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Russian Economy DA – 1NC
Russia high in space technology – ambitious plans for future.

Boyle 5 (Alan Boyle Science Editor at MSNBC.com, received recognition from the American Association for the Advancement of Science, the National Association of Science Writers, and the Space Frontier Foundation, “Russia Thriving Again On The Final Frontier: As NASA Agonizes Over Vision, Russian Space Program Picks Up Momentum”, MSNBC.com, 9-29, http://www.msnbc.msn.com/id/9509254/ns/technology_and_science-space/t/russia-thriving-again-final-frontier/)
The future of the Russian space program is just a stairway and a corridor away from its past. On one side of the Federal Space Agency's Mission Control Center, just outside Moscow, you'll find a darkened auditorium, with plaques commemorating four decades’ worth of Soviet and Russian space crews. This is where ground controllers managed the Mir space station until its fall four years ago. On the other side, the lights are on in a very similar auditorium, where controllers and a huge display screen keep track of the international space station. This is where Russia has placed its bets for at least the next decade — a decision that could have an impact on NASA's own vision for future space exploration. Russia's role in supporting the space station takes the spotlight this weekend with the launch Friday night of a two-man relief crew and millionaire space passenger Greg Olsen aboard a Russian Soyuz capsule. The 10-day mission underlines how crucial Russia has been to the station's operation in the wake of the 2003 Columbia disaster and continuing safety concerns about the U.S. shuttles. "It certainly is fair to say that the Russian space program saved the space station itself," said Yuri Karash, a space policy consultant based in Moscow. Now the orbital outpost is a key point of contention as Russia re-energizes its space effort and tries to match NASA's ambitions for future exploration. What a difference four years makes: In 2001, when Mir plunged out of orbit, it looked as if Russia's space program was going down with it , scraping by on a budget of less than $200 million a year.    Today, boosted by Russia's oil revenue, the government has committed to a 10-year plan for space exploration, funded to the tune of $1 billion a year. That's far less than the price tag for NASA's 13-year, $104 billion plan to return to the moon. But while America's space effort is struggling with safety issues and tight budgets, Russia is now seen as having the world's safest, most cost-effective human spaceflight system.  A mock-up of Russia's reusable Kliper spacecraft went on display in August at the MAKS-2005 aerospace show in the town of Zhukovsky, near Moscow. Like NASA, the Russians plan to develop a new breed of spaceship: a winged craft called the Kliper , capable of carrying a crew of six and built in partnership with the European Space Agency. Like NASA, the Russians plan to work toward lunar landings in the latter half of the next decade, leading to the establishment of permanent moon bases as steppingstones to Mars and beyond. Unlike NASA, the Russians plan to keep selling tickets to space, seeing it as a way to boost both budgets and public perception of the space program. Their goals are ambitious here as well, with plans to sell a trip around the moon for $100 million a seat . Of course, the Russian space effort has never suffered from a shortage of grand plans. Among the ideas floated in the past are the Enterprise commercial space module, the free-flying Mini Station 1, the Marpost spacecraft for Martian exploration and yet another bargain-basement Mars mission . Nothing ever came of any of these. "There are many more plans available than money," Karash observed. This time, however, Russia's plans sound more ... well, down to earth. Nikolai Sevastianov, the president and general designer of Russia's Energia rocket company, outlined for MSNBC.com a development program that for the most part builds on tried-and-true hardware design. Energia, the Russian space industry's equivalent of the Boeing Co. and Lockheed Martin Corp., is heavily involved in the space station construction. "We are planning to build three additional modules which will be part of the ISS,” Sevastianov said, estimating that the Russian side of the station could be complete in 2011.  He said Russia's 10-year space roadmap called for an expansion of satellite operations, drawing upon commercial as well as state funding. New lines of launch vehicles, such as the Angara rocket, would take their place alongside an upgraded version of the Soyuz rocket, Russia’s traditional launcher for manned spaceflight. 
Foreign investments in space industry key to the Russian economy

Logsdon and Millar 1 (John, Professor of Political Science and International Affairs at George Washington University, “U.S.-Russian Cooperation in Human Space Flight Assessing the Impacts,8-11, http://www.gwu.edu/~spi/assets/docs/usrussia.pdf)
As one workshop participant noted: "In the immediate aftermath of the Soviet break-up and through the mid-1990s, however, Russia's space/missile industry suffered steep declines in state orders, stimulating a desperate search for foreign partners that might enable it to maintain its workforce and production lines. A number of deals were made during this period with states of proliferation concern (such as Iraq, Iran, and India). At the same time, the simultaneous development of initial contacts with Western space interests raised another, more positive outlet for Russia's products and creative energies. A struggle between these two tendencies began that continues to this day." Though budgetary constraints on the funds available for space cooperation have limited its scope, "Russian leading producers in the space/missile industry (like Khrunichev, Energomash, and others) have redirected their main productive focus from weapons for the Russian military to civilian products for Western companies. This support has helped keep missile specialists from immigrating abroad, kept the industry alive, and allowed Russia to continue as a leading participant in international space development, giving Russians themselves hope for the country's transformation in a positive direction. Through this process, a sector once exclusively state-run, highly secretive, and extremely nationalistic has evolved into a much more open, more civilian-oriented, and more internationally focused industry." Another participant noted that "Among Russia's export-oriented hi-tech industries, RKA's7 managed and coordinated space industry is regarded as the most Western-oriented. Its Director General Yuri Koptev has a reputation of an industrial leader promoting pro-Western values and joint projects." Another added, "The Russian space sector has come a long way. If you look back ten years the space sector was totally within the military establishment, the so-called military industrial complex. It was an immense success for Yuri Koptev to take over the Russian space sector from the military - this was both successful and a massive bureaucratic struggle. This was,actually, a tremendously successful conversion; it is not complete, but still impressive." Also, "Russia's commercial partnerships with U.S. aerospace companies play a pivotal role in complementing the ISS engagement. If the ISS project provides Russia an opportunity for highly visible international space cooperation and limited financial support, the real flow of hard currency comes from a variety of commercial contracts. They not only keep the space industry afloat but also help fulfill Russia's ISS obligations. In other words, the U.S. government-funded ISS project helped develop a mentality and infrastructure for U.S. companies to step in and engage Russian partners in their own meaningful commercial contracts." As a result, "Unlike Russia's other hi-tech sectors, the space industry has been successful in developing a degree of compatibility with Western research standards, business practices, and political sensitivities."In particular, Lockheed Martin has been a leader among the U.S. aerospace industry in developing partnerships with Russia,8 and "Lockheed Martin's pitch to promote its space partnerships with Russia is based on the need to make the world safer by engaging thousands of highly skilled Russian aerospace engineers and scientists in commercial pursuits, thereby fulfilling cooperative threat reduction objectives. Moreover, because this is being done on a company-to-company basis, there is no expenditure of public funds and the presence of meaningful opportunities to affect real change in the way business is carried out in Russia. . . . This commercial cooperation promotes accountability and adherence to the international export control regimes. Lockheed Martin's business may be more effective than U.S. diplomatic efforts and sanctions in persuading Russia to steer clear of cooperation with rogue countries."

Aerospace industry is important and has net benefits for Russian economy
ICDP 96 (International Commercial Diplomacy Project, a project made to help advise potential commercial diplomats, BARRIERS TO AVIATION/AEROSPACE INVESTMENT, January, http://www.commercialdiplomacy.org/sampledocuments_htm/Labor/White_paper_Russia.htm#INTRODUCTION)
The Russian Aerospace/Aviation industry provides enormous possibilities for cooperation with and investment from the West, including partnerships, technology exchanges and supplier relationships as described above. This cooperation and investment will bring great benefits to Russian producers both domestically and in international markets. As domestic and international competitiveness improve, domestic production will increase, jobs will be created and the aviation infrastructure will modernize and grow. Spin-off effects for the economy overall will be tremendous as development of the transportation infrastructure will promote commerce generally and the benefits of research and development spill over into other areas of commercial application. However, at the current time the obstacles to foreign investment in Russia are substantial. The barriers to American investment addressed by this paper, especially certification issues, customs problems and taxation, are not specific to the aerospace industry--therefore the progress made in resolving these issues will bring increased investment and resulting benefits to many industries and to the Russian economy as a whole.

Economic collapse in Russia leads to internal war--spills over and goes nuclear 
David 99 (Steven, Proffesor of Political Science at Johns Hopkins University, “Internal War: Causes and Cures”, July, https://muse.jhu.edu/journals/world_politics/related/v049/49.4er_brown.html)

If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the GDP has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $ 70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation -- personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired similar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely. Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia -- even though in decline -- does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. Nonuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much material. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and supplies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war.
***UNIQUENESS
Russian Economy Recovering
Russian Economy Will Recover Later This Year

IFW 11 (Freight and Logistics News Service, “Forwarders slam Russian ports”, http://www.ifw-net.com/freightpubs/ifw/index/forwarders-slam-russian-ports/20017877777.htm, 8-June,)
The Russian economy is forecast to grow at over 4% this year. Trade volumes with Western Europe are among the fastest growing in Europe, but forwarders contacted by IFW said more investment in processes and facilities was required to facilitate increased trade. Lisa Hemmings, Manager of FS Mackenzie International’s Russian/CIS Department, said out-dated customs procedures at ports were driving up operating costs with regulations varying by location and by cargo. Stefan Karlen, Area Manager Black & Caspian Sea at Panalpina, said Russian gateways were generally more expensive than ports in most of the rest of Europe both on terminal handling and demurrage charges. “Service levels at different ports differ from shipping line to shipping line,” he added. “Close, regular monitoring of entry ports is necessary in case unforeseen events such as natural disasters or congestion negatively impact the operation and thus service and timing.” Hemmings agreed it was important to have staff on the ground at key locations to deal with local difficulties. “It is paramount to have an office in St Petersburg,” she said. “Through our own office there we are able to work with the port closely and have our staff available to go to the port to resolve any potential problems that may arise.” Leineweber said the strong drive towards containerisation would slowly improve efficiency, however, and with increased container handling capacity Russia’s key ports at St Petersburg, Vladivostok and Novorossiysk would eventually become more competitive. 
OECD States that Russian Economy has Potential for recovery
Moscow Time 2011 (“Russia shows record growth and attractive stability”, http://english.ruvr.ru/2011/05/26/50861401.html, 08-June)
Russia is showing a record growth in its Gross Domestic Product and consequently, the Organization for Economic Cooperation and Development, OECD, has upgraded its forecasts on the Russian economy for 2011 predicting a fast growth rate and a budget surplus. The OECD makes annual economic growth forecasts of the developed countries, but it updates them when their economic situations change. This is the reason why the organization upgraded its forecasts concerning Russia. Last November, the OECD forecast 4.2 percent of growth in Russia’s GDP. However, it upgraded this figure to 4.9 percent proceeding from the outcome of the first four months of the year. This is linked to the developments on the oil market and the increase in prices of almost all raw materials, says Valery Mironov, the chief economist at the Fund for Economic Research, in an interview with our correspondent.

