Pakistan Economy Answers – Resilient
Pakistani economy is resilient
The Nation, 7/4/12 (“Power, engineering sectors have potential for investors,” The Nation, 7/4/12, http://www.nation.com.pk/pakistan-news-newspaper-daily-english-online/business/04-Jul-2012/power-engineering-sectors-have-potential-for-investors, Tashma)

Chairing a meeting of Board of Investment (BOI) at the Prime Minister’s House here, the Prime Minister said the efforts of BOI for speedy resolution of the investors’ problems would enhance their confidence and give positive signal to the foreign investors, making Pakistan an attractive investment destination. The Prime Minister said “Pakistan is a liberalized economy. We offer equal treatment to local and foreign investors, and most of the sectors are open for foreign investment under complete legal protection.” The Prime Minister said due to its rich resource potential, Pakistan is a preferred destination for foreign investors. He said Pakistan falls among the middle income countries and presence of large middle class provides vast local market to the new and expanding business. These facts about Pakistan be aggressively projected to enhance Foreign Direct Investment inflows in our country, the Prime Minister stressed. The foreign investment in Pakistan is fully protected under Foreign Private Investment and Protection Act 1976 and Protection of Economic Reforms Act 1992, the Prime Minister said. He said despite challenges in the recent past, Pakistan’s economy remains resilient to global economy meltdown inspite of devastating floods in the year 2010 and rain floods in 2011 in Sindh, coupled with internal and external security environment of the country, our exports amounted US $ 25.439 billion in 2010-11 and are expected to grow further. The Prime Minister said currently Pakistan’s economy is in dire need of rapid and consistent growth rate. The dynamic role of private sector can restore the health of economy and help to accelerate its pace in the light of its vast and rich potential.

Decades of trends prove the Pakistani economy is resilient – their authors ignore several factors
Zaidi, 11 (S. Akbar, political economist for Dawn, “The economic crisis, again,” Dawn, 10/28/11, http://dawn.com/2011/10/28/the-economic-crisis-again/, Tashma)
IN the last two weeks, there have been numerous articles on the economy, in this newspaper as well as in others, which have warned, once again, that Pakistan is on the verge of an economic crisis and collapse. The economy is said to be in a ‘free fall’ and all professional economists are said to share this view. Others have written that there is an ‘impending economic crisis’, with the economy failing, causing ‘untold misery and losses’. Yet others warn of a ‘protracted recession’ with a likelihood of ‘panic capital outflows’. And there are many, many more, who have been ratcheting up the cacophony that Pakistan’s economy is on the precipice of a cliff and just a nudge would tip it over into a deep abyss. That Pakistan’s economy has been performing at a level which is far below its assumed potential, or that its neighbours and other countries in the region are doing better, is a fact which has been acknowledged by serious economists for some years now. Even Bangladesh and Sri Lanka have better economic growth rates compared to Pakistan, and more importantly, unlike Pakistan’s roller-coaster economy, countries in the region are locking in to steady states of economic growth. Pakistan’s economic growth pattern depicts highs of a few years, followed by troughs the next few. For economists who want to understand Pakistan’s economy, an explanation of why these trends persist — and why other countries don’t follow these trends — is an important area of inquiry. There is also recognition amongst those Pakistani economists who are not employed by the government, nor are apologists for it, that the economy has not been managed well under the incumbent PPP government. Much of the criticism that has appeared in the press over the last few years is warranted. The absence of an economic plan or vision, or any long- or medium-term policy which has been thought through, is the highlight of the economic team in Islamabad. The fact that the team has changed so many times in less than four years is also an indication of the confusion amongst political leaders and the lack of priority given to the economic problems faced by Pakistanis. The failure of this government and its economic team to address economic issues has been much documented in the media and there is little disagreement over this claim. The question of whether Pakistan’s economy is in crisis or in a free fall, has hit rock bottom or is near an abyss, is a completely different matter. While the broader accusations do implicate the incumbent government’s role in creating the crisis, to argue that Pakistan’s economy is where it is on account of this government is to ignore many other factors, and much of the criticism of this government alone is a bit disingenuous. The overuse of the term ‘crisis’, and its other manifestations, not only detracts from real debate about the economy but, importantly, denudes the meaning of the term and de-legitimises it. How and when we use key concepts matters critically. Pakistan’s economy is not in a crisis, nor on the verge of one. It has serious problems, but a crisis is a much deeper affliction. Greece’s economy is in a crisis, Britain’s or America’s is not. The latter two are struggling with high and growing unemployment, low growth, high debt — just like Pakistan, but of course at a different level and of a much different nature — but this is not a crisis. Pakistan’s economy faced a huge crisis in 1998 following the nuclear tests for many reasons but particularly due to the freezing of foreign currency accounts. But for most of its existence, Pakistan has been caught in a trap of poor performance, as over the last few years. A crisis, by any imagination, would look far worse than the present economic indicators reveal. Those who have been hammering the ‘collapse and crisis’ mantra are not wrong in citing many of the statistics they do. The fiscal deficit is high and growing, inflation seems to be stuck at around 14 per cent, investment is low, poverty has grown over the last five years (though less than expected), and so on. Clearly, these indicators reveal an economy which is performing poorly. However, these economists — and many non-economists who know nothing about how the economy works but yet hold forth — have ignored numerous factors which have prevented a crisis situation from emerging. Two speculative reasons requiring a much more rigorous analysis can only point towards answering these questions. While ideas about the informal sector or the black or underground economy abound, there has been little research done on how Pakistan’s wide social and economic networks allow families and individuals to live in worlds which are often not on the economists’ map. Similarly, what has also not been analysed in recent years is how remittances have allowed numerous families to weather the storms created by the economists’ statistics of doom and gloom. Many economists, even those who have been around for many decades, fail to understand how Pakistan’s economy really works, and why it continuously avoids any real crisis. They use a few select facts from the data to make their point, but this reveals only their own lack of understanding and ignorance about the actually existing economy.
Pakistan Economy Answers – Growth Now
Pakistani economy growing now – post flood recovery

