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Uniqueness – Prices
Natural gas prices will rise

Commodity Online 7/14 (14 July 2011, Barclays: US natural gas prices edged up as forecasts overwhelmed, http://www.commodityonline.com/futures-trading/market-report/Barclays:-US-natural-gas-prices-edged-up-as-forecasts-overwhelmed-23619.html, RBatra)

US Natural Gas prices edged up as an already hot forecast turned even steamier on the day. The prompt contract and calendar 2011 settled at $4.40/MMBtu and $4.50, respectively, both up by 7 cents. Calendar 2012 rose by 5 cents to $4.86. The front of the curve continues to be supported by consistently upward-trending above-normal weather outlooks, as the heat waves continue to intensify across the country.

Storage ended June with a 224 Bcf deficit to last year's level. Consensus for the weekly inventory change for the first week of July is 77 Bcf to 81 Bcf, similar to last year's 78 Bcf for the same week in reference, which was also warm. The deficit should stay at around the same level if Thursday's report shows a number around the consensus. Cash prices were mostly mixed across the board, as Henry rose by 6 cents to $4.43, SoCalBorder fell by a moderate 1 cent to $4.38, while Transco-Z6 finished at $4.76, down by 24 cents.

Ample supply on the prompt continued to pressure UK NBP prices yesterday, while oil prices helped support the curve. Day ahead prices lost 0.3p closing at 55 £p/therm, in line with movements for the next three month contracts. Winter 11 prices, however, rose by 0.1p, with summer 12 up by 0.2p, winter 12 up by 0.6p and summer 13 up by 0.2p.

The UK LNG tanker schedule is likely to further depress prices on the prompt over the next few days, with three tankers scheduled to reach the UK this week alone. We expect prices throughout Q3 to be pressured downward given continued ample supply of LNG and stronger UK and Norwegian flows as we exit an early maintenance season. That being said, once we head into winter we expect a much tighter global LNG market, and strong weather-related demand, to push prices up significantly closer to oil-indexed levels.

Prices will rise 

Farey 7/1 (Ben, 1 July 2011, U.S. Natural Gas Prices to Rise From Late 2012, Barclays Says, http://www.businessweek.com/news/2011-07-01/u-s-natural-gas-prices-to-rise-from-late-2012-barclays-says.html, RBatra)

U.S. natural-gas prices will increase from “late 2012” as rigs drilling for the fuel in North America are diverted to search for oil, Barclays Plc said.

“We expect that when the gas market realizes supply is no longer growing, it will mark a watershed event, causing gas prices to move higher, most likely for 2013 and beyond,” Barclays analysts including Michael Zenker in San Francisco said today in a research note. “We forecast this to occur at the very end of 2012.”

Barclays said the U.S. gas market will remain bearish this year. In 2012 lower Canadian production, reduced imports of liquefied natural gas and a slower pace of U.S. supply growth will allow demand expansion to outpace supply, the report said.

There are several factors limiting the U.S. natural gas industry

Fulp 7/15 (Mickey, 15 July 2011, What’s Up (or Down) with the Natural Gas Market?, http://www.resourceinvestor.com/News/2011/7/Pages/Whats-Up-Or-Down-with-the-Natural-Gas-Market.aspx, RBatra)

In my opinion, several factors have combined to depress the natural gas industry in the United States since the record price of $13.31/mm BTU occurred on July 2, 2008: 

Supplies: Geologists and engineers have been widely successful in development of new domestic natural gas supplies.  This is not surprising since recently developed shale gas fields are extensions of previously exploited reservoirs now made economical by horizontal drilling and fracturing technologies in low permeability rocks. 

Risk/Reward: The ease of discovery has taken much of the inherent high risk out of new gas plays so venture capital is readily available. In this game, the money-raising principals are not stereotypical cigar-smoking, Cadillac-driving, West Texas good ol’ boys promoting a 25,000 foot deep wildcat gas target in the Anadarko Basin of southwest Oklahoma that costs many tens of millions of dollars and has a 15% chance of success. Rather the new paradigm is a shallow shale gas hole, at most a few thousand feet deep. And it’s likely that the new discovery well sits adjacent to an old, rusting pump jack that was a stripper oil well in the mid-late 1970s. For the most part, this is a development play requiring low risk venture capital. 

Transportation: Natural gas is difficult to transport. Unlike oil, it cannot be loaded onto a tanker truck or a rail car and transported to a refinery for processing. A dedicated pipeline to the wellhead is required. In many areas of the continental US with new gas discoveries, there is little to no local infrastructure and/or additional pipeline capacity. As a result, many productive wells are drilled and promptly shut-in pending development of gas pipeline and well field separation infrastructure. 

Storage: Natural gas is difficult to store. In its gaseous form, it cannot be stored in a giant oil tanker or in a tank farm at a refinery. In the U.S., natural gas is stored in huge man-made underground caverns dissolved out of salt formations in the Gulf Coast of southeast Texas and Louisiana or, to a lesser extent, injected into depleted underground reservoirs for later recovery and use. It can be transformed at cryogenic temperatures into liquefied natural gas (LNG) and transported in sea-going tankers and tanker trucks but there are no liquefication plants located in the continental United States.  

Processing Capacity: The biggest and best shale gas play is the Marcellus shale of the northeast US. Other significant discoveries are located in the south-central part of the country, roughly encompassing the area of east, central, and south Texas, Oklahoma, western Louisiana, and northern Arkansas, and in the Rocky Mountain States. At this time there is insufficient pipeline and nearby plant capacity to process the newly discovered gas and get it to market, especially for the giant Marcellus play which comprises over half of the current estimated recoverable resources in the coterminous United States. 

Power Plant Capacity: Because of the USA’s overwhelming dependence on coal-fired power plants, we don’t have the needed capacity to burn more natural gas to generate electricity. When used in efficient combined-cycle power plants, natural gas combustion emits less than half as much carbon dioxide as coal combustion per unit of electrical output. 

Although gas is environmentally friendlier in carbon dioxide emissions, it is mainly composed of methane. Methane is the world’s real problem for greenhouse gas emissions. In addition, converting an existing coal-burning plant to natural gas is a very expensive proposition requiring a huge capital expenditure. Both the will and the way to do such conversions have not been forthcoming in a timely fashion. 

Environmental Opposition to Drilling, Transportation, Processing, and Storage: The newly developed hydro-fracturing technologies necessary to produce gas from tight shale plays are undergoing close scrutiny. There is potential for contamination of local aquifers by chemicals used in the fracturing process and the produced petroleum products  Local populaces demand that their drinking water will be protected and rightly so. Recent moratoria on drilling have occurred in the northeastern states. Industry is under increasing pressure to document the chemical concoctions used in fracturing processes.

Environmentalists continue to battle against Keystone XL, the proposed oil pipeline extension from Alberta’s oil sands to Gulf Coast refineries, which they view as an unnecessary catalyst for continued U.S. oil consumption, adverse to an anti-climate change agenda, and a safety risk. In New Jersey, opponents are calling on country government to oppose a pipeline to transport liquefied natural gas from an offshore terminal to local distribution companies.

There has not been a large new oil refinery built in the United States since 1976. Most of our current oil refining and natural gas processing capacity is located near or along the Gulf Coast, in particular the Texas-Louisiana region and that capacity is fully supplied at present.

The conversion of natural gas into liquefied form is a proven and safe technology and offers significant economic advantages for transportation and storage. There are 12 operating LNG-receiving terminals in the United States, mostly along the Gulf Coast, among 60 worldwide. However, recent proposals to build new terminals in the New York, Maine, and California have been opposed by environmentalists and politicians and subsequently scuttled.

There are 27 liquefication plants operating worldwide, five are under construction, and 27 are planned. However, in the USA there is only one small LNG production facility in Alaska built in 1969. This gas is shipped to Japan. 

Land Access: According to the NaturalGas.org, the federal government owns nearly 30% of the country’s land where an estimated 40% of potential natural gas resources exist. Adding in federal offshore waters ups this resource figure to almost 60%. Essentially no offshore drilling is allowed outside the western Gulf of Mexico and 41% of resource-bearing lands in the Rockies have access restrictions. The US Energy Information Administration estimates the United States has over 2.5 trillion cu ft of gas resources, enough to last 110 years at current usage rates. However, executive and legislative leasing moratoria have severely affected the petroleum industry’s ability to explore for hydrocarbons.

As of July 8, there were 1,880 rotary rigs exploring for or developing petroleum in the United States: 1,007 for oil and 873 for gas. That’s 415 more rigs targeting oil than last year. The number of rigs currently drilling for gas is 91 lower than last year.

Uniqueness – AT: Domestic Shale

Predictions for natural gas production are wrong 

McInnes 7/20—experienced energy journalist and has for many years been writing for high profile and respected publications for audiences in Europe, North America and the Middle East – Quoting David Hughes, a 40-year geoscientist with the Geological Survey of Canada, developer of the Canadian National Coal Inventory (Ian, 20 July 2011, Can US shale gas live up to game changing expectations?, http://www.ifandp.com/article/0012305.html, RBatra)

In terms of the viability life of a shale gas well and its production decline Hughes says that some of the production predictions simply don’t stack up. “If you look at some like, Arthur Berman, for example, he’s suggesting maybe nine or 10 years on average,” said Hughes. “Wells lasting 15 (years) or more, some of the best wells, but the concept that they’re going to last for 40 years, which if you fed a hyperbolic decline curve to the initial years, it’s likely a pipe dream. Just the nature of shales, they’re a very impermeable rock,” said Hughes. You blast them apart, that gas comes out very quickly and maybe you can refrack them. But I don’t think refracking would ever get you back to the initial IPs (initial productions).”

U.S. gas production will fall

McInnes 7/20—experienced energy journalist and has for many years been writing for high profile and respected publications for audiences in Europe, North America and the Middle East – Quoting David Hughes, a 40-year geoscientist with the Geological Survey of Canada, developer of the Canadian National Coal Inventory (Ian, 20 July 2011, Can US shale gas live up to game changing expectations?, http://www.ifandp.com/article/0012305.html, RBatra)

Next, we have a simple question of logistics and viability as to whether there will be enough rigs and crews to drill enough wells to keep up with the production targets coupled with the viability of drilling a well at a current natural gas price that is not attractive. “It’s not going to happen at current gas prices,” said Hughes. “At current drilling levels I would expect natural gas production to start to fall in the US. The EIA basically predicted that they suggested about a 1.6bcf (billion cubic feet) a day decline in 2011. So really the drilling rates have to go up and in order to justify that the price has to go up quite a bit,” explained Hughes. “But really shale gas is the last frontier and the last great white hope in terms of US domestic gas supply,” said Hughes. “If you look at the EIA forecast the fact that conventional gas declines quite quickly near the medium terms and then flattens out going forward could be a pretty hopeful, optimistic trajectory. Declines typically don’t just stop, flatten out,” said Hughes. “If you didn’t drill a gas well in the US in 2006 the overall decline was about 32 per cent per year. So 32 per cent of production has to be replaced by more drilling every year. And if you’re replacing it with shale gas with much higher first year declines, (some are very good wells) you’re going to need an awful lot of wells to offset those declines.”

It’s impossible for natural gas to replace coal or oil – government incentives are a pre-requisite

McInnes 7/20—experienced energy journalist and has for many years been writing for high profile and respected publications for audiences in Europe, North America and the Middle East – Quoting David Hughes, a 40-year geoscientist with the Geological Survey of Canada, developer of the Canadian National Coal Inventory (Ian, 20 July 2011, Can US shale gas live up to game changing expectations?, http://www.ifandp.com/article/0012305.html, RBatra)

For the future, while Hughes considers that some of the oil fuelled transport fleet could be replaced with natural gas powered vehicles, especially for short-haul, high-mileage light and heavy vehicles, he considers that the 100 per cent increase in natural gas production based on 2009 consumption rates that would be required for all oil fuelled vehicles to make the switch is, “an impossibility.” Hughes is also of the opinion that the scenario for replacing coal with natural gas for power generation would require pushing US natural gas production up 64 per cent at 2009 consumption rates, another, “impossibility.” Instead, Hughes recommends making better, more efficient use of what we have and introducing more renewables into the equation, such as, wind, photovoltaics, and concentrated solar. “Fossil fuels are a finite, one-time resource. Neither natural gas nor oil nor coal can fuel the 21st century to its end in the manner to which we have become accustomed,” writes Hughes. “Understanding the full-cycle environmental costs of future energy choices is crucial. Although there are no silver bullets, there are many options in planning a more sustainable way forward, and I have tried to outline some of them here. We’d best get on with them.”

It would appear that in order for US shale gas to live up to its heady expectations there must be a monumental effort put in to drill perhaps up to 40,000 wells per year, every year. With wells costing between US$2m-US$10m per well and natural gas prices pointing to slim, none and negative margins for the operator it is perhaps only the government that could step in and make this happen.
Natural gas futures will stay low

Dezember 7/23 (Ryan, 23 July 2011, Natural-Gas Price Is Unlikely to Flare Higher, http://online.barrons.com/article/SB50001424053111903337604576455972993091918.html?mod=BOL_twm_mw, RBatra)

This was supposed to be the year that low natural-gas prices prompted a reduction of supplies. Analysts have long said that a sustained period of gas priced below $5 per million British thermal units would slow the boom in drilling, curtailing output. So far, the opposite has occurred, leading to the inevitable conclusion that natural-gas futures aren't going to gain much, if any, ground above the $5 mark. On Friday, natural-gas futures for August delivery ended at $4.399/MMBtu on the New York Mercantile Exchange, down 3.2% on the week.

Tons of barriers to investment

Berezowsky 7/22 (Taras, 22 July 2011, How Long Will Natural Gas Prices Stay Low?, http://oilprice.com/Energy/Natural-Gas/How-Long-Will-Natural-Gas-Prices-Stay-Low.html, RBatra)

The natural gas market’s underperformance in the investment world hampers its current role as (at least an investment) alternative to crude oil, effectively making the abundant fuel take a backseat.

The biggest hurdles for gas production and consumption to become as ubiquitous as that of oil – or at least as profitable – were recently outlined by Mickey Fulp, who calls himself the Mercenary Geologist, which I’ll summarize below:

• Supplies: Abundant. (And often re-exploited on top of existing wells.)

• Risk/Reward: Natural gas’ development play requires low risk venture capital.

• Transportation: Natural gas is difficult to transport, needing dedicated pipelines to the wellhead. This infrastructure is sorely lacking.

• Storage: Difficult. Must be stored in underground caverns in gaseous form; liquid form is better to store, but proper liquefaction facilities are unavailable/inadequate.

• Processing Capacity: Insufficient in the US.

• Power Plant Capacity: Most domestic plants are coal-fired; retooling them to use natural gas is burdensome and expensive. Also, even though natural gas burns far less CO2 than coal, its main component – methane – is a bigger culprit behind greenhouse gas emissions.

• Environmental Opposition to Drilling, Transportation, Processing, and Storage: Almost self-explanatory.

• Land Access: “The federal government owns nearly 30% of the country’s land where an estimated 40 percent of potential natural gas resources exist. Adding in federal offshore waters ups this resource figure to almost 60%.”

Uniqueness – AT: Baker Study

Your study doesn’t take every factor into account

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

It should be pointed out that the sustained, rapid development of shale gas is not a certainty. A stable regulatory environment that fosters responsible development of domestic resources is critical to achieving the potential benefits presented by shale. There are several factors that could stymie development not only in the United States but also elsewhere in the world. While comprehensive discussion of these factors is beyond the scope of this report, we do note that these variables could greatly impact the pace of shale gas development not only in the United States but also in Europe and other international locations. In particular, environmental concerns regarding the use and potential contamination of water resources have recently dominated the news headlines in the United States and France and therefore are among the kind of major issues that will need to be addressed before governments will allow full realization of shale’s growth potential.7

LNG Good – Warming

Greater reliance on natural gas is a better and quicker solution to warming and pollution

Natural Gas.org, 4 (“Natural Gas and the Environment,” http://www.naturalgas.org/environment/naturalgas.asp) // JMP

Pollutants emitted in the United States, particularly from the combustion of fossil fuels, have led to the development of many pressing environmental problems. Natural gas, emitting fewer harmful chemicals into the atmosphere than other fossil fuels, can help to mitigate some of these environmental issues. These issues include:

Greenhouse Gas Emissions 

Smog, Air Quality and Acid Rain 

Industrial and Electric Generation Emissions 

Pollution from the Transportation Sector - Natural Gas Vehicles 

Greenhouse Gas Emissions

Global warming, or the 'greenhouse effect' is an environmental issue that deals with the potential for global climate change due to increased levels of atmospheric 'greenhouse gases'. There are certain gases in our atmosphere that serve to regulate the amount of heat that is kept close to the Earth's surface. Scientists theorize that an increase in these greenhouse gases will translate into increased temperatures around the globe, which would result in many disastrous environmental effects. In fact, the Intergovernmental Panel on Climate Change (IPCC) predicts in its 'Third Assessment Report' released in February 2001 that over the next 100 years, global average temperatures will rise by between 2.4 and 10.4 degrees Fahrenheit.

The principle greenhouse gases include water vapor, carbon dioxide, methane, nitrogen oxides, and some engineered chemicals such as cholorofluorocarbons. While most of these gases occur in the atmosphere naturally, levels have been increasing due to the widespread burning of fossil fuels by growing human populations. The reduction of greenhouse gas emissions has become a primary focus of environmental programs in countries around the world.

One of the principle greenhouse gases is carbon dioxide. Although carbon dioxide does not trap heat as effectively as other greenhouse gases (making it a less potent greenhouse gas), the sheer volume of carbon dioxide emissions into the atmosphere is very high, particularly from the burning of fossil fuels. In fact, according to the EIA in its report 'Emissions of Greenhouse Gases in the United States 2000', 81.2 percent of greenhouse gas emissions in the United States in 2000 came from carbon dioxide directly attributable to the combustion of fossil fuels.

Because carbon dioxide makes up such a high proportion of U.S. greenhouse gas emissions, reducing carbon dioxide emissions can play a huge role in combating the greenhouse effect and global warming. The combustion of natural gas emits almost 30 percent less carbon dioxide than oil, and just under 45 percent less carbon dioxide than coal.

One issue that has arisen with respect to natural gas and the greenhouse effect is the fact that methane, the principle component of natural gas, is itself a very potent greenhouse gas. In fact, methane has an ability to trap heat almost 21 times more effectively than carbon dioxide. According to the Energy Information Administration, although methane emissions account for only 1.1 percent of total U.S. greenhouse gas emissions, they account for 8.5 percent of the greenhouse gas emissions based on global warming potential. Sources of methane emissions in the U.S. include the waste management and operations industry, the agricultural industry, as well as leaks and emissions from the oil and gas industry itself. A major study performed by the Environmental Protection Agency (EPA) and the Gas Research Institute (GRI) in 1997 sought to discover whether the reduction in carbon dioxide emissions from increased natural gas use would be offset by a possible increased level of methane emissions. The study concluded that the reduction in emissions from increased natural gas use strongly outweighs the detrimental effects of increased methane emissions. Thus the increased use of natural gas in the place of other, dirtier fossil fuels can serve to lessen the emission of greenhouse gases in the United States.
AT: All Impact Turns – 2NC

All of their turns are empirically denied.  Natural gas exports are high now and none of their turns are occurring which proves that you should assign zero risk to them.

Also, their turns are all inevitable.  Globally, LNG will still be produced by several countries and exported to others.  This still provides ample opportunity for all of the turns to occur.

AT: Price Shocks Turn – 2NC

Empirically denied – high prices exist now and the economy has been able to adapt and survive. There are too many variables to prove this one factor undermines overall growth.

The U.S. and global economy are resilient – new macroeconomic policies help the economy absorb shocks

Behravesh, 6 (Nariman, most accurate economist tracked by USA Today and chief global economist and executive vice president for Global Insight, Newsweek, “The Great Shock Absorber; Good macroeconomic policies and improved microeconomic flexibility have strengthened the global economy's 'immune system.'” 10-15-2006, www.newsweek.com/id/47483) // JMP

The U.S. and global economies were able to withstand three body blows in 2005--one of the worst tsunamis on record (which struck at the very end of 2004), one of the worst hurricanes on record and the highest energy prices after Hurricane Katrina--without missing a beat. This resilience was especially remarkable in the case of the United States, which since 2000 has been able to shrug off the biggest stock-market drop since the 1930s, a major terrorist attack, corporate scandals and war.

Does this mean that recessions are a relic of the past? No, but recent events do suggest that the global economy's "immune system" is now strong enough to absorb shocks that 25 years ago would probably have triggered a downturn. In fact, over the past two decades, recessions have not disappeared, but have become considerably milder in many parts of the world. What explains this enhanced recession resistance? The answer: a combination of good macroeconomic policies and improved microeconomic flexibility.
Since the mid-1980s, central banks worldwide have had great success in taming inflation. This has meant that long-term interest rates are at levels not seen in more than 40 years. A low-inflation and low-interest-rate environment is especially conducive to sustained, robust growth. Moreover, central bankers have avoided some of the policy mistakes of the earlier oil shocks (in the mid-1970s and early 1980s), during which they typically did too much too late, and exacerbated the ensuing recessions. Even more important, in recent years the Fed has been particularly adept at crisis management, aggressively cutting interest rates in response to stock-market crashes, terrorist attacks and weakness in the economy.
The benign inflationary picture has also benefited from increasing competitive pressures, both worldwide (thanks to globalization and the rise of Asia as a manufacturing juggernaut) and domestically (thanks to technology and deregulation). Since the late 1970s, the United States, the United Kingdom and a handful of other countries have been especially aggressive in deregulating their financial and industrial sectors. This has greatly increased the flexibility of their economies and reduced their vulnerability to inflationary shocks. Looking ahead, what all this means is that a global or U.S. recession will likely be avoided in 2006, and probably in 2007 as well. Whether the current expansion will be able to break the record set in the 1990s for longevity will depend on the ability of central banks to keep the inflation dragon at bay and to avoid policy mistakes. The prospects look good. Inflation is likely to remain a low-level threat for some time, and Ben Bernanke, the incoming chairman of the Federal Reserve Board, spent much of his academic career studying the past mistakes of the Fed and has vowed not to repeat them.
At the same time, no single shock will likely be big enough to derail the expansion. What if oil prices rise to $80 or $90 a barrel? Most estimates suggest that growth would be cut by about 1 percent--not good, but no recession. What if U.S. house prices fall by 5 percent in 2006 (an extreme assumption, given that house prices haven't fallen nationally in any given year during the past four decades)? Economic growth would slow by about 0.5 percent to 1 percent. What about another terrorist attack? Here the scenarios can be pretty scary, but an attack on the order of 9/11 or the Madrid or London bombings would probably have an even smaller impact on overall GDP growth.
So what would it take to trigger a recession in the U.S. or world economies over the next couple of years? Two or more big shocks occurring more or less simultaneously. Global Insight recently ran a scenario showing that a world recession could happen if the following combination of events were to take place: oil prices above $100 per barrel, inflation and interest rates running 3 percentage points above current levels and a 10 percent drop in home prices across many industrial nations (e.g., the United States, the United Kingdom, Spain, Australia, Sweden). The likely timing of such a recession would be 2007. However, given the extremeness of these assumptions, the probability of such a scenario is less than 20 percent.

The good news is that the chances of a recession occurring in the next couple of years are low. The not-so-good news is that assertions about recessions being relegated to history's trash heap are still premature.

Impact is small – the commerce department did a simulation

Henry & Stokes, 6   Economics and Statics Administration – U.S. Department of Commerce

[David K. Henry, & H. Kemble Stokes, Jr., “Macroeconomic and Industrial Effects Of Higher Natural Gas Prices,” December, https://www.esa.doc.gov/Nat.%20Gas%20Rept%20Web%20Version3a.pdf]

These impacts illustrate two general points. First, all industries—not just natural gas intensive sectors in manufacturing—are affected by higher energy prices. Although there is a small offset from the decline of the dollar, it is not enough to offset the loss of jobs because of the decline in domestic demand. Second, while higher natural gas prices slow output and employment across all industries, the economy, as a whole, and all major sectors continue to grow. In the simulation, the economy keeps growing because the decline in real income is quite limited. The impact is broad based, however, and spread throughout the economy.  The small size of the impact in the simulation indicates the improbability of a recession occurring because of a shock of this size to natural gas prices. There are two reasons for this. First, the economy’s sensitivity to energy prices is somewhat less today than in the past. Second, natural gas constitutes only a portion of all U.S. energy use. Thus, the decline in real income (as a result of consumers paying more for natural gas and products that use natural gas) is very modest. 

Won’t end growth in natural gas intensive industries

Henry & Stokes, 6   Economics and Statics Administration – U.S. Department of Commerce

[David K. Henry, & H. Kemble Stokes, Jr., “Macroeconomic and Industrial Effects Of Higher Natural Gas Prices,” December, https://www.esa.doc.gov/Nat.%20Gas%20Rept%20Web%20Version3a.pdf]

Table 4 shows the estimated impact on annual growth of real output for the major sectors of the economy. The greatest impact—a rise of almost a half of one percentage point—occurs in the mining sector in 2007, which includes drilling for natural gas. Other than mining, the rise in natural gas prices reduces output growth in construction and manufacturing by about 0.2 percent and wholesale and retail trade and services by 0.1 percent. Even in these, the hardest hit sectors, higher energy prices cause growth to slow—but growth continues. For example, the baseline shows growth of 3.6 percent in the manufacturing non-durables sector, which includes such natural gas intensive industries as chemicals and agricultural fertilizers, in 2007. With higher natural gas prices, manufacturing non-durables’ growth is projected to be a slower—but still positive—3.4 percent.

Natural Gas Price spikes have minimal impacts – won’t have major impact on steel and chemical industries

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

Beginning in early 2002, prices of crude oil and natural gas began to trend upward. By September 2005, as the damage to the production, refining, and distribution facilities in the Gulf Coast by hurricanes Katrina and Rita became clearer, natural gas prices rose to record-high levels in both nominal and real dollar terms. Although crude oil prices rose to a record-high level in nominal terms, they remained below the record high levels in real terms seen in early 1981. Previous research has shown that sharply higher oil prices have preceded all but one of the post- World War II recessions. However, less is known about the relationship between rising natural gas prices and macroeconomic activity, despite the fact that many manufacturing industries and, increasingly, electric utilities are heavy consumers of natural gas. Accordingly, one might reasonably assume that record-high levels of natural gas prices might have significant adverse consequences for U.S. macroeconomic activity. This article examines developments in natural gas prices and highlights recent trends in natural gas usage at both the industry and national levels. The article concludes with some empirical findings that generally suggest that rising natural gas prices predict growth in only a handful of manufacturing industries. Perhaps surprisingly, higher natural gas prices do not predict slower growth for the three industries where expenditures on natural gas are a relatively large share of total industry shipments: primary metals, nonmetallic mineral products, and chemicals. In terms of the aggregate economy, increases in crude oil prices significantly predict the growth of real gross domestic product (GDP), but increases in natural gas prices do not. 

And, if natural gas prices increase that is good – it will drive an increase in LNG imports needed to meet future energy needs

IHT, 8 (Clifford, International Herald Tribune, “U.S. expands LNG capacity, just in time for shortages,” 5-30-2008, p.16, Proquest) // JMP

With LNG providing only about 3 percent of total U.S. natural gas consumption in recent years, the fall in imports has made few headlines. But some experts say those responsible for importing gas are making a mistake by not buying more LNG at current prices. They say low LNG imports have helped push U.S. natural gas prices higher, just not high enough to match the prices of Europe and Asia, whose ability to produce and store gas is far lower than that of the United States.

Andrew Grams, head of North American power and gas trading at Deutsche Bank, said the United States might eventually pay dearly for not importing more LNG now. He calculated that given the reduced LNG imports and expected energy use through this summer, the United States will have only 3.1 trillion cubic feet of gas in storage at the end of October - almost 1 trillion cubic feet below full storage.

"Under a normal scenario, that's just barely enough to get through winter," Grams said. "It doesn't take a rocket scientist to figure out that we may not get enough LNG supply in the United States unless our pricing structure becomes more competitive with the rest of the world."

Natural gas, unlike oil, is still a regional commodity, and its price is only loosely connected to world oil benchmark prices. But LNG has tied regional markets closer, and the arc of gas prices appears to be following close behind oil in recent months because of tightening LNG supplies.

AT: Price Shocks Turn – Economy Ans

A major price spike won’t cause a recession – studies confirm

Henry & Stokes, 6   Economics and Statics Administration – U.S. Department of Commerce

[David K. Henry, & H. Kemble Stokes, Jr., “Macroeconomic and Industrial Effects Of Higher Natural Gas Prices,” December, https://www.esa.doc.gov/Nat.%20Gas%20Rept%20Web%20Version3a.pdf]

Over the past year, there has been some concern over the potential economic impact of unusually high natural gas prices. Although natural gas prices declined from $10 per thousand cubic feet (mcf) in December 2005 to about $6 recently, the Energy Information Administration (EIA) expects prices to return to the unprecedented price levels of last year as we move back into this winter’s heating season.1 The recent decline reflected recovery of the natural gas industry from the hurricanes of last year, increased supply moving into the U.S. through pipelines and liquefied natural gas terminals, and moving away from last winter’s heating season. Because of the expected resurgence of natural gas prices, there has been continuing concern over the potential economic impact of unusually high natural gas prices. We examined the macroeconomic and industrial impacts of a $2 per mcf increase in natural gas prices above those embodied in the EIA long run price projections for natural gas through 2020. Oil prices were assumed to follow the EIA baseline, with no significant impact from the rise in natural gas prices. We used INFORUM’s LIFT model of the U.S. economy to analyze the impact of higher natural gas prices. We concluded that these levels of higher natural gas prices would (1) cause the economy to grow moderately more slowly through 2008, but the effects would not be enough to cause a recession; (2) reduce the growth in industry output and job creation in the economy; and (3) induce individual and business consumers to use less natural gas and, alternatively, use more electricity. 

Natural Gas prices don’t impact macroeconomic growth

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

In the aftermath of the disruptions caused by hurricanes Katrina and Rita, natural gas prices rose to record-high levels. Because natural gas is an important energy source for the U.S. economy, there was widespread concern that these high prices might cause a significant slowing in the economy—especially among those manufacturing industries that heavily consume natural gas. The analysis presented in this article suggests that output is responsive to natural gas prices in some manufacturing sectors. Although perhaps significant, this result must be balanced against the finding that, when the analysis is extended to the macroeconomy (real gross domestic product growth), increases in crude oil prices significantly predict real gross domestic product growth, but natural gas prices do not.  

No impact – Katrina caused the all time gas price high

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

Eventually, natural gas prices peaked in 1984 at $2.66 per mcf (nominal). Prices subsequently retreated modestly and then remained fairly stable for several years: From 1986 to 1999, natural gas prices averaged $1.87 per mcf, with a standard deviation of $0.24 per year. Following the 2001 recession, natural gas prices began to rise noticeably. By 2004, gas prices in both real and nominal dollars were at record-high levels. In late August 2005, Hurricane Katrina made landfall near New Orleans, Louisiana, and then about one month later, Hurricane Rita made landfall near the Texas-Louisiana border. These two hurricanes caused significant damage to the Gulf Coast’s production, refining, and distribution facilities. In response, natural gas prices surged. Over the first seven months of 2005, natural gas prices at the wellhead averaged $6.06 per mcf. By August 30, a day after Katrina’s landfall, prices in the spot market, which typically include a premium above the wellhead price, had surged pass $12 per million British thermal units (BTU), and by September 22, 2005, the day before Rita’s landfall, the spot price had risen to $15.00 per million BTU.3  

Effects of price rise are limited – multiple studies confirm – less than .1%

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

Natural gas Price Effects The literature examining the relationship between natural gas prices and macroeconomic activity appears to be considerably more sparse. However, because natural gas consumption in the aggregate economy is about half as much as petroleum (in terms of BTU), it might be reasonable to conclude that rising natural gas prices might have smaller aggregate effects than do oil prices. Early work in this area appeared in a special issue of the October 1982 Contemporary Policy Issues. There were three papers in this issue that studied the effects of lifting natural gas price controls (i) on regional economic activity (Leone, 1982), (ii) on the distribution of income between households and suppliers (Stockfisch, 1982), and (iii) on inflation (Ott and Tatom, 1982a). The general conclusion of the papers was that the presumed effects of natural gas decontrol (higher prices, higher inflation, and falling real incomes) were not expected to be significant. According to the Energy Modeling Forum (1987), a 10 percent increase in natural gas prices was found to have roughly the same effect on real GDP growth (two years after the shock) as a 20 percent increase in oil prices. According to the median result of 11 models, a 50 percent oil shock reduced real gross national product by about 1.5 percent after one year and by a little less than 3 percent by the end of two years.9 At the disaggregated level, Cullen, Friedberg, and Wolfram (2005) studied the effects of anticipated and unanticipated shocks to household disposable income arising from increased energy expenditures on household consumption. They found that increases in energy prices reduce consumption among lower-income households, but only when the increase is unanticipated. More recently, the Energy Modeling Forum at Stanford University hosted a conference in December 2005: “World Natural gas Markets and Trade.” According to an Economics and Statistics Administration (2005) study prepared for the U.S. Congress, a permanent $1 increase in natural gas prices (wellhead price) over the period 2000-04 reduced real GDP growth by 0.1 percentage points per year.10 Studies by Global Insight and Oxford Economics Forecasting were cited as showing similar results. However, because some manufacturing industries are more natural gas–intensive than others, it is possible that the disaggregated effects are more significant. The next section examines this issue. 

Prices will stabilize – expanding imports solves

Physorg, 7 (“Diversified imports can help stabilize natural gas supplies, new study finds, 7/25/07, http://www.physorg.com/news104591811.html) // WLT
In a report released Tuesday, July 24, and available on the Energy Modeling Forum's website, the group finds that increasing international interdependence on natural gas may help to stabilize supply and moderate future price increases. 
"Many countries will be importing more natural gas," said Hillard Huntington, executive director of the Energy Modeling Forum and the study's coordinator. "Connecting their markets to a number of suppliers may be a better strategy for securing supplies than producing more expensive domestic resources. With several different sources, countries can buffer themselves from the whims of a single supplier." 
The forum was established in the School of Engineering in 1976 to help improve the use of modeling for understanding complicated energy and environmental public policy problems. 
The 51 working-group participants represent government, industry and academic interests from Europe, North America and Asia. They met four times over two years to plan and discuss the results of eight international natural gas models. The study focuses on North American, European and Asian markets and provides background for corporate and policy decisions surrounding the development of natural gas resources and infrastructure.

Minimal impact on employment & growth – studies show

HENRY & STOKES  06   Economics and Statics Administration – U.S. Department of Commerce

[David K. Henry, & H. Kemble Stokes, Jr., “Macroeconomic and Industrial Effects Of Higher Natural Gas Prices,” December, https://www.esa.doc.gov/Nat.%20Gas%20Rept%20Web%20Version3a.pdf]

Table 2 summarizes the macroeconomic impact of higher natural gas prices. A $2 per mcf permanent increase in the cost of natural gas reduces the growth of real GDP 0.1 percentage points in 2006 through 2008. The level of GDP is between 0.1 and 0.2 percent below the below the baseline between 2006 and 2010. Real GDP remains 0.1 percent below baseline levels in 2015 and 2020. Higher natural gas prices push up the unemployment rate by just 0.1 percentage points through 2010. After 2010, the impact on the unemployment rate begins to dissipate. By 2020, the number of jobs lost relative to the baseline because of higher natural gas prices is limited.  Compared to the baseline, the level of consumer prices (as measured by the PCE deflator) is 0.2 percent in 2006 and 0.5 percent in 2007 higher than baseline. Beginning in 2008, consumer prices are 0.6 percent above baseline. Real disposable income is reduced by between 0.1 and 0.4 percent throughout the simulation period. 

AT: Price Shocks Turn – Industry Ans

Spikes don’t hurt growth – minimal impacts on small industries

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

Table 7 also reports tests of whether changes in natural gas prices predict real GDP growth. The evidence presented in the table suggests that that is not the case. Unlike increases in crude oil prices, increases in natural gas prices do not significantly predict real GDP growth using either of Hamilton’s specifications. These results are generally consistent with the total manufacturing results reported earlier. CONCLUSION In the aftermath of the disruptions caused by hurricanes Katrina and Rita, natural gas prices faced by consumers and producers rose to record high levels. Because natural gas is the second most important energy source for the economy, there was widespread concern that these high prices might cause a significant slowing in the economy and among those manufacturing industries that depend heavily on natural gas as a source of energy. The analysis presented in this article offers some support for the latter contention, but only when prices are transformed according to the specification suggested by Hamilton. However, the results using Hamilton’s specifications indicate that changes in natural gas prices do not cause significant output effects for the two manufacturers that are the most-intensive users of natural gas (primary metals and nonmetallic mineral products), although they do cause significant output effects for other, less-intensive manufacturers (such as machinery and computers and electrical products). While perhaps significant, this result must be balanced against the finding that, when the analysis is extended to the macroeconomy (real GDP), increases in crude oil prices significantly predict real GDP growth, but natural gas prices do not. 

Studies show industries aren’t hurt by price spikes

Kliesen, 6 – an Economist at the Federal Reserve Bank of St. Louis.

[Kevin L., “Rising Natural gas Prices and Real Economic Activity,” November/December, Federal Reserve Bank of St. Louis Review, http://research.stlouisfed.org/publications/review/06/11/Kliesen.pdf]

The results in Table 4 are revealing. First, changes in natural gas prices do not significantly predict total manufacturing output. Although the sum of the coefficients in the aggregate regression is positive, it is not significantly different from zero. Second, regressions at the three-digit NAICS level reveal that the furniture and related products sector is the only industry where changes in natural gas prices help to predict output growth. In this case, the sum of the coefficients is negative, as expected, and significant at the 10 percent level. The other regressions in Table 4 suggest that changes in natural gas prices do not help to predict output growth for the remaining industries. In fact, the sum of the coefficients for 6 of the 21 industries is positive, with 12 of the industries reporting p-values greater than 0.5. 

AT: Terrorism Turn – 2NC

This doesn’t turn the DA. Even if an attack temporarily shuts down LNG exports, Qatar wouldn’t blame us for it and we could still keep troops there.

The terrorism threat is hype – the LNG industry has an unbelievable safety record

Cooper, 8 – President of the Center for Liquefied Natural Gas

(Bill, Washington Times, “First, Understand,” 7-27-2008, www.washingtontimes.com/news/2008/jul/27/first-understand/) // JMP

In his article "LNG port security" (Commentary, Monday), retired Navy Adm. James A. Lyons Jr. outlines his views about liquefied-natural-gas port security and the Coast Guard Reauthorization Act of 2008. 

While we respect the admiral's breadth of experience, we take issue with the premise of his argument. It unduly mischaracterizes the threat facing LNG ships and terminals. 

There is no intelligence or evidence whatsoever that LNG ships and facilities are more likely terrorist targets than other cargo ships or higher visibility targets such as federal or state landmarks, transportation infrastructures, public gatherings or bridges and tunnels. 

LNG has been safely handled in the United States over the last 45 years; the industry has an enviable safety record. LNG vessels have traveled more than 128 million miles during that time without major accidents or safety problems, either at port or at sea. 

Nonetheless, the LNG industry and U.S. security agencies have gone to great lengths to control all access points to LNG ships from their point of origin and upon entry into the United States. LNG ships are double-hulled, and LNG terminals have multiple layers of protection that must meet rigorous safety and security regulations. 

Putting the threat into context, LNG is not explosive, nor is it stored under pressure. LNG is a safe, environmentally friendly fuel that does not pose greater risks than other fuels that are transported every day around every state in the country. 

As we consider ways to improve our nation's maritime infrastructure, it is important to fully understand the threat before making recommendations on how to contain it. 

And, their terrorism impact is ridiculous – tankers aren’t an effective target 

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Let us examine the issue of possible LNG explosion when the liquid and vapor are not confined. First, LNG has to be vaporized and then mixed in the right proportions with air in order to obtain a composition that can burn. Furthermore, methane is relatively insensitive to initiation as compared to heavier hydrocarbons. Available data and good understanding of explosion dynamics indicate that it is not possible to detonate LNG vapors, even with the use of an explosive charge (that is large enough) on a storage tank, unless the LNG vapors contain high fractions of ethane and propane (more than 20%). Explosion test data on methane/ethane mixtures in the vapor phase support these statements1. The likelihood of this scenario is equivalent to each of the authors of this paper winning the power ball or megabucks lottery several times, simultaneously.

The most likely outcome of a terrorist attack will be a large pool fire and possibly a low order deflagration/flash fire of finely divided LNG liquid droplets aerosolized by the blast force of the explosive charge. LNG pool fire hazards are localized and as a result thermal radiation effects (2nd degree burns) are typically confined to within one or two pool diameters from the edge of the flame. This significantly limits the extent of impact. As a result, LNG tankers and bulk storage tanks are not attractive targets for terrorists who seek to achieve mass casualties.

Tankers aren’t terrorist targets and the impact will be limited

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Myth No. 2

LNG tankers and land based facilities are vulnerable to terrorism; An LNG potential disaster (explosion of an LNG tanker) is greater today because of the threat of terrorism. The gigantic quantity of energy stored in huge cryogenic tanks is what makes LNG a desirable terrorist target. Tankers may be physically attacked in a variety of ways to destroy their cargo or used as weapons against coastal targets.
Fact

As discussed earlier, LNG ships are not attractive “mass casualties” terrorist targets. Any explosive charge used on an LNG ship will cause immediate ignition of the LNG vapors. The subsequent LNG pool fire will have a potentially significant impact on the immediate release area only. This will significantly limit the extent of impact. There are also new Coast Guard security regulations (33 CFR Part 105) for LNG tanker movements and terminals. In addition, IMO and the USCG have established stringent security requirements for vessels in international and United States waters.
No impact—the worst case scenario kills 8,000

Kaplan, 6 – Associate Editor of the Council on Foreign Relations (Eben, “Liquefied Natural Gas: A Potential Terrorist Target?” February 27, 2006, http://www.cfr.org/publication/9810/) -CMM

Are LNG ships and terminals potential terrorist targets?  Yes, because of LNG's explosive potential, experts say. Al-Qaeda, for example, has specifically cited LNG as a desirable target, says Rob Knake, senior associate at Good Harbor Consulting, LLC, a homeland-security private consulting firm. Pipelines are not as attractive because the flow of gas can quickly be cut off and an explosion easily contained. Terminals make better targets because an attack could result in a massive fire that could potentially kill scores of people. They are also good targets because "if you take out those terminals, you could have a significant disruption [in the U.S. gas supply,]" Knake says. But an attack on an LNG terminal might not be so damaging. Terminals are equipped with emergency fire detection mechanisms designed to minimize the impact of fires resulting from terrorist attacks or accidents. The most attractive targets are the boats: 1,000-foot tankers with double hulls and specially constructed storage tanks that keep the LNG cold. A report, put out by Good Harbor Consulting assessing the risk of a proposed LNG terminal in Providence, Rhode Island, concluded that a successful terrorist attack on a tanker could result in as many as 8,000 deaths and upwards of 20,000 injuries. It is important to keep in mind that this is the worst case scenario. A report on LNG safety and security by the University of Texas' Center for Energy and Economics explains LNG "tanks require exceptionally large amounts of force to cause damage. Because the amount of energy required to breach containment is so large, in almost all cases the major hazard presented by terrorists is a fire, not an explosion." 

AT: Terrorism Turn

There are too many precautions for there to be a terrorist attack

O’Malley- Chief, Ports and Facilities Activities United States Coast Guard- 8 (Mark, “SAFETY AND SECURITY OF LIQUID NATURAL GAS,” May 7, 2007, Lexis) –CMM

In addition to undergoing a much more rigorous and frequent examination of key operating and safety systems, LNG vessels are subject to additional measures of security when compared to crude oil tankers, as an example. Many of the special safety and security precautions the Coast Guard has long established for LNG vessels derived from our analysis of "conventional" navigation safety risks such as groundings, collisions, propulsion or steering system failures. These precautions pre-dated the September 11, 2001 tragedy, and include such measures as special vessel traffic control measures that are implemented when an LNG vessel is transiting the port or its approaches, safety zones around the vessel to prevent other vessels from approaching nearby, escorts by patrol craft and, as local conditions warrant, coordination with other Federal, state and local transportation, law enforcement and/or emergency management agencies to reduce the risks to, or minimize the interference from other port area infrastructure or activities.  These activities are conducted under the authority of existing port safety and security statutes, such as the Magnuson Act (50 U.S.C. 191 et. seq.) and the Ports and Waterways Safety Act, as amended.  Since September 11, 2001, additional security measures have been implemented, including the requirement that all vessels calling in the U.S. must provide the Coast Guard with a 96-hour advance notice of arrival (increased from 24 hours advance notice pre- 9/11). This notice includes information on the vessel's last ports of call, crew identities and cargo information. In addition, the Coast Guard now regularly boards LNG vessels at- sea, where Coast Guard personnel conduct special "security sweeps" of the vessel and ensure it is under the control of proper authorities during its port transit. In order to protect the vessel from external attack, LNG vessels are escorted through key port areas. These armed escorts afford protection to the nearby population centers by reducing the probability of a successful attack against an LNG vessel. These actions are in addition to the safety and security oriented boardings previously described.  Of course, one of the most important post-9/11 maritime security improvements has been the passage of the Maritime Transportation Security Act of 2002 (MTSA). Under the authority of MTSA, the Coast Guard developed a comprehensive new body of security measures applicable to vessels, marine facilities and maritime personnel. Our domestic maritime security regime is closely aligned with the International Ship and Port Facility Security (ISPS) Code. The ISPS Code, a mandatory requirement of the SOLAS Convention, was adopted at the IMO in December 2002 and came into effect on July 1st 2004. Under the ISPS Code, vessels in international service, including LNG vessels, must have an International Ship Security Certificate (ISSC). To be issued an ISSC by its flag state, the vessel must develop and implement a threat-scalable security plan that, among other things, establishes access control measures, security measures for cargo handling and delivery of ships stores, surveillance and monitoring, security communications, security incident procedures, and training and drill requirements. The plan must also identify a Ship Security Officer who is responsible for ensuring compliance with the ship's security plan. The Coast Guard rigorously enforces this international requirement by evaluating security compliance as part of our ongoing port state control program.  Any LNG vessel entering Long Island Sound would be subject to strict safety and security standards. There would be a moving security zone around the LNG carriers and a fixed safety zone around the proposed Floating, Storage and Regasification Unit (FSRU). Coast Guard enforcement activities would be based on the most current threat assessment as well as standing Coast Guard policy and procedures which account for known and unknown threats. State and local law enforcement agencies could assist the Coast Guard with the enforcement of these safety zones. Another element of the extensive layered security system established by MTSA is Coast Guard approved facility security plans. Implementing the facility security plan for the FSRU would be Broadwater Energy's responsibility. An element of the facility security plan for the FSRU would include the employment of private security guards to conduct on-water security patrols in the vicinity of the FSRU. Private security guards would not have the authority to enforce the fixed or moving safety zones.

