DAs to States CP

Notes:
In this file there are a fair number of sorta DAs that, with some work, have the potential to be good. The Louisiana DA was cut for the New Orleans critical aff and therefore does not include any impacts as the tradeoff cards all indicate that new spending would trade off with welfare or education or medical care for the poor. Just read the impacts to that that will be put out in that aff file. 

***CALIFORNIA DA’S***

UX

  --Cuts Now

Cuts now  

SCDD 11 (State Council on Developmental Disabilities, “2011-12 Budget Update”, December 13, 2011, http://www.scdd.ca.gov/HQ-%20state%20budget%20update%2012.13.11.pdf)//KR
The attached chart from DOF explains where the nearly $1 billion in cuts will be made on January 1, 2012 (with the exception of those marked to happen on February 1, 2012). As reflected, two items will directly impact individuals with disabilities and seniors, those being the $100 million reduction in the developmental services system, and $101 million in in-home supportive services (IHSS). In announcing these reductions during a press conference, the Governor stated that “we all must live within our means”, thus the need to make the cuts. He also noted that if Californians do not vote for additional revenues (taxes) in November 2012, there will be more cuts. He noted that the cuts are less than half of what they could have been and that after these cuts, there will be no more in 2011-12 (ends June 30, 2012); however went on to say that there will be additional budget restrictions presented as a part of his 2012-13 Governor’s Budget (usually issued around January 10th of each year). The Governor noted that “California has to exercise fiscal discipline” and clarified that while these new cuts were for current year, they will be double the amount in the new fiscal year as they will be for 12 months as opposed to just six. 

Cuts now-even if the tax fails, automatic cuts will create a balanced budget

Buchanan and Lagos 6/27 (Wyatt and Marisa, “CA budget: big cuts to welfare, kids' health care”, SF Gate, June 27, 2012, http://www.sfgate.com/news/article/Gov-Brown-signs-California-budget-with-big-cuts-3668717.php#page-1)//KR
Gov. Jerry Brown signed a roughly $92 billion state budget late Wednesday, approving deep, controversial cuts to health care and welfare programs - but the fate of schools, colleges and universities rests with voters, who will decide this fall whether to raise billions of dollars in taxes. Brown signed the main budget bill hours after lawmakers passed the final pieces of a spending plan for the fiscal year that begins Sunday, but 12 days after the Legislature sent him the central piece. "This budget reflects tough choices that will help get California back on track," Brown said in a written statement. "I commend the Legislature for making difficult decisions, especially enacting welfare reform and across-the-board pay cuts. All this lays the foundation for job growth and continuing economic expansion." Democrats approved some of the most controversial budget cuts Wednesday, including the elimination of a health care program for low-income children called Healthy Families. Despite the action, the budget will not be truly settled until November, after voters decide whether to approve Gov. Jerry Brown's tax plan. If they reject it, public schools, colleges and universities will face nearly $6 billion in automatic cuts.

California is slashing spending left and right to balance their budget.

CVBT 6-27-2012 (California has a budget – but is anybody happy?, http://www.centralvalleybusinesstimes.com/stories/001/?ID=21365, Central Valley Business Times, Staff writer)//DG
The California Legislature has sent to Gov. Jerry Brown a $92 billion spending plan for the fiscal year that starts Sunday. The governor signed the budget late Wednesday night, saying, "This budget reflects tough choices that will help get California back on track.” Hardly anybody’s happy, it seems. The budget was passed by a simple majority vote in the Assembly and Senate, since it does not include any tax increases. Thus Democrats, who hold majorities in both houses, but not the two-thirds majority needed for a tax increase, were able to approve the plan without the need of any Republican votes. The Republicans are in a huff. “This irresponsible budget grows state spending by more than $10 billion and relies upon the assumption that voters will approve a massive $47 billion tax hike,” says Senate Republican Leader Bob Huff, R-Diamond Bar. “Democrats ignore the simple truth that voters have rejected the past eight tax increase proposals placed before them. While this budget should be a reflection of the state’s priorities, it threatens $6 billion of education cuts and lacks any of the meaningful reforms the people of California rightfully want. There’s no pension reform, no job-creating regulatory reform and nothing that increases government efficiency.” The spending plan depends on voter approval in November of a tax hike on the wealthy and an increase in the state sales tax. The governor’s tax plan is one of at least a dozen initiatives voters will have to wade through on Nov. 6. Other parts of the spending plan include: • If state union leaders don’t agree to a 5 percent pay cut for their members, the governor can send state workers packing on unpaid furloughs. • Medi-Cal payments to hospitals are trimmed • The state’s Healthy Families wellness program for children is killed, with the kids put into Medi-Cal instead. • Child care for low-income workers is slashed by 8.7 percent, affecting more than 10,000 families. • CalGrants to college students will be cut for students at for-profit private schools ranging from the University of Phoenix to the local barber college. Other CalGrants are also trimmed. • Unemployed workers on the welfare-to-work program will have two years to get trained and find a job instead of four. • In-home health care is cut by 3.6 percent. • If voters reject Mr. Brown’s tax increases, the University of California and California State University systems will see state funding slashed by abut $500 million while those attending the state’s kindergarten-12th grade public schools will see their school year cut down to 160 days, perhaps the shortest in the nation, and nearly a month less than most states and many nations

California recovering now-spending cuts are key

Brown 2/10 (Edmund, Governor of CA, Governor’s Budget Summary, February 10, 2012, http://www.ebudget.ca.gov/pdf/BudgetSummary/FullBudgetSummary.pdf)//KR
California’s fiscal condition is improving. A year ago, the state faced an immediate $26.6 billion shortfall and future estimated annual budget gaps of $20 billion. This year, the state faces a $9.2 billion budget problem and future annual budget gaps of $5 billion or less. The on‑time 2011 Budget Act balanced the budget by cutting billions of dollars in spending and realigning state programs. This year, the Governor’s Budget proposes a balanced solution by cutting more deeply into spending while also increasing revenues. The Governor will ask voters in November to approve a Constitutional Amendment to prevent deep cuts to education and guarantee funding for public safety at the local level. The Budget builds on last year’s progress by continuing to move government closer to the people, protect education and public safety programs from the worst of the cuts, improve government efficiency, and pay down debt. The balanced budget will provide fiscal stability, make California more attractive for business and investment, and accelerate the state’s economic recovery.

  --Recovering Now

California’s economy is slowly recovering

Levy 6/15— Director and Senior Economist of the Center for Continuing Study of the California Economy (CCSCE) in Palo Alto (Steve, “California on path of recovery yet?”, California Economic Summit, 6/15/12, http://www.caeconomy.org/blog/entry/california-on-path-to-recovery-yet)//Bwang
I haven’t written for a while but today’s jobs report caps a week of more positive news. Today’s jobs report is a positive and hopeful sign for the California economy. 33,900 jobs were added and the unemployment rate dropped again to a still high 10.8% statewide. For the past two months an average of 17,000 jobs per month were added. The monthly data bounce around and it is better to take a longer term perspective on these trends. Last week the Bureau of Economic Analysis reported that California was one of the fastest growing states for GDP growth in 2011. Today’s jobs report confirms that California is now outpacing the nation in job growth while reminding us that the recovery is continuing but that unemployment rates will come down only slowly. California’s job recovery is led by Bay Area tech gains concentrated in Silicon Valley and San Francisco. But the May report shows signs of recovery in Southern California as well led by Orange County and including job growth, finally, of 1% or more in Los Angeles County and the Inland Empire. The strongest job growth is in Silicon Valley (the San Jose metro area) with a gain of 3.5% year over year or 31,100 jobs. San Francisco is next among the large metro areas with a gain of 2.8% or 26,800 jobs. The comparable state gain is 1.6% slightly above the 1.4% national gain. Both Southern California and the Bay Area are reporting higher homes sales and a firming of prices is another piece of hopeful news. The job gains reflect California’s strength in technology, trade and tourism led by professional, scientific and technical services, wholesale trade and hotels and amusements. Construction jobs are poised to turn up led by new nonresidential and transportation construction and still awaiting an upturn in housing construction. 
California’s economy is recovering now

AP 6/20 (Staff Writers, Associated Press, “Forecast: CA economy will pick up speed; US lags”, June 20, 2012, http://abclocal.go.com/kgo/story?section=news/business&id=8708888)

UCLA forecasters say California's economy will pick up speed next year, adding tens of thousands of jobs as the housing market begins to recover. The quarterly UCLA Anderson Forecasts estimates that the state unemployment rate of 10.8 percent will drop to 9.7 percent next year and 8.3 percent in 2014. That's still above the U.S. unemployment rate, projected to be 8.2 percent this year and 7.9 percent in 2013. However, California's recovery from the 2008-2009 recession may be faster than the nation's as a whole. In part, that's because the sour housing market that dragged down California's economy and cost 350,000 construction jobs may recover in the next two years.

California economy is recovering from the housing crisis, but still fragile

Reid 12— Reporter for Reuters (Tim, “California economy to slowly improve in 2012: study”, Reuters, 2/15/12, http://www.reuters.com/article/2012/02/15/us-usa-economy-california-idUSTRE81E0G920120215)//Bwang
(Reuters) - California's economy, the biggest in the United States and the ninth-largest in the world, will see a slight improvement in 2012 but a recovery in the crucial housing market is at least two years away, according to a report released on Wednesday. California was one of states hardest hit by the 2007-2009 recession and will continue to lag national economic indicators as the national picture improves, says the report by the Los Angeles County Economic Development Corporation (LAEDC). Overall, the report forecasts that California will see economic growth of 1.5 percent this year, and will add 200,000 jobs, with the unemployment rate averaging 11.1 percent. That compares with a national average today of 8.3 percent unemployment, down from 9.1 percent in January 2011. The Californian economy "will continue to heal but the process is uncomfortably long," the report says. Unemployment will still be at 10.3 percent in 2013, according to the LAEDC, a nonprofit economic development organization. The leading economic sectors in 2012 will be the booming technology sector centered around companies such as Google and Facebook in Silicon Valley, tourism, international trade and the entertainment industry. But the crisis-hit housing sector in California, although expected to see some improvement, is still a long way from full recovery, the study says. Southern California was particularly hard hit by the collapse in the housing market and the financial crash of 2008, with an epidemic of foreclosures. Even today, 44 percent of homeowners in the region owe more on their mortgages than their homes are worth. "As the calendar turned to 2012, the timeline for recovery in the housing market continued to be measured in years and not in months," the report says. BUYERS WANTED A huge backlog of foreclosed homes that have yet to be sold continues to depress house prices, which increases the number of mortgage holders with negative equity. In 2011 home prices in California actually fell compared to 2010. "To date, rock-bottom mortgage interest rates and good affordability have not been enough to entice buyers back to the market," the report states. "What happens in 2012 will depend on how fast lenders work through their foreclosure files." In addition, the report says, "tighter mortgage lending standards and fundamentals such as slow job growth and flagging consumer confidence have dampened demand" in the housing sector. The LAEDC forecasts a better housing market for California in 2012 but with significant risks remaining, especially if job growth fails to accelerate. Foreclosures and negative equity "remain significant hurdles to recovery," it adds. The Californian economy is so large that its performance is inextricably linked to the national and global economies, the reports says. California has fallen from eighth to ninth in the list of the world's largest economies, behind Brazil and Italy, but still ahead of India, Canada, Russia, Spain and Australia, according to the study.

California’s growth is slow but steady—greater employment, rating and expansion

Lifsher 12— Economy reporter for the LA times (Marc, “California economic reports forecast modest growth”, LA times, 2/15/12, http://articles.latimes.com/2012/feb/15/business/la-fi-california-economy-20120215)//Bwang (Los Angeles County is in California)
Reporting from Sacramento — Things are looking up for California's beleaguered economy as the recovery from the recession hits a period of slow, modest growth this year and next, according to two economic reports. Over the next two years, the state is poised to add nearly half a million jobs and drive the current 11.1% unemployment rate down to nearly 10%, the Los Angeles County Economic Development Corp. said in an annual forecast scheduled to be released Wednesday. And on Tuesday, financial rating company Standard & Poor's upgraded its outlook on California's ability to repay its debts to "positive" from "stable." "We think the state is poised for credit improvement — and potentially a higher rating," S&P said. An upgrade in the state's credit rating would be "a powerful vote of confidence," Gov. Jerry Brown said. California's improved financial condition, however, is based partly on continued budget cutting, which has fallen heavily on government jobs and services. The state lost 85,500 local, state and federal government jobs since the start of the recession in December 2007. For Los Angeles County, the recovery is expected to come at "a painfully slow pace," taking years to make up about 300,000 private-sector and government jobs lost since the start of the recession, according to the forecast. Governments in the county are expected to shed 3,200 jobs this year, according to the economic development company, a nonprofit that does economic research and promotes local business growth. In the private sector, the construction industry is expected to drop 3,300 jobs this year. But the losses in government and construction jobs should be offset by bigger gains in other industries, giving the county a net of 15,600 new jobs this year, the report said. The biggest gains in the county should be in health services, with 5,400 net new jobs; education, with 4,800; information, including television and film production, with 4,100; and leisure and hospitality, with 3,900. International trade through the ports of Los Angeles and Long Beach and Los Angeles International Airport jumped late last year and is ready to expand along with the national economy. But that projection would hold true only if there were no international political or economic crisis in Europe, the Middle East or elsewhere, the report said. Barring an international meltdown, the job picture for Los Angeles County should brighten next year with the creation of about 22,700 jobs. The county created more than 10 times that many jobs in 2006, the year before the recession started. "Los Angeles County seems to be moving, but it's improving at a slower pace than the state as a whole and the rest of the nation as a whole," said the principal author of the report and chief economist at the development company, Robert Kleinhenz. This year, the country's economy should grow 1.1% and the state's 1.5%, while Los Angeles County's growth is forecast to be only 0.6%, he said. Orange County, the first in Southern California to return to economic growth, in 2010, will lead the transition from recovery to a slow, steady expansion, fostered by its universities, high-tech industries and tourist attractions, the report said. Residential real estate in Orange County, particularly for lower-priced condominiums, could begin to turn around, "with prices bottoming out and a small upswing in sales and new home construction," the report said.

Economic growth in California has never been better—payroll growth, increased spending and civilian employment

Lopez 6/27— Economy analyst for LA times (Ricardo, “Chapman forecast: U.S. GDP growth will be sluggish through 2013”, LA Times, http://www.latimes.com/business/money/la-fi-mo-chapman-forecast-2013-20120627,0,7915969.story)//Bwang
In California, the economy will pick up steam next year as home prices appear to have bottomed out and construction spending is growing again, said Esmael Adibi, director of the A. Gary Anderson Center for Economic Research at Chapman. The forecast projects payroll growth in the state will swell by 1.4% by the end of the year, and grow 1.6% in 2013, with much of the expansion in the professional and business services sector and healthcare. Because employers have been slow to add jobs, the number of self-employed people has grown, the report found. Many laid-off workers have become consultants, contractors or freelancers. That will cause civilian employment – which includes the self-employed – to grow by almost 29,000 this year and 33,600 in 2013. The modest job gains have bolstered consumer confidence, leading to increased spending, Adibi said. In a survey conducted by Chapman, a California consumer confidence index now stands at 92.3, up from a recession level of 57.6. Increased consumer spending is likely to boost state coffers, he added, with economists projecting taxable sales to rise 5.9% this year compared with 2011.

New Californian budget helping the economy now

USA Today 6-28-2012 (Staff writer, Lawmakers finish California budget on $15.7B gap, http://www.usatoday.com/news/nation/story/2012-06-27/california-budget/55874464/1?csp=34news, USA Today)//DG
Democrats passed 21 budget-implementing bills on a majority vote intended to satisfy the governor's demand for deeper cuts to close a $15.7 billion deficit. Brown has until the end of Wednesday to sign or veto the main budget bill. "In my view, we are poised to enter a new and better era in California. An era of budget stability with the opportunity to begin building and rebuilding " Senate President Pro Tem Darrell Steinberg, D-Sacramento, said about completing the package. The spending plan for the fiscal year starting July 1 includes welfare and social service cuts. It also assumes voters will approve Brown's tax hike on the November ballot. If voters reject the tax initiative, a series of automatic cuts will be triggered, including three weeks less of public school for the next two years. Brown believes the tax initiative will raise $8.5 billion in the new fiscal year starting July 1 by increasing the sales tax by a quarter cent to 7.5 percent for four years, and boosting the income tax on people who make more than $250,000 a year for seven years.
California’s economy is due to improve

Reuters 12 (Reuters' agency has built a reputation in Europe and the rest of the world as the first to report news scoops from abroad “California economy to slowly improve in 2012: study” Feb 15, 2012) http://www.reuters.com/article/2012/02/15/us-usa-economy-california-idUSTRE81E0G920120215

California was one of states hardest hit by the 2007-2009 recession and will continue to lag national economic indicators as the national picture improves, says the report by the Los Angeles County Economic Development Corporation (LAEDC). Overall, the report forecasts that California will see economic growth of 1.5 percent this year, and will add 200,000 jobs, with the unemployment rate averaging 11.1 percent. That compares with a national average today of 8.3 percent unemployment, down from 9.1 percent in January 2011. The Californian economy "will continue to heal but the process is uncomfortably long," the report says. Unemployment will still be at 10.3 percent in 2013, according to the LAEDC, a nonprofit economic development organization. The leading economic sectors in 2012 will be the booming technology sector centered around companies such as Google and Facebook in Silicon Valley, tourism, international trade and the entertainment industry. But the crisis-hit housing sector in California, although expected to see some improvement, is still a long way from full recovery, the study says. Southern California was particularly hard hit by the collapse in the housing market and the financial crash of 2008, with an epidemic of foreclosures. Even today, 44 percent of homeowners in the region owe more on their mortgages than their homes are worth. "As the calendar turned to 2012, the timeline for recovery in the housing market continued to be measured in years and not in months," the report says. BUYERS WANTED A huge backlog of foreclosed homes that have yet to be sold continues to depress house prices, which increases the number of mortgage holders with negative equity. In 2011 home prices in California actually fell compared to 2010. "To date, rock-bottom mortgage interest rates and good affordability have not been enough to entice buyers back to the market," the report states. "What happens in 2012 will depend on how fast lenders work through their foreclosure files." In addition, the report says, "tighter mortgage lending standards and fundamentals such as slow job growth and flagging consumer confidence have dampened demand" in the housing sector. The LAEDC forecasts a better housing market for California in 2012 but with significant risks remaining, especially if job growth fails to accelerate. Foreclosures and negative equity "remain significant hurdles to recovery," it adds. The Californian economy is so large that its performance is inextricably linked to the national and global economies, the reports says. California has fallen from eighth to ninth in the list of the world's largest economies, behind Brazil and Italy, but still ahead of India, Canada, Russia, Spain and Australia, according to the study.

High outlook for California’s economy in employment

Los Angeles Times 12 ( Daily newspaper published in Los Angeles, California, since 1881. It was the second-largest metropolitan newspaper in circulation in the United States in 2008 “Chapman forecast: U.S. GDP growth will be sluggish through 2013” June 27, 2012) http://www.latimes.com/business/money/la-fi-mo-chapman-forecast-2013-20120627,0,7915969.story

The U.S. economy’s recovery won’t stall despite a recent slowdown in job growth, according to a Chapman University forecast. The recovery, however, will continue to be sluggish, with gross domestic product projected to grow 2.3% this year and 2.6% in 2013. GDP is the measurement of all goods and services produced in the U.S. “Overall, there is simply not enough underlying strength in the economy to lead to a sustained pickup in economic growth,” said the forecast released Wednesday. “At the same time, we see no major negatives that are likely to push the economy back into recession.” In California, the economy will pick up steam next year as home prices appear to have bottomed out and construction spending is growing again, said Esmael Adibi, director of the A. Gary Anderson Center for Economic Research at Chapman. The forecast projects payroll growth in the state will swell by 1.4% by the end of the year, and grow 1.6% in 2013, with much of the expansion in the professional and business services sector and healthcare. Because employers have been slow to add jobs, the number of self-employed people has grown, the report found. Many laid-off workers have become consultants, contractors or freelancers. That will cause civilian employment – which includes the self-employed – to grow by almost 29,000 this year and 33,600 in 2013. The modest job gains have bolstered consumer confidence, leading to increased spending, Adibi said. In a survey conducted by Chapman, a California consumer confidence index now stands at 92.3, up from a recession level of 57.6. Increased consumer spending is likely to boost state coffers, he added, with economists projecting taxable sales to rise 5.9% this year compared with 2011. One bright spot in California, the report said, is that despite anxiety over Europe’s continued debt problems, the crisis abroad is unlikely to affect California as much as other parts of the U.S. None of California’s top five trading partners is a member of the European Union, and merchandise exports grew 11.3% in 2011, from $143.2 billion the year before. Merchandise exports will continue to grow by 9% this year, a few notches lower than 2011, the forecast said.