Russia’s Economy Healing from Economic Crisis

CIA 2011 (“The World Factbook”, https://www.cia.gov/library/publications/the-world-factbook/geos/rs.html, 09-June)
Russia has undergone significant changes since the collapse of the Soviet Union, moving from a globally-isolated, centrally-planned economy to a more market-based and globally-integrated economy. Economic reforms in the 1990s privatized most industry, with notable exceptions in the energy and defense-related sectors. The protection of property rights is still weak and the private sector remains subject to heavy state interference. Russian industry is primarily split between globally-competitive commodity producers - in 2009 Russia was the world's largest exporter of natural gas, the second largest exporter of oil, and the third largest exporter of steel and primary aluminum - and other less competitive heavy industries that remain dependent on the Russian domestic market. This reliance on commodity exports makes Russia vulnerable to boom and bust cycles that follow the highly volatile swings in global commodity prices. The government since 2007 has embarked on an ambitious program to reduce this dependency and build up the country's high technology sectors, but with few results so far. The economy had averaged 7% growth since the 1998 Russian financial crisis, resulting in a doubling of real disposable incomes and the emergence of a middle class. The Russian economy, however, was one of the hardest hit by the 2008-09 global economic crisis as oil prices plummeted and the foreign credits that Russian banks and firms relied on dried up. The Central Bank of Russia spent one-third of its $600 billion international reserves, the world's third largest, in late 2008 to slow the devaluation of the ruble. The government also devoted $200 billion in a rescue plan to increase liquidity in the banking sector and aid Russian firms unable to roll over large foreign debts coming due. The economic decline bottomed out in mid-2009 and the economy began to grow in the first quarter of 2010. However, a severe drought and fires in central Russia reduced agricultural output, prompting a ban on grain exports for part of the year, and slowed growth in other sectors such as manufacturing and retail trade. High oil prices buoyed Russian growth in the first quarter of 2011 and could help Russia reduce the budget deficit inherited from the lean years of 2008-09, but inflation and increased government expenditures may limit the positive impact of these revenues. Russia's long-term challenges include a shrinking workforce, a high level of corruption, difficulty in accessing capital for smaller, non-energy companies, and poor infrastructure in need of large investments.
Russia economy will recover soon

Aslund ’10 (Anders, a  swedish economist,  10 REASONS WHY THE RUSSIAN ECONOMY WILL RECOVER, November 25th 2010 http://www.economonitor.com/piie/2010/12/16/10-reasons-why-the-russian-economy-will-recover/)
During the past two years, the mood in Russia has changed profoundly. Euphoria and complacency have been replaced with cynicism and pessimism. A broad conviction has spread that the country is condemned to a growth rate of, at most, 3 percent to 4 percent a year. Slowly but surely, people are starting to realize that Russia’s economic growth during 1999–2008 was caused by the two market reform waves of 1991–93 and 1998–2002. With reforms a distant memory, a new growth spurt is not likely. While the energy curse is well understood, it tends to be over-emphasized. At one time, it was believed that energy-rich countries were guaranteed stable growth; now oil and gas are considered absolute blockages to growth. But neither is quite true. There are 10 main reasons why Russia is likely to turn around within the next couple of years and enter a higher-growth trajectory: The root cause is the profound sense of malaise in the Russian elite. Nothing is better for reform than malaise. Remember how former Soviet leader Mikhail Gorbachev and former Soviet Foreign Minister Eduard Shevardnadze told each other before assuming power: “We cannot go on like this any longer!” Once again, Moscow is reaching this point. Ideas are also crucial, and a new intellectual paradigm has taken hold. Since February 2008, President Dmitry Medvedev has advocated modernization. While this ambitious idea has dominated the public discourse, little has been done. This contrast between word and action is reminiscent of the Soviet Union in 1987, when Gorbachev had preached acceleration and perestroika for two years but accomplished little. That year, he shifted gear to focus on democratization to shake society up. Russia is finally about to accede to the World Trade Organization (WTO) within a year, which would be a game changer. The best available studies predict enormous gains for the country. Economists Jesper Jensen, Thomas Rutherford, and David Tarr estimate in a World Bank study that Russia should gain about 3.3 percent of GDP annually in the medium term and 11 percent of GDP in the long term. The gains would mainly come from increased foreign direct investment and services. International integration and convergence will drive the country’s growth for a couple of decades. One of Russia’s largest drawbacks and constant drags on growth is its immense corruption, but Russia is simply too rich, well educated, and open to be so corrupt. As the country has failed to extend its road network since 1997, something has to be done. Even former Mayor Yury Luzhkov —the country’s “ultimate traffic jam” —has been sacked. Significant progress in the fight against corruption can be made with relatively easy and small steps—for example, public procurement for key infrastructure projects can be significantly cleaned up if a few honest people are appointed at the top. Money is no longer a free utility for the Kremlin. The price of oil has risen above $80 per barrel, but at that level Finance Minister Alexei Kudrin foresees a budget deficit in 2010 of 4.6 percent of GDP, and deficits will continue until 2014. Therefore, the government can no longer simply throw money at problems. It has to actually solve some of them. Energy production has leveled off and is not likely to rise significantly any time soon. Therefore, growth has to come from other sectors. Look at the composition of and trends among leading companies on the RTS or MICEX and you will see how Russia has changed. The energy companies are now the laggards, while the many growth companies are in consumer industries. In particular, Gazprom, the old cancer of the Russian economy, is in a serious structural crisis. Its market value has fallen by two-thirds from its peak in spring 2008. As a high-cost producer, it is losing out to independent producers—notably Novatek—and liquefied natural gas in Europe. Gazprom represents the most pressing case for restructuring. The company has to cut costs by reducing corruption and enhancing efficiency. This means that Gazprom must put an end to its history of being the huge slush fund for Russia’s rulers. Russia’s greatest resource is its quickly expanding human capital. According to UNESCO statistics, 51 percent of young Russians graduated from higher educational institutions in 2008, placing Russia as the ninth-highest country in the world. Compare this figure with the United States, where only 35.5 percent of the young population completed higher education in 2008. Admittedly, the Russian numbers are swollen by corruption, plagiarism, and often low standards, but even with some deduction, the Russian figures remain impressive. Everywhere you see young, ambitious, well-educated, and hard-working Russians who are determined to succeed. The long absence of any significant reforms has left much low-hanging fruit, such as elementary deregulation. Privatization is becoming inevitable, and it instantly reduces the corruption characteristic of Russian state corporations. Russia’s leading businessmen often talk about “the 2012 problem”—that is, their uncertainty about the elite’s presidential selection in March 2012, or probably in December 2011, when a presidential candidate has to be nominated. The choice is becoming increasingly clear: Putin symbolizes corruption, energy dependence, and stagnation, while Medvedev presents an image of modernization and reform. These alternatives are becoming as crystal clear as in 1985, when the Soviet elite opted for change. Medvedev has real levers to exert power. Among other things, he possesses a “nuclear option”—at any moment, he can sign an amnesty for former Yukos CEO Mikhail Khodorkovsky, which could significantly change the presidential race in 2012. In the end, the choice is between a growth rate of 3.5 percent a year or 6.5 percent a year in the medium term. Would big Russian businessmen prefer stagnation of their companies over healthy growth? Why should they ignore their own interests? Russia is now lurching towards a major economic crisis, experts predicted today, following news that the price of oil had slumped to under $50 a barrel. The collapse in the value of oil was likely to have several catastrophic consequences for Russia including a possible devaluation of the rouble and a severe drop in living standards next year, they warned. With oil prices tumbling, and his own credibility at stake, Russia's prime minister Vladimir Putin today insisted that the country's economy was still robust. Speaking at a meeting of the pro-Kremlin United Russia party, Putin told delegates in Moscow the country would survive the current global financial turmoil - which he blamed on the US. But the Kremlin is acutely aware that any loss of confidence in the Russian economy could lead to a loss of confidence in Putin and his ally Dmitry Medvedev, who took over from Putin as Russia's president in May. Medvedev's biggest initiative so far has been to float an extension in the presidential term from four to six years - a proposal that entrenches the current Kremlin's grip on power, and which Russia's loyal Duma is likely to approve on Saturday. Putin today said his administration would do everything it could to prevent a recurrence of Russia's last oil-related financial crash in 1998 - which saw the savings of many ordinary Russians wiped out. But the plummeting oil price leaves him little room for manoeuvre. Experts suggest that Russia's economy is now facing profound difficulties, despite two massive stabilisation funds accumulated during the booming oil years. The fall in oil prices from $147 this July to below $50 today has blown a gaping hole in the government's budget calculations. It is now facing a $150bn shortfall in its spending plans - and will have to slash expenditure in 2009. Today Putin sought to assure hard-up Russians that their social benefits would not be affected, promising a $20bn assistance package. "We will do everything, everything in our power ... so that the collapses of the past years should never be repeated," he said. The oil slump, however, exacerbates Russia's already severe economic problems. Since May Russian markets have lost 70% of their value. Russia's central bank, meanwhile, has been spent $57.5bn in two months trying to prop up the country's ailing currency. "If the current trend continues with the government supporting the rouble, oil prices falling and a slowing economy we are going to have a major crisis," said Chris Weafer, an analyst with the Moscow brokerage Uralsib. He added: "There will be more pressure on the rouble and an extremely difficult first quarter next year." Russia was more vulnerable than other countries because it was still an oil state, and had failed to diversify its economy, Weafer added. Both Putin and Medvedev have blamed the Bush administration for the current financial mess. Putin today accused the US of recklessness. "Cheap money and mortgage troubles in the US have caused a real chain reaction, [and] paralyzed the global financial market," he complained. Russia's state-controlled TV has also sought to portray the crisis as an American problem, largely ignoring its impact at home. This strategy was not very sensible, analysts suggested today, since job losses and salary cuts in Russia were beginning to mount. "In terms of the trigger Putin is correct. The bomb came from the US," Weafer said. He added, however: "The shockwaves have hit a much weaker structure than the [Russian] government has acknowledged. The economy is going to hell in a handcart." 
Russian economy is recovering
CPC News 10 (CPC News, 25 March 2010, “Russia to witness robust economic recovery”, http://english.peopledaily.com.cn/90001/90777/90853/6930155.html)
 The Russian economy is expected to see a robust recovery, with a GDP growth forecast of up to 5.5 percent in 2010, the World Bank said in a report published Wednesday. In the report, the World Bank predicted Russia's gross domestic product would enjoy a 5-percent to 5.5-percent growth this year and a 3.5-percent increase in 2011, higher than previous growth estimates of 3.2 percent this year and 3.0 percent next year. "A double-dip recession in Russia is not likely and recovery will be sustained, primarily driven by the revival of domestic demand - consumption and investment," said Zeljko Bogetic, the bank's chief Russia economist and author of the report. However, the World Bank warned that the recovery would be "robust but jobless," pointing out that the employment rate would remain low in 2010 and therefore encumber GDP growth. "Russia will likely experience moderate job growth recovery with sustained high unemployed rates," the report said. Smashed by the global economic crisis, Russia saw its worst recession in a decade with GDP shrinking 7.9 percent last year.
Russian Economy Low Now

