credit, largely concentrated in construction and real estate. 

Economy recovery is contingent on oil demand

Cutler 10 (Robert, Staff Asian Times, Oct. 1, http://www.atimes.com/atimes/Central_Asia/LJ01Ag01.html AQB)

Kazakhstan's economy has responded strongly to the return of international demand for its energy, mining and manufacturing exports, growing at an 8% rate during the first half from the equivalent period in 2009. That is helping to fuel optimism that Astana looks like weathering the global financial crisis in much better shape than many other countries.   President Nursultan Nazarbayev's most recent ministerial shake-up appears likely to improve government bureaucracy, while state finances should continue to improve as a higher export duty on crude oil comes into force next year. The currency, the tenge, is strengthening after an 18% devaluation in February 2009, and measures taken over the past two years to restructure the banking system appear to be bearing fruit.   True, growth is easing off from the first six months this year, and is likely to be more in the 5% range for the full 12 months. Still, that is up from the 4% previously expected by the government, with industrial production increasing 7.5% year-on-year to account for much of the unexpected expansion. Gross domestic product (GDP) rose 1.2% last year, and 3.2% in 2008, after averaging nearly 10% annual growth over the previous decade. 

CA DA – UQ – Kazakhstan – Now Key – Price

Now is the key time – growth is happening but a commodity price drop would hurt the economy

TWN 11 (TransNewsWorld, “Report: Kazakhstan's economy expected to grow by 7.2% in 2011”

 6-10-11, http://news.wooeb.com/753000/report-kazakhstans-economy-expected-to-grow-by-7-point-2-percent-in-2011, CT) 

Kazakhstan will continue to enjoy rapid economic growth through 2011 and 2012, underpinned by ongoing development of the nation's vast natural resource base and the positive spillover effects this will have on the wider economy. We forecast real economic growth of 7.2% and 6.9% in 2011 and 2012 respectively, and for the Kazakh economy to expand at an average rate of 6.6% per annum through to 2020.  With the Kazakh economy firmly in expansionary territory, and inflationary pressures rising, we expect the National Bank of Kazakhstan to tighten monetary policy over the months ahead. We see this coming in the form of interest rate hikes, higher reserve requirements for banks and appreciation of the tenge - which we forecast to hit KZT140.00/US $ by end-2011.  While we acknowledge its vast economic potential, and the concurrent opportunities for investors, we are concerned over Kazakhstan's long-term political stability. Political power is concentrated in the hands of the 70-year-old president, Nursultan Nazarbayev, and Kazakhstan's investment appeal could be undermined if no clear process for his succession materialises.  Major Forecast Changes  We have revised up our forecast for economic growth in 2011 to 7.2% from 6.5%. The IMF forecasts 2011 real GDP growth at 5.9%.  Key Risks To Outlook  Commodity Prices: Our growth forecasts would face downside risks if there were to be a marked drop in commodity prices, due to Kazakhstan's economic dependence upon its extractive industries. Currently we expect gradual moderation in oil prices through 2011, and this is reflected in our current growth and inflation forecasts. However, if a dramatic drop in oil prices were to materialise (no doubt on account of a negative macroeconomic shock to the global economy), our forecasts would likely prove too optimistic.
CA DA – UQ – Econ

Central Asia’s economy is growing in face of the global economic recovery

Taniguchi 10 (Kiyoshi, Asian Development Bank, November 3, http://www.adb.org/documents/books/ado/2010/update/ado2010-update-part3.pdf, accessed: 6 July 2011, JT)

The Update revises upward the gross domestic product (GDP) growth   projections included in April’s Asian Development Outlook 2010  (ADO 2010) for four countries (Armenia, Georgia, Kazakhstan, and   Tajikistan) of the eight in Central Asia. These four countries benefited   from the recovery of the global economy through buoyant metal prices   and the rebound of exports. Kazakhstan additionally benefited by   stronger oil prices while the other three gained from a marked recovery   in workers’ remittance inflows.   The Update maintains the GDP forecasts for Turkmenistan and   Uzbekistan, while revising downward projections for Azerbaijan and the   Kyrgyz Republic. Growth in Azerbaijan’s oil production has slowed, and   the Kyrgyz economy suffered from political unrest.   On balance, these developments contributed to a higher GDP growth   forecast in 2010 for the subregion to 5.1% from 4.7% (Figure 3.1.1). In 2011,   the GDP growth forecast for Central Asia is 5.7%, little changed from 5.9%   expansion estimated in ADO 2010.  Economic indicators in the first half of 2010 signal that all economies   that suffered from low growth in 2009 (except the Kyrgyz Republic) are   experiencing higher growth following the recovery of the global economy.   Exports have picked up in all countries. Particularly, buoyant gas and   oil prices greatly benefit the four hydrocarbon exporters (Azerbaijan,   Kazakhstan, Turkmenistan, and Uzbekistan). 

Central Asia’s economy is improving, but oil is key

International Monetary Fund 10 (October, http://www.imf.org/external/pubs/ft/reo/2010/mcd/eng/10/mreo1024hi.pdf, accessed: 8 July 2011, JT)

With the global economy on the mend, prospects for the Middle East and Central Asia region have   improved.1   Almost every country in the region is projected to grow faster in 2010 and 2011 than in 2009.   Given this pickup in growth, most of the region’s countries plan to exit from fiscal stimulus by 2011, while   maintaining an accommodative monetary policy stance for some time. However, some countries may need to   tighten macroeconomic policies earlier, given signs of inflationary pressures or lack of fiscal space.    As the region recovers from the Great Recession, policy attention should center on strengthening banking   sectors and addressing medium-term challenges. In the MENAP oil exporters, further efforts at financial   sector development and economic diversification top the agenda. In the MENAP oil importers, raising   growth and creating jobs for expanding populations are key. In the CCA, the priority is to resolve banking   sector problems, and, in some countries, to reduce external debt and current account deficits. 
Central Asia’s economy is recovering, but oil is key

International Monetary Fund 10 (October, http://www.imf.org/external/pubs/ft/reo/2010/mcd/eng/10/mreo1024hi.pdf, accessed: 8 July 2011, JT)

MENAP oil exporters’ fiscal and external balances will improve markedly in response to rising oil prices (up   from US$62 per barrel in 2009 to US$76 in 2010 and US$79 in 2011) and oil production levels. The   combined external current account surplus of these countries is expected to increase to US$120 billion in   2010 and US$150 billion in 2011 from US$70 billion in 2009. In the Gulf Cooperation Council (GCC) alone,   the improvement is estimated at about US$50 billion from 2009 to 2011.   Oil GDP growth—projected at 3½–4½ percent in 2010 and 2011—is likely to stay below precrisis levels.   Moreover, while external financing conditions have improved, domestic credit is picking up only slowly, and   investment demand is subdued. As such, growth in non-oil activity remains lackluster at 3¾–4½ percent,   indicating a need for continued policy support through 2011 in most countries.   

CA DA – UQ – Econ

Central Asia is recovering, but their economies are still fragile

International Monetary Fund 10 (October, http://www.imf.org/external/pubs/ft/reo/2010/mcd/eng/10/mreo1024hi.pdf, accessed: 8 July 2011, JT)

Most CCA countries are exiting from fiscal stimulus in 2010 or 2011. For the oil and gas importers, this move   should help restore policy room to respond to future shocks. Fiscal consolidation—in particular in Armenia   and Georgia—is also needed to address high external debt levels and current account deficits, some of which   are the result of the policy response to the crisis. Turkmenistan and Uzbekistan continue to provide fiscal   stimulus in 2010, despite strong growth (and already high inflation in Uzbekistan).    Monetary policy has limited effectiveness in the CCA economies, as witnessed in 2008–09. This is mainly   because of low financial market development and high dollarization. A number of countries are implementing   reforms to strengthen the monetary policy tool kit, for example, by developing government securities   markets. Countries should also allow for greater exchange rate flexibility to promote dedollarization.    Banking sectors in a number of CCA countries are not yet out of the woods. Nonperforming loans are high   or rising in Kazakhstan, the Kyrgyz Republic, and Tajikistan. These countries need to adopt comprehensive   and transparent resolution strategies to restore banking sector health. They will also need to enforce stricter lending standards to safeguard asset quality, which, along with macroeconomic stability, will put banking   sectors on a sounder footing. 
Central Asia’s economy is recovering being driven by oil

International Monetary Fund 11 (May, http://www.imf.org/external/pubs/ft/reo/2011/mcd/eng/pdf/mreo0411.pdf, p. 55, accessed: 9 July 2011, JT)

At 6½ percent, growth in the CCA countries in 2010 was higher than expected, driven by commodity exports   and public investment. Oil and gas exporting countries enjoyed growth of 7 percent and improved their   current account position by 5½ percentage points of GDP. While the expansion in oil and gas importers   was lower (4 percent), their external position also strengthened, aided by higher mineral and metal prices and   a pickup of remittances. Growth is expected to moderate to 5¾ percent in 2011 as oil and gas production   growth slows down. 
CA DA – Link – Infrastructure

Oil is key to Central Asia’s economy

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 20, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Energy revenues are enormously important to all three economies, though less so in Uzbekistan. The following   table shows an estimate of 2006 net oil and gas export   revenues for Central Asia: In Kazakhstan, minerals and mining, including oil and   gas, contributed about 16 per cent of GDP in 2005, oil   alone 8-10 per cent.   Combined, oil and gas is 30 per   cent of the economy (GDP) and half of government   revenues.   With production and price increases, budget   revenues have grown strongly: in 2003 about 25 per cent,   in 2005 61 per cent, driven by a 36 per cent increase in   average oil prices, a 6 per cent increase in oil production   and the first full year of gas exports.   But the percentage   oil revenues are of total budget revenues is shrinking. In   2006, they were 32 per cent, and the government expects   them to be 28 per cent in 2007.   This reflects a robust   increase in tax receipts, due in part to growth of other   economic sectors but mostly consumer demand and   hence value added tax (VAT) receipts.    In Turkmenistan and Uzbekistan, state budgets are not   trustworthy. Significant revenues and spending are off budget. The IMF does have some recent statistics on   Uzbekistan, though it admits their quality is not good.  They indicate energy exports in 2006 were estimated   at $810 million, and energy imports at $268 million, for   net export revenues of $542 million. Using this estimate   and the IMF’s nominal GDP estimate of $16.04 billion,   energy exports (nearly exclusively gas) are about 3.4 per   cent of GDP.   This estimate shows large positive energy   net export revenues instead of small negative ones. It could   be that the estimate above based on USEIA production   and consumption figures shows larger oil import costs   (caused by larger net oil imports) and smaller gas export   revenues than is true, or it could be that what Uzbekistan   reports to the IMF in this case is simply false. In any event,   gross gas export revenues did not exceed about $800   million. 
Azerbaijan and Kazakhstan have become dependent on oil

Amineh 6 (Mehdi, poli sci@U of Amsterdam, IIAS Newsleter, No. 42, Autumn, http://www.iias.nl/nl/42/IIAS_NL42_27.pdf, accessed: 6 July 2011, JT)

Though Soviet centralised planning   left the Caspian Sea littoral states   of Azerbaijan, Kazakhstan and Turkmenistan poorly developed and struggling economically, their abundance of   oil and gas resources brings hope for   recovery. Turkmenistan is among the   top 15 gas producers worldwide, while   oil reserves in the Caspian Basin – comparable to those of the North Sea – have   turned Azerbaijan and Kazakhstan into   oil exporters.  1   The question is whether   they will be able to use their income   from oil and gas exports to transform   themselves into modern, diverse industrial economies.  2  Although it may seem that countries   wealthy in natural resources should   find it easy to develop economically, the   experiences of some resource-based   industrialising countries have proven   otherwise, especially in the Middle East.   The key to success appears to be economic diversification, as demonstrated   by the post-1960 industrialisation of oil   exporters Iran and Malaysia and non-oil   exporters Turkey and South Korea. The   latter three countries invested revenue   generated by agricultural or oil exports   back into agriculture, manufacturing, services and banking. Over time,   restructuring sufficiently developed   these sectors and allowed them to compete globally, thus creating economies   able to withstand sectoral shocks. By   contrast, Iran did not create a globally   competitive manufacturing or service   sector; while collusion between the government and major oil and gas companies, corruption and revenue mismanagement wasted income from oil   and gas exports and made the economy   dependent on them. This close relationship between Iran’s oil revenues and   its GDP seriously threatens economic   growth by making it susceptible to   ‘Dutch Disease’: a drop in the global oil   price directly stunts economic growth,   whereas a rise blunts the competitiveness of other exporting sectors under   inflationary pressure that hinders diversification. 
CA DA – Link – Azerbaijan – Infrastructure

Decreased oil development hurts the Azerbaijani economy

Valiyev 11 (Nail, Azerbaijan Resident Mission, http://www.adb.org/documents/books/ado/2011/ado2011-aze.pdf, accessed: 6 July 2011, JT)

GDP growth at 5.0% in 2010 was markedly lower than the very high   rates of the previous few years when large investments rapidly expanded   Azerbaijan’s oil and gas resources. Growth in the oil economy (defined to   include gas production) is estimated to have slowed to 1.8%. The non-oil   economy performed well, growing by 7.9%, as it recovered from the   headwinds of the global recession. With oil and gas production growth   leveling off (oil production in 2010 was at 377.4 million barrels), the   outlook is for moderate overall growth based largely on non-oil activity   (Figure 3.2.1). 
Oil revenues drive Azerbaijani economic growth

Valiyev 11 (Nail, Azerbaijan Resident Mission, http://www.adb.org/documents/books/ado/2011/ado2011-aze.pdf, accessed: 6 July 2011, JT)

As oil prices are projected to go up in 2011 and remain high in 2012, the   main challenge for the government will be to maintain macroeconomic   stability. Growth in oil revenue will allow a continued rise in social   expenditure and investment in infrastructure that should spur private   activity and improve the investment climate.  The hydrocarbon economy is expected to grow steadily at about   3%–4% in the forecast period as oil and gas development sets the stage for   faster expansion in later years. Robust growth of the non-oil economy is   expected to stay driven by public sector investment. The government is   planning investment spending of $4.2 billion in 2011, which will drive a  rapid expansion in construction with positive knock-on effects on the rest   of the economy. 
Oil investment is the most promising source of economic growth in Azerbaijan

Center for Energy Economics 6 (University of Texas in Austin, March 27, http://www.beg.utexas.edu/energyecon/new-era/case_studies/Oil_Monetization_in_Azerbaijan.pdf, accessed: 6 July 2011, JT)

The energy sector (and, in particular, the oil and gas subsector) represents the most   promising source of exports and economic growth in the medium term.  The oil industry   currently accounts for 70% to 80% of total foreign investment in Azerbaijan, and foreign   direct investment increased from $15 million in 1993 to $827 million in 1999, about 20% of   Azerbaijan's GDP.  In 1998-99, oil-related revenue brought in nearly 50% of budget   revenues, including 57% of total indirect taxes.  To encourage additional investment,   President Aliyev signed numerous treaties protecting the rights of foreign investors, and   announced the creation of a new foreign investments agency that would become the sole   institution responsible for carrying out state policy on foreign investments.   
Azerbaijan depends on its oil exports

Fredholm 8 (Michael, forum for Central Asian Studies@Stockholm University, December, http://www.stintprogramcentralasia.org/Files/RR16%201%201.pdf, accessed: 6 July 2011, JT)

Azerbaijan depends on its oil exports. By 2003, exports of crude oil and refined oil products   constituted 85.4 per cent of the country’s total exports and no less than 75 per cent of the   government’s budget revenues.  146  Dependence on oil exports does not mean that  Azerbaijan is unable to assert its interests   abroad. This includes investments. Azerbaijan is, for instance, currently involved in the   construction of a terminal for oil and oil products at Moldova’s only port, Giurgiulesti on the   Danube. This might become a way for Azerbaijan, at least to some extent, to control its exports.   The port has railway access.  147   In addition, as will be shown, Azerbaijan has made substantial   investments in Georgia’s Batumi export terminal, through which substantial amounts of   Azerbaijani oil and oil products pass on its way to international markets. 