California’s economy improving now

Dale Kasler 12 -(co-author of the "Behind the Meltdown" special series published in the paper in 2007, he also covers the business of the media. Also, he's written about California's water wars, high technology and the downfall of Sacramento's Tower Records “California's economic recovery gathers steam in December” http://www.sacbee.com/2012/01/21/4204092/californias-economic-recovery.html

The evidence keeps accumulating: California's economic recovery is gathering momentum. It's just nowhere near a boom yet. Unemployment in California fell two-tenths of a point last month to 11.1 percent, the lowest level in nearly three years, the Employment Development Department reported Friday. Payrolls expanded for the sixth straight month, and economists pronounced themselves satisfied that the state is finally on the right track. "We have sort of a nice string going," said Howard Roth, chief economist at the state Department of Finance. "This makes me more confident that it's not going to go away. … I think it's the real thing." The growth in payroll jobs, which is considered the most reliable barometer of the job market, was a fairly weak 10,700 in December. That was offset somewhat by news that November's job growth was revised upward sharply. Overall, Roth said, the results show the economy is mending but not operating at full throttle. "It's got to get a lot faster than this," he said. "But it looks like it has a good foundation." Sacramento unemployment was unchanged at 10.9 percent. The region actually lost 3,700 jobs in December, a month that usually sees payrolls expand. Nonetheless, economist Jeff Michael of the University of the Pacific said Sacramento's economy is still improving. "These paths are not smooth," he said. "It's going to be a bit of a choppy pattern." To a certain extent, December looked relatively weak in Sacramento because November was unusually strong. That was particularly true for retailers. After a better-than-expected surge of hiring in November, they added just 700 jobs across the region in December, less than half the usual amount, said EDD analyst Diane Patterson. The dry December weather also kept the region's economy somewhat in check. Because of a lack of snow in the Sierra, the leisure and hospitality industry added just 300 jobs, well below normal, Patterson said. Hiring at the ski resorts could finally start to pick up now that a long-awaited winter storm arrived this week. Even with the December job losses, Sacramento has gained 6,100 jobs in the past year. The growth rate is well below the state's but suggests that Sacramento – held back for so long by troubles in housing and the public sector – is joining the recovery. "Last winter was really the bottom for Sacramento," Michael said. While Sacramento and other inland areas have lagged, coastal markets like San Jose, San Francisco and Orange County have been at the forefront of the recovery. The tech industry and manufacturing exports have been key drivers. California has now added 240,300 jobs in the past year. That works out to a 1.7 percent growth rate, significantly above the U.S. average. In another sign of the state's recovery, the California New Car Dealers Association said Friday that new-vehicle sales increased 9.9 percent in 2011. The association forecast an 8.5 percent gain for 2012. Even though the state's payroll job growth was fairly weak in December, several experts said those figures might not fully represent what's happening out in the economy. When an economic recovery starts to hit stride, as this one has, it's often accompanied by a surge in new startup companies. The firms, and their employees, don't get counted in the payroll data right away. "It takes a while for the survey of firms to catch up," said Stephen Levy, director of Palo Alto's Center for Continuing Study of the California Economy. He said it's no coincidence that in each of the past four months, the payroll figures have been revised upward the following month – sometimes dramatically. On Friday, officials at EDD said November job growth actually totaled 24,700. That's about four times as many new jobs as previously reported. Levy said it's likely the December job growth, a mere 10,700, will be revised upward, too. Sacramento tech startup HomeZada typifies the trend. Launched about a year ago, it likely won't show up in the state's monthly job data for a while. HomeZada makes Web and mobile software to help homeowners track property documents, home-maintenance schedules – even contact information for long-forgotten carpet cleaners or appliance repairmen. So far the company consists of its three co-founders, but it also employs several software developers and other professionals on a contract basis, said co-founder Elizabeth Dodson. "We hope we're going to be very big," she said. 
California enacting balanced budget now- key to solving deficit

California Newswire, 6/28 (“Calif. Governor Brown Signs California’s 2012-13 ‘Balanced’ Budget”, Thu, 28 Jun 2012 – 10:29:53, http://californianewswire.com/2012/06/28/CNW11918_102953.php, jld)

SACRAMENTO, Calif. /California Newswire/ — Governor Edmund G. Brown Jr. on Wednesday signed a balanced state budget that protects funding for education and public safety while cutting $8 billion from government to close a $15.7 billion deficit and build a reserve of nearly $1 billion. The budget slashes spending in almost every part of state government and enacts significant welfare reform while increasing funding for K-12 education by 14 percent, pending voter approval of the Governor’s initiative. “This budget reflects tough choices that will help get California back on track,” said Governor Brown. “I commend the Legislature for making difficult decisions, especially enacting welfare reform and across-the-board pay cuts. All this lays the foundation for job growth and continuing economic expansion.” The budget assumes voter approval of the Schools and Local Public Safety Protection Act, an initiative placed by Governor Brown on the November ballot. The initiative will enact temporary increases on high-income earners, raising income taxes by up to three percent on the wealthiest Californians for seven years. It would also increase the state sales tax by one-quarter of one cent for four years. Six billion dollars in additional cuts to education and public safety will be triggered if the initiative fails. “My revenue proposal is fair and temporary,” said Governor Brown. “Our state budget problem was built up over a decade, and it won’t be fixed overnight. These temporary increases will ensure funding for our schools until the economy improves.” The budget builds on the significant progress that has been made in tackling the $26.6 billion deficit inherited from the previous administration. Last year’s budget slashed $16 billion and shifted California’s credit outlook from negative to positive. Last year’s budget cut funding for dozens of state programs, made state government more efficient through consolidation and reorganization and moved government closer to the people through Realignment.

California budget is on track but fragile

Yamamura, 6-28 (Kevin Yamamura is a staff writer for The Sacramento Bee; “California Budget Deal on Track, Due to be Signed” http://www.loansafe.org/california-budget-deal-on-track-due-to-be-signed)//KD
California state budgets rarely look better than on the day they are signed. With the fiscal year starting Sunday, revenue has yet to fall short, cuts face no legal challenges and polls show a multibillion-dollar tax initiative clinging to a slim majority of voter support. Gov. Jerry Brown signed a spending plan Wednesday that he hopes will put California’s budget troubles to bed for good. One of his demands was that Democrats send him a plan that not only eliminates the current $15.7 billion deficit but maintains a balanced budget in years to come. But it will take a hefty dose of optimism to believe California will avoid budget struggles hereafter. For starters, the budget plan relies on voters passing a temporary tax hike on sales and high-income earners to raise $8.5 billion in the current budget cycle. If that fails, K-12 schools face classroom reductions, while universities and community colleges also stand to lose funding. Few believe education groups would take such cuts lightly, setting up another battle over school funding next spring, if not beforehand.


Post-Supreme Court Ruling on Healthcare, California budget gets a boost

Terhune, 6-28 (Chad Terhune is a staff writer for the LA Times; “Supreme Court ruling to aid poor, uninsured -- and California's budget”; http://www.latimes.com/business/money/la-fi-mo-healthlaw-calif-20120628,0,1495890.story)//KD

With the federal healthcare law upheld, California stands to receive as much as $15 billion a year to extend coverage to millions of the poor and uninsured starting in 2014, and efforts will now intensify to get ready for that influx of new patients. “It’s a huge undertaking ahead of us,” said Peter Lee, executive director of the California Health Benefit Exchange, which plans to start enrollment in October 2013. “The biggest challenge is getting reliable information out to the uninsured.

California is barely under budget

MacDonald, 12 – Stocks editor for Fox Business, former senior editor at Forbes (Elizabeth, “S&P: California Can’t Afford to Bungle Budget,” Fox Business Network, 6/11, http://www.foxbusiness.com/investing/2012/06/11/sp-california-cant-afford-to-bungle-budget/)//JS

But S&P tells FOX Business that California’s problem is not just due to over-spending, or large pension and retirement liabilities for state workers, or an excessive tax burden. Spending as a share of its economy is lower than at any time in the past 39 years, and state retirement costs are not a current, but a long-term problem, the S&P analysts note. Instead, California’s main problem is its budget operation itself Petek and Hitchcock call it a “dysfunctional” and “deficient” revenue operation, which is in dire need of restructuring along the lines of how New Jersey reformed itself. Watch this rigmarole -- California’s state constitution requires it to enact a balanced budget. But “it does not also require that the state end the fiscal year in budgetary balance,” S&P notes. So an overflow of deficit hits the next fiscal year’s books, continuously -- a chronic problem. The state is also often strait-jacketed by constitutional requirements on budget moves like tax and spending, including a two-thirds majority of legislators to approve changes. “So its ability to make straightforward budget adjustments is complicated, a lot of times its budget gimmicks don’t work out,” S&P’s Petek tells FBN. Meaning, “the state passes budgets that balance on paper, but several months later, the budget is again out of balance and out of whack,” says Petek. “With that track record, that’s why the state has such a big cash flow deficit,” Petek adds. Worsened because the state, home to Silicon Valley and a huge housing market, has been careening from bubble to bubble. Standard & Poor's has already warned in a report earlier this year: "We could change the outlook to negative or lower the rating if we believe the state's credit quality weakens through the budget process."

  --In Debt

California is in massive debt

Miranda et al, 12 - Bachelor of Arts in Mass Communication degree from University of California, Berkeley and Masters of Science in Journalism from Columbia University ($16B state deficit fuels further budget-cut proposals from Governor Brown,” ABC 7, 5/14, http://abclocal.go.com/kabc/story?section=news/state&id=8660340)//JS
Gov. Jerry Brown painted a grim picture of California's budget shortfall on Monday following the announcement of a $16 billion deficit. Brown announced a new plan to cut $8 billion from next fiscal year's budget and said it could take at least two years to get out of the financial mess. His revised plan slashes spending to almost every part of government, including a proposed 5-percent pay cut for state workers. Programs that could see deep cuts include welfare, healthcare and higher education. However, Brown did vow to protect K-through-12 education and public safety and to raise funding for K-through-12 education by 16 percent. To make up for the rest of the deficit, the governor proposed a raise in taxes. An initiative on the November ballot asks voter to approve a temporary tax increase on high-income earners. It will also increase the sales tax by a quarter percent. "We're going to have to cut deeper, and that's why I'm linking the serious budget reductions, real increased austerity, with a plea to the voters: Please increase taxes temporarily on the most affluent and everyone else with a quarter of a cent sales tax," he said during a Monday morning news conference in Sacramento. If voters do not pass the initiative on the November ballot, another $6 billion in additional cuts will go into effect January 1. Republicans say raising taxes will only slow the state's economic recovery. Lawmakers will have until June 15 to approve a spending plan. The $16-billion deficit is nearly twice as high as the $9.2 billion Brown estimated in January. He said the deficit is much larger than previously thought because tax collections have not come in as high as expected and the federal government has blocked state spending cuts. This latest budget proposal comes at a time when many have already protested deep cuts made to education, public safety and other programs.

California must make budget cuts to make up for their deficit

Petek, 12 – Chartered Financial Analyst from Havard School of Government and London School of Economics and Political Science (Gabriel, “California Court Rules On Question Of Budget Balance, And April Tax Receipts Disappoint,” Standard & Poor’s Global Credit Portal RatingsDirect, 5/1, http://blogs.sacbee.com/capitolalertlatest/CA-April2012TaxReceipts-SandP.pdf)//JS

Aside from about $1.4 billion in existing one-time unencumbered affordable housing funds left over from the dissolution of the state's redevelopment agencies and absent agreement among two-thirds of legislators from both houses of the state legislature to raise taxes lawmakers generally have limited ability to generate additional revenue. The range of potential deficit solutions is, therefore, effectively narrowed to either making more spending cuts or returning to a reliance on a patchwork approach to budgeting, including the use of one-time measures and gimmicks, similar to those we saw before fiscal 2012. And of course, the final budget could include a combination of these. On the heels of making deep cuts in fiscal 2012, we believe that deeper reductions for fiscal 2013 are likely to be difficult from a policy and political perspective. However, a reliance on nonrecurring measures would be a step backward, in our view, from the structural fiscal progress the state made in fiscal 2012 and could undermine the basis for our positive outlook.

National economic hurdles tank California’s growth

Gold 6/3— Writer for the Benchmark Journal (Irwin, American Economy Falters,” Bringing the Thriving California Down With It”, Benchmark Journal, 6/3/12, http://www.benchmarkjournal.com/us-economy-california)//Bwang

The latest U.S. Labor Department report has revealed that America’s economy continues to grapple with economic complications despite previous predictions. Unemployment rates throughout the nation climbed a tenth of a point last month, while employers only managed to add 69,000 jobs, though experts projected more than double that. Payroll has also fallen, with 49,000 jobs eliminated. Sung Won Sohn, a Californian economist, believes the U.S. is struggling as a result of the situation in both Europe and China. “External forces are hurting the American job picture,” he said. As a result, the stock market has plunged to its lowest trading day this year, with the Dow Jones average falling 274.88 points- removing all gains since the start of 2012. “I’d like to believe we’re on the road to recovery,” said Steve Galster of Fair Oaks. “You know there’s going to be some bumps, but every bump scares you.” The economic circumstance is likely to slow California’s recent growth, which relies heavily on the export market. “We’re really seeing a flattening out of the export trade from California,” said Jock O’Connell of Beacon Economics consulting. “That’s not buoyant news for the employment numbers.”

**Downgrade DA
1NC
Credit rating going up now — a lower credit rating would collapse California’s economy

Tata 4/9 (Samantha, “S&P Raises California's Credit Rating”, http://www.nbclosangeles.com/news/local/Californias-Credit-Rating-Gets-a-Boost-139342128.html)//KR
Those cuts likely contributed to Tuesday’s decision to buoy California’s credit rating, experts said. "Barring any other credit deterioration, we think the state is poised for credit improvement -- and potentially a higher rating -- pending its ability to better align its cash performance and budget assumptions," Gabriel Petek, S&P credit analyst, said in a statement. The news comes on the heels of a fiscal blow. Revenues came in $528 million below January projections, according to State Controller John Chiang’s report published Feb. 10. "January revenues were disappointing on almost every front," Chiang said in a statement. If those revenues continue into the red, the state could lose its footing from the latest fiscal leap. But S&P seemed sure in California’s ability. Brown described S&P’s rating boost as a “powerful vote of confidence” in the state, which has been wrangling with budget cuts across the board – from schools to social programs. S&P "believes that by downsizing its spending base, the state has corrected a significant portion of its budget imbalance," Petek said. Although Golden State residents won’t feel the effects of the credit upgrade, California’s imperiled budget would get the relief. A healthy credit score usually lowers borrowing costs for governments, much like it does for people, Habibi said. The interest rates on state bonds are directly related to the state’s credit score. When the credit score goes down, interest rates go up. And this scenario can be seen in the financial calamity plaguing many European nations. Italy, for example, had a 5 percent interest rate on bonds before fear that the country’s economy could worsen hiked that interest rate up to 7 percent, Habibi said. It may seem small – only two percentage points – but that change amounts to a 40 percent increase on the country’s borrowing costs, he added. The debt ceiling debacle that snarled Washington, D.C., last summer resulted in S&P downgrading the U.S. credit rating. But while that did not affect the country’s overall borrowing rate, a smaller economy – like that of California’s – could be impacted by such a move.
The counterplan throws off California’s budget-that triggers a credit downgrade

MacDonald 6/11 (Elizabeth, “S&P: California Can't Afford to Bungle Budget”, FOX business, June 11, 2012, http://www.foxbusiness.com/investing/2012/06/11/sp-california-cant-afford-to-bungle-budget/)//KR
Watch this rigmarole -- California’s state constitution requires it to enact a balanced budget. But “it does not also require that the state end the fiscal year in budgetary balance,” S&P notes. So an overflow of deficit hits the next fiscal year’s books, continuously -- a chronic problem. The state is also often strait-jacketed by constitutional requirements on budget moves like tax and spending, including a two-thirds majority of legislators to approve changes. “So its ability to make straightforward budget adjustments is complicated, a lot of times its budget gimmicks don’t work out,” S&P’s Petek tells FBN. Meaning, “the state passes budgets that balance on paper, but several months later, the budget is again out of balance and out of whack,” says Petek. “With that track record, that’s why the state has such a big cash flow deficit,” Petek adds. Worsened because the state, home to Silicon Valley and a huge housing market, has been careening from bubble to bubble. Standard & Poor's has already warned in a report earlier this year: "We could change the outlook to negative or lower the rating if we believe the state's credit quality weakens through the budget process." The credit ratings agency last February had upgraded California's financial outlook from "stable" to "positive,” offering a glimmer of hope to California that its credit rating of A-, the worst of all states, might be upgraded, too.
Economic collapse causes nuclear war
Austin ‘09 (Michael, Resident Scholar – American Enterprise Institute, and Desmond Lachman, Resident Fellow – American Enterprise Institute, “The Global Economy Unravels”, Forbes, 3-6, http://www.aei.org/article/100187)

Conversely, global policymakers do not seem to have grasped the downside risks to the global economy posed by a deteriorating domestic and international political environment. If the past is any guide, the souring of the political environment must be expected to fan the corrosive protectionist tendencies and nationalistic economic policy responses that are already all too much in evidence.  After spending much of 2008 cheerleading the global economy, the International Monetary Fund now concedes that output in the world's advanced economies is expected to contract by as much as 2% in 2009. This would be the first time in the post-war period that output contracted in all of the world's major economies. The IMF is also now expecting only a very gradual global economic recovery in 2010, which will keep global unemployment at a high level.  Sadly, the erstwhile rapidly growing emerging-market economies will not be spared by the ravages of the global recession. Output is already declining precipitously across Eastern and Central Europe as well as in a number of key Asian economies, like South Korea and Thailand. A number of important emerging-market countries like Ukraine seem to be headed for debt default, while a highly oil-dependent Russia seems to be on the cusp of a full-blown currency crisis.  Perhaps of even greater concern is the virtual grinding to a halt of economic growth in China. The IMF now expects that China's growth rate will approximately halve to 6% in 2009. Such a growth rate would fall far short of what is needed to absorb the 20 million Chinese workers who migrate each year from the countryside to the towns in search of a better life.  As a barometer of the political and social tensions that this grim world economic outlook portends, one needs look no further than the recent employment forecast of the International Labor Organization. The ILO believes that the global financial crisis will wipe out 30 million jobs worldwide in 2009, while in a worst case scenario as many as 50 million jobs could be lost. What do these trends mean in the short and medium term? The Great Depression showed how social and global chaos followed hard on economic collapse. The mere fact that parliaments across the globe, from America to Japan, are unable to make responsible, economically sound recovery plans suggests that they do not know what to do and are simply hoping for the least disruption. Equally worrisome is the adoption of more statist economic programs around the globe, and the concurrent decline of trust in free-market systems. The threat of instability is a pressing concern. China, until last year the world's fastest growing economy, just reported that 20 million migrant laborers lost their jobs. Even in the flush times of recent years, China faced upward of 70,000 labor uprisings a year. A sustained downturn poses grave and possibly immediate threats to Chinese internal stability. The regime in Beijing may be faced with a choice of repressing its own people or diverting their energies outward, leading to conflict with China's neighbors.  Russia, an oil state completely dependent on energy sales, has had to put down riots in its Far East as well as in downtown Moscow. Vladimir Putin's rule has been predicated on squeezing civil liberties while providing economic largesse. If that devil's bargain falls apart, then wide-scale repression inside Russia, along with a continuing threatening posture toward Russia's neighbors, is likely.  Even apparently stable societies face increasing risk and the threat of internal or possibly external conflict. As Japan's exports have plummeted by nearly 50%, one-third of the country's prefectures have passed emergency economic stabilization plans. Hundreds of thousands of temporary employees hired during the first part of this decade are being laid off.  Spain's unemployment rate is expected to climb to nearly 20% by the end of 2010; Spanish unions are already protesting the lack of jobs, and the specter of violence, as occurred in the 1980s, is haunting the country. Meanwhile, in Greece, workers have already taken to the streets.  Europe as a whole will face dangerously increasing tensions between native citizens and immigrants, largely from poorer Muslim nations, who have increased the labor pool in the past several decades. Spain has absorbed five million immigrants since 1999, while nearly 9% of Germany's residents have foreign citizenship, including almost 2 million Turks. The xenophobic labor strikes in the U.K. do not bode well for the rest of Europe.  A prolonged global downturn, let alone a collapse, would dramatically raise tensions inside these countries. Couple that with possible protectionist legislation in the United States, unresolved ethnic and territorial disputes in all regions of the globe and a loss of confidence that world leaders actually know what they are doing. The result may be a series of small explosions that coalesce into a big bang. 

  --UX

Credit rating going up now — a lower credit rating would collapse California’s economy

Tata 4/9 (Samantha, “S&P Raises California's Credit Rating”, http://www.nbclosangeles.com/news/local/Californias-Credit-Rating-Gets-a-Boost-139342128.html)//KR
Those cuts likely contributed to Tuesday’s decision to buoy California’s credit rating, experts said. "Barring any other credit deterioration, we think the state is poised for credit improvement -- and potentially a higher rating -- pending its ability to better align its cash performance and budget assumptions," Gabriel Petek, S&P credit analyst, said in a statement. The news comes on the heels of a fiscal blow. Revenues came in $528 million below January projections, according to State Controller John Chiang’s report published Feb. 10. "January revenues were disappointing on almost every front," Chiang said in a statement. If those revenues continue into the red, the state could lose its footing from the latest fiscal leap. But S&P seemed sure in California’s ability. Brown described S&P’s rating boost as a “powerful vote of confidence” in the state, which has been wrangling with budget cuts across the board – from schools to social programs. S&P "believes that by downsizing its spending base, the state has corrected a significant portion of its budget imbalance," Petek said. Although Golden State residents won’t feel the effects of the credit upgrade, California’s imperiled budget would get the relief. A healthy credit score usually lowers borrowing costs for governments, much like it does for people, Habibi said. The interest rates on state bonds are directly related to the state’s credit score. When the credit score goes down, interest rates go up. And this scenario can be seen in the financial calamity plaguing many European nations. Italy, for example, had a 5 percent interest rate on bonds before fear that the country’s economy could worsen hiked that interest rate up to 7 percent, Habibi said. It may seem small – only two percentage points – but that change amounts to a 40 percent increase on the country’s borrowing costs, he added. The debt ceiling debacle that snarled Washington, D.C., last summer resulted in S&P downgrading the U.S. credit rating. But while that did not affect the country’s overall borrowing rate, a smaller economy – like that of California’s – could be impacted by such a move.

  --Generic Links

California’s debt worse than Kazakhstan’s—the plan threatens further credit downgrade and a collapse worse than that of the European union.

McCarthy, 11, Columnist specializing in economics for the Huffington Post [Ryan, Huffington Post, “California's Debt: Now Riskier Than Kazakhstan's - And A Bigger Worry Than Greece?” http://www.huffingtonpost.com/2010/03/01/californias-debt-now-risk_n_481058.html]ccm
just how dangerous is California's budget crisis? Extremely dangerous, according to two recent evaluations of California's debt by financial industry insiders. California's debt is seen by investors as riskier than Kazakhstan's, according to Bloomberg News. Five-year credit default swaps tied to California's debt, which are a key measure of the market's belief in the likelihood of default, are actually trading at 100 basis points above those of Kazakhstan. In other words, the market believes a developing country of just 15.7 million people is actually less likely to default on its debt than California, which makes up the eighth-largest economy in the world. Here's Bloomberg News: Kazakhstan and California, the lowest-rated U.S. state, share a Baa1 ranking, three steps above non-investment grade, from Moody's Investors Service. California was given a BBB by Fitch Ratings and A- by Standard & Poor's, four levels above non-investment grade. Both companies rate Kazakhstan lower, at BBB-, one step above high-risk, high-yield junk. And last week, Jamie Dimon, the CEO of JPMorgan, the nation's second largest bank, warned that California's $20 billion budget gap could pose a bigger risk than the Greek debt crisis. Here's Dimon: "Greece itself would not be an issue for this company, nor would any other country. We don't really foresee the European Union coming apart." In January, Standard & Poor's cut California's debt rating amid concerns that the state was not doing enough to bolster its budgetary woes. Reporting on the downgrade, Reuters pointed out that there are several countries with debt trading at levels above California's: "The cost to insure California's debt with credit default swaps is now higher than debt of developing countries, such as Kazakhstan, Lebanon and Uruguay. It costs $277,000 per year for five years to insure $10 million in California debt, compared with $172,000 for Kazakh debt."

  --Specific Links
California can’t afford state funded high-speed rail- 16 billion deficit

Heritage foundation 5/25 (Heritage Foundation op-ed against California high speed rail, http://urbanplacesandspaces.blogspot.com/2012/05/heritage-foundation-op-ed-against.html, Heritage foundation)//DG

The State of California is projected to have a $16 billion deficit this year (and she uses this number to imply that California is far more mismanaged than JPMorgan despite that firm's announcement of multi-billion dollar hedging losses, which is completely irrelevant to the article--I think Jamie Dimon would be in over his head managing a state government) which is the result of many reasons, some due to restrictions on the ability to tax, and others due, yes, to the disconnect between new economic realities and the conditions under which old program commitments and contracts were made--some things do need to change, to better fit reduced economic circumstances (a/k/a "you can't have your cake and eat it too" especially if you aren't willing to pay for the cake). But the investment in high speed rail will have a multi-decade payback, and whether or not California makes this investment, it won't have any impact on the state's current account projected deficit for FY13--the high speed rail project will be funded in part by bond money and in part by federal funds.
California can’t fund high speed rail, budget cuts ensure failure

Elkin 4/20/2012 (Larry K. Elkin, Staff writer for Business Insider, California's Train To Nowhere, Business Insider, http://articles.businessinsider.com/2012-04-20/politics/31371769_1_high-speed-rail-northern-california-hearst-castle) //DG

Even the most fervent advocates of high-speed rail have trouble justifying the California plan at nearly $100 billion, and California has no shortage of high-speed rail advocates. Yet they did not abandon their dream thanks to its higher price tag. They just cut the price tag. The California High-Speed Rail Authority recently scaled back the estimated cost to $68.4 billion by revising the plan to use existing tracks near the urban centers. The trade-off is that this so-called “blended approach” would require running fewer trains at slower speeds. Spend a little less money – though still a huge sum for a nearly broke state – on “high speed” rail service, and get less speed and less service. Running fewer and slower trains is not the only compromise in the latest plan to hold down the project’s price tag. At least initially, the new plan would also mean that passengers traveling between Los Angeles and San Francisco would have to change trains en route, which is not typically a feature of “high speed” service. Critics have argued that, with these modifications, the project may no longer satisfy the requirements set out by the original voter-approved proposition. The proposed changes would also eliminate the already small chance that the train line would actually serve any real purpose. 