Russian economy on the brink of collapse
Guardian 8 (Guardian News, 20 November 2008, “Russia close to economic collapse as oil price falls, experts predict”, http://www.guardian.co.uk/world/2008/nov/20/oil-russia-economy-putin-medvedev)
 Russia is now lurching towards a major economic crisis, experts predicted today, following news that the price of oil had slumped to under $50 a barrel. The collapse in the value of oil was likely to have several catastrophic consequences for Russia including a possible devaluation of the rouble and a severe drop in living standards next year, they warned. With oil prices tumbling, and his own credibility at stake, Russia's prime minister Vladimir Putin today insisted that the country's economy was still robust. Speaking at a meeting of the pro-Kremlin United Russia party, Putin told delegates in Moscow the country would survive the current global financial turmoil - which he blamed on the US. But the Kremlin is acutely aware that any loss of confidence in the Russian economy could lead to a loss of confidence in Putin and his ally Dmitry Medvedev, who took over from Putin as Russia's president in May. Medvedev's biggest initiative so far has been to float an extension in the presidential term from four to six years - a proposal that entrenches the current Kremlin's grip on power, and which Russia's loyal Duma is likely to approve on Saturday. Putin today said his administration would do everything it could to prevent a recurrence of Russia's last oil-related financial crash in 1998 - which saw the savings of many ordinary Russians wiped out. But the plummeting oil price leaves him little room for manoeuvre. Experts suggest that Russia's economy is now facing profound difficulties, despite two massive stabilisation funds accumulated during the booming oil years. The fall in oil prices from $147 this July to below $50 today has blown a gaping hole in the government's budget calculations. It is now facing a $150bn shortfall in its spending plans - and will have to slash expenditure in 2009. Today Putin sought to assure hard-up Russians that their social benefits would not be affected, promising a $20bn assistance package. "We will do everything, everything in our power ... so that the collapses of the past years should never be repeated," he said. The oil slump, however, exacerbates Russia's already severe economic problems. Since May Russian markets have lost 70% of their value. Russia's central bank, meanwhile, has been spent $57.5bn in two months trying to prop up the country's ailing currency. "If the current trend continues with the government supporting the rouble, oil prices falling and a slowing economy we are going to have a major crisis," said Chris Weafer, an analyst with the Moscow brokerage Uralsib. He added: "There will be more pressure on the rouble and an extremely difficult first quarter next year." Russia was more vulnerable than other countries because it was still an oil state, and had failed to diversify its economy, Weafer added. Both Putin and Medvedev have blamed the Bush administration for the current financial mess. Putin today accused the US of recklessness. "Cheap money and mortgage troubles in the US have caused a real chain reaction, [and] paralyzed the global financial market," he complained. Russia's state-controlled TV has also sought to portray the crisis as an American problem, largely ignoring its impact at home. This strategy was not very sensible, analysts suggested today, since job losses and salary cuts in Russia were beginning to mount. "In terms of the trigger Putin is correct. The bomb came from the US," Weafer said. He added, however: "The shockwaves have hit a much weaker structure than the [Russian] government has acknowledged. The economy is going to hell in a handcart."
Investment in Russian Space Tech Now

Russian Economy is Spotted by Investors

Korea Daily 11 (“Russian Stock Market is Set to Rise”, http://joongangdaily.joins.com/article/view.asp?aid=2936533, 10-June)

The Russian stock market fell 78 percent in just six months starting in May 2008 as a result of the global financial crisis. But since January 2009, it has surged more than 250 percent. Such a roller coaster ride has scared a lot of local investors who bought Russian stocks and most of those who invested at the market peak have not yet recovered their principal.

Tanya Landwehr, managing director of TKB BNP Paribas Investment Partners, believes that even those investors who entered the market at its peak will get back their money as the Russian market will continue to grow.

TKB BNP Paribas Investment Partners, a joint venture with BNP Paribas Investment Partners and Russian Railways, is one of the leading asset management companies in private and corporate banking in Russia.

Landwehr believes the Russian market is expected to grow because it is now relatively cheap compared to other equity markets around the world. 

“We do believe that the Russian market has growth in the mid- to long-term. And we generally expect growth to be in line with the [Russian corporate] earnings forecast. And those earnings forecast would be between 25 percent and 35 percent and that is roughly what we expect on an annual basis,” said Landwehr. “We often say that the Russian market is very cheap because of corporate governance issues and so forth .?.?. But the Russian equity market is volatile. And so we do suggest investors to have a mid- to long-term outlook. So this is really one to two year investments. And at the current valuation, it is cheap anyway but we recommend them to buy on dips.” 

Another reason that the Russian market still has more room to rise is that it is still only 30 to 40 percent of peak prices in 2008. “Obviously if you invested in 2009, you would be very happy. But I don’t think the performance of the last two years should discourage investors because we still think it has room to rise.”

A key factor that determines the performance of the Russian market is oil price. 

“There has been some correction in the last couple of weeks, and at the moment, we believe that sustainable oil price is $105 to $110 per barrel,” Landwehr said. “Initially the government had assumed the level of $75 per barrel in the 2011 budget and recently, revised that up to $105. Fundamentally, at these levels, the Russian economy would do very well.” She said that the oil price could peak at around $110 to $120 per barrel.

Some sectors that investors should keep an eye on in the Russian equity market are retail, banking, real estate, utility, IT and infrastructure, according to Landwehr. 
Foreign Firms are Partnering with Russia Companies  

DID 09 (Defense Industry Daily, “Russia’s Changing Aircraft Industry: Models and Futures”, http://www.defenseindustrydaily.com/russian-aircraft-industry-moving-toward-the-french-model-01662/, 08-June)
Russia’s aircraft industry remains one of the country’s defense export standbys, and Russian companies are beginning to partner with foreign firms in ways that could increase their reach. In December 2005, Moscow Defense Brief took a look at key trends, especially the consolidation trends as private maneuverings and state ‘encouragement’ to join a “Unified Aircraft-Building Corporation” (UABC) began to consolidate the various players. In 2006, the Russian aircraft industry was composed of 300 companies and design bureaus, employing some 500,000 people. By early 2008, the Russian government was planning to merge both Sukhoi and Irkut with the other designers and manufacturers such as Beriev, Mikoyan, Tupolev and Yakovlev into a single company, the United Aircraft Building Corporation (UABC). UABC is a government-owned company created in 2006 with the goal of consolidating all designers and manufacturers of aircraft in Russia. The mission of such a company would be to restore and update Russia’s capabilities in the production of military and civilian aircraft. In the meantime, however, a merger and acquisition movement started independently in the aircraft sector. The Irkut Corporation (the only Russian aerospace private firm quoted in the Moscow stock exchange) started its own consolidation process through the acquisition of the Beriev and Yakovlev design bureaus, and began efforts to attract both Illyushin and Tupolev design offices into the alliance. In 2006, Irkut was a large firm, but not comparable to its Western competitors; it had a revenue of US$832 million, 90 per cent of which was from military aircrafts and components. The group had three major design and R&D bureaus (Beriev, Russian Avionics and Yakovlev), as well as several manufacturing plants and three marketing subsidiaries. The group’s exports represents over 90 per cent of its overall sales with estimated R&D expenditures ranging from US$35-40 million per annum (5 per cent of sales). Irkut produces and sells components for Airbus 319, 320 and 321, and licenses one of its models for assembly in India. EADS is a minority shareholder in Irkut, while the control of the company resides with its management.
Russia high in space technology. New satellites will launch by end of 2011.

The Hindu 11 (“Russia to Accelerate GLONASS Navigation Satellite Launches”, 6-1, http://www.thehindu.com/sci-tech/article2068270.ece)

Russia will accelerate the pace of communications satellite launches to give its GLONASS navigation system full global coverage capacity by the end of the year, a senior government official said Wednesday. Russia’s national space agency is planning to place into orbit six new GLONASS navigation satellites by the end of 2011, said Anatoly Shilov, a spokesman for Russia’s National Space Agency. GLONASS is a Russia-developed satellite-navigation system similar to the U.S.-developed GPS. The Russian network currently operates 23 satellites, giving coverage of Russia and the former Soviet Union. It needs between 25 and 30 aloft to provide global coverage, according to news reports. A top government priority for GLONASS is tracking automobiles and helping motorists find routes, said Vice Premier Sergei Ivanov, who, like Mr. Shilov, spoke at a Moscow satellite communications conference. All lorries operating in Russia will, by the end of 2014, be equipped with a GLONASS-technology transponder which will assist the government in collecting road tax and providing quick assistance in case of accidents, Mr. Ivanov said. Testing of the lorry-tracking system, called ERA, will begin by the end of 2011, he said. Once the GLONASS global satellite constellation is complete at 30 satellites, it will be able to pinpoint users’ locations with less than a three-metre margin of error - which would make the Russian system roughly twice as accurate as the US’ GPS system, Mr. Shilov said, according to Interfax. A U.S. official speaking at the Wednesday conference criticized the planned new Russian laws mandating installation of GLONASS equipment in all new cars and lorries sold in Russia, while at the same time placing import taxes on satellite-navigations receivers using GPS technology. Russia suffered a setback in December 2010 when three GLONASS satellites worth 160 million dollars failed to reach the correct orbit. Investigators later blamed ground crew who had pumped too much fuel into a booster rocket. Russian Prime Minister Vladimir Putin is a strong supporter of GLONASS, which originally was developed for Soviet military use. Mr. Putin in 2007 broke with longstanding government bias towards secrecy to order full civilian access to the system. Russia over the last decade has spent some 4.7 billion dollars on putting GLONASS into operation, making the satellite communications network the country’s most expensive space project.