AT: Terrorism Turn – 2NC CP 

Text: The United States federal government should require that liquefied natural gas terminals and tanker operators take responsibility for the security of LNG facilities by adopting the guidelines stipulated in our Lyons evidence.

Counterplan solves the turns – empirically proven in the oil context

Lyons, 8 – retired U.S. Navy admiral that was commander in chief of the U.S. Pacific Fleet (the largest single military command in the world) and senior U.S. military representative to the United Nations, and deputy chief of naval operations

(James A. Lyons Jr., Washington Times, “LNG port security,” 7-21-2008, www.washingtontimes.com/news/2008/jul/21/lng-port-security/) // JMP

Recent congressional testimony has shown there is a widening gap between the extent of LNG missions that the Coast Guard is called upon to perform and the budgets and resources currently available. In many cases, the U.S. Coast Guard is forced to fill these gaps by calling upon local law enforcement agencies to provide additional waterside security when LNG tankers deliver their shipments. In most cases, the local police departments do not have the level of training or legal authority that the Coast Guard has to conduct the water-based security missions and interventions. Furthermore, neither the Coast Guard nor the local law enforcement agencies are adequately funded or staffed to perform this mission. 

The U.S. House of Representatives Coast Guard Authorization Act 2008, HR 2830 in Section 720 and 721 takes some positive steps to improve security for LNG terminals and tankers. While positive in intent, the House Bill incorrectly places full responsibility for security on government, state and local agencies. 

The U.S. Coast Guard and the administration are right in objecting to the requirements as drafted. As written, it is too resource intensive at all levels. Further, it does not provide the U.S. Coast Guard any flexibility in adjusting resources to address various threat levels. However, it does allow the Coast Guard to take into consideration local law enforcement forces being applied. This does not solve the problem because this is an unfunded mandate for local governments and reduces their resources for traditional community law enforcement protection, which is not acceptable. Further, in most cases, they are not trained for this mission. You must have specially trained personnel such as counterterrorist SEALs to defeat a determined terrorist attack. 

The solution is to place more responsibility for security on LNG terminal and tanker operators. There is an excellent precedence for this approach established by the U.S. Congress when it passed the Oil Pollution Act of 1990. This Act required tanker operators and oil terminals to have pre-established contracts for oil spill cleanup. This model should be applied to LNG terminals and tanker security as well. The Senate can correct the problem when it prepares the Senate (DELTE) version of the Coast Guard Authorization Act 2008. The Senate version should include the following: 

c A requirement that LNG terminals and tanker operators directly or through contract provide necessary surveillance, tanker escort and waterside security to meet maritime (MARSEC Level 1) security threats. 

c Authorization for the U.S. Coast Guard to accept and rely on surveillance, tanker escort and waterside security provided by the LNG terminal and tanker operator to meet routine (MARSEC Level 1) security threats. 

c A requirement for approval by the U.S. Coast Guard of the necessary surveillance, tanker escort and waterside security to meet routine (MARSEC Level 1) to be provided by the LNG terminal operators as part of the basic application for an operating license. 

The joint House Senate conference then needs to include the above provisions in the final U.S. Coast Guard Authorization Act for 2008.

AT: Coast Guard Overstretch Turn – 2NC

This argument is massively long-term. Their evidence says we need a stronger Coast Guard in 25 years, our impacts happen way faster.

And, a recent bill solves by allocating more resources to the Coast Guard for LNG oversight

AP, 4/25 (‘House passes Coast Guard LNG bill,” April 25, 2008, http://www.theworldlink.com/articles/2008/04/25/news/doc48121ff6dafd1844112493.txt)

WASHINGTON — Defying President Bush’s threatened veto, the House on Thursday overwhelmingly approved a bill making the Coast Guard enforce security zones around eight liquefied natural gas terminals and any arriving tankers —all potential terrorism targets.The White House has complained that the requirement would divert the Coast Guard from other high-priority missions and provide an “unwarranted subsidy” for LNG owners. The 395-7 vote margin on the $8.4 billion Coast Guard bill was well beyond the two-thirds needed to override a presidential veto. Seven Republicans voted against the measure. After the vote, the White House praised the passage of a GOP-backed amendment to the bill that permits the Coast Guard to take into account agency, state and local government security resources when deciding on security plans for LNG sites. “The administration remains concerned about several key provisions in the House bill,” said White House spokesman Trey Bohn. “However, the veto threat prompted members to adopt a Republican amendment which made significant changes to the bill. We will continue to work with members of Congress as this legislation moves forward.” The Senate is considering its own version of the bill.  Democrats scoffed at the White House’s objections, saying Bush is ignoring the huge security threat posed by LNG sites on the Atlantic and Gulf coasts.  “I am simply appalled that this administration would refer to protecting our families as an unwarranted and unnecessary subsidy,” said Rep. Elijah Cummings, D-Md., who chairs the House Transportation subcommittee that oversees the Coast Guard.  A dozen more LNG terminals are being planned due to increased demand for natural gas and limited domestic supplies.  Rep. John Mica, R-Fla., said the LNG security provision could hamper the flow of much-needed natural gas as energy prices and demand rise. “We’re creating more red tape and more impediments,” Mica said.  The Government Accountability Office said a terrorism attack on an LNG tanker arriving at a terminal could ignite an explosion and fire so fierce that people a mile away would be burned. But GAO auditors also say the Coast Guard is already stretched too thin to meet its own standards for protecting arriving LNG tankers from attack.  The bill also sets stricter crime reporting requirements for cruise ships and requires double hulls around fuel tanks on large cargo ships to prevent catastrophic oil spills like the one in San Francisco Bay in November.  To address complaints that crimes aboard cruise ships are underreported, the bill makes line operators report to the Homeland Security Department all security incidents, including deaths, serious bodily injuries and sexual assaults.  Cruise lines also are required to post crime statistics on an Internet site maintained by the Coast Guard, with links from the cruise line public Web sites.  Cruise lines last year announced a voluntary agreement with the FBI and the Coast Guard to improve and standardize crime reporting. “The bottom line is, the crime statistics provided by the cruise industry are inaccurate and inadequate,” said Rep. Chris Shays, R-Conn. “This has got to change.”  Cruise line industry officials say the reporting requirement is redundant, since they are already doing so voluntarily.  The bill also addresses a problem that has plagued the Great Lakes region: invasive species that sneak into U.S. waters aboard oceangoing cargo ships and wreak havoc. Oceangoing ships would be required to install ballast water treatment equipment to keep foreign species from U.S. waters.  Ballast tanks help stabilize ships in rough ocean waters. But ballast water is widely considered a leading source of aquatic invaders, which compete with native species for food and habitat.  At least 185 invasive species have been identified in the Great Lakes, including zebra and quagga mussels, which clog water pipes and do more than $150 million worth of damage a year.  “This is a great day for the Great Lakes and the coastal areas,” said Rep. Vernon Ehlers, R-Mich. “Let’s get out there and fight those nasty zebra mussels.”  The bill also would increase the Coast Guard by 1,500 members to 47,000. Another provision would tighten agency management controls over Deepwater, the $24 billion program to modernize the agency’s aging fleet. It has been plagued by cost overruns, design flaws and lax oversight.

And, prefer our evidence. It postdates their internal link by four months and assumes new resources.

AT: Accidents Turn – 2NC

The LNG industry has an unbelievable safety record

Cooper, 8 – President of the Center for Liquefied Natural Gas

(Bill, Washington Times, “First, Understand,” 7-27-2008, www.washingtontimes.com/news/2008/jul/27/first-understand/) // JMP

In his article "LNG port security" (Commentary, Monday), retired Navy Adm. James A. Lyons Jr. outlines his views about liquefied-natural-gas port security and the Coast Guard Reauthorization Act of 2008. 

While we respect the admiral's breadth of experience, we take issue with the premise of his argument. It unduly mischaracterizes the threat facing LNG ships and terminals. 

There is no intelligence or evidence whatsoever that LNG ships and facilities are more likely terrorist targets than other cargo ships or higher visibility targets such as federal or state landmarks, transportation infrastructures, public gatherings or bridges and tunnels. 

LNG has been safely handled in the United States over the last 45 years; the industry has an enviable safety record. LNG vessels have traveled more than 128 million miles during that time without major accidents or safety problems, either at port or at sea. 

Nonetheless, the LNG industry and U.S. security agencies have gone to great lengths to control all access points to LNG ships from their point of origin and upon entry into the United States. LNG ships are double-hulled, and LNG terminals have multiple layers of protection that must meet rigorous safety and security regulations. 

Putting the threat into context, LNG is not explosive, nor is it stored under pressure. LNG is a safe, environmentally friendly fuel that does not pose greater risks than other fuels that are transported every day around every state in the country. 

As we consider ways to improve our nation's maritime infrastructure, it is important to fully understand the threat before making recommendations on how to contain it. 

And, you should prefer our evidence. It is from qualified people with expertise on this issue while theirs is from paranoid environmental hacks like the Greenparty and Energy Justice Network.

The LNG industry has an exceptional safety record – collisions empirically don’t cause major spills

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Historical review of LNG safety in the United States and worldwide

The LNG industry in the United States and worldwide enjoys an exceptional marine and land safety record. In the past thirty years, Japan has received nearly all of its natural gas in the form of LNG transported by ship. Once every 20 hours an LNG ship arrives at the busy Tokyo bay, unloads its LNG cargo, and leaves safely. In the last three decades and with more than 40,000 voyages by sea worldwide, there has not been a single reported LNG release from a ship’s cargo tank. LNG tankers have experienced groundings and collisions during this period, but none has resulted in a major spill. This is partly due to the double-hulled design of LNG tankers which offers significant protection to the double walled LNG containers. During the past sixty years of LNG operations, not a single general public fatality has occurred anywhere in the world because of LNG operations.
This exceptional safety record can be attributed to several key factors: (a) The LNG industry understands the physical and chemical hazard characteristics3 of LNG and have used that knowledge to instill and maintain an excellent safety culture in LNG operations and to advance the engineering of safety systems and standards4 for storage and transport of LNG, (b) The LNG industry is heavily regulated5 in the United States and worldwide, and (c) The use of multiple layers of safeguarding (primary containment, secondary containment, instrumented safety systems, operational systems, and safe separation distances) is common practice in LNG systems and operations. 

LNG explosion won’t create a huge plume or massive deaths

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Myth No. 3

An LNG tanker accident could cause the release of all five tanks LNG content. This will create a plume that would extend 30 miles. Upon delayed ignition thousands of people within the plume would be instantly killed.

Fact

LNG is not flammable until it is vaporized, mixed in the right proportions with air, and then ignited. The measured minimum ignition energy of LNG vapors is 0.29 mJ (milli-Joules). Flammable LNG vapors are easily ignited by machinery, cigarettes, and static electricity. Static electricity discharged when one walks on a carpet or brushes his/her hair is 10 mJ, or 35 times the amount required to ignite LNG vapors. A large LNG vapor cloud cannot travel far into developed areas without igniting and burning back to the source. A scenario describing LNG vapor clouds impacting entire cities is “pure fiction”.
The vapor cloud and subsequent pool fire will have a potentially significant impact on the immediate release area and downwind to the first ignition source. This significantly limits the extent of impact.
It is not realistic to imagine that all five tanks on an LNG tanker can be instantaneously released. To instantaneously remove the double hulled side of an LNG ship would require an enormous amount of explosive. The explosive used to breach the hull would cause more damage to the surroundings than the subsequent LNG spill and pool fire. To mount such an attack on an LNG ship would require the equivalent of a full-scale military operation, not a clandestine terrorist operation.

Since the early 1980s, the scientific community clearly demonstrated that a Gaussian dispersion model (the same model used to estimate the 30 mile dispersion distance) is not appropriate for LNG vapor dispersion. Dispersion estimates using a proper heavy gas model are reported in the recent Sandia study. The potential to realize major injuries and significant damage to property resulting from an intentional breach scenario extends less than ½ mile from the spill origin.

LNG is safe – their evidence is a product of erroneous media speculation

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Some parts of the US media have managed to dramatize key issues surrounding LNG transportation, facility operations, and proposed new projects. Erroneous media speculation and sensationalism, especially regarding the threat of terrorism, have created an atmosphere of anti-LNG sentiment fueled by fear and paranoia. The media are partly influenced by erroneous, so-called independent expert analysis and public statements. This has been exacerbated by political and public concerns and pressure, skepticism and doubts over recent studies and statements from LNG companies and government agencies, as well as historical and recent incidents such as Skikda. It is becoming very difficult for the average person to separate fact from fiction because of this sensationalism and the hidden motives and private agendas of various working groups. This paper will separate facts from myths regarding statements reported by various newspapers, working groups, and web sites. Attractiveness of LNG Facilities and Vessels as Terrorist Targets After the terrorist attacks of 9/11, government agencies and the public became more concerned about chemical storage and transportation facilities that are close to populated areas. Facilities handling large quantities of hazardous materials, such as LNG terminals and tankers, were initially identified as attractive terrorist targets. The scenario feared by all involves a terrorist using an explosive charge (or flying an airplane) to breach and possibly detonate one or more storage tanks on a ship containing up to 125,000 m3 of LNG in a heavily populated area. The same scenario is feared for large LNG storage tanks. As a result, security and surveillance of LNG terminals/facilities and ships coming to port to unload LNG cargo have increased considerably. In 2002, the city of Boston denied permission to an LNG tanker from entering port and unloading its much needed LNG cargo at an Everett LNG terminal, during the winter. In addition, there is significant opposition to “Erroneous media speculation and sensationalism, especially regarding the threat of terrorism, have created an atmosphere of anti-LNG sentiment fueled by fear and paranoia.”“LNG tankers and bulk storage tanks are not attractive targets for terrorists who seek to achieve mass casualties.”Managing LNG Risks: Separating the Facts from the Myths Proposals for LNG terminal expansions, and as well as proposals to build new LNG terminals. The opposition comes from both the general public as well as politicians. There is a lot of debate surrounding the potential for an LNG explosion.

No threat – empirically proven

O’Malley, 7 –  Chief, Ports and Facilities Activities United States Coast Guard- 8 (Mark, “SAFETY AND SECURITY OF LIQUID NATURAL GAS,” May 7, 2007, Lexis) –CMM

LNG Vessel Safety

The Coast Guard has long recognized the unique safety and security challenges posed by transporting millions of gallons of LNG or "cryogenic methane." LNG vessels have had an enviable safety record over the last 45 years. Since international commercial LNG shipping began in 1959, tankers have carried over 40,000 LNG shipments and while there have been some serious accidents at sea or in port, there has never been a breach of a ship's cargo tanks. Insurance records and industry sources show that there were approximately 30 LNG tanker safety incidents (e.g. leaks, groundings or collisions) through 2002. Of these incidents, 12 involved small LNG spills which caused some freezing damage but did not ignite. Two incidents caused small vapor vent fires which were quickly extinguished.

AT: Accidents Turn

LNG has a great safety record – not a single casualty in the last 60 years

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Conclusion

In summary, then, it is clear that there is a significant resurgence in proposed projects to import LNG into the United States.

Along with this renewed interest it is understandable that there is increasing concern regarding the safety associated with large scale LNG importation. It is legitimate for an inquiring and concerned public to ask pertinent questions and by the same token it is legitimate for those well versed in LNG safety to answer those questions. It is totally inappropriate for segments of the media and groups of citizens to engage in fear-mongering and initiate campaigns of misinformation.
In this paper we have drawn upon the vast amount of field measurements and data, operational and engineering information regarding LNG gathered over the last 60 years to candidly address the safety issues associated with large scale LNG importation. We have taken into account the new threats that have emerged in the form of terrorism in our evaluations as well.

The overall conclusion is straightforward. In the highly unlikely event of a very large scale release of LNG on land or water, significant impact will be felt in the vicinity of the release. The zone of impact will be moderate but will not extend anywhere close to the 30 miles predicted by some illinformed groups. As long as the LNG vapor cloud is unconfined, it will not explode. If the cloud encounters populated areas it will quickly find an ignition source before covering large populated areas and burn back to the spill site. If mass casualty is the goal of any terrorist group, then LNG facilities and tankers are not good targets.

Finally, since the Cleveland accident of 1944, the LNG industry has amassed 60 years of transportation and operational experience world wide without a single casualty being inflicted on the general public.

Ships must go through rigorous inspections before being allowed in U.S. water

O’Malley- Chief, Ports and Facilities Activities United States Coast Guard- 8 (Mark, “SAFETY AND SECURITY OF LIQUID NATURAL GAS,” May 7, 2007, Lexis) –CMM

All LNG vessels in international service must comply with the major maritime treaties agreed to by the International Maritime Organization (IMO), such as the International Convention for the Safety of Life at Sea, popularly known as the "SOLAS Convention" and the International Convention for the Prevention of Pollution from Ships, popularly known as the "MARPOL Convention." In addition, LNG vessels must comply with the International Code for the Construction and Equipment of Ships Carrying Liquefied Gases in Bulk, known as the "IGC Code.”  Before being allowed to trade in the United States, operators of foreign flag LNG carriers must submit detailed vessel plans and other information to the Coast Guard's Marine Safety Center (MSC) to establish that the vessels have been constructed to the higher standards required by our domestic regulations. Upon the MSC's satisfactory plan review and on-site verification by Coast Guard marine inspectors, the vessel is issued a Certificate of Compliance. This indicates that it has been found in compliance with applicable design, construction and outfitting requirements.  The Certificate of Compliance is valid for a two-year period, subject to an annual examination by Coast Guard marine inspectors, who verify that the vessel remains in compliance with all applicable requirements. As required by 46 U.S.C. 3714, this annual examination is required of all tank vessels, including LNG carriers.

No impact to LNG spill and the likelihood of it is remote

Kaplan, 6- Associate Editor of the Council on Foreign Relations (Eben, “Liquefied Natural Gas: A Potential Terrorist Target?” February 27, 2006, http://www.cfr.org/publication/9810/) -CMM

Is LNG safe?  In the absence of foul play, LNG is quite safe. Over four decades, the U.S. LNG industry has operated without incident, the tankers that transport LNG have safely logged more than 100 million miles over 45,000 voyages.   Natural gas is at least 90 percent methane, which is combustible. Though in its liquid state natural gas is not explosive, spilled LNG will quickly evaporate, forming a vapor cloud, which if ignited can be very dangerous. Yet the likelihood of this happening is somewhat remote: In order to for a vapor cloud to combust the gas-to-air mixture must be within the narrow window of 5 percent to 15 percent. Furthermore, the vapor is lighter than air, and in the absence of an ignition source, it will simply rise and dissipate. Under windy conditions, which frequently exist on the waters where LNG tankers sail, the likelihood of such a cloud forming is further lessened. Nevertheless, should one of these vapor clouds catch fire, the results could be catastrophic, says James Fay, professor emeritus at the Massachusetts Institute of Technology [MIT]. Describing one scenario, he says that a hole in an LNG tanker could result in liquid leaking out of the storage vessel faster than it would burn off, resulting in an expanding "pool fire." A 2004 study by the Sandia National Laboratory, a division of the Department of Energy, suggests that such a fire would be hot enough to melt steel at distances of 1,200 feet, and could result in second-degree burns on exposed skin a mile away. "This would be bigger than any industrial fire with which we have experience," Fay says. "There's no way to put out that kind of fire." A pool fire will burn until all its fuel is gone, which takes five to eight minutes, but it could ignite a rash of secondary fires on such a large scale that they may cause more damage than the initial blaze. The only notable LNG accident in the United States occurred in 1944 in Cleveland, Ohio, when a full storage tank burst. The LNG spilled out, quickly evaporated, and ignited, scorching some thirty acres of land and killing 128 people and leaving 225 injured. Since this incident, cold-storage technology has made significant advances, and experts say the likelihood of such an incident repeating itself is remote. In 2004, a boiler at an LNG-production plant in Skikda, Algeria exploded, resulting in a gas leak and a larger secondary explosion and a fire that left two dozen people dead. 

Old regulations have been updated—increasing security

O’Malley- Chief, Ports and Facilities Activities United States Coast Guard- 8 (Mark, “SAFETY AND SECURITY OF LIQUID NATURAL GAS,” May 7, 2007, Lexis) –CMM

*FERC- Federal Energy Regulatory Commission

Both the Coast Guard and the FERC recognize that the "Letter of Recommendation" process, which dates from 1988, does not, in its current form, adequately take into account the security concerns of our post 9/11 environment. Also, the existing regulations are focused primarily on conventional navigation safety risk management issues such as traffic density, hydrologic characteristics of the waterway, etc. They do not focus on port security risk management issues, and in particular, they do not directly require an analysis of the consequences of an LNG spill on the waterway proposed for vessel transits.  To address this problem, on February 10, 2004, the Coast Guard entered into an Inter-Agency Agreement (IAA) with FERC and RSPA to work in a coordinated manner to address issues regarding safety and security at shoreside LNG facilities, including terminal facilities and tanker operations, to work together, avoid duplication of effort, and to maximize the exchange of relevant information related to the safety and security aspects of LNG facilities and the related maritime concerns.

AT: LNG Explosion

An LNG explosion would do minimal damage – this specifically indicts their impact evidence

Lloyd's Register, 4 – Leading participants in the safety and verification of LNG facilities around the world

(“Statement on LNG risks from Lloyd's Register North America, Inc.” 9-23-2004, http://www.lr.org/News+and+Events/News+Archive/2004/Statement+on+LNG+risks+from+Lloyds+Register+North+America+Inc.htm) AMK

LNG. The real risks

In the US, regulators and other interested parties have identified as key concerns the possibility of a terrorist attack involving an LNG terminal or an LNG carrier, and the consequences for the surrounding population and infrastructure. Global terrorism is certainly a major threat and all reasonable measures should and must be taken to mitigate the risks and consequences of any actions, however, commentators and observers are incorrect if they believe that a terrorist attack on an LNG carrier would have the impact of a nuclear explosion. There are several technical reasons which bear this out:
   1. LNG is transported globally in insulated tanks on specialised ships. These tanks provide four physical barriers and two layers of insulation between the LNG and the outside environment. Further, the separation between the inner and outer hulls of an LNG carrier is typically over two meters. These two factors combined mean that LNG cargo carried at sea has a very high in-built level of protection from external blast sources.
   2. In the event of an attack, even if a one-meter hole were to be formed in the inner hull, the resultant holes in the primary containment barrier would be significantly smaller due to the increased separation distance from the blast source combined with the pressure absorption properties of the secondary containment barrier and insulation materials.

   3. It is unrealistic to imagine that the entire cargo of any ship can be instantaneously released. To mount an attack on an LNG carrier that would result in the instantaneous release of all of its cargo would require the equivalent of a full scale military operation, not a clandestine terrorist operation like those carried out against the USS Cole and the Limburg.

   4. The idea that LNG carriers are potential nuclear devices is erroneous. There is a lot of energy in LNG and natural gas, as in any hydrocarbon. However, the 'nuclear explosion' statement describes the total energy an LNG carrier contains, not the rate at which the energy would be released in an incident. For example, a lump of coal contains lots of energy, but when set on fire, its energy doesn't all come out instantly like a bomb. Instead, the coal burns over a period of time releasing its energy as it goes. Similarly, LNG carriers contain large quantities of energy, but the energy can only be released slowly in the event of a spill or a fire.

   5. An LNG spill in open air will not result in a bomb-like explosion. This has been consistently demonstrated in experiments. Not everything that is ignited explodes like a bomb. For example, when a match is lit, it burns but does not explode. Similarly, the natural gas vapour that could result from an LNG carrier spill also falls under the category of substances that will burn but not explode like a bomb.

Reason and caution

Paul Huber, Director of LRNA, says: "There are risks associated with the transport and storage of LNG, as there are with any hydrocarbon energy source, and these are precisely the reasons that the LNG industry operates with extensive international and national regulations which govern the safety of LNG transport and storage. The effectiveness of these regulations is apparent in the LNG shipping sector, which has an unblemished safety record spanning 40 years - a track record which is unrivalled by any other maritime sector and most land-based industries. It should also be remembered that LNG itself is one of the cleanest-burning and most environmentally friendly energy sources currently available on a global scale.
"While the shadow of terrorism hangs over us, we have to do as much as we can to protect ourselves and our borders, but it is misleading to state, as some have, that an attack on an LNG carrier would be similar to a nuclear event. It is difficult for us to know the rationale behind the assertion contained in the speech to the Houston Forum, but it is clear that it is not supported by fact.

AT: Global Wars Turn – 2NC

Our impact has a quicker timeframe. Their evidence says production will peak at 2020 and the impact will happen after that, our impacts happen in a matter of weeks or months.

This disadvantage is inevitable.  Their evidence cites other nations who trade LNG, US involvement doesn’t uniquely cause wars.

And, natural gas spurs international cooperation

Klare, 6 – professor of peace and world security studies at Hampshire College

(Michael T., The Nation, “The Geopolitics of Natural Gas,” 1-23-2006, www.thirdworldtraveler.com/Oil_watch/Geopolitics_NaturalGas.html) // JMP

Whether natural gas is transported by pipeline or ship, the growing commerce in it is likely to nurture new forms of international cooperation, like that between longtime rivals India and Pakistan, both desperate to boost their energy supplies in order to sustain strong economic growth. In June energy ministers from the two countries set up a joint working group to plan construction of a $4 billion, 1,700-mile gas pipeline from Iran, and ground breaking is projected for sometime later this year-unless, of course, the Bush Administration succeeds in arm-twisting one or the other into canceling the plan.

India is also looking eastward for additional supplies of natural gas. In January its officials met with their counterparts from Burma and Bangladesh to discuss the construction of a gas pipeline from Burma to India via Bangladesh. Such an arrangement would frustrate US efforts to isolate Burma for its egregious human rights behavior.

Increased cooperation in the transport of natural gas is developing too among Russia, China, Japan and the two Koreas. At the center of these efforts are the vast reservoirs of natural gas lying off Sakhalin Island in Russia's far east. To move this gas to international markets giant energy firms, including ExxonMobil and Royal Dutch/Shell, will build a huge LNG facility on Sakhalin's southern tip and at least one major pipeline. One pipeline is expected to extend from Sakhalin to northern China, while another might go to Japan; some visionaries have also proposed a branch line extending to South Korea via North Korea (a project that, if undertaken, would go a long way toward cementing the increasingly warm relations between the two). The LNG, meanwhile, will travel by ship to terminals in Japan and possibly the United States, if new LNG regassification plants are constructed along America's Pacific coast and/or in Baja California.

AT: Natural Gas Cartel

Natural Gas Exporting Countries Forum is not confrontational – just used to exchange information

IHT, 5 (Simon Romero, “Natural gas powering Qatar economic boom; Growth likened to the Saudi oil bonanza,” 12-22-2005, www.iht.com/articles/2005/12/22/business/qatar.php) // JMP

Qatar's plans, which would help transform the United States into the largest importer of liquefied natural gas, have created some unease at a time when America remains highly reliant on oil from the Middle East. Even as OPEC attempts to strengthen its grip on world oil markets, Qatar has moved to exert greater influence over the international trade in natural gas through the creation of the Gas Exporting Countries Forum.
With a liaison office in Doha, the group's 15 members, including Algeria, Indonesia and Venezuela, control more than 70 percent of global natural gas reserves and more than 40 percent of production. Though in its infancy, the organization has drawn comparisons to OPEC's early efforts to control oil prices, an aspiration that officials here contend is not under consideration.

"Natural gas is not as flexible a commodity as oil and is sold in longer-term contracts," Abdullah bin Hamad al-Attiyah, Qatar's energy minister, said during an interview. "The purpose of the forum is to exchange information. We don't believe in confrontation with our consumers."
No natural gas cartel – long term contracts make it impossible

USA Today 07 (“Natural gas exporting nations meet, deny forming a cartel”, April 9, http://www.usatoday.com/money/industries/energy/2007-04-09-natural-gas-cartel_N.htm)

DOHA, Qatar (AP) — The world's largest natural gas exporting countries plan to establish a high-level group to study natural gas pricing, the Russian energy minister said Monday, though his Iranian and Qatari counterparts denied the producers aim to establish a cartel.
Europe and the United States have expressed worries that the gas exporters will set up a cartel along the lines of OPEC that would control production and pricing. Faced with those concerns, leading producers Iran and Russia backed off talk of doing so at Monday's gathering here of the 16-member Gas Producing Countries Forum.

But Russian Industry and Energy Minister Viktor Khristenko said Monday that the forum would create a group to look into pricing. "Russia is ready to be the one that will carry out research into the problem of price formation for gas," Khristenko said, according to the Russian Interfax news agency.

He did not say how such a group would differ from a cartel.

Earlier Monday, energy ministers from Iran and Qatar denied the talks were aimed at creating a gas cartel modeled on OPEC — the Organization of Petroleum Exporting Countries.

Iran's Minister of Petroleum Seyed Hamaneh and his Qatari counterpart, Abdullah al-Attiyah, said discussions aim to create a stable world market for natural gas.

"I hate the name cartel. We are not a cartel," al-Attiyah told reporters on the sidelines of the meeting's opening ceremony. "We're just here to consider our interests."

Hamaneh said "there is no discussion in this meeting about a cartel. The cartel is not an issue. We're here to exchange views on technical issues and on the markets."

Al-Attiyah invited natural gas importers to discuss these issues with the exporters, rather than protesting the two-day meeting in Doha and talking about imposing new taxes and regulations.

"The West is reacting negatively," al-Attiyah said. "They should sit with us and discuss this with us before imposing any regulations on us or any new taxes."

After a short public opening ceremony, the gas producer's meeting went into closed session. On Tuesday, the gathering is expected to tour Qatar's sprawling natural gas export and liquefaction plants.

The Gas Exporting Countries Forum brings together countries controlling more than 70% of world gas reserves, including Algeria, Brunei, Indonesia, Iran, Malaysia, Norway, Nigeria, Oman, Qatar, Russia and Turkmenistan.

Many experts say a natural gas cartel that resembles OPEC would be tough to achieve.

Unlike oil, which is traded on an exchange that constantly updates the market price based on supply and demand, most natural gas is sold under tight contracts that allow buyers to lock in prices for up to 25 years.

The formation of a gas exchange also would be difficult because most natural gas is delivered via pipelines and is not as easily shipped around the world as oil. Pipeline infrastructure also requires significant investment that makes long-term contracts necessary.

A natural gas cartel similar to OPEC will only have limited powers

Yergin & Stoppard, 3 – * chairman of the Cambridge Energy Research Associates a leading energy consultancy AND **director of global LNG at Cambridge Energy Research Associates 

(Daniel Yergin and Michael Stoppard, Foreign Affairs, “The Next Prize,” November/December, Lexis-Nexis Academic) // JMP

What about an "OGEC" -- a gas version of OPEC? Might a few countries come to dominate the supply of LNG and adopt policies harking back to the confrontational OPEC of the 1970s? An association of some kind among LNG exporters is likely. Many of them are also oil exporters, and the desire to compare fiscal terms will be irresistible. But there will be limits to how far they can go. For one thing, there will likely be too many too diverse countries to form a single bloc. Australia, Yemen, and Angola will each see the world very differently. Moreover, exporting countries will compete not only among themselves but also with local production in consuming countries and with pipeline supplies, which will reduce their leverage. Ultimately, exporting countries themselves also need to maintain good relations with their customers, to protect their market share and promote additional investment. Therefore, they will likely be cautious about taking actions that could disrupt the critical flow of revenues back into their national treasuries.

Natural Gas will not go OPEC style 

Márquez 07 (Humberto ‘Gas OPEC’ Still a Long Way Off, August 8th 2007, IPS) //DG
CARACAS, Jul 30 (IPS) - A cartel of natural gas-producing nations similar to OPEC (Organisation of Petroleum Exporting Countries), an idea floated by countries like Iran, Russia and Venezuela, remains a distant possibility due to the nature of the market.

"It’s not at all feasible this decade or the next; perhaps in the distant future, but even then only for liquefied natural gas (LNG)," Luis Giusti, former head of the state oil company Petróleos de Venezuela (PDVSA), told IPS. LNG is natural gas that has been condensed, usually by cooling to low temperatures.

Natural gas has been a regional rather than a global business. "It doesn’t have an open market, it doesn’t undergo intermediate processing like crude oil refining: the same methane produced at gas wells is delivered to homes and other end users," said Giusti, an adviser with the London-based Centre for Strategic and International Studies (CSIS).

In the absence of an open market, "the market is regulated: when an investment in gas extraction is planned, the long term marginal cost is calculated, and the producer and consumer agree on a price, with a given percentage of profit built in," he said.

Another factor is that oil tanker ships cost about 20 million dollars, but LNG transport ships are worth 300 million dollars, "which gives an idea of why projects for selling gas have to be set up with a pre-arranged market," the expert said.

Gas exporting countries created a debating forum (the GECF) in 2001 which has met six times since then. In the April 2007 session in Doha, the capital of Qatar, Venezuela sounded out opinions about creating a "gas OPEC," on the initiative of President Hugo Chávez, which was regarded as "interesting" by Russian President Vladimir Putin.

The Forum’s members are Algeria, Bolivia, Brunei, Egypt, Indonesia, Iran, Libya, Malaysia, Nigeria, Oman, Qatar, Russia, Trinidad and Tobago and the United Arab Emirates, which collectively control over 70 percent of global natural gas reserves and more than 42 percent of world gas production.

Global gas reserves are estimated at 6.4 trillion cubic feet, of which Russia has 26.3 percent, Iran 15.5 percent, Qatar 14 percent, Saudi Arabia seven percent, United Arab Emirates six percent, United States 5.9 percent, Nigeria 5.2 percent, Algeria 4.5 percent and Venezuela 4.3 percent.

However, the GECF at Doha rejected forming a cartel to control gas prices, said Russian Energy Minister Victor Khristenko, while his Indonesian opposite number, Purnomo Yusgiantoro, repeated the view that this was so because "the marketing of gas is completely different to that of oil."

According to British Petroleum, 748 billion cubic metres of LNG were exported in 2006, slightly over one-quarter of total consumption. Transport was carried out by gas pipeline (537 billion cubic metres) and liquefied gas carrier ships (211 billion cubic metres).

Venezuelan expert Diego González said that 208 countries or territories are oil consumers, whereas only 107 consume gas. Oil is exported by 65 countries, while 36 countries export natural gas.

The United States consumes 25 trillion cubic feet a year of natural gas, 22 percent of world consumption. Domestically it produces 20 trillion cubic feet a year, and a pipeline from Canada brings in another four trillion, and the remaining one trillion are imported as LNG by carrier ship, Giusti said.

At the Doha forum, Iranian delegate Kazempour Ardebili expressed Tehran’s support for an alliance to defend the interests of producers and consumers, which would not hurt the interests of any party.

From Budapest, European Union (EU) Energy Commissioner Andris Piebalgs specifically asked the Doha forum not to create a new OPEC "that could strangle the gas market" and bring a halt to EU investment in the sector.

Europe depends on Russian gas supplies, and Russia can manage its gas resources with complete independence, even as a political weapon, without depending on alliances with producers like Venezuela, whose gas is tied to oil production and which has no free gas to export at the moment, said Giusti.

"It’s clear that the big gas producers aren’t all that interested in such an (OPEC-style) association," Francisco Mieres, professor of graduate studies in oil economics at the Central University of Venezuela, and former ambassador to Moscow, told IPS. "Even those who have put forward the proposal have done so without a great deal of enthusiasm," he added.

AT: Dependence Turn

LNG does not lead to dependence – helps us diversify from Middle East oil dependency

Melhem et al 06 – PHD Professor of Structural Engineering

(Dr. G. A. Melhem, Dr. A. S. Kalelkar, Dr. S. Saraf “Managing LNG Risks: Separating the Facts from the Myths” updated 2006, http://archives1.iomosaic.com/whitepapers/Managing%20LNG%20Risks.pdf)

Myth No. 11: 

If we import LNG, we will be more dependent on more foreign fossil fuel and make the United States more vulnerable to market manipulation by foreign countries. Investing billions of dollars into LNG importation schemes will only delay the investment into American renewable energy. 

Fact:

If natural gas is not imported, there will be a natural gas deficit of 376billion cubic meters (13.3 Trillion cubic feet) in 2020.

To meet short term demands for natural gas, it is necessary to have LNG import terminals. LNG helps us diversify from Middle-east oil dependency since, unlike oil, LNG sources are distributed more globally. 

Researchers continue to work on developing alternative energy sources such as wind, power, and hydrogen systems. Today, none can substitute for the huge energy gap that can only be filled by LNG or even greater oil imports. Without LNG, more imported oil would be needed until alternative energy sources can become technically and economically feasible. Renewable energy should be developed vigorously, but it cannot take over for our huge appetite for fossil energy today or in the near future (20 yrs).  

Diversity of exporters checks the impact of dependence and supply disruptions

Yergin & Stoppard, 3 – * chairman of the Cambridge Energy Research Associates a leading energy consultancy AND **director of global LNG at Cambridge Energy Research Associates 

(Daniel Yergin and Michael Stoppard, Foreign Affairs, “The Next Prize,” November/December, Lexis-Nexis Academic) // JMP

The globalization of the gas market also raises geopolitical questions. Some analysts anticipate that the new interests and interdependencies brought by the LNG trade will bolster relations between producing and consuming countries. Others, however, worry that it will only lead to dependence on imports for yet another key commodity, which will create vulnerability to deliberate machinations, political upheavals, or economic problems.

These concerns cannot be dismissed. In 2001, an Islamic secessionist insurgency on the island of Sumatra temporarily shut down LNG facilities that supply Japan, although LNG from elsewhere in Indonesia made up for the shortfall. In the last year, oil production was disrupted in Venezuela by a virtual civil war between President Hugo Chavez and his opponents and in Nigeria by ethnic tensions and regional conflicts -- with much impact on the world oil market. One can well envision scenarios in which the future large LNG exports could be subject to some kind of interruption, even if only short-lived. But the best response to such security concerns is to develop the global LNG business and ensure that ample supplies come from many countries. Encouraging LNG projects in various countries is a safeguard against undue dependence on too few nations.
AT: Natural Gas Production Hurts Environment

Natural gas industry is committed to environmentally safe production 

Natural Gas.org, 4 (“Natural Gas and the Environment,” http://www.naturalgas.org/environment/naturalgas.asp) // JMP

Natural gas is the cleanest of the fossil fuels, and thus its many applications can serve to decrease harmful pollution levels from all sectors, particularly when used together with or replacing other fossil fuels. The natural gas industry itself is also committed to ensuring that the process of producing natural gas is as environmentally sound as possible. Learn about the natural gas industry and the environmental effects of natural gas production.

Natural gas solves warming – fracking impacts are empirically denied

Biello 10 (David, 30 March 2010, What the Frack? Natural Gas from Subterranean Shale Promises U.S. Energy Independence--With Environmental Costs [Slide Show], http://www.scientificamerican.com/article.cfm?id=shale-gas-and-hydraulic-fracturing, RBatra)

Nevertheless, a 2004 study by the EPA found hydraulic fracturing harmless and the oil industry has been using a roughly similar extraction method since the 1940s. If shale gas can be extracted safely, it might go a long way to cutting back on U.S. emissions of greenhouse gases, as acknowledged at the U.N. Copenhagen climate conference this past December by environmentalists such as Christopher Flavin of the Washington, D.C.–based World Resources Institute. "Compared with coal, natural gas allows a 50 to 70 percent reduction in greenhouse gas emissions," he said. "It's a good complement to the wind and solar generators that will be the backbones of a low-carbon electricity system."
AT: Will Replace Coal

Natural gas won’t replace oil or coal

McInnes 7/20—experienced energy journalist and has for many years been writing for high profile and respected publications for audiences in Europe, North America and the Middle East – Quoting David Hughes, a 40-year geoscientist with the Geological Survey of Canada, developer of the Canadian National Coal Inventory (Ian, 20 July 2011, Can US shale gas live up to game changing expectations?, http://www.ifandp.com/article/0012305.html, RBatra)

Hughes is a geoscientist with nearly 40 years of experience behind him, including 32 years with the Geological Survey of Canada as a scientist and research manager. He developed the Canadian National Coal Inventory and was the team leader on the Canadian Gas Potential Committee. In short, this gentleman is experienced, rational and logical in his methodology and does not come across as having an axe to grind against any kind of energy and appears to be simply telling it as he sees it.

Hughes, in his report, has no doubt that natural gas, of which shale gas is part and parcel, will continue to be an important part of the US energy portfolio. However, Hughes does not think that natural gas is a, “panacea,” as he puts it, for substantially offsetting oil imports for transportation fuel or replacing coal-fired power generators for a, “business-as-usual growth scenario.” In Hughes’ words this is, in his opinion, “wishful thinking at best.”

AT: China/ Russia Coop Impact

China-Russia cooperation is inevitable, hurting U.S. power in Asia

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

However, in all cases examined herein, strong Chinese demand for natural gas leads to the strengthening of energy ties between Russia and China. Although this is not necessarily directly against U.S. interests, it could nonetheless make it more difficult for the United States to promote U.S.-China energy cooperation. China may be less interested in strong bilateral or multilateral consumer energy relations involving the United States if it has strong pipeline-oriented dependencies. One can also imagine that a deeper relationship between China and Russia in general might influence the balance of power in Northeast Asia in a manner that is detrimental to U.S. allies in the region. 

***Neg Qatar
1NC DA Qatar

Qatar is boosting its LNG production to the U.S.

Reuters 10 (7 October 2010, Big Qatari LNG tanker heads for US, http://www.tradearabia.com/news/STN_186970.html, RBatra)

Qatari liquefied natural gas (LNG) tanker Al Dafna is heading to the US, according to AIS Live ship tracking data on Thursday, carrying what could be a second test cargo for the new Golden Pass LNG terminal.

The AIS ship tracker on Reuters showed that the "Q-Max" tanker, one of the world's largest super-cooled gas carriers with a capacity of 266,000 cu m, passed the Algerian capital of Algiers on Wednesday night.

At its current speed of just under 19 knots the vessel could arrive at the terminal near Port Arthur, Texas by October 18, according to calculations using www.searates.com.

The terminal operator said on Wednesday that Golden Pass - where construction was delayed by hurricane damage sustained in 2008 - would take its first test cargo from the 210,000 cu m Al Khuwair tanker, which is expected to arrive on October 20.

Analysts say it could need up to five test cargoes to prepare the terminal for commercial operation, but the operator has declined to comment on expected deliveries.

The Golden Pass LNG terminal said on Wednesday it had still not got permission to take in the first cargo after applying to the US Federal Energy Regulatory Commission (FERC) in late September.

The start-up of Golden Pass LNG - a joint venture between Qatar Petroleum (70 per cent), ExxonMobil (17.6 per cent) and ConocoPhillips (12.4 per cent) - could absorb some LNG that is expected to enter an already well supplied global market as big Qatari production facilities open in the next few months.

U.S. markets are key 

Jaffe et al. 6 – Fellow for Energy Studies at Rice University (Amy M. Jaffe, Mark H. Hayes and David G. Victor, Natural Gas and Geopolitics: From 1970 to 2040, “Conclusions,” pg. 470-471)// DG

Several nations in the Middle East - such as Qatar, Iran and Saudi Arabia - are also geographically situated to become swing suppliers that could interconnect regional gas markets into a global system of gas trading. The rise of this role has been delayed, partly, by the large fixed costs for the new infrastructure that will be needed to carry their gas to the lucrative European and Asian markets. As global gas demand rises, these new supplies from the Middle East will become an important hub for flexibility in global markets. In an attempt to dominate this future opportunity, Qatar (and, to a lesser degree, Iran) is making massive investments in LNG. Interestingly, Qatar's rise was contemplated and could have happened ten years earlier it had if not been for the distraction of political controversies with its neighbors and concern by major LNG users (notably Japan) about the risks of relying on gas tankers that had to traverse the dangerous waters of the Persian Gulf (see chapter 8). Abundant Turkrnen gas may also be slow to come to market due to political and economic barriers in moving that gas across rival Russia (see chapter 7). 