CA DA – Link – Kazakhstan – Exports

Oil is key to Kazakhstan’s Economy

Al Bawaba 8 (November 5, accessed: 9 July 2011, ProQuest, JT)

Kazakhstan, eager to become one of the top 10 global oil producers by 2015, will struggle to provide enough capacity to export its swelling crude output to buyers in Europe and China.  Oil is key to Central Asia's biggest economy, which aims to raise production to 100 million tonnes over seven years and reinvent its ancient Silk Road role as a crucial trading hub.  But transporting oil out of landlocked Kazakhstan, which is roughly the size of western Europe, has become a headache for producers, despite a growing range of routes.  Kazakhstan exports almost all of its crude. The government sees exports increasing slightly to 62.8 million tonnes this year with production edging up to 70 million tonnes.  At present the country pumps most of its oil through Russia and has irritated Moscow in past years by announcing plans to build more pipelines and diversify export routes towards western Europe.  "It is impossible to transport crude out of Kazakhstan without some difficulties," senior associate Klara Nurgaziyeva from law firm Dewey & LeBoeuf told an oil and gas conference last week in the Kazakh financial capital Almaty. 
Kazakhstan’s economic growth is being fueled by oil

Trend News 11 (May 13, accessed: 9 July 2011, ProQuest, JT)

Kazakhstan's gross domestic product (GDP) grew by 6.6 percent in the first three months of 2011, compared with a 7.1-percent rise in the first quarter of last year, the State Statistics Agency said on Friday, Reuters reported.  The official growth figure is bigger than the estimate of a 6.5-percent GDP rise made by Kazakh Prime Minister Karim Masimov last month.  Kazakhstan, Central Asia's largest economy, is also the region's No. 1 oil producer. Its economic growth is fuelled by strong world prices for its crude, grain and industrial metals.  Kazakh Economy Minister Kairat Kelimbetov has said the economy may grow by 7.0 percent this year, faster than the original official target of 4-5 percent, as commodity markets boom. 
Kazakhstan’s economic growth is fueled by oil

Xinhua News Agency 11 (May 10, accessed: 9 July 2011, ProQuest, JT)

ALMATY, May 10 (Xinhua) -- Kazakhstan's GDP registered a growth rate of 6.9 percent in the January-April period this year.  "The GDP has grown by 6.9 percent in 4 months," Prime Minister Karim Massimov wrote on his Twitter page.  As previously reported, President Nursultan Nazarbayev said Kazakhstan must ensure a 7-percent annual growth rate of the economy. The country's GDP grew by 7 percent in 2010.  The country's economy is the largest economy in Central Asia. Since 2000, Kazakhstan's economy grew sharply, thanks to increased prices on world markets for Kazakhstan's leading exports -- oil, metals and grain.  Since 2001, Kazakhstan's GDP growth has been among the highest in the world. 
Kazakhstan’s economic growth is relative to its oil production

Trend News 11 (May 5, accessed: 9 July 2011, ProQuest, JT)

Kazakhstan's economy is set to expand by 5.9 percent this year, the International Monetary Fund said on Wednesday, raising its forecast in line with resurgent commodity prices and growth in neighbouring Russia and China, Reuters reported.  High oil prices and state support were enabling Kazakhstan's economy to outperform other emerging markets despite the residual effects of its banking crisis, said Ana Lucia Coronel, IMF division chief for the Middle East and Central Asia.  But with annualised inflation running ahead of target, policymakers should be ready to tackle rising food prices and capital inflows as well as diversifying Central Asia's biggest economy beyond oil, gas and metals, Coronel told reporters.  Kazakhstan's economy grew by 7 percent last year and has risen by an average 8 percent annually over the last decade. The country, which sits on 3 percent of the world's recoverable oil reserves, has doubled crude output over the same period. 
CA DA – Link – Kazakhstan – Exports

Kazakhstan’s oil exports correlates with GDP growth

Asia Pulse 11 (February 17, accessed: 9 July 2011, ProQuest, JT)

ASTANA, Feb 17 Asia Pulse - Kazakhstan doubled its trade surplus and boosted gross domestic product (GDP) in 2010, the country's statistics agency said on Monday.  Latest figures show that trade surplus in Central Asia's most vibrant economy soared to $29.5 billion last year, from $14.8 billion in 2009.  Oil and metals dominated exports, which in total saw a 37.1 per cent increase in 2010 over the previous year, amounting to $59.2 billion worth. Imports gained by 4.8 per cent to $29.8 billion. 

CA DA – Link – Kazakhstan – Oil K2 Economy

The only way to ensure economic development is the secured future development of the oil economy

Najman et al. 5 (Boris, University of Paris, Richard Pomfret, University of Adelaid, Gaël Raballand, World Bank, and Patricia Sourdin, University of Adelaid, December 9, http://129.3.20.41/eps/dev/papers/0512/0512012.pdf AQB)
In 2010, Kazakhstan will have joined the club of the ten largest oil exporters in the world. The IMF is forecasting oil revenues of $99 billion over the next 45 years for this country of fifteen million people; compared to the current level, GDP per capita could be multiplied by four.  The coming decades will see a huge stimulus to Kazakhstan’s economy and potential for economic development. Within this  encouraging framework, Kazakh authorities strive “to generate a pattern of growth in  the coming decades that is conducive to job creation and raise living standards across  the vast majority of the population” (World Bank, 2005). With this end in view, redistributing oil revenues appears to be the crux of future economic and social development in Kazakhstan. 
Oil industry is the linchpin all other Kazakhstani industries

Pomfret 5 (Richard, Prof University of Glascow “Kazakhstan's Economy since Independence: Does the Oil Boom Offer a Second Chance for Sustainable Development?” Europe-Asia Studies Vol. 57 No. 6 JSTOR AQB)
Kazakhstan at independence had a promising future in terms of strong fundamentals as .1 middle-income country well endowed with human capital and abundant natural resources. In the medium term, however, the country faced formidable difficulties associated with nation building and ethnic diversity. These heightened the potential for oil and mineral wealth to be a curse rather than a blessing The various elements are intertwined, as policy errors in the 1990s such as the flawed privatization of large enterprises and the corrupt process of allocating oil and mineral exploitation rights hindered establishment of a well-functioning market economy and threatened to leave the country with a form of crony capitalism which is inimical to equitable growth. Economic performance during the 1990s was disappointing, as incomes fell and inequality and poverty increased. Failure to create the institutions appropriate for a well-functioning market economy underlay the decline of all parts of the economy, although they could not mask the attractiveness of the country's potential oil reserves and other mineral wealth. The aggregate economic situation was reversed after 1999 when a large devaluation stimulated output and, far more importantly, oil prices rose just as new oilfields came into production and oil transport problems began to ease. The oil boom of the twenty-first century provides a golden opportunity to overcome the errors and missed opportunities of the 1990s Kazakhstan's future oil revenues will be beyond anybody's dreams of a decade earlier, but will they be used to promote economic development and growth with equity or will they enrich a self-perpetuating elite who can prevent any political or institutional reform that will challenge their control of the revenue stream? To a large extent the outcome will depend upon the extent to which the institutions, including governance and corruption, created during the 1990s have become ingrained in Kazakhstan. 

CA DA – Link – Kazakh – Oil Industry K2 Economy

The oil industry is key to underdeveloped oil resources which alter a majority of the Kazakhstani economy

Wakeman-Linn et al. 3 (John, Paul Mathieu, and Bert Van Selm, IMF Staff, “Fiscal policy formulation and implementation in oil-producing countries” IMF AQB)

In the Soviet era, Kazakhstan's considerable petroleum endowment was underexploited, due to a scarcity of capital resources and the more easily accessible reserves in the Volga basin. Exploration and development have accelerated since independence, as international firms have been attracted by the favorable prospects in the Caspian basin. A mix of traditional projects, PSAs, and joint ventures with the state oil and gas company, Kazmunaigas, have been used. Oil and gas producers are investing heavily to expand production from just 800,000 bpd in 2001 to around 3.1 million bpd in about 15 years, which would put Kazakhstan among the top ten oil producers in the world (Figure 13.4). Since independence some US$7 billion has flowed into the sector, and it is expected that around US$3-4 billion will be invested in the petroleum sector annually through the medium term. Gas production of about 15 bcm per year, largely oil-associated gas, is also expected to rise strongly over the medium term to perhaps 50 bcm per year (Figure 13.5). The petroleum sector accounted for an estimated 25 percent of GDP in 2001 and crude petroleum exports reached US$4.5 billion, about one-half of exports. Fiscal receipts from the sector have surged with rising output and the recovery in prices since 1998, to about one-quarter of general government revenue in 2001 (Figure 13.6). Three large projects dominate the petroleum sector. The onshore Tengiz field has recoverable reserves estimated in the range of 6-9 billion barrels. Production is expected to double to around 500,000 bpd in five years and rise further in the long term. The Karachaganak gas and gas condensate field is expected to more than double production to 230,000 bpd of condensate and to link up to the Caspian Pipeline Consortium (CPC) pipeline by mid-2003.5 The size of the recently discovered Kashagan field has been estimated at 8-13 billion barrels of recoverable reserves. Kashagan, the largest find in the past 30 years, will not begin production before 2005, but output could reach well over 1 million bpd by 2015.

Oil is the backbone of the Kazakh economy – oil production is key for the long run 

Aitmakhanov 6 (Nurzhan , PhD. Student, Department of Foreign Policy Kazakh National University, Taiwan International Studies Quarterly, “The Oil Factor in the Foreign Policy of the Republic of Kazakhstan”, , Summer 2006 Vol. 2, No. 2, pp. 63-79, http://www.tisanet.org/quarterly/2.2--4.pdf, CT)

 In this case, the author thinks that the given theme one of the burning issues of today. Because Kazakhstan possesses oil and that oil is of a great interest of great powers such us the USA, whole EU, Russia and China. Oil production is the backbone of the economy of Kazakhstan and its most rapidly developing sector, generating a substantial portion of the gross national product and providing a large part of budget revenues and hard currency earnings for the country.    A major portion (58.5%) of investments in Kazakhstan is provided to the oil and gas sector. From 1995 to 1999 the Kazakhstan’s economy has received US $ 7,109.8 million of direct foreign investments, including US $ 1,578.9 million - in 1999. Among the donorcountries the USA, Great Britain and Italy take the leading positions. In 2000 the amount of investments increased by 29%. Our country entered into the investment contracts for total amount of US $ 100 billion for the next 25 years. During the next 10-15 years the signed contracts will provide US $ 40 billion to the national economy.  The same amount should be obtained as a result of the contracts for development of the Caspian oil fields, which have been signed in the USA. Taking into account the ever-growing world consumption of hydrocarbons, the oil and gas industry has been and will in the long run remain one of the national economy’s major components.  Therefore, the development of the rich natural resources shall be a major priority in the long-term strategy of the Republic of Kazakhstan till the year 2030, and shall  constitute the basis of its industrial policy.   

Oil is key to economic growth in Kazakhstan 

Tugut & Lee 11 (Meltem, Professor @ Pittsburg State University,  Choong Y.,  PhD, Professor @ Pittsburg State University,  “Doing Business in Kazakhstan: Opportunities, Challenges, and Suggestions”, 5-5-11, http://www.jgbm.org/page/14%20%20Choong%20Y.%20Lee.pdf, CT) 
 Oil industry is the most rapidly developing sector in Kazakhstan and the vital contributor to the country’s fast  economic growth (Terterov, 2004). In the oil industry, foreign businesses can take advantage of the abundant resources  through not only oil production but  also  oil transportation and exploitation projects. Besides, foreign enterprises can  play a critical role in equipping the production facilities with the latest  technology to  increase the oil production.  Moreover, the Kazakh government is planning to enhance the gas industry in the country by expanding the capacity of  the current gas pipelines, constructing new pipelines and gas processing facilities, and developing the gas-based power  generation industry (Terterov,  2004).  These long-term objectives can  only  be achieved with the support of foreign  investment in the gas industry. Therefore, Kazakhstan  presents enormous opportunities  for foreign companies that  would like to operate in the energy-based industries. 
CA DA – Link – Kazakh – Exploration K2 Economy

Economic growth in Kazakhstan relies solely on the continued exploration and exploitation of oil

TDS 11 (Travel Documents Systems, Visa, Passport and Immigration Processing Agency, http://www.traveldocs.com/kz/economy.htm AQB)
Oil and gas is the leading economic sector. Production of oil and gas condensate in Kazakhstan amounted to 67.2 million tons in 2007, an increase from 64.5 million tons in 2006. Kazakhstan exported 60.2 million tons of oil and gas condensate in 2007. Natural gas production in Kazakhstan in 2007 amounted to 16.6 billion cubic meters. Kazakhstan holds about 4 billion tons of proven recoverable oil reserves and 3 trillion cubic meters of gas. Industry analysts believe that planned expansion of oil production, coupled with the development of new fields, will enable the country to produce as much as 3 million barrels per day by 2015, lifting Kazakhstan into the ranks of the world's top 10 oil-producing nations. Kazakhstan's 2005 oil exports were valued at $17.4 billion, representing over 70% of overall exports. Major oil and gas fields and their recoverable oil reserves are Tengiz (7 billion barrels); Karachaganak (8 billion barrels and 1,350 billion cubic meters of natural gas); and Kashagan (7-9 billion barrels). Starting in 2004, the Government of Kazakhstan increased its take of oil deals by increasing taxation of new oil projects. In 2007, the government amended the "Law on Subsoil and Subsoil Use." The amendments give the government the right to annul or amend subsoil contracts if the contracts pose a danger to the country's national economic security interests. The government insisted it would not use the amendments retroactively to annul existing contracts.  

Continued exploration by oil companies is key to economic viability of Kazakhstan

Economy Watch 11 (Economy News, July 9, http://www.economywatch.com/world-industries/oil/kazakhstan-oil-gas.html AQB)
In a recent development for Kazakhstan oil and gas industry, Mittal Investments Sarl has entered into a preliminary contract that allows them to explore oil and gas resources at Satyapev region, which is located near Caspian Sea Kazakhstan. This deal was announced on 24th of January 2009. KazMunaiGaz, which is a publicly held oil and gas of Kazakhstan is other signatory of this oil and gas exploration contract. As per latest news from oil and gas industry of Kazakhstan, an invitation has been extended to Indian Oil Corp and GAIL to hold a discussion regarding possibilities of establishing a major petrochemical unit in Kazakhstan. Reports from oil and gas industry at Kazakhstan have confirmed that Kazakhstan is second nation following Qatar in extending such an invitation to GAIL. In recent years Kazakh oil and gas industry has been involved in a number of collaborative and developmental projects with its Indian counterpart. Much of these efforts have been possible because there are plenty of oil and gas reserves in Kazakhstan for past 75 years.  In a new development for Kazakhstan oil and gas industry, KazMunaiGaz has declared during January 2009 that it has bought a major share in MangistauMunaiGaz, which is a state owned oil and gas company of Kazakhstan as well.  British Petroleum has declared that it would lend its support to enlargement of Caspian Pipeline Consortium pipeline only if its share in this venture is not affected in any way. As per November 2008 reports from Kazakhstan oil and gas industry, Kazakh government is supposed to deduct export tariffs for crude oil by 34 percent. This step has been taken so that domestic producers of oil in Kazakhstan make more profits. As per Sauat Mynbayev export tariff for crude oil would be deducted to $130 per tonne from $210 per tonne. There would be reductions in export duties imposed on fuel oil. Rates would be brought down to $95 per tonne from $130 per tonne.  During October 2008 Agip KCO consortium and Kazakhstan oil and gas industry have reached a workable situation regarding development of Kashagan oil field. Since 2007 there have been some contentious issues between these two parties such as delays and gradually increasing expenses.   

CA DA – Link – Kazakh – Oil Prices K2 Economy

Status quo prices and increases in oil are key to economic growth

Yang 11 (Fang, Editor Xinhua News, March 25, http://news.xinhuanet.com/english2010/business/2011-03/25/c_13798575.htm AQB)
The minister said that all revenues from the mineral sector went to the National Fund.  "In other words, any increment in the oil price is accumulated in the National Fund. In accordance with the existing law, the transfers from the Fund amount to 8 billion dollars a year, irrespective of the oil price," he said.  "However, growing oil prices indirectly affect the budget, which has to be revised to reflect the growth of the whole economy and the increase in revenues from its sectors. In my opinion, if the prices do not collapse and remain within today's range, they will produce a positive effect on our economy," Zhamishev said.  It has been reported Kazakhstan's 2011 budget is based on the microeconomic forecasts for 2011-2015, which are based on global oil prices at 65 dollars per barrel and global metal prices rising by 10-15 percent each year. 