Russian technology high
Petukhova and Strepetova 9 (Dr. Svetlana Petukhova and Dr. Margarita Strepetova, senior researchers at Institute of Economics, Russian Academy of Sciences, “Russian Information and Communication Technology in a Global Context” p. 449, 2009, http://www.springerlink.com/content/g831343l7x521823/)
At present, the growth rate of Russia’s high-tech sector outstrips significantly the average world indicators: in 2005, for example, information and communication technologies grew by 24.5%; however, the share of Russia’s information sector in total production amounts to about 2% of GDP. The ICT sector in Russia is now in an early phase of development, it can learn from pioneer countries and their historical parallels, notably, countries of the Asian and Pacific region, which have managed, over a short period of time, to make great strides in this area. The rising impact of the Internet on the population’s quality of life can be observed in areas such as health care, education, culture, everyday life, and work. In Russia the ICT sector shows three times higher growth rates than those of the national economy as a whole. Legislation on ICT has laid the foundation for market liberalization
Russia high in space technology. New satellites will launch by end of 2011.

The Hindu 11 (“Russia to Accelerate GLONASS Navigation Satellite Launches”, 6-1, http://www.thehindu.com/sci-tech/article2068270.ece)

Russia will accelerate the pace of communications satellite launches to give its GLONASS navigation system full global coverage capacity by the end of the year, a senior government official said Wednesday. Russia’s national space agency is planning to place into orbit six new GLONASS navigation satellites by the end of 2011, said Anatoly Shilov, a spokesman for Russia’s National Space Agency. GLONASS is a Russia-developed satellite-navigation system similar to the U.S.-developed GPS. The Russian network currently operates 23 satellites, giving coverage of Russia and the former Soviet Union. It needs between 25 and 30 aloft to provide global coverage, according to news reports. A top government priority for GLONASS is tracking automobiles and helping motorists find routes, said Vice Premier Sergei Ivanov, who, like Mr. Shilov, spoke at a Moscow satellite communications conference. All lorries operating in Russia will, by the end of 2014, be equipped with a GLONASS-technology transponder which will assist the government in collecting road tax and providing quick assistance in case of accidents, Mr. Ivanov said. Testing of the lorry-tracking system, called ERA, will begin by the end of 2011, he said. Once the GLONASS global satellite constellation is complete at 30 satellites, it will be able to pinpoint users’ locations with less than a three-metre margin of error - which would make the Russian system roughly twice as accurate as the US’ GPS system, Mr. Shilov said, according to Interfax. A U.S. official speaking at the Wednesday conference criticized the planned new Russian laws mandating installation of GLONASS equipment in all new cars and lorries sold in Russia, while at the same time placing import taxes on satellite-navigations receivers using GPS technology. Russia suffered a setback in December 2010 when three GLONASS satellites worth 160 million dollars failed to reach the correct orbit. Investigators later blamed ground crew who had pumped too much fuel into a booster rocket. Russian Prime Minister Vladimir Putin is a strong supporter of GLONASS, which originally was developed for Soviet military use. Mr. Putin in 2007 broke with longstanding government bias towards secrecy to order full civilian access to the system. Russia over the last decade has spent some 4.7 billion dollars on putting GLONASS into operation, making the satellite communications network the country’s most expensive space project.

Russian econ on the brink-oil prices
Russia Economy could collapse soon, oil prices cause

Harding ’08 (Luke, a political journalist in Moscow, RUSSIA CLOSE TO ECONOMIC COLLAPSE AS OIL PRICE FALLS, EXPERTS PREDICT, November 20th 2008 http://www.guardian.co.uk/world/2008/nov/20/oil-russia-economy-putin-medvedev)
Russia is now lurching towards a major economic crisis, experts predicted today, following news that the price of oil had slumped to under $50 a barrel. The collapse in the value of oil was likely to have several catastrophic consequences for Russia including a possible devaluation of the rouble and a severe drop in living standards next year, they warned. With oil prices tumbling, and his own credibility at stake, Russia's prime minister Vladimir Putin today insisted that the country's economy was still robust. Speaking at a meeting of the pro-Kremlin United Russia party, Putin told delegates in Moscow the country would survive the current global financial turmoil - which he blamed on the US. But the Kremlin is acutely aware that any loss of confidence in the Russian economy could lead to a loss of confidence in Putin and his ally Dmitry Medvedev, who took over from Putin as Russia's president in May. Medvedev's biggest initiative so far has been to float an extension in the presidential term from four to six years - a proposal that entrenches the current Kremlin's grip on power, and which Russia's loyal Duma is likely to approve on Saturday. Putin today said his administration would do everything it could to prevent a recurrence of Russia's last oil-related financial crash in 1998 - which saw the savings of many ordinary Russians wiped out. But the plummeting oil price leaves him little room for manoeuvre. Experts suggest that Russia's economy is now facing profound difficulties, despite two massive stabilisation funds accumulated during the booming oil years. The fall in oil prices from $147 this July to below $50 today has blown a gaping hole in the government's budget calculations. It is now facing a $150bn shortfall in its spending plans - and will have to slash expenditure in 2009. Today Putin sought to assure hard-up Russians that their social benefits would not be affected, promising a $20bn assistance package. "We will do everything, everything in our power ... so that the collapses of the past years should never be repeated," he said. The oil slump, however, exacerbates Russia's already severe economic problems. Since May Russian markets have lost 70% of their value. Russia's central bank, meanwhile, has been spent $57.5bn in two months trying to prop up the country's ailing currency. "If the current trend continues with the government supporting the rouble, oil prices falling and a slowing economy we are going to have a major crisis," said Chris Weafer, an analyst with the Moscow brokerage Uralsib. He added: "There will be more pressure on the rouble and an extremely difficult first quarter next year." Russia was more vulnerable than other countries because it was still an oil state, and had failed to diversify its economy, Weafer added. Both Putin and Medvedev have blamed the Bush administration for the current financial mess. Putin today accused the US of recklessness. "Cheap money and mortgage troubles in the US have caused a real chain reaction, [and] paralyzed the global financial market," he complained. Russia's state-controlled TV has also sought to portray the crisis as an American problem, largely ignoring its impact at home. This strategy was not very sensible, analysts suggested today, since job losses and salary cuts in Russia were beginning to mount. "In terms of the trigger Putin is correct. The bomb came from the US," Weafer said. He added, however: "The shockwaves have hit a much weaker structure than the [Russian] government has acknowledged. The economy is going to hell in a handcart." 
***LINK
Russian aerospace dependent on the US

Russian aerospace can’t compete in the global marketplace-foreign investment key
Elenkov 95 (Detelin, Professor of Business at Adelphi University and the Director Eastern European Business and Economic Research, “Russian Aerospace MNCs in Global Competition, Columbia Journal of World Business, http://web.ebscohost.com.proxy-remote.galib.uga.edu/ehost/detail?sid=da2cde78-3c83-469a-847f-3c3c6d861a1d%40sessionmgr114&vid=1&hid=111&bdata=JnNpdGU9ZWhvc3QtbGl2ZQ%3d%3d)

Third World MNCs have, in turn, been considered to rely mostly on maturing technologies, originally developed in the Western industrialized countries.[32] It is also uncharacteristic for Third World MNCs to form strategic alliances with American and Western European companies. The competitive advantage of these Third World MNCs appears, in most cases, to stem from the application of appropriate managerial skills in less developed country environments. When Third World MNCs do not possess knowledge advantages, they compete on the basis of smaller production runs and raw materials adapted to the conditions in the host countries.[33] Unlike traditional MNCs, the Russian companies included in this study have proved to be generally short of cash, mainly due to deep cuts in the Russian government aerospace/ military spending.[34] In addition, these companies still lack marketing expertise. As a result, they have experienced serious difficulties in using differentiation approaches as a part of their strategy. However, Russian aerospace MNCs sell technically advanced products at prices that are below the offerings of the competition. They have also been trying to avoid significant capital investments abroad and have essentially relied on their first-class and rapidly improving technology to exercise control over their international operations. Hence, these companies have exhibited preference for forming ISAs rather than making FDI. In contrast also to Third World MNCs, the Russian aerospace multi-nationals are characterized by having world-class R&D/engineering operations, indigenous modern technology and a highly skilled and educated work force. Moreover, Russian enterprises included in this study have shown strong affinity for forming strategic partnerships primarily with firms from Western industrialized countries. In short, the growth of Russian aerospace MNCs provides evidence of the emergence of a new phenomenon in international business that can be called the birth of second world multinationals (SWMNCs). By definition, SWMNCs are multinationals headquartered in one of the former Eastern Bloc nations. Making joint venture FDI together with Russian aerospace companies can give Westerners direct access to state-of-the-art technology, a large number of new customers in one of the biggest markets in the world, as well as to the services of a relatively inexpensive and highly skilled work force. Forming ISAs with Russian aerospace MNCs can also be of great benefit for Western companies. By using the services of Russian aircraft design bureaus, Western firms can significantly reduce the total cost of creating new models. By concluding co-production agreements with the Russians, Western aerospace companies can greatly lower their procurement and production expenses and may even accelerate the development of full-scale manufacturing of new technically advanced products. By entering into co-marketing and cross-licensing agreements with Russian MNCs, Westerners can considerably increase their revenues. As a matter of fact, some Western European and U.S. aerospace companies have already enjoyed all these and other benefits associated with the Russian collaboration.

US space funding trades off with funding for Russia

De Carbonnel 11 (Alissa, contributing writer for the Moscow Times, “Analysis: Stagnation Fears Haunt Russian Space Program”, Reuters, 4-10, http://www.reuters.com/article/2011/04/10/us-russia-space-gagarin-idUSTRE73910C20110410)
In the 1960s, Gagarin's flight seemed to leap off the pages of fantasy novels, inspiring dreams of Martian colonies and imminent deep-space travel.