The international gas industry is already responding to this integration of supplies and major gas consuming regions. As liquidity in the market and the number of available supply alternatives have grown, so have the opportunities for price arbitrage. Traditionally, the risks associated with multi-billion dollar LNG projects have been secured through bilateral Contracts between suppliers and users of gas that, by design, provided security by not allowing flexibility in source or destination. LNG tankers were like "floating pipelines." This book includes a study of one of the first LNG projects to adopt that model _ the export from Arun in Indonesia to Japan (see chapter 4). The book also documents the first project designed to "break the mold" and create flexibility in destination: the LNG export project from Trinidad & Tobago allows project operators to export gas to Europe or the United States, depending on where the prices are most attractive (see chapter 9). In this new model, multi-national gas companies with access to vast amounts of capital are investing in major natural gas infrastructure projects without the security of fully finalized sales for total output volumes. Instead, companies are counting on their own ability to identify end-use markets at some future time, closer in line to the investment pattern that characterizes development of multi-billion dollar oil fields. Expectations of a premium, liquid market for gas in the United States are a key factor encouraging this change, as is liberalization of certain European markets which permit gas sellers to bypass European state gas monopolies and sell directly to large gas Customers and power generators (see chapter 9). 

The modeling work suggests that the US market will remain a premium region as North American production fails to keep pace with demand, and high prices pull gas supplies from around the world. New supplies from Alaska are also likely to play a role, but they will not eliminate the need for imported LNG (see chapter 11). LNG is also forcing a change in how US policy-makers and gas buyers think about the factors that govern the supply of gas in the US market and formation of prices. At present, only 4 percent of US gas supplies come from LNG, although some projections envision that fraction rising to one-fifth of all supplies in the next twenty years. Much of the US political debate on LNG has focused on the safety and siting of regasification terminals, and much of the conventional wisdom assumes that once these terminals are built, they will be filled to capacity to quench the US thirst for gas imports. In reality, despite record high gas prices in the United States at the time of writing (mid-2005), the existing five LNG terminals are running half-empty because gas net-backs (net profits once transport costs are considered) are even higher in Europe and much of the available LNG in the Atlantic Basin (where all current US terminals are located) is being drawn to European markets. In the Atlantic Basin, as the authors of the case study on Trinidad & Tobago's LNG projects demonstrate, an interconnected gas market has already taken shape (see chapter 9). 

LNG contracts with the U.S. are key to Qatar’s stability and security and better relations with the U.S. which are key to the war on terror

AME Info 3 (AME Info is the ultimate Middle East business resource, “Is Doha the next Dubai? Qatar's billion-dollar deals with big oil make it an economic heavyweight. Inside the Gulf's next energy superpower whose ambitions shadow those of Dubai,” 12-3-2003, www.ameinfo.com/31790.html) // JMP

In the space of four days in October, Qatar became an energy superpower. It signed natural gas megadeals with ExxonMobil and Shell worth $17 billion, and has other projects worth an estimated $20 billion with US and European energy giants in the pipeline. 

All this will make the tiny emirate - OPEC's smallest oil producer - the world capital of the gas-to-liquids industry by 2010 and the single largest supplier of liquefied natural gas to the United States, a huge energy market that is ready to undergo rapid and vast expansion in the coming years. 

Qatar, which has been assuming a more assertive role in Gulf affairs, is on target to become the world's biggest LNG exporter by 2010 with an annual output of 30 million tons and is pushing to raise production to 45 million tons a year. Current LNG production is 15 million tons a year, mainly to Japan, Spain and the US. 

Qatar's success in forging these new contractual connections, particularly with the United States, will provide it with the kind of stability and security that its neighbors can only dream about. 

It also gives the emirate a huge head start on the other Gulf producers, which are increasingly looking to gas as the energy and export-driver of the future. LNG - natural gas supercooled and condensed for transportation by ship - is viewed by Washington as vital to the long-term fuel supply. 

The ExxonMobil deal, worth $12 billion, is the centerpiece of these glittering prizes, but it has deep political implications as well. Qatar has emerged unscathed from the political strains the events of September 11th placed on the United States' relations with the Gulf states. 

It proved itself a trusted Arab ally through its support for US policy and military operations in Afghanistan and Iraq, particularly by allowing the US Central Command to set up its operational headquarters in the emirate when other Gulf states refused. Centcom is a vital element in President George W. Bush's war against terrorism and the most active military command in the US defense establishment. 

According to the Texas-based security think tank Stratfor, this has meant that Doha has been given 'access to some top-shelf technology. In addition to de facto security guarantees that serve both countries' interests, and the economic benefits of having a few thousands soldiers kicking around their country, having Centcom in Doha gives Qatar a say in how, where and when US forces operate and policy is implemented - massively magnifying the small state's geopolitical punch.' 

Qatar has the world's third largest natural gas reserves after Russia and Iran - an estimated 900 trillion cubic feet at the end of 2002. Under the terms of the ExxonMobil agreement signed by state-run Qatar Petroleum in Doha on October 16th, the emirate will supply 15.6 million tons a year from Qatar's vast North Field in the southern Gulf. 

That's the single largest investment in Qatar's booming gas sector and the largest project for importing LNG into the United States announced so far. 

Delivery is scheduled to start in 2008-09 and is expected to run for more than 25 years. The project involves everything from production to shipping, with the Ras Laffan Liquefied Natural Gas Co. II (RasGas II), which will supply the gas, chartering two more 145,000 cubic meter capacity LNG carriers. 

Ultimately, the project will entail the construction of two new LNG trains in the RasGas complex, each with an annual production capacity of 7.8 million metric tons, tripling the current two-train production capacity of 6.6 million tons a year at a stroke. Another two trains of 4.8 millions tons a year are currently under construction to cope with the swelling demand for Qatar's LNG. 

The $5 billion deal with Qatar Shell, a subsidiary of Royal Dutch/Shell, signed on October 20th, involves building the world's largest plant to convert natural gas into liquid fuels, comprising two production trains of 70,000 barrels a day each. 

The first line is scheduled to start up in 2008-09 with the second going onstream two years later. The plant will primarily produce naphtha and transportation fuels to be marketed worldwide. 

Shell will also develop a block in the North Field to produce 1.6 billion cubic feet of gas a day. GTL technology is pretty much untested, but energy companies are hopeful that the new environmentally friendly fuels it produces will become popular as demand grows for less polluting diesel engines. 

Qatari Energy Minister Abdullah Hamad Al-Attiyah, who is also chairman of Qatar Petroleum and of OPEC, declared, 'This first world-scale project is an important milestone in establishing Qatar as the GTL capital of the world and is supporting the economic development of Qatar.' 

Sir Philip Watts, chairman of the Royal Dutch/Shell Group who signed the agreement on behalf of the European energy giant, added, 'Not only are we building the largest GTL plant of its kind the world has ever seen, but we'll be producing a new range of clean and versatile products which offer significant environmental and performance benefits.' 

Over the last three years, Qatar has signed at least nine major contracts to supply LNG to Western Europe and Asia, including one with ExxonMobil for the supply of 14 million tons a year to Britain and others with India's Petronet, Italy's Edison, Spain's Repsol and Korea Gas Corp. of South Korea, the world's single largest LNG consumer. 

Attiyah says that negotiations with ExxonMobil, Marathon, ConocoPhillips and Sason-Chevron for further gas contracts 'are at an advanced stage. The agreements could be concluded at any moment because Qatar has adopted a flexible economic policy.' These have a combined value of upward of $20 billion. 

Qatar is ideally positioned to become the leading gas supplier to its partners in the Gulf Cooperation Council. Demand has been rising at 6.5 percent a year and some of these states are already finding themselves hard put to meet it. By 2005, the GCC's overall deficit is expected to hit 4.5 billion cubic feet per day, and 6 billion cubic feet per day by 2010. 

The impact is nuclear war

Sid-Ahmed 4 (Mohamed, Managing Editor for Al-Ahali, “Extinction!” August 26-September 1, Issue no. 705, http://weekly.ahram.org.eg/2004/705/op5.htm)

A nuclear attack by terrorists will be much more critical than Hiroshima and Nagazaki, even if -- and this is far from certain -- the weapons used are less harmful than those used then, Japan, at the time, with no knowledge of nuclear technology, had no choice but to capitulate. Today, the technology is a secret for nobody.

So far, except for the two bombs dropped on Japan, nuclear weapons have been used only to threaten. Now we are at a stage where they can be detonated. This completely changes the rules of the game. We have reached a point where anticipatory measures can determine the course of events. Allegations of a terrorist connection can be used to justify anticipatory measures, including the invasion of a sovereign state like Iraq. As it turned out, these allegations, as well as the allegation that Saddam was harbouring WMD, proved to be unfounded.

What would be the consequences of a nuclear attack by terrorists? Even if it fails, it would further exacerbate the negative features of the new and frightening world in which we are now living. Societies would close in on themselves, police measures would be stepped up at the expense of human rights, tensions between civilisations and religions would rise and ethnic conflicts would proliferate. It would also speed up the arms race and develop the awareness that a different type of world order is imperative if humankind is to survive.
But the still more critical scenario is if the attack succeeds. This could lead to a third world war, from which no one will emerge victorious. Unlike a conventional war which ends when one side triumphs over another, this war will be without winners and losers. When nuclear pollution infects the whole planet, we will all be losers.

2NC Uniqueness

The U.S. is building energy terminals for Qatar gas now – key to the Qatar economy
SteelGuru 7/14 (14 July 2011, ExxonMobil sees gas projects key to Qatar growth, http://www.steelguru.com/middle_east_news/ExxonMobil_sees_gas_projects_key_to_Qatar_growth/214452.html, RBatra)

Arabian business cited Mr Alex Dodds president and GM of ExxonMobil Qatar as saying that Qatar's major domestic gas development projects will help lay the foundations for the country's economic expansion.

Mr Dodds said that the projects would generate the power needed for extensive infrastructural works. The ventures would allow Qatar to move ahead with plans to diversify its economy in line with its long term development plan, the Qatar National Vision 2030.

With the completion of the Al Khaleej Gas Venture the focus is on the Barzan project which marks the next phase of Qatar's gas development. The venture is a joint initiative between ExxonMobil Qatar and Qatar Petroleum with the first gas flow planned for 2014. It will be operated by RasGas.

Mr Dodds said that the Barzan project is a critical component of Qatar's strategy because it will provide the remaining energy needed to propel the country towards sustainable development. Without an energy source to help develop and power the economy and provide the electricity needed to build the infrastructure, none of that can happen.

Aside from its investment in domestic gas projects, ExxonMobil has also participated in 12 of Qatar's 14 LNG trains since launching its operations in Qatar in the early 1990s. Our focus now is towards reliable LNG operations. We view this strategy as important because of Qatar's role as a key supplier of energy to the world.

He said that Qatar's long term plans to drive forward its expansion in the worldwide LNG market were in line with global trends which indicated that natural gas would overtake coal as the primary power source. LNG is viewed as a critical component of the global energy mix and natural gas is the hydrocarbon fuel of choice from an emissions perspective.

Mr Dodds said that while we expect to see overall growth in energy demand up almost 35 percent between 2005 and 2030, demand for natural gas looks likely to grow by 60%. He was confident that the strategic positioning of ExxonMobil's three LNG receiving terminal projects in Wales, Northern Italy and the US will bolster Qatar's plans to up its delivery of LNG worldwide.

He said that the LNG receiving terminals are strategic assets for the delivery of Qatari LNG into key markets. This energy value chain is helping to establish Qatar as global supplier of clean burning energy.

Link – Energy

Diversifying energy supplies with renewable energy will directly reduce natural gas prices and dependence 

Dr. Wiser, 5 – Scientists and Policy Group at Lawrence (Ryan “Easing the Natural Gas Crisis: Reducing Natural Gas Prices Through Electricity Supply Diversification Testimony Prepared for a Hearing on Power Generation Resource Incentives & Diversity Standards” Senate Committee on Energy and Natural Resources, 3-5-2005, http://eetd.lbl.gov/ea/ems/reports/Senate-Testimony.pdf)

With the recent run-up in natural gas prices, and the expected continuation of volatile and high prices for at least the mid-term future, a growing number of voices are calling for increased diversification of electricity supplies. Such diversification holds the prospect of directly reducing our dependence on a fuel whose costs are highly uncertain, thereby hedging the risk of natural gas price volatility and escalation. In addition, as I will describe in a moment, by reducing natural gas demand, increased diversification away from gas-fired generation can indirectly suppress natural gas prices. 

Our report highlights the impact of increased deployment of renewable energy and energy efficiency on natural gas prices and consumer natural gas bills. A growing number of modeling studies conducted by government, non-profit, and private sector entities are showing that renewable energy and energy efficiency could significantly reduce natural gas prices and bills. Our report summarizes these recent modeling studies and reviews the reasonableness of their findings in light of economic theory and other analyses. (Though our report focuses on renewable energy and energy efficiency, other non-natural-gas resources would likely have a similar effect). 

We find that, by displacing natural-gas-fired electricity generation, increased levels of renewable energy and energy efficiency will reduce demand for natural gas and thus put downward pressure on gas prices. These price reductions hold the prospect of providing consumers with significant natural gas bill savings. In fact, although we did not analyze in detail the electricity price impacts reported in the studies, the studies often show that any predicted increase in the price of electricity caused by greater use of renewable energy or energy efficiency is largely or completely offset by the predicted natural gas price savings. We conclude that policies to encourage fuel diversification within the electricity sector should consider the potentially beneficial cross-sector impact of that diversification on natural gas prices and bills. 

Links – SSP

SPS will be used to replace current fossil fuel and nuclear plants
Nansen, 95 – led the Boeing team of engineers in the Satellite Power System Concept Development and Evaluation Program for the Department of Energy and NASA, and President Solar Space Industries (Ralph, Sun Power, http://www.nss.org/settlement/ssp/sunpower/sunpower09.html)

The real potential, however, is the ability to add generating capacity as the demands for energy grow. After meeting new energy requirements we could start replacing the existing fossil fuel plants and obsolete nuclear plants. A large percentage of the current power plants in the country are wearing out, and maintenance costs are accelerating as they reach the end of their useful life. They could be replaced with solar power satellites, thus eliminating the demand for fossil fuels as our major energy source and starting the process to clean up our atmosphere. Once this is done, a more natural growth can occur. With the availability of ample low-cost electricity, the move could be made to replace a large share of the transportation requirements with electric power vehicles as well.

And, SPS generates such reliability in the electricity sector that it will jumpstart the electric car industry and replace oil and natural gas
Prado, 2 - physicist, former U.S. DOD space engineer and consultant multinational engineering and construction companies (Mark, “Environmental Effects of SPSs on Earth,” http://www.permanent.com/p-sps-ec.htm) // CCH

The SPS poses a clear alternative to coal and nuclear power plants. But what about oil and natural gas? Can the SPS reduce the vulnerability of the world economy to oil cutoffs (e.g., due to a Middle East war, terrorism, or embargoes)? Would it be wise to divert our budgets away from wasteful military hardware and invest it into space development (by direct government subsidization and/or massive tax incentives)? Do we need a lead time well before oil supply starts to fall short of oil demand? 

Yes. 

The "Electric Economy" concepts -- electric heat, electric vehicles, synthetic liquid fuels made with the help of electrical energy -- would reduce the growing world economies' vulnerability to energy shortages. This means using clean electrical energy in place of natural gas heating, and making synthetic liquid fuels from natural gas, coal, and hydrogen gas from water electrolysis. 

Electric cars would be more popular if parking lots at work, shopping centers, etc., were equipped with simple plug-in recharge meters. Electric cars are clean and quiet. Liquid fuel for long range vehicles is the main energy source which SPS electricity cannot substitute for directly. However, it can substitute indirectly by providing energy in making synthetic fuels. Also, by using electrical energy in place of oil and natural gas wherever possible, oil and natural gas are liberated for use in long range vehicles. 
Link Helper – U.S. Market Key – 2NC

Investors are looking to the U.S. as the next premium market for natural gas exports, money is already flowing into projects, that’s Jaffe.  Even if other markets are filling in now, the plan collapses long-term plans to make the US a major market.

Also, our link is based on relations. Qatar is looking to the US for contracts that are key to overall political cooperation, that is the AME info evidence.

The U.S. will become the key market for LNG – Qatar is positioning itself to be the lead exporter

Energy Bulletin, 4 (Hector Igbikiowubo, “2020 Scenario: OPEC May Be Replaced,” 1-12-2004, http://www.energybulletin.net/node/145) // JMP

It's 2020, and the energy ministers of the Organization of Gas-Exporting Countries, known as OGEC, the umbrella for the dozen or so nations which dominate the market, gather in Madrid for their annual get-together to determine production quotas and price levels for the new primary energy source that fuels the global economy , natural gas, or more specifically, liquefied natural gas, known as LNG.

That scenario may seem somewhat fanciful right now, but the emergence of a partner, possibly even a successor, to the Organization of Petroleum Exporting Countries, OPEC, which has dominated the world"s energy market since the 1970s, is on the cards as the natural gas business, particularly the Gulf-based LNG sector, is set to expand into a global boom with the US as the dominant market. The worldwide shift toward LNG will bring in its wake profound political and economic changes in many parts of the world, providing a lifeline for the economies of some Gulf states whose oil production is sliding into decline as fields are exhausted. "The international trade in gas delivered by pipeline and tanker, will rival the scale and complexity of today's petroleum market," said Edmund O"Sullivan, editor-in- chief of the Middle East Economic Digest."The world gas price will then become as important to Middle East economies as the world oil price.

Logic suggests that exporters will want to coordinate strategies to prevent a gas price collapse. Whisper it those who dare: an OPEC for gas may soon be on the world energy agenda," he added. In December, some of OPEC's most important member states shifted their attention from crude oil to LNG exports at a conference convened by the administration of the US President George W. Bush to boost US imports of the refrigerated fuel. The United States is without doubt the key market for LNG, currently accounting for one-quarter of the natural gas consumed in the world every day. The Americans are increasingly concerned about the security of their energy supplies, and have long sought to undermine OPEC's influence in the oil market. While OPEC largely controls global oil supplies and prices, the Bush administration would like to see competition blossom among LNG exporters. Non-OPEC producers like Russia, Norway, Trinidad, Australia and Oman, are looking at LNG exports to generate new revenue. "It's in our interest to develop as many international sources as possible" for US imports of LNG, US Energy Secretary, Spencer Abraham, said at the conference in Washington. "LNG is clearly going to be a large factor in the world's future energy equation," he said.

And, U.S. investment is key to the development of Qatar’s natural gas sector

TDS 08 (Travel Document Systems, “ECONOMY”, Qatar Asia, 6.06.08. http://www.traveldocs.com/qa/economy.htm) // DG

Qatar's natural gas liquefaction facilities and related industries are located in Ras Laffan Industrial City, site of the world's largest LNG exports of more than 31 million metric tons per year. Qatar's heavy industrial base, located in Messaieed, includes a refinery with a 140,000 bpd capacity, a fertilizer plant for urea and ammonia, a steel plant, and a petrochemical plant, and several new petrochemical plants will be built in the coming years. All these industries use gas for fuel. Most are joint ventures between U.S., European, and Japanese firms and the state-owned Qatar Petroleum (QP). The U.S. is the major equipment supplier for Qatar's oil and gas industry, and U.S. companies are playing a major role in the development of the oil and gas sector and petrochemicals.
The country's economic growth has been stunning. Qatar's nominal GDP, currently $63.8 billion, had recently been growing at an average of 15%, and the 2007 growth rate was 12.5%. Qatar's per capita GDP is $67,000, and projected to soon be the highest in the world. The Qatari Government's strategy is to utilize its wealth to generate more wealth by diversifying the economic base of the country beyond hydrocarbons.

LNG imports are key to forge long term relationships with foreign countries – U.S. demand is key to the global LNG market

Yergin & Stoppard, 3 – * chairman of the Cambridge Energy Research Associates a leading energy consultancy AND **director of global LNG at Cambridge Energy Research Associates 

(Daniel Yergin and Michael Stoppard, Foreign Affairs, “The Next Prize,” November/December, Lexis-Nexis Academic) // JMP

These geopolitical issues should serve as a reminder that the gas trade will also have political implications, although not necessarily any that would spark confrontations. Gas is not just another commodity. Because it is traded internationally, it is also an opportunity for states to establish lasting relationships, as nations in Asia and Europe have done over the past three decades. Energy-short Japan has long seen the need to forge strong political bonds with its gas suppliers. The Sakhalin LNG project, a $10 billion investment to supply Russian gas to Japan, for example, is the single largest private foreign investment in Russia -- a monumental undertaking that has depended critically on government-to-government commitment to bolster private-sector investment.

The natural gas business is on the brink of profound change. It is set to become global and to adopt a more flexible market model. Gas may indeed become the fuel that helps keep the world's lights on. But this development is not predetermined; the United States needs to embrace the LNG market to complete the transformation. That engagement is also necessary to meet U.S. energy and economic needs. Company strategies and government policies need to move forward together to make this happen. A variety of risks will come from increased interdependence, but, in a growing, diversified global market, they can be managed. And they are dwarfed by the much greater risk that the United States and Europe could face a persistent shortfall in natural gas. There is a growing urgency to make investments in LNG in the near term in order to avoid more serious disruptions in gas markets and economies later in the decade.

U.S. plays a key role in the development of Qatar’s gas industry

U.S. Department of State, 8 (Bureau of Near Eastern Affairs, “Background Note: Qatar,” June 2008, http://www.state.gov/r/pa/ei/bgn/5437.htm) // JMP

Qatar's natural gas liquefaction facilities and related industries are located in Ras Laffan Industrial City, site of the world's largest LNG exports of more than 31 million metric tons per year. Qatar's heavy industrial base, located in Messaieed, includes a refinery with a 140,000 bpd capacity, a fertilizer plant for urea and ammonia, a steel plant, and a petrochemical plant, and several new petrochemical plants will be built in the coming years. All these industries use gas for fuel. Most are joint ventures between U.S., European, and Japanese firms and the state-owned Qatar Petroleum (QP). The U.S. is the major equipment supplier for Qatar's oil and gas industry, and U.S. companies are playing a major role in the development of the oil and gas sector and petrochemicals. 

Cooperation with Western energy companies is key to Qatar’s leadership in the LNG export market

IHT, 5 (Simon Romero, “Natural gas powering Qatar economic boom; Growth likened to the Saudi oil bonanza,” 12-22-2005, www.iht.com/articles/2005/12/22/business/qatar.php) // JMP

Qatar's ability to emerge as the world's leading producer and exporter of liquefied natural gas, with plans to produce 77 million tons of the fuel by the start of the next decade, depends on cooperation. It is working with Western energy companies and Asian shipping concerns in the construction of an immense industrial complex in Ras Laffan near the maritime border with Iran, about a one-hour drive through the desert north of Doha.

"We're building what might be the largest plant facility anywhere in the world," said Wayne Harms, president of operations in Qatar for Exxon Mobil, the largest foreign investor in the country.

"It's happening in a very fast, almost unprecedented period of time," Harms said, describing the frenzied activity of more than 50,000 workers, largely from India and Pakistan, who are toiling to build the complexes needed to condense natural gas so it can be shipped across the seas.

Link Helper – U.S. Market Key / Relations Internal Link ***

U.S. investment is critical to send a strong signal to investors about the stability of Qatar's natural gas projects – it solidifies relations and ensures a strong U.S. military presence in the country
Hashimoto, et. al, 6 – Professor at Nihon University

(Kohei Hashimoto, Jareer Elass, and Stacy L. Eller, Natural Gas and Geopolitics: From 1970 to 2040, “Liquefied natural gas from Qatar: the Qataras Project,” ed. by David G Victor, Amy M Jaffe and Mark H. Hays, pg. 263-264)//DG

Conclusion. 

The twenty-six-year delay between the discovery of the North Field 1971 and the first exports of gas in 1997 was the product of domes political and economic factors, as well as inter-state tensions a regional instability. During the 1970s, oil sales were booming and North Field project was not deemed by the Emir to be suitably attractive to justify significant investment; the regeneration of the oil industry and finding additional oil reserves were the top priority. LNG project  required long lead times and high capital costs, meaning that Qatar faced great risks of becoming a debtor nation if such a project failed 

When oil revenues began to decline m the early 1980s and the impetus for gas development became more acute, a lack of institutional development – or, more simply, the vagaries of the Emir's one-man rule – stalled Qatar's LNG development plans. Meanwhile the "Tanker Wall” between Iran and Iraq in the Persian Gulf turned Japanese investors away from the region at a time when Japanese energy demand was all stagnant. 

BP's withdrawal from Qatar gas in January 1992 - based on its asses meant of low returns and BP's weak cash position at the time - placed the project in jeopardy, but the engagement of Mobil later that year revived the enterprise, providing a strong signal to other investors about the security and stability of both the country and the project. Mobil was instrumental in rearranging the project organization to lower costs in a manner that could make the project internationally competitive. Qatar gas thus became a joint project between QGPC, Mobil, Total, Marubeni, and Mitsui. American, French, and Japanese interests were all represented - Mobil's America flag, in particular, provided major security benefits to Qatar. The American troop presence in the region-and in Qatar in particular-was at an all-time high following the Gulf War in 1991.

Qatar had incentives to attract Mobil, as it hoped to strengthen its security relationship with the United States. The push to host US troops was supported by Sheikh Hamad, who in the aftermath of the 1991 Gulf War actively cultivated military ties with Washington as the Emirate's Defense Minister. American commercial participation in Qatar gas, as well as US military support for Qatar's overall national security and for the security of the GCC, gave comfort to potential Japanese participants who had previously feared that too much political risk was associated with LNG exports from the Persian Gulf. 

Japan, with a view to diversifying LNG sources and ensuring a new long-term supply source in the face of new buyer competition for LNG from South Korea and Taiwan, strongly supported the project. Tokyo provided the credit strength and commercial backing that was critical to the success of the Qatar gas development. In Qatar gas, as in previous Japanese LNG import projects, the Sogo Shosha acted as the "glue" to connect LNG users and the supplier as well as financial institutions. 

The success of the Qatar gas project can be linked in great measure to its traditional organization where Japanese firms dominated sales, financing and construction, tapping government-backed financial support. This kind of Japanese-led, comprehensive program has not been repeated on the same scale in the increasingly competitive and more flexible LNG market of the late 1990s. Japanese willingness to pay for secure LNG supplies appears to have reached a plateau, forcing suppliers to become more flexible in contract pricing and terms. Suppliers, under pressure from buyers, particularly in Korea and China, have increasingly switched to f.o.b. sales, forgoing additional margins from shipping services. The transition to this increased commercial flexibility is evidenced in Qatar gas' marketing efforts for additional volumes from its debottleneck and expansion projects. 

From the Qatari perspective, the shift in its energy export portfolio to natural gas has allowed it to move to a commodity for which Saudi Arabia plans a less dominating influence, since the Kingdom had no plans to export natural gas abroad. The move to be a major gas exporter fit with Qatar's desire to obtain greater independence from Saudi Arabia and to attain economic and security relationships that were outside direct Saudi control. Through its gas policy, first embraced twenty years ago, Qatar has established its own economic and military ties with Eastern and Western powers - and, in particular, strengthened its security relationship with the United States.

Impact – Natural Gas Key to Qatar’s Economy

Qatar’s economy is dependent on energy sources

Today's Zaman, 8 ("Qatar building its democracy in its own way," 5-20-2008, www.todayszaman.com/tz-web/detaylar.do?load=detay&link=142359) //DG

Qatar has the third largest reserve of natural gas in the world and is vigorously seeking to market liquefied natural gas (LNG) and aspires to become the top source of gas in the world. Studies indicate that the Qatar gas reserves are sufficient for the coming 200 years. 

The economy of the State of Qatar depends largely on energy sources. The north gas field in Qatar is one of the largest natural gas fields in the world. 

Despite the state's small area, Qatar is considered one of the Arab countries that has achieved high rates of economic success during the recent boom years. Qatar is working very actively on marketing the products of the gas sector, resulting in the conclusion of several long-term contracts for the sale and purchase of these resources with various countries such as Japan, South Korea, the United States, Britain, Spain, Italy and other countries.

It is expected that Turkey will also need Qatari natural gas in the year 2010, and there are some ongoing talks at the official level in this regard.

I can say what you saw in Qatar, all these developments and construction are thanks to the wise leadership managing the country and thanks to the best use of state revenues from such natural wealth.

The natural gas industry is key to Qatar’s economy

Pipeline & Gas Journal 07 ("Qatar's future weighs heavily on natural gas,” Nov 2007, http://findarticles.com/p/articles/mi_m3251/is_11_234/ai_n25015578)
With a constant rise in global demand for natural gas projected to continue unabated well into the future, the industry remains significant to the economy of Qatar. With an estimated 900 trillion cubic feet of natural gas reserves--more than 5% of the world's total and the third-largest deposit in the world--liquefied natural gas (LNG) and its production has helped enable Qatar to rise in regional and global importance.
Natural gas is the backbone of Qatar’s economy 

BuyUsa.Com 08 (U.S. Commercial service, “Market of the Month – Qatar” Doha Qatar SkylineQatar - Market of the Month January 2008, http://www.buyusa.gov/sacramento/qatarmarket.html) //DG

The country’s economic growth potential is stunning. Qatar’s nominal GDP averaged 24.9% from 2002-2006, and growth will likely keep pace at around 17% in 2007. The estimated per capita GDP is around USD $64,000 (for Qatari citizens), which is one of the highest in the world. Even more important is the Qatari Government’s strategy to utilize its wealth to generate more wealth, by diversifying the economic base of the country beyond hydrocarbons.

Revenues from natural gas and oil resources drive Qatar’s economy. Qatar possesses the third largest natural gas 

reserves in the world as well as the world’s largest single non-associated field, the North Field. Qatar’s proven 

Qatar natural gas exports is driving Qatar’s high growth rates

Nash 07 -- Head of Research at the Oxford Business Group

(Jason J “Qatar at top of the LNG table” Oxford Business Group on Tuesday, 26 June 2007/ http://www.arabianbusiness.com/495237-qatar-at-top-of-the-lng-table) //DG

Qatar, the biggest exporter of liquefied natural gas (LNG) in the Middle East, now leads the world in LNG exports. It outpaced its rivals, Malaysia and Indonesia, in the LNG export race last year.

In its seventh World Oil and Gas Review, Italian energy company Eni reported that Qatar was responsible for 15% of the world's LNG exports in 2006. This is expected to be further enhanced as part of an ongoing expansion programme that seeks to raise the LNG capacity to 77 million tons per annum (Mta) by 2010. Qatar is currently producing 30 Mta.

Qatar exported 31.09 billion cubic metres of LNG in 2006, out of a total global figure of 210.52 billion cubic metres and Indonesia came second with 29.57 billion cubic metres. In third place was Malaysia, which exported 28.04 billion cubic metres and Algeria with 24.19 billion cubic metres.

Reaching the top of the LNG table helped give Qatar the highest GDP per capita in the Middle East last year and also placed it among the wealthiest countries in the world.

Qatar’s entire economic future is riding on natural gas 

Ijtehadi 02 – Professional profile on LinkedIn 

(Yadullah “North Field holds key to Qatar's future riches” 20-11-02. http://www.gasandoil.com/goc/news/ntm25018.htm)

Qatar is making the most of its formidable North Field gas reserves amid a changing energy market. “We are looking at attracting more than $ 25 bn before 2010," Qatar's minister of energy and industry Abdullah bin Hamad Al-Attiya told on the sidelines of the recently concluded 2003 Gastech conference in Doha.

To say that Qatar is bullish about its gas potential would be an under-statement. The government is placing the country's entire future on its ability to exploit gas resources estimated at 900 tcf, the third largest in the world. But Qatar is not alone in its optimism. The world's leading energy authorities perceive gas as the future fuel of choice.
"Developments across the globe tend to underscore that natural gas is the fuel of the 21st century," says Dr Rilwanu Lukman, OPEC president and Nigeria's presidential adviser on petroleum and energy. "Coal was the fuel of the 19th century and oil of the 20th century. Gas is expected to grow by 3.3 % annually to the year 2005, against 1.8 and 0.8 % growth rates for oil and coal respectively."

For Qatar, its current good fortune has come after years of belt-tightening and an iron grip on fiscal policies. And while the past couple of years have seen the private sector suffer due to the government's austerity, they are set to reap the rewards of their patience. According to Al-Attiya, the government has been allocating about $ 1 bn out of the country's limited financial revenues every year for more than 14 years.

During this time, however, Qatar did spend on projects of national importance. These include the construction of a modern port in Ras Laffan with export capacity exceeding 30 mm tpy of LNG, in addition to other infrastructure requirements to form a strong basis for gas production and supply projects.

"Qatar's strategy in the gas sector is focused on the optimal utilisation of the enormous gas reserves through setting projects to exploit the produced gas liquefied or through pipelines, or to utilise it through gas-to-liquids [GTL] projects in Mesaieed and Ras Laffan Cities, such as fertilisers and petrochemical projects," Al-Attiya adds.

Gas has suddenly become the flavour of the month among energy gurus for a host of reasons. Chief among these is the disenchantment with the world's biggest energy source -- oil. Erratic oil prices, and the link between crude supplies with complex geo-political issues, have conspired to make oil a much-resented necessity among consumer countries.

Growing LNG exports will boost Qatar’s economy

IHT, 5 (Simon Romero, “Natural gas powering Qatar economic boom; Growth likened to the Saudi oil bonanza,” 12-22-2005, www.iht.com/articles/2005/12/22/business/qatar.php) // JMP

DOHA, Qatar: "This was a sleepy little town when I moved here eight years ago," said Mohamad Moabi, from an office overlooking dozens of half-built skyscrapers going up above the turquoise waters of this city's crescent-shaped corniche. "Now it's on the frontier of the global economy."

Drawing on a cigarette as he gestured northward, Moabi, the Lebanese-born chief economist at Qatar's largest bank, pointed to why this tiny emirate is elbowing aside other energy-rich countries to become the leader in the emerging international market for natural gas.

"It helps," he said, "when you have a natural gas field up there that can be extracted for about a century."

In a shift drawing historical comparisons to the takeoff of Saudi Arabia's oil industry several decades ago, Qatar has moved swiftly in recent years to develop its huge offshore natural gas reserves - once dismissed as practically worthless because of the difficulty of transporting gas to distant markets - while cementing strong military and economic ties with the United States.

Driven by an ambitious, well-educated and open-minded ruling elite, these moves have allowed Qatar to leap ahead of Russia and Iran, the only countries with larger reserves of natural gas, seizing new opportunities to export the fuel to markets in North America, Southern Europe and the Far East.

Tankers laden with gas super-cooled to a liquid state already depart each day for Japan and South Korea from the northern port of Ras Laffan, not far from Al Udeid Air Base in the Qatari desert, the U.S. military's main air operations center in the Arabian Peninsula. Soon the ships will start delivering their cargoes to ports in Texas and Louisiana in the most ambitious project to date to bring natural gas from the Middle East to American consumers.
Andrew Brown, Royal Dutch Shell's country manager in Qatar, said that greater natural gas and oil production should result in overall daily energy production equivalent to about five million barrels of oil a day by 2012, nearly half the daily oil output of Saudi Arabia.

"Over the next five years," Brown said, "Qatar is going to see an energy boom as significant as any other in the past."

LNG markets are fueling economic growth in Qatar

IHT, 5 (Simon Romero, “Natural gas powering Qatar economic boom; Growth likened to the Saudi oil bonanza,” 12-22-2005, www.iht.com/articles/2005/12/22/business/qatar.php) // JMP

It has been just a decade since the emir, Sheik Hamad bin Khalifa al-Thani, overthrew his father in a bloodless coup, strengthened ties with the United States and bet on an offshore natural gas reserve of 900 trillion cubic feet, or 25 trillion cubic meters, shared with Iran - the world's largest pure-natural gas reserve, which is called the North Field.
That shift gave Qatar, long a marginal oil producer, a commodity to help it escape the Saudi orbit and the wealth to plot its own path to prosperity.

Descriptions that have been used to describe the boom in Qatar often lend themselves to hyperbole. For instance, the North Field was discovered by Royal Dutch/Shell in 1971 and considered useless because of the difficulties then in transporting natural gas.Political conditions stabilized and technology then helped unlock what some geologists here describe as the second-largest petroleum deposit in the world after the legendary Ghawar oil field in Saudi Arabia.

During an interview at an ornate receiving room at the headquarters of Qatar Petroleum, Attiyah, the energy minister, said he expected some $100 billion to be invested in the country through the end of the decade. That cash injection is fueling economic growth estimated at 25 percent in 2004 and 29 percent this year, according to Qatar National Bank.

Impact – Qatar Key to Middle East Democracy

Qatar is key to democracy in the Middle East – relations with the U.S. are key

CFR, 05 (Council on Foreign Relations, “Fifth Annual Qatar-American Conference for Free Markets & Democracy” Doha,Qatar. March 29, http://www.islamicinstitute.org/qatar2005/index.html) //DG
Fifth Annual Qatar-American Conference for Free Markets & Democracy

Previous conferences have been co-sponsored by the Heritage Foundation, National Democratic Institute, International Republican Institute, Council on Foreign Relations, Freedom House, University of Qatar , and the Qatari Chamber of Commerce. The conference has had hundreds of outstanding political, economic and academic participants from more than 25 countries, covering all regions of the world. During the four previous conferences, more than 40 Members of Congress have participated including: Chris Bell (D-TX), Joseph Crowley (D-NY), Maurice D. Hinchey (D-NY), Darrell Issa (R-CA), Sheila Jackson-Lee (D-TX), Kendrick B. Meek (D-FL), Nick Rahall (D-WV), James Sensenbrenner, Jr. (R-WI), Christopher Shays (R-CT), John Sununu (R - NH), Bennie Thompson (D-MS). The U.S. Ambassador to Qatar , State Department Officials, White House Staff, Members of Parliament and the House of Lords from The United Kingdom , France and Argentina have also been in attendance.

The conference was established five years ago through the efforts of the Islamic Free Market Institute Foundation coupled with Qatar's keenness to uphold and promote the concept of democratization. In order to reinforce these democratic principles and work to develop free trade, it is essential to create a favorable atmosphere for dialogue and contacts to continue. Forums like this provide an excellent high-level environment in which to exchange views, think together about different experiments, reflect upon experiences, and to study outlooks and prospects of democratic scenarios.

This is a time of intense interest in the Middle East for the United States and the international community. Many challenges exist in the region due to its complex set of issues and circumstances. Yet, excellent opportunities also exist for cooperation and understanding between America , the Middle East , and the Muslim world.
As you may know, Qatar is a leader in the implementation of democracy and free trade principles in the Middle East Over the years, the people of Qatar have enjoyed the peace and prosperity resulting from efforts to continually modernize and liberalize the country's economic and political regimes. Qatar is host to the US Central Command at Camp As-Sayliyah and has been a supportive and consistent ally of the United States .

Qatar regime key to democratization 

Today's Zaman, 8 ("Qatar building its democracy in its own way," 5-20-2008, www.todayszaman.com/tz-web/detaylar.do?load=detay&link=142359) //DG

 

The Gulf region is the rising star of the Arab economies, and Qatar is emerging among them by means of its democratization projects coupled with a global vision. The vision created by H.H. Sheikh Hamad Bin Khalifa Al-Thani incorporates a process of democratization compatible with the traditional values of Islam.  

But Qatar is ready to learn -- and not from books. It invites hundreds of Western intellectuals to pave the way for the country with trade fairs and investment possibilities. As opposed to the popular misconceptions about the country, Qatar provides an atmosphere of both freedom and security. It is almost impossible to see police forces in the streets that one would see in other Arab countries as the strong arm of the authority. Western and Asian women wear whatever they want and local women, though still in traditional garments, stand up for their ideas, discuss issues with their male colleagues and shape the future of the country together with them. The future world won't be shaped by large and elephantine countries but by small, mobile, fast-changing, fast-adapting countries. Qatar is certainly a candidate for a leading role in international politics. Together with other Gulf countries Qatar is also disproving the long held conviction that with the oil reserves consumed these countries would be doomed to poverty and conditions similar to the Middle Ages. Thanks to the funds created by the oil dollars Qatar is already producing more than the oil wells provide -- green attracts more green than black does. Today's Zaman spoke to the Ambassador of Qatar to Turkey H.E. Abd al-Razzak al-Abdul Ghani and asked about the future vision of his country. 

I attended the Eighth Doha Forum for Democracy, Development and Free Trade in Qatar, and I observed that Qatar has a different vision from many of the Arab states with regard to democracy, development and the future of the Arab world. What is the source of this vision?

As you said this forum is the eighth of its kind among the many international conferences held in Qatar. The forum is based on three pillars, which are democracy, development and then free trade. In my opinion, the first and second pillars are the most important and basic ones to prepare the necessary atmosphere for free trade. Of course, each state has its own vision for the future and its own region, and through this vision, the country can coexist with the peoples of that region. Democracy is a concept and even a lifestyle chosen for the coexistence of peoples, and as a result these visions come from the heart of these peoples. Since his accession to power, H.H. Sheikh Hamad Bin Khalifa Al-Thani, the emir of Qatar, started to restructure the affairs as well as the administrative and political apparatus of the country on a modern basis. His reforms aimed to create wider avenues of public participation in national decision-making to bolster the role of people in managing public affairs, hand in hand with deepening the Shura approach and consolidating the principles of freedom. In this way the country vision arose and evolved over time.

Leaders of Qatar are using LNG to sustain its economic and political reforms – it has become a pivotal country in the Middle East 

Theros, 02 (Nickolas, freelance writer in Washington, D.C Qatar Broadcasting a New Message” January 2002, the Washington diplomat, http://www.washingtondiplomat.com/02-01/a6_01_02.html) //DG

As the spearhead of Qatar foreign policy efforts in Washington, D.C., Al-Dafa is at the epicenter of the political whirlwind surrounding the continuing war on terrorism. In these troubled times, Qatar walks a delicate political and diplomatic tightrope. As a U.S. ally, Qatar houses the largest U.S. Army pre positioning site in the world, and its al-Udeid Air Base is being used as a launch platform for U.S. military missions over the skies of Afghanistan.

Meanwhile, the nation also chairs the influential 57-member Organization of the Islamic Conference, which means that it must mitigate the varied concerns of the Islamic nations and act as a conduit between them and the United States. In another international arena, Qatar expended significant political capital to retain the World Trade Organizations Third Round, which it hosted in its capital, Doha, early in November. And, of course, Qatar is the home of the phenomenal satellite television station Al-Jazeera.

The multifarious agenda of the Middle East smallest nation presents a significant challenge for Al-Dafa and the Qatari diplomatic corps, which boasts fewer than 200 professional diplomats worldwide. This stands in stark contrast to Qatar’s most plentiful and important resource, namely, the world’s third-largest proven natural gas reserves. Conservatively estimated at 4 trillion cubic meters, Qatars North Dome field has enough gas to heat every American home for the next hundred years. As a result, Qatar is on course to become the worlds richest nation in per-capita gross domestic product. We are blessed with natural gas says Al-Dafa. Five years ago we began a program to supply liquefied gas to the world. Today there is a $30 billion investment. Al-Dafa notes, however, that gas, like oil, is a depletable resource. Like a number of other nations in the Persian Gulf, Qatar is trying to diversify beyond these resources. According to Al-Dafa, Qatar is moving away from the protectionist policies that characterized Arab economies for so long. In particular, he states that Qatar has introduced new investment laws to allow foreign investors to own equity in Qatar decided break with old laws that inhibited investment in the country.
Political observers credit Qatar’s progressive political and economic policies for raising the country out of years of obscurity. Today it has emerged as a powerful force in the Arab World, despite its minuscule size.

In a region of the world known for enduring dictatorships and where power is generally determined by the size of your armor and air force, Qatar is a striking anomaly. With a population of only 200,000 (and 400,000 expatriate workers) and the smallest armed forces in the region, Qatars strength seems almost post-modern. A policy of democratic reform, media liberalization and adept political maneuvering has transformed the nation into a pivotal player in the Middle East.
Jutting out of the Eastern side of the Arabian Peninsula like an up-turned thumb, Qatar was long considered a near vassal state of its big-brother neighbor, Saudi Arabia. In exchange for political allegiance to the Saudi monarchy, the people of Qatar enjoyed military protection and the ability to earn a respectable income from their oil exports.

That all changed the day Iraqi tanks rolled into Kuwait in 1990. The threat of an Iraqi invasion of Saudi Arabia and the ensuing U.S. response exposed the Saudi kingdomís military vulnerability and the fragmented state of inter-Arab relations. Instead of Saudi Arabia protecting Qatar, it was a Qatari mechanized regiment, fighting as part of the international coalition, that distinguished itself by halting the Iraqi advance at the Battle of Khafji.

For Qatars political leadership, the Gulf War underscored the weakness of its neighbor and erstwhile suzerain. The consensus emerged that the states future was now in its own hands. Thus, in 1995, the then-defense minister and de facto regent of Qatar, Sheikh Hamad bin Khalifa Al-Thani, deposed his father, the emir, in a quiet, bloodless palace coup. After surviving an aborted countercoup just months later, the new emir began a program to modernize his countrys institutions, introduce democratic practices, and reorient its external policies.

Six years later, Al-Dafa takes stock of what his country has achieved and where it might be headed, especially in light of todayís terrorism crisis.

Qatar is really going through a period of transformation; we would like to be a part of the 21st century, Al-Dafa says. In all aspects of life, we are creating our institutions. We are educating our people. We hope that in the very near future our people will be prepared for parliamentary elections. Perhaps in two years time

Al-Dafa says that Qatar has already introduced a package of democratic reforms. This has included abolishing Qatarís Ministry of Information and censorship department (the only Arab country to do so), introducing municipal elections, with equal rights for women, and revamping the state-run educational system from the primary to the post-secondary levels.

