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A) Uniqueness—Budget reform is happening now, fragile bipartisanship ensures pass 
Taylor 6/11

Associated Press Crunch time looms as Biden-led budget talks resume By ANDREW TAYLOR , 06.21.11, 11:27 AM EDT http://www.forbes.com/feeds/ap/2011/06/21/general-us-debt-showdown_8526906.html KG)
WASHINGTON -- Treasury Secretary Timothy Geithner offered a bullish assessment Tuesday of the chances of success for Vice President Joe Biden and a bipartisan band of lawmakers trying to craft a deal to slash the federal budget and raise the debt limit. "We are going to avoid a default crisis, no doubt about that. It is not going to happen," Geithner told a group of business executives. "We are going to have a bipartisan deficit reduction framework. The question is what is going to be the shape of that framework." Geithner's upbeat assessment comes as there's a growing sense of urgency for the Biden-led group to pick up the pace and start making the politically difficult trade-offs required to generate deficit savings in the trillions of dollars rather than in billions. The game plan is for the Biden-led group to reach a tentative pact by Congress' July 4 recess. Geithner agrees with other negotiators that this week is crucial. "We are making progress. We are getting closer but we need to make some progress this week to give everybody more confidence that there is a framework that has the votes" to pass Congress, Geithner added. Negotiators have snapped up easy-to-pluck savings, but agreement is lacking on the types of controversial big-ticket items that would produce major deficit cuts of the size sought by negotiators. The hope is to produce more than $2 trillion in deficit cuts over the coming decade or so, to be paired with a commensurate increase in the government's ability to borrow to avoid a first-ever default on U.S. obligations. So far, however, neither side has put any sacred cows on the chopping block. Republicans insist the final deal won't include anything related to tax increases - even after a 73-27 Senate vote to kill a special tax break for the ethanol industry. They're also reluctant to curb the Pentagon budget. Democrats, meanwhile, are reluctant to offer up deeper cuts to domestic programs or even consider modest cuts to health care programs like Medicare and Medicaid unless Republicans show flexibility on revenues, like getting rid of the ethanol tax break of 45 cents per gallon. "Balance on both sides. That's what it's going to take" to reach an agreement, Senate Finance Committee Chairman Max Baucus, D-Mont., said Monday. Baucus is representing Senate Democrats in the negotiations. Amid increasing worry that the talks are proceeding too slowly, the top Republican in the Senate, Mitch McConnell of Kentucky, warned in a Sunday television appearance that unless Democrats agree to long-term changes in benefit programs like Medicare it may be necessary to enact a smaller debt limit increase that would require lawmakers to revisit the battle this fall. And the Senate GOP's representative in the Biden talks, Jon Kyl of Arizona, told reporters on Monday that it may be necessary to "reassess the situation" if more progress isn't made this week. The two sides are closest to agreement on proposals such as cutting student loan subsidies and farm programs and facilitating new auctions of the electromagnetic spectrum by allowing broadcasters to reap some of the profit from the sale. It's commonly assumed federal workers will contribute more to their pensions and that corporations will pay more to have the government guarantee their pension plans. The government is likely to sell excess property. And both President Barack Obama and House Republicans point to more than $1 trillion in savings by claiming that the costs of military operations in Iraq and Afghanistan will quickly shrink to $50 billion a year instead of the almost $160 billion provided for 2011. The $1 trillion figure may be exaggerated, but hundreds of billions of dollars may be possible. Even so, such savings add up to just a fraction of what it would take to meet the twin goals of having the deficit cuts at least match the amount of increase in the borrowing cap required to keep the government afloat past next year's elections. Congressional leaders and the administration don't want a politically painful repeat vote on the debt limit before then. A building block to any measure is capping the amount of money Congress can allocate each year for the day-to-day operations of federal agencies. Obama essentially wants a freeze at current levels, saving perhaps $1 trillion from the Pentagon and domestic agencies. Republicans want to cut domestic agencies, on average, back to 2008 levels and are more protective of the military. 

B) Link—New spending collapses the budgetary coalition, ensures that reforms won’t pass and causes the US to default on loans 

LaRocco 6/22

Coalition Calls for 'Cut, Cap, And Balance' on Capitol Hill Published: Wednesday, 22 Jun 2011 | 4:38 PM ET By: Lori Ann LaRocco CNBC Sr. Talent Produce KG)
Over 30 advocacy and public policy groups today are calling on Congress to pledge not to raise the debt ceiling without having a balanced budget amendment in place. The coalition is supporting the CAP Act, a bill introduced by Senators Bob Corker (R-TN) and Claire McCaskill (D-MO) which would set an across-the-board, binding cap on all federal spending. Senator Bob Corker says the time is now for Congress to act on deficit spending. "While some have suggested it will be catastrophic if Congress does not vote to increase the debt ceiling, I believe it will be more damaging if Congress allows this seminal moment to pass us by without finally getting our fiscal house in order. Before the debt ceiling is raised, Congress must put in place an enforceable mechanism to slash unsustainable spending. But we cannot stop there. The CAP Act is step one, but Congress must ultimately pass a constitutional amendment to ensure that a future Congress does not fall off the wagon and put our country back on a path toward fiscal oblivion," Corker says. So the question that I'm asking today is whether this coalition's message of fiscal responsibility will be heard over the usual partisan politics. I asked Pete Sepp Executive Vice President of the National Taxpayers Union and one of the participants in this coalition, if he thinks Congress has the political will to get this done. LL: Today you are part of a coalition to put pressure on lawmakers to sign this pledge. Outside of the Tea Party members, realistically how many members do you think will sign this? PS: Cut, Cap, and Balance is a concept combining many strains of budget reform we hope will have appeal beyond lawmakers who strictly identify themselves with the Tea Party. It’s important to bear in mind that Congressional Democrats as well as the Obama Administration have identified tens of billions in domestic and defense spending reductions they could live with, while the “Balance” part of the pledge, the Balanced Budget Amendment (BBA) to the U.S. Constitution, has its modern roots in various proposals spanning close to four decades. More than a few Democrats in the House and Senate – among them Steny Hoyer and Max Baucus – have voted for past versions of a BBA. Is it a stretch to think that these and other Democrats will suddenly flock to Cut, Cap and Balance? Perhaps, but I don’t think it’s crazy to expect that both sides of the aisle engage each other more fully on the issues behind this pledge if, as they all claim, the debt limit is such a serious matter. To our members, those issues are not items to be relegated to “test votes” that the parties can use against each other in the next election. LL: Based on the schematics of the House, Tea Party members are not necessary to pass a debt ceiling deal. As long as GOP House Leadership can get the moderates on both sides of the aisle to agree, (as they did with the passage of the 2011 budget), they can pass something. What is your hope with this rally? To influence the moderates? PS: Over 100 House Members have already gotten behind Cut, Cap, and Balance, several dozen more than the number who belong to the formal Tea Party Caucus. I expect that number to grow much higher after today, considering that the Republican Study Committee (RSC), which is backing Cut, Cap, and Balance in the House, has more than 175 Members. Our aim is to ensure that grassroots pressure from the dozens of organizations in the Cut, Cap, and Balance coalition can rally (and in some cases prod!) self-described “fiscal conservatives” (even if they may otherwise be political moderates) to become a force that Congressional leaders, the “Gang of Six,” etc. must reckon with, not just placate with a few more promises of spending restraint down the road. LL: Can you give me specifics on The Cut, Cap, Balance Plan in terms of how much in spending cuts are you looking for? PS: The plan that’s been developed in Congress through the RSC sets a goal of cutting the Fiscal Year 2012 deficit in half. To NTU, that’s a goal worth aiming for. According to the Congressional Budget Office’s projections, the Fiscal Year 2012 budget deficit will come in at about $1.1 trillion – roughly $400 billion lower than this year. Most of this drop is attributable to CBO’s prediction that the economic recovery will take greater hold and the expansion will generate more federal revenues. Knowing this, RSC proposes $381 billion in additional cuts, much of which could come from the Spending Reduction Act (HR 408). This bill lists several dozen ways that would wind down federal expenditures, like terminating subsidies for Amtrak and the Market Promotion Program. Some of them, such as defunding implementation of the health care reform law, would likely be contentious. But this legislation does fall short in several respects. For one, it fails to aggressively tackle defense spending, which must be part of the solution. Late last year the National Taxpayers Union teamed up with the left-of-center U.S. Public Interest Research Group to identify over $600 billion in spending cuts that transcend ideological divisions. NTU also supported a Democratic amendment from Reps. Barbara Lee and Pete Stark during recent House debate over the national defense reauthorization bill that would have trimmed Defense Department outlays back to their Fiscal Year 2008 levels. In the end, cutting next year’s deficit in half could entail scaling back outlays to about $3.275 trillion – significantly higher than in Fiscal Year 2008 ($2.98 trillion) but lower than the $3.52 trillion of 2009. This is no easy feat, but it’s hard to argue the sky would fall. LL: What specifics can you tell me about spending caps? PS: For purposes of this pledge, the goal is to bring expenditures down to the postwar historical norm for revenues as a share of our economy, about 18 percent of Gross Domestic Product (GDP). The idea is that the caps would eventually allow federal budgeting each year to begin from a position of rough parity with revenues. One bill in Congress, HR 2041 from Rep. Kingston, would start at a 23% of GDP share in 2012 and work down to the 18% level in five years. By way of perspective, federal spending as a share of GDP this year is close to 25%. If Congress failed to stay under the limits, automatic cuts would occur according to the amount each major category of the budget (“direct”, or entitlement spending, security-related spending, and non-security discretionary spending) contributed to the deficit. HR 1848 from Rep. Mack uses a somewhat different formula to reach 18% over six years. Under both pieces of legislation, Congress could only override the spending limits with 2/3 “supermajority” votes. Of course, as we saw with the weakening of past statutory spending caps like the Gramm-Rudman-Hollings legislation in the mid 1980's, it takes a constitutional amendment to enforce long-term budget discipline. LL: Senator Bob Corker (R-TN) is trying to have his Cap Bill passed and is one of the senator behind a balanced-budget amendment. The countdown to default is on. Are you optimistic Congressional members will have a change of heart now and pass these two pieces of legislation? PS: NTU has supported enactment of a Balanced Budget Amendment since 1975, when the situation was alarming but not at the level it is now. Back then, the national debt hadn’t even reached $1 trillion; now, it’s beyond $14 trillion. One reason the BBA endures as a reform is that history only strengthens the case for it. In good times and bad, the federal government has run deficits during 44 of the past 50 years, amid constant denunciations that a BBA was “unnecessary” or “dangerous” or a “poor substitute for political will.” There’s a more recent illustration in NTU Foundation’s BillTally study of the first 100 days of this Congress. The study found that if all House bills introduced to cut the federal budget became law, spending would go down by $298 billion. This is almost two-thirds more, adjusted for inflation, than House Members in Newt Gingrich’s 104th Congress managed to come up with during the same period in 1995. Yet, the cuts generated in the Gingrich Congress would have erased about three-fourths of the 1995 deficit; today’s cuts under the new GOP majority would only slash less than one-fifth of the 2011 deficit. In short, Members of this House are working much harder to reduce spending but would achieve less. When facing a mountainous debt of this size, we need effective, durable tools like a BBA that are up to the job of conquering it. LL: If the Congress passes a short term debt ceiling, how much will this short term patch so to speak cost the American Taxpayer? PS: Senate GOP leaders have said that without entitlement reform, any short-term deal on the debt must be matched dollar for dollar by spending reductions. Some say that this would allow fiscal conservatives to make steady gains toward spending discipline. But since temporary extensions would only make incremental changes, it’s also difficult to know if markets would be all that reassured. If public rhetoric of Republican leaders is to be believed, a long-term debt increase would only occur if there’s agreement on several trillion dollars of spending cuts over the next decade. In order to bring the budget back into balance by the end of that period, the word “several” would need to be “seven.” According to CBO, our government will likely overspend by $7 trillion between now and 2021. Is this achievable? Yes, but only with a concerted effort that includes defense and entitlement reform. 

