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Their evidence  is from a month ago and concerning an election that has already happened, which the DPJ lost. There most recent card was from June 23rd. 

Won’t pass - DPJ failure in the upper house elections make it impossible to push through politics 
Globe and Mail 7/12 (Andy Hoffman, Barrie McKenna, 7/12/10, " Setback at polls casts doubt on Japan's economic reforms ", http://www.theglobeandmail.com/report-on-business/economy/setback-at-polls-casts-doubt-on-japans-economic-reforms/article1636586/)
The severe trouncing of Japan’s ruling party in weekend elections is raising fears that political gridlock could derail economic reforms needed to curb the country’s crushing debt-load and persistent deflation. Standard & Poor’s is warning it may lower Japan’s credit rating in response to the humiliating defeat in Upper House elections suffered by Prime Minister Naoto Kan’s Democratic Party of Japan (DPJ). The debt-rating agency says that while the DPJ remains in power, the government’s efforts to reduce the world’s largest public debt load – almost twice the size of Japan’s economy – will now be more difficult to implement. “A hung parliament is the most likely outcome, as leaders of opposition parties are rejecting the possibility of joining the coalition. A hung parliament would make it very difficult for the government to push through major policies,” Standard & Poor’s said. Mr. Kan had campaigned on plans to raise Japan’s consumption tax to 10 per cent from 5 per cent to help reduce the country’s soaring debt. After taking over in June as the fifth prime minister in less than four years, Mr. Kan warned that Japan is facing the prospect of a Greece-style economic meltdown if it doesn’t implement dramatic policy reforms. Now the DPJ, which had ended the 55-year rule of the conservative Liberal Democratic Party last year, will be hard-pressed to follow through on its plans to reduce spending and increase taxes in the world’s second-largest economy. The DPJ won 44 seats in the Upper House, far below the hoped-for 55 seats. The results prompted GaveKal Research to publicly muse whether Japan's long-troubled economy “is incapable of reform.” In a report to clients, GaveKal suggested that the proper policy mix for Japan would be tighter fiscal policy, with an emphasis on spending cuts rather than tax increases, with a “very loose” monetary policy. Such a mix would likely weaken the yen without leading to a collapse in the Japanese Government Bond market. Politically hamstrung to push through policy reforms, Mr. Kan's DPJ government is now expected to try to lean heavily on the Bank of Japan to ease its already exceedingly loose monetary policy. Despite its debt issues and troubling inflation, Japan's economy has performed well lately, with GDP increasing 4.6 per cent in the first quarter, the second-fastest among the Group of Eight countries behind Canada. As well, Japan's debt troubles are less problematic than many countries because the vast majority of government debt is held by domestic investors. The election losses will make it more difficult for Mr. Kan to push fiscal austerity. But Drummond Brodeur, vice-president and portfolio manager at Signature Global Advisors in Toronto, noted that it was always going to be a hard sell for Mr. Kan because there's no sense of urgency among the Japanese to put the country's fiscal house in order. “Japan has been in a deflationary, stagnant economy for two decades now. So there's no sense of crisis,” he said. Nor is there a sense of crisis in financial markets: Interest rates are near zero and the yen is near its all-time high versus the U.S. dollar. Mr. Brodeur also pointed out that Mr. Kan was facing dissent within his party on the consumption-tax hike, even before the Upper House election. There's a legitimate concern that raising the consumption tax could hurt Japan's fragile consumer economy, just as it did in the mid-1990s, the last time the rate was hiked, he said.