  --IL

California Default triggers default in multiple states and triggers economic collapse far worse than the lehman brothers
Watkins, ’09, PHD in economics, is an economist at the Board of Governors of the Federal Reserve System in Washington D.C., has over twenty years of experience in the banking and lending industry, and is the founder of the Center for Economic Research and Forecasting [Bill, New Geography, “What happens when California defaults?” http://www.newgeography.com/content/001274-what-happens-when-california-defaults]ccm
We’re left with the question: what happens when California defaults? The worst case would be the mother of all financial crises. According to the California State Treasurer’s office, California has over $68 billion in public debt, but the Sacramento Bee’s Dan Walters has tried to count total California public debt, including that of local municipalities, and his total reaches $500 billion. Whatever the amount, the impact of default could be larger than the debt amount would imply. Other states – New York, Illinois, New Jersey, for example – are in almost as bad shape as California, and they could follow California’s example. The realization that a state could default would shock markets every bit as much as when Lehman Brothers failed. Given the precarious state of our economy and the financial sector, another fiscal crisis would be disastrous, with impacts far beyond California’s borders. What would a California default look like? In a sense, we’ve already seen California default, when that state issued vouchers. If any company tried that, they would be in bankruptcy court in days. Issuing vouchers didn’t trigger a California crisis because banks were willing to honor the vouchers. If banks refuse to honor the vouchers next time, employees and vendors won’t be paid, and state operations will come to a halt. This could happen if our legislature locks up and is unable to act on the current $21 billion problem. Another possible California scenario is that the State will try to sell or roll over some debt, and no one buys it. Already, we’ve seen California officials surprised with the interest rates they have had to pay. What happens if no one buys California’s debt? We saw last September what happens when lenders refuse to lend to large creditors. If we continue on the current path, the worst case is also the more likely case. Bad news keeps dribbling out. One day we find we are paying 30-percent-higher-than-anticipated interest on a bond issue. A few days later, we find the budget shortfall is billions of dollars higher than projected just a short time ago. Every month brings new bad news. The risk that one of those news events triggers a crisis grows with every news event. Given California’s recent history, it is difficult to believe that the people with the authority and responsibility for California’s finances can act responsibly, but that is what we need. Responsible action would be creating a gimmick-free budget that places California finances on a sustainable path, and provides an environment that allows for opportunity and job creation. But, sadly, Sacramento probably cannot draft an honest balanced budget, and will thus need to plan for California’s eventual default. They need to work with Federal Government and Federal Reserve Bank officials to insure a coordinated plan to limit damage to financial markets. That plan needs to be ready to release when markets go crazy, which is exactly what could happen when participants realize that default is possible. It could be needed sooner than they think.

The counterplan throws off California’s budget-that triggers a credit downgrade

MacDonald 6/11 (Elizabeth, “S&P: California Can't Afford to Bungle Budget”, FOX business, June 11, 2012, http://www.foxbusiness.com/investing/2012/06/11/sp-california-cant-afford-to-bungle-budget/)//KR
Watch this rigmarole -- California’s state constitution requires it to enact a balanced budget. But “it does not also require that the state end the fiscal year in budgetary balance,” S&P notes. So an overflow of deficit hits the next fiscal year’s books, continuously -- a chronic problem. The state is also often strait-jacketed by constitutional requirements on budget moves like tax and spending, including a two-thirds majority of legislators to approve changes. “So its ability to make straightforward budget adjustments is complicated, a lot of times its budget gimmicks don’t work out,” S&P’s Petek tells FBN. Meaning, “the state passes budgets that balance on paper, but several months later, the budget is again out of balance and out of whack,” says Petek. “With that track record, that’s why the state has such a big cash flow deficit,” Petek adds. Worsened because the state, home to Silicon Valley and a huge housing market, has been careening from bubble to bubble. Standard & Poor's has already warned in a report earlier this year: "We could change the outlook to negative or lower the rating if we believe the state's credit quality weakens through the budget process." The credit ratings agency last February had upgraded California's financial outlook from "stable" to "positive,” offering a glimmer of hope to California that its credit rating of A-, the worst of all states, might be upgraded, too.

If California is irresponsible with its budget, it’s credit will get downgraded

MacDonald, 12 – Stocks editor for Fox Business, former senior editor at Forbes (Elizabeth, “S&P: California Can’t Afford to Bungle Budget,” Fox Business Network, 6/11, http://www.foxbusiness.com/investing/2012/06/11/sp-california-cant-afford-to-bungle-budget/)//JS

Standard & Poor’s tells FOX Business that California faces a downgrade to its outlook if the state doesn’t pass a credible budget in time, as Democrat governor Jerry Brown continues to struggle to close a $15.7 billion budget deficit. California must submit a budget June 15. S&P says that although California’s economy is about an eighth of U.S. gross domestic product -- and is about the size of Italy -- its budget deficit is a huge 30% of all 50 states’ budget deficit. Gabriel Petek, an S&P analyst and co-author with analyst David Hitchcock of a new report on California’s fiscal crisis, tells FOX Business in an interview that the state “faces a downgrade to its outlook” to negative “if it bungles its budget.” Petek says that S&P is “keeping a close eye on budget gimmicks” that the state has tried to use to paper over problems. Petek says that the most populous state in the country, with an economy the ninth largest in the world, already is “overly reliant on personal income taxes” and that the state’s “tax structure is behind the deficit, because it over relies on the personal income tax” as its source of revenue.

Credit analysts will downgrade if they see fit

Petek, 12 – Chartered Financial Analyst from Havard School of Government and London School of Economics and Political Science (Gabriel, “California Court Rules On Question Of Budget Balance, And April Tax Receipts Disappoint,” Standard & Poor’s Global Credit Portal RatingsDirect, 5/1, http://blogs.sacbee.com/capitolalertlatest/CA-April2012TaxReceipts-SandP.pdf)//JS

SAN FRANCISCO (Standard & Poor's) May 1, 2012--Standard & Poor's Ratings Services believes that, in light of our positive outlook on the rating on California's debt, two developments occurred in April that could affect the potential for us to raise our rating on the state's debt from the current level of 'A-'. First, personal income tax (PIT) collections fell well below state budget assumptions for the month. Second, the recent California Superior Court (Sacramento) decision in Steinberg, Perez v. Chiang (hereafter, the Steinberg decision) could, in our view, allow the state legislature to rely on questionable fiscal assumptions and still comply with constitutional mandates for a timely and balanced budget. Although, taken together, these developments could weaken the state's prospects for further improvement in its fiscal structure, we do not consider such an outcome to be inevitable. We continue to believe state lawmakers could pursue a budget structure that extends the progress made on this front with the fiscal 2012 budget. And, with the ability to pass a budget out of the legislature with a simple majority, we also continue to believe the chances for a timely fiscal 2013 budget remain good and partially contribute to our positive outlook on the state's debt. However, in our view, the now-larger deficit, as well as the potential practical implications of the court's decision in the Steinberg case to budget development, will test the legislature's commitment to a stronger fiscal position as a public policy priority.

California is a nexus in the global economy

Kawahara et al 8 (Edward PhD, Principal Consultant to the California Economic Strategy Panel, Pius Lee, California Realty & Land, Inc., Danny Wan, Port of Oakland The Honorable Juan Arambula, California State Assembly, Jerold Neuman, Allen, Matkins, Leck, Gamble & Mallory LLP, Malaki Seku-Amen, UNITY Media, Joseph Fernandez, Active Motif, Inc., Barry Hibbard, Tejon Ranch Company, Larry Mankin, Santa Clarita Valley Chamber of Commerce, Tim Rios, Wells Fargo Bank, Scott Syphax, Nehemiah Corporation, Pablo Wong, Fidelity National Title Group,Victoria Bradshaw, chair of CESP, and Doug Henton, John Melville, Tracey Grose, and Tiffany Furrell of Collaborative Economics, “California’s Role in the Global Economy”, October 2008, http://www.coecon.com/Reports/GLOBAL%20CONNECT/CAGlobalEcon.pdf )//KR

As a central nexus in the global economy, California hosts huge volumes of traffic of people and goods from around the world. As a global innovation broker, the State (its regions, firms, institutions, etc.) brings these varied and vibrant pieces together in a way that produces new connections and forms and through which California creates and furthers a global innovation ecosystem. California’s ports handle 18% of total U.S. trade, and 12% of all U.S. exports originate in California. The state attracts talent from around the globe to work in its companies and study at its universities. The convergence of talent from around the world creates enduring connections between the State and other countries through individuals, companies, and universities. The discovery process is bringing growing numbers of researchers together from across borders as evidenced in co-patenting activity between Californians and non-U.S. residents. Foreign firms establish affiliates in California and the State’s firms open up shop abroad as well. Finally, venture capital investment flows both to and from California not only in the form of dollars but also expertise and networking.

 California key to the global economy

Kawahara et al 8 (Edward PhD, Principal Consultant to the California Economic Strategy Panel, Pius Lee, California Realty & Land, Inc., Danny Wan, Port of Oakland The Honorable Juan Arambula, California State Assembly, Jerold Neuman, Allen, Matkins, Leck, Gamble & Mallory LLP, Malaki Seku-Amen, UNITY Media, Joseph Fernandez, Active Motif, Inc., Barry Hibbard, Tejon Ranch Company, Larry Mankin, Santa Clarita Valley Chamber of Commerce, Tim Rios, Wells Fargo Bank, Scott Syphax, Nehemiah Corporation, Pablo Wong, Fidelity National Title Group,Victoria Bradshaw, chair of CESP, and Doug Henton, John Melville, Tracey Grose, and Tiffany Furrell of Collaborative Economics, “California’s Role in the Global Economy”, October 2008, http://www.coecon.com/Reports/GLOBAL%20CONNECT/CAGlobalEcon.pdf )//KR

California is an important nexus and broker in the global innovation network. California’s strong outward ties to other parts of the world create a global meeting place and facilitate the vital mixing and exchanges of goods and services, talent, ideas, and capital. These international ties also provide the State with the girding to help weather economic storms. California’s strengths lie in the size, diversity and adaptability of its economy and in the talent and diversity of its population.

  --Impacts

A credit rating downgrade would devastate the economy

Arnall, 11 – former senior business news producer and Columbia University Graduate School of Journalism (Dan, “S&P Drops U.S. Rating to AA, Fannie & Freddie Follow: 5 Easy-to-Understand Effects of a Downgrade,” ABC News, 8/8, http://abcnews.go.com/Business/sp-drops-credit-rating-aa-fannie-freddie-follow/story?id=14244259#.T-y3L7X8uL3)//JS 

Lots of people will be wondering what this means for the real economy and the stock market. Here's a quick primer based on ABC News' extensive reporting on the possibility of a downgrade -- five easy to understand effects: 1. The interest rates the government pays to finance the growing national debt will almost certainly rise as a result of the downgrade. That increases the amount of money Uncle Sam has to spend each year on "debt service." General market discussions have turned on an increase in rates that would up the annual tally by about $10 in the short-term and go up to $75 billion in additional costs in the coming years. 2. The interest rates YOU and YOUR EMPLOYER pay will go up. Basic credit facilities -- like mortgages, student loans and credit cards -- are all at least loosely tied to the rates the government pays. A half a percent increase in mortgage rates could increase the total cost of the average traditional mortgage by $19K (on a $172K home). Businesses would have to spend more money to finance expansions. Costs for borrowed money goes up, effectively raising the price of anything you're not paying for with cash. 3. Needless to say, increasing costs for consumers and businesses tends to slow their economic activity. Some estimates put a downgrade like this as likely to shave 1 percent off GDP. This slowing certainly increases the risks that the U.S. will have a second dip into recession. It also means less tax revenue, so the potential for additional debt increases. 4. As the economy slows, expect the stock market to react. After all, investors buy shares to get a piece of growing profits. A slowing economy means profits grow less rapidly or go down. The relative value of a share of anything will go down. Some experts predict a downgrade could force stocks to sell-off by 6 percent to 10 percent in short order. That's another 1,100 points on the Dow. 5. A slowdown in economic activity also means less demand for workers. The non-partisan group Third Way has published estimates that a simple 0.5 percent increase in interest rates could erase more than 640,000 jobs. 

**Spending DA
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New California state spending causes economic downturn

Ross 11 (Robert, “New Study: Higher Tax Burden, New Spending and More Debt Hurts Economic Growth”, Pelican Post, http://www.thepelicanpost.org/2011/06/30/new-study-higher-tax-burden-new-spending-and-more-debt-hurts-economic-growth/)//KR
Rich States, Poor States: ALEC-Laffer State Economic Competitiveness Index” found states that responded to the economic crisis with higher taxes, new spending, and more debt to be even deeper in a financial hole. The study provided two lead rankings: economic outlook and economic performance. Economic outlook takes into account 15 state policy variables – pictured right – for which Louisiana improved from 24th in 2008 to 16th in 2011. California, Illinois, New Jersey, Vermont, and New York were the lowest five in the rankings for economic outlook – in that order – while Utah achieved the highest score, followed by Colorado, Arizona, South Dakota, and Florida. The second, a ranking of economic performance, measures a state’s personal income per capita growth, absolute domestic migration, and non-farm payroll employment growth. Louisiana ranks 34th, up from 43rd in 2008. For economic performance, Wyoming, Montana Texas, Virginia and New Mexico topped the rankings, while Connecticut, Pennsylvania, Indiana, Ohio and Michigan were ranked last. The Pelican State is hurting most in categories such as domestic migration and non-farm payroll employment growth – for which it ranked 43rd and 45th. The post-Katrina diaspora partially accounts for the weak population, but the state was already falling behind the rest prior to that point. Dr. Arthur Laffer, whose claim to fame is the Laffer Curve, summarized the report’s findings by stating, “Tax and economic policies are essential to the competitiveness of our states. Most actions being taken in state capitals today—and practically all actions from Washington, D.C. today—are flat-out wrong.” Co-author Stephen Moore, senior economist at the Wall Street Journal, claims Washington D.C. is exacerbating problems for states with its tax-and-spend attitude. “Once the federal stimulus dollars dry up, only federal requirements will remain—and states will be left with bloated programs they are no longer able to afford.” Jonathan Williams, director of ALEC’s Tax and Fiscal Policy Task Force, claims the correlation between poor policy and poor economic results is indisputable. “Our research shows that states with responsible spending and competitive tax rates enjoy the best economic outlook. States do not enact changes in a vacuum – every time they increase the cost of doing business in their state, their state brand immediately loses value.” 

California key to US economy

Williams 9 (Juliet, “California's Ailing Economy Could Prolong US Recession”, Huffington Post, http://www.huffingtonpost.com/2009/06/29/californias-ailing-econom_n_222616.html)//KR 

Virtually all states are suffering in the recession, some worse than California. But none has the economic horsepower of the world's eighth-largest economy, home to one in eight Americans. California accounts for 12 percent of the nation's gross domestic product and the largest share of retail sales of any state. It also sends far more in tax revenue to the federal government than it receives _ giving a dollar for every 80 cents it gets back _ which means Californians are keeping social programs afloat across the country. While the deficit only affects the state, California's deepening economic malaise could make it harder for the entire nation's economy to recover. When the state stumbles, its sheer size _ 38.3 million people _ creates fallout for businesses from Texas to Michigan. "California is the key catalyst for U.S. retail sales, and if California falls further you will see the U.S. economy suffer significantly," said retail consultant Burt P. Flickinger, managing director of Strategic Resource Group. He warned of more bankruptcies of national retail chains and brand suppliers.
Economic collapse causes nuclear war
Austin ‘09 (Michael, Resident Scholar – American Enterprise Institute, and Desmond Lachman, Resident Fellow – American Enterprise Institute, “The Global Economy Unravels”, Forbes, 3-6, http://www.aei.org/article/100187)

Conversely, global policymakers do not seem to have grasped the downside risks to the global economy posed by a deteriorating domestic and international political environment. If the past is any guide, the souring of the political environment must be expected to fan the corrosive protectionist tendencies and nationalistic economic policy responses that are already all too much in evidence.  After spending much of 2008 cheerleading the global economy, the International Monetary Fund now concedes that output in the world's advanced economies is expected to contract by as much as 2% in 2009. This would be the first time in the post-war period that output contracted in all of the world's major economies. The IMF is also now expecting only a very gradual global economic recovery in 2010, which will keep global unemployment at a high level.  Sadly, the erstwhile rapidly growing emerging-market economies will not be spared by the ravages of the global recession. Output is already declining precipitously across Eastern and Central Europe as well as in a number of key Asian economies, like South Korea and Thailand. A number of important emerging-market countries like Ukraine seem to be headed for debt default, while a highly oil-dependent Russia seems to be on the cusp of a full-blown currency crisis.  Perhaps of even greater concern is the virtual grinding to a halt of economic growth in China. The IMF now expects that China's growth rate will approximately halve to 6% in 2009. Such a growth rate would fall far short of what is needed to absorb the 20 million Chinese workers who migrate each year from the countryside to the towns in search of a better life.  As a barometer of the political and social tensions that this grim world economic outlook portends, one needs look no further than the recent employment forecast of the International Labor Organization. The ILO believes that the global financial crisis will wipe out 30 million jobs worldwide in 2009, while in a worst case scenario as many as 50 million jobs could be lost. What do these trends mean in the short and medium term? The Great Depression showed how social and global chaos followed hard on economic collapse. The mere fact that parliaments across the globe, from America to Japan, are unable to make responsible, economically sound recovery plans suggests that they do not know what to do and are simply hoping for the least disruption. Equally worrisome is the adoption of more statist economic programs around the globe, and the concurrent decline of trust in free-market systems. The threat of instability is a pressing concern. China, until last year the world's fastest growing economy, just reported that 20 million migrant laborers lost their jobs. Even in the flush times of recent years, China faced upward of 70,000 labor uprisings a year. A sustained downturn poses grave and possibly immediate threats to Chinese internal stability. The regime in Beijing may be faced with a choice of repressing its own people or diverting their energies outward, leading to conflict with China's neighbors.  Russia, an oil state completely dependent on energy sales, has had to put down riots in its Far East as well as in downtown Moscow. Vladimir Putin's rule has been predicated on squeezing civil liberties while providing economic largesse. If that devil's bargain falls apart, then wide-scale repression inside Russia, along with a continuing threatening posture toward Russia's neighbors, is likely.  Even apparently stable societies face increasing risk and the threat of internal or possibly external conflict. As Japan's exports have plummeted by nearly 50%, one-third of the country's prefectures have passed emergency economic stabilization plans. Hundreds of thousands of temporary employees hired during the first part of this decade are being laid off.  Spain's unemployment rate is expected to climb to nearly 20% by the end of 2010; Spanish unions are already protesting the lack of jobs, and the specter of violence, as occurred in the 1980s, is haunting the country. Meanwhile, in Greece, workers have already taken to the streets.  Europe as a whole will face dangerously increasing tensions between native citizens and immigrants, largely from poorer Muslim nations, who have increased the labor pool in the past several decades. Spain has absorbed five million immigrants since 1999, while nearly 9% of Germany's residents have foreign citizenship, including almost 2 million Turks. The xenophobic labor strikes in the U.K. do not bode well for the rest of Europe.  A prolonged global downturn, let alone a collapse, would dramatically raise tensions inside these countries. Couple that with possible protectionist legislation in the United States, unresolved ethnic and territorial disputes in all regions of the globe and a loss of confidence that world leaders actually know what they are doing. The result may be a series of small explosions that coalesce into a big bang. 

  --Generic Links

Historically, spending has pushed budgets over the edge 

Summers, 09 (Adam B. Summers is a senior policy analyst for the Reason Foundation; “ California Spending by the number: a Historic look at State Spending from gov. Pete Wilson to gov. Arnold Schwarzenegger”;http://reason.org/files/a2ec7caccc5d660e870c4a21526ef5f8.pdf)//KD

While Gov. Schwarzenegger has at times characterized the state’s budget problems as the result of runaway spending, he has changed his tune a bit recently. In a December 1, 2008 news release the Schwarzenegger administration claimed “…the dramatic deterioration in revenue projections since the signing of 2008 Budget Act presents an extraordinary situation which, combined with the volatility of our tax system, creates a revenue problem.” 8 Notwithstanding the fact that the state’s revenue projections were far too optimistic to begin with, the reason California finds itself in its current fiscal mess is its profligate spending, not any lack of revenues. 

Plan would exceed allotted transportation budget and be seen as unnecessary spending

Summers, 09 (Adam B. Summers is a senior policy analyst for the Reason Foundation; “ California Spending by the number: a Historic look at State Spending from gov. Pete Wilson to gov. Arnold Schwarzenegger”;http://reason.org/files/a2ec7caccc5d660e870c4a21526ef5f8.pdf)//

Despite its importance to the state’s economic health, transportation does not make up nearly as much of the budget one might think, comprising less than 10 percent of General Fund expenditures. 12 But transportation funding has risen significantly in recent years. According to the Legislative Analyst’s Office, state-funded transportation expenditures are projected to more than double from FY 2001-02 to FY 2008-09, increasing an average of about 10 percent a year. 13 Transportation spending remained relatively constant from FY 2001-02 through FY 2003-04, but jumped significantly over the past couple of years due to the infusion of Proposition 1B money and a lack of raids on transportation funds that had plagued previous budgets (see Figure 9). In the current economic climate, it is especially important that the government ensure that bond funds are spent wisely, and that the state undertakes only critical transportation and other infrastructure projects, eschewing unnecessary pork-barrel projects. 