C) Impact—

1) Debt default implodes the global economy, causes investor panic, angers China

Reuters ’11 (6/8/11, Emily Kaiser, “NewsDaily: China warns U.S. debt-default idea is "playing with fire,"” http://www.newsdaily.com/stories/tre757183-us-usa-debt-bondholders/#, AVB)

Republican lawmakers are "playing with fire" by contemplating even a brief debt default as a means to force deeper government spending cuts, an adviser to China's central bank said on Wednesday. The idea of a technical default -- essentially delaying interest payments for a few days -- has gained backing from a growing number of mainstream Republicans who see it as a price worth paying if it forces the White House to slash spending, Reuters reported on Tuesday. But any form of default could destabilize the global economy and sour already tense relations with big U.S. creditors such as China, government officials and investors warn. Li Daokui, an adviser to the People's Bank of China, said a default could undermine the U.S. dollar, and Beijing needed to dissuade Washington from pursuing this course of action. "I think there is a risk that the U.S. debt default may happen," Li told reporters on the sidelines of a forum in Beijing. "The result will be very serious and I really hope that they would stop playing with fire." China is the largest foreign creditor to the United States, holding more than $1 trillion in Treasury debt as of March, U.S. data shows, so its concerns carry considerable weight in Washington. "I really worry about the risks of a U.S. debt default, which I think may lead to a decline in the dollar's value," Li said. Congress has balked at increasing a statutory limit on government spending as lawmakers argue over how to curb a deficit which is projected to reach $1.4 trillion this fiscal year. The U.S. Treasury Department has said it will run out of borrowing room by August 2. If the United States cannot make interest payments on its debt, the Obama administration has warned of "catastrophic" consequences that could push the still-fragile economy back into recession. "It has dire implications for the economy at a time when the macro data is softening," said Ben Westmore, a commodities economist at National Australia Bank. "It's just a horrible idea," he said. Financial markets are following the U.S. debate but see little risk of a default. U.S. Treasury prices were firm in Europe on Wednesday, supported by a flight to their perceived safety on the back of the Greek debt crisis and worries about a slowdown in U.S. economic growth. Marc Ostwald, a strategist with Monument Securities in London, said markets were working on the assumption that the U.S. debt story "will go away." But nervousness would grow if a resolution was not reached in the next five to six weeks. 'WOULDN'T HAPPEN' The Republicans' theory is that bondholders would accept a brief delay in interest payments if it meant Washington finally addressed its long-term fiscal problems, putting the country in a stronger position to meet its debt obligations later on. But interviews with government officials and investors show they consider a default such a grim -- and remote -- possibility that it was nearly impossible to imagine. "How can the U.S. be allowed to default?" said an official at India's central bank. "We don't think this is a possibility because this could then create huge panic globally." Indian officials say they have little choice but to buy U.S. Treasury debt because it is still among the world's safest and most liquid investments. It held $39.8 billion in U.S. Treasuries as of March, U.S. data shows. The officials declined to be identified because they are not authorized to speak to the media. Oman is concerned about the impact of a default on the currency reserves of the sultanate and its Gulf neighbors. "Our economies are substantially tied up with the U.S. financial developments," said a senior central bank official, who spoke on condition of anonymity. "It just wouldn't happen," said Barry Evans, who oversees $83 billion in fixed income assets at Manulife Asset Management. "They would pay their Treasury bills first instead of other bills. It's as simple as that." Monument's Ostwald called the default scenario "frightening" and said bondholders' patience would wear thin if lawmakers persisted in pitching this strategy in the coming weeks. "This isn't a debate, this is like a Mexican standoff and that is where the problem lies," he said. Yuan Gangming, a researcher with the Chinese Academy of Social Sciences, a government think tank, smelled some political wrangling behind the U.S. debt debate as the 2012 presidential election draws nearer and said Republicans "want to make things difficult for Obama." But with time running short before the U.S. Treasury exhausts its borrowing room, Yuan said default was a real risk. "The possibility is quite high to see a default of the U.S. debt, which would harm many countries in the world, and China in particular," he said.

2) Economic collapse causes war 

Mead, a Senior Fellow for the Council on Foreign Relations, ‘09 (2/4/09,Walter Russell, The New Republic, “Only Makes You Stronger,” http://www.tnr.com/politics/story.html?id=571cbbb9-2887-4d81-8542-92e83915f5f8&p=2 AVB)

Frequently, the crisis has weakened the power of the merchants, industrialists, financiers, and professionals who want to develop a liberal capitalist society integrated into the world. Crisis can also strengthen the hand of religious extremists, populist radicals, or authoritarian traditionalists who are determined to resist liberal capitalist society for a variety of reasons. Meanwhile, the companies and banks based in these societies are often less established and more vulnerable to the consequences of a financial crisis than more established firms in wealthier societies. As a result, developing countries and countries where capitalism has relatively recent and shallow roots tend to suffer greater economic and political damage when crisis strikes--as, inevitably, it does. And, consequently, financial crises often reinforce rather than challenge the global distribution of power and wealth. This may be happening yet again. None of which means that we can just sit back and enjoy the recession. History may suggest that financial crises actually help capitalist great powers maintain their leads--but it has other, less reassuring messages as well. If financial crises have been a normal part of life during the 300-year rise of the liberal capitalist system under the Anglophone powers, so has war. The wars of the League of Augsburg and the Spanish Succession; the Seven Years War; the American Revolution; the Napoleonic Wars; the two World Wars; the cold war: The list of wars is almost as long as the list of financial crises. Bad economic times can breed wars. Europe was a pretty peaceful place in 1928, but the Depression poisoned German public opinion and helped bring Adolf Hitler to power. If the current crisis turns into a depression, what rough beasts might start slouching toward Moscow, Karachi, Beijing, or New Delhi to be born? The United States may not, yet, decline, but, if we can't get the world economy back on track, we may still have to fight.

***Uniqueness

Uniqueness Block
Go to the Uniqueness debate—extend our Tyler evidence, he provides key warrants for why budget reform will pass in the status quo; senators are edging toward compromise because they don’t want to lose key programs and they’re willing to talk it out. But: 
Negotiations are on the brink of collapse, any new spending destroys bipartisanship

Hulse 6/24
Budget Talks Near Collapse as G.O.P. Leader Quits By CARL HULSE Published: June 24, 2011 http://mobile.nytimes.com/article?a=807773&f=77 KG)
 WASHINGTON — Budget talks aimed at clearing the way for a federal debt limit increase teetered near collapse Thursday as Representative Eric Cantor, the House majority leader, abandoned the negotiations and top Republicans said they would not give in to a Democratic push for new revenues as part of a compromise. The decision by Mr. Cantor, one of two Republicans participating in the talks being led by Vice President Joseph R. Biden Jr., jolted the discussions in what was considered to be a crucial week of bargaining as the Aug. 2 deadline for an increase in federal borrowing authority neared. While the Virginia lawmaker had previously expressed optimism that the sessions could produce a deal, he announced he would not be attending Thursday’s meeting because Democrats continued to press for part of the more than $2 trillion in savings to come from revenues such as phasing out income tax deductions. “As it stands, the Democrats continue to insist that any deal must include tax increases,” Mr. Cantor said in a statement. “There is not support in the House for a tax increase, and I don’t believe now is the time to raise taxes in light of our current economic situation. Regardless of the progress that has been made, the tax issue must be resolved before discussions can continue.” Senator Jon Kyl of Arizona, the No. 2 Senate Republican and the party’s only other representative in the talks, said later Thursday that he would also miss the next negotiating session as he and Senator Mitch McConnell of Kentucky, the Republican leader, turned up the pressure on President Obama to play a larger role in the push for a debt limit deal. “President Obama needs to decide between his goal of higher taxes, or a bipartisan plan to address our deficit,” Mr. McConnell and Mr. Kyl said in a joint statement. “He can’t have both. But we need to hear from him.” The Republican maneuvering threw the talks into disarray in a week where those taking part had hoped an accelerated schedule of meetings could produce a budget breakthrough that would persuade members of both parties to support an increase in the federal debt ceiling in the coming months. As events turned out on Thursday, there no meeting was scheduled involving the vice president and the members of the negotiating group which originally numbered six plus Mr. Biden White House spokesman Jay Carney said the negotiations led by the vice president are “in abeyance,” and he tried to downplay the development by suggesting that the White House had expected the president at some point would take charge of the talks. Exactly when that would happen was not clear and Mr,. Carney did not elaborate. Congressional Democrats expressed disappointment at Mr. Cantor’s decision and maintained that revenues must be part of any agreement. “We cannot balance the budget solely on the backs of the middle class,” said Representative James E. Clyburn, Democrat of South Carolina, a member of the House leadership taking part in the talks. “We simply must forge a bipartisan agreement. Failure is not an option, and I hope a bipartisan resolution will be achieved." The Republican maneuvering threw the talks into disarray in a week where those taking part had hoped an accelerated schedule of meetings could produce a budget breakthrough that would persuade members of both parties to support an increase in the federal debt ceiling in the coming months. But Democrats have said repeatedly that they could not support a budget deal that relied solely on spending cuts and other program changes to produce more than $2 trillion in savings. Republicans knowledgeable about events said it was the continuing emphasis by Democrats on potential new revenues in the meeting that spurred Mr. Cantor to bail out. They said he, Speaker John A. Boehner and Mr. McConnell agreed that some action was necessary to show Democrats that Republicans were serious about not being willing to accept new revenues. “I know the frustration that he feels when Democrat members continue to want to bring tax hikes into this conversation, and insist that we’ve got to raise taxes on the American people,” Mr. Boehner, of Ohio, told reporters. Republicans suggested the talks could resume if Democrats agreed to take any tax increases off the bargaining table. And negotiating setbacks such as Mr. Cantor’s decision to bail out are not unusual in serious Congressional bargaining sessions and talks often then get back on track. But time is running short, and the House and Senate have only a few weeks when both will be in session before running up against the debt limit. At the same time, Senator Kent Conrad, the North Dakota Democrat who is chairman of the Budget Committee, has said this week that he does not believe the $2 trillion deal that has so far eluded budget negotiators is sufficient given the nation’s deficit and debt picture. “This is not just about numbers on a page,” Mr. Conrad said Thursday. “This is about the future economic prospects of our nation.” 

Will pass
Budget will pass—Republicans open to compromise 
Boston Globe 6/27 (6/27/11, Boston Globe Online, “GOP sees defense cuts as path to compromise”

http://www.boston.com/news/nation/washington/articles/2011/06/27/gop_sees_defense_cuts_as_path_to_compromise/# AVB] 

As President Obama prepares to meet today with Senate leaders to try to restart talks about the swollen national debt, some Republicans see a potential path to compromise: significant cuts in military spending. Senior GOP lawmakers and leadership aides said it would be far easier to build support for a debt-reduction package that cuts the Pentagon budget — a key Democratic demand — than one that raises revenue by tinkering with the tax code. Last week, Republicans walked out of talks led by Vice President Joe Biden, insisting that the White House take tax increases off the table. In listening sessions with their rank and file, House Republican leaders said they have found a surprising willingness to consider defense cuts that would have been unthinkable five years ago, when they last controlled the House. While the sessions have sparked heated debate on many issues, Representative Peter Roskam, an Illinois Republican and deputy GOP whip, said there are few lawmakers left who view the Pentagon budget as sacrosanct. “When we say everything is on the table, that’s what we mean,’’ said House majority whip Kevin McCarthy, a California Republican, the No. 3 leader who has been hosting the listening sessions in his Capitol offices

Budget reconciliation will happen in the status quo

AP 2011-06-22 08:11 AM “US lawmakers step up talks to avoid debt default” http://www.taiwannews.com.tw/etn/news_content.php?id=1632782 KG)
Democrats and Republicans are stepping up budget talks aimed at averting what the Obama administration warns could be the disastrous first-ever default on U.S. government debt. A bipartisan group led by Vice President Joe Biden tasked with reaching an agreement has not made the politically difficult compromises on the larger issues, such as changes in Medicare _ the federal government health care program that benefits the elderly _ or tax increases. The negotiators met Tuesday as they accelerated efforts to line up a deficit-cutting deal that would accompany legislation raising the nation's $14.3 trillion debt limit. "We are meeting every day for the remainder of this week," Treasury Secretary Tim Geithner told business executives before heading to the Capitol. The administration says it needs a $2.4 trillion increase in borrowing authority to meet its debts through the November 2012 elections. Officials say economic chaos could ensue if they can't borrow more money and are forced to default on their debts. But opposition Republicans, who control the House of Representatives, want any increase in borrowing authority to be matched by a cut in the budget deficit that's at least as great. The issue is potentially sensitive ahead of next year's congressional and presidential elections. Both parties are under pressure from their bases. Republicans want to cut spending without raising taxes but are also reluctant to curb the military budget. Democrats are trying to defend Medicare benefits and other social programs and are also looking for new sources of revenue, like getting rid of a tax break for ethanol. A default could have huge implications for next year's election, though it's not clear which party would get most of the blame. "It's hard for me to see a scenario where you get to $2 trillion ... without revenues (or) without draconian cuts that Democrats would not be inclined to vote for," said the No. 2 House Democrat Steny Hoyer. The parties want a resolution by Aug. 2. However, the Senate's top Republican, Mitch McConnell, warned this week that unless Democrats agree to long-term changes in benefit programs like Medicare it may be necessary to enact a smaller debt limit increase that would require lawmakers to renegotiate this fall. Both President Barack Obama and House Republicans point to more than $1 trillion in savings by claiming that the costs of military operations in Iraq and Afghanistan will quickly shrink to $50 billion a year instead of the almost $160 billion provided for 2011. The $1 trillion figure may be exaggerated, but hundreds of billions of dollars may be possible. Even so, such savings add up to just a fraction of what it would take to meet the twin goals of having the deficit cuts match the amount of increase in borrowing needed to prevent the country from defaulting. In April, key credit agency Standard & Poor's lowered its long-term outlook for the federal government's fiscal health from "stable" to "negative," and warned of serious consequences if lawmakers fail to reach a deal to get the deficit under control. A loss of the country's sterling triple-A rating would ripple through the American economy, making loans more expensive and credit more difficult to obtain. 