Oil price drop causes inflation, investment drop, funding freeze – it could get worse 

Saidov 8 (Feruz, expert of the Center of Strategic Studies under the President of the Republic of Tajikistan, “World Financial Crisis “Freezing” Kazakh Economy and Might Lead to Recession in 2009”, 11-26-08, http://www.huliq.com/2893/73589/world-financial-crisis-%E2%80%9Cfreezing%E2%80%9D-kazakh-economy-and-might-lead-recession-2009, CT)

But the situation is getting more serious for the financial system of Kazakhstan as prices for the main export articles - energy and metals fall down. If last July oil prices went up to a record level of $147 for a barrel, in early October it was under $90. At the end of November, price of oil fell to less than 50 dollars per barrel. This already led the Kazakh government to cut budget expenditures by almost 20% for budgets of 2009, 2010 and 2011.  One can witness as well the fall of prices for articles of mining industry and metallurgy. Thus, the owner of Karaganda Metallurgy Plant – Arcellor-Mittal, the largest in RK, had to send 30% of the personnel or 4200 people on leave for 3 months. Other major companies and planning to shed up to 25-35% of existing workforce.  Significant growth of inflation and decline of industry are taking place. This caused slowing of GDP growth, decline of business, “freezing” or full stop of already launched investment projects. Consumer demand is also dropping, which makes practically impossible the growth of Kazakh economy at the account of inner reserves.  These trends have already negatively affected the rates of development of Kazakh economy. According to IMF, growth of GDP of Kazakhstan as of the results of the current year dropped from 5% to 4.5%, and in 2009 it will drop from 6% to 5,3%. But expert predict than real growth of Kazakh GDP be almost 0%, since fall of demand and world prices for all major Kazakh export commodities, among which commanding positions occupied by oil and metals (make-up up to 92% of total export).  But the possibility of further aggravation of the world financial crisis can bring to a bigger decline of GDP because of full “freezing” of funding by foreign investors of their projects in RK and refusal of foreign banks to allocate credits for Kazakh enterprises. 

CA DA – Link – Kazakh – Oil Infrastructure
Investment in oil infrastructure is key to developing the industry that avoids Russian monopolies.

Wakeman-Linn et al. 3 (John, Paul Mathieu, and Bert Van Selm, IMF Staff, “Fiscal policy formulation and implementation in oil-producing countries” IMF AQB)

Azerbaijan's and Kazakhstan's oil and gas prospects have improved substantially in recent years. In both countries, important new discoveries were made, and there has been considerable progress in the construction of new pipelines to bypass the Russian oil and gas pipeline monopolies and to link these countries to world energy markets.3 Proven reserves will allow Azerbaijan to increase oil production to about 1.3 million barrels per day (bpd) by 2010, while Kazakhstan's production could exceed 3 million bpd by about 2015.
CA DA – Impact – CA Instability

Instability in Central Asia leads to a thermonuclear exchange

Ahrari 1 (M. Ehsan, national security and strategy@ Armed Forces Staff College, August, http://www.strategicstudiesinstitute.army.mil/pdffiles/00107.pdf, p. 41, accessed: 8 July 2011, JT)

South and Central Asia constitute a part of the world  where a well-designed American strategy might help avoid  crises or catastrophe. The U.S. military would provide only  one component of such a strategy, and a secondary one at  that, but has an important role to play through engagement  activities and regional confidence-building. Insecurity has  led the states of the region to seek weapons of mass  destruction, missiles, and conventional arms. It has also led  them toward policies which undercut the security of their  neighbors. If such activities continue, the result could be  increased terrorism, humanitarian disasters, continued  low-level conflict and potentially even major regional war or  a thermonuclear exchange. A shift away from this pattern  could allow the states of the region to become solid economic  a n d   p o l i t i c a l   p a r t n e r s   f o r   t h e  Un i t e d   S t a t e s ,   t h us  representing a gain for all concerned. 

CA DA – Impacts – Kazakh – CA/Russia Econ
Collapse harms the economies of Russia, China and Central Asian Republics – Major trade hub associated with raw material trade

OrexCA 11 (Oriental Express Central Asia, Research Site about Kazakhstani Economy, http://www.kazakhstan.orexca.com/kazakhstan_economics.shtml AQB)
In 1992, work on the reformation of the economy to a market basis began, and at the end of 1993 was made more active. During these years especially, the process of the formation of a multi-structural economy geared up. 91,300 economic enterprises, of which 73,400 represented the non-state sector, operated in Kazakhstan at the end 1995. The portion of industrial production produced in 1995 by enterprises in the non-state sector of the economy was 30.4%; their share of the volume of gross production in agriculture was 38.9%. Medium and small businesses are developing in the republic. At the beginning of 1996, 21,300 enterprises and organizations were represented and 147,200 people worked at these firms. At the same time, the continued process of privatization is one of the factors which is promoting the development of business. During 1993-1995 9,000 different enterprises were privatized. According to the program of total privatization, which now is practically finished, 2,000 enterprises (especially in the sphere of services) have been sold at auction. 93% of 2,120 state farms and other more or less large agricultural enterprises have been privatized. As a result of the privatization and formation of non-state (market) sector of the economy, 60% of the capital of privatized enterprises has been transferred to private ownership.   Kazakhstan is intensively searching for new ways to exit the deep economic and social crisis which has arisen during the last years. The main way is to improve the basic branches of economy. The transfer of large industrial enterprises to contract management of local and foreign companies is considered to be one direction to overcome that crisis. During two last years, 42 contracts were concluded, 30 of which operated to the end of 1995.   Kazakhstan is used as an intermediate zone for the transportation of natural gas of the republics of Central Asia to Russia. The natural gas of Kazakhstan is transferred to Russia without any processing, but not to its users, even in the western region where the gas is extracted. Because of this, the main problem of Kazakhstan is the necessity of the improvement of usage within the republic and the modernization of the present infrastructure.   An extensive territory, large differences in climate and geographic conditions, and a low population density make the problem of transport in Kazakhstan more important and significant. Though during the Soviet regime large quantitative and qualitative improvements to transport infrastructure took place. The total length of railroads on the territory of the republic reached 14,500km; the total length of paved highways was 82,000km; air routes were 108,000km; and internal navigable waterways, 4,000km. However, the main type of transportation for most cargo and passengers (including international connections) is by motor vehicle, which is not a very effective means of conveyance. Even in the best years, the share of railway transport has been small; only 12% of dispatched cargo and less than 20% of passengers on inter-city routes. The share of aviation and river transport is very insignificant in cargo transportation. As for passenger departures, air and water routes represent less than 4% of the total volume of passenger service. Nevertheless, one can confirm that transportation in our republic, even according to "Soviet" standards, is not badly developed. If one can take into account that the transportation infrastructure of the current state must correspond with world standards, the necessity of urgent and deep modernization becomes clear.   In spite of its remoteness from any ocean, being the bridge between Europe and Asia and having a huge territory laden with the high potential for transport (transit) between other states, Kazakhstan can form a world land bridge via its territory. Even in ancient times, the people who inhabited the territory of modern Kazakhstan and Central Asia completely took advantage of the neighborhood, establishing a route of the Great Silk Road. The total length of the Silk Road is 6,500km, from southeast China to the Mediterranean coast of Turkey. A large quantity of goods and the exchange of advanced culture passed through these lands. Realizing these advantages, Kazakhstan has managed to make the first steps in the restoration of the route, using the most modern transport means.   Currently, Kazakhstan is connected with China by all types of modern transport (railway, highway, aviation) Practically, Kazakhstan can deliver cargo from European and Asian countries to any province of China, or to the countries of Southeast Asia. Sea transportation has been established through Iran, and mixed connections (railway and road) have been opened with Turkey. In May 1996, a short railway which extends to Iran and the borders of Turkmenistan was established. Thus, the Great Silk Road has been restored in a railway variant from the Chinese Far East to Europe. Kazakhstan is working together with China to develop the station "Druzhba".   Millions of tons of cargo from many countries of the world will pass via this station in the near future. The electrification of the railways of the southern and northern sections is nearly completed. The radical reconstruction and development of Almaty international airport and other airports of the republic have already begun. Plans for the increase of the capacity of the harbor on the coast of the Caspian Sea are already in effect. "But for the speeding up of all these wide-scale measures, which are also of international significance, Kazakhstan needs investment. For one thing, investments are necessary for the development and modernization of the railways in the south, then for the modernization of ground routes and the system of aviation management. 

CA DA – Impacts – Kazakh – Impacts – Econ
Kazakhstani economic crash sends shockwaves and crashes other developing economies

Muzalevsky 9 (Roman, Fellow at the Central Asia-Caucasus Institute, January 14, http://www.cacianalyst.org/?q=node/5017 AQB) 
According to the Wall Street Journal, developing countries have yet to experience the impact of the global crisis to be accompanied by bank failures. Kyrgyzstan’s Minister of Economy Akylbek Japarov already warned of Kyrgyzstan’s financial collapse. Standard & Poor’s and Moody’s recently lowered the credit ratings of Kazakh banks following the collapse of the Rencasia Index for Central Asia in September. Moody’s also warned about the country’s risky market and put Kazakhstan on its list of “high caution” countries.  Kazakhstan lacks borrowing opportunities due to the world credit crunch. Considering that its banks heavily depend on foreign loans, the Government may not come up with the resources to avert the forecasted financial collapse. Kazakh banks have faced a sharp increase in overdue liabilities on their $40 billion foreign loans, and the crisis of liquidity could soon become a crisis of insolvency, the Euromoney journal observes. Initially in the range of 1.5% -3%, the overdue liabilities are currently in the 7-8% range, but the figure may be 15%. BTA bank, the largest, has $1.26 billion in overdue loans, Kazcommertsbank - $2.8 billion, Alliance Bank $725 million, and ATF $700 million. B. Baishev, chairman of the Association of Kazakh Banks, reported on the gravity of the situation: “On May 2008 the deposits of individuals totaled US$12 billion US$. In other words, the Kazakh banks will have to annul all deposits of the people in order to pay out foreign debts!” Indeed, the Central Bank’s US$20 billion and the National Oil Fund’s US$15 billion are insufficient to deal with the magnitude of the crisis. The recent collapse of the Alliance Bank has provided further shocks to the financial system.    Liquidity shortages, 20 percent inflation, and a weak currency might well generate social and political instability in the country. The banking crisis will reduce Kazakhstan’s investments in the region, making Kyrgyzstan and Tajikistan currently facing account deficits and energy crises particularly vulnerable. The ensued construction and retail sector failures will also decrease remittances of migrants working in Kazakhstan. Remittances in Tajikistan alone constituted 36% of the country’s GDP in 2007. The regional growth, propelled by Kazakhstan’s impressive growth, will decline from 5.3% in 2008 to 2.7% in 2009 due to falling investments, tight financing conditions and weaker exports.  President Nursultan Nazarbayev has already pushed for a financial law to stabilize the market, intending to forbid banks from increasing mortgage rates for 3 years. US$15 billion will also be released to provide liquidity. The rescue package “will allow us to avoid…a sharp deterioration of the situation, which will enable Kazakhstan to survive the global crisis with a renewed, stronger and more competitive economy,”- stressed Prime Minister Karim Masimov. The Government promised $2 billion for BTA Bank, $300 million for Kazkommertsbank, and $500 million for both Halyk and Alliance Bank. Aitolkyn Kurmanova of the Central Asian Institute of Economic Strategies is skeptical about the measures given the size of the banks’ foreign debt. Alliance Bank Chairman Dauren Kereybayev, however, is optimistic about further effects of the crisis: “Even if there is a second wave, and there will be one, it should not affect us…Once [Kazakh banks] refinance their debt, there will no longer be such indiscriminate issuance of loans.”  The most developed in the CIS after Russia, Kazakhstan’s banking system faces a possible collapse. The substantial involvement of Kazakh banks in retail and construction sectors and high dependence on foreign loans in light of worsening credit crisis and declining oil prices have put the country at serious risk. The expected collapse could not only trigger domestic unrest, but also lead to severe economic downturn in the region. The ability of Kazakhstan to bolster its financial system will determine the success of the country’s economic performance and Central Asia’s future growth . 

CA DA – Impacts – Kazakhstan – Loose Nukes

Former soviet bloc countries lax control of nukes in times of economic insecurity

Leerburger 7 (Marian, Prof American Military University, “How could a terrorist organization use nuclear weapons to intimidate  the United States, and what can the United States do to prevent this  possibility?” Summer AQB)
The same cannot be said for Libya, which had run multiple state-sponsored acts of terrorism against the United States throughout the 1980s. Libya had an active nuclear program, an expressed desire to commit harm against the United States, and a successful capability, all with state sponsorship.  By 1991, the Soviet Union had collapsed, leaving behind an unstable Russia and the fledgling new Russian Commonwealth of Independent States. At the time of the collapse, nuclear capabilities existed within Armenia, Kazakhstan, Russia, and Ukraine.  Accompanying rapid economic collapse in the new-found sovereignty of the states of the Russian Commonwealth of Independent States was a degraded capability to safeguard the nuclear stockpiles in the said countries. Poverty became rampant, as well as the rise of organized crime and unemployment.

CA DA – AT – Inflation

Central Asia won’t experience inflation

Taniguchi 10 (Kiyoshi, Asian Development Bank, November 3, http://www.adb.org/documents/books/ado/2010/update/ado2010-update-part3.pdf, accessed: 6 July 2011, JT)

In Azerbaijan, the rapid expansion of oil production has been the   main source of high growth. Since oil production is approaching a   plateau, expansion in the non-oil sector will now largely dictate the pace   of overall GDP growth.   Due to the slow recovery of domestic demand, inflation in most   countries will generally remain subdued in 2010–2011, and well below the   double-digit levels experienced during earlier years of very rapid growth.   In Armenia, inflation increased between the last quarter of 2009 and   the first quarter of 2010 due to higher international commodity prices,   pass-through effects from depreciation in early 2009, and the recovery   of remittance-driven consumer demand. These factors have prompted an   upward revision in the inflation forecast. In Uzbekistan, the rapid growth of bank credit as well as passthrough effects from continuing local currency nominal depreciation   induced inflation pressures and higher inflation is now forecast for 2011.   Slower growth in Azerbaijan and the Kyrgyz Republic are mitigating   price pressures and projected inflation.   Subregionally, the Update slightly reduces the inflation projections   of ADO 2010 from 6.7% to 6.6% in 2010 and from 6.6% to 6.4% in 2011   (Figure 3.1.2).

CA DA – Kazakhstan – AT Diversification

Diversification is false – The Kazakh economy is reliant on oil and will be in the future

Gronwald et al. 9 (Marc, Johannes Mayr, Researchers at the Ifo Institute for Economic Research at the University of Munic, Sultan Orazbayev, National Analytical Centre and Dirk Ulbricht, Research Assistant, October, http://www.ifo.de/portal/pls/portal/docs/1/1197280.PDF AQB)
This section provides an overview of the Kazakh economy with a particular focus on the role of oil. Consulting Figure 1’s time series plot of GDP as well as the oil price provides a first impression in this regard. It is evident that both variables follow a very similar pattern: a more horizontal movement is present between 1994 and 1999/2000, followed by a relatively steep increase from 2001 on. Figure 2 confirms this impression: the scatterplot shows that high levels of GDP are accompanied by high levels of the price of oil.   The consideration of the oil export – GDP ratio further illustrates this strong oil dependency of the Kazakh economy. Figure 3 displays this ratio for Kazakhstan between 2000 and 2006 and shows that this ratio is constantly between 20% and 40%. Furthermore, a slight increase of this ratio in the last few years is present. Figure 4’s cross country comparison of average values for the same period shows that this ratio is higher for the Kazakh economy than for countries such as Norway and Venezuela. These economies are usually considered oil dependent. Essentially only for Gulf and a few African countries higher export-GDP ratios are present. These figures vividly illustrate that the Kazakh economy is characterized by an enormous share of oil. The extraction projections displayed in Figure 5, finally, suggest that this is likely to remain unchanged in the near future. 