3. Won’t pass - Loss of the upper house elections forces Kan to form coalitions, killing his agenda 
AP 7/11 (ERIC TALMADGE, Japan ruling party handed big defeat over tax plan, Associated Press, http://www.google.com/hostednews/ap/article/ALeqM5hlQO-kyvIEyrc0I90V5l0LFN7JTwD9GT8C480)

Now Kan will have to seek a coalition partner to avoid parliamentary gridlock. But the Democrats will face an emboldened opposition led by the Liberal Democratic Party, which governed the country for most of the post World War II period. "It will be increasingly difficult for Kan to exercise leadership," said Tsuneo Watanabe, an analyst with the private Tokyo Foundation think tank. "I think it is inevitable that this will weaken him." The results did not appear to pose an immediate threat to Kan's job, however, and the prime minister said he does not intend to carry out a major shake-up of the Cabinet, though he must defend his post in party polls in September. Even so, the defeat was a sharp rebuke. Kan took office with support ratings of over 60 percent. But that plunged after he proposed the tax hike. As the elections neared, Kan backtracked and promised there would be no tax increase until after the next lower house elections, which must be held within three years. But, in an economy struggling with high joblessness and stagnant growth outside of the major cities, the damage was already done. "People had very high hopes of the Democrats, and they feel betrayed," said Tomoaki Iwai, a political science professor at Nihon University in Tokyo. "This is a vote against the ruling party, not a vote for the opposition."

4. Consumption tax wouldn’t hurt the economy – proven in ’92 when they increased the tax 

5. Japan can recover – deep pockets, independent monetary policy

The Diplomat 6/8 (2010, “Could Japan Collapse?” http://the-diplomat.com/2010/07/08/could-japan-collapse/2/ #!tylerd)

A glance at the figures suggests a real predicament for the government. But just how bad is Japan’s debt problem? Is Tokyo really in imminent danger of a financial meltdown similar to that of Athens? And if it does need to repair its finances, will raising the consumption tax be enough?  Economists and analysts suggest that while the Greek debt crisis has opened eyes in Japan and served as an important example of what can happen to a nation that turns a blind eye to its debt problems, there are important differences.  Takahira Ogawa, director of sovereign ratings at Standard & Poor’s, points out that Japan has the advantage of independent monetary policy unlike Greece, which is a member of the Eurozone. He also points out that Greece shot itself in the foot by possibly trying to ‘cook the books,’ fuelling a crisis in confidence. Ogawa said he can’t imagine Tokyo using derivatives to conceal its debt problem anytime soon.  Japan also has deep pockets, which means on paper at least it has the potential to pay off a lot of that outstanding debt. 
Won’t pass – bringing the consumption tax up is a political firestorm for the election 
AP 7/11 (ERIC TALMADGE, Japan ruling party handed big defeat over tax plan, Associated Press, http://www.google.com/hostednews/ap/article/ALeqM5hlQO-kyvIEyrc0I90V5l0LFN7JTwD9GT8C480)

TOKYO — Voters handed a stinging defeat to Japan's ruling party in weekend elections, rejecting a proposal to increase taxes and handicapping a fledgling government struggling to keep the world's second-largest economy from financial meltdown. Results compiled Monday in major newspapers showed Prime Minister Naoto Kan's party fell far short of maintaining a majority in the upper house of parliament. The ruling Democratic Party of Japan won only 44 seats, far below Kan's target of 54, while the opposition won 51 and gained control together with its coalition partners. With public spending at more than double its GDP, Japan is trying to manage its ballooning debt while also addressing high unemployment and stagnant growth. Kan has warned the country could face a Greek-style meltdown if it does not get its finances in order — possibly by raising the sales tax. But the grave losses indicate voters have rejected his solution, and will make it difficult for his government to effectively revive the economy. "I think the Democrats lost the election for a reason. It's wrong to raise the national consumption tax at a time when the economy is so bad and people are suffering," said Shigeru Sugawara, 60, an apartment building manager in Tokyo. The estimates were in stark contrast to the progressive party's landslide victory last August that ended the conservative party's nearly 50-year grip on power. Projections showed the Democrats ended up with 110 seats, well below its goal of maintaining a majority in the 242-member upper house. Many prominent candidates were defeated, including Justice Minister Keiko Chiba. Official government results were not expected until later Monday, but Kan acknowledged defeat early in the morning, saying he failed to fully explain his proposal to raise the sales tax from 5 percent to as much as 10 percent. "The biggest reason for the defeat of the Democratic Party was Prime Minister Kan's handling of the consumer tax issue," said an editorial in the national Yomiuri newspaper.