Biden supports
Reform will pass now, Biden is able to buy off Republican support

Ahlert 6/22

Credit Threats and Debt Ceiling Deadline Loom Posted by Arnold Ahlert on Jun 22nd, 2011 http://frontpagemag.com/2011/06/22/debt-ceiling-brinksmanship/ KG)
Vice President Joe Biden and administration officials have been involved in negotiations with House Majority Leader Eric Cantor and other Republicans since May 5th, with Joe Biden reporting that, as of last Thursday, they’re getting down to the “real hard stuff,” referring to the philosophical divide between the parties. He remains optimistic that a deal can be reached before Congress goes on hiatus beginning in early July. “Everyone wants an agreement,” the vice president said. “There’s no principal in that room that doesn’t want to get an agreement that bends the curve on the long-term debt, and that is sufficiently realistic to get us to $4 trillion over a decade or so in terms of reduction.” What is the philosophical divide? Reduced to the basic fundamentals, it comes down to a Republican Party which wants spending cuts equal to the amount the debt ceiling would be raised ($2 trillion), with an eye on reforming the massive entitlement programs in the process. The Democratic Party is also willing to reduce spending, but wants to raise taxes as part of the equation. Reportedly the group has reached an agreement on $1 trillion of cuts, yet the central issues of taxes and spending caps remain unresolved. As for their own plan to address entitlements, Democrats have remained vague by design. This is a reality reflected most recently during the replacement election in New York’s 26th Congressional district in May, where Democrats won a seat in a Republican stronghold partly by demagoguing Wisconsin Rep. Paul Ryan’s Medicare reform plan without offering any alternative of their own. Biden reiterated that approach, noting that while Democrats will address Medicare, “I don’t mean major Medicare reform, but just changes in health policy,” he said. Calculated vagueness may also explain why Joe Biden, and not president Obama, is involved in the budget talks, something which apparently irritated Sen. Orrin Hatch (R-UT). “The president has said he’s not going to get involved,” Hatch revealed during a June 8th GOP press conference on the economy. “He’s our leader. He should get involved and not shovel it off to someone else.” Sen. Ron Johnson (R-WI) concurred. “This is important,” he echoed. “This requires his full attention, 24 hours a day. My problem is that I haven’t seen this president engaged.” Yet both the president’s and the Democrats’ strategy may be paying off. A poll conducted by the Pew Research Center for the People & the Press and The Washington Post from June 16-19 of 1,003 adults, shows that more Americans would blame Republicans than Democrats if a deal on raising the debt limit cannot be achieved. The margin is 42 to 33 percent. This margin reflects the partisan divide, with 58 percent of Republicans blaming the Obama administration, and 72 percent of Democrats blaming Republicans. Independent voters are in a virtual tie with 36 percent holding Republicans accountable, and 34 percent blaming Democrats. Another 17 percent would blame both sides equally. 

Geithner/Fed support
Budgetary reform will pass- Geithner supports

Babad 6/21 

 MICHAEL BABAD Last updated Tuesday, Jun. 21, 2011 4:18PM EDT

 http://www.theglobeandmail.com/report-on-business/top-business-stories/geithner-chides-europe-on-debt-row-define-glass-house/article2069428/ KG)
Glass houses and stones U.S. Treasury Secretary Timothy Geithner had this to say in Washington today on Europe's debt crisis: “It would be very helpful to have Europe speak with a clearer, more unified voice on the strategy. I think it’s very hard for people to invest in Europe, within Europe and outside Europe, to understand what the strategy is when you have so many people talking.” Olli Rehn, the EU economic and monetary affairs commissioner, had nothing to say on the U.S. debt crisis. But I took some licence and tried to imagine Mr. Rehn saying almost the same thing, with a slight change: "It would be very helpful to have the United States speak with a clearer, more unified voice on the strategy. I think it’s very hard for people to invest in the United States, within the United States and outside the United States, to understand what the strategy is when you have so many people talking.” It works either way. Yes, Europe is squabbling, which is at least partly to blame for the fact that its debt crisis continues to rage. But one wonders how Mr. Geithner would describe what's playing out in his own backyard as the Democrats and Republicans bicker over the deficit against an early August deadline? The similarities don't end there. Mr. Geithner also said: “We are going to avoid a default crisis, no doubt about that. It is not going to happen. We are going to have a bipartisan deficit reduction framework. The question is what is going to be the shape of that framework.” One can easily imagine Mr. Rehn saying something similar. Markets eye Greek vote Greece is in the eye of the storm today as the world watches the crucial confidence vote scheduled for about 5 p.m. ET. The confidence vote is so key because it will determine whether the government of Prime Minister George Papandreou can push new austerity measures and secure a further €12-billion of its initial bailout package and another rescue plan that will take its place. Both are under discussion among officials of the EU and the International Monetary Fund who are demanding Parliament approve the cutbacks, which include slashing the public sector and hiking taxes. The money is key to meet debt payment deadlines. "The issue here is not that Greek PM George Papandreaou cannot secure enough support through his own party since it holds a small majority of 155 seats out of 300," said economists Derek Holt and Karen Cordes Woods of Scotia Capital. "The issue is that Greece is being told by the countries and agencies footing the bill that broadly based support is required, and that includes the opposition parties stepping up to the plate in order to express confidence in the government," they said in a report. "Should opposition parties stand against the government tonight, an election call is quite likely and that faces the disruptive possibility of delaying bridge financing from the IMF. Since polls are showing that about half of Greeks oppose new austerity measures, an election could well play into the opposition’s hands and weaken the resolve toward pursuing what other European leaders have stated is required by way of further austerity measures in order to secure additional bridge financing." 

Economy Brink
The economy is on the brink now, signs show improvement but it’s fragile
Beller 6/21
Published: Tuesday, 21 Jun 2011 | 11:06 AM Margo D. Beller “ Economy Improving Slowly: Trucking CEO” KG)
The U.S. economy is in a "tentative" recovery but there are signs it is slowly improving, Schneider National CEO Chris Lofgren told CNBC Tuesday. Lofgren said he has seen some improvement in port volume month over month, but it has been "growing slower and slower, and so I think it's just an indication that this is a tentative recovery." His trucking company's business includes intermodal transportation—taking containers off ships and trains and delivering them directly to customers. "The good news is last week we saw a little bit of an uptick, so maybe there's some better things coming," he added. Shipping goods to retailers is "a big piece of our business," he said, and the consumer is still "on the sideline" because they've been faced with uncertainty in home values, jobs and the high price of gasoline, which also affects Schneider. Consumers, he said, are "waiting for some good news." His company has been "very conservative to put capital back to work," Lofgren said. "We've been reinvesting in the [truck] fleet in its current size but we're not yet going to start adding capacity because the demand is just not there yet." 

No Budget increase

NASA’s budget won’t increase, across the board-cuts ensure

Space politics 11

“Could NASA warm up to a budget freeze?” January 25, 2011 at 12:56 pm · Filed under NASA, White House http://www.spacepolitics.com/2011/01/25/could-nasa-warm-up-to-a-budget-freeze/

Both ABC News and MSNBC are reporting that in his State of the Union speech tonight, President Obama will call for a five-year freeze for non-security discretionary spending. There will be, according to ABC, some exceptions for new initiatives in areas such as innovation, education, and infrastructure, but it would appear that, by and large, agencies like NASA included in that non-security discretionary slice of the budget will be looking at flat budgets for the foreseeable future. If NASA is, in fact, facing a long-term budget freeze (whether at the enacted FY2010 or the proposed FY2011 level is unclear, although it makes little difference at the topline level), it would be a setback for an agency that last year was projected to see modest but steady increases, to nearly $21 billion for FY2015. On the other hand, though, a budget freeze at current levels might not be so bad compared to proposals to cut overall federal spending to FY2008, or, as proposed last week, FY2006 levels. 

***Link extensions
Link Block: Republicans 
Go to the link debate—extend LaRocco, she quotes several key senators who all agree that we need to stop spending for the compromise to occur. New, totally unplanned, spending will come as a shock to the system and anger the congressional Republicans that are already close to backing out. More Ev: 
Launches unpopular, seen as irresponsible spending by GOP elite

Powers 6/23 

Huntsman: space policy will come; right now it’s an affordability issue Politics, Scott Powers — posted by scottpowers on June, 23 2011 8:27 PM http://blogs.orlandosentinel.com/news_space_thewritestuff/2011/06/huntsman-space-policy-will-come-right-now-its-an-affordability-issue.html

Republican presidential hopeful Jon Huntsman is not ready to outline his policies and plans for space flight — an issue eagerly watched by thousands of people employed or formerly employed by and around Kennedy Space Center — but suggested that the first order of business is the watching the budget. Kennedy and the rest of Florida’s Space Coast are reeling from thousands of layoffs as the space shuttle program ends, and after its long-term economic hopes were dealt a blow when President Barack Obama canceled the next proposed big project, the Constellation heavy-lift rocket. When asked Thursday about the long period NASA now faces before it can have a manned space flight program again, Huntsman began by talking about first getting the country’s economic house in order. He said space will be a part of that because of the “long term return on investment” from space projects.” “We always want to be at the cutting edge of space flight. Today it’s an affordability issue. When we get around to space policy, we’ll come down here and make sure people are fully aware of what our hopes are,” he said. 

Bipartisan opposition to NASA, threats of subpoena prove 

Chron 6/27

6/27/11 Sen. Hutchison joins effort to subpoena NASA documents http://blog.chron.com/txpotomac/2011/06/sen-hutchison-joins-effort-to-subpoena-nasa-documents/

NASA’s alleged failure to provide Congress a progress report on the nation’s post-shuttle spacecraft has triggered a threat by Sen. Kay Bailey Hutchison, R-Dallas, to have space agency records subpoenaed for congressional scrutiny. Hutchison, a long-time NASA ally, has joined Sen. Jay Rockefeller, D-W.Va., to give NASA administrator Charles Bolden five days to comply with the long-standing Senate requests – or face a legally-binding subpoena. NASA administrator Charles Bolden (NASA photo) Hutchison and Rockefeller lead the Senate Committee on Science and Technology that exercises jurisdiction over NASA. Legislation adopted by Congress and signed by President Obama last year requires NASA to exploit technology used to build the shuttle and the cancelled back-to-the-moon Constellation program to “develop a launch system and crew vehicle that could be operational as early as 2016.” NASA has “repeatedly missed mandatory reporting deadlines” and does not “appear to be making satisfactory progress” implementing Congress’ guidance, the two senators told Bolden in a letter. Senators “have a duty to make sure that NASA is spending taxpayers’ dollars in accordance with the law,” the senators’ letter said. “In the process of conducting this legislative oversight, the Commerce Committee has the right o any information that will aid us in understanding how and whether NASA is implementing the 2010 act.” The letter said that Bolden, a former four-time shuttle astronaut, has “thwarted our oversight activities by withholding key documents,” including “withholding at least 19 separate drafts of a report it is required to submit to Congress.” Sen. Kay Bailey Hutchison (Official photo) “We regret that NASA appears to be unwilling to cooperate with our efforts to conduct legitimate congressional oversight,” the senators said. “NASA’s failure to provide the requested documents over the past month leaves us no choice but to conclude that NASA does not intend to cooperate with our efforts to make sure that your agency is complying with its duties under the 2010 act and properly spending taxpayers’ dollars.” David Weaver, NASA’s top spokesman, said the space agency has been “working aggressively to implement” the law Congress passed last year to give NASA direction. “We have selected the crew capsule for deep space exploration, awarded nearly $270 million dollars in funding to American companies hoping to transport our astronauts and their cargo to the International Space Station and announced a ground-breaking precursor mission to an asteroid, which could eventually lead to a human exploration,” Weaver said in a statement. “In addition, the agency has launched important scientific missions, pushed forward with our aeronautics research and continued to inspire the next generation of scientists and engineers.” Weaver said his agency “is working to respond to the Senate Commerce Committee request and compiling the records requested.” Obama’s new plan for space includes extending the life of the space station until 2020 and relying on the Russians and commercial U.S. spacecraft to ferry astronauts and cargo to the space station while NASA devotes its efforts to heavy lift rockets and a crew capsule that can conduct deep space exploration. Obama wants NASA to put an astronaut on an asteroid by 2025 and to orbit Mars by 2035. 