But much of that initial rapture has now faded, leaving nostalgia among many in Russia for the days when the struggle between the two nuclear-armed superpowers fueled and financed the pursuit of new horizons in science. U.S. astronauts and Russian cosmonauts "were never enemies in space, but when we began cooperating on the ground they cut the funding," said veteran cosmonaut Georgy Grechko, 79. "Even the Americans would call us and say 'launch something new, so they'll give us money.'" With competition eclipsed by cooperation, Russia's space agency has survived over the past two decades by hiring out the third seat aboard the Soyuz to foreigners. "Cooperation is good, but as the example of the international space station shows, it also leads to stagnation," Russian space policy analyst Yuri Karash said, according to state-run news agency RIA. Gubarev said Russia had fallen so far behind it could achieve little better than a supporting role today in the most cutting-edge projects. "In the meantime, America will take its time out and build an entirely new spacecraft, so that five or six years down the line our Soyuz will be entirely redundant," he said. "No serious money is spent on breakthrough projects." Experts say China could soon challenge both Russia and the United States in space. "The most important role will be played by our Russian Soyuz craft now. But we cannot discount the Chinese, who are following their own path and doing all this independently," Shamsutdinov told Reuters. NASA officials have voiced worries that the current budget financing will not be enough to fund a new rocket and capsule system for deep space travel. NASA's proposed budget for fiscal 2011 is $18.7 billion, some five times higher than Russia's. Russian industry insiders say President Barack Obama's decision to halt work on NASA's next-generation Orion capsule threatens to take the wind out of a parallel Russian effort to design a replacement for the Soyuz that can fly beyond the International Space Station's low 354-km (220 mile) orbit. "A little residual competition is a good thing," Sergei Krikalev, 52, who heads Russia's cosmonaut training center after chalking up a record 803 days in space, told Reuters
Russia’s space program depends on the US

Oberg 2008 (James Oberg, Space Analyst, 1 October 2008, “Now, NASA and Russians need each other”, MSNBC, http://www.msnbc.msn.com/id/26975208/ns/technology_and_science-space/t/now-nasa-russians-need-each-other/)

The first step in a "get better" strategy is to stop going into the U.S.-Russian deal acting as if the U.S. was over a barrel. Playing the preordained patsy is a sure way to prompt the Russians to escalate their demands, in space and back on Earth. The truth is, while NASA has become dependent on the Russian contribution to the international space station, the Russians' manned space program has become even more dependent on the station (and U.S. support of it). If NASA will have to depend on the Russians to transport astronauts between Earth and space for several years, it won't be any different from the situation that existed from 2003 to mid-2005. The Russians are stuck with a different kind of dependence. The American half of the space station provides their modules with critical power and communications resources, not to mention advanced research devices, that they have never been able to build themselves. While it may become technically feasible at some future point to unhook their section and fly free, this will only become possible after several more expansion modules are added at their end, some of them carried aboard the remaining space shuttle missions. By that time, NASA and its partners in Europe, Japan and Canada will have a facility that contains (or has access to) all the critical functions that in the first decade of operation were provided by Russian hardware. Moreover, even if the Russians did cut loose their section at that point, they would be thrown back to the meager level of operations they suffered through a quarter-century ago — a primitive mode which even their own experts have now come to denounce as useless grandstanding. There would also be a legal dispute over who actually owns the U.S.-financed, Russian-built Zarya cargo module. NASA has no practical need of it now, except that the Russians want it, which makes it far more valuable as a bargaining chip than as a space asset. And with China (and soon afterwards, India) potentially champing at the bit to step in and replace Russia as space station partners, it would be the U.S. side holding the high cards, not Moscow.

Russian aerospace provides safer exploration and the Russian economy would collapse without the income from US investment

Mindell 09 (David A. Mindell, Scott A. Uebelhart, Asif A. Siddiqi, and Slava Gerovitch, Mindell- Director of the Program in Science, Technology, and Society at MIT, Uebelhart- postdoctoral associate in the MIT Program in Science, “The 
Future of Human Spaceflight: Objectives and Policy Implications in a Global Context” http://carnegie.org/fileadmin/Media/Publications/PDF/ spaceFuture.pdf, 2009, 6/8/2011)
The United States invited Russia to become a full partner in the ISS; the agreement was formalized in 1998. The main objectives for inviting Russia were twofold: (1) “programmatic”—directly related to the conduct of the space station program: taking advantage of Russia’s space experience and capabilities and potentially reducing the costs and risks of the program; (2) “non-programmatic”—related to broader economic, political, and security concerns: providing incentives to the Russian government and aerospace industry to adhere to the provisions of the Missile Technology Control Regime; providing employment opportunities for Russian aerospace scientists and engineers; providing assistance to the Russian economy.

Russia copies the US in space tech and programs

Russia models its space program after the US
LaRouche 2007 (LaRouche Political Action Committee, 7 April 2007, “NASA Administrator Raises Strategic Question of U.S. Relation to Russia, China, India”, http://www.larouchepac.com/node/763)
After 2010, the United States "will be unable to access independently the space station that we largely built," NASA Administrator Mike Griffin said in a C-Span interview taped on April 5 and aired Sunday. Griffin also reaffirmed earlier comments that China could place men on the Moon before the U.S. is able to return there. Griffin said one of his concerns is the "posture of the U.S. in the world, as a nation among nations." He stated that Russia, the U.S., and China can launch men into space, the Indians have stated their intention to do so, and "Japan or Europe could do it any time they make a political decision to do it." Meanwhile, news broke last week of Russian moves to strengthen its space program, and to seek cooperation with China, possibly including a manned Moon landing. The head of the Krunichev State Research and Production Center said April 5 that China will be Russia's partner in space exploration, with robotic expeditions planned to Mars andto one of Mars's moons, according to Russian television reports. According to a Russian official, Russia has tried to integrate its space program with that of the United States, but given the new defense-related orientation of U.S. space efforts, they have turned more to the Chinese, who have come a long way in their space program. "We have the capability to put a man on the moon," the official said, "and the Chinese have the money to pay for it." In a closely related development, Russian President Vladimir Putin took the entire state council to the city of Kaluga, the birthplace of Russian space pioneer Konstantin Tsiolkovsky to discuss the future of the Russian space program, according to the April 2 Space Daily. The trip occurred just days after the visit of Chinese President Hu Jintao, at which a landmark joint Mars program was discussed.

Empirically proven – Russia follows the US

Huntoon et al 1995 (Carolyn L. Huntoon, Director NASA Johnson Space Center, April 1995, U.S.-Russian Cooperation in Space, http://www.princeton.edu/~ota/disk1/1995/9546/9546.PDF)

Russia’s civilian space program is still using equipment and material manufactured and stored before the dissolution of the U.S.S.R., such as stockpiles of Proton rockets, satellites, and the Mir Space Station. Some of the impetus for the high-level production was a desire to equal or surpass U.S. accomplishments in space. Figure 2-1, which shows the number of launches in the United States and in the U.S.S.R. since 1957, not only demonstrates the productive capacity of the U.S.S.R.’s space industry, but also indicates the difference in design philosophies of the two countries. Where the United States built long-lived, technically sophisticated payloads, the U.S.S.R. built much shorter-lived satellites that required more frequent replacement.

***IMPACT
Iran Prolif 
Economic downturn in Russia leads to sale of advanced missile systems to Iran

Sestanovich 8 (Stephen, George F. Kennan Senior Fellow for Russian and Eurasian Studies, “Russia and the Global Economic Crisis”, 11-25, Council on Foreign Relations, http://www.cfr.org/economic-development/russia-global-economic-crisis/p17844?breadcrumb=%2Fpublication%2Fby_type%2Fregion_issue_brief)

Unlike most other countries, Russia can always use its arms exports as a means of sweetening commercial deals. At a time when Russian economic needs are especially great, however, its customers are likely to press their advantage-seeking more advanced equipment than they have been offered in the recent past. China, whose own military purchases from Russia have slowed recently, is one Russian client likely to push for such upgrades. Iran and Venezuela are two others of special interest to the United States. It is widely thought that Russia, while steadily increasing its arms sales to Iran, has declined to sell Tehran its most advanced air-defense systems. A protracted economic crisis will surely inspire many inside the Russian defense industry--and probably within the government as well--to call for a review of this policy. All of these strategic adjustments--in defense spending, arms control, pipeline construction, weapons exports--represent matters of high policy for Russia's leadership. Yet, all politics being local, some of the most consequential issues created by the economic crisis may prove to be those that would ordinarily be considered matters of low policy. When production falls and unemployment rises in Russia, many of the Gastarbeiter, or guest workers, that have been needed to fuel the boom are usually sent home. For countries of the Caucasus and Central Asia, which have provided most of this enormous transient labor force (some estimate more than one million workers in Moscow alone), this will be a huge jolt. Quickly, Russia will go from being an important safety valve for socioeconomic discontent to a source of it. In the short term, Russia's neighbors will doubtless see this reflux of their own citizens as a reason to maintain good relations with Moscow, in hopes of winning coordinated management of a potentially dangerous problem. 