Won’t pass – DPJ leadership destroyed because of the lack of coalition

Asia Times Online 7/14 (Bruce Klingner, 7/14/10, " More political stalemate for Japan ", http://www.atimes.com/atimes/Japan/LG15Dh01.html)
A year ago, the Democratic Party of Japan's (DPJ) landslide victory in the Lower House election ushered in euphoric predictions of bold new policies and even a transformation of the Japanese political system. There were widespread hopes that the DPJ would break the streak of Japan's revolving door of short-lived leaders.  Instead, Prime Minister Yukio Hatoyama's tenure has proved to be a slow motion train wreck and "Hatoyama leadership" has became an oxymoron. Indeed, the DPJ quickly showed itself to be no more competent in governing Japan than its much-derided opponent, the Liberal Democratic Party (LDP).  After shedding its twin albatrosses of Hatoyama and DPJ general secretary Ichiro Ozawa, as well as many of its earlier campaign pledges, the DPJ hoped for a respectable showing in the July 11 Upper House election.  Instead, the electorate delivered a painful thrashing to the DPJ that may prove fatal for Prime Minister Naoto Kan. The DPJ will now be even more focused on politics than policymaking, leaving the Japanese ship of state rudderless and adrift in the troubled waters of East Asia.  The DPJ lost its initial strong public support after Hatoyama and Ozawa became embroiled in money scandals, tarnishing the party's reputation and undermining its claims of clean politics and transparent governance.  The prime minister was also derided for lacking a strategic vision and his frequent policy reversals. United States officials privately referred to the DPJ as "amateurs" due to the party's non-existent policymaking process and inability to make decisions.  Hatoyama's ineptitude, coupled with the DPJ abandoning several of its campaign pledges, triggered plummeting approval ratings from an increasingly cynical and embittered electorate. After Hatoyama and Ozawa resigned, the DPJ enjoyed a resurgence of public approval.  But DPJ optimism for the Upper House election proved to be short-lived since its problems went beyond Hatoyama and were instead endemic to the party's policies and processes.  That the DPJ chose Hatoyama as its first leader after its unprecedented 2009 electoral victory reflected poorly on the party and its future potential for success. Having to go to the bullpen for a relief pitcher in only the second inning of the baseball game doesn't instill confidence in the DPJ. Newly-selected Kan saw his disapproval ratings surpass his approval ratings after only one month in office, far quicker than any of his predecessors.  A year ago, it was common for Japan watchers to predict that the DPJ would gain enough seats in the July election to secure a unilateral majority; that it would no longer be reliant on coalition partners; and that by punting the leftist Socialist Democratic Party from the ruling coalition, the DPJ would adopt more centrist foreign and security policies.  Instead, the DPJ defied pollsters by doing more abysmally than even the most pessimistic prediction. The DPJ won only 44 seats, far short of its goal to retain its 54 contested seats. A year ago, expectations had been the DPJ would garner 60 or more seats, giving it a sole majority in the Upper House when combined with its 62 uncontested seats.  DPJ coalition partner the People's New Party lost all three of its contested seats, leaving it only with its three uncontested seats, giving the coalition a total of 109 seats, far short of the 122 necessary for a majority.  As a result of its underwhelming election results, the DPJ coalition can no longer ensure approval of its legislative initiatives. Although the DPJ has a majority in the more powerful Lower House, it does not have the two-thirds majority necessary to override bills rejected by the upper house. A "twisted parliament" portends even greater legislative stalemate and political gridlock.  

