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No Bipart Now 

NO BIPART NOW ON DEBT CEILING. 

CHADDOCK 7-1. [Gail Russell, staff writer, “How Capital Hill sniping could set off a national debt ceiling bomb” Christian Science Monitor]
Congress’s turn this week to unusually pointed and personal attacks could signal trouble as lawmakers work to close a deal on raising the debt ceiling, now set at $14.3 trillion. Instead of rallying the Congress, President Obama’s call on Wednesday for a more “balanced approach” to the nation’s deficit crisis – meaning the deficit should be closed with both spending cuts and increased tax revenues – set off more intense rounds of sniping on Capitol Hill. Conventional campaign wisdom rewards “going negative.” To not return opposition fire in kind – and then some – is viewed as weakness. But lawmakers face another concern as they grapple with a debt crisis set to take hold Aug. 2 – that their toxic rhetoric could have the unintended consequence of convincing US creditors that Washington can’t or won’t solve its debt crisis.

Hike Inevitable 

HIKE INEVITABLE. 

MCMANUS 4-29. [Doyle, Washington columnist, “The right budget battle to watch” LA Times]
So how worried should we be? Not very - at least, not in the short run.  Even though the government will technically hit the debt limit in mid-May, the Treasury can use an assortment of accounting tricks to stave off a real squeeze until July or beyond. That's still plenty of time for making a deal.  Despite the dire predictions, it's clear Wall Street isn't all that worried at the moment. We know this from the financial markets, whose traders stand to gain or lose the most in any crisis over federal borrowing. The interest rate on 10-year Treasury bills, the benchmark federal government bond, stood at about 3.3 percent this week, little changed from its level last year.  "The marketplace is already telling you that this is going to get worked out," said T. Timothy Ryan Jr., president of the Securities Industry and Financial Markets Assn., the financial houses' trade association. "Nobody thinks the U.S. government ... is going to cut its own throat."  The bankers and the business establishment have every reason to be confident. All through the presidency of George W. Bush, they watched as conservative firebrands made angry speeches about the need for fiscal restraint, and then Congress voted to raise the debt ceiling. 
HISTORY IS ON OUR SIDE. 

EIZENGA 4-28. [Jordan, Policy Analyst @ American Progress, “US Debt Limit 101” Center for American Progress] 
Have we ever failed to raise the debt limit before? No, the U.S. government has never failed to raise the debt limit when necessary and has never defaulted on its debt obligations. 
GOP BLUSTERING WON’T PREVENT DEBT HIKE -- BOEHNER. 

MCMANUS 4-29 [Doyle, Washington columnist, “The right budget battle to watch” LA Times]
As many as 50 Republicans in the House might vote against increasing the ceiling this time out, regardless of what spending concessions they can wring out of the Democrats.  Others, like Rep. Michele Bachmann, R-Minn., are holding out for conditions so tough that they stand just about no chance in the Democratic-run Senate. Bachmann says she'll vote to raise the ceiling only if the measure defunds Obama's healthcare law.  "If we fail to pass increasing the debt ceiling, it isn't that the federal government shuts down," she said this month. "It's just that we'd have to prioritize our spending. ... It almost acts like a balanced budget amendment in a way, because it says you can't keep spending money you don't have. That's a good thing!"  The party's two most active potential presidential candidates are divided over the issue too. Former Massachusetts Gov. Mitt Romney says the ceiling should be raised to keep the country running, but that it should be accompanied by spending cuts; former Minnesota Gov. Tim Pawlenty, making an apparent play for tea party votes, says it shouldn't be raised at all.  None of this will, in all likelihood, be enough to prevent a deal, particularly since the most powerful Republican in Congress, Boehner, is pushing hard for a compromise that would include more of the spending cuts his party has been seeking.  "I believe it's responsible to increase the debt limit." Boehner said in an interview with ABC News this week. "But it's time to cut up the credit cards. And that means that we've got to have real cuts in spending." 

HIKE INEVITABLE – THEIR EV IS JUST MEDIA EXAGGERATION. 

KLEIN 4-25. [Philip, senior editorial writer, “Republicans are over promising in the debt limit fight” Washington Examiner]
As I reported last week, the Obama administration and Democrats are promoting the mistaken impression that there's a strict deadline for raising the debt limit, beyond which the U.S. would default on its debt. This is an exaggeration – there's no hard and fast deadline, and there are plenty of ways to keep paying our creditors. On the other hand, it's also true that as long as there's no plan to balance the budget immediately – which their isn't – eventually, the debt limit will have to be raised to accommodate increased debt payments. Since Obama knows that Republicans will eventually have to agree to raise the debt limit, he's unlikely to make major concessions. It's completely unrealistic to expect that Republicans and Democrats will agree on entitlement reforms anytime soon, nor is it likely that you'll see two-thirds majorities willing to support a balanced budget amendment. As it is, the current language of the amendment would make the Ryan budget (and even the House conservatives' budget) unconstitutional, because it does not deliver a balanced budget in five years. All of this is to say that once Congress returns from its recess, we'll be treated to weeks of political rhetoric over the debt ceiling fight that the media will blow up out of all proportion. But at the end, Republicans will likely vote to raise the debt limit and gain only token concessions. 
HISTORICAL EVIDENCE --- CONGRESS WILL INEVITABLY RAISE IT 