Any extra state spending would cause economic collapse in California, inflicting massive damage to the US and world economy

Navarro 08— Professor of Economics and Public Policy at the Paul Merage School of Business, University of California, Irvine and holds a Ph.D. in Economics from Harvard University (Peter, “California nightmare for the world economy”, San Fransicso Chronicle, http://www.sfgate.com/opinion/article/California-nightmare-for-the-global-economy-3273234.php)//Bwang

Will the California budget crisis tip the United States into recession? The California economy is certainly large enough to inflict such damage. It's the seventh-largest economy in the world and home to close to 38 million Americans. California's budget deficit is by any reasonable measure enormous. This budget deficit is estimated at $17.2 billion and represents more than 17 percent of the state's general fund expenditures (about $101 billion). In contrast, New York, which faces the second-worst budget gap in the nation for fiscal year 2009, has a gap of about $5 billion, which represents less than 10 percent of its budget. In closing its past budgetary gaps, California has acted more like the federal government rather than merely one of 50 states. Indeed, unlike the federal government (or sovereign nations), each state is required to balance its budget each year; and no state, at least in principle, has the authority to engage in the kind of discretionary deficit spending both the federal government and nations around the world routinely use to stimulate their economies. In the past, a profligate California has gotten around this balanced-budget requirement by using a technique that effectively allows the Golden State to administer its own fiscal stimulus. In particular, California - under both Democratic and Republican governors - has simply issued new bonds every time that it has spent far beyond its means. California's problem this time, however, is that its deficit is so big, its balance sheet is so bad, and world credit markets are so tight that issuing new bonds alone is no longer a viable option. Instead, California's politicians are inexorably being forced toward a solution that will prominently feature both a large tax increase and significant spending cuts. Indeed, this is not a partisan matter of choosing one's poison. The budget deficit is so large that it cannot be eliminated without raising taxes, anathema to the state's Republicans, and spending cuts, equally unpalatable to California Democrats. Of course, the faster the state Legislature accepts this harsh reality, the faster the deadlock can be broken. Viewed from a macroeconomic perspective, there is an even harsher reality. Increased taxes and reduced spending will send a very nasty contractionary shock through a California economy that is already reeling from a housing market meltdown and punishing gas prices. Should Gov. Arnold Schwarzenegger's budgetary medicine - including firing many state employees - trigger a recession, this may well serve as a tipping point for a national recession and, in the worst case scenario, even a global recession. In considering these dangers, it is worth noting that California provides close to 13 percent of America's real GDP growth. In contrast, the second-largest contributor to U.S. gross domestic product is Texas, and it provides only half that stimulus. It also worth noting that California is an important destination for both U.S. manufactured goods and world imports, particularly from Asia. Already, California's unemployment rate is more than 6.8 percent and well above the national average of 5.7 percent. At least some economists believe California may already be experiencing negative growth. The economy is likely to get a lot worse before its gets better. If there is any one civics lesson to be learned from this fine mess, it is that the state's politicians must learn to resist overspending in good times so that the state won't face bankruptcy when bad times hit. It should be equally clear that any damn fool can issue bonds to balance a budget. However, it takes real political courage and economic foresight to put a state budget on an even keel through fiscally conservative tax-and-spend policies. At this juncture, California is nowhere close to that - and the rest of the country, and perhaps the world, may soon pay the Golden State's piper.

Transportation budget is 13.2 billion

Brown, 6-27 (Governor Brown, Governor of California; “California State Budget”; http://www.dof.ca.gov/documents/FullBudgetSummary_web.pdf)
 

The Department of Transportation (Caltrans) has almost 20,000 employees and a budget of $13.2 billion. Caltrans designs and oversees the construction of state highways, operates and maintains the highway system, funds three intercity passenger rail routes, and oversees funding for local mass transit projects. Approximately 50,000 road and highway lan miles and 12, 910 state bridges are maintained. The largest sources of funding for transportation projects are exercise taxes paid on fuel consumption, federal funds also derived from fuel taxes, and weight fees on trucks. Bond funds currently provide approximately 30 percent of the total funding available. 

State spending causes economic downturn

Ross 11 (Robert, “New Study: Higher Tax Burden, New Spending and More Debt Hurts Economic Growth”, Pelican Post, http://www.thepelicanpost.org/2011/06/30/new-study-higher-tax-burden-new-spending-and-more-debt-hurts-economic-growth/)//KR
Rich States, Poor States: ALEC-Laffer State Economic Competitiveness Index” found states that responded to the economic crisis with higher taxes, new spending, and more debt to be even deeper in a financial hole. The study provided two lead rankings: economic outlook and economic performance. Economic outlook takes into account 15 state policy variables – pictured right – for which Louisiana improved from 24th in 2008 to 16th in 2011. California, Illinois, New Jersey, Vermont, and New York were the lowest five in the rankings for economic outlook – in that order – while Utah achieved the highest score, followed by Colorado, Arizona, South Dakota, and Florida. The second, a ranking of economic performance, measures a state’s personal income per capita growth, absolute domestic migration, and non-farm payroll employment growth. Louisiana ranks 34th, up from 43rd in 2008. For economic performance, Wyoming, Montana Texas, Virginia and New Mexico topped the rankings, while Connecticut, Pennsylvania, Indiana, Ohio and Michigan were ranked last. The Pelican State is hurting most in categories such as domestic migration and non-farm payroll employment growth – for which it ranked 43rd and 45th. The post-Katrina diaspora partially accounts for the weak population, but the state was already falling behind the rest prior to that point. Dr. Arthur Laffer, whose claim to fame is the Laffer Curve, summarized the report’s findings by stating, “Tax and economic policies are essential to the competitiveness of our states. Most actions being taken in state capitals today—and practically all actions from Washington, D.C. today—are flat-out wrong.” Co-author Stephen Moore, senior economist at the Wall Street Journal, claims Washington D.C. is exacerbating problems for states with its tax-and-spend attitude. “Once the federal stimulus dollars dry up, only federal requirements will remain—and states will be left with bloated programs they are no longer able to afford.” Jonathan Williams, director of ALEC’s Tax and Fiscal Policy Task Force, claims the correlation between poor policy and poor economic results is indisputable. “Our research shows that states with responsible spending and competitive tax rates enjoy the best economic outlook. States do not enact changes in a vacuum – every time they increase the cost of doing business in their state, their state brand immediately loses value.” 

  --Specific Links
California can’t afford state funded high-speed rail- 16 billion deficit

Heritage foundation 5/25 (Heritage Foundation op-ed against California high speed rail, http://urbanplacesandspaces.blogspot.com/2012/05/heritage-foundation-op-ed-against.html, Heritage foundation)//DG
The State of California is projected to have a $16 billion deficit this year (and she uses this number to imply that California is far more mismanaged than JPMorgan despite that firm's announcement of multi-billion dollar hedging losses, which is completely irrelevant to the article--I think Jamie Dimon would be in over his head managing a state government) which is the result of many reasons, some due to restrictions on the ability to tax, and others due, yes, to the disconnect between new economic realities and the conditions under which old program commitments and contracts were made--some things do need to change, to better fit reduced economic circumstances (a/k/a "you can't have your cake and eat it too" especially if you aren't willing to pay for the cake). But the investment in high speed rail will have a multi-decade payback, and whether or not California makes this investment, it won't have any impact on the state's current account projected deficit for FY13--the high speed rail project will be funded in part by bond money and in part by federal funds.
California can’t fund high speed rail, budget cuts ensure failure

Elkin 4/20/2012 (Larry K. Elkin, Staff writer for Business Insider, California's Train To Nowhere, Business Insider, http://articles.businessinsider.com/2012-04-20/politics/31371769_1_high-speed-rail-northern-california-hearst-castle) //DG

Even the most fervent advocates of high-speed rail have trouble justifying the California plan at nearly $100 billion, and California has no shortage of high-speed rail advocates. Yet they did not abandon their dream thanks to its higher price tag. They just cut the price tag. The California High-Speed Rail Authority recently scaled back the estimated cost to $68.4 billion by revising the plan to use existing tracks near the urban centers. The trade-off is that this so-called “blended approach” would require running fewer trains at slower speeds. Spend a little less money – though still a huge sum for a nearly broke state – on “high speed” rail service, and get less speed and less service. Running fewer and slower trains is not the only compromise in the latest plan to hold down the project’s price tag. At least initially, the new plan would also mean that passengers traveling between Los Angeles and San Francisco would have to change trains en route, which is not typically a feature of “high speed” service. Critics have argued that, with these modifications, the project may no longer satisfy the requirements set out by the original voter-approved proposition. The proposed changes would also eliminate the already small chance that the train line would actually serve any real purpose. 

  --IL

California key to US economy

Williams 9 (Juliet, “California's Ailing Economy Could Prolong US Recession”, Huffington Post, http://www.huffingtonpost.com/2009/06/29/californias-ailing-econom_n_222616.html)//KR 

Virtually all states are suffering in the recession, some worse than California. But none has the economic horsepower of the world's eighth-largest economy, home to one in eight Americans. California accounts for 12 percent of the nation's gross domestic product and the largest share of retail sales of any state. It also sends far more in tax revenue to the federal government than it receives _ giving a dollar for every 80 cents it gets back _ which means Californians are keeping social programs afloat across the country. While the deficit only affects the state, California's deepening economic malaise could make it harder for the entire nation's economy to recover. When the state stumbles, its sheer size _ 38.3 million people _ creates fallout for businesses from Texas to Michigan. "California is the key catalyst for U.S. retail sales, and if California falls further you will see the U.S. economy suffer significantly," said retail consultant Burt P. Flickinger, managing director of Strategic Resource Group. He warned of more bankruptcies of national retail chains and brand suppliers.

California’s global innovation economy is key to the world economy

Henton et al. 08— Project manager for the start-up of the Joint Venture: Silicon Valley Network, an innovative, results-oriented regional economic development alliance; consultant to the California Economic Strategy Panel, California’s first state economic strategy process linked to industry clusters and regions (Doug, “Global Economic Integration Monograph California Regional Economies Project”, California Economic Strategy Panel, October 2008, http://www.coecon.com/Reports/GLOBAL%20CONNECT/CAGlobalEcon.pdf)//Bwang
2 California: A Global Innovation Broker California is a central nexus in the global innovation network. Not only does the State’s multifaceted and innovative economy attract people, business and investment from around the world, through its innovation infrastructure, it connects widely diverse players and interests from around the world creating new value in the form of new ideas, new products, and new levels of collaboration. In the global innovation economy, ideas drive growth. The recipe for economic success continues to evolve as the economy evolves. Two centuries ago, success was about building the biggest, most efficient farm. One century ago, it was about building the most efficient factory. Today, economic success is about ideas. New ideas are born out of diversity and a flexible environment that facilitates new connections and the exchange of ideas. Regions that become the wellsprings of ideas drive innovation in the global marketplace.17 California’s role as a global innovation broker takes multiple forms. Three examples include the Bay Area Science & Innovation Consortium (BASIC), Global CONNECT, and California’s recent invitation to be the highlight of the 2009 CeBIT. • BASIC is dedicated to advancing the San Francisco Bay Area’s leadership in science, technology and innovation in the increasingly competitive national and international R&D environment. It is a collaboration of the region’s major research universities, national laboratories, independent research institutions, and R&D-driven business. It’s activities include developing regional and global innovation networks, supporting science-related projects, developing projects, connecting researchers and businesses, and educating the public. 18 • CONNECT San Diego was created two decades ago to bring together business and local leaders to transform the region from Navy town to high-tech center. The organization collaborates with local scientists, engineers, entrepreneurs and venture capitalists to commercialize technology and foster the growth of successful companies. Building on this success, Global CONNECT, associated with the University of California San Diego, was founded in 2003 to reach out around the world, linking innovative regions and supporting the development of their innovation systems.19 • CeBIT is the world’s largest technology trade show held annually in Hannover, Germany. Each year, a country is chosen as the official partner of CeBIT, and its information and communications technology businesses are highlighted. For the first time, a state will be the partner in 2009. California was chosen for its global leadership in technology and especially in environmental technology. 2.1 The Strength of California’s Global Connections and Flows As a central nexus in the global economy, California hosts huge volumes of traffic of people and goods from around the world. As a global innovation broker, the State (its regions, firms, institutions, etc.) brings these varied and vibrant pieces together in a way that produces new connections and forms and through which California creates and furthers a global innovation ecosystem. California’s ports handle 18% of total U.S. trade, and 12% of all U.S. exports originate in California. The state attracts talent from around the globe to work in its companies and study at its universities. The convergence of talent from around the world creates enduring connections between the State and other countries through individuals, companies, and universities. The discovery process is bringing growing numbers of researchers together from across borders as evidenced in co-patenting activity between Californians and non-U.S. residents. Foreign firms establish affiliates in California and the State’s firms open up shop abroad as well. Finally, venture capital investment flows both to and from California not only in the form of dollars but also expertise and networking. 2.1.1 California Industry Value Chains and Their Global Reach As part of the California Regional Economies Project, the California Economic Strategy Panel has produced a series of studies of key industry groupings across the State’s eight economic regions with the purpose of identifying areas of growth and opportunities for workforce development. These studies include Health Sciences & Services, The Food Chain, Manufacturing, Logistics and Infrastructure.20 (The studies were carried out separately at different points in time, so some overlap in employment numbers displayed does exist.) Over the recent period from 2001 to 2006, employment increased in Health Sciences & Services and dropped slightly in the manufacturing value chain. All industry value chains experienced growth in average annual earnings. These key California industry groups are globally connected, and it is a far more complex story than simply offshoring production to countries with low-cost labor. California’s firms have affiliates abroad, and foreign firms locate business affiliates in California. The United Kingdom is our strongest partner in this respect. By industry group the manufacturing value chain accounts by far for the largest number of both, California affiliates abroad and foreign-owned businesses in California. Making up the largest number of foreign affiliates in this group, 418 affiliates come from Japan. California’s firms in the manufacturing value chain have opened the most locations in China (367) followed by the United Kingdom (292), Canada (278), Germany (261), and Japan (226). In terms of global connectedness, Japan jumps out with 55 California locations in the Food Chain, Two thirds of German affiliates in California are in the manufacturing value chain. Other Industries consist primarily of accommodations, restaurants, finance, and insurance. California’s exports are growing. Exports are not just about making a product here and selling it to a consumer overseas. As a result of the global distribution of the production process, flows of intermediate goods such as materials and components as well as expertise crisscross the globe in container ships, cargo planes and first-class airline seats. California’s exports include complex production machinery, high-tech components to be assembled overseas into consumer products that will be sold around the world (e.g. the Ipod), and a very broad array of services including financial, legal, and business services. Service Exports Worldwide, service industries are growing relative to manufacturing. Compared to the U.S., California’s economy is more oriented to services than manufacturing. In terms of employment, service industries make up 81.2% in California and 80.7% in the U.S. In terms of total output, or gross domestic product (GDP), service industries make up 79.9% of the California economy and 75.9% of the U.S. economy (Figure 3). Relative to 1997, total output from services increased 44% in California and 36% in the U.S. (Figure 4). Export data for services is available only for the U.S. as a whole. State-level export data only exists for goods exports. Looking at trends in U.S. service exports can provide a rough approximation for California; however, given the fact that California’s economy is more service-intensive, this derivation very likely underestimates the State’s exports in services. Total U.S. exports valued $1.7 trillion in 2007, and the export of services represented 29%.21 Setting this percentage relative to U.S. GDP from service industries and multiplying by California GDP from service industries, produces an estimated value of $69.4 billion for California exports in services in 2007. Since 2002, the value of service exports have increased at a faster rate than goods exports in California, while the trends for each have been similar for the U.S. as a whole (Figure 5). Service exports consist of travel services, royalties and license fees, other transportation, and passenger fares and other private industry services. Including business, professional, and technical services, insurance services, and financial services, the segment of other private industry services has witnessed the strongest growth in export value since 2001 (Figure 6).

**Brain Drain DA
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Counterplan would exceed allotted transportation budget and cause more budget cuts
Summers, 09 (Adam B. Summers is a senior policy analyst for the Reason Foundation; “ California Spending by the number: a Historic look at State Spending from gov. Pete Wilson to gov. Arnold Schwarzenegger”;http://reason.org/files/a2ec7caccc5d660e870c4a21526ef5f8.pdf)//

Despite its importance to the state’s economic health, transportation does not make up nearly as much of the budget one might think, comprising less than 10 percent of General Fund expenditures. 12 But transportation funding has risen significantly in recent years. According to the Legislative Analyst’s Office, state-funded transportation expenditures are projected to more than double from FY 2001-02 to FY 2008-09, increasing an average of about 10 percent a year. 13 Transportation spending remained relatively constant from FY 2001-02 through FY 2003-04, but jumped significantly over the past couple of years due to the infusion of Proposition 1B money and a lack of raids on transportation funds that had plagued previous budgets (see Figure 9). In the current economic climate, it is especially important that the government ensure that bond funds are spent wisely, and that the state undertakes only critical transportation and other infrastructure projects, eschewing unnecessary pork-barrel projects. 

California budget cuts obliterates STEM education, innovation, and prevents economic growth

Miranda ’12 [23 May 2012, Nannette Miranda, ABC News, “Governor wants to cut funding in school science,” http://abclocal.go.com/kgo/story?section=news/politics&id=8674570, AZhang]

Science and technology may stimulate the state's economy, but the governor wants to cut funding for a second science requirement in high school. The California finalists for Intel's Science Competition have developed truly amazing things; they began their projects in high school. The genetic test James Thomas of San Jose generated will be helpful. "I created a model that actually has 92 percent accuracy in predicting the on-set of alcoholism in individuals," said Thomas. The technology Jessica Richeri of Riverside developed will change the way we drive. "My research finds a way to avoid traffic jams in the future with an autonomous robotic vehicle," said Richeri. Supporters believe this illustrates how innovation can stimulate California's economy, that these kids are tomorrow's job creators, and it all begins with STEM: science, technology, education and math. But because of California's continued budget crisis, the governor proposes to cut the second year science requirement in high schools to save $245 million. For decades, schools have always gotten reimbursed by the state for teaching a second science class, but Gov. Jerry Brown wants to move away from state mandates because they're too expensive. He dropped by the science fair and said the cuts mean districts will have to find the money themselves to continue the program. "I personally went to the School Board and said this is a good requirement, but we want the locals to pick up that up. Otherwise, they charge us," said Brown. Critics say, though, after years of decreased state funding, schools can barely keep the lights on, let alone pay for science curriculum. "The problem is all of this is being done during a time when other states and other countries are boosting their science and technology education to make their students and their population more competitive in this global market," said Matt Gray from the California STEM Learning Network. The other problem is University of California and Cal State both require two years of science for admission. So if you're in a school where you can't take a second class, it'll be tough to get in. What are the options? "I go to Carnegie Mellon University," said Richeri. "I'm going to MIT this fall," said Thomas. Sounds like a California brain drain.

California’s global innovation economy is key to the world economy

Henton et al. 08— Project manager for the start-up of the Joint Venture: Silicon Valley Network, an innovative, results-oriented regional economic development alliance; consultant to the California Economic Strategy Panel, California’s first state economic strategy process linked to industry clusters and regions (Doug, “Global Economic Integration Monograph California Regional Economies Project”, California Economic Strategy Panel, October 2008, http://www.coecon.com/Reports/GLOBAL%20CONNECT/CAGlobalEcon.pdf)//Bwang
2 California: A Global Innovation Broker California is a central nexus in the global innovation network. Not only does the State’s multifaceted and innovative economy attract people, business and investment from around the world, through its innovation infrastructure, it connects widely diverse players and interests from around the world creating new value in the form of new ideas, new products, and new levels of collaboration. In the global innovation economy, ideas drive growth. The recipe for economic success continues to evolve as the economy evolves. Two centuries ago, success was about building the biggest, most efficient farm. One century ago, it was about building the most efficient factory. Today, economic success is about ideas. New ideas are born out of diversity and a flexible environment that facilitates new connections and the exchange of ideas. Regions that become the wellsprings of ideas drive innovation in the global marketplace.17 California’s role as a global innovation broker takes multiple forms. Three examples include the Bay Area Science & Innovation Consortium (BASIC), Global CONNECT, and California’s recent invitation to be the highlight of the 2009 CeBIT. • BASIC is dedicated to advancing the San Francisco Bay Area’s leadership in science, technology and innovation in the increasingly competitive national and international R&D environment. It is a collaboration of the region’s major research universities, national laboratories, independent research institutions, and R&D-driven business. It’s activities include developing regional and global innovation networks, supporting science-related projects, developing projects, connecting researchers and businesses, and educating the public. 18 • CONNECT San Diego was created two decades ago to bring together business and local leaders to transform the region from Navy town to high-tech center. The organization collaborates with local scientists, engineers, entrepreneurs and venture capitalists to commercialize technology and foster the growth of successful companies. Building on this success, Global CONNECT, associated with the University of California San Diego, was founded in 2003 to reach out around the world, linking innovative regions and supporting the development of their innovation systems.19 • CeBIT is the world’s largest technology trade show held annually in Hannover, Germany. Each year, a country is chosen as the official partner of CeBIT, and its information and communications technology businesses are highlighted. For the first time, a state will be the partner in 2009. California was chosen for its global leadership in technology and especially in environmental technology. 2.1 The Strength of California’s Global Connections and Flows As a central nexus in the global economy, California hosts huge volumes of traffic of people and goods from around the world. As a global innovation broker, the State (its regions, firms, institutions, etc.) brings these varied and vibrant pieces together in a way that produces new connections and forms and through which California creates and furthers a global innovation ecosystem. California’s ports handle 18% of total U.S. trade, and 12% of all U.S. exports originate in California. The state attracts talent from around the globe to work in its companies and study at its universities. The convergence of talent from around the world creates enduring connections between the State and other countries through individuals, companies, and universities. The discovery process is bringing growing numbers of researchers together from across borders as evidenced in co-patenting activity between Californians and non-U.S. residents. Foreign firms establish affiliates in California and the State’s firms open up shop abroad as well. Finally, venture capital investment flows both to and from California not only in the form of dollars but also expertise and networking. 2.1.1 California Industry Value Chains and Their Global Reach As part of the California Regional Economies Project, the California Economic Strategy Panel has produced a series of studies of key industry groupings across the State’s eight economic regions with the purpose of identifying areas of growth and opportunities for workforce development. These studies include Health Sciences & Services, The Food Chain, Manufacturing, Logistics and Infrastructure.20 (The studies were carried out separately at different points in time, so some overlap in employment numbers displayed does exist.) Over the recent period from 2001 to 2006, employment increased in Health Sciences & Services and dropped slightly in the manufacturing value chain. All industry value chains experienced growth in average annual earnings. These key California industry groups are globally connected, and it is a far more complex story than simply offshoring production to countries with low-cost labor. California’s firms have affiliates abroad, and foreign firms locate business affiliates in California. The United Kingdom is our strongest partner in this respect. By industry group the manufacturing value chain accounts by far for the largest number of both, California affiliates abroad and foreign-owned businesses in California. Making up the largest number of foreign affiliates in this group, 418 affiliates come from Japan. California’s firms in the manufacturing value chain have opened the most locations in China (367) followed by the United Kingdom (292), Canada (278), Germany (261), and Japan (226). In terms of global connectedness, Japan jumps out with 55 California locations in the Food Chain, Two thirds of German affiliates in California are in the manufacturing value chain. Other Industries consist primarily of accommodations, restaurants, finance, and insurance. California’s exports are growing. Exports are not just about making a product here and selling it to a consumer overseas. As a result of the global distribution of the production process, flows of intermediate goods such as materials and components as well as expertise crisscross the globe in container ships, cargo planes and first-class airline seats. California’s exports include complex production machinery, high-tech components to be assembled overseas into consumer products that will be sold around the world (e.g. the Ipod), and a very broad array of services including financial, legal, and business services. Service Exports Worldwide, service industries are growing relative to manufacturing. Compared to the U.S., California’s economy is more oriented to services than manufacturing. In terms of employment, service industries make up 81.2% in California and 80.7% in the U.S. In terms of total output, or gross domestic product (GDP), service industries make up 79.9% of the California economy and 75.9% of the U.S. economy (Figure 3). Relative to 1997, total output from services increased 44% in California and 36% in the U.S. (Figure 4). Export data for services is available only for the U.S. as a whole. State-level export data only exists for goods exports. Looking at trends in U.S. service exports can provide a rough approximation for California; however, given the fact that California’s economy is more service-intensive, this derivation very likely underestimates the State’s exports in services. Total U.S. exports valued $1.7 trillion in 2007, and the export of services represented 29%.21 Setting this percentage relative to U.S. GDP from service industries and multiplying by California GDP from service industries, produces an estimated value of $69.4 billion for California exports in services in 2007. Since 2002, the value of service exports have increased at a faster rate than goods exports in California, while the trends for each have been similar for the U.S. as a whole (Figure 5). Service exports consist of travel services, royalties and license fees, other transportation, and passenger fares and other private industry services. Including business, professional, and technical services, insurance services, and financial services, the segment of other private industry services has witnessed the strongest growth in export value since 2001 (Figure 6).