***AT Central Asia Oil DA***

AFF – UQ – Econ

Central Asia’s economy is low – inflation

International Monetary Fund 11 (May, http://www.imf.org/external/pubs/ft/reo/2011/mcd/eng/pdf/mreo0411.pdf, p. 55, accessed: 9 July 2011, JT)

Inﬂation is rising in all CCA countries. It averaged 7¼ percent in 2010 and is projected to pick up further to   10 percent in 2011, largely reﬂecting food and fuel price increases but also, in some cases, emerging demand   pressures. High inﬂation adversely affects the poor and complicates policymaking. In response, the authorities   are tightening monetary policies to avoid second-round effects from higher commodity prices, and in some   cases using administrative measures to limit price increases.  Fiscal consolidation plans for 2011 are mixed across the region, and under pressure from demands for   higher spending. In Armenia and Georgia, where ﬁscal space is constrained and self-sustaining recovery   appears to be in place, further signiﬁcant ﬁscal tightening is planned. Elsewhere, pressures for higher spending   are delaying or slowing consolidation. For oil and gas exporters, which have ample ﬁscal space, a gradual   path of ﬁscal adjustment is appropriate, with non-oil deﬁcits in 2011 remaining signiﬁcantly higher than   before the crisis. 
Central Asia’s economy was destroyed during the economic collapse

Win 8 (Hannah, writer for the New York Times, 17 December, http://www.huffingtonpost.com/2008/12/17/financial-crisis-halts-ce_n_151825.html, accessed: 9 July 2011, JT)

So you can hear the sound of the falling dominoes. When the shocks from the subprime crisis began to be felt one year ago, they struck Kazakhstan first. Banks there were riding high from an oil boom -- the country will become one of the world's top 10 oil producers in the next decade -- and borrowed extensively, using the future oil profits as collateral. Suddenly the European banks that had been so generous cut off their lines of credit. The Kazakhstan banks in turn stopped issuing their own loans, and the country's housing and real estate market -- which were booming thanks to the easy money -- evaporated. The hum of the Kazakh economic engine, which until then was one of the driving forces of growth throughout Central Asia, suddenly softened.  Then in September and October of this year Russia and Kazakhstan, which are closely tied to international monetary systems, were buffeted sharply. Adding insult to injury was the precipitous drop in oil prices, which cut deeply into the countries' revenues. Construction projects were put on hold, and untold numbers of workers, many from Central Asia, were laid off. 
AFF – Turn – Democracy

Oil development sustains autocratic regimes in Central Asia

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 20, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Hydrocarbon revenues have been essential to preserving   autocratic regimes through subsidies and security systems.   Turkmenistan and Uzbekistan have used free gas as a   popular benefit, though this has ended in the latter and is   limited in the former. In Kazakhstan, oil and gas have   created substantial development but there are sustainability   doubts. Continuing widespread poverty, despite high per   capita energy revenues, shows much more is to be done.    These revenues enable funding of vast security forces,   particularly in Turkmenistan and Uzbekistan. Corruption   siphons off large sums, indeed this is a key way in which   the state allocates resources.  167   Access to ill-gotten money   is used a means for exerting control by elites, as well as   over them.  168   Powerful interests are bribed into compliance,   which makes them vulnerable should they displease the   regime – rule by greed and fear. All three countries have   spent huge sums to fund unproductive projects in their   capitals, with Astana and Ashgabat in particular full   of grandiose new buildings reflecting large infusions of   hydrocarbon revenues. 
Oil investment in Central Asia pays for authoritarian regimes

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 24, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

The size of oil and/or gas revenues relative to the size of   these economies is quite large but precise amounts are   known only in Kazakhstan, where there has been some   limited progress on increased revenue transparency.    It is impossible to determine what share of energy revenues   are stolen or otherwise misdirected but in Kazakhstan   estimates run as high as 20 per cent.  206   Often the corruption   is brazen;  207   residents of Atyrau point to a small dome   added to a municipal building, actually for $50,000 but   officially for $1 million, with the difference enabling   the laundering of stolen oil or gas revenues.  208   The   “Kazakhgate” trial in the U.S. of James Giffen, accused   of channelling over $78 million in bribes to Nazarbayev   on behalf of American oil companies seeking to invest   in Kazakhstan, is set to begin after five postponements.  209  On 26 April 2007, U.S. oil service company Baker Hughes pled guilty to bribery associated with obtaining   contracts to work on the Karachaganak field, though   Kazakh officials associated with the case were not   named.  210   There are unsubstantiated reports that high   officials received substantial bribes during the massive   foreign investment of the 1990s but corruption is now   considered more of a problem at the äkim (governor)   level.  211      Hydrocarbon revenues, mainly from gas, have in large part   made it possible for kleptocratic and authoritarian regimes   to thrive in Turkmenistan and Uzbekistan. Niyazov purged   many high officials, particularly in his last years, using the   corruption he himself permitted as justification. Regardless   of the relative corruption of officials, this reduced   competence in many ministries, including those   responsible for the energy sector. 
AFF – Turn – Econ/War

Dependence on oil causes economic instability and conflict in Central Asia

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 36-37, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Regional Instability: The three hydrocarbon exporters   in the region are all suffering from varying degrees of   the oil curse. In Kazakhstan this has come in the form of   macroeconomic problems, corruption and inequality. In   Turkmenistan, oil and gas allowed for the development   of one of the most dictatorial regimes of recent decades.   In Uzbekistan, gas revenues have helped to sustain one   of the most brutal police states on earth. In the long-term,   the prospects for stability are not good in any of these   nations just as other major energy producers around the   world have suffered sustained unrest. Although there have   been disputes over hydrocarbon fields in the Caspian,   energy has not proven to be a cause for conflict amongst   the three Central Asian exporting states. Rather, although   they still depend on shared infrastructure, they have taken   divergent paths in the development of their industries.   The dangers are within each country.   Kazakhstan is at risk from all the macroeconomic and   social effects of oil:     Over-investment in prestige infrastructure projects   that have the side benefit of being easy to pilfer   while ignoring education and healthcare. The   country is well below others of a similar wealth in   these areas but is spending billions on a garish new   capital.    Ignoring the environmental and social impact of oil   production while channelling benefits elsewhere.   The oil is produced in Atyrau and Mangghystau   but the regions are poor and benighted.     Failing to create flexible and open state systems that   can manage the tensions between the need for   saving oil revenues to prevent Dutch disease and   the pressing needs of development.   Turkmenistan, having seen oil and gas revenues siphoned   off by its former leader, is now facing pressing new   challenges:    A lack of investment in infrastructure and training   has meant that revenues may peak soon. Foreign   investment to sustain output and improve outlets is   unlikely unless political conditions change but the   cushion of energy money that might allow that is   deflating fast. Social policies put in place by Niyazov have   created a generation that is ill-equipped to run a   complex gas economy. The rest of the economy is   derelict.   Uzbekistan’s income from energy is not so great that it   shapes the entire economy but is still critical:    Declining energy income due to reduced prices   or declining output would reduce the resources   available to the security forces to maintain   Karimov’s repressive rule.    The sale of gas to Russia has left the regime   reliant on one international partner which will   have implications in the transition after Karimov. 
Foreign investment in oil is deterred by corruption and border disputes

Global Programme Against Money Laundering 2 (April 30, GPML Central Asia Briefing, No. 1, 30 April, p. 2, http://www.imolin.org/pdf/imolin/Kazakpro.pdf, accessed: 8 July 2011, JT)

Kazakhstan is ranked low on the Transparency International 2001 Corruption Perceptions  Index, at 71 out of 91 countries, suggesting a high level of corruption perception.  Development of the oil sector by rapid privatization involving foreign companies has  heightened these perceptions in the last decade.   Central Asia’s oil reserves cover a number of countries, but Kazakhstan’s vast territory,  in particular, holds some of the greatest oil and gas resources in the world. During the last  decade, foreign companies competed to win access to the rich Tengiz oil field, which is  exploited by Chevron in a consortium that also includes Exxon Mobil and the Kazakhstan  government. A second oil field at Karachaganak also holds healthy reserves. The greatest  of all, however, is thought to be the Kashagan field on the Caspian Shelf, which has been  called the most important oil discovery of the last 30 years. Foreign investment in oil  development, however, is said to be impeded by uncertainty about territorial division of  the sea, which used to be split between the Soviet Union and Iran and is now shared by  five nations, including Kazakhstan and Turkmenistan. 
AFF – Oil Fails – Corruption

Corruption means oil revenue never helps the Turkmenistanian economy

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 27-28, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Turkmenistan The government does not release a detailed budget and has   not announced hydrocarbon export revenues since 2002;   even then only gas revenues were released. According   to overall figures, the 2006 budget was balanced at 81.3   trillion manat – $15.6 billion at the official exchange rate,   $7.3 billion at a more realistic one.  252   Given GDP of about   $7.5 billion at the same more realistic rate, such a budget,   even in a largely state-controlled economy, is obviously   false. The official budget is divided into two parts for   revenue purposes: “Level I”, from traditional revenue sources such as taxation, and “Level II”, from hydrocarbons,   agriculture, petrochemicals and other sectors. According   to the government, Level II accounts for 76 per cent of   the budget but it is unclear how it fits into the spending   side of the equation. Independent analysts agree taxes   produce less than 25 per cent of total revenue.  253      The CIA estimates total budget revenue at $1.8 billion in   2006.  254   If this is correct, much hydrocarbon revenue   goes to off-budget accounts. Indeed, as the NGO Global   Witness has documented, what is done with Level II   revenues is even more opaque than for Level I. The level   of expenditure is certainly not the combined value of   Levels I and II revenues; the CIA estimates that in 2006   expenditure was $2.06 billion. According to the Economist   Intelligence Unit, about 70 per cent of budgeted spending   is for social programs and subsidies. However, the   meaning of “budgeted” is vague. It is perhaps most   accurate simply to say there are no checks and balances   and no transparency in the fiscal process. Niyazov and   his cronies took the money and used it as they saw fit.    Much of the revenue not spent by the government went   to foreign currency funds abroad de facto controlled by   Niyazov, such as the Foreign Exchange Reserve Fund   (FERF) and the Oil & Gas Development Fund (OGDF).   Nearly all gas revenues first went to the main Turkmenistan   Central Bank account at Deutsche Bank before being   reallocated to special funds there.  255   Half of gas revenues   and 30 per cent of oil and cotton revenues went to the   FERF and 25 per cent of gas revenues went to the   OGDF.  256   These funds, valued in the billions, were held   for Niyazov in the name of the Turkmen Central Bank, as   Deutsche Bank confirmed in May 2007.  257   The remaining   quarter of gas revenues seem to have been used for   reinvestment in the industry, presumably to maintain   production. Hence, no gas money was available for normal   budgetary spending. The key question is: what has   happened to the money in these funds, which could be   so essential to putting Turkmenistan back on a positive   development path?    Oil and gas revenues increased in 2006 in line with global   and contracted prices but, though the new regime recognises   money must be spent on things to keep the country   running, fiscal policy remains largely opaque. Additional   spending on education and pensions has been proposed, as well as unspecified additional investment in hydrocarbons   but there are indications spending in many vital areas   continues to decline. High corruption and the likely   existence of other secret foreign currency funds indicate   that even gas revenues for industry reinvestment and oil   revenues available for public spending may have been   limited. The spending side of the equation and the lack of   economic progress certainly suggest this. Close observers   of the gas sector say that in as little as two years and   certainly within ten, the lack of reinvestment and   mismanagement will produce a sharp decline in sweet gas   output unless sweeping changes are made. 
AFF – Collapse Inevitable

Multiple factors make economic collapse in Kazakhstan inevitable

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 29, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Kazakhstan faces a number of dangers from the rapid   development of its energy sector. A critical issue is   sustainability; a second is a price shock or reduction in   output growth that cuts revenues and economic growth;   a third is a perception by many that they have not shared   in prosperity. The country is ill-prepared to deal with any   of these real or potential problems.    The costs of economic development are another concern.   The serious environmental, health, and even aesthetic   effects of oil and gas production, particularly in a sensitive   area such as the northern Caspian Sea, are borne by the   local people. The shallow, landlocked Caspian is more   vulnerable to environmental damage than an ocean. The   Soviet legacy was already poor but residents, ecologists   and journalists in Atyrau oblast report new problems with   the development of the Kashagan field, which requires   construction of many small islands and the management   of toxic hydrogen sulphide gas. Many thousands of seabirds   and hundreds of seals are reported to have died in the   past few years but there has been little or no study of the   problem, let alone mitigation measures.  261   Environmental   regulations and enforcement have been inadequate, at least   until very recently. In February 2007, Minister of the   Environment Nurlan Isakov reportedly informed oil and   gas companies that they must comply with environmental   laws and cut pollution.  262   Later that month, he reportedly   threatened to suspend Tengizchevroil’s licence if nine   million tons of hazardous sulphur waste were not removed   from the production site.  263      Among the direct economic concerns are: Most domestic investment comes from state funds   characterised by misuse and corruption. Guidelines   such as development projects should only be   undertaken if long-term, recurrent costs can be   recovered and domestic development investment   should obtain a return equal to or higher than what   could be earned on alternative assets, including   foreign investment, are missing. Thus the state is   investing $7 to $8 billion in the Atyrau gas and chemical processing complex without knowing if   it is likely to be competitive.  264 Despite the impressive growth in the economy, the   state budget is growing 10-15 per cent faster than   GDP, and a budget deficit is projected in 2007.  265  However, government projections of future   spending show this trend slowing, so it may become   less of a concern.    Like all oil-dependent economies, a sharp, sustained   drop in the price would have grave consequences, affecting revenues, foreign investment, the value   of the currency and debt-servicing. The strong economic growth, consequent increased   liquidity and large foreign investment can make   inflation difficult to control. The 8.6 per cent rate   in 2006 is somewhat high; with the continued oil   boom, the central bank and government may have   to choose – in a country that for all its wealth still   has many unfulfilled basic needs – between keeping   inflation in check or looser interest rates and   spending policies. The tenge is expected to continue to appreciate,   making the country less able to develop other,   competitive sectors and thus ever more vulnerable   to oil price shocks.  266      There is a danger that the economy cannot withstand the   misallocation of resources that results from top-down   decision making, over-usage of state resources, lack   of private investment and of public accountability for   spending and local politicians who do not depend on   constituents for advancement. 
AFF – Collapse Inevitable

Corruption makes the collapse of the Turkmenistanian economy inevitable

International Crisis Group 7 (Asia Group, No. 133, 24 May, p. 31, http://www.essex.ac.uk/armedcon/story_id/000480.pdf, accessed: 8 July 2011, JT)

Most importantly, Turkmenistan has mismanaged its   energy sector in a way that means revenues will almost   certainly decline sharply. Some observers point to an   impending crisis point, as gas production begins to decline   in two to ten years without significant reinvestment   in infrastructure, improved management and outside   expertise.  281   Exact investment in the sector is unknown   but industry insiders are certain it is insufficient. Lack   of investment has been compounded by the regime’s   mismanagement and purges, and the educational decline   that has created shortages of engineers and other personnel.    On 2 September 2005, Niyazov abolished the Competent   Body, the agency that managed the hydrocarbons sector.   Responsibility was transferred to the more politicised and   technically challenged ministry of oil, gas and mineral   resources. Deputy Prime Minister for Oil and Gas Yolly   Gurbanmuradov was fired in May 2005 and later   sentenced to 25 years on corruption charges. That he may   have been corrupt is no surprise but he is considered one   of the few ministers to understand the sector, which now   lacks capable management.  282   Many energy bureaucrats   and often their replacements as well were also fired and   arrested.  283   Soon, Niyazov himself was personally signing   all contracts  284   – however small – and management   became increasingly chaotic.    A sharp decline in revenue from the energy sector   and associated components, which are more than   half the economy, would be disastrous and probably   destabilising.  285   In a sign that Berdimuhammedov may   take competence in the sector seriously, it was reported on state television that he reprimanded the power,   engineering and industry minister, Yusup Davodov, for   “serious shortcomings” and for powercuts in Ashgabat but   did not fire him, as was Niyazov’s style.  286   Georgian   Prime Minister Zurab Noghaideli reportedly promised   in Ashgabat on 23 March 2007 that Georgia “will create   all conditions for Turkmenistan to find a short and cheap   way [to export gas] to Europe”.  287   On 13 March 2007,   Berdimuhammedov reportedly agreed with Azerbaijan   President Aliyev on cooperation that may lead to a   reestablishment of diplomatic ties.  288   These are significant   changes from Niyazov, who was reluctant to speak with   anyone opposed to Russian/Gazprom policies in the   region, such as the Georgians.   
AFF – Collapse Inevitable