NASA unpopular, seen as inefficient

SpaceRef  11

 TEA Party Supports Senators Feinstein and Boxer Demand For Open Competition On SLS Contracts

Source: Tea Party PatriotsPosted Monday, June 6, 2011 
 (Cape Canaveral, FL) -- TEA Party in Space (TPIS), a non-partisan organization, today publicly praised a letter sent by California Senators Dianne Feinstein and Barbara Boxer to NASA Administrator Charles Bolden (link to the letter) about competing NASA's procurement of the Space Launch System (SLS). TPIS values non-partisan cooperation among all political leaders who seek a successful space program based on fiscal responsibility, limited government, and the competitive free market. TPIS is happy to join with these two Senators who wisely recognize that NASA must compete its contracts to be fair to the tax payers in this time of budgetary crisis. The letter specifically cites the provisions of the NASA Reauthorization Act of 2010, which calls for only extending existing contracts where "practicable". But NASA's own assessment in January showed that the full cost of developing the "reference" Space Launch System recommended by the Act, much of it using existing contracts that were sole source cost plus awards, could not fit in NASA's budget run out. "The contract to award the solid rocket motor contract was a carefully disguised earmark that virtually guaranteed the work to Alliant Techsystems (ATK) of Utah. Basically, Congress tried to earmark $12 billion for existing Shuttle and Constellation contractors. But California's Senators are standing up for all of its taxpayers in saying 'no, you must compete this'" said Everett Wilkinson, spokesperson for TPIS. "It is time to bring competition and fiscal sanity back into the NASA procurement system." Congress should instruct NASA to forgo its traditional cost plus contract procurement model and bid the Space Launch System in an open competition and only award fixed price contracts with specific milestones that must be met before payment. It is our hope more members of Congress will build on the example set by Senators Dianne Feinstein and Barbara Boxer and join with TPIS to fight for a space program we can afford and which actually leads America into space. 

Republicans hate NASA, delays projects and lack of focus on human spaceflight ensure

Chron 6/14

 Houston-area congressman ding NASA for delays http://blog.chron.com/txpotomac/2011/06/houston-area-congressman-ding-nasa-for-delays/

Two Houston-area Republicans known as vigorous advocates for NASA’s Johnson Space Center are demanding that NASA administrator Charles Bolden comply with congressional instructions to build a post-shuttle spacecraft capable of delivering U.S. astronauts to the orbiting space station by 2016. Reps. Pete Olson, R-Sugar Land, whose district includes JSC, and John Culberson, R-Houston, a member of the powerful House Appropriations Committee, are joining forces with House GOP colleagues to demand that the Obama administration stop slow walking a government-built spacecraft to succeed the retiring shuttle fleet. The lawmakers are accusing the Obama administration of “purposely circumventing the will of Congress” by “not making NASA’s human spaceflight program a priority in its budget requests to Congress.” With the retirement of the shuttle fleet next month, U.S. astronauts will be relying on the Russian Soyuz spacecraft to ferry crew and cargo to the U.S.-build $100 billion International Space Station until NASA completes a post-shuttle spacecraft or until U.S. commercial companies build cargo delivery and crew delivery systems that meet NASA’s standards. The lawmakers told Bolden, a former astronaut and retired Marine Corps lieutenant general, to “stop studying and re-studying” NASA’s plans for a post-shuttle spacecraft and immediately report to Congress on the roadmap ahead. NASA is at least four months late in reporting on its plans to Congress, the lawmakers told Bolden in a letter that also was delivered to the White House. Decisions have been delayed over the next generation of spacecraft using a heavy lift rocket topped by a crew capsule, the lawmakers said. “This situation is irresponsible, objectionable and incompliant with the law,” the lawmakers said. “The lack of prudent and responsive action to clear congressional direction is unacceptable for the agency. We respectfully request that you comply with the law and provide the requisite report to Congress on NASA’s plans.” The letter by seven GOP House members also was signed by Rep. Lamar Smith, R-San Antonio; two House members representing the Kennedy Space Center area in Florida, and lawmakers representing the Marshall Space Flight Center in Huntsville, Ala., and Utah, where solid rocket engines are built. 

Republicans hate the plan, they see it as irresponsible spending

Helderman 6/22

 By Rosalind S. Helderman and Lori Montgomery, Published: June 22 Congressional leaders increase pressure on group discussing debt-reduction deal http://www.washingtonpost.com/business/economy/congressional-leaders-increase-pressure-on-group-discussing-debt-reduction-deal/2011/06/22/AGRUzUgH_story.html KG)
Congressional leaders from both parties made new and competing demands Wednesday in exchange for their votes to raise the nation’s debt limit, increasing pressure on a bipartisan group attempting to negotiate a debt-reduction deal with the White House. Top Senate Democrats, led by Majority Leader Harry M. Reid (Nev.), said they have told Vice President Biden, who is leading the talks, that any agreement on raising the legal borrowing limit must include an effort to boost the flagging economic recovery alongside deep spending cuts sought by Republicans. The Democrats said they would prefer to see new spending on roads, bridges and other transportation projects; new investment in green energy; or additional resources for job training to show that the party is working to create jobs and lower the nation’s 9 percent unemployment rate. They said they would also accept a payroll tax cut for employers, an idea recently floated by the White House. The Democrats’ call came on the same day that conservative advocacy groups asked Republicans to sign a pledge saying that they vow to vote against an increase in the $14.3 trillion debt limit without sharp and immediate spending cuts, new caps on annual spending and an amendment to the Constitution that would require Congress to balance the budget. Ten Republicans in the Senate and 10 in the House have signed the pledge, which would preclude the possibility of new spending on the economy next year. “Politicians of all stripes, Democrats and Republicans, have spent this country to the brink of insolvency,” said Sen. Rand Paul (R-Ky.), who said he would not vote to raise the debt ceiling without winning a balanced-budget amendment. As negotiators race to produce a bipartisan compromise before an Aug. 2 deadline, the proliferation of demands suggests that any deal could face significant obstacles on the road to final passage. In both the House and the Senate, Republicans and Democrats are splintering into a bewildering array of factions and issuing ultimatums that cannot all be met. In the Senate, for example, a bipartisan group is pushing for a far more ambitious deal to reduce the debt. That group — led by Budget Committee Chairman Kent Conrad (D-N.D.) — is considering withholding its votes for a long-term debt-limit increase unless it sees far more than the $2 trillion in savings that has been the goal of the Biden talks. Meanwhile, the no-taxes message of the Republican Party was underscored Wednesday by Senate Minority Leader Mitch McConnell (Ky.), who ruled out any revenue increase — even if it came through closing tax loopholes — as part of the talks. Noting that Democrats did not raise taxes on millionaires last year, when they controlled both chambers of Congress, McConnell decreed that a tax increase was even less likely now that Republicans control the House. “They couldn’t even get that done when they owned the government. . . . So, look, taxes aren’t going to be raised,” McConnell told reporters at a breakfast held by the Christian Science Monitor. 

NASA expensive
NASA projects ludicrously expensive; getting one pound of equipment to the moon costs about 100 thousand dollars 

Kaku, professor of theoretical physics, ’09 professor of theoretical physics at the City University of New York, author of Physics of the Impossible: A Scientific Exploration into the World of Phases, Teleportation and Time Travel (07/16/09, Michio, Forbes, “The Cost Of Space Exploration” http://www.forbes.com/2009/07/16/apollo-moon-landing-anniversary-opinions-contributors-cost-money.html AVB)
But after 1969, the Soviets dropped out of the race to the moon and, like a cancer, the land war in Asia began to devour the budget. The wind gradually came out of the sails of the space program; the Nielsen ratings for each moon landing began to fall. The last manned mission to the moon was Apollo 17, in 1972. As Isaac Asimov once commented, we scored a touchdown, then took our football and went home. After all is said and done about what went wrong, the bottom line is simple: money. It's about $10,000 to put a pound of anything into a near-earth orbit. (Imagine John Glenn, the first American to orbit the earth, made of solid gold, and you can appreciate the enormous cost of space travel.) It costs $500 to $700 million every time the shuttle flies. Billionaire space tourists have flown to the space station at a reputed price of $20 million per head. And to put a pound of anything on the moon costs about 10 times as much. (To reach Mars, imagine your body made of diamonds.) We are 50 years into the space age, and yet space travel is just as expensive as it always was. We can debate endlessly over what went wrong; there is probably no one correct answer. But a few observations can be made. The space shuttle, the workhorse of the space program, proved to be somewhat of a disappointment, with large cost overruns and long delays. It was bloated and probably did not need to have seven astronauts on board. (The Soviet copy of the space shuttle, a near-clone called the Buran, actually flew into outer space fully automated, without any astronauts whatsoever.) An alternative to the space shuttle was the original space plane of the Eisenhower era. It was to be small and compact, but provide easy access to space on a moment's notice, instead of the long months to prepare each shuttle launch. It was to take off and land like a plane, but soar into outer space like a rocket. President Ronald Reagan called one version of it the "Orient Express." (Ironically, now there will be a hiatus as the space shuttle is mothballed next year. Instead of fast and cheap access to space, for five years we will have no access to space at all. We'll have to beg the Europeans and Russians to piggy-back off their rockets.) One of the primary missions of NASA should have been to drive down the cost of space travel. Instead of spending half a billion dollars on each shuttle mission, it should have diverted some of the funds to make research and development a primary focus. New materials, new fuels and innovative concepts, which would make space exploration less expensive, should have been prioritized. (Today, some of that entrepreneurial spirit still lives in the commercial sector, as it tries to nourish a fledgling space tourism industry.) The space station costs upward of $100 billion, yet its critics call it a "station to nowhere." It has no clearly defined scientific purpose. Once, President George H.W. Bush's science adviser was asked about the benefits of doing experiments in weightlessness and microgravity. His response was, "Microgravity is of microimportance." Its supporters have justified the space station as a terminal for the space shuttle. But the space shuttle has been justified as a vehicle to reach the space station, which is a completely circular and illogical argument.

New Space spending is seen as irresponsible, most programs not worth the cash 

Hsu, Ph.D., Sr. Fellow, Aerospace Technology Working Group, and Cox ’09 Ph.D., Founder & Director Aerospace Technology Working Group (2/20/09, Feng and Ken, “Sustainable Space Exploration and Space Development” A Unified Strategic Vision,” SpaceRef - Your Space Reference, http://www.spaceref.com/news/viewsr.html?pid=30702, AVB)
There are limited financial resources from the U.S. government, which is now struggling with unprecedented high budget deficit and is confronted with extremely costly ongoing wars. So it is nearly irresponsible to impose on the nation and its people an Apollo-like, huge spending lunar-based space exploration program. There is neither significant (or short-term) science value nor space exploration and operation value in revisiting an earth-orbit destination that was explored by mankind four decades ago. Given today's decimated American economic condition, we must adapt a concurrent and comprehensive space exploration and space development strategy that is not only affordable but can be mutually supported.

Launches are expensive- termination of shuttle program ensures
Mathews 6/26

As military-launch costs soar, would-be competitors protest June 26, 2011|By Mark K. Matthews, Washington Bureau http://articles.orlandosentinel.com/2011-06-26/news/os-military-missile-business-20110626_1_spacex-satellites-united-launch-alliance

WASHINGTON — NASA workers looking for a job after space shuttle Atlantis' final flight likely won't have much luck at nearby Cape Canaveral Air Force Station, which has launched a generation of military and national-intelligence satellites. The military-rocket business isn't doing too well — at least according to United Launch Alliance, a partnership of Boeing and Lockheed Martin that manufactures the bulk of the rockets launched into orbit by the military. Company officials said the cost of parts has gone up, and the uncertainty of post-shuttle work at NASA has resulted in subcontractors raising prices. As a result, ULA is sharply increasing the prices it charges the Defense Department to launch military satellites, prompting the Air Force to raise its projected launch costs by nearly 50 percent during the next four years In addition, the company is demanding — and federal officials are acquiescing — that government agencies commit to buying more rockets than they're likely to need from 2013 to 2017, all in the name of maintaining a "resilient, healthy and flexible space industrial base." Newcomers to the launch industry, such as SpaceX of California, are protesting that the government moves are in effect locking in ULA's monopoly dominance of the market. The result, they contend, will restrict competition, ensure higher launch costs — and ultimately reduce the number of rockets that government agencies and private companies can afford to launch. "They [military leaders] have demonstrated over a number of years that their top priority in launches is not saving money but mission assurance," said Jeff Foust, editor of The Space Review, in explaining why ULA's Delta and Atlas rockets are the industry standard. "But the question is: How long will they be able to do that, given the budget pressures on the government?" ULA's Atlas and Delta rockets are reliable, launching 51 straight times without a failure since Boeing and Lockheed Martin formed the company in December 2006. And the Pentagon has made clear that keeping the company healthy — almost irrespective of the cost — is a matter of national security. "The National Security Space Strategy recognizes the importance of a resilient, healthy, and flexible space industrial base as an underpinning for all activities in space," according to a memorandum signed by NASA, the Air Force and the National Reconnaissance Office in March. 