Sustaining economic competitiveness is vital to preventing military retrenchment – risks great power wars

Khalilzad, ’11 – Bush’s ambassador to Afghanistan, Iraq, and the UN and former director policy planning at the DOD (Zalmay, “The Economy and National Security”, National Review, 2-8-11, http://www.nationalreview.com/articles/259024/economy-and-national-security-zalmay-khalilzad)

Today, economic and fiscal trends pose the most severe long-term threat to the United States’ position as global leader. While the United States suffers from fiscal imbalances and low economic growth, the economies of rival powers are developing rapidly. The continuation of these two trends could lead to a shift from American primacy toward a multi-polar global system, leading in turn to increased geopolitical rivalry and even war among the great powers. The current recession is the result of a deep financial crisis, not a mere fluctuation in the business cycle. Recovery is likely to be protracted. The crisis was preceded by the buildup over two decades of enormous amounts of debt throughout the U.S. economy — ultimately totaling almost 350 percent of GDP — and the development of credit-fueled asset bubbles, particularly in the housing sector. When the bubbles burst, huge amounts of wealth were destroyed, and unemployment rose to over 10 percent. The decline of tax revenues and massive countercyclical spending put the U.S. government on an unsustainable fiscal path. Publicly held national debt rose from 38 to over 60 percent of GDP in three years. Without faster economic growth and actions to reduce deficits, publicly held national debt is projected to reach dangerous proportions. If interest rates were to rise significantly, annual interest payments — which already are larger than the defense budget — would crowd out other spending or require substantial tax increases that would undercut economic growth. Even worse, if unanticipated events trigger what economists call a “sudden stop” in credit markets for U.S. debt, the United States would be unable to roll over its outstanding obligations, precipitating a sovereign-debt crisis that would almost certainly compel a radical retrenchment of the United States internationally. Such scenarios would reshape the international order. It was the economic devastation of Britain and France during World War II, as well as the rise of other powers, that led both countries to relinquish their empires. In the late 1960s, British leaders concluded that they lacked the economic capacity to maintain a presence “east of Suez.” Soviet economic weakness, which crystallized under Gorbachev, contributed to their decisions to withdraw from Afghanistan, abandon Communist regimes in Eastern Europe, and allow the Soviet Union to fragment. If the U.S. debt problem goes critical, the United States would be compelled to retrench, reducing its military spending and shedding international commitments. We face this domestic challenge while other major powers are experiencing rapid economic growth. Even though countries such as China, India, and Brazil have profound political, social, demographic, and economic problems, their economies are growing faster than ours, and this could alter the global distribution of power. These trends could in the long term produce a multi-polar world. If U.S. policymakers fail to act and other powers continue to grow, it is not a question of whether but when a new international order will emerge. The closing of the gap between the United States and its rivals could intensify geopolitical competition among major powers, increase incentives for local powers to play major powers against one another, and undercut our will to preclude or respond to international crises because of the higher risk of escalation. The stakes are high. In modern history, the longest period of peace among the great powers has been the era of U.S. leadership. By contrast, multi-polar systems have been unstable, with their competitive dynamics resulting in frequent crises and major wars among the great powers. Failures of multi-polar international systems produced both world wars. American retrenchment could have devastating consequences. Without an American security blanket, regional powers could rearm in an attempt to balance against emerging threats. Under this scenario, there would be a heightened possibility of arms races, miscalculation, or other crises spiraling into all-out conflict. Alternatively, in seeking to accommodate the stronger powers, weaker powers may shift their geopolitical posture away from the United States. Either way, hostile states would be emboldened to make aggressive moves in their regions. As rival powers rise, Asia in particular is likely to emerge as a zone of great-power competition. Beijing’s economic rise has enabled a dramatic military buildup focused on acquisitions of naval, cruise, and ballistic missiles, long-range stealth aircraft, and anti-satellite capabilities. China’s strategic modernization is aimed, ultimately, at denying the United States access to the seas around China. Even as cooperative economic ties in the region have grown, China’s expansive territorial claims — and provocative statements and actions following crises in Korea and incidents at sea — have roiled its relations with South Korea, Japan, India, and Southeast Asian states. Still, the United States is the most significant barrier facing Chinese hegemony and aggression. Given the risks, the United States must focus on restoring its economic and fiscal condition while checking and managing the rise of potential adversarial regional powers such as China. While we face significant challenges, the U.S. economy still accounts for over 20 percent of the world’s GDP. American institutions — particularly those providing enforceable rule of law — set it apart from all the rising powers. Social cohesion underwrites political stability. U.S. demographic trends are healthier than those of any other developed country. A culture of innovation, excellent institutions of higher education, and a vital sector of small and medium-sized enterprises propel the U.S. economy in ways difficult to quantify. Historically, Americans have responded pragmatically, and sometimes through trial and error, to work our way through the kind of crisis that we face today. The policy question is how to enhance economic growth and employment while cutting discretionary spending in the near term and curbing the growth of entitlement spending in the out years. Republican members of Congress have outlined a plan. Several think tanks and commissions, including President Obama’s debt commission, have done so as well. Some consensus exists on measures to pare back the recent increases in domestic spending, restrain future growth in defense spending, and reform the tax code (by reducing tax expenditures while lowering individual and corporate rates). These are promising options. The key remaining question is whether the president and leaders of both parties on Capitol Hill have the will to act and the skill to fashion bipartisan solutions. Whether we take the needed actions is a choice, however difficult it might be. It is clearly within our capacity to put our economy on a better trajectory. In garnering political support for cutbacks, the president and members of Congress should point not only to the domestic consequences of inaction — but also to the geopolitical implications. As the United States gets its economic and fiscal house in order, it should take steps to prevent a flare-up in Asia. The United States can do so by signaling that its domestic challenges will not impede its intentions to check Chinese expansionism. This can be done in cost-efficient ways. While China’s economic rise enables its military modernization and international assertiveness, it also frightens rival powers. The Obama administration has wisely moved to strengthen relations with allies and potential partners in the region but more can be done. Some Chinese policies encourage other parties to join with the United States, and the U.S. should not let these opportunities pass. China’s military assertiveness should enable security cooperation with countries on China’s periphery — particularly Japan, India, and Vietnam — in ways that complicate Beijing’s strategic calculus. China’s mercantilist policies and currency manipulation — which harm developing states both in East Asia and elsewhere — should be used to fashion a coalition in favor of a more balanced trade system. Since Beijing’s over-the-top reaction to the awarding of the Nobel Peace Prize to a Chinese democracy activist alienated European leaders, highlighting human-rights questions would not only draw supporters from nearby countries but also embolden reformers within China. Since the end of the Cold War, a stable economic and financial condition at home has enabled America to have an expansive role in the world. Today we can no longer take this for granted. Unless we get our economic house in order, there is a risk that domestic stagnation in combination with the rise of rival powers will undermine our ability to deal with growing international problems. Regional hegemons in Asia could seize the moment, leading the world toward a new, dangerous era of multi-polarity.
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Education cuts will hurt the economy in the long run

Zimmerman et al, 9 – LA times staff writer (Martin, “California budget crisis could bring lasting economic harm,” LA Times, 5/23, http://articles.latimes.com/2009/may/23/business/fi-cal-econ23)//JS
Governors of Maryland, Massachusetts and Texas were stalking biotech firms in hopes of luring them to their states with promises of job-training funds, improved educational systems and other inducements, said DeVol, head of regional economics at the Milken Institute in Santa Monica. California's shortcomings, both real and perceived, "make it difficult not just to recruit new business but to keep what we have," he said. John Sedgwick, co-founder of Santa Clara solar-energy company Solaicx, agreed.

"When you think about the genesis of Silicon Valley, it really started from its superior educational base" at Stanford and UC Berkeley, said Sedgwick, whose company makes the building blocks for photovoltaic cells. "That indicates that you don't want to kill the goose that's laying the golden eggs."
California can’t afford state funded high-speed rail- 16 billion deficit

Heritage foundation 5/25 (Heritage Foundation op-ed against California high speed rail, http://urbanplacesandspaces.blogspot.com/2012/05/heritage-foundation-op-ed-against.html, Heritage foundation)//DG

The State of California is projected to have a $16 billion deficit this year (and she uses this number to imply that California is far more mismanaged than JPMorgan despite that firm's announcement of multi-billion dollar hedging losses, which is completely irrelevant to the article--I think Jamie Dimon would be in over his head managing a state government) which is the result of many reasons, some due to restrictions on the ability to tax, and others due, yes, to the disconnect between new economic realities and the conditions under which old program commitments and contracts were made--some things do need to change, to better fit reduced economic circumstances (a/k/a "you can't have your cake and eat it too" especially if you aren't willing to pay for the cake). But the investment in high speed rail will have a multi-decade payback, and whether or not California makes this investment, it won't have any impact on the state's current account projected deficit for FY13--the high speed rail project will be funded in part by bond money and in part by federal funds.
California can’t fund high speed rail, budget cuts ensure failure

Elkin 4/20/2012 (Larry K. Elkin, Staff writer for Business Insider, California's Train To Nowhere, Business Insider, http://articles.businessinsider.com/2012-04-20/politics/31371769_1_high-speed-rail-northern-california-hearst-castle) //DG

Even the most fervent advocates of high-speed rail have trouble justifying the California plan at nearly $100 billion, and California has no shortage of high-speed rail advocates. Yet they did not abandon their dream thanks to its higher price tag. They just cut the price tag. The California High-Speed Rail Authority recently scaled back the estimated cost to $68.4 billion by revising the plan to use existing tracks near the urban centers. The trade-off is that this so-called “blended approach” would require running fewer trains at slower speeds. Spend a little less money – though still a huge sum for a nearly broke state – on “high speed” rail service, and get less speed and less service. Running fewer and slower trains is not the only compromise in the latest plan to hold down the project’s price tag. At least initially, the new plan would also mean that passengers traveling between Los Angeles and San Francisco would have to change trains en route, which is not typically a feature of “high speed” service. Critics have argued that, with these modifications, the project may no longer satisfy the requirements set out by the original voter-approved proposition. The proposed changes would also eliminate the already small chance that the train line would actually serve any real purpose. 

Cutting public higher education funding creates a massive brain drain from California

Matthews, May 7 [7 May 2012, Joe Matthews, NBC Los Angeles, “California's College Applicant Brain Drain,” http://www.nbclosangeles.com/blogs/prop-zero/California-Higher-Education-State-University-Oregon-Arizona-150453575.html, AZhang]

But there's been less attention to another trend: the rising number of Californians leaving the state to attend university. Now comes the Sacramento Bee with numbers showing the extent of this brain drain out of California: Boise State saw its freshmen enrollment from California rise tenfold during the last decade. Arizona State doubled its enrollment of freshmen from California. The University of Oregon has quadrupled it, with freshman enrollment from California growing from 280 in 2000 to 1,100 in 2010. This is terrific news for schools such as Arizona State (where I'm a fellow at a new think tank called the Center for Social Cohesion). But it is bad news for California -- which needs to produce more college graduates (1 million more by 2025, according to one estimate) simply to meet the needs of its existing employers. Caifornia students who leave the state for university are less likely to come back and live and work here. It also represents a historic, and costly, reversal for California. This state's success was built in large part on funding free or cheap, high-quality public higher education that drew talented people to the state. That was a bargain for California, because it got productive college graduates whose K-12 educations had been funded by taxpayers elsewhere. With this brain drain, California is funding more students in K-12 who will go off to be productive elsewhere. It's a reminder why cutting support for public higher education is a self-destructive policy for this state.
California budget cuts creates a university brain drain

Gordon ’11 [29 June 2011, Larry Gordon, Los Angeles Times, “UC fears talent loss to deeper pockets,” http://articles.latimes.com/2011/jun/29/local/la-me-brain-drain-20110629, AZhang] 

UC San Diego faced a losing battle recently when it tried to hang on to three star scientists being wooed by Rice University for cutting-edge cancer research. The recruiting package from the private Houston university included 40% pay raises, new labs and a healthy flow of research money from a Texas state bond fund. Another factor, unrelated to Rice, helped close the deal: The professors' sense that declining state funding for the University of California makes it a good time to pack their bags. "What's happening now is that the UC and most of the public schools are getting in a much weaker position to play this game," said physicist Jose Onuchic, who has taught at UC San Diego for 22 years but will head to Texas next month, along with fellow physicist Herbert Levine and biochemist Peter Wolynes. The imminent departures of the three — all members of the prestigious National Academy of Sciences — has unsettled leaders of the UC system. Officials say a worsening UC budget picture is emboldening other schools, particularly top private institutions, to recruit UC faculty and may prompt other professors to leave. "It's like piranha. They sense blood in the water," Gene Lucas, UC Santa Barbara's executive vice chancellor said of the recruiting institutions, which increasingly include overseas universities. UC officials say that, so far, they have managed to fend off most raids in a system that employs about 18,000 faculty members. But matching the growing number of outside offers comes at a cost, using funds that could help fill vacancies and hire additional professors. And when they don't succeed, grant money often moves with the departing researcher, along with a dose of academic prestige. Daniel Simmons, a UC Davis law professor who is chairman of the UC system's Academic Senate, called Rice's success in recruiting the San Diego trio "a stunning example of where we are losing" and said the numbers of such departures may increase. UC Davis, for example, saw the number of firm outside offers to faculty double to 61 this year from last, and its retention rate drop from 90% to 72% as it lost professors to such universities as Brown, New York University, Penn State and Rice, according to Barbara Horwitz, vice provost for academic affairs. Those schools are pursuing established experts at UC in part "because there is so much uncertainty in the state," she said. At UC Santa Barbara, the number of recruitment attempts rose 15% this year to about two dozen, according to Lucas. UC Santa Barbara tries to match the offers as much as possible, but could not compete with two packages from a Swiss university that doubled the salaries of professors in science and engineering. Others on campus said it was the elite Swiss Federal Institute of Technology Zurich. Last year, about 75% of UC faculty who received firm offers from other schools were persuaded to stay, about the same as in recent years, according to Lawrence H. Pitts, the UC system's provost and executive vice president for academic affairs. This year's figures were not yet available, but Pitts said he did not expect much change. However, he and other UC leaders are concerned about the university's ability to keep top talent in a tough budget climate. "The chance of having more recruiting and retention problems in a year is entirely possible," Pitts said. "We are all worried about it." A recent report to the UC regents showed a troubling trend. Of tenured professors hired in 2000-01, 28 had left UC eight years later, compared with 19 hired the previous year, the study said. The most common destinations were Stanford, NYU, USC, Columbia and Harvard — private schools that tend to pay more — and the University of Michigan, a top public university. The rise in departures of tenured professors "is of particular concern because these are high-quality faculty in whom UC has made a substantial investment," the authors wrote. In addition, new faculty hires dropped from 607 in 2008-09 to 379 last year, the most recent figures available. 
California budget cuts obliterates STEM education, innovation, and prevents economic growth

Miranda ’12 [23 May 2012, Nannette Miranda, ABC News, “Governor wants to cut funding in school science,” http://abclocal.go.com/kgo/story?section=news/politics&id=8674570, AZhang]

Science and technology may stimulate the state's economy, but the governor wants to cut funding for a second science requirement in high school. The California finalists for Intel's Science Competition have developed truly amazing things; they began their projects in high school. The genetic test James Thomas of San Jose generated will be helpful. "I created a model that actually has 92 percent accuracy in predicting the on-set of alcoholism in individuals," said Thomas. The technology Jessica Richeri of Riverside developed will change the way we drive. "My research finds a way to avoid traffic jams in the future with an autonomous robotic vehicle," said Richeri. Supporters believe this illustrates how innovation can stimulate California's economy, that these kids are tomorrow's job creators, and it all begins with STEM: science, technology, education and math. But because of California's continued budget crisis, the governor proposes to cut the second year science requirement in high schools to save $245 million. For decades, schools have always gotten reimbursed by the state for teaching a second science class, but Gov. Jerry Brown wants to move away from state mandates because they're too expensive. He dropped by the science fair and said the cuts mean districts will have to find the money themselves to continue the program. "I personally went to the School Board and said this is a good requirement, but we want the locals to pick up that up. Otherwise, they charge us," said Brown. Critics say, though, after years of decreased state funding, schools can barely keep the lights on, let alone pay for science curriculum. "The problem is all of this is being done during a time when other states and other countries are boosting their science and technology education to make their students and their population more competitive in this global market," said Matt Gray from the California STEM Learning Network. The other problem is University of California and Cal State both require two years of science for admission. So if you're in a school where you can't take a second class, it'll be tough to get in. What are the options? "I go to Carnegie Mellon University," said Richeri. "I'm going to MIT this fall," said Thomas. Sounds like a California brain drain.
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That’s key to economic competitiveness and a skilled labor force

Pillis and Pillis ’06 [L.G. de Pillis, Professor of Life Sciences and Professor of Mathematics, Harvey Mudd College, Ph.D. Mathematics, UCLA. Minor in Economics, UCS,  E.G. de Pillis, Professor of Business, University of Hawaii, “The Long-Term Impact of University Budget Cuts: A Mathematical Model,” 12 March 2006, Elsevier Reprint, pp. 5-8, online, AZhang]

Not only is education in general beneficial to regional development, but ter- tiary education in particular has been found to be an important driver of eco- nomic growth. Public investment in university-level education and research has been shown consistently to pay dividends in economic growth and en- hanced productivity [27,28,29]. University-level education has been found to be more significant in this regard than primary or secondary education, as was found in a recent analysis of 81 countries: in every regression specification where both secondary and tertiary education were used, tertiary education 5 was more significant than secondary education. The author concluded, “In policy terms our results suggest that tertiary education deserves more atten- tion than has previously been the case” [17, p. 354]. The social benefit rate of return to higher education has been estimated empirically at 12 percent (private) and 9 percent (social) for an advanced economy [30, p. 87]. Similar research in the Netherlands also shows positive, albeit slightly lower figures, with a private rate of return of 5.6 to 7.3 percent for university graduates [31]. Completing a bachelor’s degree in Australia yields a private rate of return of 9.6 percent for males and 12.6 percent for females [32]. Social rates of return as high as 15 percent have been found in Australia [33] and New Zealand [34]. One can argue that the high rates of return to tertiary education can be accounted for by selection bias: the most able citizens of a region are chosen to receive a college degree, and their activities would have benefited the economic life of the region with or without a college education. In studies that have attempted to investigate this possibility, the effects of selection bias have been shown to be small. Research on selection bias has used various methods such as path analysis to account for interaction effects [35] and identical twin data [36,37]. Miller, Mulvey, and Martin [37] conclude that both their work and that of Ashenfelter and Krueger [36] indicate “little evidence of upward bias in the typical OLS [ordinary least squares] estimate of returns to education” [37, p. 597]. 2.3 Mechanism by which University-Level Education Benefits the Economy To date, no comprehensive structural model links social institutions and eco- nomic growth [23], but individual studies indicate that the presence of an active, effective university benefits the community in several ways. 2.3.1 Enlarging the Supply of Human Capital Human capital is “one of the major factors of enhancing growth” [17, p. 352], [38]. The human capital model holds that educational institutions provide students with skills and knowledge that have value. Students sacrifice time 6 and current income in order to obtain greater rewards in the future [39,13]. In the narrowest interpretation of this model, the knowledge and skills ac- quired in a formal education bring about higher earnings. This definition is straightforward to work with because earnings are quantifiable, but the ben- efits of education can extend further. A capacity to appreciate literature, for example, can enhance the quality of life in a nonmonetary way [22]. Consistent with the broader interpretation of human capital theory, there is evidence that education confers other nonmonetary benefits as well. More educated individuals have better health knowledge and better health status, even after controlling for such variables as family income [40,41]. Other cited benefits include transmission of cultural values [42], more intelligent voting behavior [43], and reduced predisposition to criminal behavior [44]. Universi- ties not only produce knowledge but also add an “attractiveness value” to the region and confer both short-term and long-term benefits by virtue of hiring staff immediately and educating students who will enjoy higher earnings later [29, p. 1568]. The presence of skilled, trained workers, such as university graduates, appears to raise regional productivity overall. The presence of a university increases productivity overall by raising the level of technology that is used [45,29]. An individual worker tends to be more productive when working in an environ- ment peopled by other highly skilled workers than when working in a low-skill environment [46]. 2.3.2 Fostering Specific Skills, Technical Knowledge, and Commercially Vi- able Research Universities impart technical skills, work habits, and certain social skills. The research that takes place at a university can encourage investments in a region, which then drive economic growth [17,7,47]. In Sweden, regional production has been found to be a function of regional R&D capacity and the number of full professors [48]. In the United States, universities have been found to promote regional growth specifically through electronics, engineering, and in- strument industries [49]. 7 By socializing students into accepted business norms, a college education may strengthen social ties and enable social and financial transactions to proceed smoothly [50,51]. Students learn to maximize the use of their intellectual abil- ities, allowing them to be innovative and creative in business [17,46]. The university can interact with the region in various ways, including “via graduates employed by private firms, reported research results and various kinds of consultancy” [7, p. 184]. 2.3.3 Promoting Economic Activity Universities have been likened to “a business complex, running specialized research centres and even hospitals, housing and residential accommodation, sports, catering and cultural facilities and sometimes associated with commer- cial ventures like a science or business park” [29, p. 1565]. A large university can occupy thousands of workers and millions of dollars. Simply because of their size and presence, universities are bound to have some positive effect on economic development [29]. The presence of local and out-of-state students further enhances the university’s economic impact [52].
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<Insert CP/State spending unpopular in California congress>

Jerry Brown’s political capital is key to California irrigation and water supply

Walters ’12 [15 Jan 2012, Dan Walters, San Luis Obispo, The Tribune, “Dan Walters: Jerry Brown knows California water debate is tricky business,” http://www.sanluisobispo.com/2012/01/15/1908002/dan-walters-jerry-brown-knows.html, AZhang]

Jerry Brown spent months and much political capital three decades ago to persuade the Legislature to authorize construction of a "peripheral canal" that would complete the immense statewide water project that his father had begun. Brown and state Sen. Ruben Ayala – who died this month – cajoled, twisted arms and bought (with local pork barrel projects, such as new office buildings) enough votes to finally win legislative approval. But then a strange-bedfellows alliance of big San Joaquin Valley farmers and environmental groups sponsored a referendum on the project and persuaded voters to block it in 1982, just before Brown ended his first gubernatorial stint. That rejection paralyzed water policy for decades, as the state's population increased by 50 percent, but then-Gov. Arnold Schwarzenegger jump-started it with a very complicated new policy apparatus, coupled with an $11.2 billion bond issue now scheduled for the November ballot. Brown is back in the governorship and has elevated water – refining what Schwarzenegger wrought, especially the bond issue – to his second highest priority, just under balancing the state budget. "The water bond is challenging," Brown said recently. "It's a big boulder to push down the road." Indeed it is. And the greatest challenge for Brown and legislators would be to make some changes in the bond issue to enhance its chances of passage without reopening the entire water issue and, in effect, going back to square one. Brown still wants the peripheral canal, or something like it, as the centerpiece, transporting Sacramento River water around (or under, via tunnel) the Sacramento-San Joaquin Delta to the head of the California Aqueduct near Tracy. He and other advocates contend that it would be the best approach to water supply reliability and the Delta's water quality and habitat problems. However, what's now called an "alternative conveyance" still has steadfast opposition, especially in and around the Delta and among environmental groups, and any reopening of the issue could give them a new avenue to block the project. Brown must weigh that against the possibility, or even probability, that the water bond will be rejected unless it is slenderized and stripped of its pork that has little or nothing to do with improving water supplies or Delta improvement.