Central Asian economic collapse is inevitable

Tynan 8 (Deirdre, freelance journalist specializing in Central Asian affairs, Eurasianet, 10 November, accessed: 8 July 2011, LexisNexis, JT)

A financial catastrophe is looming for Central Asia's poorest countries, as migrant workers in the once booming powerhouses of Russia and Kazakhstan are having increasing trouble finding work, and are thus unable to send cash back to loved ones in impoverished Kyrgyzstan, Tajikistan and Uzbekistan. For years, remittances has have kept the Kyrgyz, Tajik and Uzbek economies afloat. Billions of dollars cross borders every year and mean the difference between crushing poverty and a modest standard of living for hundreds of thousands of families in the region. But as the global financial crisis takes its toll on labor markets across the former Soviet Union, experts and governments alike are warning of severe economic and social consequences. Along with a decreased inward flow of hard currency, the grinding unemployment that sent so many abroad in the first place will grow worse in Central Asia, said Maria Disenova, an Almaty-based risks analyst with the Institute of Economic Strategies - Central Asia. "Remittances from migrants are very important for [Central Asian] countries. For example, in Kyrgyzstan total remittances may be as much as 15 percent of GDP and in Uzbekistan as much as 20 percent of GDP. This definitely has a social effect because it helps the families of those migrants to cope with poverty and lack of [jobs] at home," Disenova said. "The slowdown in Kazakhstan has already affected migrants working here because many of them worked in the construction sector [and] many of the projects in which they were involved have been stalled," Disenova continued. Authorities in Bishkek, Dushanbe and Tashkent can expect to come under severe pressure in the coming months to develop programs that alleviate mounting social woes. The challenges will be all the more formidable because as a result of the general economic decline, regional governments will experience a significant drop in revenue. "Less [money] being sent back home means more tension in those poorer countries and more strain on the governments," Disenova said, adding that labor migration represented for regional officials a solution to the twin evils of poverty and unemployment. Now, regional governments will have no other choice but to tackle the social challenges head-on, she added. The Kyrgyz Prime Minister, Igor Chudinov, Economic Minister, Akylbek Japarov, and the chairperson of the Kyrgyz State Committee for Migration and Employment, Aygul Ryskulova, have already sounded alarms. "Our government is, in real terms, on the threshold of a financial crisis. A decline in Kyrgyzstan's economic situation is quite possible by February or March 2009," Japarov said in early November, citing falling remittances and slowing Russian and Kazakh economies as key factors. "As much as people may say that the global crisis will not touch us, declining economic growth across the world and among our leading partners - Kazakhstan, Russia and China - will leave its mark on our economy," said Prime Minister Chudinov. More than $800 million in remittances has been sent to Kyrgyzstan since the start of 2008, Ryskulova said. "[But] given that our migrants are also buying real property and sending cash through their acquaintances, this sum is over a billion dollars," she added. Official estimates from the Kyrgyz State Committee for Migration and Employment put the number of Kyrgyz migrant workers between half a million and 800,000. The Migration Service of Tajikistan says there are close to 600,000 Tajiks working abroad, among them 220,000 Tajiks who departed for Russia during the first six month of 2008. According to the Asian Development Bank, 79 percent of remittances to Kyrgyzstan and 98 percent of remittances to Tajikistan originated in Russia. The International Monetary Fund estimates that $1.8 billion of Tajikistan's $3.8 billion GDP is generated by migrant workers' remittances. 
AFF – Instability Inevitable

The drug trade makes Central Asian instability inevitable

Cornell & Swanstrom 6 (Svante, Central Asia@John Hopkins University, Niklas, Central Asia@John Hopkins University, August, http://www.silkroadstudies.org/new/docs/publications/2006/0608Eurasiandrugtrade.pdf, p. 19-20, accessed: 8 July 2011, JT)

By the early 2000s, the number of drug users in Central Asia had skyrocketed. Central Asia has so far not   seen an addiction epidemic as Russia has, but heroin-addiction levels are rising rapidly.  90   Societal consequences   are emerging, including a rapid rise in HIV cases and   drug-related crime.  91   Concomitantly, the economic and   political impact of the drug trade in these states has   also been signiﬁcant, especially in the region’s weakest states, Tajikistan and Kyrgyzstan. In the absence   of a strong licit economy—especially in the case of   Tajikistan, still suffering the ravages of war—the large   turnover and proﬁt margins of drug trafﬁcking have a   serious impact on state and society. This has created a   severe corruption problem across the region at all levels,   especially among low-paid government ofﬁcials in law   enforcement. High-level government ofﬁcials have also   been involved in the trafﬁcking of drugs, raising the   question of whether systematic criminal inﬁltration into   state agencies is taking place. Meanwhile, the Islamic   insurgencies in the region have been tied intimately to   the drug trade. In the nearly a decade that has passed since the ﬁrst   seizures of heroin, the development of organized crime   in the region has profoundly affected the security of   the regional states through three main sectors: the   role of drugs in funding extremism and insurgency,   the criminalization of states, and an impending public   health crisis. 
AFF – No Impact – Other Investors

China will invest in Central Asian oil meaning no economic collapse

Yin & Zhengxu 10 (LI, ptx and int relations@U of Nottingham, Wang, senior research fellow@U of Nottingham, 22 June, p. 6, http://www.eai.nus.edu.sg/Vol1No4_LiHakYinWangZhengxu.pdf, accessed: 8 July 2011, JT)

Central Asian countries offer promising potential in boosting economic development  in China’s northwestern region. Central Asia is right in the middle of the Eurasian Continent  and was part of the major trade route – the Silk Road – between the East and the West  in the past. The revitalisation of the Silk Road can help overcome the development  disadvantages of China’s landlocked northwestern provinces.  According to the study by James P Dorian, Brett H Wigdortz and Dru C Gladney, a  year after the collapse of the Soviet Union in 1992, trade between China’s northwestern  Xinjiang province and the Central Asian countries increased by 130 percent. Today,  Xinjiang serves as the bridgehead between China and Central Asia. In 2005, Xinjiang  accounted for 40 percent of the total volume of trade between China and the five  Central Asian countries.  China is interested in exploring Central Asia for oil and natural gas to diversify China’s  energy sources. Central Asia offers the potential of relatively safe energy supplies that  are less likely to face blockade threats such as those faced by shipments through the  Malacca Strait.  Therefore, Central Asia is not only an energy supplier to China, but an energy transit  region. China is keen on building pipelines through Kazakhstan and Turkmenistan to  Bandar Abbas, a city to the southern part of Iran which is just next to the Persian Gulf.  This enormous project would allow China to transport oil from the Middle East to  Xinjiang 
China, Russia, and the EU are controlling gas and oil production in Central Asia

Yin & Zhengxu 10 (LI, ptx and int relations@U of Nottingham, Wang, senior research fellow@U of Nottingham, 22 June, p. 8-9, http://www.eai.nus.edu.sg/Vol1No4_LiHakYinWangZhengxu.pdf, accessed: 8 July 2011, JT)

Former US national security adviser Zbigniew Brzezinski described Central Asia as  a grand chessboard, on which various major powers compete with one another for its  geo-strategic importance. Brzezinski further argues that the US and European countries  should extend their influence in Central Asia and keep a close eye on the balance of  power there. Clearly, China has now joined this grand chess game.  China now manages 24% of Kazakh oil production, while the construction of the  final part of the major oil pipeline between China and Kazakhstan will be finished in  2011. Another natural gas pipeline is to be completed in 2009, passing through  Turkmenistan, Uzbekistan and Kazakhstan. This pipeline could offer 30 billion cubic  metres of natural gas to China per year.  China has also offered US$10 billion loan to Kazakhstan in the latest SCO meeting  at Yekaterinberg in June 2009. In return, China will get future oil supplies and a Kazakh oil company that Russia wanted to take over. In April 2006, China also signed an  agreement with Turkmenistan including the building of another gas pipeline extending  from Central Asia to China; development of a gas field near Amu Darya River; and the  opening of a gas well in the Iolatan region.  Other powers, however, are also heavily involved in energy projects in Central  Asia. In 2002, former Russian President Vladimir Putin called for a “Eurasian alliance  of gas producers” which includes Russia, Turkmenistan, Kazakhstan and Uzbekistan.  Thereafter, Russia’s Gazprom signed a five-year deal with Kazakhstan’s KazMunaiGas  to transit 55 billion cubic metres of Turkmen and Uzbek natural gas annually; this is why  Igor Torbakov comments that it is “giving Gazprom monopoly control over all three  Central Asian states’ ‘natural gas exports’.”  The European Union (EU) also reached an accord with Turkmenistan in 2008 to  build a gas pipeline, Nabucco, in 2010, with the first shipment expected in 2013. Its  annual capacity would be 31 billion cubic metres, similar to that of the gas pipeline from  Central Asia to China as mentioned earlier. Operations of the oil pipeline between  Kazakhstan and China had been delayed in 2006 due to American pressure. These  developments suggest that energy investments do not offer China as much influence in  Central Asia as some analysts have expected. 
AFF – No Impact – Won’t Escalate

Central Asian war won’t escalate

Weitz 6 (Richard, senior fellow@ Center for Future Security Strategies, The Washington Quarterly, 29(3), Summer, p. 155-156, http://www.twq.com/06summer/docs/06summer_weitz.pdf, accessed: 8 July 2011, JT)

Central Asian security affairs have become much more complex than during the original nineteenth-century great game between czarist Russia and  the  United Kingdom.  At   that time, these   two   governments could largely dominate local affairs, but today a variety of influential actors are involved  in the region. The early 1990s witnessed a vigorous competition between  Turkey and Iran for influence in Central Asia. More recently, India and Pakistan have pursued a mixture of cooperative and competitive policies in the  region that have influenced and been affected by their broader relationship.  The  now  independent  Cent r a l  As i an  c ount r i e s   a l s o   inv a r i a b l y   a f f e c t   the  region’s international relations as they seek to maneuver among the major  powers without compromising their newfound autonomy. Although Russia China, and the United States substantially affect regional security issues,  they cannot dictate outcomes the way imperial governments frequently did  a century ago.  Concerns about a renewed great game are thus exaggerated. The contest for influence in the region does not directly challenge the vital national interests of China, Russia, or the United States, the most important extraregional  countries in Central Asian security affairs. Unless restrained, however, comp e t i t i v e   p r e s sur e s   r i sk  imp eding   o p p o r tuni t i e s   f o r   b ene f i c i a l   c o o p e r a t i on  among these countries. The three external great powers have incentives to  compete for local allies, energy resources, and military advantage, but they  also share substantial interests, especially in reducing terrorism and drug  trafficking. If properly aligned, the major multilateral security organizations  active in Central Asia could provide opportunities for cooperative diplomacy in a region where bilateral ties traditionally have predominated. 
AFF – No Impact – Won’t Escalate

Cooperation and shared interests means a conflict in Central Asia won’t escalate

Collins & Wohlforth 4 (Kathleen, poli sci@U of Notre Dame, William, gov@Darthmouth, Strategic Asia, http://www.nbr.org/publications/strategic_asia/pdf/Preview/SA03/SA03_C_asia_preview.pdf, p. 312-313, accessed: 8 July 2011, JT)

 The popular great game lens for analyzing Central Asia fails to capture the declared interests of the great powers as well as the best reading of their objective interests in security and economic growth. Perhaps more importantly, it fails to explain their actual behavior on the ground, as well the specific reactions of the Central Asian states themselves. Naturally, there are competitive elements in great power relations. Each country’s policymaking community has slightly different preferences for tackling the challenges presented in the region, and the more influence they have the more able they are to shape events in concordance with those preferences. But these clashing preferences concern the means to serve ends that all the great powers share. To be sure, policy-makers in each capital would prefer that their own national firms or their own government’s budget be the beneficiaries of any economic rents that emerge from the exploitation and transshipment of the region’s natural resources. But the scale of these rents is marginal even for Russia’s oil-fueled budget. And for taxable profits to be created, the projects must make sense economically—something that is determined more by markets and firms than governments. Does it matter? The great game is an arresting metaphor that serves to draw people’s attention to an oft-neglected region. The problem is that the great-game lens can distort realities on the ground, and therefore bias analysis and policy. For when great powers are locked in a competitive fight, the issues at hand matter less than their implication for the relative power of contending states. Power itself becomes the issue—one that tends to be nonnegotiable. Viewing an essential positive-sum relationship through zero sum conceptual lenses will result in missed opportunities for cooperation that leaves all players—not least the people who live in the region—poorer and more insecure. While cautious realism must remain the watchword concerning an impoverished and potentially unstable region comprised of fragile and authoritarian states, our analysis yields at least conditional and relative optimism. Given the confluence of their chief strategic interests, the major powers are in a better position to serve as a stabilizing force than analogies to the Great Game or the Cold War would suggest. It is important to stress that the region’s response to the profoundly destabilizing shock of coordinated terror attacks was increased cooperation between local governments and China and Russia, and—multipolar rhetoric notwithstanding—between both of them and the United States. If this trend is nurtured and if the initial signals about potential SCO-CSTO-NATO cooperation are pursued, another destabilizing shock might generate more rather than less cooperation among the major powers. Uzbekistan, Kyrgyzstan, Tajikistan, and Kazakhstan are clearly on a trajectory that portends longer-term cooperation with each of the great powers. As military and economic security interests become more entwined, there are sound reasons to conclude that “great game” politics will not shape Central Asia’s future in the same competitive and destabilizing way as they have controlled its past. To the contrary, mutual interests in Central Asia may reinforce the broader positive developments in the great powers’ relations that have taken place since September 11, as well as reinforce regional and domestic stability in Central Asia. 

AFF – Kazakhstan – Transition

Even in an oil crisis Kazakhstan could complete a transition from oil quickly.

Mitchell and Stevens 8 (John, Associate Research Fellow at Chatham House and Research Adviser at the Oxford  Institute of Energy Studies and Paul, Senior Research Fellow for  Energy at Chatham House and Emeritus Professor at  Dundee University “Ending Dependence  Hard Choices for Oil-Exporting States” Chatham House AQB) 
 For some countries (Indonesia, Malaysia, Norway) depletion-driven development has already ended. The transition has begun and this is already reflected in government fiscal and development policy. Timor-Leste, without additional reserves, may be on the brink of this transition. For other countries, current development plans would extend the period. For some – Angola, Algeria and Azerbaijan – the transition period will be short because production is already high relative to reserves. Kazakhstan, even with the high production levels embodied in its plans and intentions, could maintain depletion-driven development into the next decade, but would need to complete a transition to lower dependence before 2020. Nigeria needs to begin the transition by 2010, but then probably has over a decade to complete it. Production levels in Kuwait and Iran would level off around 2010, according to current statements, but could then be sustained for several decades. Saudi Arabia is in a well-defined position. Its production, based on an announced 12.5 mbd crude capacity, would level off in 2014, and the transition period should then begin, but on known reserves production could be sustained for thirty years before it would need to decline to maintain Saudi policy of a maximum 3% annual depletion of the remaining reserves. 
Low oil prices allow for a stable transition to a diversified economy.