NASA tradeoffs
Republicans won’t support a NASA budget, seen as inefficient 
Perna 11

 By Gabriel Perna | June 14, 2011 8:43 PM EDT  Gingrich Rips NASA http://www.ibtimes.com/articles/162962/20110614/nasa-newt-gingrich-science-innovate-presidential-candidacy.htm KG)
The debate was the first for the 2012 Presidential Election and featured seven Republican candidates, some unofficial and some official. Gingrinch, who has formerly made a bid for Presidency, was asked a question about the role government should play in future space exploration. Gingrich made it clear he wasn't a fan of the space agency.  "Well, sadly - and I say this sadly, because I'm a big fan of going into space and I actually worked to get the shuttle program to survive at one point - NASA has become an absolute case study in why bureaucracy can't innovate," Gingrich said. "If you take all the money we've spent at NASA since we landed on the moon and you had applied that money for incentives to the private sector, we would today probably have a permanent station on the moon, three or four permanent stations in space, a new generation of lift vehicles. And instead what we've had is bureaucracy after bureaucracy after bureaucracy, and failure after failure." Gingrich went onto say NASA has stood in the way of scientific opportunities. He said NASA should be getting out of the way and encouraging the private sector. Interestingly enough, NASA is doing just that when it launches the next generation of space exploration in a few years. After the space shuttle program ends in July, NASA will use Russian Soyuz spacecraft for future years until it facilitates a program with private sector partners for space exploration. The agency has a goal of getting a manned spacecraft to Mars by the 2030s and to an asteroid by the 2020s. NASA has already invested millions into companies like Space Exploration Technologies, which have created their own space shuttles and have plans to launch private sector space missions. Two other Republican candidates, former Minnesota Governor Tim Pawlenty and former Massachusetts Governor Mitt Romney also suggested NASA may be better off under the private sector. Interestingly enough, as much as Gingrich may not be a fan of NASA, he wrote in editorial that Republicans should approve President Obama's budget for the agency in 2011. 

***Impacts
Impact Block

Go to the impact debate—extend Reuters and Mead, default on our debt due to the new budget and debt ceiling raise will devastate the US economy and run us into the ground. An economic collapse of that scale will plunge the war into world and weaken the US. Plus: >>>Insert Addon from choices below<<< 

Eurozone scenario 

Plan collapses fiscal discipline through the creation of new spending programs

Hurt 11

 Charting A New Course Of Fiscal Discipline And Restraint by watch dog on FEBRUARY 14, 2011 in ROBERT HURT 
Next week, President Obama will release his budget proposal for Fiscal Year 2012. It is my hope that the proposal will reflect the clear message sent by the people on Election Day, that in order to create jobs and grow the economy we must get our fiscal house in order. Unfortunately, the Administration’s initial suggestions to freeze spending at current levels, combined with its continued commitment to more failed stimulus-style spending, eludes the real kind of change that needs to take place in Washington. With our national debt soaring past $14 trillion and our deficit reaching nearly $1.5 trillion, freezing spending at an artificially high and accelerated level is not enough. And with unemployment continuing to remain at an unacceptable rate, the last thing we need is more government spending, more taxing, and more borrowing. To truly turn our economy around, we need a renewed commitment to the kinds of policies that will inject a level of certainty into our economy that will give our job creators the confidence necessary to hire and expand once again. Reining in government spending and returning to pre-stimulus, pre-bailout levels, reducing unnecessary regulations, and forcing our government to live within its means by passing a balanced budget amendment are all steps in the right direction. The actions next week in the House will seek to continue to move our economy forward as we chart a new course of fiscal discipline and restraint. For the first time in years, the House will debate cutting government spending rather than increasing it as we initiate the consideration of a budget proposal for the remaining seven months of this fiscal year. This historic bill stands in direct contrast to last year’s Congress, which failed to propose or even pass a budget, allowing government spending to go unchecked and putting us on an unsustainable path that threatens the economic outlook of our country. As I review the proposal and amendments put forth in the House, and with the future of our nation at stake, I remain fully committed to delivering on my promise to the people of the 5th District to cut spending to reduce our debt, create jobs, and grow the economy. 

 Maintaining fiscal discipline is key to maintaining the European debt crisis

Babad 6/21 

 MICHAEL BABAD Last updated Tuesday, Jun. 21, 2011 4:18PM EDT

 http://www.theglobeandmail.com/report-on-business/top-business-stories/geithner-chides-europe-on-debt-row-define-glass-house/article2069428 KG)
 “It would be very helpful to have Europe speak with a clearer, more unified voice on the strategy. I think it’s very hard for people to invest in Europe, within Europe and outside Europe, to understand what the strategy is when you have so many people talking.” Olli Rehn, the EU economic and monetary affairs commissioner, had nothing to say on the U.S. debt crisis. But I took some license and tried to imagine Mr. Rehn saying almost the same thing, with a slight change: "It would be very helpful to have the United States speak with a clearer, more unified voice on the strategy. I think it’s very hard for people to invest in the United States, within the United States and outside the United States, to understand what the strategy is when you have so many people talking.” It works either way. Yes, Europe is squabbling, which is at least partly to blame for the fact that its debt crisis continues to rage. But one wonders how Mr. Geithner would describe what's playing out in his own backyard as the Democrats and Republicans bicker over the deficit against an early August deadline? The similarities don't end there. Mr. Geithner also said: “We are going to avoid a default crisis, no doubt about that. It is not going to happen. We are going to have a bipartisan deficit reduction framework. The question is what is going to be the shape of that framework.” 

And, absent financial discipline, the Eurozone will collapse, tanking the global economy

Duncan and Shipman 6/21

IMF warns Europe is risking global disaster By Hugo Duncan and Tim Shipman 21 June 2011, 7:55am Reader comments (28) Read more: http://www.thisismoney.co.uk/news/article.html?in_article_id=537935&in_page_id=2#ixzz1Q2uncMmW KG)
In a dramatic warning to the eurozone, the International Monetary Fund said: 'An intensification of the crisis, especially if it were to spread to the core of the euro area, would have major global repercussions.' The Washington-based Fund called for 'a more cohesive and co-operative approach' to manage the debacle in Greece and other peripheral countries. It came after eurozone leaders told Greece it must introduce harsh new austerity measures to qualify for emergency loans to save it from financial collapse. European ministers gave Athens two weeks to approve £25bn of tax rises and spending cuts in return for another £10.6bn of bailout funds. But the Greek government faces stiff opposition to its plans and there have been regular mass demonstrations and riots against cuts to wages and pensions. The government faces a crucial vote of confidence in Athens today which could topple prime minister George Papandreou and plunge the country deeper into the mire. The latest tranche of loans - due in July as part of the £97bn rescue package agreed with the Eurozone and IMF last year - is needed to stop Greece defaulting on its mammoth debts. But Greece could still need a second bailout worth another £100bn to keep the country afloat over the next few years. Britain has so far contributed £1bn to Greece through the IMF. The escalating Greek crisis prompted a stern warning from the IMF in its annual health check on the eurozone. 'A broadly sound recovery continues, but the sovereign crisis in the periphery threatens to overwhelm this favourable outlook, and much remains to be done to secure a dynamic and resilient monetary union,' it said. 'A strong core is pulling ahead of a periphery facing daunting challenges, with very high debt levels, severe competitiveness problems, and fragile banking systems. 'With deeply intertwined fiscal and financial problems, failure to undertake decisive action could rapidly spread the tensions to the core of the euro area and result in large global spillovers.' It added: 'Given the euro area's role in the global economy, success in addressing the sovereign debt crisis and raising growth has a significant impact elsewhere. 'A cohesive and co-operative approach containing the crisis in the periphery will limit global spillovers.' Fears are mounting that a Greek default would lead to carnage on the financial markets and engulf other struggling nations such as Ireland, Portugal, Spain and Italy. Britain is preparing for the collapse of the euro, a Treasury minister warned last night.  If Greece's debt crisis forces it to quit the eurozone, it would have 'a very significant economic impact' on Britain, said Mark Hoban, the Financial Secretary to the Treasury. Officials said British banks stand to lose £8bn if the Greek economy goes under. It came as former foreign secretary Jack Straw led MPs from all sides in predicting the death of the single currency, warning: 'Is it not better that it happens quickly rather than a slow death?' He said the Government should be honest and admit the single currency is on the brink of collapse. He told the Commons: 'The eurozone cannot last. In its current form [it] is going to collapse.' Mr Hoban admitted the Government was preparing contingency plans for a euro meltdown with the Bank of England and the Financial Services Authority. He refused to say whether 'the eurozone will stay intact', a coded reference to Greece ditching the single currency. But he added: 'This crisis demonstrates the huge strain the eurozone is under. That's why it was right for us to stay out of the eurozone. '
Economic collapse leads to extinction 
Mead 92

(Walter Russell, Mead, Senior Fellow – Council on Foreign Relations, NEW PERSPECTIVES QUARTERLY, Summer, 1992, p. 30) 

The failure to develop an international system to hedge against the possibility of worldwide depression- will open their eyes to their folly. Hundreds of millions-billions-of people around the world have pinned their hopes on the international market economy.  They and their leaders have embraced market principles-and drawn closer to the West-because they believe that our system can work for them.  But what if it can't?  What if the global economy stagnates, or even shrinks?  In that case, we will face a new period of international conflict: South against North, rich against poor.  Russia.  China.  India-these countries with their billions of people and their nuclear weapons will pose a much greater danger to world order than Germany and Japan did in the 1930's. 

Hegemony addon

Deficit spending weakens the dollar at home and abroad

Breuhan ‘07 portfolio manager in Bloomfield Hills, Adjunct Assistant Professor of economics at Walsh College (11/5/07, David, Crain’s Detroit Business, “Climbing National Debt Weakens Dollar,” http://www.prudenteconomics.com/pdfs/national_debt_weakens_dollar.pdf AVB)

Many residents of Michigan are aware of exchange rates, given our proximity to America's largest trading partner, Canada. With the Canadian dollar at par with the American dollar, analysts and economists often look for answers in trade data or other areas. It is my contention that the dollar is weak because of the oversupply of debt instruments. The dollar is losing value because there are too many dollars. The national debt is the primary cause of the dollar's weakness. By issuing Treasury securities to finance the debt, the government floods the global financial markets with IOUs, devaluing the currency. Most commodities have dramatically risen in price over the past five years. The accepted reason is global demand. A practical reason may be that these "higher-order goods" have simply risen in price due to the fact they are finite elements that have the market-based ability to hold value against the dollar. We are witnessing a rise in the price of oil. Global consumption is roughly 85 million barrels per day. In seven years, the price of crude and gas has more than doubled. Global consumption has not. Why is the price so much higher? Since oil is priced in dollars and the dollar is weakening, oil producers are demanding more dollars since they provide less purchasing power. Most foreign currencies are gaining in strength as our dollar weakens. This not only reflects a poor international opinion of our currency; it creates imported inflation into the United States as imports rise in price. Our markets are more open and free than others; we will not witness a reduction in imports, only a rise in the price of domestic goods. American producers are able to raise prices without losing market share. The data also demonstrate that raising interest rates may not save the dollar. The dollar will only strengthen once global markets have proof that the U.S. government understands that money cannot be created indefinitely.
Weak dollar kills US hard power

Looney ’03 Professor of National Security Affairs for Naval Postgraduate, (November, Strategic Insights, Vol. II, Iss. 11 "From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?,” http://www.nps.edu/Academics/centers/ccc/publications/OnlineJournal/2003/nov03/middleEast.html AVB)

Political power and prestige. The benefits of "power and prestige" are nebulous. Nevertheless, the loss of key currency status and the loss of international creditor status have sometimes been associated, along with such non-economic factors as the loss of colonies and military power, in discussions of the historical decline of great powers. Causality may well flow from key currency status to power and prestige and in the opposite direction as well.[8] On a broader scale, Niall Ferguson[9] notes that one pillar of American dominance can be found in the way successive U.S. government sought to take advantage of the dollar's role as a key currency. Quoting several noted authorities, he notes that [the role of the dollar] enabled the United States to be "far less restrained…than all other states by normal fiscal and foreign exchange constraints when it came to funding whatever foreign or strategic policies it decided to implement." As Robert Gilpin notes, quoting Charles de Gaulle, such policies led to a 'hegemony of the dollar" that gave the U.S. "extravagant privileges." In David Calleo's words, the U.S. government had access to a "gold mine of paper" and could therefore collect a subsidy form foreigners in the form of seignorage (the profits that flow to those who mint or print a depreciating currency). The web contains many more radical interactions of the dollar's role. Usually something along the following lines: World trade is now a game in which the U.S. produces dollars and the rest of the world produces things that dollars can buy. The world's interlinked economies no longer trade to capture a comparative advantage; they compete in exports to capture needed dollars to service dollar-denominated foreign debts and to accumulate dollar reserves to sustain the exchange value of their domestic currencies…. This phenomenon is known as dollar hegemony, which is created by the geopolitically constructed peculiarity that critical commodities, most notably oil, are denominated in dollars. Everyone accepts dollars because dollars can buy oil. The recycling of petro-dollars is the price the U.S. has extracted from oil-producing countries for U.S. tolerance of the oil-exporting cartel since 1973.[10] America's coercive power in the world is based as much on the dollar's status as the global reserve currency as on U.S. military muscle. Everyone needs oil, and to pay for it, they must have dollars. To secure dollars, they must sell their goods to the U.S., under terms acceptable to the people who rule America. The dollar is way overpriced, but it's the only world currency. Under the current dollars-only arrangement, U.S. money is in effect backed by the oil reserves of every other nation.[11]

Loss of American dominance results in war 

Friedberg and Schoenfeld ‘08 Professor of politics and international relations at Princeton University's Woodrow Wilson School; Senior editor of Commentary, visiting scholar at the Witherspoon Institute (10/21/08, Aaron and Gabriel, The Wall Street Journal, “The Dangers of a Diminished America”, http://online.wsj.com/article/SB122455074012352571.html AVB)

If America now tries to pull back from the world stage, it will leave a dangerous power vacuum. The stabilizing effects of our presence in Asia, our continuing commitment to Europe, and our position as defender of last resort for Middle East energy sources and supply lines could all be placed at risk.  In such a scenario there are shades of the 1930s, when global trade and finance ground nearly to a halt, the peaceful democracies failed to cooperate, and aggressive powers led by the remorseless fanatics who rose up on the crest of economic disaster exploited their divisions. Today we run the risk that rogue states may choose to become ever more reckless with their nuclear toys, just at our moment of maximum vulnerability.  The aftershocks of the financial crisis will almost certainly rock our principal strategic competitors even harder than they will rock us. The dramatic free fall of the Russian stock market has demonstrated the fragility of a state whose economic performance hinges on high oil prices, now driven down by the global slowdown. China is perhaps even more fragile, its economic growth depending heavily on foreign investment and access to foreign markets. Both will now be constricted, inflicting economic pain and perhaps even sparking unrest in a country where political legitimacy rests on progress in the long march to prosperity.  None of this is good news if the authoritarian leaders of these countries seek to divert attention from internal travails with external adventures.  As for our democratic friends, the present crisis comes when many European nations are struggling to deal with decades of anemic growth, sclerotic governance and an impending demographic crisis. Despite its past dynamism, Japan faces similar challenges. India is still in the early stages of its emergence as a world economic and geopolitical power.  What does this all mean? There is no substitute for America on the world stage. The choice we have before us is between the potentially disastrous effects of disengagement and the stiff price tag of continued American leadership.