Schatz 3-24  (Tom,- 3-24 “Future shock inevitable from foreign-owned U.S. debt” http://thehill.com/blogs/congress-blog/economy-a-budget/151665-future-shock-inevitable-from-foreign-owned-us-debt) 
In April, Washington will have reached its self-imposed debt limit; but instead of making the hard decisions necessary to slash spending, Congress is talking about raising the debt ceiling even higher. This is hardly the first time this has been done. In fact, Washington has raised the debt ceiling 75 times since 1962 – an average of 1.5 times every year – and this would be the third time during the Obama administration.  If an individual maxes out his or her credit cards again and again, the bank would eventually put an end to the line of credit and there would be a default on the payments. After enough irresponsible spending, there are no more credit cards.   Washington has papered over the debt for decades by putting the payment off on our national credit card. But the bill is coming due. For the next two weeks, CAGW is doing its best to remind taxpayers that failing to solve the problem not only burdens future generations with crushing debt, but also threatens the long-term economic and national security of the nation. 
DEBT CEILING HIKE INEVITABLE. 

LERER 2-3. [Lisa, reporter, “The Tea Party: Playing Chicken with Debt” Bloomberg Businessweek] 
With the U.S. projected to reach the statutory ceiling sometime between Apr. 5 and the end of May, the biggest uncertainty isn't whether Congress will raise the limit but what it will take to persuade Republican insurgents such as Gosar to get with the program. "Raising the ceiling is virtually inevitable," says Stan Collender, a former congressional budget analyst and managing director at Qorvis Communications in Washington. "The only question is: Who's going to blink first?"

No Impact To Gov’t Shutdown

***FOR REALS NO IMPACT. 

MORICI 7-1. [Peter, UPI Outside View Commentator, “No default, no shutdown inevitable if debt ceiling talks fail” UPI] 
The United States doesn't have to default on its debt and the Social Security and Medicare checks can go out even if Republicans and U.S. President Barack Obama cannot strike a deal to raise the debt ceiling by Aug. 2. Even though the government cannot borrow additional money, it still has tax revenues equal to about 55 percent of expenses -- $2.2 trillion against expenses equal to about $3.8 trillion for a $1.6 trillion deficit. With those tax revenues, Washington can fund interest on the national debt, Social Security, Medicaid and crucial national defense responsibilities. With the interest on the debt honored, the government can sell new bonds to replace bonds that come due without piercing the statutory debt limit. Interest, benefits to seniors and defense would absorb virtually all tax revenues. It would appear the other functions of government would have to shut down but the Obama administration has other options. Often overlooked, the U.S. Treasury can print money to pay its bills. Before you gasp that Washington would be flooding the world with greenbacks, it doesn't have to be.
EMPIRICALLY DENIED – THE GOVERNMENT SHUT DOWN UNDER GINGRICH DISPROVES THEIR IMPACT. 

PHILP 1-8. [Catherine, The Times columnist, “Keeping the Right sweet is no tea party” The Australian]
The last Speaker to oversee a federal shutdown was Mr Boehner's former mentor, Newt Gingrich, who refused to raise the debt ceiling to keep the government running during a budget dispute with president Bill Clinton. The standoff resulted in the so-called Republican Revolution, in which Mr Boehner was a key player, coming to a grinding halt. It ultimately cost Mr Boehner his job. The difference then was that the shutdown was Mr Gingrich's choice. Mr Boehner has firmly indicated he does not support such a course. The question is whether he could prevent it if the Tea Party and its fellow travellers are hell-bent on getting their way.

No Impact: Gov’t Shutdown Inevit

SHUT DOWN INEVITABLE FROM BUDGET DEBATE – VOTES ARE IDEOLOGICAL SO PC IS IRRELEVANT. 

SPARSHOTT 3-25. [Jeffrey, Senior Treasury Reporter, “Chance of US budget impas, government shutdown 50-50 Ex CBO Director” Dow Jones Newswire] 
The U.S. government may shut down before Republicans and Democrats reach a compromise on spending and taxes this year, said Robert Reischauer, former director of the Congressional Budget Office.  "My feeling is that it's (the chance of a shut down) at least 50-50," Reischauer said in an interview.  "For some of the more vehement participants in the debate a shutdown may be necessary before they can swallow the bitter pill that is required--before they can go back to constituents and say we were tough, we went to the mat on this," he added.  Reischauer, now president of Washington think-tank the Urban Institute, served as director of the non-partisan CBO from 1989 to 1995, leaving just before the first shutdown during the Clinton administration's stand-off with Republicans in Congress.  Some parallels to 1995 are clear, notably participants staking out politically unattainable positions early on in the budget process, Reischauer said.  "They then have a difficult time backing down," Reischauer said. "Often something like a shut down is necessary to convince the participants in the debate that retreating from their earlier positions is the best available option." 
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