Mitchell and Stevens 8 (John, Associate Research Fellow at Chatham House and Research Adviser at the Oxford  Institute of Energy Studies and Paul, Senior Research Fellow for  Energy at Chatham House and Emeritus Professor at  Dundee University “Ending Dependence  Hard Choices for Oil-Exporting States” Chatham House AQB) 
The differences between countries are large. The short plateau production levels for Angola, Algeria and Azerbaijan explain the large adjustments they would require in the $60 scenarios. Saudi Arabia, Nigeria and Iran, with long production plateaux, would nevertheless need to make significant adjustments by 2025, but over a 20-year period the cumulative improvements required in the fiscal and current account deficits of the non-hydrocarbon sector seem plausible. For different reasons (mainly lower dependence and more diversification) Malaysia, Kazakhstan and Indonesia face lesser challenges. Even at $60 and 3.5 mbd production, Kuwait would still run a fiscal surplus in 2025.  The benefits of $100 oil through to 2025 (assuming the ame production volumes) are uneven – suggesting that these countries would find it difficult to define a common interest in the level of oil prices. Those with most oil produced and exported during the period would gain more: Saudi Arabia, Kuwait, followed by Kazakhstan and Iran. Angola and Algeria would still face a serious challenge to improve the fiscal and external performances of their non-hydrocarbon sectors. The effect of price on the current account deficits differs in some respects from the effect on the fiscal balances: countries with high non- hydrocarbon exports, such as Malaysia (which is also still a gas exporter in this period), face the fewest challenges.  Indonesia, as an oil importer in this period, would be adversely affected by the higher oil price. Angola and Algeria would face serious challenges even at $100 oil prices, while Saudi Arabia and Kuwait would develop even  higher foreign exchange reserves (the effect on exchange  rates, real or nominal, is not dealt with in the model, which  assumes constant 2006 real rates). There are of course many other possible scenarios. 
Transition would be stable – would not trigger the impacts

Mitchell and Stevens 8 (John, Associate Research Fellow at Chatham House and Research Adviser at the Oxford  Institute of Energy Studies and Paul, Senior Research Fellow for  Energy at Chatham House and Emeritus Professor at  Dundee University “Ending Dependence  Hard Choices for Oil-Exporting States” Chatham House AQB) 
As former Soviet republics, Azerbaijan and Kazakhstan underwent an economic transition during the 1990s which effectively destroyed much of the non-hydrocarbon economy.  For example, in Kazakhstan between 1992 and 1996 GDP fell by 40% and manufacturing output by over 50%. To some extent, recovery has been inhibited by a ‘crowding out’ phenomenon whereby the oil sector takes for itself the best factor inputs, starving the other sectors. Furthermore the private sector, which in all cases is the key to developing a sound non-hydrocarbon economy, is suffering from the aftermath of Soviet economic policy’s domination of the state.  Certainly for Azerbaijan, little reduction in hydrocarbon dependence is expected in the near future. In 2006, oil revenues increased by 67% and hydrocarbon exports accounted for 90% of all exports.  Kazakhstan has the potential, not least because its hydrocarbon dependence is much lower, with oil accounting for 60% of exports and 37% of total revenue. However, to fulfil this potential will require an economic reform process which has stalled in the presence of high oil revenues. As this project’s country commentary finds, Kazakhstan is well positioned to manage the transition from oil dependence compared to many oil exporters, but the principal obstacle to sound policy is rent-seeking. 

AFF – Kazakhstan – AT Dependence

Kazakhstan is one of the least dependent hydrocarbon producers

Mitchell and Stevens 8 (John, Associate Research Fellow at Chatham House and Research Adviser at the Oxford  Institute of Energy Studies and Paul, Senior Research Fellow for  Energy at Chatham House and Emeritus Professor at  Dundee University “Ending Dependence  Hard Choices for Oil-Exporting States” Chatham House AQB) 
The differences between the countries in terms of their present economic and income levels, sources of development, and social and political institutions affect how diversification will need to implemented. These capacities are illustrated in Table 8, using indicators published by the World Bank. The competitiveness ranking is an indication of the potential of the non-hydrocarbon economy. The top four countries in the group are also the top four in the ranking of the UNDP’s Human Development Index. There is a similar correspondence for the next four, though within each category both rankings vary widely. These do not correspond closely to the dependence on hydrocarbons: in 2006, Norway, Indonesia, Malaysia and Kazakhstan were the least dependent on hydrocarbon revenues for support of their non-hydrocarbon fiscal deficits; while Kuwait, Angola, Nigeria and Saudi Arabia  were the most dependent. 
AFF – Kazakhstan – National Fund

National fund solves – Designed to offset oil shocks

Gronwald et al. 9 (Marc, Johannes Mayr, Researchers at the Ifo Institute for Economic Research at the University of Munic, Sultan Orazbayev, National Analytical Centre and Dirk Ulbricht, Research Assistant, October, http://www.ifo.de/portal/pls/portal/docs/1/1197280.PDF AQB)
The impact of oil price shocks on Kazakhstan´s economy is mitigated by the National Fund. It was created in 2000 as a stabilization fund that ensures that the economy will be vulnerable to   price swings of oil, gas, and metals. The assets of the National Fund are monitored by the National Bank of Kazakhstan. Tax, royalty and other payments related to the use of natural resources (except region-level tax payments) are directly transferred to the National Fund.  About 55 oil companies and several other extracting companies (zinc, copper, etc) pay into the fund. There is a fiscal rule that determines guaranteed transfer payments from the National Fund to the national budget. The yearly amount of guaranteed transfer (GTt ) is determined as  a function of the value of assets of the previous year (NFt-1), a constant determined by law  (A), the average return on investment of the fund (b) and the exchange rate (e): By law, transfers cannot be greater than a third of the total value of assets (currently about 20billion US Dollars).    

The Oil fund prevents economic 

Petersen & Budina 8 (Christian E. and Nina, Researchers for World bank“Governance Framework of Oil Funds:  

The Case of Azerbaijan and Kazakhstan”, 8-29-07, http://mpra.ub.uni-muenchen.de/28939/1/MPRA_paper_28939.pdf, CT)
What can be done to create political constituencies for prudent policies? It is  essential to encourage discussions of the long-term trade-offs in the political debate, to  increase public awareness about the consequences of too expansionary policies,  especially the lessons from other oil-rich countries. Furthermore, creating good  institutions, increasing fiscal transparency, establishing good budgetary systems and  eliminating soft budget constraints are also essential for a successful macroeconomic  management. To generate political support for the accumulation of large savings in the  form of financial assets abroad, Azerbaijan and Kazakhstan have set up oil funds. The oil  funds provide the necessary financial mechanism to separate commercial decisions on oil extraction from public spending  decisions allowing Azerbaijan and Kazakhstan to save  part of oil revenues, to prevent adverse effects from excessively rapid transfers of oil  revenues into their economies, to reinforce sound fiscal policy, and to provide for fiscal  stabilization. 

Sheilds the economy from oil fluxuations

Petersen & Budina 8 (Christian E. and Nina, Researchers for World bank“Governance Framework of Oil Funds:  

The Case of Azerbaijan and Kazakhstan”, 8-29-07, http://mpra.ub.uni-muenchen.de/28939/1/MPRA_paper_28939.pdf, CT)
(Kazakhstan) Stabilization funds firstly  shield the economy from the negative effects of volatility due to variation in government  tax revenues. Secondly, the stabilization  fund reduces uncertainty emanating from  fluctuations in revenues from natural  resources. By transferring revenues to the  stabilization fund the government is able to improve overall fiscal discipline  Stabilization funds usually use pre-announced accumulation and withdrawal rules that are  contingent on the natural resource price  or revenue levels. The fund accumulates a  portion of natural resource revenues when prices exceed a pre-announced threshold level;  it releases assets to finance government expenditures when prices are below a threshold  level.  The thresholds may be defined in a number of ways, including arbitrarily setting  the value of natural resource price or revenue, as a formula-calculated value based on  historical natural resource  prices or revenues sometimes including price/revenue  projections.   

AFF – Kazakhstan – Empirically Denied

Prior Kazakhstani collapse proves no impact

New Europe 11 (European News Agency, May 15, http://www.neurope.eu/articles/Kazakhstans-economy-recovers-from-crisis/106497.php AQB)

In this regard, Lomtadze said that the amount of certain loans declined following the successful restructuring.  The decrease in all loan portfolios reduced burden on enterprises and the population.  He is confident that the economy will not suffer as Kazakhstan has already witnessed the devaluation, which also had a positive impact on the economy.  In addition, the country has large amount of resources because of the wise policy on expenses and resource management.  Talking about the banking sector, one of the most important trends is connected with geopolitics.  The Customs Union has increased the competition among Kazakhstan banks.  Experts noted that this year Russian financial institutions started to attract Kazakhstan clients by means of low interest rates for loans.
***Venezuela Oil DA***

Venezuela DA – Shell 

Venezuela’s economy is stable now

Bodzin 10 (Steven, writer for Bloomberg news, Venezuela Debt Rating Outlook Raised to Stable by S&P (Update1), 1-11, http://www.bloomberg.com/apps/news?pid=newsarchive&sid=atzVz7SMZNnU, 7-9-11,JL)
Venezuela’s credit rating outlook was raised to stable from negative by Standard & Poor’s, which said last week’s currency devaluation will ease the country’s “fiscal pressures.”  S&P rates Venezuela BB-, three levels below investment grade.  President Hugo Chavez on Jan. 8 devalued the 2.15-per dollar exchange rate, setting a level of 2.6 for imports of essential items including food and medicine and a rate of 4.3 for “non-essential” products.  “The latest government devaluation of the currency, combined with prospects for stable oil revenues, will reduce Venezuela’s fiscal pressures,” S&P said in a statement.

Venezuela’s economy is dependent on oil

Amadeo 7 (Kimberly, Masters from MIT and Boston College, 6-26, http://useconomy.about.com/ od/worldeconomy/p/venezuela_eco.htm, 7-9-11, AH)
Venezuela Is an Important Source of Oil:  Venezuela supplies 8% of U.S. oil imports, the fourth largest foreign source of oil after Saudi Arabia, Canada and Mexico. At the same time, Venezuela has the 7th largest oil reserves in the world -- more than Russia, Libya or the U.S. Venezuela’s economy is dependent on oil exports, which contributed 30% of GDP, and created 10% annual growth since 2004. Revenue from oil exports contribute 55% of the government's revenue. (Source: CIA World Factbook, 2010 Estimates)

Solar space tech would stop spending on oil

Bova 8 (Ben, President Emeritus of the National Space Society, 10-20, http://www.benbova.com/ presidentltr1.htm, 7-6-11, JL)
If we want to pull our economy out of recession we must stop paying $700 billion a year for imported oil. If we want to save our environment from greenhouse warming and the inevitable climate change and devastating storms that come with it, we must move away from fossil fuels of all kinds and go to clean, renewable sources of energy.  You will have to make some hard choices about energy. Nuclear power doesnt put greenhouse gases into the atmosphere, but it has its own problems with radioactive wastes. Hydrogen fuels burn cleanly, but hydrogen is expensive to produce and really difficult to distribute by pipeline. Wind power works in special locations, but most people dont want huge, noisy wind turbines where they live.     Some have suggested building automobiles that are powered by electricity. The cars would be clean-running, but how will we generate the additional electricity needed to power millions of “plug in” cars? How will we fuel the new powerplants we would need?     Solar energy has long been a favorite of environmentalists. The Sun delivers about a kilowatt per square yard to the ground all across America. Put solarvoltaic cells on your roof and you can generate all the electricity you need.     But only when the Sun is shining. Clouds and night make solar energy a part-time solution, at best. And solar energy cannot supply the base-load needs of factories and densely-populated cities. This is where space technology comes in. There is a way to use solar energy for base-load power generation, twenty-four hours a day, every day of the year. Place the solar cells in space, in high orbits where they are in sunshine all the time.

Venezuela DA – Shell 

Decreasing oil revenue would cause econ collapse; causes Chavez to invade Colombia and pulls the US in. 

Litle 8 (Justice, Editor of Outstanding Investments, 3-4, http://www.taipanpublishinggroup.com/TPG/ archives/Daily_030408a.html, 7-9-11, AH)
For obvious reasons, tied to political ideology and the war on drugs, the United States considers FARC to be terrorists. But, just as the Contras were freedom fighters in the eyes of Uncle Sam, the FARC guerrillas are freedom fighters in the eyes of Venezuela. Relations between Venezuela and Colombia were already on a downward spiral. They blew apart completely a few days ago when, with the help of U.S. intelligence, Colombia targeted and killed a top FARC leader in Ecuador. In response to the cross-border assassination -- deemed an infringement on Ecuador’s sovereignty -- Venezuela and Ecuador amassed thousands of troops, tanks and fighter jets on the Colombian border. Hugo Chavez, Venezuela’s president, then threatened to join forces with the FARC rebels in overthrowing the Colombian government. In an ironic twist, Venezuela’s Chavez is accused of secretly funding FARC to the tune of $300 million -- just as the Reagan administration once secretly funded the Contras. (As the old saying goes, one man’s terrorist is another man’s freedom fighter.) A High-Stakes Bluff Alvaro Uribe, Colombia’s president, is considered a friend to the United States. The war on drugs is another factor. If Venezuela actually invades Colombia, the United States will likely get involved. The obvious question is, get involved with what? American military might is already stretched thin. Chavez knows this, of course. He is probably running a high-stakes bluff, betting that America’s hands are tied by Iraq. (Ecuador’s leftist leader, Rafael Correa, is merely following Chavez’ lead.) That is the logical assessment… but it’s hard to know for sure. The home-front stakes are high for Chavez right now. In spite of all the oil money, cracks in the Venezuelan economy are widening. Corruption, incompetence and the shortage-inducing effect of price controls are taking a toll. With paradise crumbling, Chavez’ bold bid to become president for life was rejected. His populist sway is fading. Straight From the Playbook If dictators were handed a playbook along with the keys to the new regime, the top “Hail Mary” play would be this one: “When there’s trouble at home, make trouble abroad.” Dictators always need a cause to rail against or an enemy to fight. This gives them an excuse to keep the country in lock-down mode. Meanwhile, stirring up nationalist sentiment is a kind of sleight-of-hand; it gives the people something to focus on other than their own troubles. For a dictator on the ropes, making trouble abroad hits all the right strategy points. When the people are angry and ready to rise up, redirect their ire towards an outside target. If normal political functions can be suspended in a time of military emergency, so much the better. This is why the possibility of an actual Colombian invasion can’t be ruled out. The more Venezuela’s economic situation deteriorates, the less Chavez has to lose in executing an insane gamble abroad. The Petrocrat Problem Whether South America erupts into war or not -- which could still happen as of this writing -- Venezuela nicely illustrates the “Petrocrat Problem.” (While democracy means “rule by the people,” a petrocracy is basically “rule by oil interests.”) In short, the Petrocrat Problem is this: A number of regimes around the world -- from Venezuela to Iran to Russia to various members of OPEC -- are dependent on the high price of oil for their continued stability. These regimes have become addicted to their oil money inflows. They have been spending like mad and making big promises to maintain stability. If those oil inflows were to stop (or significantly decline), economic chaos could ensue. Populist sentiment could erupt. Entrenched leaders could fall. This presents a nasty Catch-22 because, if the price of oil falls enough to threaten one (or all) of the various petrocrat regimes, the incentive to “stir things up” becomes greatly magnified. Or think of it like this: If the price of oil were to go into real decline, Hugo Chavez would have a big problem. Mahmoud Ahmadinejad would have a big problem. Vladimir Putin would have a big problem. The House of Saud would have a big problem… and so on. The end result of an oil-price decline could thus be one (or more than one) of these players doing something drastic. (Like touching off a small-scale hot war, for example.) 
Venezuela DA – Shell 

Causes global war

Rochlin 94 (James Francis, Professor of Political Science at Okanagan U. College, Discovering the Americas: The Evolution of Canadian Foreign Policy Towards Latin America, 130-131, AH)
While there were economic motivations for Canadian policy in Central America, security considerations were perhaps more important. Canada possessed an interest in promoting stability in the face of a potential decline of U.S. hegemony in the Americas. Perceptions of declining U.S. influence in the region – which had some credibility in 1979-1984 due to the wildly inequitable divisions of wealth in some U.S. client states in Latin America, in addition to political repression, under-development, mounting external debt, anti-American sentiment produced by decades of subjugation to U.S. strategic and economic interests, and so on – were linked to the prospect of explosive events occurring in the hemisphere. Hence, the Central American imbroglio was viewed as a fuse which could ignite a cataclysmic process throughout the region. Analysts at the time worried that in a worstcase scenario, instability created by a regional war, beginning in Central America and spreading elsewhere in Latin America, might preoccupy Washington to the extent that the United States would be unable to perform adequately its important hegemonic role in the international arena – a concern expressed by the director of research for Canada’s Standing Committee Report on Central America. It was feared that such a predicament could generate increased global instability and perhaps even a hegemonic war. This is one of the motivations which led Canada to become involved in efforts at regional conflict resolution, such as Contadora, as will be discussed in the next chapter.