Iranian missile sales lead to nuclear war

Ferguson 6 (Nial, professor of history at Harvard, “The origins of the Great War of 2007 - and how it could have been prevented,” Telegraph, 1/15/06, http://www.telegraph.co.uk/comment/personal-view/3622324/The-origins-of-the-Great-War-of-2007-and-how-it-could-have-been-prevented.html)

With every passing year after the turn of the century, the instability of the Gulf region grew. By the beginning of 2006, nearly all the combustible ingredients for a conflict - far bigger in its scale and scope than the wars of 1991 or 2003 - were in place. The first underlying cause of the war was the increase in the region's relative importance as a source of petroleum. On the one hand, the rest of the world's oil reserves were being rapidly exhausted. On the other, the breakneck growth of the Asian economies had caused a huge surge in global demand for energy. It is hard to believe today, but for most of the 1990s the price of oil had averaged less than $20 a barrel. A second precondition of war was demographic. While European fertility had fallen below the natural replacement rate in the 1970s, the decline in the Islamic world had been much slower. By the late 1990s the fertility rate in the eight Muslim countries to the south and east of the European Union was two and half times higher than the European figure. This tendency was especially pronounced in Iran, where the social conservatism of the 1979 Revolution - which had lowered the age of marriage and prohibited contraception - combined with the high mortality of the Iran-Iraq War and the subsequent baby boom to produce, by the first decade of the new century, a quite extraordinary surplus of young men. More than two fifths of the population of Iran in 1995 had been aged 14 or younger. This was the generation that was ready to fight in 2007. This not only gave Islamic societies a youthful energy that contrasted markedly with the slothful senescence of Europe. It also signified a profound shift in the balance of world population. In 1950, there had three times as many people in Britain as in Iran. By 1995, the population of Iran had overtaken that of Britain and was forecast to be 50 per cent higher by 2050. Yet people in the West struggled to grasp the implications of this shift. Subliminally, they still thought of the Middle East as a region they could lord it over, as they had in the mid-20th century. The third and perhaps most important precondition for war was cultural. Since 1979, not just Iran but the greater part of the Muslim world had been swept by a wave of religious fervour, the very opposite of the process of secularisation that was emptying Europe's churches. Although few countries followed Iran down the road to full-blown theocracy, there was a transformation in politics everywhere. From Morocco to Pakistan, the feudal dynasties or military strongmen who had dominated Islamic politics since the 1950s came under intense pressure from religious radicals. The ideological cocktail that produced 'Islamism' was as potent as either of the extreme ideologies the West had produced in the previous century, communism and fascism. Islamism was anti-Western, anti-capitalist and anti-Semitic. A seminal moment was the Iranian president Mahmoud Ahmadinejad's intemperate attack on Israel in December 2005, when he called the Holocaust a 'myth'. The state of Israel was a 'disgraceful blot', he had previously declared, to be wiped 'off the map'. Prior to 2007, the Islamists had seen no alternative but to wage war against their enemies by means of terrorism. From the Gaza to Manhattan, the hero of 2001 was the suicide bomber. Yet Ahmadinejad, a veteran of the Iran-Iraq War, craved a more serious weapon than strapped-on explosives. His decision to accelerate Iran's nuclear weapons programme was intended to give Iran the kind of power North Korea already wielded in East Asia: the power to defy the United States; the power to obliterate America's closest regional ally. Under different circumstances, it would not have been difficult to thwart Ahmadinejad's ambitions. The Israelis had shown themselves capable of pre-emptive air strikes against Iraq's nuclear facilities in 1981. Similar strikes against Iran's were urged on President Bush by neo-conservative commentators throughout 2006. The United States, they argued, was perfectly placed to carry out such strikes. It had the bases in neighbouring Iraq and Afghanistan. It had the intelligence proving Iran's contravention of the Non-Proliferation Treaty. But the President was advised by his Secretary of State, Condoleezza Rice, to opt instead for diplomacy. Not just European opinion but American opinion was strongly opposed to an attack on Iran. The invasion of Iraq in 2003 had been discredited by the failure to find the weapons of mass destruction Saddam Hussein had supposedly possessed and by the failure of the US-led coalition to quell a bloody insurgency. Americans did not want to increase their military commitments overseas; they wanted to reduce them. Europeans did not want to hear that Iran was about to build its own WMD. Even if Ahmad-inejad had broadcast a nuclear test live on CNN, liberals would have said it was a CIA con-trick. So history repeated itself. As in the 1930s, an anti-Semitic demagogue broke his country's treaty obligations and armed for war. Having first tried appeasement, offering the Iranians economic incentives to desist, the West appealed to international agencies - the International Atomic Energy Agency and the United Nations Security Council. Thanks to China's veto, however, the UN produced nothing but empty resolutions and ineffectual sanctions, like the exclusion of Iran from the 2006 World Cup finals. Only one man might have stiffened President Bush's resolve in the crisis: not Tony Blair, he had wrecked his domestic credibility over Iraq and was in any case on the point of retirement - Ariel Sharon. Yet he had been struck down by a stroke as the Iranian crisis came to a head. With Israel leaderless, Ahmadinejad had a free hand. As in the 1930s, too, the West fell back on wishful thinking. Perhaps, some said, Ahmadinejad was only sabre-rattling because his domestic position was so weak. Perhaps his political rivals in the Iranian clergy were on the point of getting rid of him. In that case, the last thing the West should do was to take a tough line; that would only bolster Ahmadinejad by inflaming Iranian popular feeling. So in Washington and in London people crossed their fingers, hoping for the deus ex machina of a home-grown regime change in Teheran. This gave the Iranians all the time they needed to produce weapons-grade enriched uranium at Natanz. The dream of nuclear non-proliferation, already interrupted by Israel, Pakistan and India, was definitively shattered. Now Teheran had a nuclear missile pointed at Tel-Aviv. And the new Israeli government of Benjamin Netanyahu had a missile pointed right back at Teheran. The optimists argued that the Cuban Missile Crisis would replay itself in the Middle East. Both sides would threaten war - and then both sides would blink. That was Secretary Rice's hope - indeed, her prayer - as she shuttled between the capitals. But it was not to be. The devastating nuclear exchange of August 2007 represented not only the failure of diplomacy, it marked the end of the oil age. Some even said it marked the twilight of the West. Certainly, that was one way of interpreting the subsequent spread of the conflict as Iraq's Shi'ite population overran the remaining American bases in their country and the Chinese threatened to intervene on the side of Teheran. 
Russian Oil

US depends on Russian Oil if we disrupt them they can cut supplies short

Butler ’08 (Desmond, reporter-associated press, The West's Dependence On Russia's Vast Energy Supplies Worries US, August 12th, http://www.huffingtonpost.com/2008/08/12/the-wests-dependence-on-r_n_118384.html)

The Cold War competition between the United States and Russia _ played out in Europe with the threat of mutual nuclear destruction _ ended with the collapse of the Soviet empire nearly two decades ago. But the Russian bear has re-emerged from its cave with a new and powerful weapon _ the West's dependence on Moscow's vast energy supplies. The Russians now supply about 25 percent of the European Union's crude oil needs and half of its natural gas. And Moscow, with its recent attack on its former Georgian republic, may be trying to blunt the West's counteroffensive in the deadly serious energy competition. A key, U.S.-backed pipeline that carries oil out of Caspian and Central Asian fields to a Turkish port on the Mediterranean was nearly hit in recent attacks. The stakes are high for the Europeans. Some U.S. lawmakers worry about divisions within NATO due to Russia's domination of European gas markets and the threat of cold, dark winters if an angry Kremlin closes the valves. "It is unlikely that aggression against our NATO allies will occur with aircraft and tanks and troops," said Indiana Sen. Richard Lugar, the senior Republican on the Senate Foreign Relations Committee, in an Associated Press interview. "A nation could achieve the same and worse effects simply by turning off the taps_ people freeze, industry stops." To counter this influence, the U.S. sent special envoy C. Boyden Gray to energy-rich Central Asia to lobby for new routes that run through Georgia _ notably the Baku-Tbilisi-Ceyhan oil pipeline that was almost hit by a Russian bombing raid Monday. That pipeline carries Caspian crude to international markets from suppliers independent not only of Russia but also OPEC. Lesser amounts flow through the Baku-Supsa line, which ends on the Black Sea. The Caspian Sea port of Baku is the capital of Azerbaijan, another former Soviet republic that controls major petroleum reserves. In Azerbaijan, Gray's visit in early June was overshadowed when Alexei Miller, the chief executive of Russia's government-controlled energy giant, Gazprom, made a bold offer _ still pending _ to buy all of Azerbaijan's natural gas exports at market prices. Gray continued on to Turkmenistan. Russian President Dmitry Medvedev immediately announced his own trip and flew there a month later to unveil a major gas agreement that dealt another blow to U.S. hopes. Those setbacks underscore the challenges confronting Washington and the European Union, which is hamstrung by its limited power to set a unified energy policy in the face of Russia's divide-and-conquer strategy in the gas market. It has struck lucrative deals with individual European countries and companies to extend its distribution reach to the Western end of the continent. To overcome growing Russian sway, U.S. and European officials believe that the U.S. must use its influence to push through more pipelines from Central Asia to Europe. While Russia appears to hold a powerful hand, especially its long dominance over former republics in the Caucasus and Central Asia, countries like Turkmenistan, Khazakhstan and Azerbaijan are wary. The former republics want signs the West is serious about building more pipelines before making moves that would anger Moscow. The Kremlin has used its energy dominance as a weapon. In late 2006, Russia's Gazprom threatened to cut off natural gas supplies to Georgia in the dead of winter. Russia reduced its oil supply to the Czech Republic last month, shortly after the country agreed to allow a U.S. missile defense radar on its soil over Moscow's objection. Russia had previously cut gas supplies to Estonia, Lithuania, Ukraine and Belarus. Russia denies political motivation. As a counter to Moscow's growing strength, Washington wants pipelines built from Turkmenistan, across the Caspian to Azerbaijan, then through the Caucasus to Turkey and on to Western Europe. The route would bypass both Russia and Iran. Gray's trip and a similar one by Assistant Secretary of State Richard Boucher were aimed at promoting those pipelines and signaling that the U.S. was stepping up its game. "Paying more attention _ and letting these countries know we are paying attention _ is our main objective," said Gray, who was recently appointed as Special Envoy for Eurasian Energy. But the Russians seemed to be watching. Whether by coincidence or design, Miller, Gazprom's chief executive, scheduled an overlapping trip that mirrored Gray's. "People think _ it's too flattering to me _ that Alexei Miller was kind of stalking me when I was in the region," Gray said. Lugar, who has been pressing his concerns in trips to Central Asia and Europe, praises the appointment of Gray, a confidante of Bush and recent ambassador to the European Union. He says Russia will likely counter U.S. moves in its backyards. "Given the characteristics of Russian diplomacy, which have been not only competitive but sometimes gripping people by the throat, they are likely to feel irritated that someone else is in the field," he said. Lugar and others, including Sen. Joseph Biden, D-Del., the Senate Foreign Relations Committee chairman, believe that U.S. efforts to promote pipelines have foundered so far because they are a low priority for the Bush administration. "The United States does not have a clear, consistent strategy to promote our long-term security interests, or our near-term energy and economic interests. The Russians do," Biden wrote in response to written questions from the AP. But Konstanin Batunin, an oil and gas analyst at Alfa Bank in Russia, believes the U.S. _ itself dependent on foreign oil _ has failed to make much headway because it has little to offer the Europeans in terms of alternate supplies. "The powers are not equal," Batunin said, referring to a struggle between the U.S. and Russia to control the region. "The United States cannot offer an adequate alternative. A political resource with no economic element is not enough."
A2: Russian econ collapse doesn’t spillover
US economy relies on Russian economy