Irrigation is key to agriculture and economic output

Campbell ’11 [27 April 2011, Kate Campbell, AgAlert the weekly newspaper for California Agriculture, “Water shortages lead to record farmland losses,” http://www.agalert.com/story/?id=2047, AZhang]

Even during a recession that slowed urbanization, the number of irrigated acres farmed in California dropped by a record amount—and analysts said water shortages had a lot to do with the decrease. A new, two-year report from the state Department of Conservation shows that between 2006 and 2008, irrigated farmland in California decreased by a record amount: 317 square miles, or more than 203,000 acres. The department manages two voluntary agricultural land conservation programs, the Williamson Act and the California Farmland Conservancy Program, and closely tracks agricultural land use. The latest report, released last week, shows a slowdown from the record urbanization pace seen in the state during recent years. Even so, a record amount of irrigated farmland was idled, urbanized, or otherwise reclassified—30 percent more than the total farmland taken out of food production between 2004 and 2006. The report noted a decline of almost 100,000 acres of the highest-quality agricultural soils, known as prime farmland—also a record loss. Land idling was particularly noteworthy in the southern San Joaquin Valley: Five of the region's eight counties saw at least 10,000 acres idled. More than 56,000 acres were idled in Fresno County alone. "Most of that was related to water—either to drought conditions or to high salinity," said Molly Penberth, manager of the department's Farmland Mapping and Monitoring Program. "Because irrigation ceased on thousands of those acres, most of that land was reclassified to, for example, grazing land." "This report shows again that without water, farmers can't farm," California Farm Bureau Federation President Paul Wenger said. "It's always disturbing to see productive farmland forced out of production, and these figures underline the toll from water shortages caused by drought, regulations and court decisions." Wenger noted that fallowing of farmland results in lost jobs, lower tax revenues and greater reliance on government support for hard-hit communities. 

The collapse of U.S. agricultural competitiveness turns every impact and makes extinction inevitable

Lugar, 4 – U.S. Senator – Indiana, (Richard, “Plant Power” Our Planet v. 14 n. 3, http://www.unep.org/OurPlanet/imgversn/143/lugar.html

In a world confronted by global terrorism, turmoil in the Middle East, burgeoning nuclear threats and other crises, it is easy to lose sight of the long-range challenges. But we do so at our peril. One of the most daunting of them is meeting the world’s need for food and energy in this century. At stake is not only preventing starvation and saving the environment, but also world peace and security. History tells us that states may go to war over access to resources, and that poverty and famine have often bred fanaticism and terrorism. Working to feed the world will minimize factors that contribute to global instability and the proliferation of weapons of mass destruction. With the world population expected to grow from 6 billion people today to 9 billion by mid-century, the demand for affordable food will increase well beyond current international production levels. People in rapidly developing nations will have the means greatly to improve their standard of living and caloric intake. Inevitably, that means eating more meat. This will raise demand for feed grain at the same time that the growing world population will need vastly more basic food to eat. Complicating a solution to this problem is a dynamic that must be better understood in the West: developing countries often use limited arable land to expand cities to house their growing populations. As good land disappears, people destroy timber resources and even rainforests as they try to create more arable land to feed themselves. The long-term environmental consequences could be disastrous for the entire globe. Productivity revolution To meet the expected demand for food over the next 50 years, we in the United States will have to grow roughly three times more food on the land we have. That’s a tall order. My farm in Marion County, Indiana, for example, yields on average 8.3 to 8.6 tonnes of corn per hectare – typical for a farm in central Indiana. To triple our production by 2050, we will have to produce an annual average of 25 tonnes per hectare. Can we possibly boost output that much? Well, it’s been done before. Advances in the use of fertilizer and water, improved machinery and better tilling techniques combined to generate a threefold increase in yields since 1935 – on our farm back then, my dad produced 2.8 to 3 tonnes per hectare. Much US agriculture has seen similar increases. But of course there is no guarantee that we can achieve those results again. Given the urgency of expanding food production to meet world demand, we must invest much more in scientific research and target that money toward projects that promise to have significant national and global impact. For the United States, that will mean a major shift in the way we conduct and fund agricultural science. Fundamental research will generate the innovations that will be necessary to feed the world. The United States can take a leading position in a productivity revolution. And our success at increasing food production may play a decisive humanitarian role in the survival of billions of people and the health of our planet.

***HSR DA***

**Trade-Off
--1NC
Better Uniqueness

California funding for other transportation trades off with HSR
Walter ’11 [9 November 2011, Dan Walters, San Francisco Examiner, “Fix the transportation system before considering bullet train,” http://www.sfexaminer.com/opinion/op-eds/2011/11/fix-transportation-system-considering-bullet-train, AZhang]

Bullet-train cheerleaders claim that building it will negate the need to spend $170 billion on highway and airport expansion. The CTC report says that even if we have a bullet train, we need to spend three times that much over the next 10 years on transportation but can count on less than half from current revenue and capital sources, leaving a net gap that approaches $300 billion. "California must meet the challenge of its decaying infrastructure with a large increase in capital investments by all levels of government, as well as resources from the private sector," according to the CTC’s report to the governor and the Legislature. "Failing to adequately invest in the restoration will lead to further decay and a deterioration of service from which it may take many years to recover. Allowing this to happen would obviously make California a less attractive destination. The future of the state’s economy and our quality of life depend on a transportation system that is safe and reliable, and which moves people and goods efficiently." This is serious stuff, and it should top the political agenda. And it isn’t any secret, since state and local officials have been warning for years that the state’s once-vaunted transportation infrastructure is deteriorating. We have the nation’s most congested roadways and, according to the Federal Highway Administration, the nation’s second-worst pavement conditions. Over the last three decades, the state’s population has increased by slightly over 50 percent, but vehicular travel — much of it pavement-crushing trucks — has doubled. The warnings have been largely ignored because maintenance and rehabilitation don’t have the sex appeal of high-profile projects at which politicians can cut ribbons and pose for the cameras, and because fixing transportation would probably mean tax increases, such as a boost in the long-stagnant gas tax. Before we spend billions on a 200 mph bullet train, however, it is important to ensure that the highways, streets and other facilities upon which we depend for basic transportation each day are adequately maintained and enhanced.
HSR key to California economy

Ball and Cush, 6/25 (Andy and David, CEO of Webcor Builders, CEO of Virgin America, featured in the Mercury News, “California can't afford not to build high-speed rail”, 06/25/2012 03:27:07 PM, http://www.mercurynews.com/opinion/ci_20935693/andy-ball-and-david-cush-california-cant-afford, jld)

In the midst of the debate surrounding high-speed rail, the project remains a top priority to a diverse set of business, labor, civic, transportation and community organizations throughout California. High-speed rail development is an essential component of a forward-looking economic agenda that will immediately bolster California's job outlook and improve our economy in the long-term. Initial high-speed rail investments in the Central Valley, as well as in the Bay Area, will immediately create thousands of jobs and spur growth in businesses that directly and indirectly support the project. In addition to the 100,000 job-years generated by the Central Valley project, high-speed rail investments in Caltrain electrification will result in almost 9,600 direct construction job-years -- a "job-year" being one job lasting for a year -- at a time when we need them most. In addition, the economic benefits from improved rail service between the two economic powerhouses of San Francisco and Silicon Valley are invaluable to our regional economy. The big obstacle -- and it is a legitimate one -- is the state's economic outlook. How can we undertake a project like this in the current economy? As the country experienced during the Great Depression, real investment in infrastructure helped put people back to work and built a lasting foundation for the economy to grow on. High-speed rail is a tangible project that will spur job growth, improve the lives of millions of Californians and help create a transport infrastructure for the state that supports the 21st century economy. Starting the high-speed rail project will also generate jobs and material sales, which in turn result in more income and sales tax revenues flowing to the state during construction to improve the near-term budget situation. Delaying or canceling high-speed rail would make the budget situation worse, not better, even without taking into account the cost of alternative transportation like highway and airport expansion -- or the cost of inaction such as increased traffic, lost productivity and the environmental impacts of the current system. Beyond the near-term benefits related to jobs and the budget, we can't lose sight of the bigger picture: a strong transportation system that connects our families, our regional economies, our businesses and our workers so that we can realize our full economic potential. Decades ago, businesses came to California in significant part because of the world-class infrastructure. Today, the outmoded system impedes our global competitiveness and makes recovery more difficult. High-speed rail is a critical part of the solution to our overtaxed transportation systems. For the Bay Area, canceling high-speed rail would also mean canceling critical Caltrain upgrades. This is unacceptable to Silicon Valley businesses. The Silicon Valley Leadership Group is among those that believes the new high-speed rail business plan contains an intelligent strategy of early investments in critical urban rail systems -- doing more for less. To forgo the investments in Caltrain could lead to a regional transportation crisis at time when the economy is just starting to take off again and demand for Caltrain is soaring. 

California key to US economy

Williams 9 (Juliet, “California's Ailing Economy Could Prolong US Recession”, Huffington Post, http://www.huffingtonpost.com/2009/06/29/californias-ailing-econom_n_222616.html)//KR 

Virtually all states are suffering in the recession, some worse than California. But none has the economic horsepower of the world's eighth-largest economy, home to one in eight Americans. California accounts for 12 percent of the nation's gross domestic product and the largest share of retail sales of any state. It also sends far more in tax revenue to the federal government than it receives _ giving a dollar for every 80 cents it gets back _ which means Californians are keeping social programs afloat across the country. While the deficit only affects the state, California's deepening economic malaise could make it harder for the entire nation's economy to recover. When the state stumbles, its sheer size _ 38.3 million people _ creates fallout for businesses from Texas to Michigan. "California is the key catalyst for U.S. retail sales, and if California falls further you will see the U.S. economy suffer significantly," said retail consultant Burt P. Flickinger, managing director of Strategic Resource Group. He warned of more bankruptcies of national retail chains and brand suppliers.

AT: HSR no solve

The new HSR plan is cheaper and addresses previous criticism

Christie,  4/2 - News service correspondent for Reuters covering the finances of Western U.S. states and their local governments (Jim, “Plan cuts California high-speed rail plan cost,” Reuters, 2012, http://news.yahoo.com/plan-cuts-california-high-speed-rail-plan-cost-010301437.html)//JS
California officials on Monday unveiled a major overhaul of a controversial plan to build a high-speed rail system in the state, slashing the cost by some $30 billion, to $68.4 billion, and addressing other criticisms of the massive project. The new plan must now receive a final blessing from the California High Speed Rail Authority before going to the state legislature, which has to approve the release of the first chunk of the nearly $10 billion in rail bond funds voters approved in 2008. The state must greenlight the spending and sell the first of the bonds to obtain $3.3 billion in federal matching funds and start construction in the fall as planned. 
  -- Ux

HSR coming up for contentious vote soon- now key

Huffington Post, 7/1 (JUDY LIN, Associated Press, “California Bullet Train Vote: High-Speed Rail Faces Contentious Decision”, 07/01/2012, http://www.huffingtonpost.com/2012/07/01/california-bullet-train-vote_n_1641308.html, jld)

SACRAMENTO, Calif. (AP) -- Gov. Jerry Brown's ambitious plan to start building the nation's first dedicated high-speed rail line is set for a pivotal vote by the Legislature this week with some state lawmakers still skeptical about spending billions in the Central Valley. The Democratic governor is pushing lawmakers to authorize $2.7 billion in voter-approved state bonds for construction on the first 130-mile stretch of high-speed rail from Madera to Bakersfield. Brown has made the massive infrastructure project one of his priorities for the year and says the state has to act fast in order to capture billions of dollars in additional federal support. "Suck it in," Brown told an audience gathered last month for the 75th anniversary of the Golden Gate Bridge. "We got to build, we got to do it right." While Democratic leaders who control both houses of the Legislature support the bullet train, they concede that a legislative vote to authorize state bonds faces a tight vote, particularly in the Senate. Because Republicans oppose the project, at least 21 Democratic senators are needed to pass legislation on a simple majority vote. 
Governor Brown has moved to solve HSR problems and now is key to secure federal funding

San Francisco Chronicle, 7/2 (“Revamped bullet train plan deserves green light”, Monday, July 2, 2012, http://www.sfgate.com/opinion/editorials/article/Revamped-bullet-train-plan-deserves-green-light-3680222.php, jld)

California's dream of a bullet train has changed significantly, leading to cost cuts, a management changeover and a scaled-back vision of its operations. But it still remains a needed and essential part of the state's future. That's why it is essential that the Legislature end the delays and hand-wringing and vote this week. At issue is a $6 billion down payment on the $68 billion project, which could send trains whizzing at over 200 mph between San Francisco and Los Angeles by 2029. To be sure, there are doubts. A $9 billion bond measure passed in 2008 put the price tag at $42 billion, a figure that soared to $98 billion. But Gov. Jerry Brown has moved decisively to rein in the problem, first by appointing new leadership to the rail authority and then supporting a reworked blueprint that lowered the predicted cost to its present level. Along with this firm action is an additional test. The Legislature must approve spending $3 billion of the bond money in order to obtain another $3 billion in federal money. The two sums will pay for construction of 130 miles of track between Madera and Bakersfield. This stretch is parodied as a train to nowhere, but it's nothing of the sort. It's the start of a huge investment in California's future and the jobs, benefits and sound planning that will benefit the state for decades. This is no time to give up, and Brown is pulling out the stops. He and Senate leader Darrell Steinberg are bundling a batch of transit projects with high-speed rail, a tactic designed to make it harder for wobbly Democrats in the Senate to turn down the deal. Sacramento shouldn't lose sight of the importance of the moment. A visionary project, launched in hard times, shows California's confidence in itself. This is a chance to think for the long term and future generations. It shouldn't be delayed any longer.
  --Impact Modules

        -Ag
HSR solves agriculture

Cohen, 4/2 – Executive Director and cofounder of TransForm, a non-profit advocating of public transportation with awards from senators, environmental agencies, non-profit committees and more (Stuart, “Moving Ahead with High Speed Rail,” TransForm, 4/2/12, http://transformca.org/files/moving_ahead_with_high_speed_rail_june_13_2012_2.pdf)//JS
The implications of a future with HSR for the transportation system extends far beyond what new transportation infrastructure will be built. The implications of continued investment in a highway/runway‐based system have potentially much greater significance for land use and the environment in terms of encouraging sprawl. We know from experience that highway and airport investments don’t typically lead to walkable mixed‐used developed focused in city centers, rather the opposite is true. Current trends indicate a continual loss of land to sprawl, much of it farmland loss and some of it sensitive habitat. According to the American Farmland Trust report Paving Paradise, starting in 2004, over 2,000,000 acres of land will be lost to urbanization (sprawl, highway expansions, etc.) in has current projects and future costs. California by 2050, with a large percentage of that being agriculture land or high‐quality farmland. Some land will surely be sensitive habitat as well. While HSR would cause some direct farmland loss – around 5,000 acres according to Authority environmental documents24 – by catalyzing land‐use change and revitalizing cities and corridors leading to them, it may make it more feasible for the cities in the Valley to have thriving downtown focused economies and great places that more people will want to live in. Ideally this takes the pressure off of constant farm and open space development. Additionally, the environmental mitigation programs being undertaken will be set aside, possibly resulting in significantly more acreage preserved than is lost. While the landmark legislation SB 375 (see TransForm fact sheet) will likely lead to some improvement in land‐use and transportation planning, the new law does not directly prohibit or stop sprawl. Rather it creates a strong framework to plan and provide incentives to encourage sustainable land use patterns and transportation investments. However, absent major investments in supporting alternative transportation, implementing SB 375 may be difficult.
        -Enviro
HSR helps the environment
Randolph, 8 - JD from the Georgetown University Law Center, Ph.D. from the Fletcher School of Law and Diplomacy, B.S.F.S. from Georgetown’s School of Foreign Service, studied at the London School of Economics, president of the Bay Area Council Economic Institute (Sean, “California High-speed Rail: Economic Benefits and Impacts in the Sa Francisco Bay Area,” Bay Area Council Economic Institute report, October,  http://www.bayareaeconomy.org/media/files/pdf/CaliforniaHigh-SpeedRailOct2008Web.pdf)//JS
The proposed high-speed rail system is projected to have as many as 95 million annual riders— passengers who would otherwise be driving cars or flying. Implementing high-speed rail will therefore reduce total automobile-generated air pollutants in the region and the state. The diversion of travelers to high-speed rail will lead to a 5 percent reduction in vehicle miles traveled (VMT) statewide, and a 7–12 percent reduction in the Bay Area and the Central Valley. A mode shift from cars to rail will therefore yield significant environmental benefits in terms of both energy use (by reducing the amount of energy used for transportation) and CO2 reduction. Analysis produced by the European train system Eurostar finds that a trip on a high-speed train between London and Paris generates one-tenth the carbon dioxide produced on an equivalent flight. High speed trains use approximately one-third the energy of travel by

plane, and one-fifth the energy of travel by car. As shown in the table on the preceding page, a high-speed rail trip from San Francisco to Los Angeles will save 324 pounds of CO2 over the same trip by car; the same trip from San Jose will generate 288 pounds less of CO2. Overall, high-speed rail is projected to reduce CO2 emissions in California by 12 billion pounds per year by 2030.

       -Competitiveness
HSR increases competitiveness

Randolph, 8 - JD from the Georgetown University Law Center, Ph.D. from the Fletcher School of Law and Diplomacy, B.S.F.S. from Georgetown’s School of Foreign Service, studied at the London School of Economics, president of the Bay Area Council Economic Institute (Sean, “California High-speed Rail: Economic Benefits and Impacts in the Sa Francisco Bay Area,” Bay Area Council Economic Institute report, October,  http://www.bayareaeconomy.org/media/files/pdf/CaliforniaHigh-SpeedRailOct2008Web.pdf)//JS
World-class infrastructure is required to support world-class economies. Innovative, world-class companies and their employees are increasingly likely to locate and cluster in nations, states, regions and cities with a diverse and educated workforce, high quality of life, and world-class infrastructure. Experience in places such as Western Europe, Japan and now China suggests that fast rail service is becoming a key component of the infrastructure of competitive 21st century economies. High-speed trains are currently operating in France, the United Kingdom, Spain, Italy, Belgium, the Netherlands, Taiwan and Japan, and are being planned for China. Though difficult to quantify, as the world’s eighth largest economy, California’s global competitiveness will be enhanced by the more efficient integration of California’s markets, business networks and workforce that high-speed rail will offer. From each of the above perspectives, but particularly from the perspectives of workforce access and business location, the improved efficiency and lower costs afforded by high-speed rail can be expected to increase the competitiveness of Bay Area and other California companies relative to businesses outside California. By linking Bay Area companies more effectively with potential manufacturing sites in the Central Valley, high-speed rail also offers the possibility that California and the Bay Area can retain well-paid jobs and manufacturing activity that otherwise may leave the state.

       -Tourism
HSR increases tourism

Randolph, 8 - JD from the Georgetown University Law Center, Ph.D. from the Fletcher School of Law and Diplomacy, B.S.F.S. from Georgetown’s School of Foreign Service, studied at the London School of Economics, president of the Bay Area Council Economic Institute (Sean, “California High-speed Rail: Economic Benefits and Impacts in the Sa Francisco Bay Area,” Bay Area Council Economic Institute report, October,  http://www.bayareaeconomy.org/media/files/pdf/CaliforniaHigh-SpeedRailOct2008Web.pdf)//JS
San Francisco can expect to benefit from additional tourism generated by more efficient access to Southern California markets. This will directly support activity in the hospitality, restaurant, retail and entertainment sectors, as well as museums and other cultural institutions. A high-speed rail terminus at San Francisco’s Transbay Terminal will deliver passengers within walking distance of 30,000 hotel rooms, convention facilities and other tourist destinations. To the extent that they offer attractive cultural amenities, other cities such as San Jose can also expect to benefit from an increased visitor flow from outside the region. The convenience of high-speed rail will put Northern California travel destinations within comfortable reach of both Central Valley and Southern California population centers for day trips as well as longer stays. High-speed rail can also be expected to generate additional visits by foreign travelers, many of whom are accustomed to traveling by train and would find including both Northern and Southern California destinations in a single California trip more attractive. The greater feasibility of a single California vacation encompassing both north and south may also induce tourists to lengthen their visits, with added benefits for the hotel and restaurant sectors.

       -Congestion
HSR solves congestion 

Randolph, 8 - JD from the Georgetown University Law Center, Ph.D. from the Fletcher School of Law and Diplomacy, B.S.F.S. from Georgetown’s School of Foreign Service, studied at the London School of Economics, president of the Bay Area Council Economic Institute (Sean, “California High-speed Rail: Economic Benefits and Impacts in the Sa Francisco Bay Area,” Bay Area Council Economic Institute report, October, http://www.bayareaeconomy.org/media/files/pdf/CaliforniaHigh-SpeedRailOct2008Web.pdf)//JS

While the high-speed rail system is designed primarily for intercity travel between Northern and Southern California, it will also provide significant commuter benefits to the Bay Area. This is particularly the case for employees commuting to Silicon Valley from the Central Valley, where a growing segment of the region’s workforce lives. Employers and employees of Silicon Valley companies would also benefit from the improved access provided by highspeed rail to workers who live in San Francisco and commute to Silicon Valley. While the main trunkline to Southern California would not directly serve the East Bay, $950 million of funds in the rail bond will be available statewide to fund the connection of high-speed rail with other intercity, commuter and light-rail systems, such as the Altamont Commuter Express (ACE) and BART. Reflecting the interest of cities and organizations in the East Bay in better access to high-speed rail and to communities in the Central Valley, the California High-Speed Rail Authority is pursuing discussions with East Bay agencies and transit providers on an independent project to develop shared high-speed rail and commuter train infrastructure in the Altamont Corridor, with possible terminal points in Oakland and/or San Jose, or Livermore. An East Bay connection to high-speed rail, whether through efficient connections from other rail systems or through an extension of the high-speed rail system itself, would benefit East Bay commuters by relieving congestion on the crowded I-580 corridor. High-speed rail on the Peninsula will relieve congestion on Highway 101 and support improved Caltrain service by funding the accelerated development of shared infrastructure (railbeds, grade crossings and electrification). The system will cut travel time between San Francisco and San Jose to thirty minutes. Business travelers, commuters and tourists arriving in San Francisco and San Jose on high-speed trains will benefit from efficient access to bus and other train systems at major intermodal facilities such as the Transbay Terminal and Diridon Station. The alternative that high-speed rail offers will provide significant relief to congestion in the Los Angeles–San Francisco air corridor, the most heavily trafficked in the country. In 2005, there were 8.6 million air trips, which accounted for 43 percent of all intercity trips between the two regions. With limited runway space and few options for expansion, all three Bay Area airports—San Francisco, Oakland and San Jose—face long-term capacity constraints. If built, high-speed rail to Southern California will relieve long-term air traffic congestion in the region by shifting a portion of short-haul, in-state air traffic to trains that deliver competitive travel times. This will allow airports to allocate more of their existing capacity to longdistance and international flights, and will reduce congestion and improve the travel experience for travelers using the airports. SFO will see the greatest impact.