Impact – LNG Profits Key to Qatar Government Credibility

LNG profits are key reforms in Qatar – they boost the government’s credibility

BuyUsa.Com 08 (U.S. Commercial service, “Market of the Month – Qatar” Doha Qatar SkylineQatar - Market of the Month January 2008, http://www.buyusa.gov/sacramento/qatarmarket.html) //DG

Doing Business in Qatar

There is great optimism and excitement among the business community in Qatar. By transforming hydrocarbon wealth into modern health facilities, tourism infrastructure, and western-style education institutions, the Qatari Government aims to engender a forward-looking and highly skilled population.

The Qatari Government has established credibility among the population and the business community. When plans and projects are announced, they are usually realized, and contracts are awarded in a generally efficient and transparent manner. Qatar is very amenable to western visitors, and security experts consider Qatar one of the lowest crime countries on earth.
U.S. Economy Impact – 2NC

Natural gas revenue is used by Qatar to shore up U.S. banks dealing with the mortgage crisis

IHT, 8 (Janine Zacharia, “For Qatar, relations with West are a balancing act ,” 3-4-2008, www.iht.com/articles/2008/03/04/america/letter5.php) // JMP

Qatar is asserting itself economically. Tankers filled with Qatari natural gas will arrive routinely at a Texas terminal by 2009. Enriched by the third-largest gas reserves in the world, Qatar plans to invest as much as $15 billion this year shoring up U.S. and European banks struggling with mortgage losses.
Awash in cash, Qatar "is trying to think of the future, and they want to place themselves as an important player" in the Gulf, says Jean-François Seznec, a specialist in the Gulf's petrochemical industry at Georgetown University and a senior adviser to PFC Energy, a Washington consulting firm.

"They're next to a very big power, Saudi Arabia, with which they have a rather mediocre relationship," Seznec says. "They're next to Iran, a powerful country of 75 million people. They're caught with the Americans in Iraq. They have to be very careful."

Five years ago, U.S. military commanders based in Qatar ran much of the air war against Saddam Hussein's forces in the opening stages of the attack on Iraq.

Now it is hard for the U.S. to gauge the loyalty of the desert nation, which nonetheless still allows American forces to use an air base to send supplies to Iraq and Afghanistan.

In November, Qatar coaxed Arab states to attend President George W. Bush's Middle East peace summit in Annapolis, Maryland. A month later it upset the United States by inviting the Iranian president, Mahmoud Ahmadinejad, who has called for Israel to be wiped off the map, to a summit in Doha.

U.S. diplomats have objected to what they consider biased coverage of the Iraq war on the pioneering Arabic satellite news station Al Jazeera, which is financed by the Qatari government. They also say Qatar isn't joining with other Arab governments to pressure Syria to stop interfering in Lebanon.

Still, Qatar isn't always out of sync with U.S. interests. While Qatar defended Hezbollah in its 2006 war against Israel and gave millions to rebuild homes in the militant group's stronghold in southern Lebanon, the emirate still welcomes Israeli athletes and executives.

Last month, Hamad attended the opening of the Brookings Doha Center, affiliated with a Mideast policy unit at the Brookings Institution in Washington that is funded by the Israeli entrepreneur Haim Saban. Qatar also houses branches of U.S. universities, including Georgetown, which is based in Washington, and Carnegie Mellon of Pittsburgh.

The royals have a history of sheltering the unwanted of the world: Chechen rebels, members of Saddam's family and former mujahedeen from the Afghan-Soviet war. The Qaeda operative and alleged Sept. 11 plotter Khalid Shaikh Mohammed stayed there before he slipped away and was later captured by the Americans, according to a U.S. commission that investigated the attacks.

"They keep the exiles here as a way to guard against terrorism," says Patrick Theros, a former U.S. ambassador to Qatar who now heads the U.S.-Qatar Business Council, based in Washington.

It's part of the balancing act, Qatari officials and Middle East observers say - both unique and necessary. Qataris "have to do their little maneuver," says Peter Rodman, a former U.S. assistant secretary of defense now at Brookings in Washington. "That's how they survive."

Protecting its gas wealth is the country's chief objective. Qatar produces 32 million tons of liquefied natural gas a year, and most of that is sold to Asia. Within three years, total LNG production may reach 77 million tons, making Qatar the world's biggest exporter.

That leap will occur as LNG ships start heading to the U.S. Gulf Coast. ExxonMobil is building a $1 billion facility near Port Arthur, Texas, to unload and process Qatari gas.

Qatar's economic influence in Europe and the United States is already soaring. When Hamad said in an interview last month that Qatar had started purchasing shares of the Credit Suisse Group, based in Zurich, the bank's stock rose 3.2 percent and carried other European shares higher.

Democratically, Qatar is moving in a direction the United States favors for the Arab world. Women can vote, the country is holding municipal elections and planning for its first parliamentary elections later this year.

All this progress hasn't stirred Washington. Bush skipped Qatar during his Gulf trip last month, even as his military commanders praised Qatar's cooperation.

Asked about Bush's snub, Hamad says simply: "It's his choice."

A strong banking sector is critical to prevent economic decline

Reuters 2k7 Mortgage crisis could hit economy: Fed's Kroszner, 9/6/07 http://www.reuters.com/article/businessNews/idUSWBT00751020070906?pageNumber=2&virtualBrandChannel=0 //WLT


SAN FRANCISCO (Reuters) - Turmoil stemming from subprime mortgage delinquencies could dampen demand for homes and ultimately slow U.S. economic growth, Federal Reserve Governor Randall Kroszner said on Thursday.

But the financial turbulence comes as U.S. commercial banks are strongly capitalized after years of robust profits, Kroszner said in a speech to a conference on the Asian financial crises in the 1990s that was organized by the San Francisco Fed.

"We continue to follow these developments in financial markets closely, particularly those that may have a broad impact on real economic activity," said Kroszner, who spoke by video link.

Financial stress has not been limited to mortgage markets, but it has spread, he said, adding that investors are wary about risk and nervous about the underlying assets of securities.

"In general, a shift in risk attitudes has interacted with heightened concerns about credit risks and uncertainty about how to evaluate those risks," Kroszner said.

A crisis in credit markets, triggered by a jump in delinquencies among adjustable rate subprime mortgages, shows that some investors failed to exercise adequate due diligence about the securities they were buying, the Fed governor said in response to questions after his speech.

Kroszner, cautioning that his remarks were intended to be a survey of academic research rather than a commentary on the current financial situation, said crises in the banking sector can lead to disruptions in the real economy.
"A healthy banking system generally contributes to strong economic growth, and banking crises can present a substantial drag on the real economy," he said.

Iran Impact – 2NC

LNG exports to the U.S. are driving better relations and are key to maintaining the U.S. defense umbrella

Klare, 6 – professor of peace and world security studies at Hampshire College

(Michael T., The Nation, “The Geopolitics of Natural Gas,” 1-23-2006, www.thirdworldtraveler.com/Oil_watch/Geopolitics_NaturalGas.html) // JMP

The rising worldwide demand for gas is also influencing relations between the major consuming nations and their principal suppliers. A key factor in the geopolitics of natural gas is the heavy concentration of reserves in a relatively small number of producing countries. All told, the top ten gas producers harbor 76 percent of the world's proven reserves, while the top five-Russia, Iran, Qatar, Saudi Arabia and the United Arab Emirates-hold nearly 67 percent. This means, of course, that these countries are in a very strong position to control the global flow of gas and to influence market forces.

Russia, which owns 26.7 percent of the world's proven gas supplies (compared with 2.9 percent for the United States), will play a dominant role in the energy field for many decades to come. Although the United States and Russia produced similar amounts of gas in 2004-05 (543 billion and 589 billion cubic meters, respectively), America's output was about 10 percent of its total reserves while Russia's output was only 1 percent.

Russia already supplies a large share of Europe's natural gas, and when new pipelines are constructed, it will be capable of supplying vast amounts to China, Korea and Japan-even the United States, eventually. Until now, the Russians have been very careful to avoid giving the impression that they intend to exploit their dominant position in Europe for political advantage. Nevertheless, Moscow has been accused of engaging in such practices in the past: In December 2000, for example, it temporarily suspended gas deliveries to Georgia in a move perceived by many Georgians as punishment for the failure of its leaders, notably then-President Eduard Shevardnadze, to defer to Russia on key regional issues. The current blockage of gas to Ukraine can be seen as another instance of the same tactic.

Officials of the European Union are worried about the growing role of Gazprom in the delivery of natural gas to Europe. At present, Gazprom supplies approximately 40 percent of Europe's natural gas, and its share is likely to grow as gas fields in the North Sea are exhausted. Fearing that Moscow may someday exploit its role as Europe's major gas supplier to wring political concessions from its customers, EU officials have called for greater diversity in the procurement of energy-so far, to little avail.

Iran is also a major producer of natural gas. Under increasing diplomatic pressure from the Bush Administration to halt its suspected pursuit of nuclear weapons, Tehran has been eager to establish joint production and export projects with friendly nations in Europe and Asia. In the past two years alone, it has signed several multibillion-dollar deals with companies from France, Italy, Norway, Turkey, Japan and India for joint development of offshore gas fields in the Persian Gulf and the construction of new pipelines to Europe and Asia. Capping this drive was the signing in October 2004 of a $100 billion, twenty-five-year contract with the China National Petrochemical Corporation (Sinopec) for the joint production and export of liquefied natural gas (LNG), much of which will ultimately go to China. While all this makes perfect commercial sense, given Iran's need for foreign partners in the management of these ambitious projects, it is safe to assume Tehran is also seeking to increase the number of allies it can turn to in case of a showdown with the United States.

Qatar has tacked the opposite way, using its huge gas reserves to establish close ties with Washington and to insinuate itself beneath the US defense umbrella. Under a $10 billion, twenty-five-year agreement signed in 2003, ExxonMobil will build the world's largest LNG shipping facility in Qatar. Much of the resulting liquid will go to the United States to be converted back into gas. This will entail the construction of new LNG terminals at ports on the US Gulf Coast, a major undertaking.

Like Qatar's, many of the world's largest deposits of natural gas are located far from the areas where demand is greatest. The most efficient and economical way to transport gas to distant markets is by pipeline. As a result, vast natural gas pipeline networks have been built in North America, Europe and the former Soviet Union, and many more such conduits are under construction. These networks are easiest to construct on land or in relatively shallow, enclosed bodies of water like the Mediterranean and the Black Sea, both of which are now traversed by gas pipelines.

U.S. Military presence in Qatar is key to prevent Iran from attacking and sparking global war
Guitta 07 – foreign affairs and counter terrorism consultant in Washington D.C. First target for Iran: Qatar?

(Oliver, First target for Iran: Qatar, Middle East Times, November 26, 2007

http://www.metimes.com/International/2007/11/26/first_target_for_iran_qatar/1356/)  //DG

In fact, Iranian Revolutionary guards have already threatened to attack Qatari oil and gas facilities (hence crippling the world economy by creating an oil and gas shock) by sea and air by using suicide boats and air missiles.

For Iran, it's a no-brainer: Qatar hosts the largest U.S. base in the Middle East (8,000 U.S. soldiers are stationed there) and is also viewed by some as being friendly with Israel.

What is Qatar doing about it?

First and foremost, Qatar has been heavily using the diplomatic weapon. Its strategy is to befriend everyone: from Israel to Hamas, from Syria to France.

Even though Qatar's deputy foreign minister Mohamed al-Ruhaimi firmly believes that "speaking to everyone allows us to have a dynamic and independent policy," it is a recipe for disaster. For instance, Qatar has not been terror-free: in fact, in March 2005, a suicide bomber (most likely linked or inspired by al-Qaida) killed one Briton and wounded 12 people in Doha in an attack at a theater frequented by Westerners.

eAlso, while Qatar is the only country with Iran, heavily investing in Syria, and thereby propping up the Assad regime, it does not seem to pay off. Quite the contrary. In June 2006 the Kuwaiti daily Al Seyassah reported that Qatar had foiled a destabilization plot against the regime and that Qatari authorities had arrested about 100 Syrian workers and five Syrian intelligence officers. This plot was reportedly conceived by Syrian President Bashar Assad's brother-in-law and chief of Syria's security services, Assef Shawkat, with the help of Hezbollah's mastermind, Imad Mugniyeh. They were to activate sleeping cells in the Gulf and target vital and strategic centers in Qatar. Syria wanted to take revenge on Qatar because of its vote at the United Nations for resolution 1680, which calls for a final drawing of the borders between Syria and Lebanon and the reestablishment of normal diplomatic relations between the two states.

On the diplomatic front, Qatar has been handling Iran carefully.
For proof, Qatar was the only country to reject a U.N. Security Council resolution against Tehran. Another reason for this policy is that according to a figure cited by the French daily, Le Figaro, 30 to 40 percent of Qatari citizens are of Iranian descent.

But appeasing Iran might not be enough to stave off a conflict with its powerful Shiite neighbor. Just a spark might ignite a fire: for example a major diplomatic incident broke out last year between the two countries when Qatar's emir called the Gulf "Arabian" and not "Persian."

Finally another potential source of conflict is the sharing of the enormous offshore gas reserve of the North Field (the largest natural gas reserve in the world with 25 trillion cubic meters) between the two nations, which is bound to ignite major tension, in particular as the Iranian economy worsens.

But Qatar has also a few fail-safe measures: one of them is obviously the U.S. military presence in the country. Another one is a military treaty with France obligating the latter to intervene militarily to defend the tiny Gulf state. France would be treaty bound to send troops to the region to retaliate against Iran. Recently, Qatari diplomats have been reminding France of its commitments.

Last but not least, since March 2006 Qatari refineries and vital oil installations have been protected by batteries of Patriot missiles.

An Iranian attack on Qatar might literally plunge the world into a new global war. Gulf and Western countries are taking this scenario seriously. That is why military activity in the Gulf has been increasing tremendously in the past few months. According to British sources, the stock of weapons, missiles, and combat planes in the six neighboring countries to Iran is now three times what it was at the onset of the Iraq war in 2003. The skies are getting darker once more in the Middle East.

Iran – Japan Economy Impact

War with Iran Skyrockets energy costs and destroys Japans economy 
Watkins 06 – PhD, oil, shipping and terrorism
(Eric “Japan's Energy Supplies at Risk”  Volume 4, Issue 22, November 16, 2006). http://www.jamestown.org/terrorism/news/article.php?articleid=2370208) //DG

Japan is well-known for being a resource-poor country, particularly when it comes to the acquisition of energy resources—such as oil and natural gas—that are needed to run its high-powered economy. Japan imports all of its energy supplies, the majority of which come from what most observers call "the volatile Middle East." More precisely, the area of volatility they describe lies largely in countries around the Persian Gulf whose exports of crude oil and natural gas must pass through the Strait of Hormuz, described by the U.S. Energy Information Administration (EIA) as a key "chokepoint" in global energy shipping. The Japanese government considers political instability and terrorism in the Middle East the two biggest threats to its energy supplies. Given the vulnerability of the energy supply chain, as well as the most recent statistics concerning its import of crude oil, Japan's energy security is clearly at risk—both from terrorist attacks or any undermining of the general political situation in the Persian Gulf.

Oil imports from countries along the Persian Gulf accounted for 90.3% of Japan's total for the month of September (Kyodo News Service, October 31). Saudi Arabia was Japan's largest oil supplier in September, with exports of 36.23 million barrels (bbl); the United Arab Emirates came second with shipments to Japan totaling 34.03 million bbl; Iran was third with 14.53 million bbl; Qatar was fourth with 11.51 million bbl; and Kuwait ranked fifth with exports to Japan at 7.11 million bbl. Since all of that crude oil must pass through the Strait of Hormuz, any sustained disruption of supplies—whether from terrorist attack or from conventional warfare—would have clear, catastrophic results for Japan.
Terrorism and Political Instability

Terrorism is one element in the mix of items that concerns the Japanese. Indeed, second only to the political situation in the Middle East, terrorism is recognized by Japanese authorities as one of the most significant threats to the country's energy security [1]. In its Interim Report, published in June, Japan's Energy Security Group identified sea lanes in general and the Strait of Malacca in particular as areas most vulnerable to a terrorist attack that would disrupt Japan's energy supplies from Middle Eastern sources. Yet, authorities are no less aware that terrorists can strike other areas too: the fields from which oil is extracted; the gathering systems, pipelines and trucks used to transport oil to Middle Eastern export terminals; the Middle Eastern export terminals themselves; the ships that carry the oil to Japan; the Japanese import terminals; the pipelines or trucks that carry the oil to users; and refineries.

Iran's current impasse with the international community has fostered speculation concerning the effect that any conflict might have on the supply or pricing of crude oil to world markets via the Strait of Hormuz. The answer to that, according to one analyst, is that a U.S.-led conflict with Iran could spur a shutdown in Persian Gulf oil traffic, throwing the world's energy markets "into turmoil" [2]. The analyst quoted one U.S. insurance industry executive, who declined to be named due to the sensitivity of the subject, as saying: "If you shut down the Persian Gulf, oil would be well in excess of $100 a barrel." Even assuming warfare with Iran did not completely stop oil traffic from the Gulf, it would send insurance rates soaring. The area would be declared a "Special Risk Zone" and oil tanker companies would be forced to purchase high-cost policies to cover the massively increased risks that go with operating in a war zone. Such increased costs, of course, would be passed down to consumers.

Any disruption of supply or increase in cost due to insurance rates—something that terrorists are acutely aware of—could have immediate consequences for the Japanese economy. The al-Qaeda attack on the tanker Limburg off the Yemeni coast in October 2002, for example, amply demonstrated the ability of terrorists to manipulate rising maritime insurance rates to adversely affect a country's economy. Insurance rates more than tripled in the wake of that attack, making shipping into Yemen too expensive for most firms. The Aden Container Terminal was hit especially hard by the reduced traffic into Yemen. That, in turn, saw the withdrawal of financial support from the Aden Container Terminal by its erstwhile backers in Singapore.

Japanese Economic Collapse tanks the world economy and causes a nuclear war with China

Elliot 02 – Journalist of the year 

Larry, The Guardian, February 11, 2002, “Defenceless Japan awaits typhoon”, //DG

Even so, the west cannot afford to be complacent about what is happening in Japan, unless it intends to use the country as a test case to explore whether a full-scale depression is less painful now than it was 70 years ago. Action is needed, and quickly because this is an economy that could soak up some of the world's excess capacity if functioning properly. A strong Japan is not only essential for the long-term health of the global economy, it is also needed as a counter-weight to the growing power of China. A collapse in the Japanese economy, which looks ever more likely, would have profound ramifications; some experts believe it could even unleash a wave of extreme nationalism that would push the country into conflict with its bigger (and nuclear) neighbour.
Hegemony Impact – 2NC

LNG exports to the U.S. are driving better relations and are key to maintaining the U.S. defense umbrella

Klare, 6 – professor of peace and world security studies at Hampshire College

(Michael T., The Nation, “The Geopolitics of Natural Gas,” 1-23-2006, www.thirdworldtraveler.com/Oil_watch/Geopolitics_NaturalGas.html) // JMP

The rising worldwide demand for gas is also influencing relations between the major consuming nations and their principal suppliers. A key factor in the geopolitics of natural gas is the heavy concentration of reserves in a relatively small number of producing countries. All told, the top ten gas producers harbor 76 percent of the world's proven reserves, while the top five-Russia, Iran, Qatar, Saudi Arabia and the United Arab Emirates-hold nearly 67 percent. This means, of course, that these countries are in a very strong position to control the global flow of gas and to influence market forces.

Russia, which owns 26.7 percent of the world's proven gas supplies (compared with 2.9 percent for the United States), will play a dominant role in the energy field for many decades to come. Although the United States and Russia produced similar amounts of gas in 2004-05 (543 billion and 589 billion cubic meters, respectively), America's output was about 10 percent of its total reserves while Russia's output was only 1 percent.

Russia already supplies a large share of Europe's natural gas, and when new pipelines are constructed, it will be capable of supplying vast amounts to China, Korea and Japan-even the United States, eventually. Until now, the Russians have been very careful to avoid giving the impression that they intend to exploit their dominant position in Europe for political advantage. Nevertheless, Moscow has been accused of engaging in such practices in the past: In December 2000, for example, it temporarily suspended gas deliveries to Georgia in a move perceived by many Georgians as punishment for the failure of its leaders, notably then-President Eduard Shevardnadze, to defer to Russia on key regional issues. The current blockage of gas to Ukraine can be seen as another instance of the same tactic.

Officials of the European Union are worried about the growing role of Gazprom in the delivery of natural gas to Europe. At present, Gazprom supplies approximately 40 percent of Europe's natural gas, and its share is likely to grow as gas fields in the North Sea are exhausted. Fearing that Moscow may someday exploit its role as Europe's major gas supplier to wring political concessions from its customers, EU officials have called for greater diversity in the procurement of energy-so far, to little avail.

Iran is also a major producer of natural gas. Under increasing diplomatic pressure from the Bush Administration to halt its suspected pursuit of nuclear weapons, Tehran has been eager to establish joint production and export projects with friendly nations in Europe and Asia. In the past two years alone, it has signed several multibillion-dollar deals with companies from France, Italy, Norway, Turkey, Japan and India for joint development of offshore gas fields in the Persian Gulf and the construction of new pipelines to Europe and Asia. Capping this drive was the signing in October 2004 of a $100 billion, twenty-five-year contract with the China National Petrochemical Corporation (Sinopec) for the joint production and export of liquefied natural gas (LNG), much of which will ultimately go to China. While all this makes perfect commercial sense, given Iran's need for foreign partners in the management of these ambitious projects, it is safe to assume Tehran is also seeking to increase the number of allies it can turn to in case of a showdown with the United States.

Qatar has tacked the opposite way, using its huge gas reserves to establish close ties with Washington and to insinuate itself beneath the US defense umbrella. Under a $10 billion, twenty-five-year agreement signed in 2003, ExxonMobil will build the world's largest LNG shipping facility in Qatar. Much of the resulting liquid will go to the United States to be converted back into gas. This will entail the construction of new LNG terminals at ports on the US Gulf Coast, a major undertaking.

Like Qatar's, many of the world's largest deposits of natural gas are located far from the areas where demand is greatest. The most efficient and economical way to transport gas to distant markets is by pipeline. As a result, vast natural gas pipeline networks have been built in North America, Europe and the former Soviet Union, and many more such conduits are under construction. These networks are easiest to construct on land or in relatively shallow, enclosed bodies of water like the Mediterranean and the Black Sea, both of which are now traversed by gas pipelines.

U.S.-Qatari relations key to the U.S. military success in the Middle East and an effective war on terror

Blanchard 08 - Analyst in Middle East Affairs

(Christopher M.  “Qatar: Background and U.S. Relations” January 24, 2008. Foreign Affairs, Defense, and Trade Division. Congressional Report) //DG

In recent years, the ruler of Qatar, Shaikh Hamad bin Khalifa Al-Thani, has embarked upon a limited course of political liberalization and aligned Qatar firmly with the United States. In 1992, Qatar and the United States concluded a Defense Cooperation Agreement that has been progressively expanded. In April 2003, the Bush Administration announced that the U.S. Combat Air Operations Center for the Middle East will be moved from Prince Sultan Airbase in Saudi Arabia to Qatar’s Al-Udeid airbase, which served as a logistics hub for U.S. operations in Afghanistan under Operation Enduring Freedom, as well as a key center for Operation Iraqi Freedom. Camp As-Sayliyah, the largest pre-positioning facility of U.S. equipment in the world, served as the forward command center for CENTCOM personnel during Operation Iraqi Freedom. Qatar also has assisted the United States in the war on terrorism by stepping up its efforts to prevent Al Qaeda from engaging in money laundering. With the third largest proven gas reserves in the world, U.S. companies, such as ExxonMobil, have worked to increase trade and economic ties with Qatar. Qatar has the highest per capita income of any country in the Middle East. As part of Qatar’s experiment with limited political liberalization, the Qatari monarchy started Al Jazeera, the Arab world’s first all-news network. In a national referendum in April 2003, Qatari voters approved a new constitution that provides for a partially elected national assembly and grants women the right to vote and run for office. 

Strong U.S. influence in the Persian Gulf is critical to its global hegemony
Dreyfuss 03 (Robert, “Market of the month- Qatar” March/April 2003 Issue
http://www.motherjones.com/news/feature/2003/03/ma_273_01.html) // DG

If you were to spin the globe and look for real estate critical to building an American empire, your first stop would have to be the Persian Gulf. The desert sands of this region hold two of every three barrels of oil in the world -- Iraq's reserves alone are equal, by some estimates, to those of Russia, the United States, China, and Mexico combined. For the past 30 years, the Gulf has been in the crosshairs of an influential group of Washington foreign-policy strategists, who believe that in order to ensure its global dominance, the United States must seize control of the region and its oil. Born during the energy crisis of the 1970s and refined since then by a generation of policymakers, this approach is finding its boldest expression yet in the Bush administration -- which, with its plan to invade Iraq and install a regime beholden to Washington, has moved closer than any of its predecessors to transforming the Gulf into an American protectorate.

In the geopolitical vision driving current U.S. policy toward Iraq, the key to national security is global hegemony -- dominance over any and all potential rivals. To that end, the United States must not only be able to project its military forces anywhere, at any time. It must also control key resources, chief among them oil -- and especially Gulf oil. To the hawks who now set the tone at the White House and the Pentagon, the region is crucial not simply for its share of the U.S. oil supply (other sources have become more important over the years), but because it would allow the United States to maintain a lock on the world's energy lifeline and potentially deny access to its global competitors. The administration "believes you have to control resources in order to have access to them," says Chas Freeman, who served as U.S. ambassador to Saudi Arabia under the first President Bush. "They are taken with the idea that the end of the Cold War left the United States able to impose its will globally -- and that those who have the ability to shape events with power have the duty to do so. It's ideology."

Collapse of hegemony causes several scenarios for nuclear war

Ferguson, 4 – History Professor, Harvard 

(Niall, A World Without Power, Foreign Policy) 

The reversal of globalization--which a new Dark Age would produce--would certainly lead to economic stagnation and even depression. As the United States sought to protect itself after a second September 11 devastates, say, Houston or Chicago, it would inevitably become a less open society, less hospitable for foreigners seeking to work, visit, or do business. Meanwhile, as Europe's Muslim enclaves grew, Islamist extremists' infiltration of the EU would become irreversible, increasing trans-Atlantic tensions over the Middle East to the breaking point. An economic meltdown in China would plunge the Communist system into crisis, unleashing the centrifugal forces that undermined previous Chinese empires. Western investors would lose out and conclude that lower returns at home are preferable to the risks of default abroad. The worst effects of the new Dark Age would be felt on the edges of the waning great powers. The wealthiest ports of the global economy--from New York to Rotterdam to Shanghai--would become the targets of plunderers and pirates. With ease, terrorists could disrupt the freedom of the seas, targeting oil tankers, aircraft carriers, and cruise liners, while Western nations frantically concentrated on making their airports secure. Meanwhile, limited nuclear wars could devastate numerous regions, beginning in the Korean peninsula and Kashmir, perhaps ending catastrophically in the Middle East. In Latin America, wretchedly poor citizens would seek solace in Evangelical Christianity imported by U.S. religious orders. In Africa, the great plagues of AIDS and malaria would continue their deadly work. The few remaining solvent airlines would simply suspend services to many cities in these continents; who would wish to leave their privately guarded safe havens to go there? For all these reasons, the prospect of an apolar world should frighten us today a great deal more than it frightened the heirs of Charlemagne. If the United States retreats from global hegemony--its fragile self-image dented by minor setbacks on the imperial frontier--its critics at home and abroad must not pretend that they are ushering in a new era of multipolar harmony, or even a return to the good old balance of power. Be careful what you wish for. The alternative to unipolarity would not be multipolarity at all. It would be apolarity--a global vacuum of power. 

Hegemony Extensions

Qatar relations key to maintain military bases

Henderson 01 – adjunct scholar of The Washington Institute 

(Simon “Qatar: A Template for Future U.S.–Persian Gulf Relations?” PolicyWatch #565, October 4, 2001 http://www.thewashingtoninstitute.org/templateC05.php?CID=1443) //DG

This week's visit to New York and Washington by the ruler of the Persian Gulf state of Qatar is a public display of the type of relationship the United States would prefer to have with its allies in the region post-September 11: friendly, concerned, and openly cooperative. It will be contrasted by Defense Secretary Donald Rumsfeld's visit to Qatar's much larger neighbor and frequent rival, Saudi Arabia, where the ruling family is reluctant to make military facilities available for operations against Osama bin Laden and the Taliban.The trip by Qatar's emir, Sheikh Hamad bin Khalifa al-Thani, had been scheduled before the terror attacks on the World Trade Center and Pentagon. But the coincidence of timing should enable Qatar to build on its relations with Washington. Indeed, the opportunity arises for the Bush administration to remodel its ties in the region to cope with changed security threats.Defense and SecurityThe driving force could well be security cooperation: Qatar now hosts the largest U.S. pre-positioning facility in the Gulf, containing enough material to equip two armored brigades. Enticing for Washington, Qatar is completing the giant al-Udaid air base in the south of the country, of which the main 15,000-foot runway -- the longest in the Gulf -- is already in service. The facility, only 200 miles from the Saudi Prince Sultan air base where the Saudis have put restrictions on U.S. combat operations, is perhaps fortuitously even closer to Afghanistan.Qatar's approximately 200,000 citizens make it the smallest of the conservative Arab states of the Persian Gulf. Most Qataris follow the Wahabi version of Sunni Islam but are notably less intolerant than other Wahabis in Saudi Arabia and among the Taliban. Situated on a peninsula about the size of Connecticut, Qatar sticks out into the center of Gulf. This position, as well as oil reserves (it is a member of OPEC) and enormous gas reserves (the third largest in the world after Russia and Iran), give the emirate an importance way beyond its size. Since taking power in a 1995 bloodless coup against his increasingly disconnected father, Sheikh Hamad has shown himself to be far more visionary than most other rulers. At that time, he was a generation younger than the rulers of Saudi Arabia, Kuwait, Bahrain, and the United Arab Emirates -- although the emir of Bahrain has since died and his successor, also called Hamad, is, at 51, a contemporary of the Qatari leader.History of Difficult RelationsIt is now difficult to imagine that before Saddam Husayn invaded Iraq in 1990, Qatar's relations with Washington were strained. Military links had been banned in the late 1980s after Qatar showed off, in a military parade, Stinger missiles purloined illegally from the Afghan mujahadin and then refused to hand them over to the United States.Even since Sheikh Hamad took over, there have been tensions. Qatar's spirited foreign minister, Sheikh Khalid bin Jassem bin Jabr al-Thani, once infuriated U.S. officials by making a surprise direct flight to Cuba after a round of talks in Washington. The emirate's determination to maintain and develop links with Baghdad was an early factor in undermining U.S. policy on Iraq. And to Saudi Arabia's fury, Qatar reportedly allowed frequent visits by bin Laden in the late 1990s, tolerating public collections in mosques for Al-Qaeda.Qatar may be best known in the Arab world for its Al-Jazeera satellite television broadcasts, which display editorial freedom unheard of in the Arab world. The only restrictions appear to be on sensitive domestic issues like the relations between the emir and his father, and the emir's own health. However, Al-Jazeera has been uniformly inflammatory on Israeli-Palestinian issues, Iraq, and bin Laden rather than offering responsible, professional journalism. In its coverage of the intifada, the station makes no attempt at journalistic "balance" and instead seems premised on the prevailing Arab public view that Israeli occupation justifies terror attacks on Israeli civilians, including women and children. On bin Laden, the station resembles his publicity department, receiving -- at least in the past -- exclusive access to him and to his c ommuniques, which it airs without any response by moderate Muslim or Arab leaders, much less by U.S. officials.On the domestic side, during the late 1990s, to the delight of the Clinton administration, Sheikh Hamad made a series of moves toward greater political participation, including the introduction of municipal elections and granting women the right to vote.Relations with IsraelPolitically, under Sheikh Hamad's leadership, Qatar has been notably adventurous. By establishing relations with Israel in 1996 -- officially only at a commercial level -- Sheikh Hamad broke with the traditional way that the conservative Gulf Arab states have handled their populations, dubbed by some diplomats as "bread and circuses." (The bread is the huge quantity of free services and large subsidies afforded by oil revenues; the circus is the Israel-Palestine crisis that, at least until the latest intifada, was always viewed as a sideshow by rulers of the Gulf states.) Links with Israel were cut in November 2000 under Saudi pressure but Qatar has said it is determined to invite Israel to participate in the World Trade Organization conference to be held in November at Doha.Qatari VulnerabilitiesEconomically, Qatar's existing oil production makes its nationals among the wealthiest in the world, but Sheikh Hamad is well aware that his country's future lies in the exploitation of its vast gas reserves. He has signed a range of deals to deliver gas to Asia, liquefied and under pressure in huge tankers. But this requires an expensive and extensive loading infrastructure, and the country has taken on large loans to finance the development. Careful budgeting and recent high oil prices have enabled Qatar to manage this debt, but if the price of oil falls much below its current figure of around $21 per barrel, the country could face problems. Additional contracts are to be signed this month for the laying of gas pipelines to neighboring Bahrain and Abu Dhabi, but the uncertain future of the world economy could force a delay.Politically, Sheikh Hamad has had awkward relations with Saudi Arabia and Abu Dhabi, both of which disapproved of the precedent in overthrowing his father. Saudi Arabia even backed a coup attempt and declines to reach a full border agreement, apparently as a way of maintaining an irritant factor.U.S. OpportunitiesThe most tantalizing prospect for the American military is the use of Qatar's new air base for operations over Afghanistan and perhaps even as an alternative to the existing Saudi facility for U.S. air operations over Iraq. But Washington needs to be careful not to swap one set of restrictions for another. A transfer would also risk offending the Saudis, possibly complicating an already difficult relationship.

There are also those who caution developing further links, warning of the mercurial nature of Qatari diplomacy which advances toward democracy, but where power is still held tightly by Sheikh Hamad and a few members of the Al-Thani clan.

Middle East Impact – 2NC

Growing natural gas profits allows Qatar to boost its regional influence and secure peace in the Middle East

The Economist, 8 (“International: Small country, big ideas; Qatar,” 6-7-2008, Proquest, vol. 287, no 8583, p. 64, Proquest) // JMP

Oil and clever diplomacy win friends and influence

IN 1952, the year that Sheikh Hamad bin Khalifa al Thani was born, Qatar had fewer than 40,000 people, most of them barefoot nomads and fishermen, and not a single school. The emirate he rules now hosts Education City, a complex of branch campuses from some of the world's most prestigious colleges. According to IMF figures, the country's 950,000 residents this year surpassed those of Luxembourg to become the world's richest. They enjoy an income per person of $80,870. Yet that plump figure belies the far greater private wealth of native Qatari citizens, who number fewer than 200,000 but who own nearly all the emirate's assets, as opposed to the army of foreign guest workers who serve them. 

Most of that wealth came easily, from oil. But Sheikh Hamad has succeeded in achieving something that other petro-despots have not. Qatar's emir has stamped this Jamaica-sized patch of flat, scorched desert, which sticks out of Saudi Arabia into the Gulf like a sore thumb, firmly on the map of international diplomacy. 

Last month he coaxed Lebanon's viciously bickering politicians into ending a crippling 18-month power struggle, flying them to his capital, Doha, to thrash out an agreement. Qatar has also mediated between insurgent clansmen and the government of Yemen, and acted as an increasingly well-trampled bridge between the Middle East's polarised camps: America and its pro-Western Arab allies on the one hand, and the "resistance" block that includes Iran, Syria and the Islamist parties Hamas in Palestine and Hizbullah in Lebanon on the other. The talk now is of Sheikh Hamad healing the rift between Hamas and Fatah, the secular party of the Palestinian president, Mahmoud Abbas, and fostering a rapprochement between Syria and its estranged Arab brothers. 

Qatar's oil money has certainly helped to make peace. A free week spent in one of Doha's six-star hotels would dull the meanest fighting spirit, and there are wags in Lebanon, for instance, who contend that their politicians pocketed other, bigger sweeteners. But there has been plenty of fast Qatari footwork too. 

Since Sheikh Hamad ousted his father in a bloodless coup in 1995, observers have questioned the apparently erratic course of Qatari foreign policy. But under the guidance of his distant cousin, Sheikh Hamad bin Jasim, the long-serving foreign minister, and more recently also prime minister, Qatar has cut the apron strings that traditionally tie smaller Gulf states to bigger, older regional powers such as Saudi Arabia and Egypt, and adopted a firmly independent line. 

The emirate has assiduously wooed the United States, inviting its Central Command to set up its forward headquarters at al-Udeid, an airbase near Doha, in time for the invasion of Iraq in 2003. The base has one of the biggest stocks of American military supplies anywhere in the world. Qatar has also pleased America by regularly hosting Israeli officials, and by sending a generous $100m in aid to help those hit by Hurricane Katrina in 2005. 

Yet the country has reached out to America's enemies, too. As host of the annual summit of Gulf Arab leaders this year, Sheikh Hamad broke with tradition to invite Iran's controversial president, Mahmoud Ahmadinejad, to attend. Following Hamas's election victory in 2006, the sheikh publicly scolded America for working to undermine the results of the democratic process in Palestine. He has sent aid to help Gazans under Israeli siege, and millions more to help reconstruct the mostly Shia parts of Lebanon that Israel bombed in its war in the summer of 2006 with Hizbullah, whose leader, Hassan Nasrallah, he is said to admire. Qatari property investment has also helped to bolster Syria's sagging economy.

Meanwhile, both Sheikh Hamads have generously sponsored the Qatar-based satellite channel, al-Jazeera, whose lively, critical coverage and reform-Islamist leanings continue to attract high audience ratings, while annoying both pro-Israeli Americans as well as religiously conservative Saudis. 

But the apparent contradictions in Qatar's policy are now paying off. Other mediators failed in Lebanon, for instance, because they were not seen as neutral. And even if it is just Qatar's money that wins friends, there is plenty more of that coming. The emirate's output of liquid natural gas, its biggest export, is set to double in the next five years.

The impact is global war

Reuters, 7 (“Middle East turmoil could cause world war: U.S. envoy.” 8/27. http://www.reuters.com/article/politicsNews/idUSL2719552620070827)

Upheaval in the Middle East and Islamic civilization could cause another world war, the U.S. ambassador to the United Nations was quoted as saying in an Austrian newspaper interview published on Monday. Zalmay Khalilzad told the daily Die Presse the Middle East was now so disordered that it had the potential to inflame the world as Europe did during the first half of the 20th century. "The (Middle East) is going through a very difficult transformation phase. That has strengthened extremism and creates a breeding ground for terrorism," he said in remarks translated by Reuters into English from the published German. "Europe was just as dysfunctional for a while. And some of its wars became world wars. Now the problems of the Middle East and Islamic civilization have the same potential to engulf the world," he was quoted as saying.

Middle East Internal Link Ext

Qatar’s regional influence is critical to stability in the Middle East – its financial prowess is a key variable

Blanford 08 – Beirut correspondent for the Christian Science Monitor 

(Nicholas, Christian Science Monitor, “Why Qatar is emerging as Middle East peacemaker, 5-23-2008, http://www.csmonitor.com/2008/0523/p06s02-wome.html?page=1.)

Doha, Qatar -  This tiny Gulf state emerged this week at the forefront of regional diplomacy, successfully shepherding the negotiations between feuding Lebanese factions to end months of political turmoil and violence.

With regional powers, such as Saudi Arabia and Iran, aligned behind rival players in Lebanon, Qatar is uniquely suited to help mediate Lebanon's crisis. It's seen as charting an unashamedly independent path in the maze of Arab politics,

"Just a year ago, Saudi Arabia was trying to do this [mediation], but Saudi Arabia is considered an interested party. But Qatar is somewhat in between," says Paul Salem, director of the Carnegie Endowment's Middle East Center in Beirut. "Qatar, on the Lebanon issue, is the only country with good relations on both sides and has the money to back it up."

Qatar's intense mediation bore fruit Wednesday in a last-minute deal on the composition of the next Lebanese government, an electoral law, the election of a new president, and a future dialogue on the fate of the militant Shiite Hezbollah's weapons.

In a highly factionalized Middle East, where the US and Iran and their respective regional allies are struggling for dominance, Qatar is in the unusual position of having a foot in both camps. It remains a key ally of Washington, hosting the Al-Udeid Air Base, the largest US military facility in the region. It enjoys economic ties to Israel, and Israeli officials often participate in meetings and conferences in Doha.

Yet Qatar also is Syria's closest Arab friend, investing millions of dollars in major property development projects and providing diplomatic support. The Damascus regime is viewed with hostility by other key Arab states, such as Saudi Arabia, Jordan, and Egypt, for its close ties to Iran and influence in Lebanon. According to Qataris, Syrian President Bashar al-Assad and his wife, Asma, are often seen wandering through Doha's gleaming shopping malls as guests of Emir Sheikh Hamad bin Khalifa al Thani.

A thumb-shaped peninsula jutting into the Persian Gulf, Qatar possesses the third-largest gas deposits in the world and last year became the world's largest liquefied natural gas exporter. Oil and gas amount to more than 60 percent of gross domestic product, making it one of the higher per-capita income states in the world.

While many Arab Gulf countries fret about Iran's regional ambitions, Qatar enjoys genial relations with the Islamic Republic. In December, Iranian President Mahmoud Ahmadinejad became the first Iranian head of state to attend the annual summit of the Gulf Cooperation Council in Doha.

"Qatar is a tiny fish stuck between giants – Iran and Saudi Arabia," says Hady Amr, director of the Brookings Doha Center. "It simply tries to balance all those interests with those of the US. So it does have the US military base, but it actively balances this with deeper relations with Iran."

Despite its limited size, Qatar is "rising in regional and even international prominence as a convener of vital conferences," Mr. Amr adds, citing the World Trade Organization's Doha Round and the Asian Games among others.

Qatar wealth is critical to Middle East peace

Watan 08 (Watan is an Arab American newspaper, “HH Sheikh Hamad bin Khalifa Al-Thani, the Amir of the State of Qatar, to Receive ADC Global Leadership Award, and HH Sheikha Mozah Bint Nasser Al-Missned to Receive ADC Global Humanitarian” 10 June 2008, www.watan.com/en/index.php?option=com_content&task=view&id=74&Itemid=57)

Sheikh Hamad bin Khalifa Al-Thani became the new Amir of the State of Qatar on June 26, 1995, continuing the rule of the Al-Thani family that began nearly two centuries ago. Her Highness Sheikha Mozah Bint Nasser Al-Missned is the Consort of His Highness the Emir of Qatar, Sheikh Hamad Bin Khalifa Al-Thani. Sheikha Mozah shares her husband's vision to make Qatar a prosperous, developed and sustainable society and has expanded that vision globally.

HH Sheikh Hamad has been a leader in providing for the impoverished in times of need across the world, and in peace negotiations between opposing parties across the Middle East. In 2004, the State of Qatar was extremely generous in providing humanitarian aid to the victims of the Asian Tsunami. In 2005, the Qatar Katrina Fund was established to provide assistance to the victims of Hurricane Katrina. $100 million were disbursed through this independent platform, providing direct assistance to victims of the hurricane through local organizations involved in rebuilding projects and initiatives.

 "We Are All Witnesses,” a new book published by the Qatar Katrina Fund, takes an in-depth look at the State of Qatar’s ongoing efforts to rebuild the north-central gulf coast of the U.S. after Hurricane Katrina hit in August of 2005. 

In 2006, Qatar was instrumental at the United Nations in demanding a ceasefire between Israel and Hezbollah. Under HH Sheikh Hamad's leadership, Qatar provided much needed aid and funding to Lebanon in the months that followed. This aid helped Lebanon begin the rebuilding process. Most recently, Qatar took a leadership role in bringing together the different political parties in Lebanon. The pivotal meetings in Doha resulted in agreement by the two opposing parties to elect Lebanon's new president, Michel Suleiman. Qatar is renowned as a Middle East peacemaker and a key player in ensuring the well being of the region, and populations across the globe.  

During the last several years, Sheikh Hamad has represented Qatar on official state visits and at numerous international forums. His role as a leader and diplomat has earned him worldwide honors including the the Order of the Nile from Egypt, the Order of King Abdul Aziz from Saudi Arabia, and the Lebanese Order of Merit.

HH Sheikha Mozah, as President of the Supreme Council for Family Affairs, has spearheaded legislation and organizations to care for families and encourage the development of women and children. Through the establishment of The Qatar Foundation, Her Highness created projects to provide economic and social assistance to families. On an international level, Her Highness promotes the development of a strategy to sustain Arab families.

HH Sheikha Mozah works to establish centers of excellence and enable opportunities for the people of Qatar, particularly within the areas of family, education, science, community, health and cultural heritage. Her Highness's work has been recognized internationally by three honorary doctorates from US universities. HH Sheikha Mozah was appointed by UNESCO as Special Envoy for Basic and Higher Education. In 2005 she was selected as a member of the United Nations High Level Group of the Alliance of Civilizations, set up by the Secretary General of the UN to develop creative mechanisms for fighting terrorism.