Cooper ’09 (William H., Specialist in International Trade and Finance, RUSSIA’S ECONOMIC PERFORMANCE AND POLICIES AND THEIR IMPLICATIONS FOR THE UNITED STATES, June 29th,  http://www.fas.org/sgp/crs/row/RL34512.pd)

Russia’s economic prospects have direct and indirect implications for the United States. One way to measure the direct implications is by examining the status of U.S.-Russian economic ties. U.S.-Russian trade and investment flows have increased in the post-Cold War period reflecting the changed U.S.-Russian relationship. Many experts have suggested that the relationship could expand even further. U.S. imports from Russia have increased substantially, rising from $0.5 billion in 1992 to a peak of $26.8 billion in 2008. The large increase in U.S. imports reflects not so much an increase in the volume of trade but the rise in world prices of raw materials, particularly oil, that comprise the bulk of those imports (64% in 2008). U.S. exports have increased from $2.1 billion in 1992 peaking at $9.3 billion in 2008. Major U.S. exports to Russia consist of machinery, vehicles, and meat (mostly chicken).79 Despite the increase in bilateral trade, the United States and Russia still account for small shares of each others’ trade. In 2008, Russia accounted for about 0.7% of U.S. exports and 1.3% of U.S. imports. It was the 17th largest source of imports and 28th largest export market for the United States. The United States accounted for 3.4% of Russian exports and 5.4% of Russian imports. It was the fifth largest source of imports and 10th largest export market for Russia.80 According to Russian government data, by the end of 2008, the United States accounted for 3.3% of total accumulated foreign direct and portfolio investments in Russia and was the eighth largest source of foreign investment. However, the first three countries were Cyprus (21.5%), the Netherlands (17.5%), and Luxembourg (13.0%), suggesting that at least 50% of the investments night have been repatriated Russian funds.81 Russia and the United States have never been major economic partners, and it unlikely that the significance of bilateral trade will increase much in the near term. However, in some areas, such as agriculture, Russia has become an important market for U.S. exports. Russia is the largest foreign market for U.S. poultry. Furthermore, U.S. exports to Russia of energy exploration equipment and technology, as well as industrial and agricultural equipment, have increased as the dollar has declined in value. Russian demand for these products will likely grow as old equipment and technology need to be replaced and modernized. Russia’s significance as a supplier of U.S. imports will also likely remain small given the lack of international competitiveness of Russian production outside of oil, gas, and other natural resources. U.S.-Russian investment relations could grow tighter if Russia’s business climate improves; however, U.S. business concerns about the Russian government’s seemingly capricious intervention in energy and other sectors could dampen the enthusiasm of all but adventuresome investors. The greater importance of Russia’s economic policies and prospects to the United States lie in their indirect effect on the overall economic and political environment in which the United States and Russia operate. From this perspective, Russia’s continuing economic stability and growth can be considered positive for the United States. Because financial markets are interrelated, chaos in even some of the smaller economies can cause uncertainty throughout the rest of the world. Such was the case during Russia’s financial meltdown in 1998 and more recently with the 2008-2009 crisis. Promotion of economic stability in Russia has been a basis for U.S. support for Russia’s membership in international economic organizations, including the IMF, the World Bank, and the WTO. As a major oil producer and exporter, Russia influences world oil prices that affect U.S. consumers. The impact of Russian economic policies and prospects also plays a role in U.S. national security interests. For example, Russia is a major supplier of natural gas to many U.S. European allies. In 2006, Russia accounted for 20% of France’s, 25% of Italy’s, and 36% of Germany’s consumption of natural gas, making these allies possibly vulnerable to political pressure.82 On several occasions, most recently on January 1, 2009, Russia has temporarily shut-off gas supplies to Ukraine over a price dispute, and in so doing cut supplies to Europe. Although supplies were resumed two weeks later, the disruptions have affected European views of Russia as a reliable supplier of gas.83 Russia is also a primary supplier of natural gas to other former Soviet republics, providing it with potential political leverage. The United States has been promoting the construction of pipelines that by-pass Russia, thus decreasing Moscow’s monopoly control of Caspian and Central Asian energy flows.
Global economy depends on US economy, Russia must provide stability while US is weak

Zpryme ’08 (Zpryme news, newspaper in Austin, Texas, THE UNITED STATES DIRECT IMPACT ON THE RUSSIAN ECONOMY, June 6th  http://zpryme.com/news-room/the-united-states-direct-impact-on-the-russian-economy-zprymehtml.html)

The US economy, as a world power, has a direct effect in most countries around the globe. Most underdeveloped countries are highly dependent on the US, which in time of US recession could potential impact economies regions around the globe. Most countries are highly dependent on US economy and instability at the smallest degree could develop into a catastrophe. The US downturn has affected several Asian and European economies according to The Liberal Journal, “Fears that the United States is in a recession reverberated around the world on Monday, sending stock markets from Frankfurt to Bombay into a tailspin and puncturing the hopes of many investors that Europe and Asia will be able to sidestep an American downturn.” Recession or decline in US gross domestic product was less likely to happen in US economy; however this year’s economic disaster caught the world off guard. In the early stages of its economic instability many trade and industry experts took a closer look and geared up for anything that could ensue. “The European Central Bank president warned Monday of "hectic behavior" in the global economy and urged central bankers to keep a close eye on the United States for signs of an economic slowdown in the wake of a credit crunch that has rocked global financial markets”, International Herald Tribune reports late last year. On the other hand, there are some countries like Russia who may have been less affected with the US downturn in 2008. The Scotsman reports that Russia claims it can provide stability during US downturn. “They are now describing Russia as the most insulated from the ill effects of the US recession among the chief emerging mark economies, an extraordinary role for a country on its knees not so long ago”, the Scotsman reports. Russian officials and Moscow-based analyst proposed the idea of decoupling, which holds that some developing nations are strong enough to and self sufficient in the face of declining dollar. Russia is one of the biggest emerging economies, which form the BRIC which is an acronym for the four countries which make up this organization of four emerging countries: Brazil, Russia, India and China. The question remains if the BRIC economy is strong enough not just to be self-sufficient, but whether it can support other economies in the world as the US does in the past century. According to Scotsman, “Russia’s export to US account for only 3% of its total.” Russia’s largest trading partner is Germany. 
A2: Aerospace not key to econ
Aerospace key to Russian Economy

UKTI 10 (“Sector Briefing: Aerospace Opportunities in Russia”, UK Trade and Investment, http://static.globaltrade.net/files/pdf/20110120165146.pdf)

Why Russia? Aerospace is one of the Russia's highest value adding manufacturing sectors, with between 275 and 300 aerospace companies, including 108 industrial producers, and 111 R&D and design bureaus.  The Russian aerospace industry is one of several key business sectors kept under constant review and scrutiny by the Russian Government. It is estimated by the Federal Target Programme “The Development of Civil Aviation Engineering in Russia for 2002-2010 and to 2015” to spend  $6.3 billion for the support and development of the aviation industry as Russia is looking towards the hi-tech sector as a source of its future growth. It has been stated that Russia expects to become the world’s third largest aircraft manufacturer by 2015. Find general information on the Russian market conditions on UKTI’s website. The Doing Business Guide for Russia gives an overview of Russia’s economy, business culture, potential opportunities and an introduction to other relevant issues. “Russia expects to become the world’s third largest aircraft manufacturer by 2015“ The global aerospace industry has been focused on Russia due to the huge growth potential in the Russian market as manufacturers replace and upgrade equipment and look for modern materials, components, and technologies for their products. 
Aerospace Industry is key to Russian economy and national security
MAS/OAAI/Aerospace Team 08 (Manufacturing Advisory Service/ Office of Air Accidents Investigation, two aerospace related industries, CONSOLIDATION OF THE AEROSPACE INDUSTRY, September 19th, http://trade.gov/static/aero_rpt_russian_industry_consolidation.pdf)
 
The Russian aviation industry is one of several key business sectors kept under constant review and scrutiny by the Ministry of Industry and Energy. The reasons for this close review are twofold; Russia considers a strong aviation industry vital not only to economic success but also to national security. The recommendation of the Commission was the creation of an open joint stock company consolidating many of the state-owned aerospace companies under a single entity. While Russia’s military aviation sector marginally successful, at the beginning of the 21st century, Russia’s aviation industry as a whole was essentially a non-player in the global aviation market. Mindful of this reality, President Vladimir Putin directed the formation a Government Commission to study the idea of industry consolidation as a means of revitalizing and developing an industry that had fallen on hard times. This consolidated entity, the United Aircraft Corporation (UAC), has moved quickly to transform and revitalize the Russian aviation industry and has positioned itself as both a formidable competitor and potential partner in the global aviation market.
Russian aerospace collapse will substantially impact hundreds of other companies

ECROYS 09 (Leading European Research And Consultancy Company, “FWC Sector Competitiveness Studies - Competitiveness of the EU Aerospace Industry with focus on: Aeronautics Industry Within the Framework Contract of Sectoral Competitiveness Studies – ENTR/06/054 Final Report”, http://ec.europa.eu/enterprise/sectors/aerospace /files/aerospace_studies/aerospace_study_en.pdf, 15 December 2009, 6/8/2011)
Today the Russian aircraft industry comprises 106 enterprises. In 2008 their turnover amounted to Rouble 226.6 billion, of which 29% was exported. The figures comprise the civil and military sector. No indication was made if space activities are covered in these figures. Likewise the portion of defence of total figures is not mentioned. As compared with 2007 turnover shrank due to the financial crisis by 0.9%. However civil aircraft grew by 2.7%.