More Econ Impact Cards

Strong dollar key to strong economy 

 Barnes et al, ’04 Times columnists (12/17/04 Daniel Kadlec; Steve Barnes; Paul Cuadros; Matt Forney; Jim Frederick; Peter Gumbel; Jonathan Shenfield; Eric Roston; Michael Schuman; Joe Szczesny; Charles P. Wallace; Leslie Whitaker, Time in conjunction with CNN, http://www.time.com/time/magazine/article/0,9171,1009759-2,00.html AVB)
This tale of two companies has little to do with what either one makes or how well each makes it and, far from being isolated cases, their plights echo through the boardrooms of thousands of big and small companies around the world. Success these days is determined in part by something no company can control: the value of the U.S. dollar--the world's most trusted currency, which has been melting away for three years. Currency moves are a normal part of global trade. Their impact generally is best left for financial geeks and really bored people to ponder. But not now. The dollar's long slide--and widespread expectations that it will slip further--has officials on three continents fearing that their economies are stretched to the breaking point. They're assigning plenty of blame anywhere but their own backyard, and the accountability void only deepens worries of a dollar-induced global-domino recession. Is the falling dollar really such a big deal? Since 2001, it is down 33% against the euro and 20% against the Japanese yen and has weakened against the pound and Canadian dollar as well. This broad slide has made goods produced in the U.S. more affordable to foreigners with stronger currencies. In the short run, foreign buying is a boon to U.S. factories that only now are emerging from their worst rut since the Great Depression. In fact, though U.S. officials say they want a strong dollar, the open secret in Washington is that they are in no rush to make it happen. For one thing, the steps the U.S. must take to shore up the buck are painful, probably involving some combination of tax hikes and budget cuts to rein in the U.S.'s massive borrowing needs. The federal budget deficit tops $400 billion, and tallying all forms of money flowing in and out of the nation, the country's total accounts deficit will come to about $665 billion this year, or a record 5.7% of GDP. President George W. Bush has said he wants to cut that deficit. Again, few believe he will take measurable steps until he has run out of options, because his plans for private Social Security accounts and making tax cuts permanent would require money the government doesn't have. Besides, the weak dollar is a big factor in the revived manufacturing sector. After some lean years, exports are picking up, and factory profits are on a roll. In the third quarter alone, equipment maker Caterpillar attributed $102 million of sales largely to the benefits of a falling dollar. General Motors is opening new Cadillac dealerships in Europe. "The drop in the value of the dollar certainly helps," says James Taylor, Cadillac manager in Detroit. Other U.S. multinationals are reaping windfalls too, converting overseas revenues into the weak dollar and getting more of them. That is all good stuff, for now. But over the long haul, a banana-republic dollar could lead to inflation, higher interest rates and a recession likely to spill around the planet. In the past, the strong dollar allowed the U.S. government to borrow cheaply and attract investment in the safest currency on the globe. That helped finance the budget deficit, kept interest rates low and also allowed Americans, as individuals and collectively through their government, to spend way beyond their means. Foreigners are big buyers of mortgage securities, which make purchasing that McMansion more affordable. They hold nearly $2 trillion of Treasury securities, keeping government costs low enough to allow the President to consider his new initiatives. But foreigners may be reaching their saturation point when it comes to funding the U.S.'s profligate lifestyle. The nation sucks up 80% of the world's available savings. If the dollar loses its cachet, foreigners will demand higher interest rates, which, if they rise fast or far enough, could topple the economy.
Dollar decline cause sharp international econ decline 

Samuelson 04 Washington Post politics columnist (11/17/04, Robert J., Washington Post, “The Dangerous Dollar,” http://www.washingtonpost.com/ac2/wp-dyn/A55692-2004Nov16?language=printer AVB)
Foreign traders and investors sell dollars on foreign exchange markets. The dollar declines in relation to the euro, the yen and other currencies. The dollar's decline means that the value of foreigners' investments in U.S. stocks and bonds -- measured in their own currencies -- is also dropping. So foreigners stop buying U.S. stocks and start selling what they have. The stock market drops sharply.   Presto: the makings of a global recession. The stock market slide causes American consumer confidence and spending to weaken. If foreigners also flee the bond market, long-term interest rates on bonds and mortgages might rise. Higher currencies make Europe's and Japan's exports less competitive. Their industries stagnate. The United States, Europe and Japan constitute about half the global economy. Their recessions would hurt the Asian, Latin American and African countries that export to them. Markets interconnect; weakness spreads. It's grim.

Default would collapse the US bond rating, reverberating across  global financial markets

Christian Science Moniter 6/23

 Publication Date: June 23, 2011 Christian Science Monitor, The New Economy: America is playing with fire with its default talk http://www.urban.org/publications/901433.html

America sometimes takes its exceptionalism too far. Case in point: We are the only major economy that talks openly of default. Government debt has ballooned throughout the developed world in the aftermath of the Great Recession. France and Britain are as deep in debt as the United States, for example, and Japan is much further in the hole. But their leaders never mention the possibility of default. Why would they? If you have the ability to pay your bills, there's no reason to scare your creditors. But that's exactly what we do in America. Treasury Secretary Timothy Geithner has been warning about the risks of default since January. If we don't increase the debt limit by early August, he tells us, default becomes a real possibility. And that could pose grievous risks to our already weak economy. Many Republicans play down that risk. Echoing famed investor Stanley Druckenmiller, some argue that a temporary default would be acceptable if it's part of a larger political strategy that brings future deficits under control. But that is a dangerous game. Large swaths of America's financial infrastructure have been built on the assumption that US Treasuries pay on time. And financial markets would likely punish the US with higher interest rates if we defaulted. That's what happened in 1979, for example, when back office snafus caused Treasury to unintentionally miss payments to some investors. This time, Fitch, Moody's, and Standard & Poors are threatening to cut the US credit rating if we choose to default. Given the risks, most observers recognize that default is not, and should not be, an option. The US is not a deadbeat nation. But does that mean the debt limit has to go up in early August? Some Republicans say no because of a simple fact: Every month, the federal government collects more in taxes than it pays in interest. With careful cash management (which would likely have to start before the August deadline), Mr. Geithner should be able to prioritize debt payments and thus avoid debt default. As best as I can tell, that argument is correct, but it's hardly a reason for complacency. America is currently spending about $100 billion more each month than it collects in revenues. If we hit the debt limit, we won't be able to pay everyone who is rightly expecting to be paid. Geithner can and should ensure that our debtholders get paid. But someone – perhaps millions of someones – won't be paid on time. Contractors, federal workers, program beneficiaries, or state and local governments will suddenly find themselves short on their cash flow. That won't be good for the economy. Even though it's not as bad as debt default, it still would paint the US as a deadbeat. The US faces severe fiscal challenges in the years ahead. It's perfectly reasonable that lawmakers want to combine an increase in the debt limit with efforts to rein in future deficits. But that worthy goal should not weaken our commitment to paying – on time and in full – the obligations that we have already incurred. As the debt limit draws near, our leaders should stop playing with fire and craft instead a plan to rein in future deficits without threatening our struggling recovery. That's a difficult balancing act, requiring tough compromises across the political spectrum. But as everybody knows on Capitol Hill and beyond, it would be the best step for the nation and our fragile economy. It would also be exceptional. 

***Neg answers

AT: No collapse

Don’t buy their no collapse args, the debt crisis is uniquely dangerous 

Sullivan 6/20 
Frightening profligacy, poor fiscal discipline, disputatious democracy and uncertain leadership in the United States. Analysis by Paul J. Sullivan  Monday, 20 June 2011 KG
  I have an odd sense of foreboding mixed with cautious optimism about the US. In the past the US has worked its way out of very difficult times. One can think of the Great Depression and other deep recessions in its past going back even to the start of the country. One can also see a lot of strength in the inventiveness and entrepreneurial nature of the US. It is a powerful economy and society with many very hard working people. However, this situation seems fundamentally different than in difficult times in the past because the culture of discipline, and especially fiscal discipline, and the society’s and governments views toward debts have changed – even since the 1980s – considerably. If anyone is struggling to figure out why the US unemployment rate will likely remain high for some time to come, and it could take many years to get back down to 5 to 6 percent unemployment rates, then look to the government, household and other debts that are drags on the economy. Also, debt is what got the US economy and a good part of the rest of the world economy into the difficult positions they have been in recent years. Let’s hope our leaders in business, government, thought leaders in society, and others can do the right things on time, and the US economy, and by implication much of the rest of the world economy, can get back on track before the next economic storms hammer so many lives once again 
AT: Econ bad now

1) Cross apply our uniqueness evidence that the economy is improving as of now, but continued improvement is contingent on keeping the debt ceiling raised

2) Economy improving now, multiple signs of growth

Warner 6/27

U.S. Bank Small Business Annual Survey Reveals Signs of Improvement Press Release June 27, 2011 Minneapolis (PRESS RELEASE – June 27, 2011)  Jamillah Warner 

 Small business owners nationwide say the economy is starting to improve, but many feel the recession is still lingering. These and more views of nearly 3,000 small business owners are featured in the 2011 U.S. Bank Small Business Annual Survey. Other highlights: small business owners are seeing some signs of improvement, but remain cautious about the future (only 26% report higher sales this year); economic uncertainty is their biggest concern; the job outlook is stabilizing and social networking is gaining influence, e-mail is king. “We are heartened to see the outlook improving, but there is still work to do. Small business owners are starting to see the recessionary clouds part, but for many the recession remains,” said Rick Hartnack, vice chairman and head of consumer and small business banking at U.S. Bank. “At U.S. Bank, we increased small business lending in 2010. For example, our branches increased small business loans outstanding by over 22 percent year-over-year. We hired an additional 150 small business specialists in key markets and we’re still hiring today. This survey is one of the many tools we are using to listen to small business owners, understand their needs and understand how we can help them grow and prosper. Things are starting to improve, and for the thousands of small businesses that will help our economy grow, and we are ready to support them.” Economic Outlook Fewer small business owners think the U.S. economy is currently in a recession. In 2010, 89 percent of small business owners believed the economy was in recession. In 2011, that number dropped to 78 percent, but still remains high. More view their state’s economic condition as weaker than the U.S. economy overall. Business Outlook More small business owners (64 percent) report revenue in line with or higher than last year, as opposed to 2010 when only 55 percent said revenue was as good or better than the previous 12 months. Only 10 percent of business owners expect revenue to be lower next year. Most (70 percent) expect to keep staffing levels intact over the next 12 months, 22 percent say they plan to hire. Concerns Economic uncertainty is the single biggest challenge. When asked about the most significant challenge facing their business today, 27 percent said economic uncertainty. “Poor sales” was the second most common reason (16 percent), followed by federal regulations (12 percent), competition (9 percent) and taxes (8 percent). What may be a reflection of their uncertainty about the economy, only 20 percent said they borrowed or tried to borrow money during the last six months. Technology Social networking gained prominence in 2011. Those who said they used social networking for recruiting or business development ticked up seven points to 39 percent in 2011. Most used were Facebook (74 percent), LinkedIn (57 percent), followed by industry communities (26 percent) and Twitter (23 percent). The technologies they cannot do without: E-mail/computer (69 percent), mobile phone (64 percent) and landline phone (51 percent). Interestingly, 31 percent say they cannot live without their fax. Work/Life Time is of the essence to small business owners and giving back to the community is a priority. A majority (66 percent) say they are almost always on the go and small business owners are split on whether they feel they have enough time for family and friends. Less than half (48 percent) expect to take less than two weeks of vacation this year. A majority (58 percent) think giving back to the community is important. All of the work/life measures for 2011 were consistent with 2010 results. Banking Perceptions of banking are improving as banks increase their focus on small business. The number of small business owners who viewed their banks as helpful to their business in the past year jumped seven points to 43 percent, as did the number who say their bank provides them with everything they need (up 10 points to 32 percent). Similar to last year’s results, small business owners would like more personalization (adjust to meet my individual needs, know me and my business) and consultation (serve as a business partner or financial mentor) from their bank than they are experiencing today. Methodology The survey produced national results, as well as a deeper look at small business owners in Arizona, Northern California, Southern California, Colorado, Illinois, Minnesota, Missouri, Ohio, Oregon, Washington and Wisconsin. Researchers heard from 2,923 owners of businesses with $10 million or less in annual revenue between April and May of 2011. About U.S. Bank U.S. Bancorp (NYSE: USB), with $311 billion in assets as of March 31, 2011, is the parent company of U.S. Bank, the fifth largest commercial bank in the United States. The company operates 3,082 banking offices in 25 states and 5,238 ATMs and provides a comprehensive line of banking, brokerage, insurance, investment, mortgage, trust and payment services products to consumers, businesses and institutions. U.S. Bancorp and its employees are dedicated to improving the communities they serve, for which the company earned the 2011 Spirit of America Award, the highest honor bestowed on a company by United Way. 