Middle East Impact Ext

Middle East war will escalate and accelerate global terrorism

Forest, 07 - director of terrorism studies at the U.S. Military Academy (James, The Futurist, 9/1, "War Is a No-Win Scenario", http://www.mywire.com/pubs/TheFuturist/2007/09/01/4296533?page=5) // DH

A regional war in the Middle East would bring a variety of negative consequences for the United States. First, and most obvious, the global security environment would shift in a most unfavorable direction. The death and destruction would transcend geopolitical boundaries and possibly spill over into neighboring regions. The humanitarian crisis would overwhelm the unprepared regimes throughout the Middle East. Calls for intervention and relief could result in allies of the United States becoming involved.
Meanwhile, the asymmetric nature of much of the fighting will offer new opportunities for many young, motivated men and women to acquire the skills of guerrilla warfare, making them attractive recruits for al-Qaeda and affiliate terrorist organizations. Wars bring an enabling environment for arms trafficking and other sorts of criminal activity, as well as human rights abuses--in some cases, even atrocities like genocide. It is also highly doubtful that, should such a war take place, the victors of the bloodshed will be inclined to establish the sort of liberal, open democratic societies that were fostered and nurtured in Europe and Asia following World War II.

Middle East war will destroy the global economy

Forest, 07 - director of terrorism studies at the U.S. Military Academy (James, The Futurist, 9/1, "War Is a No-Win Scenario", http://www.mywire.com/pubs/TheFuturist/2007/09/01/4296533?page=5) // DH

The impact of a regional war on the world's increasingly interdependent economy would go beyond the price we pay to heat our homes and fuel our cars, which will increase dramatically. (Of course, this could force more serious private and personal investment in alternative energy sources, which is not a bad thing.) Key shipping lanes, like the Strait of Hormuz and the Gulf of Suez, will become hazardous for all types of commercial vessels. We have already witnessed how instability in the Middle East--punctuated by brief skirmishes like the Israeli-Hezbollah conflict in 2006--negatively affects global commodity prices, foreign exchange rates, and other facets of the global economy. A full-blown regional war would naturally exacerbate this.
War increases the risk of proliferation and use

Cetron, 07 - president of Forecasting International (Marvin, The Futurist, "Worst-case scenario: the Middle East: current trends indicate that a Middle Eastern war might last for decades", 9/1, http://www.mywire.com/pubs/TheFuturist/2007/09/01/4296533?page=1) // DH

The most ominous nuclear threat in the region may actually be Pakistan, the only Muslim land that already possesses nuclear weapons. To date, the United States has treated Pakistan as an ally in its so-called "war on terror." However, Abdul Qadeer Khan, the father of Pakistan's atomic weapons program, intended his creation to be an "Islamic bomb," at the service of the jihadi movement around the world. There is significant reason to suspect that this goal is widely held in the country's military establishment and government, but that may not matter. Fully 70% of the Pakistani population wants the present government replaced by a more jihad-friendly regime, and there have been at least three attempts on President Musharraf's life. A successful assassination is likely to bring in a government that will be much less cooperative with the West.

In a Middle Eastern war, the day could come when Pakistan donates nuclear weapons to the Sunni Side of the conflict, or to the battle against Israel. This requires the development of a strategy to prevent the use of Islamabad's nukes, either in the Middle East or against the West. So far as we know, based on the unclassified literature, this effort has yet to begin.

AT: Relations are Resilient – 2NC

We access all the warrant in their cards. Their evidence says we cooperate for regional peace, our AME Info evidence says the reason why Qatar cooperates is because they profit off our LNG investments. They can’t point to a reason why Qatar would continue to cooperate if we took their profits.

And, magnitude of the internal link outweighs. Their evidence cites cooperation between universities and students that would be outweighed by us breaking billion-dollar deals with Qatar.

And, U.S. investment is critical to send a strong signal to investors about the stability of Qatar's natural gas projects – it solidifies relations and ensures a strong U.S. military presence in the country
Hashimoto, et. al, 6 – Professor at Nihon University

(Kohei Hashimoto, Jareer Elass, and Stacy L. Eller, Natural Gas and Geopolitics: From 1970 to 2040, “Liquefied natural gas from Qatar: the Qataras Project,” ed. by David G Victor, Amy M Jaffe and Mark H. Hays, pg. 263-264)//DG

The twenty-six-year delay between the discovery of the North Field 1971 and the first exports of gas in 1997 was the product of domes political and economic factors, as well as inter-state tensions a regional instability. During the 1970s, oil sales were booming and North Field project was not deemed by the Emir to be suitably attractive to justify significant investment; the regeneration of the oil industry and finding additional oil reserves were the top priority. LNG project  required long lead times and high capital costs, meaning that Qatar faced great risks of becoming a debtor nation if such a project failed  When oil revenues began to decline m the early 1980s and the impetus for gas development became more acute, a lack of institutional development – or, more simply, the vagaries of the Emir's one-man rule – stalled Qatar's LNG development plans. Meanwhile the "Tanker Wall” between Iran and Iraq in the Persian Gulf turned Japanese investors away from the region at a time when Japanese energy demand was all stagnant.  BP's withdrawal from Qatar gas in January 1992 - based on its asses meant of low returns and BP's weak cash position at the time - placed the project in jeopardy, but the engagement of Mobil later that year revived the enterprise, providing a strong signal to other investors about the security and stability of both the country and the project. Mobil was instrumental in rearranging the project organization to lower costs in a manner that could make the project internationally competitive. Qatar gas thus became a joint project between QGPC, Mobil, Total, Marubeni, and Mitsui. American, French, and Japanese interests were all represented - Mobil's America flag, in particular, provided major security benefits to Qatar. The American troop presence in the region-and in Qatar in particular-was at an all-time high following the Gulf War in 1991. Qatar had incentives to attract Mobil, as it hoped to strengthen its security relationship with the United States. The push to host US troops was supported by Sheikh Hamad, who in the aftermath of the 1991 Gulf War actively cultivated military ties with Washington as the Emirate's Defense Minister. American commercial participation in Qatar gas, as well as US military support for Qatar's overall national security and for the security of the GCC, gave comfort to potential Japanese participants who had previously feared that too much political risk was associated with LNG exports from the Persian Gulf.  Japan, with a view to diversifying LNG sources and ensuring a new long-term supply source in the face of new buyer competition for LNG from South Korea and Taiwan, strongly supported the project. Tokyo provided the credit strength and commercial backing that was critical to the success of the Qatar gas development. In Qatar gas, as in previous Japanese LNG import projects, the Sogo Shosha acted as the "glue" to connect LNG users and the supplier as well as financial institutions.  The success of the Qatar gas project can be linked in great measure to its traditional organization where Japanese firms dominated sales, financing and construction, tapping government-backed financial support. This kind of Japanese-led, comprehensive program has not been repeated on the same scale in the increasingly competitive and more flexible LNG market of the late 1990s. Japanese willingness to pay for secure LNG supplies appears to have reached a plateau, forcing suppliers to become more flexible in contract pricing and terms. Suppliers, under pressure from buyers, particularly in Korea and China, have increasingly switched to f.o.b. sales, forgoing additional margins from shipping services. The transition to this increased commercial flexibility is evidenced in Qatar gas' marketing efforts for additional volumes from its debottleneck and expansion projects.  From the Qatari perspective, the shift in its energy export portfolio to natural gas has allowed it to move to a commodity for which Saudi Arabia plans a less dominating influence, since the Kingdom had no plans to export natural gas abroad. The move to be a major gas exporter fit with Qatar's desire to obtain greater independence from Saudi Arabia and to attain economic and security relationships that were outside direct Saudi control. Through its gas policy, first embraced twenty years ago, Qatar has established its own economic and military ties with Eastern and Western powers - and, in particular, strengthened its security relationship with the United States.

Also, Qatar has become a critical player in global LNG market – it is pushing for closer relations with the U.S.

Sobahani, 8 – president of Caspian Energy Consulting

(S. Rob, Washington Times, “U.S. energy security,” 2-1-2008, www.washingtontimes.com/news/2008/feb/01/us-energy-security/) // JMP

In February 2007, Qatar hosted a celebration with Japan for never having defaulted in 10 years of supplying the Asian country. The stability of Qatar as an energy supplier in the combustible Middle East rests on Sheikh Hamad's notion that there are no contradictions between Islam and democracy. If Arab countries like Qatar embrace pluralism rather than authoritarianism, he reasons, then, citizens with differing ideologies — secular vs. religious, traditionalist vs. modernist — can participate in the political life of their nation without resorting to terror and mayhem. 

In addition to finding a subtle balance between traditional Islamic values and the imperatives of modernity as an anchor for internal stability, Qatar openly seeks to foster closer political and security relations with the United States and Europe. For example, Sheikh Hamad's support for the U.S. Central Command on Qatar's territory is unprecedented. 

As the world becomes increasingly dependent on natural gas, the security of supply from Qatar to "energize the world" takes center stage. In short, this small nation at the epicenter of the Persian Gulf has positioned itself brilliantly to become a responsible partner in the burgeoning worldwide natural gas market. 

AT: Oil Key to Qatar Economy – 2NC

Gas is replacing oil. New natural gas deals made Qatar an energy superpower rather than a weak oil exporter, that is the 1nc AME Info evidence.

And, prefer our evidence. Their evidence is descriptive of the status quo, only our evidence is predictive of Qatar’s economic future.
And, Qatar’s entire economic future is riding on natural gas 

Ijtehadi 02 – Professional profile on LinkedIn 

(Yadullah “North Field holds key to Qatar's future riches” 20-11-02. http://www.gasandoil.com/goc/news/ntm25018.htm)

Qatar is making the most of its formidable North Field gas reserves amid a changing energy market. “We are looking at attracting more than $ 25 bn before 2010," Qatar's minister of energy and industry Abdullah bin Hamad Al-Attiya told on the sidelines of the recently concluded 2003 Gastech conference in Doha.

To say that Qatar is bullish about its gas potential would be an under-statement. The government is placing the country's entire future on its ability to exploit gas resources estimated at 900 tcf, the third largest in the world. But Qatar is not alone in its optimism. The world's leading energy authorities perceive gas as the future fuel of choice.
"Developments across the globe tend to underscore that natural gas is the fuel of the 21st century," says Dr Rilwanu Lukman, OPEC president and Nigeria's presidential adviser on petroleum and energy. "Coal was the fuel of the 19th century and oil of the 20th century. Gas is expected to grow by 3.3 % annually to the year 2005, against 1.8 and 0.8 % growth rates for oil and coal respectively."

For Qatar, its current good fortune has come after years of belt-tightening and an iron grip on fiscal policies. And while the past couple of years have seen the private sector suffer due to the government's austerity, they are set to reap the rewards of their patience. According to Al-Attiya, the government has been allocating about $ 1 bn out of the country's limited financial revenues every year for more than 14 years.

During this time, however, Qatar did spend on projects of national importance. These include the construction of a modern port in Ras Laffan with export capacity exceeding 30 mm tpy of LNG, in addition to other infrastructure requirements to form a strong basis for gas production and supply projects.

"Qatar's strategy in the gas sector is focused on the optimal utilisation of the enormous gas reserves through setting projects to exploit the produced gas liquefied or through pipelines, or to utilise it through gas-to-liquids [GTL] projects in Mesaieed and Ras Laffan Cities, such as fertilisers and petrochemical projects," Al-Attiya adds.

Gas has suddenly become the flavour of the month among energy gurus for a host of reasons. Chief among these is the disenchantment with the world's biggest energy source -- oil. Erratic oil prices, and the link between crude supplies with complex geo-political issues, have conspired to make oil a much-resented necessity among consumer countries.

And, growing LNG exports will boost Qatar’s economy

IHT, 5 (Simon Romero, “Natural gas powering Qatar economic boom; Growth likened to the Saudi oil bonanza,” 12-22-2005, www.iht.com/articles/2005/12/22/business/qatar.php) // JMP

DOHA, Qatar: "This was a sleepy little town when I moved here eight years ago," said Mohamad Moabi, from an office overlooking dozens of half-built skyscrapers going up above the turquoise waters of this city's crescent-shaped corniche. "Now it's on the frontier of the global economy."

Drawing on a cigarette as he gestured northward, Moabi, the Lebanese-born chief economist at Qatar's largest bank, pointed to why this tiny emirate is elbowing aside other energy-rich countries to become the leader in the emerging international market for natural gas.

"It helps," he said, "when you have a natural gas field up there that can be extracted for about a century."

In a shift drawing historical comparisons to the takeoff of Saudi Arabia's oil industry several decades ago, Qatar has moved swiftly in recent years to develop its huge offshore natural gas reserves - once dismissed as practically worthless because of the difficulty of transporting gas to distant markets - while cementing strong military and economic ties with the United States.

Driven by an ambitious, well-educated and open-minded ruling elite, these moves have allowed Qatar to leap ahead of Russia and Iran, the only countries with larger reserves of natural gas, seizing new opportunities to export the fuel to markets in North America, Southern Europe and the Far East.

Tankers laden with gas super-cooled to a liquid state already depart each day for Japan and South Korea from the northern port of Ras Laffan, not far from Al Udeid Air Base in the Qatari desert, the U.S. military's main air operations center in the Arabian Peninsula. Soon the ships will start delivering their cargoes to ports in Texas and Louisiana in the most ambitious project to date to bring natural gas from the Middle East to American consumers.
Andrew Brown, Royal Dutch Shell's country manager in Qatar, said that greater natural gas and oil production should result in overall daily energy production equivalent to about five million barrels of oil a day by 2012, nearly half the daily oil output of Saudi Arabia.

"Over the next five years," Brown said, "Qatar is going to see an energy boom as significant as any other in the past."

Gas will surpass oil – key to the economy

Ijtehadi 02 (Yadullah “North Field holds key to Qatar's future riches” 20-11-02. http://www.gasandoil.com/goc/news/ntm25018.htm)

LNG exports will ensure that Qatar's proceeds from gas revenues will exceed that of its crude revenues in the next few years. "Taking into consideration the completed projects, and those under completion or under study, Qatar revenues of gas and related industries are expected to exceed the country's revenues of oil and its products by 2007," says the minister.

In October, RasGas signed a Heads of Agreement (HoA) with Italian energy group ENI to supply LNG from Qatar to Spain. The HoA covers the supply of three quarters of a mm metric tpy of LNG for 20 years with deliveries to begin in 2004.

To make transportation ready for stratospheric gas demand, RasGas has also signed a time charter for a 138,000 cm LNG vessel to be built by Korea's Samsung Heavy Industries. A consortium of companies including Q-Ship, NYK, Exmar, K-Line and Mitsui OSK Line own the vessel. In addition, Ras Gas has agreed to charter a second LNG vessel, to be jointly owned by Q-Ship and shipping company A.P. Moeller.

QatarGas has also embarked on an aggressive growth path. First among these is raising capacity of its three existing trains from 6 mm tpy to 9.2 mm tpy through the removal of bottlenecks, and then add a fourth train in order to meet demand which has been estimated to be up to 15 mm tpy from China, India and Spain alone.

The EPC contract for the new project was awarded in late 2001 to a joint venture partnership between Japan's Chiyoda Corporation and France's Technip. The second phase of development involves the installation of a fourth LNG train with a capacity of 4.8 mm tpy. China is considered as the leading potential customer for the new train.

China's State Development Planning Commission has given the go-ahead for a $ 500 mm project to be established near the southern town of Shenzhen. In October 2001, a Memorandum of Understanding was signed with Spain's Repsol and Italy's Enel for jointly carrying out a feasibility study for the fourth train. The output of the fourth train is to be marketed by Repsol and Enel.

In 2005, when the first phase of the project is scheduled for completion, China expects to import 3 mm tpy of LNG, with this figure rising to 6 mm tpy by 2010. Besides Qatar, Australia, Indonesia and Malaysia are also likely to bid for the related LNG supply contract.

The China National Petroleum Company (CNPC), in November 2000 discussed with Qatari officials the prospects of stepping up technical and energy related co-operation in gas projects. QatarGas is also holding talks with Indigas to supply 1.5 mm tpy of LNG with a total of 3 mm tpy in the second phase.

QatarGas' long term commitment to LNG deliveries, however, is presently focused on major Japanese buyers: Chubu Electric Power, Tohoku Electric Power, The Tokyo Electric Power, Tokyo Gas, Toho Gas, Osaka Gas, The Kansai Electric Power and Chugoku Electric Power. As supply orders pile up, Qatar is also reportedly on the verge of striking a $ 1 bn deal with South Korea's Samsung Heavy Industries later this year for the delivery of six LNG carriers.

The LNG market has dramatically expanded over the past quarter century, as increasingly diverse customer needs have been addressed by this niche fuel. S&P analyst Peter Rigby points to four changes driving an increase in demand, namely, fewer concerns over security of supply, growing spot sales market, a desire to de-link LNG prices from crude oil, and natural gas' growing status as a fuel of choice.

This is apparent in European, Far Eastern and North American markets. On the supply side, Algeria and Russia continue to feed Europe's gas needs, but Qatar aims to take a slice of the expanding pie. At the moment, Algeria supplies 35 % of the Mediterranean's gas needs, and its proximity and historical links with European countries makes it a known and credible supplier.

AT: Qatar is Corrupt

Qatar is reforming – it has transparent fiscal and legal regimes

Sobahani, 8 – president of Caspian Energy Consulting

(S. Rob, Washington Times, “U.S. energy security,” 2-1-2008, www.washingtontimes.com/news/2008/feb/01/us-energy-security/) // JMP

Since succeeding his father, Sheikh Hamad's mission has been to reform Qatar's institutions and international partnerships based on the proven values of good governance. The emir believes that good governance requires investing in education, zero tolerance for corruption, religious pluralism and allowing space for democracy in his conservative Muslim country. For example, to combat corruption he has made a break from the region's standard practice by making it very clear that anyone interested in doing business in Qatar must deal directly with the government and not through "agents" or "facilitators." Thus, unlike in Russia and Iran, American and European companies such as ExxonMobil and Shell are finding it easy to invest billions of dollars in Qatar due to its transparent fiscal and legal regimes. 

AT: U.S. Economic Collapse Undermines Qatar’s Economy

No turn: U.S. economic collapse does not turn Qatar’s economy 

Dr. Sfakianakis 08 – Chief economist

(John, “Qatar: Fastest-Growing Economy in GCC” Arab News,  Tuesday 11 March 2008 (03 Rabi` al-Awwal 1429)

 http://arabnews.com/?page=6&section=0&article=107737&d=11&m=3&y=2008.)

As is common across the GCC, recession in the US economy should not adversely affect Qatar’s expected growth in 2008. High oil prices will help the GCC remain decoupled, although we do believe that Qatar will retain its currency peg to the US dollar in the period leading up to GCC monetary union. Regarding the exchange rate level, we do not expect a change in 2008 despite forward rate signals to the contrary. Qatari exports are substantially dependent on hydrocarbons, which makes the case for revaluation less convincing at this juncture.
***RUSSIA

1NC DA Gazprom
Russia’s Gazprom is increasing its foothold in U.S. natural gas markets now

Reuters 2/17 (17 February 2011, Gazprom eyes aggressive US natgas trade growth in 2011, http://www.reuters.com/article/2011/02/17/gazprom-us-idUSN1720287020110217, RBatra)

Russia's Gazprom aims to increase natural gas trade in the United States by up to 50 percent this year as part of its aggressive plan to become a major player in the U.S. market in the coming years.

Gazprom plans to increase the volume of gas traded from about 2 billion cubic feet per day (bcfd) in the second half of 2010 to as much as 3 billion cubic feet this year, John Hattenberger, president and managing director of Gazprom Marketing and Trading USA, told Reuters.

Energy cooperation is key to all aspects of cooperation

Todorov 5—Ph.D. (Alexander, 2005, “Energy dialogue between Russia and the US,” http://www.paris-berlin-moscou.org/docs/energydialogue_kondakov.pdf, RBatra)

The beginning of the second phase, which continues till the present moment, was marked by Russian initiatives for significant enhancement of petroleum and natural gas exports, aimed at stabilization of prices on the world energy market as well as at coordinated utilization of the available Russian capacities for optimum usage of processes nuclear fuel. These proposals were put forward by President Putin during his first meeting with George W. Bush in June 2001 in Ljubljana and in the years hereafter energy invariably was among the leading topics for discussion at Russian- American summits.

A quality leap in the relations between the two countries took place in May 2002 by means of the “Joint Declaration on the new strategic relationship between the Russian Federation and the United States of America”, as well as the special “Joint statement on the new Russian – American energy dialogue”, which took account of the interests and priorities of both parties. In result, a permanent Russian – American working group of experts was established, as well as an energy business forum for cooperation. Both structures had to enhance the development of all aspects of bilateral cooperation in accordance with the objectives and goals of Russian and US energy policies. 

Relations good impact
Russian Economy Impact – 2NC

Natural gas exports are a critical component of the Russian economy. 

EIA 2k7 ( Russian Economy: Background” no specific date, Energy Information Administration,”

http://www.eia.doe.gov/emeu/cabs/Russia/Background.html)

In 2007, Russia’s real gross domestic product (GDP) grew by approximately 8.1 percent, surpassing average growth rates in all other G8 countries, and marking the country’s seventh consecutive year of economic expansion. Russia’s economic growth over the past seven years has been driven primarily by energy exports, given the increase in Russian oil production and relatively high world oil prices during the period. Internally, Russia gets over half of its domestic energy needs from natural gas, up from around 49 percent in 1992. Since then, the share of energy use from coal and nuclear has stayed constant, while energy use from oil has decreased from 27 percent to around 19 percent. 

Russia’s economy is heavily dependent on oil and natural gas exports. In order to manage windfall oil receipts, the government established a stabilization fund in 2004. By the end of 2007, the fund was expected to be worth $158 billion, or about 12 percent of the country’s nominal GDP. According to calculations by Alfa Bank, the fuel sector accounts for about 20.5 percent of GDP, down from around 22 percent in 2000. According to IMF and World Bank estimates, the oil and gas sector generated more than 60 percent of Russia’s export revenues (64% in 2007), and accounted for 30 percent of all foreign direct investment (FDI) in the country. 

Russian economic decline causes civil war—escalates and goes nuclear.

David, 99 – Professor of Politics Science at Johns Hopkins (Steven, Foreign Affairs, Jan/Feb, lexis)

If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the GDP has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $ 70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation -- personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired similar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely. Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia -- even though in decline -- does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. No nuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much material. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and supplies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war.

LNG Exports Key Russian Economy

Natural gas is key to Russia’s economy – it’s more sustainable than oil

Hill 02 (Fiona, Senior Fellow at the Brookings Institute, “Russia: The 21st Century's Energy Superpower?”, Spring, http://www.brookings.edu/articles/2002/spring_russia_hill.aspx)
Last fall and winter, as tensions increased in the Middle East and as speculation grew that the Bush administration might extend the war on terrorism into Iraq, the world's news media began trumpeting Russia as a new power in global energy markets. In the Washington Post in December, David Ignatius claimed that Moscow is "on its way to becoming the next Houston—the global capital of energy." By January, Russia's President Putin had been hailed by a Canadian paper as "the world's new oil Czar," and the Russian media were replete with commentary on Russia's role as the power broker in world energy markets.

The heightened media attention has raised the possibility that Russia could take on OPEC and help shift global oil supply away from the Middle East and Persian Gulf. Could Russia be poised to become an energy superpower in the 21st century? The short answer is yes, but not in the near future—and not in oil.

Russia may well break into some global energy markets as an alternative supplier to unstable states in the Persian Gulf. But Russia's energy future is in natural gas. As the next decade unfolds, continued crises in the Middle East and growing concern about pollution and global climate change will inevitably focus attention on Russia's vast reserves of cheaper, cleaner natural gas. Russia's success in international gas markets, however, is not a given. It will depend on major increases in production, serious investments—both foreign and domestic—in infrastructure, and the development of fully functioning gas markets in Asia.

Petrodollars and the Russian Economy

Gas and oil have been the mainstay of the Soviet and now Russian economy for decades. Energy accounts for about half of Russian export earnings. According to Brookings economist Clifford Gaddy, "Every dollar's increase in the price of a barrel of petroleum translates into roughly $1.5-$2.0 billion of additional yearly export revenues." During 1999-2000, energy exports accounted for some 90 percent of Russia's growth in GDP. Thanks to high oil prices, at the end of 2001 the economy had enjoyed its best three-year performance since 1966-69.

Russia's oil industry slumped badly during the 1990s. As the economy contracted sharply from 1990 to 1995, domestic demand for oil fell more than 40 percent, causing a glut on the domestic market. Capacity limits in the country's pipeline system kept lucrative oil exports down. Between 1988 and 1998, Russian oil production fell almost in half—from 11 million to around 6 million barrels a day (mbd). Drilling fell off sharply, as did investment. International investors exploring the Russian oil industry were scared away by the uncertain business climate. Russian oil seemed like a money-loser.

Russia's August 1998 financial crisis, the devaluation of the ruble, and the subsequent—although entirely unrelated—rise in oil prices revived the industry. The devaluation drastically lowered input costs for Russian energy producers, while sharply higher oil prices boosted revenues even without new investments or production increases.

In 2001, oil companies boosted production and expanded their international reach. Russian companies are drilling for oil in Algeria, Sudan, and Libya. In 2000, LUKoil acquired a chain of gas stations along a stretch of the American East Coast and planned to strengthen its position in the United States by refining crude oil. In Eastern Europe, LUKoil acquired refineries in Ukraine, Romania, and Bulgaria; and YUKOS purchased a major stake in Transpetrol, a Slovak crude pipeline operator.

New regulatory instruments and fixed tax rates implemented by the Putin government in 2001 greatly improved the investment climate for international operators. In October 2001, Exxon Mobil announced a five-year $4 billion commitment—Russia's largest single foreign investment to date—to its projects in Sakhalin, Russia's energy-rich island in the North Pacific.

By the end of 2001, Russia was becoming a real international energy player. New stretches of export pipelines had been completed, and a new Russian oil terminal was operating on the Gulf of Finland. Russia concluded an ambitious agreement with the European Union on long-term energy cooperation that would increase oil exports to its neighbor. The European Union already buys more than half of Russia's total oil exports, accounting for some 16 percent of its oil consumption.

Limits on Russian Oil

But for all its recent success, Russia will never displace OPEC in world oil markets. Over the long term, it cannot match OPEC's oil reserves. In oil production, Russia ranks third behind Saudi Arabia and the United States, at just over 7 mbd. In exports, it ranks second, at about 4 mbd, behind Saudi Arabia with close to 7 mbd. But it ranks seventh in proven oil reserves, with only 5 percent—as against the OPEC countries' collective 77 percent. Because of OPEC's huge reserve base the International Energy Agency predicts that increases in world production during 2010-20 will primarily be from Middle East OPEC countries.

One sign of Russia's reserve limits is that its recent oil industry boom was caused by increases in oil prices, not production. In fact, Russia has yet to restore production to the 11 mbd peak it reached before the collapse of the USSR. And high production costs, together with its limited reserves, will keep Russia from increasing its production capacity far beyond that point. It costs Saudi Arabia a little more than $5 to produce a barrel of oil; it costs Russia, on average, twice that.

If global recession and depressed world demand send oil prices down again, Russian oil companies could easily slide back into the troubles of the 1990s. For Russia, oil is too volatile a commodity on which to bet its entire future.

Turning Up the Gas

Will Russia fare any better with natural gas? Many in Russia's energy complex think so, and many Russian oil companies are expanding their activities in the gas sector. Russia's gas reserves far exceed those of any other country. Indeed, Russia is to natural gas what Saudi Arabia is to oil. With 32 percent of proven world reserves, Russia far outranks Iran (15 percent), Qatar (7 percent), Saudi Arabia and the UAE (4 percent), and the United States and Algeria (3 percent). Single-handedly, Gazprom, Russia's giant gas company, holds a quarter of all world gas reserves, controls 90 percent of Russian output, and is Russia's largest earner of hard currency. Its tax payments account for around 25 percent of total federal government tax revenues.

Although oil remains the dominant global fuel source, natural gas is increasing in importance. It now accounts for about 23 percent of world energy consumption and will soon displace coal (at just over 24 percent) in world markets. Increased use of liquefied natural gas and improvements in pipeline technology have transformed gas from a local commodity into an international business.
Natural gas is key to the Russian economy

BRIC Spotlight 11 (January, “Oil & Natural Gas Sector in Russia: Fueling Growth,” http://www.thomaswhite.com/pdf/bric-spotlight-report-russia-oil-and-gas-january-11.pdf, RBatra)

According to a report from the Financial Times, the country desperately needs the expertise of foreign companies to tap the promising gas fields located in the Yamal Peninsula. Adding fuel to the fire, Gazprom, the world’s largest natural gas producing company, is reeling under heavy debt and diminished cash flow because of the falling gas prices in Europe. The importance of natural gas exports to the Russian economy was underscored by the recent talks about liberalizing trade in the commodity. Notably, Russia plans to pump in about $1.9 trillion to rev up its falling oil and gas production by 2030. The federal government estimates that the volume of Russian energy exports to Asian markets would rise to 25 percent by 2030 compared to a meager 6 percent today.
LNG Key to U.S.-Russian Relations

U.S.-Russian investment cooperation over natural gas and energy issues is critical to boosting overall relations 
Johnson 5 - research director at the Center for Defense Information (David, "RUSSIAN FOREIGN MINISTER COMMENTS ON ATTEMPTS TO RESTORE `ENEMY IMAGE" Jan 29 05

http://www.cdi.org/russia/johnson/9040-3.cfm) AMK

 

MOSCOW, January 29 (RIA Novosti) -Russia has been lately witnessing a lot of outside criticism which distorts the actual state of affairs in the country and aims to set Russia at odds with the USA, Russian Foreign Minister Sergei Lavrov told the Russian-American Business Cooperation Council.

The highlights of the Minister's speech at the Council can be seen at the Russian Foreign Ministry's web site.

"We have been lately hearing voices of those who urge the US business community to refrain from investing in Russia, citing unfavorable investment climate and an alleged `clamp down on democracy` in our country", Lavrov said.

According to him, he has repeatedly pointed out that Russia is open for criticism in case the latter "stems from bona fide intentions and an honest interest in developing fair partnership".

"Unfortunately, such is not always the case. Every now and then we face criticism that does not only distort the actual state of affairs but also pursues an ill-concealed aim to damage the Russian-US relations and restore, in one way or another, the `enemy image`. Apparently, this approach is totally inadmissible," the Russian Foreign Ministry said 

He pointed to a new trend in the Russian-US cooperation - a notable growth of Russian investment in the US economy and illustrated his words with a number of recent transactions including acquisition by Russia's Severstal of US fifth steel producer RJ Industries, and Lukoil's purchase of Conoco Philips' chain of gas stations in New Jersey and Pennsylvania.

As a result, Lukoil now owns one of the biggest chains of gas stations in North America.

"The overall volume of Russian investment in the USA is currently about $1 billion and is commensurate with the level of American investment in Russia. In a nutshell, our investment cooperation has been steadily becoming a two-way street," Sergei Lavrov pointed out.

In his opinion, "the Russian-US cooperation in the energy sector holds the most potential, and not only in terms of bilateral relations."
According to him, the Russian-US cooperation in this vital area can substantially strengthen the world's energy security and stabilize supply of energy resources on a global scale, including an increased share of Russian energy resources in the North American market (from 2 to 10 percent).

"Among other things, the Russian side is interested in adjusting the terms of competition on the world oil market, primarily those set by the Arab countries," the Russian Foreign Minister said.

The potential projects in the energy sector include construction of a pipeline linking Western Siberia with the Barents Sea, expansion of the Russian facilities for liquefying natural gas with the aim of boosting natural gas supplies to North America, and further R&D efforts in exploring new sources of energy, such as hydrogen..

LNG production and exports will boost Russia’s cooperation with the U.S. 

Moscow Times, 5 (Valeria  Korchagina, “Russia Rising as Energy Superpower on U.S. Demand,” 10-26-2005, http://www.cdi.org/russia/johnson/9279-27.cfm)

Finally, by involving Western partners in LNG production -- as in the case of Shtokman -- or taking part in the distribution of gas abroad, as is assumed in Germany once a pipeline is built to that country under the bottom of the Baltic Sea, Russia is forging close cooperation not only with foreign governments but also the consumers themselves, thereby taking its role as a global energy provider much further. 

"A more extensive web is being created in which Russia has a much safer role than just energy supplier ... and LNG is going to be a part of it," Weafer said.

Energy solves Russian cooperation

Nikitenko 11 (Eugene, 14 June 2011, U.S. Energy Secretary Chu hails cooperation with Russia, http://english.ruvr.ru/2011/06/14/51697817.html, RBatra)

While we use traditional sources of energy, Steven Chu continued, me must rely on most advanced technologies, allowing us to extract more oil and natural gas in adverse geographic and climatic conditions, Secretary Chu went on to  say. This is an area of intensifying cooperation between Russian and U.s oil and gas companies. There are also other areas where our two countries could successfully cooperate. I mean transport grids of electric energy produced by both traditional and renewable sources.

LNG imports are key to U.S.-Russian relations

Bush & Putin 5—quals are self-explanatory (George and Vladimir, 24 February 2005, Joint statement by President George W. Bush and President Vladimir V. Putin, “U.S.-RUSSIAN ENERGY COOPERATION,” http://www.america.gov/st/washfile-english/2005/February/20050224142819SAikceinawz0.4095423.html, RBatra)

Cooperation on energy issues remains an area of great promise for U.S.-Russian relations.  We will work further to realize the vision for our energy cooperation in all aspects described in our statement in May 2002, including through the mechanisms of the Commercial Energy Dialogue and the Energy Working Group.  Accordingly, we have instructed our ministers to continue their energy dialogue, concentrating on ways to enhance energy security, diversify energy supplies, improve the transparency of the business and investment environment, reduce obstacles to increased commercial energy partnerships, and develop resources in an environmentally safe manner.

We call upon our Ministers of Energy and Commerce to develop recommendations, which we can support at one of our upcoming meetings, on how to further intensify and develop our energy dialogue.  Those recommendations will focus on identifying barriers to energy trade and investment, promoting initiatives to remove them on the basis of predictability, fairness and law, and suggesting specific proposals for cooperating in developing energy trade and investment.

We will promote the creation of transparent tax, legal, regulatory, and contractual conditions for our companies' cooperation, and support Russia's pipeline system development, which will create the preconditions for increasing deliveries of oil and gas export, including to the U.S. market.

We are interested in increasing U.S. commercial investment in Russia, so as to create additional capacity for liquefied natural gas (LNG) in Russia, and also with the aim of increasing LNG exports to U.S. markets.  We would welcome increased Russian oil exports to the world market and an increased presence of imports from Russia in the United States.  We would also welcome expanding mutual investments in the energy sectors of both countries.

Economic Cooperation Key to Overall U.S.-Russian Relations

Expanding economic cooperation is critical to sustaining overall U.S.-Russian relations

Nixon Center 2k3 (“Advancing American Interests and the U.S.-Russian Relationship: INTERIM REPORT,” SEPTEMBER 2K3 HTTP://WWW.NIXONCENTER.ORG/PUBLICATIONS/MONOGRAPHS/FR.HTM) // WLT

Political stability aside, economic development is Russia’s number one national priority and is likely to remain so for some time.  If U.S. leaders want to develop a close, productive and sustainable relationship with Russia, that relationship must address not only American but also Russian priorities.  Taking into account that there are considerable opportunities for mutual benefit, expanded economic cooperation offers an excellent avenue to be responsive to Russian interests at little or no cost—and very likely some gain.

In fact, the more successful Washington is in promoting U.S.-Russian commercial ties, the more attractive the overall relationship will be for Moscow.  This has implications not only for the Kremlin’s willingness to accommodate the United States in other areas, but also its domestic political calculations of the costs and benefits of doing so.  Therefore the United States has not only an economic but also a strategic interest in improved economic cooperation with Russia.
Prospects for such cooperation with Russia are often downplayed on the basis that Russia’s economy is comparable in size to that of the Netherlands.  While this comparison may be accurate on the basis of existing statistics, it misses several important points.  First, current statistics on the Russian economy substantially and systematically underestimate its size.  There are several reasons for this; one of the most notable is that Russian companies still conceal much of their production to avoid paying taxes.

Second, Russia’s economy is enjoying a period of rapid growth.  Much recent growth can be attributed to high oil prices.  But a top IMF official has declared President Putin’s goal of doubling Russia’s gross domestic product in the decade ahead “wholly achievable” if Russia makes necessary structural reforms.

Third, Russia’s economy includes several key sectors—such as energy and potentially aerospace—that guarantee the country a seat at the table as a global player.  Russia is very unlikely to unseat Saudi Arabia as the “swing producer” of oil in international markets, but its production decisions have a major impact that OPEC does not ignore.  And, while new infrastructure would be necessary, Russia could provide a noticeable share of American oil and gas imports.  At the same time, broader economic development could reduce Russian reliance on transactions that concern the U.S, like arms exports and technology sales.

Fourth, expanding economic cooperation with Russia is likely to be one of the most effective means available to build a “positive” constituency for the U.S.-Russian relationship in each country.  In the United States in particular, the principal constituencies interested in Russian affairs—the non-proliferation community on one hand and ethnic lobbies and human rights groups on the other—tend to be “negative,” in that they are generally dissatisfied with Russian behavior and work to encourage U.S. pressure on Moscow in their respective areas of interest.  The main supporter of good relations with Moscow during the Cold War, the peace lobby, has disappeared.  A “positive” constituency of businesses working with Russia would help to balance American domestic inputs in the policy process and stabilize the U.S.-Russian relationship.  Needless to say, a “positive” Russian constituency favoring closer ties to America would likewise benefit the U.S.
Russian Relations Good – Solves Terrorism and Prolif

Only a strong US-Russian partnership secures US interests preventing terrorism and nuclear proliferation

Nixon Center 2k3 (“Advancing American Interests and the U.S.-Russian Relationship: INTERIM REPORT,” SEPTEMBER 2K3 HTTP://WWW.NIXONCENTER.ORG/PUBLICATIONS/MONOGRAPHS/FR.HTM) // WLT

The public reconciliation of Presidents Bush and Putin in St. Petersburg and at the G-8 Summit in Evian has fostered the impression that all is well in the U.S.-Russian relationship.  This is a dangerous misimpression.  The U.S.-Russian dispute over Iraq exposed conflicts in the U.S.-Russian relationship and even cracks in its foundation that must be addressed to advance vital American interests.

The tragic attacks on the World Trade Center and the Pentagon rapidly crystallized American thinking about the interrelated threats of terrorism and proliferation.  Containing these threats has become the principal aim of U.S. foreign policy.  Today’s Russia can play a major role in advancing this aim—or in undermining it.  

The combination of Russia’s size and strategic location; its relationships with, intelligence about and access to key countries; its arsenal of nuclear and other weapons and technologies; its enormous energy resources; and its ability to facilitate or block action by the United Nations Security Council places Moscow among America’s most important potential partners.  Fortunately, the interests America and Russia share greatly outweigh the interests that divide us.  Nevertheless, even before the dispute over Iraq, lingering resentment on both sides was undermining the relationship.  Russian opposition to one of the most significant American foreign policy initiatives of the last decade raised further questions and must be correctly understood not simply to avoid further problems, but also to get the most out of the U.S.-Russian relationship.

Many Russians now believe that Moscow’s opposition to U.S. policy toward Iraq was a strategic blunder.  It also reflects shortcomings in America’s approach, however, including the delay in deepening the U.S.-Russian relationship, the concomitant absence of equities that would have encouraged Moscow to accommodate U.S. preferences, and the undisciplined pursuit of contradictory policies.

Moving forward requires that Russian officials understand that the United States has been making a special effort to develop bilateral relations and that obstructionist conduct on key U.S. priorities is not cost-free.  It also requires a review of the U.S.-Russian relationship and the development of more reliable means to advance American interests within it and through it.
US-Russian relations are necessary to ensure victory in the war on terrorism- shared interests.

Nixon Center 2k3 (“Advancing American Interests and the U.S.-Russian Relationship: INTERIM REPORT,” SEPTEMBER 2K3 HTTP://WWW.NIXONCENTER.ORG/PUBLICATIONS/MONOGRAPHS/FR.HTM) // WLT

President Bush has correctly identified terrorism and the nexus of terrorism and weapons of mass destruction as the most serious security threat the U.S. faces today.  His administration’s “Strategy to Combat Weapons of Mass Destruction” warns that, “we will not permit the world’s most dangerous regimes and terrorists to threaten us with the world’s most destructive weapons” (emphasis added). Fulfilling this commitment has become the organizing principle for America’s foreign policy.  Addressing this threat requires not simply a strong coalition of the willing, but a structure in which Russia plays a leading cooperative role in fighting the War on Terrorism and proliferation.

In declaring a “War on Terrorism” the Bush Administration underscored a major shift in the post Cold War international order.  The United Nations declared war on terrorists with global reach.  Nations of the civilized world undertook affirmative obligations to share intelligence, cooperate in law enforcement, and cut terrorist finances.  U.S. military action toppled the Taliban in Afghanistan and initiated a worldwide war to destroy al Qaeda.  The United States announced a new “doctrine of preemption” according to which it will not just respond to attacks or wait for certain threats to mature, but will act in advance of such developments to prevent unacceptable emerging threats.  (Though Iraq was of course a case of unfinished business rather than preemption.)

September 11, 2001 and the subsequent War on Terrorism also became a defining feature of the Bush-Putin relationship, providing the foundation for initiatives to build what President Bush called a qualitatively “new strategic relationship.”  Thanks to the Cold War hotline, President Putin was the first foreign leader to speak with the U.S. president following the terrorist attacks, a gesture Bush has not forgotten.  Over the objection of his closest military and defense advisors, and the Russian political elite, Mr. Putin decided to provide full support to the United States.  This was announced just two weeks after the September 11 attacks and included Russian offers to share intelligence, to open Russian airspace for humanitarian missions, to encourage Central Asian states to open their airspace, to participate in international search and rescue efforts, and to increase direct military assistance to the Northern Alliance (with which Moscow had a long relationship).

While perplexing to the Russian political elite, President Putin’s assistance was in clear harmony with Russia’s own security agenda.  Not since the war against Hitler’s Germany had U.S. and Russian interests been so closely aligned.  In large part due to the involvement of international Islamic extremists in the war in Chechnya, Russia had long viewed Islamist terrorism as its most immediate security threat.  The Putin government’s formal “National Security Concept,” “Military Doctrine,” and “Foreign Policy Concept” demonstrate this.  Russia had tried to persuade the U.S. to focus attention on this threat during the Clinton Administration and even suggested the exploration of joint military actions.  As Putin noted in an interview in September 2001, “I did negotiate with the previous U.S. administration, telling its officials about the problem being posed by Osama bin Laden.  I was surprised by the U.S. administration’s reaction.  The U.S. side kept gesturing helplessly and saying that it could do nothing about the Taliban.”

As senior Bush Administration officials have stated, Russian cooperation in arming and supplying the Northern Alliance and sharing intelligence contributed seriously to the rapid victory of American forces over the Taliban.  And though not widely acknowledged in Russian political circles, the U.S. success in Afghanistan made an important contribution to Russian security interests.  Unlike the Clinton Administration, the Bush Administration has been willing to acknowledge forthrightly that al Qaeda fighters and funds have played a role in fueling the second Chechen war, has taken the significant step in placing three Chechen groups on its list of “established global terrorists,” and supports efforts for inclusion of these groups on the United Nations sanctions committee’s list of terrorist organizations.  

Differing American and Russian views of terrorism have been one of the principal problems in developing a joint counter-terrorism strategy.  While U.S. officials are primarily concerned with international terrorism, Russian leaders are more troubled by separatist terrorism that could destabilize neighboring governments—or even regions within Russia—and threaten their country’s territorial integrity.  Nevertheless, links between al Qaeda and Chechen rebel groups, and statements by some Chechen leaders that encourage attacks on Americans, do show that we face some of the same enemies (though for different reasons).

Strong relations between the US and Russia is key to prevent proliferation of nuclear weapons

Nixon Center 2k3 (“Advancing American Interests and the U.S.-Russian Relationship: INTERIM REPORT,” SEPTEMBER 2K3 HTTP://WWW.NIXONCENTER.ORG/PUBLICATIONS/MONOGRAPHS/FR.HTM) // WLT

Success in preventing the spread of weapons of mass destruction will require deeper and broader cooperation between Russia and the U.S.  At their most recent meeting, Presidents Bush and Putin reaffirmed their determination to “intensify efforts to confront the global threats of terrorism, and the proliferation of weapons of mass destruction and their means of delivery.”  U.S.-Russian joint statements have also promised to “seek broad international support for a strategy of proactive non-proliferation, including by implementing and bolstering the Treaty on the Non-Proliferation of Nuclear Weapons and the conventions on the prohibition of chemical and biological weapons.”

Russian Relations Good – Key to U.S. Leadership

Strong U.S.-Russian relations are key to effective American leadership

Nixon Center 2k3 (“Advancing American Interests and the U.S.-Russian Relationship: INTERIM REPORT,” SEPTEMBER 2K3 HTTP://WWW.NIXONCENTER.ORG/PUBLICATIONS/MONOGRAPHS/FR.HTM) // WLT

At the same time, U.S. leaders increasingly recognized the emerging, inter-related threats of terrorism and proliferation.  Though policy makers and experts had devoted some attention to these issues earlier, the tragic events of September 11 rapidly crystallized American thinking about these threats and transformed the struggle to contain them into the principal aim of American foreign policy.  Notwithstanding its diminished status and curtailed ambition, Russia has considerable influence in its neighborhood and a significant voice elsewhere as well.  Moscow can contribute importantly to U.S. interests if it chooses to do so.  Accordingly Russia can markedly decrease, or increase, the costs of exercising American leadership both directly (by assisting the United States, or not) and indirectly (by abetting those determined to resist, or not).