***AFF ANSWERS
Russian Economy Strong
Russian economy will not collapse.
Garrels í08 (Annie, a foreign correspondent for National Public Radio in the United States, RUSSIAN ECONOMY STRONG DESPITE COMMODITY FALLOUT, September 20th, http://www.npr.org/templates/story/story.php?storyId=94647099)
For the past six years, Russia's economy has boomed in large part because of soaring prices for oil and metals. Russia is strong in these areas ó too strong, though, for a balanced economy. Russian shares have bled almost 50 percent of their value since May, but many analysts say Russia still remains a resilient economy. And after the Georgia invasion and weeks of harsh, anti-western rhetoric, both Russian President Dmitri Medvedev and Prime Minister Vladimir Putin have tried to reassure foreign investors. When those commodities prices dropped, Russia's stock market was hit hard. "The question is if they fall significantly further," says James Fenkner with Red Star Assets in Moscow. Fenkner is one of the more cautious voices in Moscow, and other analysts like Roland Nash of Renaissance Capital look at other indicators, like direct foreign investment. "The level of foreign investment is twice the per capita of Brazil, four times that of China, and six times that of India this year," Nash says. "The market arguments for Russia are still very good and there is still a lot of money coming in." Too Dependent On Commodities The Russia government recognizes it is too dependent on commodities, and while their prices were high, it amassed huge reserves as a cushion. The country now has a balanced budget and financial analysts predict its economy will continue to grow at about six percent. Vladmir Tikhomirov, senior economist at Uralsib Financial Corporation, says this is enough to avoid a crisis, but it is not what the Kremlin hoped for. "It's not enough to make fundamental changes to the economic structures," Tikhomirov says. "Russia must have to be a more competitive and efficient economy." Moscow may now be the most expensive, glamorous city in the world, but the rest of the country lags behind. Tikhomirov says the Russia needs to improve basic infrastructure like roads as well as small and mid-size businesses. For this, Russia needs a stable global financial system
US wants a strong Russian economy
RIA Novosti 6/2 (RIA Novosti News, 2 June 2011, “U.S. wants Russia to be strong with stable economy – Russian senator”, http://en.rian.ru/world/20110206/162473793.html)
The United States is interested in Russia and wants the country to be strong with stable economy, Russian Federation Council's First Deputy Speaker Alexander Torshin said. Torshin has been on an official visit to the United States, where he met for talks with American political scientists and senators. "We spoke about foreign policy, discussed problems in the [Russian] Far East, agricultural issues, food security, North Caucasus and the fight against terrorism," he said. Americans, he said, are taking more interest in Russia and this interest keeps growing. "Americans demonstrate growing interest in Russia, looking at it as the country with perspectives of innovative economic development... They believe that Russia has great potential in terms of the territory, natural resources, labor force, and that is why it has good chances of occupying a distinguished place among the countries with highly developed economies," Torshin said. In order to achieve this, his opponents told him, Russia needs to eradicate corruption, rationally use its natural resources and form a favorable background for foreign capital investments. WASHINGTON, February 6 (RIA Novosti)
Russian Econ Resilient-Libyan War
Russian economy will stay strong as long as Libyan war continues

Rubin ’11 (Michael, resident scholar at the American Enterprise Institute, LIBYAN CHAOS WILL BENEFIT RUSSIA’S ECONOMY, April 11th 2011, http://en.rian.ru/valdai_op/20110411/163471985.html)

Any oil price rise as the result of Libyan chaos will benefit Russia’s economy. Russia can afford much more when oil is $110/barrel than when it is at $60/barrel. For Russian officials who might see international relations as a zero-sum, a lengthy American entanglement might seem beneficial. Valdaiclub.com interview with Michael Rubin, a resident scholar at the American Enterprise Institute, and senior lecturer at the Naval Postgraduate School The slogan of the Libya campaign is "protecting the civilian population", but a number of experts determines it as the military intervention aimed at "establishing control over the oil resources." What do you think about such statements, taking into consideration that the region delivers up to 2% of global oil production? Whenever the United States intervenes in the Middle East, critics air the accusation that oil motivates the intervention. The accusation is tired and inaccurate: First, the United States has intervened in many Muslim countries: Not only Iraq and Libya, but also Bosnia, Kosovo, and Somalia. The common factor is humanitarian, not oil. Second, the cost of intervention is often greater than that which would be derived from oil. Third, the cheapest way for the United States to gain energy security would be by exploiting its own untapped reserves offshore or in the shale beds of Appalachia. For Europe, however, energy concerns and fear of migration probably play a greater role than human rights concerns which often, for Europe, are a fig leaf. James Stavridis, the NATO Supreme Allied Commander in Europe, said that there are indications that Libyan rebels may include some members tied to al-Qaida and the radical Shiite group Hezbollah. Does this mean that the coalition’s decisions were taken in a hurry, not taking into consideration the real alignment of forces in Libya? And also that the political situation in the country and speeches of the opposition were just a pretext to interfere in the affairs of Libya? The intelligence was far from complete, but that’s the nature of intelligence anywhere. Libya is the third most autocratic country on earth, after North Korea and Turkmenistan. For years it was an information black hole. Nor is the opposition a monolith: There are different strains and figures. Some may seek democratic reform, others may be ambitious for power, and still others may embrace radical interpretations of Islam. Certainly, there was hurry, but decisions cannot be made in isolation from events. Would it have been ideal to debate the issue for another month? Yes, it would have been ideal, but had international leaders waited another week, Benghazi might lay in ruins, and there could be tens of thousands of armed refugees fleeing to Egypt. Action has consequence, but so too does inaction. There is a perception that the war in Libya will not have a quick end. How will this affect the world economy? Before the outbreak of hostilities, 80% of Libyan oil was exported to Europe and the United States, the daily export was up to 1.59 million barrels of oil per day. Foreign companies have already started counting their losses. Who will get the Libyan oil after all? Certainly, it looks like the Libyan war could go on much longer than anyone would like, and the resulting oil crunch will affect everyone, since oil is fungible. As for who gets the oil: If neither side wins and the frontlines stabilize, both sides will ultimately export oil produced in their respective regions. In such a scenario, smaller oil companies more prone to risk and less fearful of retaliation by the other Libyan side will seek to exploit the market, much as they do in Iraqi Kurdistan and other high-risk areas. Does war in Libya have any advantages for Russia? Today, Russian companies have suspended multi-million dollar contracts and incur losses. Will they be able to recover their position in the future? But the oil price increases. Any oil price rise as the result of Libyan chaos will benefit Russia’s economy. Simply put, despite Russia’s investment in Libya, Russia can afford much more when oil is $110/barrel than when it is at $60/barrel. For Russian officials who might see international relations as a zero-sum, a lengthy American entanglement might seem beneficial. If the Kremlin seeks to cultivate Qadhafi based on his antipathy toward the United States and NATO, it might be Russia who loses, since Qadhafi is famously mercurial and will not hesitate to bite the hand that feeds him.
Funding of Russian Aerospace kills US aerospace

OTA 95 (U.S. Congress, Office of Technology Assessment, “U.S.-Russian Cooperation in Space”, http://www.fas.org/ota/reports/9546.pdf, April 1995, 6/8/2011)
Some industry officials have expressed concern that U.S. jobs could be lost as a result of using Russian technology in the U.S. space program. Others have argued that skillful incorporation of Russian technologies in U.S. projects could save taxpayer dollars in publicly funded programs such as the space station and could boost U.S. international competitiveness in commercial programs. Although the use of Russian technologies and know-how may cause some job shifts, and even the loss of certain technical skills, if U.S.-Russian cooperative activities are properly structured, they could improve the scope of the U.S. space program and, possibly, enhance U.S. competitiveness.

Aerospace not key to econ

Aerospace is strong and will not be affected by Russian collapse

Clearwater 11 (Clearwater, leading mid market corporate finance advisory firm, “Aerospace Global Report 2011 A Clearwater Industrials Team Report”, 2011, 6/8/2011)
The global aerospace and defence sector is valued at US$920 billion and has been growing at 8.7 percent CAGR between 2005 and 2009. Whilst the global economic crisis has since had a significant impact, prospects for the sector look positive, with the market predicted to be valued at US$1190 billion by the end of 2014. This is on the back of positive GDP growth, rising incomes, improving health of airlines and underpinned by the large order backlog of both Boeing and EADS.
US tech high now- R2 proves
Diftler et al 10 (M.A., NASA/Johnson Space Center, “Robonaut 2 – The First Humanoid Robot in Space”, http://www-robotics.cs.umass.edu/~rplatt/papers/robonaut_overview_icra2010.pdf, September 14, 2010, 6/8/2011)

NASA and General Motors have developed the second generation Robonaut, Robonaut 2 or R2, and it is scheduled to arrive on the International Space Station in late 2010 and undergo initial testing in early 2011. This state of the art, dexterous, anthropomorphic robotic torso has significant technical improvements over its predecessor making it a far more valuable tool for astronauts. Upgrades include: increased force sensing, greater range of motion, higher bandwidth, and improved dexterity. R2’s integrated mechatronic design results in a more compact and robust distributed control system with a fraction of the wiring of the original Robonaut. Modularity is prevalent throughout the hardware and software along with innovative and layered approaches for sensing and control. The most important aspects of the Robonaut philosophy are clearly present in this latest model’s ability to allow comfortable human interaction and in its design to perform significant work using the same hardware and interfaces used by people. The following describes the mechanisms, integrated electronics, control strategies, and user interface that make R2 a promising addition to the Space Station and other environments where humanoid robots can assist people. 

US dependence on Russia bad

Soyuz will not be safe with the added burden of U.S. transport

Pfaltzgraf 09 (Robert L. Pfaltzgraff, Jr, president of the Institute for Foreign Policy Analysis, “Space and U.S. Security A Net Assessment January 2009”, http://www.ifpa.org/pdf/Space_and_U_S_Security_Net_ Assessment_Final_Dec15_08.pdf, January 2009, 6/9/2011) 
Despite a forty-year history of success, the continued reliability and safety of Soyuz has been called into question by recent failures during capsule recovery. The Soyuz mission made an emergency landing on April 19, 2008, nearly 300 miles from the initial landing site in Kazakhstan. In an accident that that may have been the result of failure of a bolt connecting the Soyuz capsule and an equipment module, causing it to disconnect improperly, astronauts were forced to endure a very steep and rough ballistic landing. This followed a similar ballistic landing in October 2007. Two factors are likely to contribute to emerging problems with the Soyuz capsule and associated systems. First, the Russian company that makes the capsules has historically produced only four or five single-use Soyuz capsules a year. This will need to be increased to nine or ten a year to make up for the planned 2010 retirement of the U.S. space shuttle fleet. According to James Oberg, a former NASA mission control specialist, “We’re asking a lot of the Russians—a doubling of their Soyuz production—and we may well be overstraining their capacity.” Compounding the strain on Soyuz capsule manufacturing is a shortage of qualified aerospace workers in Russia since the collapse of the Soviet Union. Currently, the United States has a $719 million contract with Russia for crew and payload transport services from 2007-2011 and is in the process of negotiating a second, long-term contract. 49 We turn now to other gaps in space capabilities that are likely to confront the United States in the years ahead