Won’t pass – Kan will be forced into resignation 
Asia Times Online 7/14 (Bruce Klingner, 7/14/10, " More political stalemate for Japan ", http://www.atimes.com/atimes/Japan/LG15Dh01.html)
The Japanese political instinct will be to sacrifice Kan on the altar of expediency to have him take the fall for the DPJ's failings.  When Hatoyama was quickly replaced by Kan, the Japanese political system "worked" in the sense that it efficiently produced another leader, although without direct popular mandate. Yet, a system that results in four prime ministers in four years is flawed since it produces an assembly line of ineffective leaders.  Having leaders jump overboard at the first gust of disapproval undermines important political concepts of perseverance and enduring leadership. Nor does it instill any inclination for a Japanese leader to remain faithful to principles and ideals by resolutely enduring critical yet vacillating public opinion in order to achieve national objectives. The result of such quick capitulation by the leadership is rapidly plummeting public confidence in the individual, cumulative cynicism of the parties and system, and decreasing national influence on the world stage.  The DPJ has yet to prove it can lead and Kan is increasingly looking like yet another weak Japanese administration plagued by legislative stalemate and policy gridlock.  But in a broader sense, neither the LDP nor the DPJ have displayed the vision or ability to govern the country effectively. This does not bode well for Japan's future. With the DPJ's aura of invincibility tarnished, the LDP and DPJ are now like two punch-drunk fighters bludgeoning each other to score tactical points but unable to deliver the knock out punch. The result is a Japan unable to fix its stagnant economic and massive government debt, address growing security challenges, or play a regional leadership role.  

Financial reform won’t pass until 2013 – now is not key

The Diplomat 6/8 (2010, “Could Japan Collapse?” http://the-diplomat.com/2010/07/08/could-japan-collapse/2/ #!tylerd)

Doi argues that in any case a sales tax rise won’t be politically possible until after the next general election.  ‘Realistically, it won’t be possible politically to raise the consumption tax until 2013. By then the influence of the global financial crisis will have almost gone. I don’t know what the growth rate will be like then, but the situation should be better than it is now. So raising the sales tax in 2013 will be almost our last chance to avoid heading toward a debt crisis like Greece,’ explains Doi, who says the tax should be increased to 10 percent in 2013 and to 15 percent before 2020. 

Japan’s econ recovering now – higher growth rates, improvement elsewhere

Bank of Japan 10 (published 7/15/2010, “Bank Of Japan Predicts Growth to Slow in 2011, Keeps 0.1% Rate,” online: http://www.tradingeconomics.com/Economics/Interest-Rate.aspx?Symbol=JPY #!tylerd)

At the Monetary Policy Meeting held today, the Policy Board of the Bank of Japan decided, by a unanimous vote,1 to set the following guideline for money market operations for the intermeeting period: The Bank of Japan will encourage the uncollateralized overnight call rate to remain at around 0.1 percent.  2. Japan's economy shows further signs of a moderate recovery, induced by improvement in overseas economic conditions. Exports and production have been increasing mainly due to high growth in emerging economies and increased global demand for IT-related goods. Corporate profits and business sentiment have been improving, and business fixed investment is showing signs of picking up. The employment and income situation has remained severe, but the degree of severity has eased somewhat. In these circumstances, private consumption has been generally picking up. Public investment is declining. Meanwhile, financial conditions have continued to show signs of easing. The CPI (excluding fresh food) is declining on a year-on-year basis due to the substantial slack in the economy as a whole, but the slowing trend in the pace of decline has continued.  3. The Bank's baseline scenario projects that the economy is likely to be on a recovery trend. With regard to prices, based on the assumption that medium- to long-term inflation expectations remain stable, the year-on-year rate of decline in the CPI (excluding fresh food) is expected to slow as the aggregate supply and demand balance improves gradually.  4. Compared with the projections presented in the April 2010 Outlook for Economic Activity and Prices, growth prospects will likely be higher for fiscal 2010 mainly due to acceleration of growth in emerging economies, but remain broadly unchanged for fiscal 2011. With regard to prices, the year-on-year rates of change in the domestic corporate goods price index and the CPI (excluding fresh food) are expected to be broadly in line with the projections presented in April.  