For this Commission’s purposes it is American interests, not the U.S.-Russian relationship per se, that are paramount.  The relationship should serve U.S. interests—not vice versa.  This does not mean that Russian interests are unimportant.  Russian cooperation on specific issues will reflect Russian judgment of how these actions affect its interests.  Fortunately, Russia’s national interests converge with our own interests much more than they diverge.  The real interests Russia and America share—including Russia’s successful integration into the West as a market-oriented democracy—greatly outweigh the interests that divide us.  But since short term interests and narrower political advantage can cloud perceptions, U.S. policy must have a more ambitious objective than simply demonstrating to Moscow how its cooperation with the U.S. advances Russian interests.  Wise policy will also seek to create significant equities in Russian society and among leading political forces in cooperative action, which provides the context for managing unavoidable differences on other issues.

Russian Relations Good – China War

US Russian relations are key to prevent war with China- it forms a cooperative deterrence. 

Levgold 2k3 – professor of political science at Columbia University

(Robert, “All the Way: Crafting a U.S.-Russian Alliance” Central Asian Nexus, Winter 03 http://www.columbia.edu/cu/siwps/publication_files/legvold/All%20the%20Way%20-%20Legvold.pdf //WLT

So what might animate a U.S.-Russian alliance? The core focus can and should be stability and mutual security in and around the Eurasian land mass. This has three aspects. First, as Alexander Vershbow, the current U.S. ambassador in Moscow, puts it: "Russia is the most important key to the stability of Eurasia" itself, without which neither Europe nor Asia, two regions in which the United States has vital interests, can "be stable and prosperous." As long as Russia respects the sovereignty of the former Soviet republics, the United States has every reason to cooperate with Russia in stabilizing and aiding those states. In this regard, as well as others, alliance does not mean condominium; U.S.-Russian collaboration must not imply a readiness to decide matters over the heads of Russia's neighbors. On the contrary, an alliance's purpose would be to strengthen their sovereignty and vitality. One example of the subtle way in which the revolution in Russian foreign policy makes this kind of alliance possible concerns Belarus. Putin's new agenda has led to a sharp cooling in Russia's relations with Alexander Lukashenko's regime. As a consequence, a leadership that flouts the values on which modern European security is based is increasingly isolated, the prospect of a Russian-Belarusian union has faded and Ukraine's fears of encirclement have eased. Although not perfectly parallel, U.S. and Russian interests in Belarus, Ukraine and Moldova now converge sufficiently to make promoting stability and successful reform there a matter of common U.S. and Russian ground.

Second, to borrow the formulation of Alexei Bogaturov, in the 21st century no longer is peninsular Europe or Northeast Asia the critical "strategic rear" of the United States, but the vast turbulent region stretching from eastern Turkey to western China and along Russia's south. As the United States girds to cope with the threats emanating from this area, no country brings more value as a potential ally than Russia. As things stand, the United States has backed into Central Asia with military power as part of the war against terrorism, and in the process it has offered quasi-security commitments to its new partners, almost certainly without careful consideration of their wider implication. Central Asia forms the unstable core of Inner Asia; it is an area--the only one in the CDI Russia Weekly #236 http://www.cdi.org/russia/236-13-pr.cfm 2 of 3 2/8/07 10:28 PM world--surrounded by four nuclear powers, two of whom recently teetered on the brink of war. It contains multiple points of friction, from Kashmir to the Fergana Valley to northwest Kazakhstan to China's Xinjiang province, each of them capable of bleeding into a larger conflict. It is populated by regimes whose stability is universally suspect. And it contains wealth, particularly in energy resources, that will make it increasingly important to both Asian and European consumers.

Not only, therefore, are the United States and Russia directly but separately implicated in the stability of the region, but a third country, China, is as well. This raises the third aspect of a U.S.-Russian alliance to enhance Eurasian stability. China will be a decisive actor in Inner Asia, not the least because it forms an integral part of the region. Unfortunately, China enters through its underdeveloped northwest territories, including Xinjiang, precisely where it feels most vulnerable. In part because of this sense of vulnerability, and in part because of the general state of Sino-American relations, China has not welcomed the arrival of American military power in Central Asia. On the contrary, while excusing a temporary deployment in the context of a war that it supports, China's leadership has opposed an extended U.S. presence there as an element of a hostile encirclement stratagem.

Russia and the United States have good reason to act jointly, not only to enhance their common stake in regional stability, but to draw China into a constructive dialogue over the role all three will play in Central Asia. Russia, with the Shanghai Cooperation Organization, is already engaged in such an effort. Talking to the Russians about U.S. military activities in Central Asia (and Georgia) builds mutual confidence by promoting transparency, but it is not so far-fetched to imagine a far more ambitious trilateral dialogue among Russia, China, and the United States. Much as the United States and its European allies share assessments of threats at the edges of Europe, plan for coordinated action, and struggle to create the necessary machinery, so can and should Russia and the United States do the same in Eurasia, with Chinese participation when appropriate.

Russia and the United States allied against the new century's primary strategic threats, particularly those emanating from within and around the Eurasian land mass, would have much the same significance in the emerging international order as key U.S. alliances have had in the last. Even more so will this be the case if the alliance is underpinned by Russia's successful integration into the international economy and safe passage to democracy. BACK transparency, but it is not so far-fetched to imagine a far more ambitious trilateral dialogue among Russia, China, and the United States. Much as the United States and its European allies share assessments of threats at the edges of Europe, plan for coordinated action, and struggle to create the necessary machinery, so can and should Russia and the United States do the same in Eurasia, with Chinese participation when appropriate.

AT: Safety / Transportation Concerns

Transportation routes will boost safety of LNG shipments to the U.S.

Moscow Times, 5 (Valeria  Korchagina, “Russia Rising as Energy Superpower on U.S. Demand,” 10-26-2005, http://www.cdi.org/russia/johnson/9279-27.cfm)

To boost gas production and sales, Gazprom is also considering building an LNG terminal and plant in Ust Luga, near St. Petersburg, by 2009, to liquefy gas shipped through the network of already existing pipelines. 

The shipments from Russia are also likely to be chosen by an increasing number of buyers concerned with safety. Unlike the LNG currently shipped from the Persian Gulf, the highly explosive product from Russia will be transported through the Arctic, rather than through routes that edge the highly populated shores of Southeast Asia and the Middle East. 

***Aff

Uniqueness – Generic
Domestic sources make gas imports unnecessary

Kitasei 10 (Saya, 2/2/10, http://blogs.worldwatch.org/revolt/u-s-shale-gas-revolution-reverberates-in-russia/, RBatra)

Looking back on the October Revolution in 1917, Lenin famously remarked, “We found power lying in the streets and simply picked it up.” Just replace “power” with “a newfound abundance of domestic energy,” and you get the kind of gushing we’ve been hearing from the gas industry and policy makers since the United States’ so-called “shale gas revolution” began. Recent developments in horizontal drilling and hydraulic fracturing have dramatically increased the amount of technically recoverable shale gas in the U.S. As a result, the U.S., which a few short years ago was discussing major investments in new liquefied natural gas (LNG) terminals to support its growing gas imports, will be able to meet most – if not all – of its gas demand with domestic supply.   

The expected future backwash of LNG into the global market, along with new production of unconventional gas in North America, will force exporters of conventional gas to rethink their energy outlooks. Chief among those will be Russia, the world’s largest exporter of natural gas.  In a statement last week, Alexander Medvedev, deputy chairman of Russian energy giant Gazprom, said that America’s shale gas revolution “could fundamentally reshape the whole world gas market.”

Rigs for natural gas are growing

AP 7/22 (22 July 2011, US oil and natural gas rig count up by 11 to 1,916, http://www.washingtonpost.com/business/industries/us-oil-and-natural-gas-rig-count-up-by-11-to-1916/2011/07/22/gIQA1hFnTI_story.html, RBatra)

The number of rigs actively exploring for oil and natural gas in the U.S. rose by 11 this week to 1,916.

Houston-based drilling product provider Baker Hughes Inc. reported Friday that 1,021 rigs were exploring for oil and 889 for natural gas. Six were listed as miscellaneous. A year ago this week the rig count stood at 1,585.

Of the major oil- and gas-producing states, North Dakota gained four rigs, Texas increased by three, Oklahoma added two and Colorado, Louisiana, Pennsylvania and West Virginia each gained one. Alaska decreased by four rigs while California lost one. Arkansas, Wyoming and New Mexico remained unchanged.

The rig count peaked at 4,530 in 1981. A low of 488 was recorded in 1999.

Investment is growing

Dunkley 7/18 (Emma, 18 July 2011, Waghorn and Lacey: why US natural gas is set to soar, http://www.citywire.co.uk/wealth-manager/waghorn-and-lacey-why-us-natural-gas-is-set-to-soar/a509067?ref=wealth-manager-latest-news-list, RBatra)

The US natural gas exploration and production sector is set to perform ‘very well’ following BHP Billiton’s acquisition of Petrohawk Energy, according to Investec Asset Management's Jonathan Waghorn and Mark Lacey. 

The managers of the £928 million Global Energy fund said the move by Billiton in buying the shale natural gas firm Petrohawk shows the current valuation of E&P firms is attractive and marks the ‘strategic importance’ of US natural gas.

The transaction saw shares in Petrohawk at prices of $38.75, marking a premium of 65% to the firm’s previous close. The acquisition also represents the largest acquisition of a US E&P firm since Exxon bought US gas producer XTO Energy in 2009. Waghorn and Lacey said the transaction is significant as the price paid is ‘fair value’ and in line with their analysis of $39 a share.

‘This target is based on a detailed valuation of Petrohawk’s assets using our long term Henry Hub natural gas price of $6/mcf,' the pair said. 

‘It is expected that BHP will increase the pace of development of Petrohawk’s assets to deliver increased value from the deal, whilst also using the acquired technology and experience to potentially drive other natural gas and shale acquisitions.’

The duo said BHP’s status as one of the most sophisticated firms in the sector, along with its willingness to buy high quality onshore US natural gas assets, shows the value in natural gas E&Ps.

Waghorn (pictured) and Lacey said: ‘Not only does BHP have extensive knowledge of the global commodity markets, it also has some of the most detailed insight on long-term Chinese energy and mineral demand.  BHP’s decision to acquire Petrohawk will enable it to access a large amount of cheap, long lived, clean energy resource in a politically and fiscally stable country.’

They added: ‘It is likely that further M&A activity in the sector will take place as US natural gas prices and natural gas company valuations remain depressed at a time when high oil prices are helping the large integrated oil companies to generate significant cash surpluses.

‘Based on recent events and set in the context of our long term views, we believe that the outlook for US natural gas has been further strengthened, with current valuations representing a highly attractive entry point for investors.’

Natural gas prices will increase – spurring broad investment

Berezowsky 7/22 (Taras, 22 July 2011, How Long Will Natural Gas Prices Stay Low?, http://oilprice.com/Energy/Natural-Gas/How-Long-Will-Natural-Gas-Prices-Stay-Low.html, RBatra)

But as demand of natural gas begins increasing, especially in quickly growing economies such as China’s (which my colleague Stuart wrote about in a July 8 post), the price may follow, and if increased prices indicate any sort of sustainable trend, then that will spur investment to build up production infrastructure.

Indeed, here in the US, the fracking process – a primary method of extracting natural gas by injecting water and chemicals into the rock that contains it – has been under fire for years; but potential production may soon climb astronomically.

Will Natural Gas Prices Grow…or Not?

Penn State University professors recently released a report stating that production from Pennsylvania’s Marcellus Shale – home to the largest gas reserves in the US – will yield 3.5 billion cubic feet of gas per day in by the end of 2011. This would be double 2010’s yield.

In 2012, production should reach 6.7 billion cubic feet per day and in 2020, up to 17.5 billion, according to the Penn State report. This year, some 2,300 wells will be drilled (up from 1,405 in 2010), and the professors forecast some 2,500 per year to be drilled by the time 2020 rolls around.

The big win for the industry is New York State’s recent reversal of the ban on the practice. According to Pennsylvania’s Department of Environmental Protection, 24 of the 25 highest-producing wells are in the counties that border New York.

Domestic shale decreases Russia’s energy weapons and helps the trade deficit and economy

UPI 7/20 (20 July 2011, U.S. shale gas seen as economic weapon, http://www.upi.com/Science_News/2011/07/20/US-shale-gas-seen-as-economic-weapon/UPI-89131311199044/?spt=hs&or=sn, RBatra)

Rising U.S. natural gas production from shale has weakened Russia's ability to wield an "energy weapon" over its European customers, a U.S. study says.

The study by the Baker Institute at Rice University, funded by the U.S. Department of Energy, predicts Russia's natural gas market share in Western Europe will decline to as little as 13 percent by 2040, down from 27 percent in 2009.

The study says timely development of U.S. shale gas resources will limit the need for the United States to import liquefied natural gas for at least two to three decades, thereby reducing energy-related stress on the U.S. trade deficit and economy, a Rice release said Wednesday.

"The geopolitical repercussions of expanding U.S. shale gas production are going to be enormous," said Amy Myers Jaffe, one of the authors of the study.

"By increasing alternative supplies to Europe in the form of liquefied natural gas displaced from the U.S. market, the petro-power of Russia, Venezuela and Iran is faltering on the back of plentiful American natural gas supply," she said.

The study predicts U.S. shale production will more than quadruple by 2040 from 2010, reaching more than 50 percent of total U.S. natural gas production by the 2030s.

"The idea that shale gas is a flash-in-the-pan is simply incorrect," co-author Kenneth Medlock III said. "The geologic data on the shale resource is hard science and the innovations that have occurred in the field to make this resource accessible are nothing short of game-changing."

Domestic shale gas is coming now

UPI 7/22 (22 July 2011, U.S. shale a geopolitical game changer, http://www.upi.com/Business_News/Energy-Resources/2011/07/22/US-shale-a-geopolitical-game-changer/UPI-89651311330812/?spt=hs&or=er, RBatra)

The geopolitical consequences of expanding the production of shale gas deposits in the United States will be "enormous," a research study concluded.

The United States holds some of the richest deposits of natural gas locked in shale formations in the world. The U.S. Department of Energy estimated that there's enough domestic natural gas to last 90 years at current production rates.

Researchers at Rice University in a study said the subsequent Russian share of the natural gas market in Europe could fall from 27 percent in 2009 to 13 percent by 2040. Rising natural gas production in the United States could diminish Iran's influence as well, the report said.

"The geopolitical repercussions of expanding U.S. shale gas production are going to be enormous," Amy Myers Jaffe, one of the report's authors, was quoted by the online Oil and Gas Journal as saying.

The study estimated that shale production in the United States could make up more than half of the total U.S. natural production within the next 20 years.

Non-unique and impact turn – dependence on foreign LNG is going down now but imports cause Iran prolif, Russian intervention in Europe, and prevent the IPI pipeline

Fowler 7/20 (Tom, 20 July 2011, “Study says U.S. shale may weaken Iran, Russia”, http://www.chron.com/disp/story.mpl/business/energy/7662475.html, RBatra)

The natural gas boom in the U.S. has weakened Russia's influence on European energy supplies and could keep Iran's influence in check for years to come, according to a new study from the Baker Institute for Public Policy at Rice University.

The study, "Shale Gas and U.S. National Security," says the surge of drilling in shale formations will have an impact on global supply for years to come and limit the need for the U.S. to import liquefied natural gas, or LNG, for at least 20 to 30 years.

That means more LNG shipments from the Middle East will be available for Europe, which has been beholden to Russia for a large portion of its gas, supplied by pipelines.

The study, funded by the U.S. Department of Energy, predicts that Russia's share of the natural-gas market in Western Europe will drop to as little as 13 percent by 2040, down from 27 percent in 2009.

"By increasing alternative supplies to Europe in the form of liquefied natural gas (LNG) displaced from the U.S. market, the petro-power of Russia, Venezuela and Iran is faltering on the back of plentiful American natural gas supply," writes Amy Myers Jaffe, a fellow at the Baker Institute and one of the authors of the study.

The study challenges the notion that the U.S. natural gas shale is a short-lived phenomenon. It concludes domestic production will more than quadruple by 2040, from 2010 levels, and account for more than half of all U.S. gas production by the 2030s.

'Game changing'

"The idea that shale gas is a flash-in-the-pan is simply incorrect," writes Kenneth Medlock III, another Baker Institute fellow and study co-author. "The geologic data on the shale resource is hard science and the innovations that have occurred in the field to make this resource accessible are nothing short of game changing."

A decade ago, U.S. companies were making massive investments to build LNG-import terminals based on the assumption that domestic natural-gas production would continue to decline and the country would need to draw on supplies from Africa, Russia, the Middle East and Australia.

But U.S. supplies did a U-turn over the past five years as companies perfected the combination of horizontal drilling and hydraulic fracturing — a process of injection millions of gallons of water, sand and chemicals into the ground to crack open shale formations - to economically access more gas reserves.

LNG terminals

U.S. gas production from shale has risen from virtually nothing in 2000 to more than 20 percent of domestic production today. That's left the handful of new LNG import terminals - such as the Freeport LNG terminal southwest of Houston and Cheniere Energy's Sabine Pass terminal in Louisiana - seeking permits and funding to build the capacity to export U.S. natural gas.

Help for Europe

By freeing up LNG shipments that might otherwise have been destined for U.S. consumption, Europe will be able to draw more heavily on Middle Eastern and other future LNG sources, cutting its dependence on Russian gas.

"A more diverse energy supply for Europe enhances U.S. interests by buttressing Europe's abilities to resist Russian interference in European affairs and help border states in the Balkans and Eastern Europe assert greater foreign policy independence from Moscow," Medlock writes.

Trouble for Iran

Cutting U.S. dependence on LNG imports would also delay for another 20 years the need for other countries to import LNG from Iran, the study says. That would diminish Iran's economic influence and increase make it easier for the other countries to support U.S.-led sanctions against Iran for its nuclear weapons development.

"In addition, the long delay in the commerciality of Iranian gas means that Tehran will have trouble moving forward with the development of pipelines to India or Pakistan until at least the mid-2020s," Medlock writes.

Shale gas production could also lower natural gas costs globally, making it less costly for the U.S. and other countries to meet long-term goals of reducing greenhouse gas emissions, the study says 

New shale sources lower LNG prices

Times of India 10 (25 August 2010, http://articles.timesofindia.indiatimes.com/2010-08-25/india-business/28295867_1_shale-gas-india-and-china-coal, RBatra)

The US shale gas phenomenon has transformed global energy markets, he said, adding that because the United States has the technology to develop efficiently large quantities of gas from shale, global prices of liquefied natural gas have decreased.

"Gas has become cheaper. Gas is now competitive with coal on a BTU basis, which means that countries that might use coal can now not make an economic choice, but on a competitive basis choose gas for their next level of power generation," Goldwyn said.

Uniqueness – Qatar
Qatar is shipping to Japan, not the U.S.

gCaptain 6/30 (30 June 2011, Qatar Rides LNG Demand Wave, http://gcaptain.com/qatar-rides-demand-wave?27311, RBatra)

Qatar, the Persian Gulf emirate that is the world’s largest exporter of liquefied natural gas, is poised for a sharp rise in the value and volume of its exports of the super-cooled fuel this year, benefiting from the troubles in Japan’s nuclear industry and from surging demand for energy elsewhere in Asia.

With a quarter of Japan’s nuclear production shut down by the devastating earthquake and tsunami in March, that country’s power companies have agreed to buy an extra four million tons of LNG from Qatar over the next year and are in talks to purchase additional volumes, Qatar’s energy minister, Mohammed bin Saleh Al Sada, said last month. Surging demand for natural gas in China — keen to switch from polluting fuels such as oil and coal amid strong economic growth — is also positive for Qatar.

“Post Fukushima, there will be a lot of opportunities,” said Fatih Birol, chief economist for the International Energy Agency. “Japan and Korea have new long-term contracts in the next four years, and China demand is booming — as of 2015 they will have to import as much as Europe today.”

Qatar sits on the third-largest natural-gas reserves in the world, after Russia and Iran, with its offshore North Field containing an estimated 900 trillion cubic feet of gas.

Mostly as a result of greater Asian demand, Qatar’s LNG exports are expected to rise to 73 million tons this year, 30% above the 56 million tons exported in 2010 and close to the country’s installed export capacity of 77 million tons, according to projections from the commodities consultancy Wood Mackenzie.

And prices for LNG are rising, after being depressed in recent years by the development of massive shale-gas reserves in the U.S. and Canada, which stymied the hopes of Qatar and other exporters to supply large quantities of natural gas to the North American market. With higher volumes and rising prices, the value of Qatar’s LNG exports is expected to jump at least 43% to over $30 billion in 2011, from $21 billion last year, according to estimates from Samba Financial Group, a Saudi bank.

The U.S. won’t import from Qatar now

Bloomberg 7/25 (25 July 2011, QatarGas to sell Petronas 1.5 mln tons LNG a year, http://www.dailystar.com.lb/Business/Middle-East/2011/Jul-25/QatarGas-to-sell-Petronas-15-mln-tons-LNG-a-year.ashx#axzz1T88G1Avy, RBatra0

Qatar Liquefied Gas Co., known as QatarGas, agreed to supply Malaysia’s state-owned Petronas LNG Ltd. with 1.5 million metric tons of liquefied natural gas annually. The gas, cooled to liquid form for transport by sea, will be sold to Malaysia for at least 20 years starting in 2013, the two companies said in an emailed statement today. The gas equates to about 5 percent of Malaysia’s current gas demand, the firms said.

The deal marks QatarGas’ first supply agreement to Southeast Asia, QatarGas CEO Khalid Bin Khalifa al-Thani said in the statement.

Qatar, the world’s largest LNG exporter, is diverting LNG originally intended for the U.S. to markets such as China amid growing U.S. domestic gas production and reduced dependence on imports. QatarGas said on June 29 that it agreed with Energia Argentina SA to sell Argentina five million tons of LNG a year starting in 2014.

Aff – Prices UQ
Low LNG prices are inevitable

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Rising shale gas production in the United States is already impacting markets abroad. In particular, LNG supplies whose development was anchored to the belief that the United States would be a premium market are now being diverted to European and Asian buyers. Not only has this immediately presented consumers in Europe with an alternative to Russian pipeline supplies, it is also exerting pressure on the status quo of indexing gas sales to a premium marker determined by the price of petroleum products. In fact, Russia has already had to accept lower prices for its natural gas and is now allowing a portion of its sales in Europe to be indexed to spot natural gas markets, or regional market hubs, rather than oil prices. This change in pricing terms signals a major paradigm shift.

AT: Global LNG Trade Impact

American participation doesn’t decrease global LNG trade

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Despite the fact that the United States is less reliant on LNG due to domestic shale gas production, global LNG trade will continue to grow, largely due to demand growth in Asia, where imports are projected to be about five times the level seen in the United States by 2040. In fact, the Reference Case reveals a very different reliance on LNG across regions, ranging from very low in North America to very high in Asia (see Figure 4). In sum, the development of shale gas to the fullest extent does not hamper significant growth in global LNG trade. It just reduces American market participation as a major LNG purchaser.

U.S. Not Key Market

No internal link – U.S. LNG imports are not key with current tight natural gas market

NGI’s Daily Gas Price Index, 8 (“U.S. Remains LNG Market’s Stepchild,” 6-20-2008, Factiva) // JMP

Imports of liquefied natural gas (LNG) to the United States this year will fall "well short" of the 770 Bcf seen last year, likely hitting only 420 Bcf, an amount "staggeringly below" previous projections, according to Houston-based consultancy Waterborne Energy Inc."We knew U.S. LNG imports would fall short of 2007 volumes when we saw delays in new production and demand rising in Europe and Asia," said Waterborne President Steve Johnson.

According to Johnson, drought conditions in Spain, a prolonged nuclear shutdown in Japan and increased demand for LNG among power generators have changed market dynamics. "When demand increases and supplies remain flat, the U.S. is the first to come up short," he said. "The U.S. serves as the 'sump' for excess supplies of LNG and is the only country whose imports are largely driven by profit and not necessity. So, product we expected here is now being sold to the highest bidders in Asia and Europe."

Industry observers were hoping for another record year of U.S. LNG imports based on 50 Bcf/month of new production that was expected to hit the market earlier this year.

"Delays at projects in Norway, Qatar, Nigeria, Australia, Russia and Yemen resulted in short supplies," said Johnson, who noted a recovery for U.S. LNG imports next year is possible if planned new production of 72 Bcf/month comes on-line.

Whatever LNG does come to U.S. shores in the future will likely cost more. Analysts at Sanford C. Bernstein & Co. in a report Thursday said there is a potential for LNG to be priced at parity or even a premium to oil. Although prices may decline next year and in 2010, tight market conditions in the years thereafter due to limited new supplies could raise LNG prices beyond those of oil.

"The more LNG that comes on-line prior to next summer, the bigger the impact on U.S. import volumes. We could see volumes in excess of 2007 levels of 770 Bcf," said Johnson.

Recently, industry executives and observers have predicted a dearth of LNG cargoes available to the United States given the thirst for the liquefied fuel in Asian markets (see Daily GPI, May 22; May 19).

According to Tudor, Pickering, Holt & Co. Securities Inc., sendout from U.S. LNG regasification terminals is down markedly from a year ago. In the first quarter sendout was about 0.8 Bcf/d compared to about 1.9 Bcf/d a year ago.

LNG exports to U.S. are decreasing – other countries are taking up the slack by importing more

Energy Trader, 8 (“LNG demand to bolster US gas prices: Goldman,” 6-20-2008, Factiva) // JMP

Voracious demand in South Korea and Spain will keep liquefied natural gas deliveries to the US low, which is bullish for domestic gas prices, analysts at Goldman Sachs said late Wednesday.

Analysts Samantha Dart and Jeffery Currie predict that Henry Hub prices will average $12.80/MMBtu over the summer and peak at $13.80/MMBtu this winter before falling back to $10/MMBtu next June as Asia and Europe pull provide strong competition for LNG supply.

"The higher-than-expected increase in LNG demand from Asia and Europe in the first quarter of 2008 was met by higher-than-expected LNG supplies in the market, likely motivated by high spot LNG prices in the period and lower-than-expected North American LNG imports," Dart said. "Both Mexico and the United States showed declines in LNG imports earlier this year relative to our expectations."

Goldman Sach's bottom line is that increased international demand for gas will bolster US prices as LNG deliveries will no longer help meet US demand, which they still expect will increase despite a slower economy.

Developing countries are shifting to a greater reliance on natural gas – at a rate much greater than the U.S.

Klare, 6 – professor of peace and world security studies at Hampshire College

(Michael T., The Nation, “The Geopolitics of Natural Gas,” 1-23-2006, www.thirdworldtraveler.com/Oil_watch/Geopolitics_NaturalGas.html) // JMP

Developing nations like China, India and South Korea, increasingly aware of the environmental consequences of their excessive reliance on oil and coal, are also turning to natural gas. According to the Energy Department, gas consumption in China will grow by an estimated 7 percent per year between 2001 and 2025, five times the rate for the United States and the largest for any major industrial power; India and South Korea are also among the fastest-growing gas consumers. These projections help explain the aggressive steps being taken by these countries to secure additional supplies of gas.

U.S. Not Key Market

U.S. market is not key – in the current tight market global demand far exceeds supply – there are a number of countries competing for natural gas 

Johnson, 8 – has spent the past decade reporting from Europe, increasingly on energy issues

(Keith, “Natural Gas Woes: If You Don’t Build It, They Won’t Come,” 4-11-2008, http://blogs.wsj.com/environmentalcapital/category/natural-gas/lng/) // JMP

So New York Gov. David Patterson struck down the idea of a new natural-gas terminal in Long Island sound, trusting in conservation and energy efficiency to make up the energy shortfall for the region. Almost 7,000 miles away, China and Qatar inked what could be at least a $60 billion deal for liquefied natural gas exports over the next quarter-century.

What’s the connection? The U.S. better take a number if it wants sufficient supplies of natural gas in the future.
The U.S. is moving inexorably toward using more natural gas to fire its power plants—thanks to an increasingly tough financing climate for coal, imminent climate legislation that will put a pricetag on dirtier fuel sources, trouble jump-starting the nuclear industry, and difficulties making renewable energy more than a marginal contributor to the electricity mix. Natural gas is cleaner than coal, easing some environmental concerns, and reliable, making it suitable for baseload power.

But that’s what everybody else is concluding, as well. China’s appetite—and willingness to sign pricey, long-term deals—just underscores how the scramble for natural gas is only going to intensify. And while gas exploration is red-hot, and Qatar hopes to jump from the world’s number-three producer to world leader in five years, there’s still only so much of the stuff. As the FT notes:

The deals indicate that Beijing recognises it must pay global market prices to secure supplies of LNG. It has already intensified the demand pressures in the tight global LNG market and is expected to force other countries to pay higher prices. “Three to four years ago, the Qatari projects were going to send this gas to the Atlantic Basin, particularly the US,” said Frank Harris, of Wood Mackenzie, the Edinburgh-based consulting firm. “What it means is that we are going to see a lot less LNG go to the US than we thought.”
But it’s not just China. The U.K. just signed another deal with Qatar to get its own gas. Oh, and Poland, too, another economy eager to shake its reliance on Russia and find a semblance of energy independence. In Asia, the FT notes, Japan and South Korea have been scrambling to land their own gas; the top Japanese utility has doubled LNG imports in the last year.

If the U.S. power sector has to rely increasingly on natural gas, there are only two options: either more domestic supplies, or more imports. While Texans and Oklahomans are scouring Pennsylvania in the hopes of finding more local gas, importing the stuff from major global producers is easier in the short run. 

Provided there’s still some to be had—and the infrastructure to import it. 

LNG Inevitable / Link is Incremental

No link – natural gas will remain part of the energy and at best the link is incremental

Weeks, 5 (Jennifer, E: The Environmental Magazine, “Highly combustible: debating the risks and benefits of LNG,” Nov-Dec 2005, http://findarticles.com/p/articles/mi_m1594/is_6_16/ai_n15947809) // JMP

"Given the enormity of our energy needs, a segment of our supply has to come from LNG," says former U.S. Representative Philip Sharp, who served as Congressional chair of the National Commission on Energy Policy and is now president of Resources for the Future, an environmental think tank in Washington, D.C.

"There's no way that cleaner sources add up to what we need, and gas is much cleaner than coal or oil. LNG should not become an excuse for failing to press forward on energy efficiency and renewable fuels, but we have to deal within the confines of our political and economic institutions, and changes in the energy system are incremental," says Sharp. 

AT: Qatar DA – Internal Link Ans

Qatar is diversifying its economy – it is preparing for a post-gas future

Platt, 8 (Gordon, Global Finance Magazine, “Qatar; Shifting Gears,” July/August 2008, p. 30, Lexis-Nexis Academic) // JMP

Qatar, a peninsular country extending into the Gulf from the east coast of Saudi Arabia, has the fastest-growing economy in the Middle East, with a real gross domestic product expected to grow more than 14% in 2008. The booming oil and gas sector will be supplemented by continued fast growth in construction and financial services, economists forecast.

Meanwhile, Qatar is planning for the day decades in the future when its oil and gas reserves run dry. It has the vision of establishing a world-class technology center to support a knowledge-based economy. "This is a long-term vision that sees Qatar growing into a regional science and technology hub, and that is beginning to take shape," Abdullah bin Hamad Al Attiyah, deputy premier and minister of energy and industry, said in late April at the opening of Shell Qatar's research and technology center at the Qatar Science and Technology Park.

Oil revenue drives Qatar’s economy

BuyUsa.Com 08- U.S. Commercial service 

(“Market of the Month – Qatar” Doha Qatar SkylineQatar - Market of the Month January 2008

http://www.buyusa.gov/sacramento/qatarmarket.html) //DG

Though Qatar’s growing revenue from LNG is impressive, it is important to recognize that Qatar today still earns more revenue from oil production. The country has a current oil production capacity of around 900,000 barrels per day (bpd), which may increase to 1 million bpd by 2008.

Other markets check – Qatar is boosting exports to Japan, South Korea and Taiwan

Japan Times 6 (“Qatar to nearly double LNG exports to Japan” Kyodo News, Tuesday, Nov. 21, 2006
http://search.japantimes.co.jp/cgi-bin/nb20061121a6.html)

Qatar plans to boost its exports of liquefied natural gas to Japan to more than 11 million tons a year in 2010 from the current 6 million tons, according to Abdullah bin Hamad al-Attiyah, the nation's energy and industry minister."Now we're listening to our customers (in Japan), we feel they need more LNG. So I think we can increase another 5 million tons in the coming years," said al-Attiyah, who doubles as second deputy premier of the fourth-biggest supplier of oil and natural gas for Japan."We are very committed to Japan," he said in a recent interview in Tokyo. "We would like to be a more reliable energy supplier for Japan."The comments are a godsend for Japan at a time when Indonesia, the nation's No. 1 supplier of LNG, is considering cutting shipments to Japan from 2010, and Japan and Russia remain at odds over the Sakhalin-2 oil and natural gas project in the Russian Far East.Al-Attiyah said Qatar plans to expand global LNG shipments to 35 million tons a year in 2007 from the current 29 million tons, making it the world's biggest LNG producer.He projected that Qatar's global LNG shipments will steadily grow to 77 million tons per year in 2010.Along with Japan, al-Attiyah said, Qatar plans to increase LNG exports to South Korea by 2 million tons next year to 7 million tons a year and to India by 2.5 million tons in 2009 to 7.5 million tons. Qatar will also start shipping LNG to Taiwan in 2008.The minister said recent global oil prices are "very volatile" due to active speculative trading in an apparently oversupplied market, signaling that OPEC will decide to cut oil output further at their next meeting in December.Al-Attiyah said he currently sees "no shortage" of oil in the market, given mild winters in countries including Japan and the United States and high inventories of oil."If you continue to see this volatile market, going down very sharply and going up very sharply, this is not good for business," he said. "I hope that oil markets will stabilize.Al-Attiyah was on a nine-day visit to Japan through Monday, during which he has held talks with major clients, including Chubu Electric Power Co. and other end-users.He also met with Foreign Minister Taro Aso and Minister of Economy, Trade and Industry Akira Amari during the first Japan-Qatar Joint Economic Committee, a ministerial forum aimed at boosting bilateral economic relations.
AT: Qatar DA – Relations Ans

No internal link – U.S.-Qatari relations will endure – they are based on several mutual interests

The Peninsula, 4 (“HOUSTON: Qatar plans to supply the US market with about 23 million tonnes of LNG in the next few years and make the State of Qatar a strategic ally of,” 9-29-2004, www.menafn.com/qn_news_story_s.asp?StoryId=64782) // JMP

In an address, the Emir asserted that relations between Qatar and the US were very strong and attributed the ties to the joint commitment shared by both countries towards peace, welfare and stability in the Middle East and the world at large. 

The Emir, H H Sheikh Hambad bin Khalifa Al Thani, addressing the guests at a banquet hosted by US oil companies in Houston. 

Partnership between the two countries meets all the requirements of success, because it hinged on a broad base of mutual interests, the Emir said. 

The process of development launched by Qatar has not slackened down. Its pace of progress has accelerated even further, the Emir said. 

In 2003 alone, Qatar signed preliminary agreements with foreign companies to launch mammoth ventures with investments totalling over $40bn, the Emir said, adding that US companies have had the largest share of the stakes set for foreign partners. 

"The agreements in the fields of Liquefied Natural Gas (LNG), Gas-To-Liquid (GTL) and petrochemical sectors, and the implementation of these ventures would turn Qatar into a major hub for the world's GTL industry, through which we would be able to co-supply the world with another source of clean energy," the Emir said. 

The Emir attributed the confidence placed in Qatar by world-class, especially US corporations to the multiple factors of strength enjoyed by the Qatari economy, the sound financial and economic policies pursued by the state, the manner of treatment based on transparency, objectivity and credibility foreign investors receive in Qatar, as well as the political stability enjoyed by the country. 

"Keen enough to maintain all elements of strength (in our national economy), we would earnestly endeavour to improve the investment climate yet further by the constant build up of infrastructures, the setting up of industrial zones and the development of investment-conducive legislations," the Emir said. 

Concluding his address, the Emir expressed hope that cooperation between Qatar and the US would be further developed to attain yet greater and better results that would be added to the considerable accomplishments already attained. 

The Secretary of State of Texas Geoffrey Connor, in his address, hailed the strong relations maintained between Qatar and the state of Texas and expressed appreciation for the mutual cooperation between the two sides in the energy sector. 

There are mutual interests bringing the two sides together, he said, citing the existing cooperation between Qatar Foundation for Education, Science and Social Development on the one hand and Texas University A&M, a branch of which was inaugurated in Qatar. He expressed hope that bilateral cooperation would be further developed, especially in economic and trading domains. 

U.S.-Qatari relations are expanding for several reasons 

U.S. Department of State, 8 (Bureau of Near Eastern Affairs, “Background Note: Qatar,” June 2008, http://www.state.gov/r/pa/ei/bgn/5437.htm) // JMP

U.S.-QATARI RELATIONS

Bilateral relations are strong and expanding. The U.S. embassy was opened in March 1973. The first resident U.S. ambassador arrived in July 1974. Ties between the U.S. and Qatar are excellent. Amir Hamad last visited Washington in 2004, and President Bush visited Qatar in 2003. Qatar and the United States coordinate closely on regional diplomatic initiatives, cooperate to increase security in the Gulf, and enjoy extensive economic links, especially in the hydrocarbons sector. Qatar sees the development of a world-class educational system as key to its continued success. As a result, hundreds of Qataris study in the United States. Cornell University has established a degree-granting branch medical school campus in Doha, and other universities including Texas A&M, Carnegie Mellon University, the Virginia Commonwealth University School of Design, the Georgetown School of Foreign Service, and Northwestern also have branch campuses in Qatar's "Education City" complex. 

Relations resilient – University sharing  

Qatar University 08  (Campus Life, Wednesday, 08 November 2006 (Issue No. 30) http://www.qu.edu.qa/html/campuslife/30cl08nov06.html)
In the age of communications and information technology, the mass media have many diverse means to convey any message and to deepen it. This new reality and challenge needs and requires better skills and understanding of various human cultures – the components of the mosaic of our world today. With this belief, concern and motivation, the exchanges and sharing of experiences and knowledge are essential, especially in the fields of communications and mass media. So it was great news indeed for us to learn that the College of Arts and Sciences at Qatar University has succeeded in winning the approval and the funding for a proposed partnership with the University of Louisiana at Lafayette, as a part of the 2006 US-Middle East University Partnership Initiative (MEPI). Under this partnership, the Mass Communication Departments of both universities will cooperate in the future in enriching their faculty’s and students’ skills and experiences in various fields of Mass Media.

In a recent meeting headed by the QU Dean Dr. Seham Al Qaradawi and attended by Dr. Mahmoud Khedr, Associate Dean for Programmes, Dr. Mahmoud Hammoud, the Head of the Communication Department, Dr. Sahar Khamis, Mass Communication professor, and Dr. Ashraf Galal, Director of the partnership program with University of Louisiana at Qatar University, the components of this partnership were discussed and our press team had the chance to hear some of the details of this partnership. It will start in Spring 2007 and run for three years, with a value of 300,000 dollars.

The partnership includes exchanges of students and professors, in addition to setting up a Digital Media Center at Qatar University and launching a new course in what is described as “Global Communication at Work.” This course, to be taught in both the University of Louisiana and Qatar University, will help students to access and understand each other’s culture. The partnership also includes a plan to send students from Qatar University to the University of Louisiana for classes in digital journalism, advanced reporting, and online journalism. At the same time, students from the University of Louisiana will come to Qatar University to join the Arabic for Non-native Speakers program in order to study Arabic and encounter the culture.

Dr. Al Qaradawi said that this partnership will help build the bridges and foster healthy cultural dialogue among academic communities in the US and Qatar and between the US and the Arab world. It will also strengthen the capacities of the Mass Communication Program at Qatar University and its mission of providing its students with a leading edge education – being prepared and trained for journalism careers in a competitive world. And because, in the process of QU’s applying for the grant, many entities in Qatar showed their support to Qatar University’s efforts, the Dean and her colleagues expressed their thanks to those who did that. The list includes the Embassy of the United States in Qatar, Qatar Foundation, Al Jazeera Network, Al Jazeera Media Training and Development Center, Dar Al Sharq Centre for Information, Studies and Training, and The Peninsula newspaper. All of us are excited about this partnership and its outcome.

AT: Qatar DA – Bases Turn

Bases in Qatar lead to terrorist attacks—short circuits LNG supplies 

Gaiser 06 – Ph.D. ’05, University of Virginia (Adam “Investing in Qatar”, June 20, 2006 , http://www.fool.com/investing/general/2006/06/20/investing-in-qatar.aspx) //DG

Lastly, the presence of U.S. military in Qatar is a mixed blessing. By aligning themselves with the U.S., the Qataris make themselves anathema to the clandestine militant groups who seek the downfall of America and its purported puppets in the region. Because Qatar has more than 37 miles of unprotected borders with Saudi Arabia, and almost 350 miles of unguarded coastline, it's easy to infiltrate. A few well-placed explosives on an oil production facility, or an LNG station, would send the "collaborationist" Qatari petroleum industry into a panic. The ramifications of such an attack for world energy markets are frightening. Qatar remains doubly vulnerable to such attacks because the Qataris believe they are immune from them.
AT: Russia DA

No internal link – there are other buyers of Russian LNG

Moscow Times, 5 (Valeria  Korchagina, “Russia Rising as Energy Superpower on U.S. Demand,” 10-26-2005, http://www.cdi.org/russia/johnson/9279-27.cfm)

But potential buyers of Russia's LNG are certainly not limited to those based in North America. 

Given Russia's geographic proximity to energy-hungry Japan, liquefied gas projects like Sakhalin-2 are likely to present strong competition to the Gulf producers. 

Japan is expected to be the main buyer of LNG from the Shell-led, $20 billion project on the southern tip of the Sakhalin Island, which is expected to deliver its first gas shipments in 2008. Tokyo will purchase at least 3.4 million tons of LNG per year. Sakhalin Energy, the developer of the project, said it would also ship 37 million tons of LNG from Sakhalin to Mexico over a 20-year period. 

Russian just signed a big natural gas deal with Canada – that gas won’t be exported to the U.S.

Toronto Star 08 ("Russia's Gazprom agrees to supply LNG project in Quebec" Business, pg. B03, 05/16/2008. http://search.ebscohost.com/login.aspx?direct=true&db=nfh&AN=6FP4095293044&site=ehost-live) //DG
Gazprom OAO, the world's largest natural-gas producer, has agreed to supply a proposed liquefied natural gas import terminal in Canada that would provide the home-heating and power-generation fuel to users in Ontario and Quebec.  Gazprom's Shtokman field in Russia will supply the Canadian terminal starting in 2014, the Moscow-based company said yesterday in a statement with partners Gaz Metro LP, Enbridge Inc. and Gaz de France SA.  The Rabaska terminal would be 15 kilometres east of Quebec City. The project's cost, including a terminal capable of processing 500 million cubic feet of gas, was estimated in 2006 at $840 million. Rabaska was scheduled to start construction in 2006 and begin operating in 2008. Development has been delayed by environmental group opposition.  A start date for the terminal was contingent on securing supply, Enbridge spokesperson Jennifer Varey said yesterday.  Rabaska would connect to pipelines to serve customers in eastern Ontario and Quebec.  "We don't expect much gas, or any gas, to go to the U.S.," said Rabaska CEO Glenn Kelly. "It will stay in Quebec and Ontario.  

No impact – Russian government support proves – largest gas companies will never collapse. 

NYT 2k4 (“U.S. Seeks Pacts With RussiaTo Raise Natural Gas Exports,” New York Times, 6/11/04 http://query.nytimes.com/gst/fullpage.html?res=9C07E2DF1530F932A25755C0A9629C8B63&sec=&spon=&pagewanted=) //WLT

Western executives say that the Kremlin is always on call whenever Gazprom needs a boost.
Last year, TNK-BP, a Russian joint venture involving BP and the Alfa Group, Access Industries and the Renova Group, agreed to sell Gazprom a vast Siberian gas field after Russian authorities threatened to cancel the venture’s license to operate there. Gazprom offered $700 million to $900 million for TNK-BP’s stake in the field and a local gas distribution company. It is a complex deal that has yet to close. Whatever its terms, analysts say, they would hardly compensate BP for the field, Kovykta, which is thought to hold immense gas supplies — and for the millions of dollars that the venture had already invested there.

Gazprom’s spokesman, Sergei V. Kupriyanov, says that Gazprom is not responsible for TNK-BP’s regulatory troubles and that the terms reflect market conditions. 

OTHER deals involving Gazprom have followed similar patterns. In transactions involving both Shell and BP, Mr. Putin met directly with corporate executives. For a time, Kremlinologists thought that he might segue into the chairman’s job at Gazprom; executives say Mr. Putin, a former spy, shows a keen interest in the oil and gas business.

Other economic trends outweigh the relevance of natural gas exports- and Turkmenistan is the most important emerging market for Russia 

Kvint 2k8 (Vladimir, president of the International Academy of Emerging Markets, “Russia's Surging Economy,” Forbes, 1/08/08 http://www.forbes.com/2008/01/08/russia-economy-projections-oped-cx_vkv_0108russia.html) // WLT

In addition to these trends, I would like to mention several other events which may impact the Russian economic situation in 2008: 

--The diversification of natural gas supplies to Europe, which is mostly a result of the new role of Turkmenistan. This will have a direct impact on Russian influence in certain European countries. 