       -Ex: Cali Econ
HSR will revitalize California’s economy

Pulaski, 4/2 – California Labor Federation Executive Secretary-Treasurer (Art, High-Speed Rail Plan a Blueprint for 21st Century Infrastructure,” California Labor Federation, 2012, http://www.calaborfed.org/index.php/site/page/new_high_speed_rail_plan_a_blueprint_for_21st_century_infrastructure)//JS

“With the release of today’s new business plan, Gov. Brown and the High-Speed Rail Authority offer a viable, innovative blueprint to realizing a 21st century California infrastructure. “The Authority’s plan to connect the Central Valley and Los Angeles basin in the first phase of high-speed rail construction makes perfect sense financially and operationally. By saving tens of billions of dollars through the use of existing commuter rail lines, the Authority’s new plan addresses funding challenges while giving Californians a realistic, transparent roadmap to making the vision of high-speed rail a reality. “For far too long, the politics of decline have scarred California growth. We can no longer afford to compete with China and other large economies from behind. It’s time to invest in California’s future. High-speed rail will transform our state’s economy and lead to sustained job growth. The construction of the project will put hundreds of thousands of Californians, who have lost jobs through no fault of their own, back to work. The project promises to be a boon for small business, creating a renaissance for California entrepreneurs. “As with any bold project, the voices of doom and decline say it can’t be done. They said it in the 20th century when California constructed a world-class infrastructure of freeways, dams, bridges and aqueducts that connected our communities and fostered a golden age of middle-class growth. We must reject the voices of decline now, as we did then, to reinvent California. “We commend Authority Chair Dan Richard, the Authority board and Gov. Brown for providing the leadership our state needs to move forward. We urge the legislature to act boldly and swiftly to release voter-approved bonds that will allow construction to begin on this critical project by early next year.”

***Louisiana DA***

**Trade Off 

--1NC

Louisiana social service funding restored now but is on the brink 

Fox 8, June 11 [11 June 2012, Fox 8 News, “Senators reverse most of House budget cuts,” http://www.fox8live.com/story/18639936/senators-reverse-most-of-house-budget-cuts, AZhang]

BATON ROUGE, La. (AP) - Louisiana senators Monday rewrote the state's $25 million operating budget for next year, rejecting the deep cuts pushed by House Republicans that the Jindal administration said would devastate health care services and public colleges. The Senate Finance Committee added more than $350 million to the 2012-13 spending plans, restoring all the one-time money removed by a bloc of conservative GOP lawmakers in the House who want to shrink state government spending - and pouring in additional piecemeal financing. The changes stop cuts that Gov. Bobby Jindal's budget advisers, higher education officials and health care leaders said would damage critical services, shutter health care programs and push college campuses to the brink of financial emergency. "The testimony we received was very compelling," said Finance Committee Chairman Jack Donahue, R-Mandeville. Senators' actions, made in dozens of pages of changes to a package of budget bills, sets up the battle lines for the remaining week of the regular legislative session. Lawmakers have until June 4 to craft a final version of the spending plans for the fiscal year that begins July 1. A Thursday floor debate was expected in the Senate on the spending proposals, which include the proposed use of nearly $205 million from Louisiana's "rainy day" fund to offset a deficit this year. It is a budget gap that so far has been ignored in House actions. As it heads to the full Senate, the largest cut, about $71 million, would fall on public colleges. Tuition increases would offset nearly a third of that, but college leaders said they would shrink course offerings and eliminate programs to close the remaining gap, after years of budget slashing. Commissioner of Higher Education Jim Purcell said while the remaining cuts would be difficult, the Senate committee's use of the one-time financing staves off the widespread layoffs and closures that would have been levied on college campuses in the House version. "This is definitely much more workable," Purcell told senators. "What you have here is something that's certainly painful, but something that we can muddle through." Across government, state agencies could be forced to make up to 2,700 layoffs. Private companies would be hired to run a state employee health care plan in the Office of Group Benefits, two facilities that care for developmentally disabled people in Hammond and Bossier City and the operations of ferries in Gretna, Algiers and Chalmette. Ferries at Edgard and White Castle would be shuttered, along with a state prison, the Forcht-Wade Correctional Center in Keithville. Health care providers who take care of Medicaid patients would get paid nearly 4 percent less, on average, for those services. Private hospitals would be exempt from the rate reduction. Senators reversed more sweeping health cuts that Health and Hospitals Secretary Bruce Greenstein said would have shut down a state-run psychiatric hospital in central Louisiana; eliminated an early intervention program for children who have hearing, speech and motor control problems; stripped state funding for school-based health centers; and closed a Medicaid program that treats breast and cervical cancer patients.
Transportation funds result in Medicaid cuts that would most severely impact the poor. 
Capitol News Bureau, 6/29 – correspondent on Louisiana government and politics (“Congress approves RESTORE Act money,” The Advocate, 6/29/12, http://blogs.theadvocate.com/politicsblog/)//JS
The RESTORE Act was included in a multi-billion-dollar transportation and highways funding bill that also includes the plan to keep interest rates low for federal student loans, the five-year extension of the National Flood Insurance Program, or NFIP, and the RAMP Act by U.S. Rep. Charles Boustany, R-Lafayette, to direct more federal funds to river dredging and port projects in Louisiana and the rest of the nation.

But a late addition to the omnibus bill this week also cuts more than $650 million in federal health care funds for Louisiana’s poor that will slice Medicaid reimbursements for many hospitals and providers. State also officials said the loss of the funds would eliminate Medicaid programs for services like breast and cervical cancer screenings, foster care, adult dentures, hospice care and more.
<poverty impact or whatever the K aff people want>

--Ux

Louisiana education funded now. 

NECN.com 6-4 ( 6-4-2012; http://www.necn.com/06/04/12/34B-school-funding-plan-gets-final-passa/landing_politics.html?&apID=c16282929d234e9fb66cbb7ae2165e6e)

BATON ROUGE, La. (AP) — The Louisiana House gave final legislative passage Monday to a $3.4 billion elementary and secondary school spending plan, without reaching the number of votes usually needed to approve a bill. House Speaker Chuck Kleckley, R-Lake Charles, decided that since the multibillion-dollar spending plans were contained in a legislative resolution, they didn't require the 53 votes needed to pass a bill. Instead, Kleckley said the measure required support of a majority of those House members present and voting. With that decision, the House's 51-49 vote on the last day of the legislative session gave the funding formula a final OK. A day earlier, the Senate passed the measure in a 24-15 vote, above the number needed to pass a bill. The formula covers state spending for Louisiana's 70 public school districts and for other educational programs involving nearly 700,000 students.
--Links
Spending in Louisiana trades off with healthcare, damning the poor

Alford, 7/1 – Daily Comet capitol correspondent (Jeremy, “Coast money comes with serious cuts,” Daily Comet, 7/1/12, http://www.dailycomet.com/article/20120701/ARTICLES/120709998?Title=Coast-money-comes-with-serious-cuts)//JS
Legislation that would direct billions of dollars to Louisiana for coastal protections could have serious local repercussions because it also requires more than $650 million in health care cuts in the state. The massive reduction in Medicaid funding has some lawmakers, particularly in north Louisiana so far, pondering a special session of the Legislature. Regardless of whether one is called, dire decisions for the Terrebonne-Lafourche region are expected if President Barack Obama signs the bill as expected. State Health and Hospitals Secretary Bruce Greenstein is predicting the demise of services for the poor and uninsured ranging from dental work to cancer and hospice care.
Transportation bills could hurt Medicaid funding
Deslatte 12 (Melinda Deslatte is associate press for yahoo news “Highway bill could cut $650M in La. Medicaid funds” Jun 28, 2012)

http://news.yahoo.com/highway-bill-could-cut-650m-142434321.html
BATON ROUGE, La. (AP) -- Louisiana officials warned Wednesday that a proposal being considered by Congress during final negotiations over a massive transportation spending plan could strip more than $650 million in federal funding from Louisiana's Medicaid program over two years. The cut could shutter services and force deep reductions to spending on hospitals that care for the poor and uninsured in the fiscal year that begins July 1. Health and Hospitals Secretary Bruce Greenstein said that if the Medicaid cut is approved, the state would eliminate programs that care for women with breast and cervical cancer, provide hospice care and offer adult dentures to the poor and uninsured. Steep funding cuts also would be levied across the LSU public hospitals and rural hospitals, and Greenstein said the rates paid to the doctors, clinics and other health providers who care for Medicaid patients would be slashed by 10 percent. "This would have some very serious consequences," Greenstein said in a conference call with reporters and Commissioner of Administration Paul Rainwater, Republican Gov. Bobby Jindal's top budget adviser. Greenstein and Rainwater estimated $1.1 billion would have to be cut from the $7.7 billion Medicaid program in the coming fiscal year, when state and federal matching dollars are included in the calculation, to account for the change being considered in the highway bill. The proposal being considered by Congress targets a provision that U.S. Sen. Mary Landrieu, a Democrat, added to the federal health care overhaul law that was designed to buffer Louisiana from a Medicaid rate drop because of the influx of rebuilding dollars after hurricanes Katrina and Rita in 2005. An error in the writing of the provision has sent hundreds of millions more to Louisiana than what was initially expected. Congressional Republicans have been pushing to find ways to offset some of the costs for the highway program, and Landrieu said the Medicaid cut was proposed by House leaders to help pay for the transportation bill. "It's not right. It's unfair. It's wrong. And I have no idea why they proposed it," Landrieu said. Despite her complaints, Landrieu didn't say she expected the Medicaid cut would be removed from the measure before it passes Congress this week. Congress is facing a weekend deadline to settle on a final version of the transportation bill because the highway programs are due to expire Saturday. "If Congress does this to us, we'll have to be prepared to deal with it," Rainwater said. The state could lose as much as $425 million in direct federal funding in the 2012-13 budget year and another $226 million the following year. But Greenstein said the full impact would be far higher under the complex formula for Medicaid funding, with state and federal matching dollars tallied. "It will not be painless by any stretch. This comes after several years of reductions already, but the state has only a certain budget to work with. The Medicaid program will go on," Greenstein said. The special Medicaid adjustment added to the federal health care overhaul two years ago applied only to Louisiana and has been a long-running point of dispute in federal spending discussions. At the time, Landrieu and the Jindal administration said Louisiana's federal assistance for Medicaid shouldn't be cut because a post-hurricane rebuilding surge temporarily drove up average income in the state. Since then, questions have been raised about a miscalculation. Earlier this year, Landrieu said a technical error in the drafting of the provision allowed Louisiana to receive hundreds of millions more in Medicaid funding than expected, which the Jindal administration used to help close budget gaps at a time when the state was struggling financially. Members of Congress since have argued over whether the dollars should be cut to reflect what Louisiana was supposed to receive. Rainwater said Wednesday that the administration and lawmakers in the recently ended legislative session based their budget on what the state had been told it would receive from federal officials, and he said it was inappropriate to change the Medicaid payment now.
Transportation spending takes money from hospitals and healthcare

Capitol News Bureau, 6/27 – correspondent on Louisiana government and politics (“Congressional deal could cost Louisiana,” The Advocate, 6/27/12, http://blogs.theadvocate.com/politicsblog/)//JS
The latest federal transportation bill compromise would take more than $650 million from Louisiana’s federal health care services dollars for the poor combined over the next two years. The nearly $3 billion total highways bill does direct billions of dollars in BP oil spill fine money to Louisiana for RESTORE Act restoration projects, but U.S. House and Senate leaders on Wednesday afternoon were opting to balance some of the other spending measures on the back of Louisiana’s health care, according to state government officials and the congressional delegation. Louisiana Department of Health and Hospitals Secretary Bruce Greenstein said Tuesday the Medicaid spending cuts would mean the state having to cut its reimbursement programs for services like breast and cervical cancer screenings, foster care services, hospice care and more. Greenstein also said the state would have to cut its uncompensated care payments to LSU hospitals and rural hospitals, while also chopping 10.2 percent of the state’s total payments to health care providers for Medicaid services performed.

Budget cuts would shut down laundry list of Louisiana’s social service programs

Natchez Democrat ’12 [15 May 2012, Natchez Democrat Newspaper, “Colleges, health care face cuts in La. House budget proposal,” http://www.natchezdemocrat.com/2012/05/15/colleges-health-care-face-cuts-in-la-house-budget-proposal/, AZhang]

BATON ROUGE (AP) — A state-run psychiatric hospital in central Louisiana shuttered. A program that aids families with children who have hearing, speech and motor control problems eliminated. College campuses pushed to financial emergency. Medical training programs threatened with loss of accreditation. Higher education and health care leaders outlined dire consequences to senators Monday of the $25 billion budget proposal passed by the House for next year. The plan contains $268 million less in state funding than what was sought by Gov. Bobby Jindal. “Cuts of this magnitude, in my opinion, cause me to question whether we really do value postsecondary education in this state,” said University of Louisiana System President Randy Moffett. Health and Hospitals Secretary Bruce Greenstein said he’d have to shut down programs that treat the poor, uninsured and most vulnerable state residents, and he said the cuts could force people into more expensive care that will cost the state more money in later years. “This will impact everyone’s quality of life and their health outcomes at the end of the day,” he said. The Jindal administration is hoping the Senate will restore the funding, which was stripped by GOP lawmakers in the House who didn’t want to use patchwork, one-time money to pay for continuing expenses and programs in the budget year beginning July 1. The Republican governor, GOP House Speaker Chuck Kleckley and Democrats unsuccessfully fought the removal of the funding in the House. But several Republican members of the Senate Finance Committee criticized removal of the money. “You’re cutting your nose off to spite your face. People are suffering for political ideology,” said Rep. Norby Chabert, R-Houma. The House budget gives a list of places the governor’s budget office should consider reducing, such as travel and supplies, vacant jobs, overtime pay and consulting contracts — but gives Commissioner of Administration Paul Rainwater the discretion to choose. House Republicans said the dollars can be cut from salaries and expenses without damaging critical services, and they included language in the budget bill that spelled out that Rainwater should make reductions that “cause no impact to critical services.” They didn’t define what that means. Rainwater said he couldn’t reach the savings needed from each of the items listed by the House and didn’t want to use one-time fixes recommended in the House budget, like two furlough days for each state employee, to balance next year’s spending plans. “The practical impact of the House’s actions will be to cut higher education and health care despite the fact that there are available funds,” Rainwater told the Senate Finance Committee. He said higher education would take cuts topping $200 million, and he said $500 million in planned increases in health department funding to help keep up with medical inflation wouldn’t happen. Any state funding cut to Louisiana’s Medicaid program also causes the loss of federal matching dollars, magnifying the impact of the reduction. “These cuts are very problematic. An additional $200 million for the year would really put us on the edge,” said Commissioner of Higher Education Jim Purcell. “The higher education landscape will be fundamentally changed if this budget is not adjusted.” College leaders said they’d have to eliminate programs, harm graduation rates, lay off thousands of faculty and staff, reduce scholarships, shut down research stations and increase class sizes. They said several campuses could be pushed into financial emergency status. And they said the slashing could chase away professors and students already worried about previous rounds of budget cuts in higher education. “The effects would be on the brink of cataclysm,” said LSU System President William Jenkins. Greenstein said he would close a mental hospital in central Louisiana, strip state funding for school-based health centers, eliminate an addictive disorder treatment program and shut down an early intervention program for children up to 3 years old who are having troubles in speech, vision and motor control development. An optional Medicaid program that treats breast and cervical cancer patients would be shuttered. “These are not meant to scare anyone,” Greenstein said. He added, “We’re actually giving the best case scenario.” Doctors, hospitals and other health providers would face cuts on average of nearly 10 percent in the rates they are paid for caring for Medicaid patients, a reduction that Greenstein said could mean some providers stop taking Medicaid patients entirely. Sen. Sherri Smith Buffington, R-Keithville, said people who don’t get treated in clinics by primary care doctors will have to get more costly attention in emergency rooms. She said that just shifts costs and makes treatment more expensive. “In order to stay afloat, private providers will have no choice but to raise costs, and those costs — I think it’s important for us to acknowledge — will be raised on the private sector, onto small businesses,” Buffington said. “The costs will be borne by every taxpayer.” Children and Family Services Secretary Ruth Johnson said she would close 31 child welfare offices, lay off child support enforcement staff and eliminate all evacuation shelter contracts for emergencies.

New spending trades off with state disaster relief shelters

Parker ’12 [31 May 2012, Nancy Parker, Fox 8 New Orleans, “State evacuation shelters included in proposed budget cuts,” http://www.fox8live.com/story/18503701/state-evacuation-shelters-included-in-proposed-budget-cuts, AZhang]

Jefferson Parish - Some people without a way to evacuate during a hurricane may be affected by the governor's budget ax. 17 million dollars in cuts proposed for the Department of Children and Family Services could include the closure of all five state shelters for people with transportation needs. The issue is top of mind as Jefferson Parish executed an evacuation drill to get people to safety. "Jefferson Parish is planning on 12,000 to 15,000 people to evacuate," said Emergency Management Director Col. David Dysart. On a sunny day Dysart prepares for the worst a sunny day Dysart prepares for the worst. Volunteers getting off of buses at the Yenni Building simulate how people with no other options will get out of town in an emergency. Dysart stresses it will not be the most pleasant experience. "This is a rugged environment that they'll be placed in. They will be given a cot next to hundreds of other cots. It will not be a great vacation for them," Dysart said. In the drill, pets are processed first. People will be separated into those with or without special needs. Everyone will get a bar coded wrist band and will be sent out of town. Whether they will have a state shelter to in Louisiana will be decided in Baton Rouge. State shelters may be on the chopping block in the legislature. In a proposal the house is pushing not to use one time money for expenses next year. "One of the things obviously that is a concern for us is what the state's plans are to replace those numbers in that capacity should those budget cuts result in closing of the shelters," the colonel said. He says there are 22,000 spaces in shelters out of state, and 10,000 in state. But there are 35 thousand people in our region expected to need evacuation. "We are at capacity." he said as the simulation went on around him. As he goes through the mechanics of reacting to an emergency, he hopes there are enough places available for evacuees to go in a real one.

***Solar Power ***

--1NC
Solar energy use high now but state budget cuts will wreck incentives to use it

Roope ’11 [30 August 2011, Jim Roope, CNN News, “Budget cuts trigger early end to solar energy credits,” http://articles.cnn.com/2011-08-30/us/solar.energy.credits_1_rooftop-solar-panel-installations-state-rebate-solar-energy?_s=PM:US, AZhang]

If you've ever thought, "One day, I'm going to put in a solar energy system," today might be the day. Economic issues across the nation are contributing to the early demise of solar incentives such as tax breaks, grants and rebates. "We've been thinking about this for several years," said California homeowner Jim Adams. "The cost wasn't really coming down, so we went to the bank, asked for a loan and decided to get it done." So Adams had a 16-panel system installed on his roof in La Crescenta, California, about 15 miles north of Los Angeles. He received a 30% tax credit from the federal government and a 10% cash rebate from the state. It cost him $16,000 -- a savings of $10,000. This year, a federal 30% cash rebate through the U.S. Treasury Department comes to an end. And the 30% federal tax credit program will conclude at the end of 2016. These incentives, created as part of the federal stimulus package a few years ago, were designed to create a vibrant solar energy market. Along with the federal program, 29 states offered incentives. Many of those state programs are also becoming victims of budget cuts. In Florida, Michael Hoffman, a taxation professor, hoped that between the federal tax credit and the state rebate, he'd be able to better afford a solar energy system. But a computer error in the state's application process actually cost him $20,000 more than he had planned on paying. Hoffman blamed "poor record-keeping" on the state's end. "They took more applications than they had money for," he said. "If we'd known that our cost was going to be $33,000 instead of $13,000, that would have been a fairly hard one to sell to ourselves just for the ecological, environmental warm and fuzzies." Sales of rooftop solar panel installations jumped 67% last year, compared with 2009, according to the Solar Energies Industry Association. Now, those sales are starting to drop because of state budget cuts and administrative problems like Hoffman's experience in Florida. 

<CP costs state money>

Solar energy key to solve global warming

Science Daily ’07 [7 March 2007, Science Daily, “Solar Energy Conversion Offers A Solution To Help Mitigate Global Warming,” http://www.sciencedaily.com/releases/2007/03/ 070307075611.htm, AZhang]

Solar energy has the power to reduce greenhouse gases and provide increased energy efficiency, says a scientist at the U.S. Department of Energy's Argonne National Laboratory, in a report published in the March issue of Physics Today. Currently, between 80 percent and 85 percent of our energy comes from fossil fuels. However, fossil fuel resources are of finite extent and are distributed unevenly beneath Earth's surface. When fossil fuel is turned into useful energy through combustion, it often produces environmental pollutants that are harmful to human health and greenhouse gases that threaten the global climate. In contrast, solar resources are widely available and have a benign effect on the environment and climate, making it an appealing alternative energy source. “Sunlight is not only the most plentiful energy resource on earth, it is also one of the most versatile, converting readily to electricity, fuel and heat,” said Crabtree. “The challenge is to raise its conversion efficiency by factors of five or ten. That requires understanding the fundamental conversion phenomena at the nanoscale. We are just scratching the surface of this rich research field.”

Warming is an existential threat

Mazo 10 – PhD in Paleoclimatology from UCLA

Jeffrey Mazo, Managing Editor, Survival and Research Fellow for Environmental Security and Science Policy at the International Institute for Strategic Studies in London, 3-2010, “Climate Conflict: How global warming threatens security and what to do about it,” pg. 122

The best estimates for global warming to the end of the century range from 2.5-4.~C above pre-industrial levels, depending on the scenario. Even in the best-case scenario, the low end of the likely range is 1.goC, and in the worst 'business as usual' projections, which actual emissions have been matching, the range of likely warming runs from 3.1--7.1°C. Even keeping emissions at constant 2000 levels (which have already been exceeded), global temperature would still be expected to reach 1.2°C (O'9""1.5°C)above pre-industrial levels by the end of the century." Without early and severe reductions in emissions, the effects of climate change in the second half of the twenty-first century are likely to be catastrophic for the stability and security of countries in the developing world - not to mention the associated human tragedy. Climate change could even undermine the strength and stability of emerging and advanced economies, beyond the knock-on effects on security of widespread state failure and collapse in developing countries.' And although they have been condemned as melodramatic and alarmist, many informed observers believe that unmitigated climate change beyond the end of the century could pose an existential threat to civilisation." What is certain is that there is no precedent in human experience for such rapid change or such climatic conditions, and even in the best case adaptation to these extremes would mean profound social, cultural and political changes.