Venezuela DA – UQ 

Venezuela’s economy is stable now

Ahmad 9 (Noora, writer for Islamic Post, VENEZUELAN ECONOMY STABLE ‘FOR NOW’, 2-2, http://islamicpost.wordpress.com/2009/02/02/venezuelan-economy-stable-%E2%80%98for-now%E2%80%99/, 7-9-11, JL)

“Venezuela has enough savings to face any crisis,” said Venezuelan President Hugo Chavez, according to the Venezuelan daily, El Universal. In an effort to dispel global misconceptions regarding the Venezuelan economy, President Hugo Chavez has recently insisted, repeatedly, in the annual address to his national assembly, on January 13, that the country is not in economic crisis, even with last year’s landslide in oil prices.. 

Venezuelan economy stable now

BBC News 9 (South America Business Section, Countries suspend Stanford banks, 2-19, http://news.bbc.co.uk/2/hi/7899 680.stm, 7-9-11, JL)
The Venezuelan government assured investors that the economy was stable and denied that the decision to intervene in the bank was indicative of wider financial problems. A local arm of Stanford Financial Group also halted its activities on the stock exchange in Colombia on Wednesday, and Mexico was also said to be considering measures. 

Venezuela’s economy is stable now but is on the brink 

Vyas 10 (Kejal, Poli Sci B.A Rutgers Contributor to WSJ, Venezuela Inflation Highest Among Top Emerging Economies, 12-29, http://blogs.wsj.com/economics/2010/12/29/venezuela-inflation-highest-among-top-emerging-economies/, 7-9-11, JL)
Venezuela‘s rate of inflation is the highest among the world’s top 42 emerging economies, according to a study by the Central University of Venezuela.  Estimated to have an inflation rate of 28% this year, the South American country is one of only five economies to have double-digit inflation, the study said. Pakistan, Egypt, India and Argentina were the other countries named facing high inflation.  The numbers underscore a major challenge for the administration of President Hugo Chavez as he looks to combat high inflation and a struggling economy.  Many Wall Street analysts expect Venezuela to be the only country in Latin America to experience an economic contraction this year, while the inflation rate has been projected as high as 35%. That is in stark contrast to neighboring countries such as Brazil, whose economy is seen expanding more than 7.5% in 2010.  In addition, the Venezuelan economy continues to struggle at a time when the price of oil, the nation’s main export, remains at a high and stable level.  “This suggests that high oil prices are no longer a sufficient condition for the economy to regain its growth path,” said Jose Guerra, director of the economics department at Central University of Venezuela.  “High oil prices mean higher revenue but not increased economic activity,” he said in the report.  In addition, Guerra said that a political climate that is perceived as anti-business–the result of hundreds of expropriations this year–has also resulted in little investment into the country’s petroleum sector.

Venezuela DA – Link 

Space tech would cut US oil imports

Bova 8 (Ben, President Emeritus of the National Space Society, 10-20, http://www.benbova.com/ presidentltr1.htm, 7-6-11, JL)
But you will have an asset that has been overlooked by previous administrations: the powerful technology that we have forged over half a century of space exploration. You can and should use our hard-earned capabilities in space to solve down-to-Earth problems. Space technology can help to cut our dependence on oil imported from overseas while at the same time generating whole new industries that could create millions of new jobs. Using our space assets properly could make you the most popular President since John F. Kennedy

Venezuela DA – I/L

Oil is key to Venezuela’s economy, revenues are on the brink now

Oxford Analytica 9 (Global econ analysis co published @ Forbes.com, Oil Concerns Test Venezuela's Economy, 2-11, http://www.forbes.com/2009/02/10/venezuela-oil-chavez-business_0211_oxford.html, 7-9-11, JL)
President Hugo Chavez asserted on Feb. 8 that the global crisis has not touched "even a hair" of Venezuela's economy. However, with the deepening of the global economic slowdown and OPEC's difficulty in reversing the downward trend in oil prices, there are renewed concerns over the government's ability to fulfill its budgetary commitments and maintain the trend in revenues and growth.  The government's approved 2009 national budget of $77.9 billion assumes average oil production of 3.7 million barrel per day (b/d), an average oil price of $60/barrel and gross domestic product growth of 6%. While the budget represents a 21.8% nominal increase over the 2008 budget as approved, actual government spending in 2008 was in fact around 38% higher than initially planned. Moreover, given that inflation in 2008 was 30.9%, in real terms the 2009 budget represents a significant contraction, although the government has stated it may adjust the figures after the first quarter of 2009.  Oil revenues are expected to reach $36.2 billion, 46.5% of total government revenues. At present, Venezuelan oil is trading at roughly $40/barrel and, following two OPEC cuts since October 2008, the government claims output of 3 million b/d, although these numbers are heavily contested and widely considered over-optimistic. 

US oil imports are key to Venezuela’s economy, switching off oil will collapse econ

Alvarez & Hanson 9 (Cesar and Stephanie, writers at Council on Foreign relations, Venezuela's Oil-Based Economy, 2-9, http://www.cfr.org/economics/venezuelas-oil-based-economy/p12089, 7-9-11, JL)
Though Venezuela has repeatedly threatened to cut off its oil exports to the United States, analysts say the two countries are mutually dependent. Venezuela supplies about 1.5 million barrels of crude oil and refined petroleum products to the U.S. market every day, according to the EIA. Venezuelan oil comprises about 11 percent of U.S. crude oil imports, which amounts to 60 percent of Venezuela’s total exports. PDVSA also wholly owns five refineries in the United States and partly owns four refineries, either through partnerships with U.S. companies or through PDVSA’s U.S. subsidiary, CITGO. A U.S. Government Accountability Office (GAO) report (PDF) says Venezuela’s exports of crude oil and refined petroleum products to the United States have been relatively stable with the exception of the strike period. The World Bank's Frepes-Cibils says “Venezuela will continue to be a key player in the U.S. market.” He argues that in the short term it will be very difficult for Venezuela to make a significant shift in supply from the United States. Nevertheless, Chavez has increasingly made efforts to diversify his oil clients in order to lessen the country’s dependence on the United States. The GAO report says the sudden loss of Venezuelan oil in the world market would raise world oil prices and slow the economic growth of the United States. 

Oil is more than of Venezuela’s revenue

US State Dept. 2-8 (Bureau of Western Hemisphere Affairs, Background Note: Venezuela, 2011, http://www.state.gov/r/pa/ei/bgn/35766.htm, 7-9-11, JL)
Economic prospects remain mostly dependent on oil prices and the export of petroleum. The oil sector accounts for roughly 12% of GDP, 94% of export earnings, and more than half of the central government's ordinary revenues. Venezuela remains an important supplier of imported crude and refined petroleum products to the United States. 

Oil is key to Venezuela and the world

Hale 2 (Briony, BBC News Online business reporter, Analysis: Venezuela's oil industry, 12-6, http://news.bbc.co.uk/2/hi/2549589.stm, 7-9-11, JL)
Venezuela's oil is exceptionally important to both Venezuela itself and to the rest of the world.  As such, the army is regularly enlisted to protect output by defending installations, tankers and refineries.  That's because oil is so important to Venezuela that it has also become a target for attacks.  When protesters really want to make their message hit home, they target the oil industry.  It was controversy over the state-owned oil firm, for example, that acted as the catalyst for last April's coup which temporarily ousted president Hugo Chavez from power.  And Mr Chavez is left with no doubt about the source of his political and economic power. 

Venezuela DA – I/L

Venezuela is reliant on the oil industry

Hale 2 (Briony, BBC News Online business reporter, Analysis: Venezuela's oil industry, 12-6, http://news.bbc.co.uk/2/hi/2549589.stm, 7-9-11, JL)
"It's as if the doctor, who's supposed to be looking after your heart, suddenly tries to stop it," Mr Chavez said about the latest attempts to disrupt supply.    Oil is indeed the lifeblood of the South American country's economy.  It accounts for about half of total government revenues and about one third of gross domestic product.  Venezuela produces about three million barrels a day of crude oil, and exports about 75% of that.  And of the country's $3bn-4bn in annual foreign investment, almost all of it is channelled into the energy industry.

Oil industry is key to Venezuela economy

Ramirez 10 (Jose Rafael Duque, Petroleum Engineer consultant for OGEL, Was the Apertura Petrolera in Venezuela beneficial from the economical perspective?, pg7, 7-29,http://www.dundee.ac.uk/cepmlp/car/html/car7_article17.pdf, 7-9-11, JL)

It can be seen from the data that there is a direct relation between the oil industry and the country's GDP. This is due to the fact that the oil production holds a large stake in the GDP21. The two patterns have the same tendencies in growth or decline: of course, the intensity of the changes in the oil industry is slightly absorbed in the GDP by the other sectors of the economy. A graphical representation of these tendencies can be observed in Figure 1. 

Oil is key to the Venezuelan economy

Diaz 3 (Evelyn Bravo,  Venezuela State Dept, ECONOMIC DIVERSIFICATION AS AN OPTION TO MINIMIZE THE ADVERSE IMPACTS OF CLIMATE CHANGE AND RESPONSE MEASURES, 10-18, http://unfccc.int/files/adaptation/adverse_effects_and_response_ measures_art_48/application/pdf/200311_ed_venezuela.pdf, 7-9-11, JL)
The Venezuelan economy depends heavily on oil exports. During the past five years the participation of oil in national incomes : 50% of the total. Oil and oil products accounted for 80% of the total exports and 25% of the GDP. A drop in oil earning will have important effects in the public expenditures and in the financing of imports with remarkable impacts on Venezuela's welfare. 

Venezuela DA – Impact

Economic decline would cause a Venezuelan-Columbian war, involving the US. 

Licino 11 (Hal, Author, 5-10, http://hubpages.com/hub/Wars-And-Rumors-Of-Wars-The-Destabilizing-Effect-Of-Economic-Collapse, 7-9-11, AH)
Venezuela vs. Colombia & USA While we're on the subject of bozo Stalinist leaders, how can we leave out that prime lunatic opportunistic Communist idiot, Hugo Chavez? I could overflow Hubpages' servers in just providing the highlights of his crazed irrationality, and how he has criminally impoverished the population of what should by all rights be South America's most prosperous and stable nation. As he tries to maintain his macro largesse giving away shiploads of oil and petrodollars to his Marxist buddies in Cuba, Nicaragua, Bolivia and anywhere else that the Hammer & Sickle still flies proudly (in budgets that were set when oil was around $150 a barrel), PDVSA's $100+ a barrel current shortfalls represent a stick of dynamite under Hugo's throne. However, don't underestimate his ability to surprise everyone, including himself, as to the extent of his delusional, demented and deranged decision-making process. He might decide to escalate his blatant support of the Colombian rebels to overthrow his neighbor, or he might even make good on his long-standing claim to the majority of neighboring Guyana's territory. Either way the USA is not going to be able to help itself from getting involved and we could be looking at a very nasty military confrontation in the Southern Caribbean.
Venezuela DA – Panama Impact Scenario

Colombian conflicts will disrupt the Panama Canal.

Millett 2 (Richard, Senior Fellow at North-South Center, Prof at Southern Illinois U, & Foreign Policy Expert, October, http://www.strategicstudiesinstitute.army.mil/pdffiles/PUB14.pdf, 7-9-11, AH)
In the view of those in the United States, concerned about issues of Panama Canal security in the wake of the U.S. military withdrawal, the spillover of Colombia’s conflicts into Panama represents a particularly serious threat. Panamanians have tended to downplay this, noting that the border with Colombia is remote from any installations related to the Canal and pointing out that it was clearly in the guerrillas interest to abstain from any actions which might provide an excuse for direct U.S. military actions against them. Rand analysts Rabasa and Chalk largely concur, pointing out that “the constraints against a guerrilla move against Panama or the Canal are largely political,” but adding that if the Colombian government “succeeded in putting real pressure on the guerrillas,” this might change their calculations. 58 Of all the bordering nations, Panama is the most vulnerable, having neither regular armed forces nor direct land connections with the border region, a long history of the usage of Panamanian territory by Colombian narcotraffickers, and a lack of any real capacity to control its land, sea, or air frontiers. Panama’s problems have three distinct, but interrelated aspects. The first are the actions of armed Colombians, insurgents, and/or paramilitaries in its national territory. The second encompasses the wide range of criminal activities, notably, but by no means exclusively, narcotics trafficking, linked to Colombian organized crime. Finally, problems are caused by refugees moving into the Darien, representing a threat both to local inhabitants and to the region’s fragile ecological balance. All of this not only undermines Panama’s control over its remote Darien Province, it also contains the potential seriously to disrupt relations with the United States. 
Canal disruption causes global economic collapse. 

Wheeling Jesuit University 2 (Center for Educational Technologies, http://www.cotf.edu/earthinfo/ camerica/panama/PCtopic4.html, 7-9-11, AH)
Not only is the Panama Canal important to Panama for income and jobs, but it is also considered to be vitally important to the United States economy. Many U.S. exports and imports travel through the Canal daily (over 10% of all U.S. shipping goes through the Canal). Exports represent jobs for U.S. citizens because the products were made by U.S. workers. Imports enable U.S. consumers to receive needed products. Since the United States is the only superpower in the world, the United States is interested in keeping the global economy running smoothly. If world trade is disrupted, it can lead to worldwide economic problems. Therefore, any disruption in the flow of goods through the Panama Canal could directly hurt the U.S. and global economies. For instance, if England were selling products to Peru, England's economy would suffer if the Canal were not operating. Without access to the Canal, the cost of exports from England to Peru would significantly increase because England would have to regain the added expenses involved in sailing around South America. Because of increased prices, Peru could not afford to purchase as many products from England, which in turn would decrease England's revenues gained from exports. Decreased revenues means that England would have less money available to purchase products from the United States and other countries. A "domino effect" would be set in motion as the United States and other countries experienced similar problems with their exports and imports. This example illustrates the economic importance the Panama Canal has to the U.S. and global economies.

***AT Venezuela Oil DA***

AFF – UQ 

The Venezuelan economy is slowly declining now

Global Insight Staff 10 (writers for offnews.info, Economía y Finanzas Venezuelan Economy Stalls in Q3, 11-20, http://www.offnews.info/verArticulo.php?contenidoID=26152, 7-9-11, JL)
The Venezuelan economy decreased in the third quarter (Q3) of 2010, prolonging the sluggish performance while chipping away a small fraction of the positive result seen in the second quarter of 2010. Seasonally adjusted figures show that total GDP decreased 0.1% quarter-on-quarter (q/q) in the third quarter, down from a 2.0% q/q increase observed in the earlier quarter. With the exception of the utilities, manufacturing, communications, and to a lesser extent the financial services sectors, all other industries showed a negative performance. In addition, unlike in the previous two quarters, the oil sector posted a decline; oil GDP decreased 3.3% quarter-on-quarter (q/q) during the third quarter of 2010. The non-oil sector rose 0.3% q/q during the third quarter. On an annualised basis, Venezuelan GDP decreased 0.4% y/y in the third quarter of 2010.  According to the Central Bank of Venezuela, the year-on-year decline in oil GDP is the result of the international environment and the quotas established in 2009, down 2.1% y/y. In addition, the use of thermoelectricity plants required additional refined oil to be allocated to the domestic market in the third quarter. At the same time, according to data published by the International Energy Agency (IEA), Venezuela's total oil supply decreased, on average, by 1.6% y/y in the third quarter of 2010, while the supply of crude oil decreased by 1.7% y/y over the same period. In seasonally adjusted terms the oil sector shrunk after two consecutive quarters of positive results, down 3.3% with respect to the previous quarter.
AFF – Alt Causes for Econ Collapse 

Alternative cause to Venezuela econ collapse: corruption.