DPJ will not pass economic reforms – they were voted out 

CSM 7/12 (Japan's new prime minister stumbles over consumption tax, Christian Science Monitor, http://www.csmonitor.com/World/Asia-Pacific/2010/0712/Japan-s-new-prime-minister-stumbles-over-consumption-tax) 

Japan faces the prospect of political gridlock after the heavy losses suffered Sunday in upper house elections by the Democratic Party of Japan (DPJ), which has been in power only 10 months, and with a new leader appointed last month. Why Hatoyama - and many Japanese prime ministers - stumbled Having finally ousted the Liberal Democratic Party (LDP) after more than half a century of almost uninterrupted power, the DPJ has now managed to lose one leader and one election before its first year in government is out. Voters were apparently unhappy with new prime minister Naoto Kan's recently announced proposal to double the consumption tax rate to 10 percent. This despite polls showing a majority of the public say such a measure is inevitable in order to fix the creaking state finances, and it also being the policy of the opposition LDP – Sunday's main electoral beneficiary. "I touched on the consumption tax and the public may have felt it came all of a sudden. I also believe that my lack of explanation about it was a big factor," a tired and slightly shaken-looking Mr. Kan told a news conference in the early hours of Monday morning. After the resignation of former Prime Minister Yukio Hatoyama – over political funding scandals and the issue of relocating a US Marine base on an Okinawa - the DPJ enjoyed a huge surge in popularity when Kan took over; only to see it evaporate again in the weeks leading up to the election.
Japan econ recovering/stable now

PeopleDaily 10 (April 14 2010, “Bank of Japan Governor views economy as showing signs of sustainable recovery,” online: http://english.peopledaily.com.cn/90001/90778/90858/90863/6951125.html #!tylerd)

Bank of Japan (BOJ) Governor Masaaki Shirakawa said Wednesday that Japan's economy is picking up as external demand improves and this trend is becoming clearer.  Speaking at a meeting of Japanese trust banks and amid speculation that the central bank may raise its economic assessment and revise up its consumer price index (CPI) forecast for the next fiscal year, Shirakawa reiterated that fears of another economic downturn are subsiding.  "The Japanese economy has been picking up and the trend has become clearer on the back of a recovery in external demand. Thanks to improvements in overseas economies and various stimulus measures, the economy is showing clearer signs of a sustainable recovery."  "Concerns about a so-called double-dip recession have been greatly receding. The pace of falls in the on-year consumer price index is likely to slow, with demand and supply conditions improving," he added.  Shirakawa emphasized, however, that the central bank will be ever mindful of the risk of deflation further dragging on the economy.  "The BOJ patiently maintains its very accommodative policy stance," he said, adding it is important for the Japanese economy to return to a steadfast path of recovery with stable prices. 

Japanese economy recovering – stocks, corporate profits prove

The Economic Times 8/2 (August 2 2010, “Asian markets rise on corporate earnings,” online: http://economictimes.indiatimes.com/markets/global-markets/Asian-markets-rise-on-corporate-earnings/articleshow/6247442.cms #!tylerd)

HONG KONG: Asian stock markets edged higher on Monday buoyed by strong Japanese corporate results and unperturbed by data suggesting a slow-down in Chinese manufacturing.  Japan's Nikkei index ended the day up 0.35 percent, or 33.01 points, at 9,570.31, while the Topix index of all first-section shares ended up 0.14 percent.  Sydney was up 1.07 percent, or 48.1 points, at 4541.6, while Seoul rose 1.31 percent, or 22.94 points, at 1,782.27.  Hong Kong and Shanghai were also up by more than one percent in the afternoon.  Tokyo was lifted by corporate reports on Friday showing record profits for car giant Honda and massive earnings for Hitachi. Honda jumped 4.02 percent during the day.  Japan's biggest financial groups, Mitsubishi UFJ, Mizuho and Nomura also announced healthy profits as economic recovery helped cut bad loan levels.  Toyota is among the big hitters to report later this week. An industry group, the Japan Automobile Dealers Association, said the company had seen its domestic sales rise 19.1 percent year-on-year in July. 