--The failure of Russia to become a member of the World Trade Organization, despite expectations to the contrary 

--Strengthening economic ties between Russia and China 

--The failure of Russia's amnesty of capital program, which was not surprising--it was, in fact, practically inevitable. Russia was the only country in the world to make tax collections the focus of its amnesty of capital program. Most of these programs seek to repatriate capital to create new jobs. The tax rate on repatriated capital is typically between zero and 5%, but Russia's program taxed repatriated capital at 13%. In Italy, 61 billion euros worth of capital was repatriated in only six months of 2002. Russia's program was not economic amnesty, it was bookkeeping amnesty, and was a total failure. The Ministry of Finance is planning an amnesty for undeclared property. The focus of this amnesty is, again, on taxes. Instead, the Ministry of Finance should figure out how owners of these undeclared properties can bring their properties out of the gray areas and into the legitimate economy. This amnesty will most probably occur in 2008. 

In the end, the economic results of 2007 were unquestionably positive for Russia. With luck, this broadest trend will continue through the coming year.
No internal link- Europe is the key market for natural gas exports. 

Smith 2k7 (Keith C., fellow at the Center for Strategic and International Studies) Challenging Russia's energy dominance, 4/2/07, http://search.japantimes.co.jp/cgi-bin/eo20070402a2.html //WLT

On the contrary, European countries continue to forge bilateral deals with Russia, with little consideration for common EU interests. The West European EU members have shown scant concern over Russian pressure tactics against the new members in Central and Eastern Europe, calling into question the extent of EU solidarity regarding energy supplies.

Since the Kremlin interrupted energy supplies to the Baltic states in 1990 in a futile attempt to stifle their independence movements, it has continued to use pipeline politics against countries such as Poland, Latvia and Lithuania -- all new EU members. For them, and for new democracies like Ukraine, Georgia and Moldova, Russian energy dominance and its political consequences remain a serious threat.

Russia has profited from Europe's disarray by moving to cement greater long-term European dependence on its energy, particularly natural gas by continuing its divide-and-rule tactics toward European governments. Since January 2006, Moscow has negotiated separate deals with energy companies from Germany, France, Italy, Hungary, Serbia, Slovakia and Denmark that could undercut Europe's efforts to build additional pipelines aimed at bypassing Russia's near monopoly of supplies from Central Asia.

It initially appeared that Germany under Chancellor Angela Merkel would be more sensitive to the energy security of Central and Eastern Europe. However, Merkel approved the expensive Northern Europe Gas Pipeline (NEGP) beneath the Baltic Sea, negotiated between her predecessor Gerhard Schroeder and President Vladimir Putin, and strongly opposed by fellow EU member Poland, which the pipeline will bypass. The NEGP will cost at least eight times as much as the alternative Yamal II pipeline, which would have gone overland through Poland.

Despite the European Commission's good intentions, the EU's larger members continue to resist submitting to a common EU energy policy. In mid-November, EU foreign ministers failed to agree on a common approach to Russian energy -- just as reports resurfaced that Russia may seek to establish a natural-gas cartel similar to OPEC.

The EU's political will to counter its increasing dependence on Russia in the immediate future is thus open to serious doubt. Indeed, for the next five to 10 years, Russia will be able to fulfill its gas contracts in Europe only by monopolizing exports of gas to Europe from Kazakhstan, Turkmenistan and Uzbekistan. But the EU so far has chosen to ignore that Gazprom's monopoly is a clear violation of the antitrust and competition policies of the revised Rome Treaty and WTO obligations.

Russia clearly believes that the current tight world energy market and high prices give it enough leverage over the West to maintain its current approach. Russia consistently refuses to allow Western companies the same access to Russian facilities that Russian state energy companies already enjoy in Europe and the United States. That is likely to remain true as long as the West fails to adopt an energy strategy that causes the Kremlin to change course.

AT: Russia DA

Relations with Russia low now – missile defense

CSM 7/9 (“U.S., Russia revert to cold-war rhetoric over missile-defense plan,” Christian Science Monitor, 7/9/08 http://www.csmonitor.com/2008/0709/p99s01-duts.html) // WLT

A war of words erupted this week between the United States and Russia over a controversial US plan to deploy a missile-defense shield in the Czech Republic and Poland. The plan has already strained US-Russia relations and encountered resistance from some in Europe. 

The verbal spat between the US and Russia came after US Secretary of State Condoleezza Rice on Tuesday inked an initial agreement on missile-defense deployment with the Czech government in Prague, as reported by the Associated Press. 

According to Reuters, Russia's Foreign Ministry responded to the news in a statement: "If the real deployment of an American strategic missile defense shield begins close to our borders, then we will be forced to react not with diplomatic methods, but with military-technical methods." 

In reaction to that statement, the US criticized Russia for its "bellicose rhetoric," which it said was meant to intimidate the European partners of the US into backing out of the defense plan, according to the BBC. The report goes on to clarify Russia's statement. 

The BBC's Adam Brookes in Washington cites Russia's ambassador to the UN as suggesting that the phrase "military-technical means" does not mean military action, but more likely a change in Russia's strategic posture, perhaps by redeploying its own missiles. 

The US has ambitious plans for a missile-defense system that would include advanced radar facilities in the Czech Republic and 10 interceptor missile sites in Poland. The US insists the shield is designed to protect against attacks from "rogue states" in the Middle East, such as Iran. A graphic made available by Agence France-Presse maps the US missile shield as well as proposed deployments. 

But Russia has strongly protested, saying the deployment of the US shield would threaten its security by blunting the capabilities of its own missile force. 

AT: Canada DA

U.S. is reducing dependence on natural gas exports from Canada

Natural Gas Intelligence, 8 (“U.S. Becoming Less Dependent on Canada With New Import Deals,” 5-19-2008, Factiva) // JMP

Simultaneous announcements Thursday in San Diego and Quebec City put teeth in messages sent to Canadian exporters by new reports from the U.S. Department of Energy and Canada's National Energy Board (NEB) -- they no longer own U.S. markets for imported natural gas.

In Quebec Enbridge Inc., Gaz Metro and Gaz de France announced a long-awaited, long-term supply contract with Russia's Gazprom (see related story). The deal enables the trio to build its proposed C$840-million Rabaska liquefied natural gas (LNG) terminal on the Saint Lawrence River near Quebec City for production from a mega-gas field called Shtokman, 450 kilometers (280 miles) offshore of Murmansk in the Barents Sea.

At the same time San Diego's Sempra Energy said its new $1-billion Energia Costa Azul terminal in Baja California has begun unloading the first LNG cargoes delivered to the West Coast (see related story).

Terrorism Turn – 2AC 

Growing reliance on LNG risks a catastrophic terrorist attack against the U.S. – also overstretches the Coast Guard creating a greater risk of other attacks

Lyons, 8 – retired U.S. Navy admiral that was commander in chief of the U.S. Pacific Fleet (the largest single military command in the world) and senior U.S. military representative to the United Nations, and deputy chief of naval operations

(James A. Lyons Jr., Washington Times, “LNG port security,” 7-21-2008, www.washingtontimes.com/news/2008/jul/21/lng-port-security/) // JMP

Rising oil and gas prices, environmental concerns and the possibility of domestic gas shortages have drastically increased demand for Liquefied Natural Gas (LNG) within the United States. 

There are six active U.S. LNG terminals, with 40 more marine LNG facilities proposed to service the U.S. market. LNG facilities are unique and the ships transporting it are highly visible and easily identified targets. They are extremely vulnerable to a terrorist attack, which if successful, could have catastrophic results. Within the continental United States, the U.S. Coast Guard, under the Department of Homeland Security, currently has the lead responsibility for LNG tanker and marine terminal security. 

As the frequency of LNG tanker arrivals in U.S. ports increases, and new LNG terminals are built, U.S. Coast Guard resources and personnel are being severely overextended and are unable to balance the demand of LNG security requirements against other critical and growing Homeland Security responsibilities, as well as carry out their traditional search and rescue, law enforcement, marine safety and environmental protection missions. 

Recent congressional testimony has shown there is a widening gap between the extent of LNG missions that the Coast Guard is called upon to perform and the budgets and resources currently available. In many cases, the U.S. Coast Guard is forced to fill these gaps by calling upon local law enforcement agencies to provide additional waterside security when LNG tankers deliver their shipments. In most cases, the local police departments do not have the level of training or legal authority that the Coast Guard has to conduct the water-based security missions and interventions. Furthermore, neither the Coast Guard nor the local law enforcement agencies are adequately funded or staffed to perform this mission. 

A terrorist attack will literally shut down the export of LNG – turning the DA

Energy Bulletin, 4 (Hector Igbikiowubo, “2020 Scenario: OPEC May Be Replaced,” 1-12-2004, http://www.energybulletin.net/node/145) // JMP

Its operations, which involve ExxonMobil, ConocoPhilips and France's Total among others, will ship products to Japan, Spain, Britain and the US. The company is currently looking to Europe and the US for more deals. Rafgas is set to produce 36.6 million tons of LNG per year by the end of the decade. Qatar Petroleum is the main owner, with ExxonMobil taking just under one-third of the venture. Its three projects will supply LNG to South Korea, Spain, Italy, India, Taiwan and the United States. But Qatar's ambitious plans and those of other gas producers to globalize the industry, will require huge investment, around $200 billion in the next decade, according to most estimates. Much of this will involve the construction of many more regasification terminals. Environmental groups have opposed plans for these because of the potential for explosions, either accidental or the result of terrorist sabotage in the plants themselves or the tankers that transport the LNG.
"A serious incident in the United States and the whole thing would shut down," said Doug Rotenberg, British Petroleum's president for global LNG, adding that "it would be devastating." There are only 40 regasification plants in the world, spread among 10 countries, with around 20 in Japan and four in the US. Spain, strategically located relatively close to natural gas sources in the Gulf and North Africa, is one of the biggest LNG buyers , 21 billion cubic meters consumed in 2002 alone.

A terrorist attack that would have the force of a nuclear explosion 

Providence Journal 4 (Mark Reynolds, staffwriter, “Lloyd's executive likens LNG attack to nuclear explosion” 9-21-2004, www.projo.com/massachusetts/content/projo_20040921_ma21lng.134600.html) AMK

A terrorist attack on an LNG tanker "would have the force of a small nuclear explosion," according to the chairman of Lloyd's, a British insurer of natural gas port facilities like the ones being proposed in Fall River and Providence.

The assertion, which is contested by industry experts, was in a speech that the chairman, Peter Levene, delivered last night to business leaders in Houston.

Levene described Texas as a "state at risk" and said that securing its remote oil facilities is a "particular challenge."

"Gas carriers too, whether at sea or in ports, make obvious targets," said Levene. "Specialists reckon that a terrorist attack on an LNG tanker would have the force of a small nuclear explosion."

Levene did not name the specialists in his remarks, although a text of his speech contains a footnote. The footnote attributes the observation to the author of an article posted, in an abbreviated form, on the Web site of Jane's Terrorism and Security Monitor in July. The same abstract, apparently authored by the same person, Dr. J.C.K. Daly, was also posted on the Internet weblog Talk Show American.

Levene also did not specify Texas LNG port facilities and tanker ships that might be at risk.

Records kept by federal regulators show that several LNG port facilities have been proposed in Texas. They do not show any existing facilities.

Levene's company, Lloyd's, is the world's second-largest commercial insurer.

The chairman could not be reached for comment yesterday.

Some critics of the proposal in Fall River have spoken in apocalyptic terms of potential LNG disasters.

But to date, no official reports by government regulators have made comparisons between the various LNG catastrophes that experts have hypothesized and destruction from an atomic bomb.

One report does describe hypothetical fires that might erupt if gas leaks from a tanker in its liquid form changes into a gaseous form and ignites when it comes into contact with a flame.

In one instance, the blaze, in less than a minute, would be capable of inflicting third-degree burns a little less than a mile away.

Terrorism Turn – Ext

Increased LNG exports increase the volatility and frequency of terrorist attacks – lack of crew vetting and other vulnerabilities.

Hurst, 8 – political-military research analyst with the Foreign Military Studies Office and  a Lieutenant Commander in the United States Navy Reserve

(Cindy, Spero News, "Terrorism threatens natural gas supply; Liquified natural gas tankers on the world's oceans remain as giant terror targets. A weapon of mass destruction? Maybe," 6-17-2008, http://www.speroforum.com/site/article.asp?id=15510&t=Terrorism+threatens+natural+gas+supply)

Can Liquefied Natural Gas (LNG) be used as a lethal weapon of mass destruction? That question lies at the heart of the debate about increasing use of this important energy resource.

The answers are not reassuring. Nor are the questions.

Certainly, security measures currently in place make LNG terminals and ships extremely hard targets for terrorists. However, it would be imprudent to believe that terrorists are either incapable or unwilling to attack such targets. It would be equally imprudent to assume that these targets are impenetrable. A number of known vulnerabilities exist within the LNG industry. These vulnerabilities lie in the human factor. In other words, LNG ships and tankers are structurally sound. The potential for problems lies within the people who are somehow involved in the industry. 

Inadequate vetting of crews LNG shipments often originate from politically unstable and unfriendly countries and regions. Some of the locations in which LNG originates include Qatar, Nigeria, Algeria and Egypt. “It’s the location of the ports, and where the LNG is loaded, and who gets on the vessel [that is important]," said William Doyle, Deputy General Counsel of the Marine Engineers’ Beneficial Association (MEBA). Many ships operate under grossly unregulated “open registry” or “flags of convenience” registries and often originate from ports with poor security systems in place.
Due to a lack of any meaningful international regulatory oversight, it would be possible for someone to work under a different identity on board one of these tankers and avoid detection. Under the current system, no completely trustworthy and uniform system is in place for vetting foreign mariners. Background checks are conducted on Americans by the Coast Guard and the Transportation Security Administration (TSA). However, these same background checks are not performed on foreign crews. The Coast Guard does, on the other hand, require crew lists from all vessels entering U.S. ports. Unfortunately, no method is in place to ensure these crews are who they claim to be. Although this is an issue of security for all cargo ships, it is even more critical for ships carrying potentially dangerous cargo, such as LNG.

Only a risk that sustaining natural gas imports increases terrorist attacks -- lack of security facilities

Hurst, 8 – political-military research analyst with the Foreign Military Studies Office and  a Lieutenant Commander in the United States Navy Reserve

(Cindy, Spero News, "Terrorism threatens natural gas supply; Liquified natural gas tankers on the world's oceans remain as giant terror targets. A weapon of mass destruction? Maybe," 6-17-2008, http://www.speroforum.com/site/article.asp?id=15510&t=Terrorism+threatens+natural+gas+supply)

Inadequate U.S. security measures for facilities

During a hearing in the United States House of Representatives on 21 March 2007, Jim Wells of the GAO raised doubt that the Coast Guard can marshal the resources needed to meet its responsibilities. While it took 40 years to build the fleet of LNG carriers to 200 tankers worldwide, it will take less than four more years for that number to grow to 300. This rapid growth rate coupled with the anticipated growth rate of LNG imports into the U.S. presents a real security challenge. The U.S. faces today potential lack of security measures and resources to protect these new assets.
Shortage of qualified mariners & U.S. officers

The rapid growth of LNG does not affect only the ability to safeguard each ship; it also affects the quality of mariners working onboard these vessels. Due to the nature of LNG, highly skilled and trustworthy individuals are required to ensure its safe transport. Currently, LNG tankers have crews consisting of mostly foreigners. Yea Byeon-Deok, professor and LNG initiative coordinator of the International Association of Maritime Universities said, during a conference in Australia, “Many substandard vessels have begun to appear as demand for LNG increases, while there is a chronic shortage of experienced crew.”
Because of sudden rapid growth in the industry, many experts question whether or not there will be enough qualified mariners to crew these vessels. Nearly 1,500 senior officers and 750 senior engineers will be required to man the 100 new LNG ships. Approximately 80 percent of these ships will be fitted with steam turbines, requiring engineers with steam experience, which, according to one report, is a “vanishing resource.” The fact that many senior LNG officers are due to retire soon, and new, highly skilled mariners will be required to replace them exacerbates the situation. It will be tough enough just to replace those who are retiring, increasing existing shortages of crew members and officers to crisis proportions.

LNG transports provide terrorists an easy target for hijacking and using them as “floating bombs”

Hurst, 8 – political-military research analyst with the Foreign Military Studies Office and  a Lieutenant Commander in the United States Navy Reserve

(Cindy, Spero News, "Terrorism threatens natural gas supply; Liquified natural gas tankers on the world's oceans remain as giant terror targets. A weapon of mass destruction? Maybe," 6-17-2008, http://www.speroforum.com/site/article.asp?id=15510&t=Terrorism+threatens+natural+gas+supply)

A 2004 study conducted by the European Conference of Ministers of Transport jointly with the Organization for Economic Cooperation and Development (OECD), describes two scenarios involving terrorists striking at sea. In the first scenario, called the Trojan Horse scenario, terrorists develop legitimate trading identities that would allow them to ship and misuse “dangerous consignments.” In the second scenario, the hijacking scenario, terrorists seize control of an entire vessel and its cargo to use it in a mass assault. According to Jane's Terrorism and Security Monitor, the intelligence community fears that preparations for a major seaborne assault might already be in an advanced stage. In March 2003, during the night, about a dozen heavily armed men boarded the chemical tanker Dewi Madrim off the coast of Sumatra. The hijackers proceeded to take over the ship. Experts believed that this might have been a training exercise because the pirates navigated the ship for an hour through the Strait of Malacca then kidnapped the captain and first mate without demanding a ransom. Some experts believed that the hijackers could have been terrorists practicing operation of a large vessel in the crowded shipping lanes.
According to an ABC News investigative report, fears in shipping and security circles were increasing with the notion that these armed terrorists, or ven pirates, could take control of a vessel carrying LNG and transform it into a floating bomb. Admiral Kevin Eldridge, who was the commander of the U.S. Coast Guard’s 11th District in California, stated that an attack by ship on U.S. shores was “likely enough for us to put a lot of effort into the planning of it.” Eldridge continued, “There aren’t enough ships [and] there aren’t enough planes for us to set up a picket line, so that we know what’s coming.” He continued, “We’re pushing our borders out. Frankly, if we have a vessel in our port that has a problem, it’s too late.” According to Captain Conway, physically it would be extremely difficult for pirates to successfully scale the 50-foot hull of an LNG vessel. However, according to Anne Korin, co-director of the Institute for the Analysis of Global Security (IAGS), acts of pirates hijacking a ship have been facilitated by planting an insider within the ship.

Stepped up and more realistic security measures on LNG terminals and ships must address the vulnerabilities--and soon.

Terrorism Turn – Coast Guard Overstretch

The coast guard is stretched thin now, more LNG imports increase the risk of terror attacks 

Natural Gas Week, 8 (John A. Sullivan, “GAO Report: LNG Tankers Remain Vulnerable; CG Said Unprepared,” January 14, 2008, lexis) –CMM 

The seaborne supply chain bringing natural gas to the US is becoming even more exposed to terrorist attack and disruptions and the very agency charged with defending the nation's ports and harbors is getting stretched dangerously thin.  That was the conclusion of a US Government Accountability Office report released last week that challenged the nation's ability to protect its energy supply chain. In particular, the GAO report said the Coast Guard cannot meet its own requirements for protecting either LNG carriers or oil tankers entering US waters.  "A lack of resources has hindered some Coast Guard units from meeting their self-imposed requirements for security activities, such as escorts and boardings ," according to the GAO report. For fiscal year 2006, the Coast Guard allocated four new ships for LNG security, but no requests were made for additional resources in 2007 or FY 2008.  According to the federal Energy Information Administration, two LNG-laden tankers arrive at one of five US terminals every three days, but that number is expected to quadruple by 2015 as demand grows and more receiving capacity opens.  The Department of Energy predicts that the US will have to increase natural gas imports by 600% over the next 25 years to meet demand. LNG is expected to play a large role in that, with imports projected to increase eight-fold to 4.4 trillion cubic feet per year.  "These increased demands could cause the Coast Guard to continue to be unable to meet the standards it has set for keeping US ports secure," the GAO said.  "We have received the report and are currently reviewing it," Coast Guard spokeswoman Angela Hirsch told Natural Gas Week .  "LNG tankers are some of the most heavily regulated and closely guarded vessels that come into any port in the US ," Hirsch said. "There are already very strong protocols that the Coast Guard has. These are in place and are being followed."  Some of those security measures include the LNG tankers being escorted from the harbor entrance to the terminal by armed Coast Guard vessels. Other security measures include shutting down the port to any other traffic hours before the LNG carrier arrives and keeping an exclusion zone around the vessel while it is offloading its cargo.  According to the GAO, the fact that new LNG terminals -- particularly along the US Gulf Coast -- are being built and scheduled to begin coming online in several years, is the main reason that red flags are being raised about the Coast Guard.  "Some units' workloads are likely to grow as new liquefied natural gas facilities are added," according to the GAO. "Coast Guard headquarters has not developed plans for shifting resources among units."

Terrorist threats to LNG imports are growing and the Coast Guard lacks the resources to prevent them
Lloyd’s List, 8 (“Coast Guard lacks resources to ensure security of LNG vessels,” January 11, 2008, lexis) –CMM 

THE US Coast Guard lacks the resources to meet its own security standards for tasks such as escorting ships carrying liquefied natural gas, the country's congressional auditors warn.  And the report* by the Government Accountability Office concludes that the rapid expansion of LNG imports could result in this state of affairs persisting.  The report, which examines the challenges raised by the possibility of terrorist action against tankers and gas carriers, says a successful attack would have substantial public safety, environmental, and economic consequences.  There is no "specific credible" threat to tankers or terminals in US waters, the GAO says. However, it adds that "the threat of seaborne terrorist attacks on maritime energy tankers and infrastructure is likely to persist", with the greatest risks being at shipping chokepoints, such as the straits of Hormuz and Malacca, far from US shores, but which could damage the country's economic interests.  Despite international agreements calling for protective measures, "substantial disparities" exist in overseas implementation. However, the report does not excuse the US's own performance. "Domestically, units of the Coast Guard, the lead federal agency for maritime security, report insufficient resources to meet its own self imposed security standards, such as escorting ships carrying LNG."  The report highlights LNG because of the tremendous growth in imports: by 2015, crude oil imports are forecast to increase by nearly 4%, while those for LNG will grow more than 400%.  Increased workload demands relating to LNG "could cause the Coast Guard to continue to be unable to meet the standards it has set for keeping US ports secure". The GAO recommends that the US Homeland Security Department directs the Coast Guard to "develop a national resource allocation plan that will balance the need to meet new LNG security responsibilities with other existing security responsibilities".  It also recommends that the Coast Guard and the Federal Bureau of Investigation work together to "help ensure that a detailed operational plan has been developed that integrates the different spill and terrorism response sections of the National Response Plan".  The report identifies three main types of threats ndash; suicide attacks such as explosive-laden boats, "standoff" attacks with weapons launched from a distance, and armed assaults. Of greatest concern, it says, is a suicide attack, such as the 2002 speedboat attack on the tanker Limburg off the coast of Yemen. The Limburg attack killed one person, injured 17, and spilled 90,000 barrels of oil.
Terrorism Turn – Coast Guard Overstretch

Monitoring LNG imports is draining the Coast Guard’s resources 

Inside F.E.R.C., 8 (Federal Energy Regulatory Commission, Joel Kirkland, “GAO: Coast Guard struggles to meet security demands as more resources shift to LNG,” March 10, 2008, lexis) –CMM 

The US Coast Guard's growing responsibilities related to securing liquefied natural gas import terminals reportedly have run smack into one stark reality: its resources for doing so are stretched more each year.  Government Accountability Office analyst Stephen Caldwell told a Senate Commerce subcommittee Thursday that the Coast Guard is weighed down with a seemingly endless number of homeland security missions, and as a result the Coast Guard is not meeting its requirements for providing vessel escorts and conducting security patrols off the US coast.  "In several cases, the Coast Guard has been unable to keep up with these security demands," Caldwell told the panel in prepared testimony.  Chief among the Coast Guard's troubles is balancing security demands such as interdicting undocumented migrants and more traditional missions such as environmental protection, said the government analyst. And part of the problem, he said, is that the Coast Guard has the resource-consuming task of providing security for vessels arriving at four onshore LNG terminals and to future terminals.  With LNG projected to be a bigger piece of the energy supply pie in the decades to come, according to the Energy Information Administration, the Coast Guard will shift more resources in that direction.  "The number of LNG tankers bringing shipments to these facilities will increase considerably because of expansions that are planned or underway," Caldwell said, noting that up to 12 more LNG terminals could be built in the next decade. "As a result of these changes," he said, "Coast Guard field units will likely be required to significantly expand their security workloads to conduct new LNG security missions."  In December, GAO recommended the Coast Guard create a "national resource allocation plan" to address what will be required to meet the LNG security needs.  The Coast Guard, which is under the Department of Homeland Security, has been an outspoken critic of proposed LNG projects that fail to adequately ensure that bigger LNG tankers can safely navigate waters along busy areas of the coast.  After the September 11, 2001, terrorist attacks in Washington and New York, the Coast Guard turned its focus to securing the country's huge network of ports and waterways where the vast majority of US imports travel through, Caldwell noted, adding that "the Coast Guard continues to face challenges in balancing its resources among each of its mission programs." The Coast Guard has requested more than $9 billion for FY-09. About 11% of that would help fund a 25-year, $24 billion program to upgrade Coast Guard vessels and aircraft.

More LNG imports are stretching the Coast Guard thin and increasing the risk of attacks 

Kaplan, 6- Associate Editor of the Council on Foreign Relations (Eben, “Liquefied Natural Gas: A Potential Terrorist Target?” February 27, 2006, http://www.cfr.org/publication/9810/) -CMM

What are the security implications of the rising demand for LNG?

Simply put, more LNG means more targets, which require more security. Rising demand and economies of scale are likely to put larger quantities of LNG in a single place. Fay expects the size of LNG tankers to double in the coming years, which could make an attack even more catastrophic. As the number of incoming tankers continues to rise, experts question whether the Coast Guard can continue the intimidating display of force it currently provides for all incoming shipments. According to Stephen Flynn, CFR Senior Fellow for National Security Studies and a retired Coast Guard Officer, the service's fleet of vessels and aircraft ranks among the oldest in the world and have been operating at a far higher tempo since 9/11. The number of emergency repairs and the cost of maintaining this fleet are growing significantly, yet the program to replace them will take an estimated twenty-five years to complete based on the current acquisition budget model. Flynn adds that the time to detect and intercept a rapidly moving small boat in a harbor could be as little as two to three minutes. "A 'bolt-out-of-the-blue' fast boat loaded with explosives and suicide bombers is likely to evade most small Coast Guard patrol crafts, which were designed primarily for safety patrols, not armed combat," he says.

*Fay is a professor emeritus at the Massachusetts Institute of Technology

Terrorism Turn – Coast Guard Key to Prevent Terrorism

The Coast Guard is critical in terrorism prevention 

Collins, 6- Admiral in the USCG (“U.S. Coast Guard health services responders in maritime homeland security,” June 22, 2006, http://www.accessmylibrary.com/coms2/summary_0286-28968935_ITM) –CMM 

Unlike most other federal agencies, the Coast Guard is a true first-response organization, with statutory authority and responsibilities that allow responses following a disaster without waiting for a Stafford Act declaration of state request for assistance. This ability and expectation have been lauded in the public press critiques of the government's response to Hurricane Katrina. As an agency within the Department of Homeland Security, the lead federal department for responses to terrorism and natural disasters, the Coast Guard must maintain capabilities to respond to terrorism and all-hazard incidents in the maritime and coastal regions. Katrina demonstrated that medical first responders are integral players during catastrophic incidents in addition to search and rescue (SAR) responders. In terms of response planning and execution, Coast Guard health service personnel are an untapped resource.   The Department of Homeland Security (DHS) has been leading an effort incorporating all levels of government and the private sector to build a comprehensive and coordinated campaign to minimize the risk of terrorism to the United States. Much of the department's and Coast Guard's efforts have focused on threat and vulnerability--that is, preventing terrorist attacks. We must also ensure that an appropriate investment in mass casualty response capabilities is made to minimize the consequences of a terrorist attack, transportation security incident, or natural disaster. This article will examine maritime consequence management and a proposal for using the Coast Guard's health services personnel as an integral resource for its responsibilities under the National Response Plan.  The Coast Guard has also focused on prevention in its efforts to secure the U.S. maritime domain. For over fifty years the Coast Guard has been charged with overarching responsibility for the safety and security of American ports and waterways. The Maritime Transportation Security Act of 2002 underlined the service's role as the lead federal agency for maritime security. Since 9/11 it has produced outstanding results. The nation's maritime transportation system is far more secure than it was on 11 September 2001, and the improvement continues.  For over two centuries, the Coast Guard has been charged with lead responsibilities for maritime consequence management; in fact, most people think of the Coast Guard in connection with maritime searches and daring, dramatic rescues. Today this role in maritime SAR has been codified in a National Search and Rescue Plan. Similarly, the Coast Guard has long been responsible for marine environmental protection and response; that role too has been formalized, in the National Contingency Plan developed in accordance with the Oil Pollution Act of 1990. This plan makes the Coast Guard the lead federal agency for responding to oil spills and hazardous material releases, including intentional chemical or biological releases, in the coastal zone--that is, all tidally influenced waters and adjacent waterfronts.   The service's responsibilities as a lead agency involve not just federal agencies but state and local governments as well. This fact has given the Coast Guard a collective "persona" unique among federal agencies--that of a true first-response organization, whose assets arrive on scene alongside, if not ahead of, those of local agencies and operate in full partnership with the local response community. For many states and municipalities, the Coast Guard is the primary resource for security, search, and rescue response on the water. The Katrina response demonstrated that the Coast Guard may also be the primary or, in some cases, the only first responder in coastal communities devastated by a disaster.   While the Coast Guard is the lead federal agency for coordinating responses in the maritime domain, the service lacks the capacity to meet all of these demands; further, its jurisdiction and responsibilities in various aspects of the maritime domain are shared with other government agencies. Therefore, it has built cooperative partnerships, at all levels and in both the public and private sectors, designed to pool resources. The keys to success in this respect have been the Incident Command System (ICS) and the concept of "unified command." The latter is quickly described--under its rubric, entities having significant jurisdictions over, or stakes in, an incident or operation provide representatives with authority to act in a decision-making council that, in turn, ensures unity of effort. This process has proven effective over the last decade and has been mandated for all federal agencies by Homeland Security Presidential Directive 5, as set forth in the National Response Plan and the National Incident Management System.   For the Coast Guard, the Incident Command System goes back to the 1989 Exxon Valdez oil spill and the Oil Pollution Act of 1990, as a result of which the Coast Guard adopted the ICS from the National Fire Service as a fairly robust infrastructure for responding to maritime spills and releases. Until the 11 September 2001 attacks, the system was primarily limited to environmental hazards. Because few casualties were involved, there was no operational requirement for medical first responders; concern was focused on environmental issues and responder safety. As oil-spill-prevention programs took effect the number of spills decreased, and the Coast Guard, as a good steward of the taxpayer's dollar, allowed the response infrastructure to shrink--reducing funding for equipment, reassigning personnel, etc. With the terrorist attacks of 9/11, the Coast Guard's senior leadership, starting with the Commandant, then Admiral James M. Loy, understood the transformation needed and established maritime homeland security as the service's number-one mission priority alongside SAR and rebalanced mission emphases in terms of this national mandate. Since then all Coast Guard programs have been required to improve current and future readiness for the "new normalcy," as described in the Coast Guard Maritime Strategy for Homeland Security. (1)

The Coast Guard is key to the War on Terror

Gilmore, 8- a writer for the American Forces Press Service (Gerry, “Coast Guard Essential to Victory Against Terrorism, Cheney Says,” May 21, 2008, http://www.globalsecurity.org/security/library/news/2008/05/sec-080521-afps01.htm) –CMM

WASHINGTON, May 21, 2008 – The efforts of the men and women of the U.S. Coast Guard are essential to victory in the war against terrorism, Vice President Richard B. Cheney told graduating cadets at their academy commencement today in New London, Conn. “When you stepped forward to serve the United States, it was already clear that these are decisive times in the life of our country,” Cheney told members of the Class of 2008 at the U.S. Coast Guard Academy. “It’s rare for an academy class to begin during a war and then graduate during that same war.”   The challenges that came to the United States as a result of the Sept. 11, 2001, terrorist attacks “will be the defining issue of your career,” Cheney told the more than 200 graduating cadets. “The Coast Guard will be essential to the fight, and the Coast Guard will be essential to victory” against terrorism, Cheney said, as America’s armed forces continue to battle transnational terrorists in places like Afghanistan and Iraq. The terrorists have vowed to attack again, and America is taking the threat seriously, Cheney said. The United States, he said, has bolstered security at its airports and maritime entry points, increased intelligence capacity to track enemy movements and plans, and organized a global coalition that is taking the fight to overseas-based terrorists.  “This nation has kept the commitment declared by President Bush after 9/11: to wage this battle on the offensive, to track the enemy down until he has no place left to hide, and to stay in the fight until the fight is won,” Cheney observed. The Coast Guard is one of 22 federal agencies that were merged five years ago to form the U.S. Department of Homeland Security, Cheney recalled. The Coast Guard, he noted, is the only military element in that organization.  “In its five years as part of DHS, the Coast Guard has undertaken the largest commitment at port security operation since the Second World War,” Cheney noted. “That, alone, is an enormous task, given the many foreign vessels that arrive in our ports every single day.” The Coast Guard also is improving America’s coastal defenses through implementation of better tracking technology, establishing security zones among major U.S. ports, Cheney explained, and is taking many other steps critical to keeping the American maritime domain free of terrorists. The Coast Guard also is heavily involved in overseas anti-terrorism operations, Cheney said. Coast Guard members, he said, “are providing port security, on-and-off loading of military hardware and patrol forces to secure assets in the Persian Gulf.”

Accidents Turn

Natural gas accidents are common and could kill thousands

Greenparty, 4 (“LNG: The Next Battle Line,” Reprinted from Synthesis/Regeneration #35, Fall 2004, www.greenparty.org/LNG.html) // JMP

As Greenspan alluded, safety is a primary concern with LNG terminals.  Liquefied natural gas is both super-cooled to minus 260 degrees Fahrenheit and compressed to 1/600 of its gaseous volume.  It is then placed in tankers as long as three football fields ( there are presently 130 ships in the LNG fleet with 50 more on order ) and stored in holding tanks as tall as 15-story buildings.  Mass amounts of such flammable methane under pressure are a first class hazard for any community.  The LNG industry touts the "safeness" of LNG but defines an LNG "accident" in the narrowest of terms: the ignition of a massive quantify of stored LNG.  In Cleveland, Ohio, in 1944, a leak from the first US LNG facility and the resulting fires killed 128 people.  No further LNG construction took place in the US until the 1970s under the impact of OPEC. 

LNG vapors ignite at 500 degrees Fahrenheit at a gas-to-air mixture in the range of 5-15%.  In the case of such an event, a low hanging vapor cloud could burn at a thermal temperature capable of producing second-degree burns within a two-mile radius. A study by the Oxnard, CA City Council in 1977 found that an LNG accident in the Oxnard area could take 70,000 lives. 

It must be kept in mind, however, that LNG is simply a liquid form of a range of hydrocarbon fossil gases, all of which trail long histories of well-head accidents, pipeline breaks, leaks, spills, fires, explosions, property damage, injury, and death.  All of these hazards should be evaluated by a community before the placement of an LNG terminal.  The risk to a community is not just the LNG vapor fire, but many other hazards attendant on mass fossil gas storage and production.  A facility leak of liquid petroleum gas ( LPG or butane ) near Mexico City in 1984 took 500 lives.  Pipeline accidents are a constant problem: in 1994, in Edison Township, NJ, a pipe leak caused a tower of fire 500 feet high and destroyed 8 buildings; a leak at Carlsbad, NM, in 2000, killed 12 people.  The list of pipeline accidents can be greatly extended. 

An accident on a LNG tanker could cause a 2000 feet flames and major injuries

Ewall, 07 – founder and director of Energy Justice Network.

(Mike, “FACT SHEET:Liquefied Natural Gas (LNG)” November 2007. 

http://www.energyjustice.net/naturalgas/lngfact sheet.pdf) //DG

Accidents 

Terrorism isn’t the only risk. LNG carries an inherent risk of accidents, as do all industrial facilities. LNG’s properties make it uniquely dangerous if there were to be a spill or fire. According to a December 2004 report by Sandia National Laboratory, 14 an accident or terrorist attack on a liquefied natural gas tanker could cause “major injuries and significant damage to structures” a third of a mile away and could cause second-degree burns on people more than a mile away. A “worst case scenario” could set structures aflame out to 2,067 feet and burn people as far as 6,949 feet away. The report’s idea of “worst case” didn’t include the actual worst case, failing to study larger ships that are planned and assuming that only some of the LNG tanker contents are released. FERC allows damaging thermal radiation beyond the site boundary as long as its level is below 5 kilowatts per square meter. However, it is not until the thermal radiation intensity falls below 1.6 kilowatts per square meter that there is no damage to exposed humans.  

The industry isn’t making the necessary changes to make LNG safe 

Fay, 5 – professor emeritus at MIT (“Is LNG Safe?” October 2005, http://alum.mit.edu/ne/whatmatters/200510/index.html) –CMM 

Natural gas is becoming a global commodity. Unlike oil or coal, which can be shipped in transoceanic bulk cargo ships from remote producer to consumer markets worldwide, natural gas has to be pipelined from well to home or factory. But wells close to consumers are being depleted, and new, easily recovered gas lies in remote locations oceans away. New technology makes it both economical and efficient to convert the gas to a very cold liquid (called liquefied natural gas, or LNG) and transport it in insulated supertankers to special LNG terminals in market countries, where it is gasified and pumped into existing gas pipelines for sale to consumers.  While American consumers and government officials decry our dependence on unreliable overseas suppliers of crude oil, the natural gas industry is girding for a vast expansion in U.S. imports of natural gas in the form of LNG from the same overseas sources. To land this flood of LNG, new import terminals must be constructed, at least six or eight by 2010 in the view of U.S. officials, and even more by 2020. This prospect has attracted proposals for more than 60 new terminals to be located on the U.S. Gulf, Atlantic, and Pacific coasts, as well as nearby Canadian, Mexican, and Bahamian shores. Only a fraction of these are needed, or will be built.  The special technology of LNG marine tankers and their accompanying import terminals has raised questions of the safety of transporting and storing this liquid fuel in large bulk quantities. As a liquid, natural gas is extremely cold and boils furiously when accidentally spilled on land or water. If ignited, it will burn quickly—10,000 tons spilled on water would be consumed in only a few minutes. Gigantic fires would spread harmful thermal radiation out to distances of a mile, causing burns and possibly death to unprotected bystanders.   There have been no such major spills on water and none on land since the 1940s in the U.S. But recent boat bomb attacks on a U.S. destroyer and French crude oil tanker in the Persian Gulf have alerted the U.S. Coast Guard to the potential for a terrorist attack on LNG tankers entering U.S. harbors, such as Boston, where they pass close to densely populated downtown areas. The heavily armed patrol boats surrounding current LNG tanker landings, instituted since 9/11, have attracted public attention and anxiety, especially in communities where new terminals have been proposed.  Proposals for terminals in or near densely populated urban areas have uniformly met with the spirited resistance of nearby residents and some public officials. While the safety issue is paramount initially, ultimately it is the incompatibility of the hard-core industrial nature of the facility with longer-term goals of community development that defines the issue. This appears to be true even in towns of low population density—such as Harpswell, Maine—where broadly shared community values of quality of life can overcome the commercial attractiveness of industrial development to hard-pressed taxpayers and job seekers.   There is a technological alternative to siting LNG import terminals at waterfront locations for which higher-valued uses are desired or planned. LNG tankers can be equipped to transform their liquid cargo into high pressure gas as it is discharged into an undersea gas transmission pipeline miles from shorelines, whether urban or rural, thereby mooting the safety issue for the onshore public. A current offshore LNG terminal in the Gulf of Mexico uses an existing pipeline from an offshore gas well to do just this. The residual environmental effects are much less than those for in-harbor sites where channel dredging, land and harbor traffic management, military style security procedures, and other disruptive measures have to be instituted. The proponents of offshore terminal systems claim that the cost of the system is only 10 percent greater than that of onshore terminals, and offshore terminals can be constructed much more quickly.  Few of the proposed U.S. terminals are of this type, however. There are more than 45 proposals for LNG terminals in the U.S. now in various stages of consideration. Of these, less than a dozen are offshore terminals. In New England and eastern Canada, there are 15 active proposals, of which three are offshore. Although the opposition to offshore terminals is much less intense than for the onshore sites, the LNG industry prefers the traditional tank-on-harbor-front-shore, which is the historic model of the oil industry, mostly because of decades of experience in importing crude oil by marine supertankers.  Is LNG safe? It can be, but not when the industry practice is business as usual.

Renewables are Safer than Natural Gas

Renewables are preferable to natural gas – safer and better for the environment

Hunt, 6 – Energy Program Director at the Community Environmental Council

(Tam, “Renewables Should Displace LNG in California,” 2-6-2006, http://www.renewableenergyworld.com/rea/news/reinsider/story?id=42969) // JMP

Today, California is exploring an energy option that is no more necessary than drilling offshore (or for that matter, drilling in national forests or the Arctic National Wildlife Refuge). The latest debate centers around increasing California's natural gas supplies by importing liquefied natural gas, or LNG. The problem is, we don't need more natural gas in California because renewable energy and energy efficiency can meet future energy demands. And many other states, all with vast potential for renewable energy, are facing the same intrusion. 

LNG is natural gas that has been cooled to the point where it becomes a liquid, making it easier to transport. In California, three LNG import terminals are seeking permits, all in Southern California. One is planned for a site about fourteen miles offshore from Oxnard, by BHP Billiton, an Australian energy company. Another has been proposed for Platform Grace, a retired oil rig off Ventura's coast, by Houston-based Crystal Energy. But the most worrisome is Mitsubishi and Chevron's proposed plant in the Port of Long Beach - much closer to urban areas than the first two. 

Anytime you concentrate a fuel and confine it in a small space, concerns about safety and environmental protection arise. Even without those concerns, however, I would argue this: these LNG terminals simply aren't necessary.

The Community Environmental Council, a Santa Barbara-based non-profit, has completed a rigorous examination of natural gas supply and demand and has concluded that there are better, more viable alternatives. Essentially, if California lives up to its own state laws mandating that we get more of our electricity from renewable resources and energy efficiency, we do not need these terminals. 

Let's look at some numbers. Right now we need about 6.2 billion cubic feet of natural gas a day to heat our homes and run our power plants. The California Energy Commission - the state's official word in this area - projects that by 2016, that number will rise to 6.6 billion cubic feet. So we need to find an additional 400 million cubic feet per day in the next decade.

Before we start asking how we're going to meet that need, let's look at what we need the natural gas for. In California, about half of our power plants use natural gas to generate electricity - which can be generated by other energy sources, such as wind and solar power, and the rest is used for heating, cooking and industry. Natural gas for electricity generation is the only area expected to grow appreciably. So instead of trying to find a source for 400 million cubic feet per day of natural gas in the next ten years, let's instead look for its equivalent: about 43,000 gigawatt hours of electricity per year. 

California law requires that twenty percent of our electricity come from renewable resources by 2010, about 55,000 gigawatt hours per year - more than enough to meet the 43,000 gigawatt hours we're looking for. (And the amount from renewables will probably be higher, as the state is considering advancing its goal so that thirty-three percent of all electricity would be produced by renewables by 2020.)

But that's not all. We haven't even yet asked whether we could reduce demand through conservation and more efficient technology. California's investor-owned utilities recently received $2 billion in state funding to achieve $5 billion in energy efficiency savings, equivalent to more than 10,000 gigawatt hours a year through 2008. The state also has set an achievable goal of saving 23,000 gigawatt hours per year by 2013. 

Under these existing mandates, we will more than offset future energy demand just by following the path that the state and the utilities already have in place. Even if you wanted to hedge your bets, there are sixteen new LNG import terminals already approved by regulators elsewhere in the U.S. and Baja California, as well as plans for gas pipelines from Canada and Alaska - all of which could funnel more natural gas our way if needed.

While natural gas is certainly cleaner and a preferable choice over oil or coal, let us not forget this it is still a non-renewable source of energy and a potentially explosive fuel. It is our belief that opting for LNG may divert attention from renewable energy and energy efficiency - the far more preferable alternatives. Let's hope that policymakers at the local, state and federal levels give more thought to the necessity of constructing off-shore LNG terminals than they did the construction of oil rigs off our coast. 

As we pass the anniversary of the January 28 oil spill, we should be asking ourselves: how long do we want to stay beholden to these dinosaur fuels?

Dependence Bad / Price Spikes

Dependence on natural gas creates the risk of supply disruptions that negatively impact the economy

Energy Bulletin, 4 (Hector Igbikiowubo, “2020 Scenario: OPEC May Be Replaced,” 1-12-2004, http://www.energybulletin.net/node/145) // JMP

In a recent article in Foreign Affairs, Yergin, chairman of the Cambridge Energy Research Associates, a leading energy consultancy, and his colleague, Michael Stoppard, the group's director of global LNG, argue that the natural gas industry "will have a far-reaching impact on the world economy, bringing new opportunities and risks, new interdependencies and geo-political alignments. Some analysts anticipate that the new interests and interdependencies brought by the LNG trade, will bolster relations between producing and consuming countries. Others, however, worry that it will only lead to dependence on imports for yet another key commodity, which will create vulnerability to deliberate machinations, political upheavals, or economic problems."