Daily Times, 5/15/12 (Daily Times Staff Report, “Pakistan economy to grow by 4pc in 2012: UN ESCAP report,” Daily Times, 5/15/12, Lexis, Tashma) 

The United Nation Economic and Social Survey of Asia and Pacific (ESCAP) projected the economy of Pakistan to grow by 4 percent during the year 2012. According to a report launched by ESCAP on Thursday, the Gross Domestic Product (GDP) in Pakistan is projected to grow by 4 percent in 2012, which is an improvement from 2.4 percent growth in 2011. Dr Ashfaq Hassan, an economist said the economic growth of the country has increased mainly due to the enhanced output of agriculture sector. He said the agriculture sector was improving due to the post-flood recovery in cotton, rice, wheat, sugarcane and other minor crops. Ashfaq said cut in monitory policy by 200 basis points by the State Bank of Pakistan also supported the economic growth of the country. The moves were aimed to stimulate private investment and economic growth, Ashfaq said. The GDP growth in the country slowed considerably to 2.4 percent in fiscal year 2011 from 3.8 percent in the previous year, mainly due to prevailing security concerns, the exogenous shock from elevated oil prices and unprecedented floods in a large part of the country and shortage of electricity and natural gas have also hampered the economic growth, he added. The Economic Survey of Asia reported to reduce the budget deficit in Pakistan, the government was making efforts to improve tax compliance and broaden the tax base. The report said current account of balance of payment in the country has registered surplus in 2011. In Pakistan, the external sector registered a surplus on the current account, making it a bright spot of the economy in 2011, the report added. According to the report the exports increased by 29.3 percent and workers’ remittances reached an historic level of more than $11.2 billion in 2011. Rising prices of value-added textiles helped propel the rapid growth of exports. Foreign exchange reserves also increased considerably. 

Top experts agree – Pakistani economy growing

Rizvi, 4/28/12 (Jawwad, staff writer for The News, a Pakistani newspaper, “World Bank panel sees Pakistan’s economy resilient, growing,” The News, 4/28/12, http://www.thenews.com.pk/Todays-News-3-105322-World-Bank-panel-sees-Pakistans-economy-resilient-growing, Tashma) 

Pakistan’s economy is resilient and growing with some phenomenal growth in remittances and informal economy, but the people are reluctant to invest due to many reasons including energy crisis. This was the crux of a panel discussion held under Finance Minister Abdul Hafeez Sheilkh at World Bank headquarter a few days ago. International experts on Pakistan’s financial and social issues were present at the event. According to the panellists Pakistan being the second largest country of the South Asian region a great potential to explore. The World Bank Vice President for South Asia Isabel Guerrero posed two questions to the panel: What inspires you about Pakistan and what is the one shift needed to change the country for the better? “The grace of the people of Pakistan amidst adversity inspires me,” Shaikh responded to the first question, and many of the other answers also cited Pakistan’s resilience in the face of multiple crises. Shaikh noted, “Countries that invested in their people, exported their products, and found the right balance between the public and private sector get ahead.” Nancy Birdsall, president of the Center for Global Development, said a “culture of philanthropy” has helped Pakistanis embrace displaced people and respond to these challenges. She said the country is similar in this regard to the United States, as well as in its tradition of religious moderation. Mohsin Khan, a senior fellow at the Peterson Institute cited the growth of the middle class - now 70 million out of Pakistan’s population of about 175 million - the informal economy, remittances from Pakistanis overseas, and the rural economy as encouraging factors. 