3) Even if you grant that the economy is bad now, extend that budget default would be uniquely bad because it would collapse investment at the international level, leading to severe depression

AT: No Budget deal

1) Extend our Taylor evidence that reform now, he gives multiple reasons as to why Obama is going to be able to buy off support

2) More evidence: A budget deal is in the works, Obama is spending political capital to compromise with republicans 

Kuhnhemm 6/27

White House: 'Significant' deal on debt possible By Jim Kuhnhenn Associated Press Published June 27, 2011 http://galvestondailynews.com/ap/9f7118/

WASHINGTON — President Barack Obama plunged into deadlocked negotiations to cut government deficits and raise the nation's debt limit as the White House expressed confidence Monday that a "significant" deal with Republicans can be reached. But both sides only seemed to harden their positions as the day wore on, with the White House insisting on some higher taxes as part of the package and the Republican leadership flatly refusing to consider them. Obama and Vice President Joe Biden met with Senate Majority Leader Harry Reid, D-Nev., for about 30 minutes at the White House, a straightforward session that only set the stage for an evening meeting of Obama, Biden and Republican Sen. Mitch McConnell. White House spokesman Jay Carney said Obama reported out of the morning session that "everyone in the room believes that a significant deal remains possible." But Carney affirmed that Obama will only go for a deficit-reduction plan that includes both spending cuts and increased tax revenue, a so-called "balanced" approach that Republicans say would never get through Congress based on the tax hikes. "It's the only way to get it done if you want to do it right," Carney said. McConnell, in a speech just hours before heading to the White House for his meeting with the president, said: "It's time Washington take the hit, not the taxpayers." McConnell said any tax increase or new spending would be counterproductive to an economic recovery and pointed out Democrats had been unable to pass tax increases on the wealthy when they controlled both chambers of Congress last year. "Let's move past tax hikes, talk about what's actually possible, and let's talk about what has and hasn't worked over the past two years," said the Kentucky Republican. Reid called his session with Obama "a productive meeting." "I hope my Republican colleagues will put the economy ahead of politics," he said on the Senate floor. "I hope they'll join us to create jobs and set aside their desire to please the tea party and defeat President Obama." At issue is not just how to cut a staggering national debt but a showdown on the federal borrowing limit that carries enormous risks. Absent an agreement that cuts long-term deficits, Republicans say they will not vote to increase the nation's borrowing, which will exceed its $14.3 trillion limit on Aug. 2. The administration has warned that if Congress does not raise the debt ceiling, it could mean the first U.S. financial default in history and send economic shockwaves around the world. The president made his move to get more personally involved in the negotiations on Friday, after bipartisan talks led by Biden stalled when Republican lawmakers abandoned the negotiations, saying the issues still on the table must now be addressed by the president. He has already met privately with House Speaker John Boehner, R-Ohio, and with House Democrats to advance the debt talks. The White House is pushing for some tax increases on the wealthy or the elimination of tax breaks for big companies and wealthy individuals as part of a broader plan. During bipartisan negotiations led by Biden, Democrats proposed about $400 billion in additional tax revenue, including ending subsidies to oil and gas companies, an idea that has failed in the Senate. The administration also would tax private equity or hedge fund managers at higher income tax rates instead of lower capital gains rates, change the depreciation formula on corporate jets and limit itemized deductions for wealthy taxpayers. It also has called for repealing a tax benefit for an inventory accounting practice used by many manufacturers. But Republicans are demanding huge cuts in government spending and insisting there be no tax increases. Carney wouldn't set a deadline for a deal, saying he didn't want to name a "token timetable." He said Obama and Vice President Joe Biden would hold additional meetings with congressional lawmakers, though there were none scheduled at this point. Many economists and government analysts say the government needs to get control of its long-term debt by taming its deficits. The non-partisan Congressional Budget Office last week called the nation's budget outlook "daunting" and said that without major changes in policies, an aging population and rising health care costs would result in a surging federal debt. 

***Aff Answers

Won’t pass- leadership
Budget reform not occurring in the squo. Lack of congressional cohesion and democratic leadership prove

Stiles 6/22

 By Andrew Stiles CBO Report: U.S. Budget Outlook ‘Daunting’ June 22, 2011 11:48 A.M KG)
The Congressional Budget Office issued (another) grim forecast today regarding the long-term outlook of the federal budget. According to a new CBO report, U.S. public debt is set to reach 100 percent of GDP in 2021, and 190 percent of GDP in 2035 if nothing is done to change its current trajectory. That is monumentally worse than was predicted in last year’s report, when the CBO estimated that debt would reach just 80 percent of GDP in 2035. This year alone, the CBO projects that public debt will reach 70 percent of GDP, up from 62 percent at the end of fiscal year 2010 (the historical average for the U.S. is about 20 percent). Leading economists have warned that countries whose debt exceeds 90 percent of GDP are imminently at risk of a severe credit crisis, and will experience an immediate negative impact on economic growth and job creation. “[T]he budget outlook, for both the coming decade and beyond, is daunting,” the summary of the report states. “To keep deficits and debt from climbing to unsustainable levels, policymakers will need to increase revenues substantially as a percentage of GDP, decrease spending significantly from projected levels, or adopt some combination of those two approaches.” In particular, the report reiterates the unsustainability of Medicare “as we know it,” predicting that mandatory federal spending on health care will nearly double over the next 24 years — from 5.4 percent of GDP today to 10.4 percent of GDP by 2035. House Budget Committee chairman Paul Ryan (R., Wis.) said the report was further indication that the U.S. is headed toward an “ominous credit cliff,” and a glaring example of Democrats’ failure to lead. “Today the CBO reiterated what the American people know, but too many in Washington simply refuse to acknowledge: We are headed for the most predictable economic crisis in American history, and Washington is not providing the leadership we need to avoid it,” he said in a statement. “The President has yet to produce a serious budget that would prevent this crisis, and the Senate has failed to pass any budget for 784 days. This leadership deficit fails to inspire confidence and contributes to the jobs deficit millions of American families are experiencing today.” CBO director Doug Elmendorf will testify on the numbers tomorrow at the House Budget Committee. His testimony, along with this report, should serve to increase the urgency surrounding the bipartisan deficit negotiations led by Vice President Joe Biden (as if the urgency of the situation wasn’t clear enough already). We’ll see what happens. UPDATE: Rep. Chris Van Hollen (D., Md.), ranking member on the House Budget Committee, weighs in: “The CBO long-term budget outlook underscores the urgency and importance of getting the economy moving and putting our fiscal house in order. The question is not whether we should reduce the deficit but how,” he said in a statement. “We need a balanced plan, along the lines of what President Obama outlined in his most recent proposal, that reflects America’s priorities.” Translation: Let’s raise taxes! But what does the CBO report have to say about this? Well, the reports examines two different forecasts (both are significantly grim). The “extended baseline scenario” assumes, among other things, that the Bush tax rates will expire in 2013 and that the cuts to Medicare envisioned under Obamacare will actually materialize. The “alternative fiscal scenario” (i.e., the far more likely one) assumes that the Bush rates will be extended and that most Medicare spending will remain in place. Under this second scenario, the CBO predicts “a positive effect on saving and investment from the lower marginal tax rates on capital [that] tends to increase the capital stock, output, and pretax wages compared with what they would be without the effect.” So, let’s raise taxes? 

Won’t pass-spending
Budget reform will not occur- internal divisions within democratic party

http://www.reuters.com/article/2011/06/22/usa-debt-idUSN1E75L0GC20110622  WRAPUP 2-Democrats call for new spending in debt deal KG)
WASHINGTON, June 22 (Reuters) - Efforts in the U.S. Congress to head off a debt default faced a new hurdle on Wednesday as Democratic leaders called for additional spending to boost the sluggish economy. Democrats' demand for new stimulus spending is directly at odds with the efforts of negotiators, led by Vice President Joe Biden, who are trying to find trillions of dollars in budget savings as part of a deal that would allow Congress to sign off on new borrowing before the country runs out of money to pay its bills. Those talks have largely focused on spending cuts that would take effect over the coming 10 years. Senate Democrats want the deal to include money for highway construction, a payroll tax cut and clean-energy subsidies to bring down the 9.1 percent unemployment rate. "Get the recovery right before you get in this deficit-cutting mode," Assistant Senate Democratic Leader Dick Durbin told reporters. "Get people back to work. Let's start moving in that direction." The conflict between stimulus and austerity underscores the precarious state of U.S. finances, as the country faces unsustainable health and retirement costs even as it struggles to emerge from the deepest recession since the 1930s. A new report outlined the grim fiscal realities that are forcing lawmakers to consider deep cuts in everything from farm subsidies to student aid. The nonpartisan Congressional Budget Office said the rising cost of health and retirement benefits will swamp the economy unless Congress boosts taxes or slashes spending. UNSUSTAINABLE "If policymakers are to put the federal government on a sustainable budgetary path, they will need to increase revenues substantially as a percentage of GDP, decrease spending significantly from projected levels, or adopt some combination of those two approaches," the report said. The Biden group, which includes six Republican and Democratic lawmakers, is racing to complete a deal by next week, but negotiators remain at odds over some of the biggest ticket items on the federal ledger. "We need trillions of dollars in savings and spending cuts to demonstrate to the American people that we are changing the system here," Representative Eric Cantor, a participant in the talks who is the No. 2 Republican in the House of Representatives, told reporters. Republicans say they will not consider tax increases, while Democrats have said they won't back cuts to expensive health care benefit programs. The group is trying to find a way to reduce stubborn budget deficits by $4 trillion over the next 10 years to give lawmakers the political cover to raise the $14.3 trillion debt ceiling by a large enough increment to cover borrowing needs through the 2012 elections. Treasury Secretary Timothy Geithner has warned that the country could default on its loans if Congress doesn't act by Aug. 2, a scenario that could push the country back into recession and upend financial markets. President Barack Obama and House of Representatives Speaker John Boehner, the top Republican in Washington, want the Biden group to wrap up its work by July 1 to allow time to pass any deal through the Republican-controlled House and the Democratic-controlled Senate. That will likely be a tough task for party leaders. Many House Republicans have said they won't back a deal unless it includes deep, immediate spending cuts that are likely to be unacceptable to Democrats. Senate Democrats' call for new stimulus likely won't get far with Republicans, who view Obama's 2009 stimulus package as an $814 billion failure. Republicans have said they are interested in job creation as well, but their proposals center on tax cuts and deregulation -- approaches that are sure to languish in the Senate. Budget deficits in recent years have hovered at their highest levels relative to the economy since World War Two. The deficit for the current fiscal year, which ends Sept. 30, is projected to come in at $1.4 trillion. 