In a world as uncertain as the one we live in today, with the potential for widespread political and economic upheaval in the Middle East, the Caucasus, Central Asia, West Africa and Central America, established and emerging sources of energy, such concerns carry some weight. "One can well envision scenarios in which the future large LNG exports could be subject to some kind of interruption, even if only short lived," Yergin and Stoppard said, adding that the "best response to such security concerns is to develop the global LNG business and ensure that ample supplies come from many countries. Encouraging LNG projects in various countries is a safeguard against undue dependence on too few nations. "LNG is natural gas cooled down to -162C, at which temperature it contracts into a liquid, which can be carried in tankers and delivered around the world, anywhere there are re-gasification terminals. These turn the liquid back into gaseous form for industrial use, feeding it into pipelines for distribution. Liquefication allows a vast amount of the gas to be transported in a single cargo. Methane, for instance, is 600 times less voluminous as a liquid than as a gas, so one shipment by an ultra-large tanker is the equivalent of 5 per cent of the gas consumed in the US on an average day. LNG and other gas-to-liquid (GTL) fuels, transported by sea, allow producers to bypass the pipeline constraints that have traditionally tied natural gas within regional markets and provide an immense boost to globalize some of the trade in world gas production that currently amounts to nearly 90 trillion cubic feet a year.

Imperialism / Capitalism Bad Turn

Importing natural gas will accelerate U.S. imperialism and destroy native ecosystems around the world.  We must wage an all out activist campaign against LNG to challenge corporate control and prevent the destructive dependence on foreign natural gas.

Greenparty, 4 (“LNG: The Next Battle Line,” Reprinted from Synthesis/Regeneration #35, Fall 2004, www.greenparty.org/LNG.html) // JMP

Opposition to LNG terminal construction is more than "not-in-my-backyard." 

Any increase the United States' dependency on foreign fossil fuels can only intensify the nation's existing imperialistic politics.  Furthermore, the greatly stepped-up pace of natural gas extraction outside the US envisioned by LNG proponents threatens native ecosystems around the world.  In Bolivia ( with gas reserves of 52.3 trillion cubic feet ), two in-the-works projects, Yabog and Gasyrg, will open forest ecosystems to commercial exploitation and Pacific LNG (a consortium made-up of British Gas Group, BP-Amoco, Bridas, and Spain's Repsol-YPF) plans to construct a 700 km pipeline from Bolivia to a port in Chile from which LNG will be shipped to a Baja California terminal proposed by the American corporation Sempra, a project hardly popular with the Bolivian people.  On October 17, 2003, Bolivia's President, Gonzalo Sanchez de Lozada, was forced to resign from office and flee to Miami after tens of thousands of workers, farmers and indigenous people marched on the Capital in protest of Lozada's give-away of Bolivian resources.  74 protesters were killed.  Bolivia's unemployment rate is 30% and 70% of Bolivians live in poverty. 

Some Greens have hesitated to come out strongly against LNG for fear this will slow down conversion of "dirty" coal-fueled to "clean" gas-fueled power plant.  Here we see the shallowness of Green reformism.  Aside from the issue of how clean mass methane-fueled generation really is-or how large the world's fossil gas reserve really is-not to oppose LNG construction is to forego one of the few opportunities available to move society to the mass conversion to solar energy that Greens have supposedly always as a principal goal. 

The new role for LNG forced on the ruling class by the depletion of US domestic wells in fact offers the same leverage for activism that opposition to nuclear power did in the 1970s.  With fossil fuel reserves moving towards peak and decline around the world ( whatever time frame one accepts ), resistance to anything less than full conversion to democratically controlled renewable energy will, in effect, eat up the time global corporations have to work out plans for conversion to mass coal burning, plutonium breeder reactors, or ( if it is ever possible ) fusion power, all of which are intrinsically centralized, exploitative technologies.  Here, in other words, is an area where decentralized, peoples' resistance-such as the Green movement has pioneered-can have an effect on a much wider social field than that of the immediate points of confrontation, in fact on the nature of our total future society.  In this sense, the LNG issue has the potential to be the next major battle line. 
LNG Imports = Global War

U.S. Natural gas imports lead to global war  

Ewall, 07 – founder and director of Energy Justice Network.

(Mike, “FACT SHEET:Liquefied Natural Gas (LNG)” November 2007. 

http://www.energyjustice.net/naturalgas/lngfact sheet.pdf) //DG

FACT SHEET: Liquefied Natural Gas (LNG) 

Why LNG? 

97% of natural gas consumed in the U.S. is from the U.S. and Canada, transported via pipeline. However, natural gas production has peaked in North America. Over time, we’re drilling more and more, but finding less and less. Between 1998 and 2007, natural gas prices more than tripled as imports from Canada slowed and domestic production failed to keep up with demand.  To feed the increasing demand, more liquefied natural gas (LNG) terminals are being proposed, to increase imports from overseas. 

How Many? 

The U.S. has five existing LNG terminals – in Massachusetts, Maryland, Georgia, Louisiana and a newer one in the Gulf of Mexico. Approximately 60 additional LNG terminals have been proposed in North America (45 of which would be in the U.S.), though the Federal Energy Regulatory Commission (FERC) has estimated that only 10 LNG terminals are needed to meet short-term demand (of which two are in Mexico and two are in Eastern Canada).  Thirty-one proposals have been approved by federal regulators already. Many are being fought by local opposition groups, but fighting them is difficult in the U.S. since local and state rights to block such projects are largely overridden by the Energy Policy Act of 2005. 
Peak Gas 

Globally, the demand for natural gas is increasing faster than it can be met. Global production is going to peak around 2020, meaning that supply will start to drop as demand continues to rise. This will drastically increase costs and will exacerbate global conflict, as China, India and other growing economies compete with the U.S. for the world’s limited gas supplies. China has plans for 8-9 LNG terminals.  

Bad Economics 

An LNG terminal will be an economic nightmare. Gas prices have already tripled since their historical average, which was fairly constant from 1976 through 1998. The push for LNG won’t help in the long-run, since these new terminals wouldn’t be built until around 2010. Companies will have to compete with India, China and the rest of the world for competitive contracts to secure LNG supplies (or the U.S. will use military force – also very expensive – to control the supply). Since natural gas production is going to peak globally around 2020, any new LNG import terminals will only have around 10 good years of economic life (propped up by excessive use of U.S. tax dollars to support military ventures to secure foreign sources of gas) before global prices start to skyrocket.

 LNG = More Wars

Globalization of gas markets increases global conflict over gas supplies. Liquefied natural gas would be imported from Qatar, Algeria, Nigeria, Trinidad and Tobago, Australia and Indonesia. Iraq, Iran, central Asia and Russia are also have major gas resources and are likely to remain the focus of US military ventures. The U.S. has a long-standing history of conflict with oil-producing nations, to control oil supplies. Now, as natural gas markets globalize, our military conflicts are starting to be about natural gas as well.

LNG Bad – Laundry List

LNG will increase greenhouse emissions, raise electricity rates and undermine clean energy alternatives

Cox, 6 – California program director at Pacific Environment

(Rory, “Before bringing LNG to our shores, we need to question 'why?'” 10-18-2006, www.pacificenvironment.org/article.php?id=2046) // JMP

Tijuana doesn't have a lot in common with the tiny riverside berg of Longview, Wash. And glitzy Malibu certainly doesn't have a lot in common with the rough and tumble town of Coos Bay, Ore. But there is something that ties these and other West Coast communities together: They are all near one or more proposed terminals to import liquefied natural gas.

Saturday, residents of these and other communities, including about 300 people who gathered in Oxnard, staged a series of rallies and demonstrations to say that the question of building LNG import terminals shouldn't be a matter of "where?" but rather "why?"

These communities know that LNG threatens us all with increased greenhouse gas emissions, higher power bills, and will tie us to an unreliable source of energy. And they also know that our region can meet our energy needs without LNG, simply by following the law.

LNG is natural gas drilled in foreign gas fields, super cooled to -260 degrees, and shipped overseas on huge tankers. Once on our shores, it would be turned back into natural gas, and piped into our existing natural gas grid. It would then be used primarily to generate electricity to be sold by California's utilities. There are over 12 proposed LNG terminals that dot the coastline from Mexico to British Columbia. All will serve the California natural gas market.

LNG is a potent greenhouse gas. The process of getting natural gas from places like the Russian Far East, Indonesia, Peru, or Australia to an import terminal on the West Coast adds significant greenhouse gases into the atmosphere.

As an example, BHP Billiton's LNG project, proposed near Oxnard, will emit up to 25 million tons of greenhouse gas emissions per year, or nearly as much as 4 million cars. That project will also become the largest polluter in Ventura County, adding 200 tons of pollutants into Southern California's air.

LNG will likely raise our utility bills and be an unreliable source of energy. The production cost for getting LNG from overseas to the West Coast will be considerably more than what it costs for natural gas to come via pipeline from Wyoming or Texas.

And it will lead to energy insecurity. For example, the Russian government just suspended operation on a major LNG export project on Sakhalin Island citing environmental concerns. Given that many LNG projects are in unstable countries and in sensitive ecosystems, this shutdown could only be the beginning.
What's worse is the potential that LNG has to undermine clean-energy alternatives. If California adheres to our renewable-energy law and follows our many clean-energy initiatives, we will reduce our consumption of natural gas by the same amount of gas that will potentially be imported through two LNG terminals. That is the number of terminals most experts think we "need."

With LNG, California's renewable industry will be faced with a guaranteed flood of fossil fuels. While state law requires 20 percent of our electricity to come from renewable sources by 2010, the state's utilities are woefully behind on abiding by the law, while at the same time eagerly signing us up for LNG.

Clean energy laws are meaningless without the political will to see them through. And while Gov. Arnold Schwarzenegger signs sweeping bills to reduce greenhouse gas emissions, he is also quietly supporting LNG.

Unlike buying Hummers, California consumers can't decide a few years from now to trade LNG in for something cleaner. Building an LNG infrastructure costs billions of dollars, a cost that will be passed on to us through our utility bills. The only way to make LNG attractive to investors is if the fuel is committed to long-term contracts of 10 years or more with utilities such as Pacific Gas & Electric and the Southern California Gas Co. These contracts will handcuff our state to this polluting, foreign fossil fuel.

And that is why communities all along the West Coast came together Saturday to say: "Enough is enough: We want a real clean energy future for the West."
LNG Independence Good – Laundry List
Domestic energy sources prevent a gas OPEC, U.S.-Chinese geopolitical competition, and Iranian expansionism

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

The geopolitical repercussions of expanding shale gas production include the following:

• Virtually eliminates U.S. requirements for imported LNG for at least two decades

• Reduces competition for LNG supplies from the Middle East, thereby moderating prices and spurring greater use of natural gas, an outcome with significant implications for global environmental objectives

• Combats the long-term potential monopoly power of a “gas OPEC” or a single producer such as Russia to exercise dominance over large natural gas consumers in Europe or elsewhere

• Reduces Russia’s market share in non-FSU Europe from 27 percent in 2009 to about 13 percent by 2040, reducing the chances that Moscow can use energy as a tool for political gain
• Reduces the future share of world gas supply from Russia, Iran, and Venezuela; without shale discoveries, these nations would have accounted for about 33 percent of global gas supply in 2040, but with shale, this is reduced to 26 percent

• Reduces the opportunity for Venezuela to become a major LNG exporter and thereby lowers longer-term dependence in the Western Hemisphere and in Europe on Venezuelan LNG

• Reduces U.S. and Chinese dependence on Middle East natural gas supplies, lowering the incentives for geopolitical and commercial competition between the two largest consuming countries and providing both countries with new opportunities to diversify their energy supply

• Reduces Iran’s ability to tap energy diplomacy as a means to strengthen its regional power or to buttress its nuclear aspirations

Dependence causes geopolitical instability and policing of sea lanes (trade impact)

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Prior to the innovations that led to the recent growth in shale gas production, huge production declines were in the United States, Canada, and the North Sea. That meant an increasing reliance on foreign-sourced supplies, which, in turn, left two countries in particular with an apparent stranglehold over future supplies: Russia and Iran. Before the revelations about shale, these nations were expected to account for more than half of the world’s known gas resources. Russia made no secret about its desire to leverage its position and create a cartel of gas producers—a kind of latter-day OPEC. This seemed to set the stage for a matriculation to the gas market of the oil issues that have worried the world over the past 40 years—geopolitical instability, the policing of sea lanes, and hand-wringing about the security of supply. 

LNG independence is key to Iran containment

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Geopolitically, the repercussions of expanding shale gas production are profound. To begin, under the Reference Case scenario where shale is developed unfettered, LNG exports originate from a wide diversity of sources instead of being concentrated in any one geographical region, and no single supplier gains significant market leverage (see Figure 3). U.S. ally Qatar remains the largest LNG exporter while Australia, notable for its strong support to U.S.-led security coalitions, emerges as a close second. Eventually, Nigeria, Iran, and Venezuela each grow to positions of prominence, collectively accounting for about 26 percent of global LNG exports by 2040. But the rise of Iran’s and Venezuela’s role in global gas markets occurs 20 years and 15 years, respectively, later than in Scenario Two, in which the revelations about shale are assumed to have never come to pass. The rise in U.S. shale gas supplies thereby leads to significant delays in Iran’s ability to tap natural gas resources as a means of energy diplomacy, giving Tehran less leverage to use in the short run to counter U.S. diplomatic efforts at containment. 

Diverse LNG supplies prevents price shocks

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

The deepening of the global gas market has distinct benefits. In particular, as shown in Hartley and Medlock,19 growth in LNG trade implies growth in physical liquidity, which increases arbitrage, allowing for shocks in one region to be transmitted to others. While this may seem undesirable, it actually mitigates the impact of any single shock. For example, a greater ability to import LNG provides European consumers a means of dealing with future disruptions in Russian supplies, or U.S. consumers a means of coping with unexpected hurricane damage. Thus, the impact of the shock on any one region is reduced through arbitrage.

Dependence on foreign energy causes trade deficits, weakens the dollar, and hurts the economy

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

The U.S. economy already faces challenges from the high costs of importing foreign oil. Large trade deficits driven by expensive oil imports contribute to the overall weakening of the dollar, and the threat of oil supply disruptions remains a risk factor to overall economic growth and stability. Increasing U.S. exposure to events in the Middle East or Russia through rising purchases of imported LNG is a less desirable outcome than being able to rely on domestic energy supplies that are not subject to geopolitical risks and where monies paid for energy remain inside the U.S. economy. Thus, to the extent that natural gas supplies can be sourced from North America and not in the form of imported LNG, the United States is—all things considered—better off. 

Shale gas already weakens Russia’s position in Europe

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Given the impacts across scenarios already highlighted, it is quite obvious that shale development has already had, and will continue to have, significant impacts on regional production, demand, and pricing. Shale gas development has already had a major impact on Russia’s status as a global gas exporter and will bring about a more dramatic weakening of Russia’s position in Europe over time. If the shale potential now being examined in Europe and Asia reveals any resemblance to what has come to fruition in North America, the impact will be potentially far reaching. In particular, it will carry implications for U.S. allies in Europe, who face a litany of energy security dilemmas surrounding the delivery of natural gas from Russia, North Africa, and the Middle East.

In fact, had the shale play not emerged as a major new source of supply for North America, Europe’s dependence on Russia would have remained a major feature of global gas markets and natural gas geopolitics. Local shale gas eventually becomes a major feature of European supply under the Reference Case, following the North America example, but this would not have occurred had shale gas been limited to the Barnett shale play (see Figure 17). 

Energy diversity solves terrorism, peacekeeping, humanitarian crisis response, and balance of power between the EU and Russia

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

The dramatic lessening of Europe’s dependence on Russian gas will likely have considerable geopolitical implications in thwarting Russia’s ability to exercise an “energy” weapon or to unduly influence political outcomes on the Continent. European buyers will have ample alternatives to Russian supplies, thereby reducing Moscow’s political leverage. This outcome would also contribute positively to the balance of power between Russia and the EU, putting Europe in a stronger position to influence Russian foreign policy near Europe’s borders. To wit, Europe’s high dependence on Russian pipeline natural gas supplies made it difficult for certain European leaders to engage in diplomacy objecting to Russia’s invasion of Georgia in 200826 and weakened their support of the shaky election of pro-Western Ukrainian president Viktor Yushchenko, who was negatively targeted by Moscow for his anti-Russian stances.

A more diverse energy supply for Europe enhances U.S. interests by buttressing Europe’s abilities to resist Russian interference in European affairs and help border states in the Balkans and Eastern Europe assert greater foreign policy independence from Moscow. U.S. coalitions with European nations are an important element to U.S. national security, including efforts to combat international terrorism and prevent humanitarian crises. An energy-independent Europe will be better positioned to join with the United States in global peacekeeping and other international initiatives that might not have the full support of Russia.

U.S. imports of LNG cause Iranian regional expansion, nuclear weapons pursuit, and the IPI pipeline, hurting U.S.-India relations

Medlock et al. 11—Ph.D., adjunct professor in the Rice University department of economics – AND – Amy Jaffe, associate director of the Rice University energy program – AND – Peter Hartley, Ph.D., professor of economics at Rice University, over 25 years of experience in the energy industry (Kenneth, July 2011, James A. Baker III Institute for Public Policy, “SHALE GAS AND U.S. NATIONAL SECURITY,” RBatra)

Greater shale gas production in the United States, and eventually Europe, will also make it more difficult for Iran to profit from exporting natural gas. Since Iran is currently hampered by Western sanctions against investment in its energy sector, by the time it can get its natural gas ready for export, the marketing window to Europe will likely be closed by the availability of shale gas. This reality may give the United States and its allies more leverage over Iran for a longer period of time, helping to shape outcomes in the Middle East more positive for U.S. and allied interests.

Iran is more likely to become a much larger exporter in the case in which no new shale is developed (Scenario Two), primarily because of greater LNG demand from the United States. In the Reference Case, Iran only emerges as an LNG exporter in the late 2020s and its market position is more limited. However, in the constrained shale case (Scenario 2), Iranian LNG exports grow more quickly and, by 2040, they are about 75 percent higher than in the Reference Case. Thus, shale gas plays an instrumental role in delaying the opening for Iran to sell its natural gas, thwarting its ability in the near term to use natural gas exports as a means to develop bilateral relations with major gas consuming countries and limiting its opportunity to use energy diplomacy to strengthen its regional position29 or buttress its pursuit of nuclear weapons. 

Although there are many complex factors that influence Iran’s political leverage globally, the circumstance of lower requirements for Iranian natural gas could make it easier for the United States to achieve buy-in for continued economic sanctions against Iran. Lower interest in Iranian gas reduces the chances that Iran can use its energy resources to drive a wedge in the international coalition against it. By delaying the need for Iranian gas by over a decade, the United States buys time to find a better solution to the Iranian nuclear problem and leaves open the possibility that political change will take place in Iran before its influence as a major global natural gas supplier grows. In addition, the long delay in the commerciality of Iranian gas means that Tehran will have trouble getting Asian pipelines to India or Pakistan off the ground with mutually acceptable terms, thereby reducing—for at least the time being—a potential source of tension between the United States and India.30 

U.S. domestic shale is coming now – imports cause Russian aggression in Europe, Iran prolif, and hurt U.S.-India relations

Medlock 7/20— Ph.D., Fellow in Energy and Resource Economics at the Baker Institute and adjunct professor in the Rice University Department of Economics, leader of the Baker Institute Energy Forum’s natural gas program (Kenneth B, 20 July 2011, “Shale Gas and U.S. National Security,” http://fuelfix.com/blog/2011/07/20/shale-gas-and-u-s-national-security/, RBatra)

Just a decade ago, companies were planning large scale investments that would allow them to import substantial volumes of liquefied natural gas (LNG) to all coasts of the US from Africa, Russia, the Middle East and Australia.  This was spurred by the expectation that domestic supplies would continue to dwindle and demand, particularly for power generation, would continue to grow.  However, success in the development of shale gas spurred by upstream innovations involving the use of horizontal drilling and hydraulic fracturing has turned this thinking on its head.  U.S. shale gas production has risen from virtually nothing in 2000 to over 20 percent of domestic production today, which, in turn, has rendered the LNG regasification terminals in North America largely idle.  Moreover, modeling at the Baker Institute indicates this is not likely to change for two to three decades.

A Department of Energy sponsored study just released by the Baker Institute examines the geopolitical consequences of rising supplies of natural gas from shale and the implications for U.S. security and foreign policy. The study was performed utilizing the Rice World Gas Trade Model to compare scenarios in which global shale gas resources can be developed to different extents.  Three scenarios in particular were the focus of the study.  The first posits that all known global shale gas resources can be developed, given prevailing commercial technologies and open tendering practices. This so-called Reference Case includes economic and geologic assessments of global shale resources North America as well as in Europe and Asia, so it presents a picture of the current expectations for changing geopolitical and market implications of a full-scale development of known shale gas resources.

The other two scenarios place restrictions on shale gas development so that the outcomes can be compared to the Reference Case.  The second scenario is constructed as a counterfactual aimed to demonstrate what the world would look like if shale gas developments did not progress to the levels currently under way.  It assumes shale developments in North America are limited to the Barnett, Woodford, and Fayetteville shale plays, and that no shale gas outside of North America is open for development.  The third scenario posits that the full development of shales in the Northeast US is disallowed indefinitely, perhaps due to environmental or other preventive policies. Comparison of these cases illuminates the importance of shale gas to US national interests.

Much of what is concluded in the study follows from the outcome depicted in Figure 1.  In particular, Figure 1 highlights the role that shale plays in limiting the need for LNG imports to the US. In the counterfactual case where shale development is not allowed, the US becomes a major importer, much as was expected to occur in the early 2000s. The two primary beneficiaries of the expanded demand for LNG are Iran and Venezuela, while Russia benefits indirectly through higher LNG prices that allow it to maintain market share in Europe.  Thus, shale gas effectively reduces the projected influence of these countries in global gas markets by providing the US with a domestic alternative source of supply.

In sum, the Baker Institute study finds that full development of commercial shale gas resources in the United States will have multiple beneficial effects for U.S. energy security and national interests. The full and timely development of U.S. shale gas resources will limit the need for expensive imports of LNG. Shale gas will also lower the cost to average Americans of reducing greenhouse gases as the country switches to cleaner fuels. Moreover, as greater shale gas production creates greater competition among suppliers in global markets, U.S. and international prices for natural gas will not rise substantially and current pricing paradigms – such as oil-indexation – will be challenged. Increased competition also reduces the threat that a Gas-OPEC can be formed, and it will trim the petro-power of energy producing countries such as Russia, Iran, and Venezuela to assert themselves using an “energy” weapon or “energy diplomacy” to counter U.S. interests abroad.

The study finds, for example, that shale gas’ role in global markets will greatly reduce Russia’s leverage over Europe, eventually limiting Moscow’s share of the Western European market to less than 13 percent, down from its recent peak of 27 percent. The dramatic lessening of Europe’s dependence on Russian gas will likely reduce Russia’s ability to unduly influence political outcomes. A more diverse energy supply for Europe enhances U.S. interests by buttressing Europe’s abilities to resist Russian interference in European affairs and help border states in the Balkans and Eastern Europe assert greater foreign policy independence from Moscow. In general, a more energy independent Europe will be better positioned to join with the United States in global matters that might not have the full support of Russia.

Rising U.S. shale gas supplies will also assist the United States in its policies toward Iran. The study finds that shale gas developments effectively close the commercial window for Iran to export large amounts of natural gas for an additional 20 years, making it easier for the United States to achieve buy-in for continued economic sanctions against Iran. By delaying the need for Iranian gas, the United States buys time to find a better solution to the Iranian nuclear problem and leaves open the possibility that political change will take place in Iran before its influence as a major global natural gas supplier grows. In addition, the long delay in the commerciality of Iranian gas means that Tehran will have trouble moving forward with the development of pipelines to India or Pakistan until at least the mid-2020s, thus reducing a potential source of tension between the United States and India.

Finally, the rise of shale gas production will lower the global requirements for natural gas from volatile Middle East and North Africa over the next few years, giving the region time to sort out its current political and social turmoil before its importance as an energy supplier grows from currently high levels.

… reduces the future share of world gas supply from Russia, Iran, and Venezuela; without shale discoveries, these nations would have accounted for about 33 percent of global gas supply in 2040, but with shale, this is reduced to 26 percent. … reduces U.S. and Chinese dependence on Middle East natural gas supplies, lowering the incentives for geopolitical and commercial competition between the two largest consuming countries and providing both countries with new opportunities to diversify their energy supply. … reduces the opportunity for Venezuela to become a major LNG exporter and thereby lowers long-term dependence in the Western Hemisphere and in Europe on Venezuelan LNG.

Natural gas stands to play a positive role in the global energy mix, making it easier to shift away from more polluting, higher carbon-intensity fuels and increasing the near-term options to improve energy security and handle the challenge of climate change. The ample geologic endowment of shale gas in North America and potentially elsewhere around the globe means that natural gas prices will likely remain affordable and that the high level of supply insecurity currently facing world oil supplies could be eased by a shift to greater use of natural gas without fear of increasing the power of large natural gas resource holders such as Russia, Iran, and Venezuela.

Impact Turn—BioD

Natural gas fracking kills biodiversity

in Northern Nevada 7/22 (22 July 2011, Habitat Fragmentation and Natural Gas Instability Applied to Ruby Pipeline Project, http://la.indymedia.org/news/2011/07/247083.php, RBatra)

Dr. Reed Noss from the Wildlands Project and colleague George Wuerthner predicts that a proposed coalbed methane fracking project in Wyoming’s Powder River Valley will result in significant loss of biodiversity. The negative effects occur on four levels; genetic, population, species and landscape scales. Full field development produces “biological impoverishment” areas that reduce habitat for white-tailed prairie dog, swift fox, peregrine falcon, burrowing owl, sage thrasher, sturgeon chub and many other sensitive species. Habitat fragmentation from fracking and pipeline infrastructure could adversely alter evolutionary processes on the landscape. Dr. Noss criticizes the Powder River’s EIS for assuming that an increased number of one species will make up for the loss of another. Since coalbed methane extraction requires drilling numerous well sites, all future infrastructure developments from coalbed methane fracking will compound problems by increasing fragmentation. Pipelines, roads and other infrastructure will create new disturbances on ridge tops that are currently in their natural state (CMM, 11).

Dr. Noss also objects to the BLM’s stated claim that alternative habitat is available elsewhere for populations displaced by fragmentation. The BLM is scientifically incorrect as any suitable habitat elsewhere is already populated by members of the same species, and “increased densities in some areas as others are disturbed will have impacts on reproductive success and survival” (CMM, 11). Concentrating species in shrinking habitats while increasingly fragmenting existing habitats creates increased demand on food and water resources from overcrowding and eventual genetic bottleneck effects as segregated populations cannot access others for breeding due to habitat disturbance barriers.

Both Noss and Wuerthner cite as an example of disruption of natural ecosystem processes is when newly constructed roads act as a fire breaks that would slow the natural spreading of wildfires. Other cited concerns include the effects of thousands of miles of roads and power lines on wildlife by potentially altering predation and population dynamics and the increased disturbed habitat that would be habitat for invasive weeds (CMM, 11).

Dr. Barry Noon from Colorado State University’s Dept. of Fisheries and Wildlife Biology states the impacts from habitat loss can adversely effect seasonally migratory species with separate summer and winter ranges. Dr. Noon says that “even small amounts of habitat loss in critical locations such as historic migration routes between these ranges can have disproportionately large effects.” (CMM, 12).

Impact Turn—Warming

Natural gas causes warming

Suzuki 7/20—award-winning scientist, environmentalist and broadcaster, BA in Biology, Ph.D. in Zoology from the University of Chicago, Professor Emeritus at UBC (David, 20 July 2011, Natural gas is not a solution for climate change, http://cnews.canoe.ca/CNEWS/Environment/Suzuki/2011/07/20/18445486.html, RBatra)

Extracting gas from shale deposits, for example, requires up to 100 times the number of well pads to get the same amount of gas as conventional sources. Imagine the disruption in farm or cottage country of one well pad (comprising multiple wells) roughly every 2.5 square kilometres. Each well pad occupies an area of about one hectare, and also requires access roads and pipeline infrastructure.

The method known as fracking has also been in the news a lot. Fracking has been used to extract gas since the late 1940s, although producers only began combining it with horizontal drilling to exploit unconventional gas resources in the past decade. With this process, water, sand, and chemicals are pumped at high pressure into rock formations deep in the Earth to fracture the rock, allowing the gas to escape and flow into the wells.

Fracking requires enormous amounts of water and uses chemicals that can be toxic. Companies are not required to disclose the chemicals they use for fracking in Canada and some parts of the U.S. The process can also release methane, a greenhouse gas more powerful than carbon dioxide, into the air.

The non-climate environmental impacts of gas extraction alone are enough to give us pause. But the natural gas study also concludes that it is not a good way to fight climate change.

To begin, although it is cleaner than oil and coal, burning natural gas still produces greenhouse gas emissions, as does the industrial activity required to get it out of the ground. Greater investments in natural gas development may also slow investment in renewable energy. Would owners of gas-fired power plants built in the next few years willingly cease to operate them — or accept the costs of capturing and storing carbon emissions — as the push for deeper greenhouse gas reductions increases?

Natural gas is comparatively worse than coal and oil in greenhouse emissions

Howarth et al. 11—R. W. Howarth (B) · R. Santoro Department of Ecology and Evolutionary Biology, Cornell University, A. Ingraffea, School of Civil and Environmental Engineering, Cornell University (13 March 2011, “Methane and the greenhouse-gas footprint of natural gas from shale formations,” http://www.eeb.cornell.edu/howarth/Howarth%20et%20al%20%202011.pdf, RBatra)

We evaluate the greenhouse gas footprint of natural gas obtained by highvolume hydraulic fracturing from shale formations, focusing on methane emissions. Natural gas is composed largely of methane, and 3.6% to 7.9% of the methane from shale-gas production escapes to the atmosphere in venting and leaks over the lifetime of a well. These methane emissions are at least 30% more than and perhaps more than twice as great as those from conventional gas. The higher emissions from shale gas occur at the time wells are hydraulically fractured—as methane escapes from flow-back return fluids—and during drill out following the fracturing. Methane is a powerful greenhouse gas, with a global warming potential that is far greater than that of carbon dioxide, particularly over the time horizon of the first few decades following emission. Methane contributes substantially to the greenhouse gas footprint of shale gas on shorter time scales, dominating it on a 20-year time horizon. The footprint for shale gas is greater than that for conventional gas or oil when viewed on any time horizon, but particularly so over 20 years. Compared to coal, the footprint of shale gas is at least 20% greater and perhaps more than twice as great on the 20-year horizon and is comparable when compared over 100 years. 

Many view natural gas as a transitional fuel, allowing continued dependence on fossil fuels yet reducing greenhouse gas (GHG) emissions compared to oil or coal over coming decades (Pacala and Socolow 2004). Development of “unconventional” gas dispersed in shale is part of this vision, as the potential resource may be large, and in many regions conventional reserves are becoming depleted (Wood et al. 2011). Domestic production in the U.S. was predominantly from conventional reservoirs through the 1990s, but by 2009 U.S. unconventional production exceeded that of conventional gas. The Department of Energy predicts that by 2035 total domestic production will grow by 20%, with unconventional gas providing 75% of the total (EIA 2010a). The greatest growth is predicted for shale gas, increasing from 16% of total production in 2009 to an expected 45% in 2035.

Fugitive emissions of methane are of particular concern. Methane is the major component of natural gas and a powerful greenhouse gas. As such, small leakages are important. Recent modeling indicates methane has an even greater global warming potential than previously believed, when the indirect effects of methane on atmospheric aerosols are considered (Shindell et al. 2009). The global methane budget is poorly constrained, with multiple sources and sinks all having large uncertainties. The radiocarbon content of atmospheric methane suggests fossil fuels may be a far larger source of atmospheric methane than generally thought (Lassey et al. 2007).

The GHG footprint of shale gas consists of the direct emissions of CO2 from enduse consumption, indirect emissions of CO2 from fossil fuels used to extract, develop, and transport the gas, and methane fugitive emissions and venting. Despite the high level of industrial activity involved in developing shale gas, the indirect emissions of CO2 are relatively small compared to those from the direct combustion of the fuel: 1 to 1.5 g C MJ−1 (Santoro et al. 2011) vs 15 g C MJ−1 for direct emissions (Hayhoe et al. 2002). Indirect emissions from shale gas are estimated to be only 0.04 to 0.45 g C MJ−1 greater than those for conventional gas (Wood et al. 2011). Thus, for both conventional and shale gas, the GHG footprint is dominated by the direct CO2 emissions and fugitive methane emissions. Here we present estimates for methane emissions as contributors to the GHG footprint of shale gas compared to conventional gas.

Our analysis uses the most recently available data, relying particularly on a technical background document on GHG emissions from the oil and gas industry (EPA 2010) and materials discussed in that report, and a report on natural gas losses on federal lands from the General Accountability Office (GAO 2010). The EPA (2010) report is the first update on emission factors by the agency since 1996 (Harrison et al. 1996). The earlier report served as the basis for the national GHG inventory for the past decade. However, that study was not based on random sampling or a comprehensive assessment of actual industry practices, but rather only analyzed facilities of companies that voluntarily participated (Kirchgessner et al. 1997). The new EPA (2010) report notes that the 1996 “study was conducted at a time when methane emissions were not a significant concern in the discussion about GHG emissions” and that emission factors from the 1996 report “are outdated and potentially understated for some emissions sources.” Indeed, emission factors presented in EPA (2010) are much higher, by orders of magnitude for some sources. 

AFF – AT: Chemical Industry

The chemical industry is non-unique

Jones 9—Roger F. Jones, Franklin International LLC (© 2009 American Chemical Society, “The Future of the US Chemical Industry,” RBatra)

During 2007-2008, the US chemical industry was roiled by rapidly escalating raw material costs. While this at first appeared to be simply part of the familiar sine-wave pattern experienced in the past several decades, the leading US chemical companies have been signaling that they believe a new paradigm has come into being, with a permanent loss of US competitive advantage taking place, particularly in petrochemicals and downstream products manufacturing. The underlying reason was not simply the rapid rise of oil prices but more compellingly, the enormous increase in price volatility experienced in 2007-2008. The 75% drop in oil prices in the last half of 2008 almost amounted to free-fall and left many companies with expensive inventories but with little demand for them in the face of the mounting recession. Chemical company executives have reacted to these developments by closing a number of US plants, forming joint ventures with offshore partners in the Middle East, divesting businesses that are sensitive to petrochemical feedstock costs, and attempting to acquire businesses that are less cost sensitive.

***U.S. Gas Industry

1NC Domestic Gas DA

Domestic gas development solves oil dependence, greenhouse emissions, and chemical industry competitiveness

ICIS 1/17 (17 January 2011, Shale gas revolution in the US presents regulatory and infrastructure challenges, http://www.icis.com/Articles/2011/01/10/9423607/shale-gas-revolution-in-the-us-presents-regulatory-and-infrastructure.html, RBatra)

"One of our highest priorities in this country is to establish energy security and to reduce our dependence on imported oil," says Cal Dooley, president of the American Chemistry Council (ACC). "We see a game-changer here with our ability to capitalize on what is estimated to be a 100-year supply of natural gas in shale deposits."

Abundant domestic supplies of natural gas feedstock have given the US chemical industry an edge for competing in overseas markets, and are a source for industry, commercial use, electrical generation, and residential heating.

"Developing domestic natural gas will mean billions of dollars in government revenue and reductions in greenhouse gas emissions," says Sara Banaszak, senior economist for the American Petroleum Institute (API).

Key to manufacturing and global competitiveness

DOE 99 (January 1999, “CHEMICALS: Industry of the Future,” http://www.nrel.gov/docs/fy99osti/25974.pdf, RBatra)

The chemical industry is a keystone of U.S. manufacturing. Chemicals provide the building blocks for products that meet society’s needs, from the most basic to the most high-tech. The U.S. chemical industry accounts for 25% of the worlds chemical production. 

A rapidly changing business environment in the U.S. chemical industry reflects its need for continued global competitiveness. Companies that once produced only primary or commodity chemicals now produce a spectrum of chemical products, including consumer goods. Some companies have begun focusing on life sciences and biotechnology.

Competitiveness impact

2NC Impacts
U.S. chemistry is key to solve disease and the environment

BCST 7 (Board on Chemical Sciences and Technology, 2007, The Future of U.S. Chemistry Research: Benchmarks and Challenges, http://www.nap.edu/openbook.php?record_id=11866&page=16, p. 16-18, RBatra)

HOW IMPORTANT IS IT FOR THE UNITED STATES TO LEAD IN CHEMISTRY RESEARCH?

Chemistry is both a central science and an enabling science. It is often called on to provide scientific solutions for national problems. Chemistry plays a key role in conquering diseases, solving energy problems, ameliorating environmental problems, providing the discoveries that lead to new industries, and developing new materials for national defense and new technologies for homeland security.

Medical research in particular is moving toward the molecular level, and rigorous chemistry is central to future progress in medicine. As outlined in the National Institutes of Health Roadmap for Medical Research,2 current national priorities include new pathways to discovery in emerging and needed areas of research such as biological pathways (including metabolism) and networks; structural biology; molecular libraries and imaging; nanotechnology; bioinformatics and computational biology—which cut across addressing all types of diseases and medical issues.

Chemistry is playing a central role in helping the United States attain energy independence. Almost all aspects of the national response to alternative energy issues involve chemistry—carbon dioxide sequestration, liquid fuels from coal, ethanol from corn and cellulose, the hydrogen economy, fuel cells, new battery concepts, and new concepts for solar energy. These involve energy storage and conversion into and out of chemical bonds. They also involve kinetics and multielectron catalysis. Solutions to energy problems will require a combination of basic research in chemistry with advanced chemical engineering and materials science. Chemists are now working to develop sustainable energy sources, including new photovoltaic devices and catalysts for the photo splitting of water into hydrogen and oxygen and synthetic systems that mimic natural photosynthesis. The greater utilization of nuclear energy will depend on chemists developing better ways for separating and storing nuclear waste. The new hydrogen economy will require chemists to develop better fuel cells and new ways of storing hydrogen. Chemists will be called on to play key roles in developing biofuels and will be needed to develop new materials from biomass to replace the use of petroleum-derived materials.3

Independently, the chemical industry solves multiple scenarios for extinction.

Chemical and Engineering 99 [http://pubs.acs.org/hotartcl/cenear/991206/7749spintro2.html]

The pace of change in today's world is truly incomprehensible. Science is advancing on all fronts, particularly chemistry and biology working together as they never have before to understand life in general and human beings in particular at a breathtaking pace. Technology ranging from computers and the Internet to medical devices to genetic engineering to nanotechnology is transforming our world and our existence in it. It is, in fact, a fool's mission to predict where science and technology will take us in the coming decade, let alone the coming century. We can say with finality only this: We don't know. We do know, however, that we face enormous challenges, we 6 billion humans who now inhabit Earth. In its 1998 revision of world population estimates and projections, the United Nations anticipates a world population in 2050 of 7.3 billion to 10.7 billion, with a "medium-fertility projection," considered the most likely, indicating a world population of 8.9 billion people in 2050. According to the UN, fertility now stands at 2.7 births per woman, down from 5 births per woman in the early 1950s. And fertility rates are declining in all regions of the world. That's good news. But people are living a lot longer. That is certainly good news for the individuals who are living longer, but it also poses challenges for health care and social services the world over. The 1998 UN report estimates for the first time the number of octogenarians, nonagenarians, and centenarians living today and projected for 2050. The numbers are startling. In 1998, 66 million people were aged 80 or older, about one of every 100 persons. That number is expected to increase sixfold by 2050 to reach 370 million people, or one in every 24 persons. By 2050, more than 2.2 million people will be 100 years old or older! Here is the fundamental challenge we face: The world's growing and aging population must be fed and clothed and housed and transported in ways that do not perpetuate the environmental devastation wrought by the first waves of industrialization of the 19th and 20th centuries. As we increase our output of goods and services, as we increase our consumption of energy, as we meet the imperative of raising the standard of living for the poorest among us, we must learn to carry out our economic activities sustainably. There are optimists out there, C&EN readers among them, who believe that the history of civilization is a long string of technological triumphs of humans over the limits of nature. In this view, the idea of a "carrying capacity" for Earth—a limit to the number of humans Earth's resources can support—is a fiction because technological advances will continuously obviate previously perceived limits. This view has historical merit. Dire predictions made in the 1960s about the exhaustion of resources ranging from petroleum to chromium to fresh water by the end of the 1980s or 1990s have proven utterly wrong. While I do not count myself as one of the technological pessimists who see technology as a mixed blessing at best and an unmitigated evil at worst, I do not count myself among the technological optimists either. There are environmental challenges of transcendent complexity that I fear may overcome us and our Earth before technological progress can come to our rescue. Global climate change, the accelerating destruction of terrestrial and oceanic habitats, the catastrophic loss of species across the plant and animal kingdoms—these are problems that are not obviously amenable to straightforward technological solutions. But I know this, too: Science and technology have brought us to where we are, and only science and technology, coupled with innovative social and economic thinking, can take us to where we need to be in the coming millennium. Chemists, chemistry, and the chemical industry—what we at C&EN call the chemical enterprise—will play central roles in addressing these challenges. The first section of this Special Report is a series called "Millennial Musings" in which a wide variety of representatives from the chemical enterprise share their thoughts about the future of our science and industry. 

Uniqueness

All the aff uniqueness for the imports DA applies

The U.S. natural gas industry is set to grow now – it will become an exporter
Fessler 7/1 (David, 1 July 2011, Natural gas price forecast for 2012, http://www.stockhouse.com/Columnists/2011/Jul/1/Natural-gas-price-forecast-for-2012, RBatra)

Prices will rise due to three major trends, causing a demand increase to meet this oversupply…

Trend #1: Utility Customers Lining Up

While the natural gas producers are bemoaning the lower prices, electric utilities are lining up to buy. Nearly every new plant to come online in 2010 and 2011 uses natural gas as its primary source of fuel.

Historically, the only power plants that used natural gas as a fuel were peaking plants. Those are generators that utilities turn on only during peak times of energy use. They're expensive to run, and utilities pay top dollar for the natural gas they use.

More recently, utilities are converting old, dirty coal-fired power plants to run on much cleaner burning natural gas. These are big, base load power plants, online all the time. That allows utilities to negotiate long-term lower priced contracts for the gas they burn.

Trend #2: The Growing Aversion to Nuclear Power

Ever since Three Mile Island and Chernobyl, nuclear power has been on the back burner in the United States. The newest (and only) plant under construction by Southern Company doesn't have an operating license yet, and probably won't go online for at least a decade.

After the Fukushima disaster in Japan, plans for new nuclear power plants were either shelved or delayed all over the world. While Japan rebuilds, it's relying heavily on natural gas and other fossil fuels. Meanwhile, countries around the world are reassessing nuclear power plant safety.

Germany announced it's getting completely out of nuclear by 2022. And New York Governor Cuomo is adamant about shutting down the Indian Point nuclear plant, just north of New York City.

All this generation capacity will have to be replaced by other sources, and natural gas is the fuel of choice.

Trend #3: The LNG Shortage

Nearly every gas import terminal in the country (there are nine of them) applied for permits to install natural gas liquefaction plants. The reason? The demand for natural gas is booming just about everywhere else in the world.

Qatar, the world's largest exporter of natural gas, will soon hit its full annual export capacity of 77 million tons, in the face of global demand that can absorb nearly as much as the world can produce.

In the wake of the multiple disasters in Japan, it's importing an additional four million tons over the next year from Qatar. It's in negotiations to purchase even more.

Fatih Birol, the head of the International Energy Agency, commented on the opportunities for LNG producers in an article in The Wall Street Journal: "Post Fukushima, there will be a lot of opportunities. Japan and Korea both have new long-term contracts in the next four years, and China demand is booming. As of 2015 they will have to import as much as [all of] Europe today."

According to Frank Harris, an LNG expert at Wood Mackenzie, Asian demand for LNG is going to skyrocket to 241 million tons in 2020 from 138 million tons in 2010.

With worldwide demand on the rise and no new large-scale LNG projects due to come online in the Asia-Pacific region for at least the next five years, the door is open for the United States to provide some of the slack. Nearly every U.S. company that owns an LNG import terminal has plans to add export capability in the coming decade.

RANDOM—Nuclear Power

Nuclear power development is key to US-Polish-Russian energy cooperation

Błaszczyńska 11 (Ewa, March 2011, Energy and weapons key to Polish-Russian relations, http://www.wbj.pl/blog/CEEPolicyWatch/post-268-energy-and-weapons-key-to-polish-russian-relations.htm, RBatra)

This has worked in the past. The Nunn-Lugar Cooperative Threat Reduction Program, which decommissioned nuclear, biological and chemical weapons stockpiles in the former Soviet Union, and the updated Lugar-Obama Act (which sought to include conventional weapons) are thought to be two of the most successful joint US-Russian efforts. Moreover, for over a decade the National Nuclear Security Administration, an agency within the US Department of Energy, in cooperation with Russia's State Nuclear Energy Corporation, have developed a successful program which, to date, has trained some 200 Russian nuclear security experts.

As Poland and the US continue to explore the feasibility of nuclear energy, Russian design and operations expertise could be a valuable asset. Perhaps, indeed, US-Polish-Russian energy cooperation is not an entirely preposterous notion. In fact, it could even be strategically and mutually beneficial for all.