Rahn 7 (Richard W, Director General of the Center for Global Economic Growth, 1-21, http://www. washingtontimes.com/news/2007/jan/21/20070121-102603-4793r/?page=all#pagebreak, 7-9-11, AH)
If Venezuelan President Hugo Chavez deliberately intended to sabotage his nation’s economy, he would be hard-pressed to do anything different from what he is now doing to his country.  It has been widely reported that Mr. Chavez has been increasingly taking control of the oil, telecommunications and energy sectors, as well as the media. What has not been reported is the full extent of the corruption in Venezuela and how this ultimately will destroy the economy.  The financial scandal taking place is far bigger than Enron, and may ultimately even exceed the U.N. “oil-for-food” scandal, the biggest financial disgrace of all time. Venezuela has had a rapidly growing economy for the last few years, due to high oil prices, but the house of cards is about to collapse. The former Venezuelan representative to Transparency International, Gustavo Coronel, has documented how much of this corruption has taken place in a report published by the Cato Institute’s Center for Global Liberty and Prosperity.  Forty years ago, Venezuela had become a functioning democracy and was experiencing solid economic growth, but beginning in the mid-1970s corruption increased. Partially as a result, Hugo Chavez was elected president in December 1998 on an anti-corruption platform.  In the years since, Mr. Chavez has been dismantling the independent political institutions and sharply reducing transparency. He has also stripped the Central Bank of its independence and misappropriated much of its reserves. Some of the funds have been used to buy billions of dollars of Argentine bonds, to buy influence in Argentina. That country has not been able to sell bonds in the international markets since its 2001 default because Argentina still has not come to an agreement with its private creditors, despite having extensive and growing foreign exchange reserves.  The Argentine bonds were then sold by the Venezuelan government to cooperative local banks at artificial rates as a way to get rid of the bonds. Venezuela established exchange controls several years ago to try to reduce capital flight, which immediately resulted in a parallel (black or free market) market, giving Venezuela two different exchange rates (the official and the black or free market rate).
Despite oil revenues, the Venezuelan economy will still collapse because of socialism and corruption. 

Rahn 7 (Richard W, Director General of the Center for Global Economic Growth, 1-21, http://www. washingtontimes.com/news/2007/jan/21/20070121-102603-4793r/?page=all#pagebreak, 7-9-11, AH)
The Venezuelan economy will collapse, despite massive oil revenues because we know socialist economies perform poorly. While the rest of the world has been moving away from socialism for the last quarter-century for good reason, Venezuela is becoming socialist. We know governmental use of central banks to basically print money to cover expenditures results in rising inflation and eventually monetary meltdown.  Venezuela no longer has an independent central bank, and inflation is already up to 17 percent and rapidly rising. We know countries thrive with economic freedom but decline without it, and Venezuela is now down to 126 out of 130 nations in the 2006 Economic Freedom of the World the most rapid decline ever (in 1995 it was No. 75). And, finally, we know that when a state becomes totally corrupt an economic collapse always follows.  Mr. Chavez and his cronies had already been spending far more than they were taking in before the recent drop in oil prices. Without a big jump back up to $70 a barrel or more for oil, the Venezuelans will be increasingly squeezed, and you can bet the blood from the innocent Venezuelan people will be drained long before those on the take from Mr. Chavez agree to have their looting stopped.

AFF – Alt Causes for Econ Collapse 

Venezuelan economic collapse is inevitable; inflation and corruption offset oil revenue. 

Sabino 8 (Carlos, Adjunct Fellow with The Independent Institute, 6-16, http://www.latinbusiness chronicle.com/app/article.aspx?id=2510, 7-9-11, AH)

To any observer walking through the streets of this city, the poor performance of the Venezuelan economy is a powerful revelation. The basic elements of Venezuelans’ daily diet are missing; it is hard—sometimes impossible—to find milk, chicken, or flour; and there is a shortage of medicine and other products essential to good health. But as the state budget continues to increase due to a dramatic rise in oil revenues since 2003, wages have been frozen for years despite the government’s claim to operate on the people’s behalf. In 2003, Chávez’s government established an exchange control regulating the value of the dollar and reserving the power to grant foreign currency for the state. Soon he created criminal laws strictly controlling all foreign currency transactions. Naturally, a parallel market for the dollar soon emerged; the government controlled imports, and a public organization, the Commission for Foreign Exchange Administration, was placed in charge of nearly all foreign trade. STRONG PRESSURES These measures were imposed for two reasons. First, they prevented the dollar’s rise from affecting Venezuelan imports. By fixing the dollar and imposing strict price controls on about 500 products, Chávez managed to artificially maintain purchasing power at a time when he wanted to expand his political base. Secondly, by controlling all foreign exchange operations, the state subjected local enterprises to strong pressures, controlled the supply of raw materials to the media, and exercised total vigilance over the economic activities of individuals. Temporarily this worked quite well for the government, giving a false impression of success. While prices were controlled, oil revenues rose in a sustained and truly impressive manner. Venezuela was able to demonstrate indexes of positive economic growth, and Chávez won several elections, managing to stay in power. WEAKER ECONOMY However, the situation has changed and the economy has weakened. With obvious political motives, the government has issued huge quantities of local currency and has lavishly spent money on ineffective social programs to boost international support. Additionally, the state has failed to invest in infrastructure that could facilitate development. As a result, businesses, burdened by multiple controls and constant threats to private property, have reduced their investments to a minimum and barely remain operational. All this has led to a large disparity between the official dollar (worth 2.15 bolivares) and the parallel market dollar (around 4 bolivares), creating a situation that becomes less sustainable every day. Venezuela has previously experienced similar, though less intense, problems. In both 1989 and 1996, it became necessary to eliminate exchange and price controls to prevent hyperinflation and clean up fiscal accounts. Now, however, Chávez, who presents himself as a champion against so-called “neoliberalism,” will avoid adopting those necessary measures. After losing the referendum in December, it has become harder for him to advance the principles of socialism. We can only foresee that the next several months will bring increased inflation, more shortages, and greater internal strife within Chavismo. Social malaise will surely rise, weakening political support for the government. Without a doubt, the legacy of Hugo Chávez is in serious trouble.    
AFF – Alt Causes for Econ Collapse 

Despite oil, Venezuelan economy is crashing because of inflation and lack of investment. 

Jones 8 (Rachel, National Reporter for NPR, 6-8, http://www.signonsandiego.com/news/world/ 20080608-0908-venezuelaeconomictroubles.html, 7-9-11, AH)

Boom times are waning in oil-rich Venezuela, even as world crude prices soar. Inflation is nearing 30 percent, the highest in Latin America, and annual economic growth slowed to 4.8 percent in the first quarter, a four-year low. Analysts say President Hugo Chavez's economic policies are hindering private investment and growth just as he hopes to boost support ahead of November's regional elections. Many point to the economy as his Achilles' heel. Already complaining of inflation and food shortages, voters last December rejected constitutional changes that would have allowed Chavez to run for re-election indefinitely – his first blow at the ballot box, where he had enjoyed four straight electoral and referendum wins. Inflation has been a familiar problem, but a newly slowing growth rate is making it a more urgent concern. Chavez plans to announce a package of economic measures to boost growth in coming days – and to name a new finance minister to lead the strategy, Information Minister Andres Izarra said. Venezuela, the world's 10th-largest producer of crude, has seen its annual budget triple to US$63.9 billion (euro41 billion) since 2004 as oil prices soared. State oil monopoly Petroleos de Venezuela SA provides about half of the government's income. Chavez pumped huge amounts of that revenue into social programs for the poor, flooding the economy with cash and fueling a consumer spending boom while banks increased lending. Stanford University political scientist Terry Karl says oil booms always send growth soaring – until an economy reaches what she calls an “absorption crunch.” “You just can't absorb that huge influx of money properly,” Karl said. “You get problems with your prices, you get problems of supply. ... All those bottlenecks slow down growth and eventually create inflation.” Like many oil-producing nations, Venezuela has a history of inflation, which reached 103 percent in 1996, two years before Chavez was first elected. As prices now climb again, Chavez's government has tried to tame the trend – issuing US$4 billion (euro2.6 billion) in bonds in April to absorb excess cash, enforcing price controls on basic foods and holding the currency to a fixed exchange rate. It introduced a new monetary unit in January to boost confidence in its sagging “bolivar,” and changed the way inflation is measured, incorporating data from smaller cities with less cash on hand. The Central Bank embraced a more traditional anti-inflationary measure in March, raising interest rates on credit cards to 32 percent and on savings deposits to 10 percent to slow consumer spending. But inflation is galloping, with rates of roughly 30 percent after running at nearly 20 percent a year earlier. And some of Chavez's tactics have backfired. Price caps have caused sporadic shortages, as some food producers sought other, more profitable work. And foreign exchange controls make it harder for businesses to get dollars to buy imports, driving them to buy the U.S. currency on the black market, where it has sold at times for twice the official rate – further inflating prices. Investors complain that these restrictions – not to mention the fear that their lands or companies could be taken over by the government – are making it harder to do business in Venezuela. Antonio Borguno has run a successful paint solvent plant in northern Carabobo state for 30 years. But when it came time to expand last year, he decided to build the US$4 million (euro2.6 million) plant in Panama. “The economy is safer” there, he said. Foreign direct investment fell to US$646 million (euro414 million) in Venezuela last year, about half its average for the previous four years, according to the U.N. Economic Commission for Latin America and the Caribbean. Analysts warn that the slowing flow of capital is a drag on the country's annual growth rate, which slowed to 4.8 percent at the end of the first quarter from 8.8 percent last year.

AFF – Alt Causes for War

As long as Chavez is in power, there may always be violence and war. 

Davis et al 4 (Neil, Russell Martin, & Alfredo Nuñez, Stanford U, 10-26, http://www.stanford.edu/ class/e297a/A%20Country%20on%20the%20Brink.htm, 7-9-11, AH)
First, if Chavez remains in power, it is highly likely that the strikes will either continue, or worse, exponentially increase to an uncontrollable level which will surely lead to an extreme amount of turmoil.  Unfortunately, I believe that Venezuela is headed toward further, more national violent strikes that will grossly affect the oil-industry, and drive oil prices up.  Although, in the past oil workers have not participated in strikes, soon oil-workers (the vast majority of whom do not support Chavez) will join the demonstrations as a sign of solidarity for their fellow country-men who have been betrayed by Chavez’s promise to reform the political system in Venezuela and narrow the gap between rich and poor.  Thus, when the oil workers join, the main oil-producing company in Venezuela, PDVSA, will be stagnated, and oil prices (and oil futures) will increase as the supply of oil has been severely limited.   Next, the option of Civil War is a potential threat to Venezuela and shows just how far the country has degraded in recent years.  The fact that Civil War is this close to occurring is staggering considering the fact that Venezuela has enjoyed a steady run of Democracy. The second reason why Venezuela's divide has become so dangerous is that both sides are armed. General Medina says that “2,000 to 3,000” members of the Bolivarian Circles, a grassroots organisation set up by Mr Chavez, are armed. They include men identified as having opened fire on a peaceful opposition demonstration in April, killing 19, the action which brought the president's brief ouster (in all, 70 died in these events). Apprehensive opposition supporters have set up armed neighbourhood-watch groups in many middle-class districts (Economist).  As Chavez recently proclaimed, I'm not going to die. I'm not leaving the country. I'm not going to be overthrown," Chavez maintains a revolutionary attitude despite the lack of support from his fellow countrymen.  It is in my estimation that Chavez will not go down without a fight, as he models after prior revolutionary leaders of South America.  For Example the UK’s most popular website Newspaper, the Guardian declares that Chavez models himself on “Simon Bolivar and even renam[ed] the country the Bolivarian Republic of Venezuela, [as] he charmed the poor with populist rhetoric (Guardian Unlimited). However the key assessment of the Chavez administration is offered next by the Guardian as the paper states: “but his revolution did little to change their lives” (Guardian).  The revolution that Chavez offered upon his inauguration has amounted to little as the majority of the citizens suffer from chronic poverty and widespread unemployment despite the country's oil wealth. Thus, due to his inability to bridge the gap between rich and poor, “his popularity rating had fallen from a high of 80% to 30% last December, when the first mass street protests erupted” (BBC NEWS).  Clearly, a Civil War between the disgruntled masses and the powerful Chavez is a distinct possibility.  Chavez’ attempt at revolution may actually be realized in a Marxist sense as the poor will rise up, overturn the rich and powerful aristocracy, and gain control of the country.  Only time will tell. 
AFF – Venezuelan Econ Won’t Crash

Venezuelan economy is resilient to oil shocks, empirically proven. 

NY Times 8 (10-12, http://www.nytimes.com/2008/11/12/business/worldbusiness/12iht-12oxan-VENBUD.17755571.html, 7-9-11, AH)
Unsurprisingly, the sudden decline in oil prices has provoked concern within the Venezuelan government. On September 20, President Hugo Chavez called for "austerity" in the 2009 budget and this call been repeated by senior government ministers since. Short-term outlook. However, it is improbable that Venezuela's economy faces imminent collapse:  •The government has planned its budget very conservatively. In 2007 it calculated oil revenues on the basis of an oil price of 29 dollars per barrel, 56% under the eventual 2007 average of 65 dollars. For 2008, the government has budgeted 35 dollars per barrel; the expected 2008 average is more than 270% higher.  •The government has the buffer of around 40 million dollars in foreign exchange reserves at present, and tens of billions in discretionary government funds.  •Since the government assumed effective control over PDVSA in 2003, following the end an opposition-led strike, there has been a recovery of oil production, as well as rapid economic expansion.

Venezuelan economy won’t crash; large reserves act as cushion. 

Weisbrot & Sandoval 7 (Mark & Luis, Co-director of Center for Economic and Policy Research & Prez. of Just Foreign Policy, July, http://www.cepr.net/documents/publications/venezuela_update_2008_ 02.pdf, 7-9-11, AH)
However, Venezuela has a large cushion of reserves to draw upon before an oil price decline would begin to squeeze its finances. A decline in oil prices of 20 percent or more could be absorbed from official international reserves, which at $25.2 billion are enough to pay off almost all of Venezuela's foreign debt. This does not include other government offshore accounts, which are estimated to be in the range of an additional $14-$19 billion. With its low foreign debt (14.6 percent of GDP), the government could also tap international credit markets in the event of an oil price decline.

AFF – Collapse in SQ

Venezuelan economic collapse will happen in the SQ. 

VanNuys 10 (Stephen, CPA, 1-19, http://americanmissive.com/2010/01/19/by-2012-the-venezuelan-economy-is-going-to-collapse/, 7-9-11, AH)
My bold prediction for today is that we will witness the collapse of Venezuelan economy within the next two years, spurred primarily by a crippling hyperinflation and foreign exchange crisis.  My prediction here is predicated on my belief that anyone who bases their entire economic philosophy on a contempt for the wealthy, a denigration of private business, and a blind, “progressive” belief in the power of central economic administration to create a more “fair” distribution of resources is a fool, willfully ignorant of economic history.  My firm belief is that the recent currency devaluation by Hugo Chavez and subsequent announcement of price controls reflects the fact that Venezuela has entered a new and dire period on its road to inevitable collapse.  The country is unfortunately going to travel that path very quickly, if history is any guide.

Oil revenue will not prevent Venezuela’s economy from collapsing. 

Ammons 9 (Jackie, American Enterprise Institute for Public Policy Research, 7-27, http://www.aei.org/ EMStaticPage/100101?page=Summary, 7-9-11, AH)
Despite sustained oil revenue, Venezuela's economy is in crisis. While President Hugo Chavez recently accelerated his plan to move his nation toward socialism, nationalizing industries and seizing private property unconstitutionally, inflation--already at 30 percent--continues to rise, and stagflation threatens to cripple the country. At an AEI conference, distinguished panelists discussed the economic crisis in Venezuela, and what it means for the future of Hugo Chavez.  Moises Naim, editor-in-chief of Foreign Policy, discussed many contradictions in the Venezuelan economy and policies. While government policies have encouraged an increase in aggregate demand, for example, by offering free health services at private clinics to all citizens, they have simultaneously decreased incentives to meet that demand; Chavez regularly talks about nationalizing the health sector, which prevents investors from helping private clinics improve or expand. Naim also described the contradiction between Chavez's words and actions: while he denounces countries like Colombia and the United States, both countries have increased trade with and investment in Venezuela. In fact, Colombia is one of the main suppliers of food to the country. Similarly, although the Venezuelan economy depends on oil revenues, which tend to rise as aggregate global demand rises, Naim says, "not a day goes by" when Chavez does not denounce the capitalist system and claim that it will collapse. This contradiction is fascinating: a collapse of capitalism would almost certainly precipitate the collapse of Venezuela's economy.