Alt causes to econ

Alt causes to economic collapse, problems are growth related, or in the private sector
Bevel 6/23

Bad Debt, Rough Economy Impacts Hospital Company’s Wall Street Debut by Mike Bevel – insideARM.com – June 23, 2011 http://www.insidearm.com/daily/debt-collection-news/debt-recovery/bad-debt-rough-economy-impacts-hospital-companys-wall-street-debut/ KG)
Here’s the difference three months can make: In March, HCA Holdings Inc., a Nashville-based hospital company, debuted on Wall Street by raising $4.4 billion. Based on the high dollar volume of such IPO offerings in general, the Wall Street Journal breathlessly suggested that March was the highest month for stock issuance since 2000 and that Debt, Stock Issuance Shows Encouraging Signs. Then, we get to June, and things aren’t busting out all over for stock issuance. Just ask hospital company Vanguard Health Systems Inc.. Pricing its shares at $18 each, the company was only able to raise $450 million — ten times less than HCA — rather than the hoped-for $511.6 million. So what happened? Threats of another recession aren’t helping anyone trying to debut an IPO on Wall Street. However, specifically related to hospital groups trying to make a strong showing: hospital bad debt is taking the wind out of a lot of sails. Back in March (remember how much younger, how much more innocent we were?), when everyone talked of recessions and bad economies as if they were things from the past in spats and bustles, hospital bad debt was manageable. “It’ll be fine seemed to be the common– well, “wisdom” seems the wrong term. Now, we’re in June, and bad debt on top of a bad economy makes it tough for everyone out there. It’s a Catch-22 for hospital companies. Many are rushing to market to shore up cash in the hopes of stemming the tide of a double-dip recession — however, it’s this rush to market that’s encouraging thoughts of a slow economy. And, in the case of Vanguard, a portfolio that wasn’t as matured as it needed to be in order to get the asking price it wanted. A.J. Rice, an analyst with Susquehanna Financial Group, is quoted in a Reuters article on the state of Vanguard’s portfolio: “People are less optimistic about the (hospital) group right now than they were when HCA debuted. They are now focused on the possibility of a double-dip recession and hospital bad debt is directly tied to the economy. People just find Vanguard’s portfolio a little harder to get their arms around. HCA’s portfolio is easier to understand.” 

No Econ war

 Economic decline won’t cause war 

Deudney  91    

Hewlett Fellow in Science, Technology, and Society at the Center for Energy and Environmental Studies, Princeton [Daniel, Bulletin of the Atomic Scientists, april]

Poverty Wars.   In a second scenario, declining living standards first cause internal turmoil. then war. If groups at all levels of affluence protect their standard of living by pushing deprivation on other groups class war and revolutionary upheavals could result. Faced with these pressures, liberal democracy and free market systems could increasingly be replaced by authoritarian systems capable of maintaining minimum order.9 If authoritarian regimes are more war-prone because they lack democratic control, and if revolutionary regimes are warprone because of their ideological fervor and isolation, then the world is likely to become more violent. The record of previous depressions supports the proposition that widespread economic stagnation and unmet economic expectations contribute to international conflict. Although initially compelling, this scenario has major flaws. One is that it is arguably based on unsound economic theory. Wealth is formed not so much by the availability of cheap natural resources as by capital formation through savings and more efficient production. Many resource-poor countries, like Japan, are very wealthy, while many countries with more extensive resources are poor. Environmental constraints require an end to economic growth based on growing use of raw materials, but not necessarily an end to growth in the production of goods and services. In addition, economic decline does not necessarily produce conflict. How societies respond to economic decline may largely depend upon the rate at which such declines occur. And as people get poorer, they may become less willing to spend scarce resources for military forces. As Bernard Brodie observed about the modein era, “The predisposing factors to military aggression are full bellies, not empty ones.”’” The experience of economic depressions over the last two centuries may be irrelevant, because such depressions were characterized by under-utilized production capacity and falling resource prices. In the 1930 increased military spending stimulated economies, but if economic growth is retarded by environmental constraints, military spending will exacerbate the problem. Power Wars.  A third scenario is that environmental degradation might cause war by altering the relative power of states; that is, newly stronger states may be tempted to prey upon the newly weaker ones, or weakened states may attack and lock in their positions before their power ebbs firther. But such alterations might not lead to war as readily as the lessons of history suggest, because economic power and military power are not as tightly coupled as in the past. The economic power positions of Germany and Japan have changed greatly since World War 11, but these changes have not been accompanied by war or threat of war. In the contemporary world, whole industries rise, fall, and relocate, causing substantial fluctuations in the economic well-being of regions and peoples without producing wars. There is no reason to believe that changes in relative wealth and power caused by the uneven impact of environmental degradation would inevitably lead to war.    Even if environmental degradation were to destroy the basic social and economic fabric of a country or region, the impact on international order may not be very great. Among the first casualties in such country would be the capacity to wage war. The poor and wretched of the earth may be able to deny an outside aggressor an easy conquest, but they are themselves a minimal threat to other states. Contemporary offensive military operations require complex organizational skills, specialized industrial products and surplus wealth 

NASA’s budget miniscule overall—compare to DOD’s 

Zimmerman ’11 (6/17/11, Jess, Grist, “Military spends more to air condition tents than NASA’s entire budget,” http://www.grist.org/list/2011-06-17-military-spends-more-on-air-conditioning-than-nasas-entire-budget AVB)
Steve Anderson, a retired brigadier general who was Petraeus' chief logistician in Iraq, says that the Pentagon spends $20 billion a year just to air condition tents and temporary buildings in Iraq and Afghanistan. That's more than NASA's entire annual budget.

NASA Cheap [funny card]

No link: NASA’s small compared to other government expenses 

Zimmerman 11 (6/17/11, Jess, Grist, “Military spends more to air condition tents than NASA’s entire budget,” http://www.grist.org/list/2011-06-17-military-spends-more-on-air-conditioning-than-nasas-entire-budge AVB]
Steve Anderson, a retired brigadier general who was Petraeus' chief logistician in Iraq, says that the Pentagon spends $20 billion a year just to air condition tents and temporary buildings in Iraq and Afghanistan. That's more than NASA's entire annual budget.

NASA Cheap

NASA budget negligible 

Brooks 07 (7/2/07, Jeff, The Space Review, “Putting NASA’s budget in perspective,” http://www.thespacereview.com/article/898/1 AVB]

When space advocates hear this argument, it is difficult not to become irritated or even a little angry. When something that one cares about a great deal is treated with such disparagement, getting upset is a natural reaction. However, responding with irritation and anger does not help and, if anything, merely strengthens the other person in his or her belief that space exploration is not something that should be a national priority. It’s important for space advocates to understand that this opinion is held by people not because they are hostile to space exploration, but because they lack sufficient information about it. Thanks to the media, which generally covers space-related stories only when something goes horribly wrong, a general impression has been created that space exploration does nothing more than produce a rather small amount of scientific information, of no practical use to anybody, at enormous cost to the taxpayer. Once people have settled into a comfortable belief about something, getting them to change their opinion is far from an easy task. It is obvious to those who are knowledgeable about the potential of a robust space program that, far from diverting resources away from efforts to solve Earth’s problems, the answers to many of our problems are to be found in space. However, for the purposes of this essay, we shall limit ourselves to examining how the funding for NASA stacks up when compared to the various programs that are often cited as more deserving than the space agency. According to budget documents obtained from the Government Printing Office, the national budget for 2007 totals about $2.784 trillion. At $16.143 billion, spending on NASA accounts for 0.58% of this. Compare this to NASA’s allocation during the mid-1960s when, despite the pressures of the war effort in Vietnam and President Johnson’s Great Society programs, NASA spending made up more than five percent of the federal budget. How does NASA’s budget compare with the amount of money the federal government spends on social programs? In the 2007 budget, the funding for social programs (calculated here as the budgets for the Department of Health and Human Services, Housing and Urban Development, Veterans Affairs, Social Security, Agriculture, and Labor) adds up to a whopping $1.581 trillion. For every $1 the federal government spends on NASA, it spends $98 on social programs. In other words, if we cut spending on social programs by a mere one percent, we could very nearly double NASA’s budget. The naysayers often speak as if the country’s social problems would be solved if only we took the money given to NASA and devoted it to social programs. Does anyone seriously believe that increasing spending on social programs from $1.581 trillion to $1.597 trillion would make any appreciable difference? Note also that we are only talking about federal spending here. Not included in these estimates are the vast amounts of money that state and local governments spend on social programs. Needless to say, state and local government funding of space exploration is negligible. The idea of NASA money being diverted away from social programs is the most common proposal by those who would divert NASA’s funding. But how does NASA compare to other big government expenditures? Compare, for example, the NASA budget with the United States defense budget. When you look at the numbers, the notion that we should “solve our problems on Earth before we go into space” is revealed as a blatant non sequitur. The 2007 budget allocates roughly $609 billion to defense, not including the budget for the Department of Homeland Security. This is nearly 38 times the amount of money spent on NASA. If you include funding for the Department of Homeland Security, defense spending adds up to $652.5 billion, which is more than 40 times NASA’s budget. While few question the need to maintain a strong military in an uncertain age, some might consider it excessive for the United States to spend more on its military than the next fifteen biggest defense spenders put together, especially as most of them are American allies. Furthermore, there certainly are a great number of military programs of questionable value, as well as many sound military programs whose price tags nevertheless raise eyebrows. As one anecdotal example, consider that each B-2 stealth bomber cost the US taxpayer roughly $2.2 billion. Then consider that the New Horizons robotic mission to Pluto, which will answer fundamental questions about the solar system, was nearly canceled for lack of funds. The total cost of the New Horizons mission, including the launch vehicle, added up to $650 million. In other words, the New Horizons mission to Pluto cost less than a third the cost of a single B-2 bomber. Then there is the matter of paying the interest on the national debt. As I write this essay, according to the US Treasury office, the United States is in debt to the tune of $8,835,268,597,181.95. Merely paying the interest on this massive load of debt every year costs a fair amount of money. In 2006, the federal government had to allocate about $400 billion to this task, which adds up to more than 23.5 times the amount of NASA’s 2007 allocation. As the debt is continually increasing, these interest payments will only continue to grow.

Won’t Pass

Won’t pass—too many disagreements about too many parts of the bill

Muskal 6/29 (6/29/11, Michael, Los Angels Time Politics, “GOP chilly to Obama's call to deal with debt ceiling, skip the fireworks,” http://www.latimes.com/news/politics/la-pn-obama-news-conference-gop-reax-20110629,0,3607916.story?track=rss AVB] 

Republicans on Wednesday greeted coolly President Obama’s challenge that they deal immediately with raising the debt ceiling and related issues, with one key GOP senator urging Democrats to give up their Fourth of July break to work on the issue. At his news conference, Obama called on Congress to pass a variety of economic measures -- free trade as well as patent reform. But he reserved his most direct language for the stalemate over raising the debt ceiling, repeating his call for a balanced approach that would include increasing revenues. The House’s top Republican immediately decried the position of the president and fellow Democrats, saying again that the GOP would not accept any tax hikes. “The president's remarks today ignore legislative and economic reality and demonstrate remarkable irony,” Speaker John Boehner said in a prepared statement. “The president is sorely mistaken if he believes a bill to raise the debt ceiling and raise taxes would pass the House. The votes simply aren’t there -- and they aren’t going to be there. “A debt-limit increase can only pass the House if it includes spending cuts larger than the debt-limit increase; includes reforms to hold down spending in the future; and is free from tax hikes," Boehner stated. "The longer the president denies these realities, the more difficult he makes this process. If the president embraces a measure that meets these tests, he has my word that the House will act on it. Anything less cannot pass the House.” On the Senate side, where the GOP is in the minority, Sen. Jeff Sessions (R-Alabama), the ranking Republican on the Senate Budget Committee, criticized the majority Democrats, whom he blamed for failing to pass a budget or to deal with fiscal issues. He also renewed his call to work through the holidays, a response to Obama's earlier challenge. “Until we work on a budget, until we work on the debt limit — until we work on the people’s business — we have no right to adjourn this body,” Sessions said. “To do so would be to fail the public once again.” At his news conference, Obama recounted how his daughters, Malia and Sasha, managed to get their homework done in a timely fashion rather than waiting for the last moment before a deadline hit. If they can do it, so can Congress, he said, verbally twisting the political knife. “I’ve been here," Obama told reporters. “I’ve been doing Afghanistan and [Osama] bin Laden and the Greek crisis. “You stay here,” the president said to lawmakers. “Let’s get it done.’’ Congress and the president must sign off on a plan for raising the $14.3-trillion debt ceiling by Aug. 2., which Obama called a “hard deadline.” Failing to raise the ceiling could put the United States into default, roiling the international markets and causing turmoil at home. But Republicans and Democrats are split over how to deal with the debt increase coupled with spending cuts. Republicans have ruled out any tax increase, and Democrats insist on what they call a balanced approach that would include revenue increases such as ending some tax breaks. Republicans also argue for deep restructuring of entitlement programs such as Medicare and Medicaid opposed by Democrats. Talks seemingly broke down last week when Republicans called for Obama to take a more personal role. At his news conference, Obama defended his participation, saying he and administration had been working on the issue. He called on the Republicans to exert leadership to deal with political sacred cows and come to an agreement. Obama called for progress this week and noted that the Senate was scheduled to be out next week for the holiday. Sessions took the floor and argued the failure was the Democrats’. “Before the Memorial Day recess, I presented to the majority leader a letter, signed by 46 Republican Senators, stating that we should not recess but remain in session to work on a budget plan,” Sessions said. “Rather than face a vote on adjournment, the majority leader opted for a series of ‘pro forma’ sessions where the Senate gavels in only to gavel out moments later, having once again not done any work. “So I renew the request from our letter,” he continued. “We also owe the people we serve an open, honest debate over the debt limit. This shouldn’t be a negotiation behind closed doors, revealed to the public at the last moment, rushed to passage in a panic — only to learn later of more gimmicks and empty promises.” The Republican National Committee derided Obama for holding a news conference it said was “about nothing” and quoted a variety of pundits describing the president’s tough tone. House Democrats praised Obama.
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