***Generic States Stuff****

States spending money increases the taxation of key sectors of business which hurts their economies

ALEC 12 (A nonpartisan membership association for conservative state lawmakers who shared a common belief in limited government, free markets, federalism, and individual liberty “New Report Ranks Economic Competitiveness in the 50 States” April 11, 2012)

http://www.alec.org/2012/04/new-report-ranks-economic-competitiveness-in-the-50-states/
Washington, D.C. (April 11, 2012) — The American Legislative Exchange Council (ALEC) announced the release of the highly anticipated fifth edition of Rich States, Poor States: ALEC-Laffer State Economic Competitiveness Index. This report explains how state policymakers can most effectively drive economic growthand improve the standard of living for their citizens. The award-winning Rich States, Poor States is widely used by state legislators, Democrat and Republican alike. The publication outlines two sets of state rankings. An economic performance ranking is based on the past 10 years of economic data and takes into consideration income, population, and job growth. An economic outlook ranking uses 15 equallyweighted policy variables, including various tax rates, regulatory burdens, and labor policies. This year, Utah ranked first in the nation, while New York ranked dead last. The authors analyze state policies to determine which policies produce the best results for state economic growth and job creation. Based on the evidence from this report, world-renowned economist and co-author of the report Dr. Arthur B. Laffer says, “Increasing taxes on productive activities, such as working, saving, or investing only discourages economic output and hurts the potential for real economic recovery.” Laffer and his co-authors, Stephen Moore, senior economics writer at The Wall Street Journal, and Jonathan Williams, director of ALEC’s Center for State Fiscal Reform, outline the policies that make the most significant impact on economic vitality and job creation. Data from the latest U.S. census reveals a clear link between high state taxes, and slower economic growth. The authors show how taxpayers “vote with their feet and dollars,” moving to states with competitive businesses policies. “State policies are not enacted in a vacuum,” says Williams. “The decisions of state policymakers directly affect efforts to retain and attract both human and investment capital. States cannot spend, borrow, or tax their way into prosperity. Just ask Illinois or New York.”
States Counter plan links to coercion—greatly increases taxes
Goff, 5-23-12, Research Associate for the Thomas A. Roe Institute for Economic Policy Studies [Emily, The Orange County Register, “State can’t afford free rail money” http://www.ocregister.com/articles/states-355591-transportation-rail.html]ccm
Gov. Jerry Brown has been hard-pressed to come up with a prescription to close California's sizeable budget deficit. While pension reform and old-fashioned frugality may be what the doctor ordered, Gov. Brown also wants to persuade Californians to stomach "temporary" tax increases to narrow the budget gap. If these tax hikes go into effect, California taxpayers at all income levels will see their pocketbooks shrink. Unfortunately, if the HSR project pans out, painful tax increases to pay for it could become the norm.
Using one-time money is a problem not a solution

Millhollon, 12 – State Capitol reporter for The Advocate (Michelle, “Budget deficit projected,” The Advocate, 1/27, http://theadvocate.com/news/legislature/1881419-63/budget-deficit-projected.html)//JS

The $895 million shortfall projected for the upcoming state spending year stems partly from the use of more than $300 million in one-time money to balance the current year’s $25 billion state operating budget. Also contributing to the state’s money problems are the number of offenders returning to prison for parole violations and the impact of tuition increases on the college TOPS scholarship program. The shortfall assumes what would be the first significant increase in basic state aid for public schools in several years. However, state officials cautioned that Gov. Bobby Jindal is still crafting his proposed state operating budget for the fiscal year that starts July 1. Whether the governor actually will include a nearly 3 percent increase in basic state funding for public schools is unknown.
State Budgets are recovering but still fragile

Oliff et al. 6/27 – Policy Analyst with the State Fiscal Project at the Center of Budget and Policy Priorities (Phif, “States Continue to Feel Recession’s Impact”, CBPP, 6/27/12, http://www.cbpp.org/cms/index.cfm?fa=view&id=711)//Bwang
State finances are recovering, but slowly. The shortfall totals for fiscal year 2013 are smaller than the totals from the last few years.  But they remain large by historical standards, as the economy remains weak and unemployment is still high. (Note that even if economic improvement accelerates, state fiscal recovery tends to lag recovery in the broader economy.)

***LEFTOVERS***
I didn’t think that these sections had enough work done on them to make into complete DAs
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Counterplan links to the politics net benefit and trades off with Jerry Brown’s ability to persuade voters

Vartabedian and Megerian 6/23 [23 June 2012, Ralph Vartabedian and Chris Megerian, Los Angeles Times, “California bullet train faces tough vote in Senate,” http://articles.latimes.com/2012/jun/23/local/la-me-bullet-politics-20120624, AZhang]
Brown is seeking approval of a long-standing plan to build 130 miles of rail in the Central Valley from Bakersfield to Madera, creating the backbone of a future rail network that would later connect with Los Angeles and San Francisco. But the plan has met growing skepticism among some legislators who say it would put the bulk of the initial funding in a low-ridership area that would have little independent value until the full system is completed. An alternative is being crafted to change the geographic distribution of the funds. The existing plan is expected to easily pass the Assembly when it is taken up this week or possibly next, but the Senate is a different matter. Brown needs 21 of the 25 majority Democrats in the Senate to get his funding, a high bar given growing criticism within his own party. No Republican is expected to vote for the project. "It will be a tight vote," said Senate President Pro Tem Darrell Steinberg (D-Sacramento). "It's a tough vote. I can't predict the outcome, but I'm personally committed to it." If he had his way, Steinberg said, he wouldn't start the project in the Central Valley either. Nonetheless, he's still a supporter of the plan. "There is greater risk in not moving forward," he said. Steinberg said there are still discussions with colleagues on how to proceed, appearing to leave open some room for a compromise. The skeptics in the Senate say privately that they are coming under enormous political pressure from organized labor, Rep. Nancy Pelosi (D-San Francisco) and the Obama administration, which plans to contribute $3.3 billion to the work. Whether they will fall in line with their party is unclear. "The votes are not there," said Sen. Mark DeSaulnier (D-Concord), chairman of the Senate Transportation Committee. "I am a 'no' at this time." "I don't think there are 21 votes in the Senate until people have a chance to examine their options," said Sen. Alan Lowenthal (D-Long Beach), chairman of a special committee on the high-speed rail project. Sen. Joseph Simitian (D-Palo Alto), a third member who has closely studied the project, has not declared his opposition to Brown's plan, but he has said he shares the same concerns that Lowenthal and DeSaulnier have. Simitian is running for a county supervisor post that would require him to eventually give up his seat in the Legislature if elected, so he may be unencumbered in his decision. In the backrooms of the Capitol, a Plan B is being created that would shift significant funding out of the Central Valley. For months, critics have questioned why the project is starting there. The answer has been that the Federal Railroad Administration wants it to start there and the U.S. Transportation Department has threatened to rescind the federal money if the state tries to upset the apple cart. But a close examination of the grant agreements is leading state lawmakers to believe they are free to spend funding granted under the American Recovery and Reinvestment Act of 2009 anywhere within four segments of the project, including one between San Francisco and San Jose and another between Los Angeles and Anaheim. The only segment that would be built in the Central Valley would run from Madera to Fresno, accounting for roughly 26 miles of roadbed. "A Plan B would be to invest where the riders are and where we will be able to attract private equity much sooner," DeSaulnier said. Sen. Lou Correa (D-Santa Ana) also supports a new approach, saying, "My thoughts are very similar to Sen. DeSaulnier's. My priority is to create jobs here in Orange County and to invest tax dollars where we get the biggest bang for the buck. Anaheim-Los Angeles and San Francisco-San Jose are the places. If we don't focus on the L.A.-Anaheim corridor, there is no reason for me to go up on this vote." It is unlikely that the Obama administration will readily go along. Organized labor doesn't like the idea either. James Earp, a member of the California Transportation Commission and a labor leader who helped orchestrate the 2008 campaign for the state's high-speed rail bond measure, said he would oppose such a move because it could jeopardize federal support for the entire project. On the flip side, however, are critics who say Brown's commitment to a now-unpopular bullet train project is jeopardizing his effort to persuade voters to approve a separate state tax increase this fall to help balance the state budget and fund schools. Kris Vosburgh, executive director of the Howard Jarvis Taxpayers Assn., said he would use the bullet train project in the group's campaign against the tax increase. "This is clearly a bad project," he said. "I am sure it will be mentioned in our campaign."

California voter approval is key to new state budget

Lin 6/27 [27 June 2012, JUDY LIN Associated Press California governor signs budget relying on taxes http://www.knoe.com/story/18890210/governor-faces-deadline-on-california-budget-plan, AZhang]

SACRAMENTO, Calif. (AP) - Gov. Jerry Brown signed a new budget for California on Wednesday that relies heavily on voters approving his proposed tax hikes in November. Democrats passed 21 budget implementing bills on a majority vote intended to satisfy the governor's demand for deeper cuts to close a $15.7 billion deficit, and Brown signed the main bill in the courtyard of his Capitol office just hours before a midnight deadline. His staff was expected to detail line-item vetoes Thursday. "This budget reflects tough choices that will help get California back on track," Brown said in a statement. "I commend the Legislature for making difficult decisions, especially enacting welfare reform and across-the-board pay cuts. All this lays the foundation for job growth and continuing economic expansion." The spending plan for the fiscal year starting July 1 includes welfare and social service cuts. It also assumes voters will approve Brown's tax hike on the November ballot.
Tax vote is key to prevent massive school budget cuts

Small, June 28 [28 June 2012, Julie Small, KPCC Southern California Public Radio, “California state budget: What Gov. Brown's signature means for Los Angeles's poor,” http://www.scpr.org/news/2012/06/28/33002/poor-dont-tend-vote-so-who-looks-out-them-sacramen/, AZhang]
Gov. Jerry Brown signed the California state budget late Wednesday, after legislators hustled to pass dozens of budget-related bills to meet the governor’s midnight deadline for signing the plan. While the votes went down, lobbyists packed the capitol corridors in Sacramento. But how did people who can’t afford lobbyists fare in this year’s budget? In January, Gov. Brown proposed slashing $1 billion from CalWorks by cutting the length of California’s Welfare to Work assistance from four years to two. Democrats responded that the cuts would force families into the streets. The majority party struck a deal to shorten the time some families may stay on assistance that would also allow counties to extend benefits for people with disabilities, domestic violence victims and people who live in high unemployment areas. Los Angeles Assemblywoman Holly Mitchell recalled testimony from CalWorks recipients before she voted for the compromise plan. "A teenager from San Diego spoke about how hard his mom works," Mitchell said. "Spending five hours a day on the bus getting the kids to school and herself to work at a grocery store. He says she goes without food when there’s no money. 'It’s a hard job,' he said. 'Our families are not a waste of money.'" Half a million low-income families rely on CalWorks assistance. About a third of them live in Los Angeles County. Democrats traded some cuts to CalWorks for the elimination of the Healthy Families program. They plan to shift nearly a million children in the state’s low-cost health care program to Medi-Cal. While that may not cost families more in insurance premiums, they could have trouble finding health care providers in the state’s smaller, rural counties. "We’re really putting children at risk here," said state Senator Anthony Cannella. "We’re taking them out of a program that works and then putting them into a program that clearly doesn’t work." The Republican lawmaker said the change will displace thousands of children in his district that stretches from Modesto to Merced. "If you think the Medi-Cal program will be sufficient for these children, you’re kidding yourself," he continued. "It’s a system that’s currently overworked and understaffed and anybody you ask will say that." This year’s budget also cuts state-subsidized child care by 8 percent. Low-income parents depend on that day care to be able to work. The parents of 10,000 children will lose that help. For now, state support for public education escaped major budget hits. But school districts could sustain $5 billion in cuts if California voters reject the governor’s initiative to raise taxes in November.

The US is losing its military might. Education is the best way to increase readiness

Shelton ’09 [fmr. Chairman of the Joint Chiefs of  Staff, and Dalton, fmr. Secretary of the Navy, 09 General Hugh Shelton, John H. Dalton, “Strong military needs early education focus,” Politico, http://www.politico.com/news/stories/0109/17180.html]

Our country is fighting two wars and continually faces the threat of international terrorism. A strong U.S. military is imperative to keep the American people safe and to secure freedom, economic stability and human rights for the future. We live in a dangerous world. In order to protect America, the next generation of Americans must be willing and able to serve in times of crisis. While Americans have always been willing to serve, too many of the young people we need for military service today are inadequately prepared because they lack a high school diploma or because they are in poor physical shape or have a criminal record. In fact, over 72 percent of 17- to 24-year-olds do not meet the basic educational, physical and moral standards required for service. As the former chairman of the Joint Chiefs of Staff and the secretary of the Navy, respectively, we find this situation troubling. The United States military has put in place rigorous standards because we need competent, healthy and educated individuals to staff the world’s most professional and technologically advanced military. A limited recruitment pool will restrict our military readiness and erode our national security in the long run. What can we do now to ensure that this trend is not the wave of the future? The most important long-term investment we can make for a strong military is in the health and education of the American people. If we want to ensure that we have a strong, capable fighting force, we need to help America’s youth succeed academically, graduate from high school and obey the law. The most reliable way to achieve these goals is by providing at-risk children with quality early childhood education. Over a period of 40 years, researchers studied children who attended a high-quality Michigan preschool as well as similar children who did not attend. What they found speaks volumes about the benefits of an early introduction to learning. Compared with those who did not attend, the at-risk children enrolled in the program were 44 percent more likely to graduate from high school and half as likely to be arrested for a violent crime by age 40. Research also shows that children who miss out on early education are more likely to drop out of school, become dependent on welfare and abuse illegal drugs. Early education is a proven solution to help more Americans achieve academic success and work toward productive citizenship and employment. Increasing support for early childhood education will also create a strong military and a stronger America. That is why we have joined with other retired military leaders in a nonprofit organization called Mission: Readiness to launch a new effort to address the needs of our armed services in the 21st century. Our recommendation to the new Congress and administration is to make the needed investment in early childhood education to ensure that more young people are ready for a role in the military — should they choose to pursue one. There are many proposals to increase early education investments, including President-elect Barack Obama’s pledge to increase spending for early education by $10 billion to promote the success of America’s students. Congress should make this a priority as it prepares an economic recovery plan to ensure our long-term economic security and the vitality of our work force. The United States military must be ready to protect the American people and our allies from the emerging threats of the 21st century. We must commit to high-quality early childhood education at home to protect our national security and continue the tradition of American military strength.

And, a strong military is the biggest internal link to sustainable Hegemony

Donnelly ‘03---Resident Scholar at AEI (Thomas, Resident Scholar at AEI, 2/1. ttp://www.aei.org/publications /pubID.15845/pub_detail.asp)

The preservation of today's Pax Americana rests upon both actual military strength and the perception of strength. The variety of victories scored by U.S. forces since the end of the cold war is testament to both the futility of directly challenging the United States and the desire of its enemies to keep poking and prodding to find a weakness in the American global order. Convincing would-be great powers, rogue states, and terrorists to accept the liberal democratic order--and the challenge to autocratic forms of rule that come with it--requires not only an overwhelming response when the peace is broken, but a willingness to step in when the danger is imminent. The message of the Bush Doctrine--"Don't even think about it!"--rests in part on a logic of preemption that underlies the logic of primacy. 
--Other
HSR is controversial and passage will be close

Walters, 6/28 – Sacramento Bee expert on California politics (Dan, “Fate of California high-speed rail is iffy in state Senate,” San Jose Mercury News, 6/28, http://www.mercurynews.com/opinion/ci_20967304/dan-walters-fate-california-high-speed-rail-is)//JS 

The Assembly would surely vote for Gov. Jerry Brown's plan to begin building a north-south bullet train in the San Joaquin Valley, but the Senate, where party discipline is much weaker, is proving to be a tougher political nut to crack. Senate President Pro Tem Darrell Steinberg has publicly pledged to approve construction funds and wants a vote next week. Just weeks ago, Senate approval appeared certain, but with Republicans solidly opposed, Steinberg needs support from 20 of the 24 other Democratic senators. At the moment, the votes aren't there. Three Democrats -- Mark DeSaulnier, Alan Lowenthal and Joe Simitian -- have been openly skeptical of the project. At least three others, and probably more, are unconvinced and uncommitted, vote counters say. Steinberg suffered a setback this week when Democratic senators strongly objected to placing hundreds of millions of dollars in bullet train property acquisition and engineering money in the budget bill before a vote on proceeding with a 100-mile segment in the San Joaquin Valley. A revised budget bill that removed the disputed funds was quickly written and placed on the floors of both houses Wednesday. Steinberg, in an interview, dismissed the budget flap as minor but acknowledged that he's short of the 21-vote threshold. "It will be a tight vote," he said.

Budget cuts would destroy Californian education system

Lin 6/28 [28 June 2012, Judy Lin, AP Writer, Huffington Post, “California Budget Trigger Cuts: Gov. Jerry Brown Signs $6 Billion In Automatic Cuts If Initiative Fails,” http://www.huffingtonpost.com/2012/06/28/california-budget-trigger-cuts_n_1636118.html, AZhang]

Lawmakers approved and the governor signed $6 billion in automatic cuts late Wednesday that will go into effect if the initiative fails. Distasteful provisions added in the final days of negotiations authorized shorter school years, less money for local police, and possible fee increases at the University of California and California State University systems. "These trigger cuts are real," said Democratic Sen. Ted Lieu. "They will be catastrophic if the governor's initiative does not pass in November." To make sure voters are paying attention, lawmakers also passed a separate measure that will likely give Brown's initiative top billing on the crowded fall ballot. Wealthy Los Angeles civil rights attorney Molly Munger and her rival tax initiative campaign sued the secretary of state Thursday, seeking to block what they called an abuse of power that would give the governor's proposal an unfair advantage. The governor and lawmakers said the bulk of cuts will have to fall on public schools and universities because education accounts for more than half of state spending. The reduction could further harm the troubled education system that's responsible for more than 6 million students in nearly 10,000 schools.

***Louisiana Budget***
UX

  --Plenty of Cash Now

Louisiana has lots of available and replenishing money reserves

Maginnis, 12 – publisher of LaPolitics Weekly and national correspondent about Louisiana Politics (John, “Balancing Louisiana’s budge isn’t a neat process,” NOLA.com, 5/9, http://www.nola.com/opinions/index.ssf/2012/05/balancing_louisianas_budget_is.html)//JS

With revenue projections declining and costs, particularly Medicaid, ever rising, there is no simple way, despite rhetorical claims, to make ends meet. The state's fiscal situation may be bad but could be a lot worse. Or, as former House Speaker Jim Tucker would say, "I'll take a budget crisis over a cash-flow crisis any day." He could read a balance sheet to see that while the state is running deficits in the general fund, it is sitting on other piles of cash. The most useful such pile is the so-called rainy day fund, or Budget Stabilization Fund. Up to one-third of its $647 million balance can be tapped, just enough to cover the $211 million shortfall for the fiscal year ending June 30. Estimating revenues for months to years in advance is not rocket science, it's harder, especially with an economic recovery that stubbornly is not living up to Gov. Bobby Jindal's peppy rhetoric. To take from that fund requires two-thirds legislative approval, and some fiscal conservatives are dead set against it, even if not one of them has come up with a reasonable or unreasonable alternative solution to apply in the next seven weeks. The state has no business keeping a savings account when there are bills to pay, so legislators need to get over their qualms and make the withdrawal. That's the easy part. For the budget year starting July 1, the Revenue Estimating Conference, hoping not to be caught short again, has downgraded projections by another $304 million. That goes on top of the $895 million difference in projected expenses and expected revenues. It is slightly less horrible than it seems, for an added $200 million in state money would attract over $500 million in federal Medicaid matching funds, covering most of the problem. To cover it all, in addition to new spending cuts, the latest plan calls for using about $346 million in so-called one-time money, which conservative legislators and others, including U.S. Sen. David Vitter, say is irresponsible. This is not the first time we have had this argument. Every budget debate for the last four years has come down to a dispute over how much, if any, one-time money should be used. That running controversy should tell us something: There is nothing more constant in state budgeting than one-time money -- there is always some available. The kicker is that most of what is labeled "one-time" is not at all. Most of it comes from sweeping the unused balances of dozens of special funds -- more piles of cash -- which are replenished annually with dedicated taxes and fees. Does it make sense to call money "one-time" when it is there every year? 
  -- Recovering

Louisiana recovering-fisc disc is key

DiResto 2/17 (Michael, Senior advisor to the Louisiana Republican Party, “Fitch cites Louisiana's "solid" and "sound" financial management in assigning 'AA' rating to Louisiana GO Bonds”, Louisiana Division of Administration, http://doa.louisiana.gov/doa/PressReleases/Fitch_Assigns_AA_Rating_2012.htm)//KR
Today, Fitch Ratings assigned an “AA” rating to $449 million in Louisiana general obligation (GO) bonds that are expected to sell competitively on March 1, 2012. In addition, Fitch affirmed the state’s overall credit rating of “AA” for its outstanding GO bonds. Fitch also described Louisiana’s rating outlook as “stable.” Among its reasons for assigning the ratings, Fitch stated that Louisiana’s “financial management has been solid.” Louisiana’s credit profile, according to Fitch, “reflects the sound financial management demonstrated by the state,” including “a focus on spending control and maintenance of still solid reserves.” Fitch noted that “Louisiana’s economic recovery has been steady, with year over year employment gains since December 2010, currently surpassing the national average,” adding that the state “has had some recent success with economic development efforts that support diversification.” Governor Bobby Jindal said, “Our reforms have reduced the size and cost of government while setting Louisiana on a path for strong economic prosperity. Indeed, Louisiana’s economy continues to outperform the South and the nation, and our unemployment rate has remained well below the national and Southern averages every month since the beginning of our administration. Today’s news is a sign of the progress we are making, but we still have more work to do to put state government on a more sustainable path and to expand educational and economic opportunities for every Louisianian.

Louisiana’s economy is growing and nationally significant

Nola 12—Major news center reporting at New Orleans and LA (New Orleans, LA news, “Louisiana’s economy on the move: An editorial”, Nola, 5/7/12, http://www.nola.com/opinions/index.ssf/2012/05/louisianas_economy_on_the_move.html)//Bwang

Louisiana came in last on the so-called Camelot Index, which looks at how the 50 states are doing when it comes to economic vitality, education, health, crime and governance, but this state made the top 10 in another index issued by the same service -- on economic momentum. The Federal Funds Information for States, a non-partisan subscription service created by the National Governors Association and the National Conference of State Legislatures, issues the annual Camelot Index and the Index of State Economic Momentum. And while Louisiana was in 50th place for the former, it ranked 9th in the nation for the latter. The economic momentum index looks at three indicators: how states perform when it comes to personal income growth, employment growth and population growth. By that measure, Louisiana is doing better than most other states when it comes to growing jobs and income. Louisiana saw a 4.73 percent increase in personal income from the last quarter of 2010 to the last quarter of 2011 -- outperforming the 4.6 percent national growth rate. Louisiana had a 2.2 percent growth in employment from February 2011 to February 2012. And while the index doesn't include unemployment rates in determining rankings, it noted that Louisiana's rate of 7 percent in February was below the national average of 8.3 percent. Population growth, at 0.6 percent, was below the nation's 0.7 percent population rise and was Louisiana's weakest category on this index. But its ranking was 26th, which puts it in the middle. Those are encouraging statistics. Louisiana has a ways to go before it's Camelot -- the state's high crime rate, high rate of infant mortality and high proportion of single-parent families contributed to the last-place ranking. But an economy that's moving forward is a big factor in making Louisiana a more congenial spot.

  --Cuts Now
Louisiana’s DOTD faces cuts now 

Fowler, 12 – staff writer for NBC 33 news (Brix, Louisiana’s budget deficit,” NBC News 33, 4/23, http://www.nbc33tv.com/news/louisiana-politics/2012-legislative-session/louisianas-budget-defecit-impacts-dotd#comment-29585)//JS
The Louisiana Department of Transportation and Development is facing more budget cuts. The result is that the department will have around 170 fewer positions next year than they have right now. Their total operating budget will also be almost S40 million less in 2013. Despite this, DOTD is still continuing with a variety of construction projects, but because of tough economic times, determining which district projects get priority is a lot more difficult. 
Louisiana’s transportation budget is being cut to balance the budget

AP, 11 – The world’s oldest and largest news agency (“Budget cuts hit Louisiana colleges, health care, transportation,” New Orleans City Business, 12/11, http://neworleanscitybusiness.com/blog/2011/12/16/budget-cuts-hit-louisiana-colleges-health-care-transportation/)//JS
Public colleges, health care and transportation are taking the largest hits from the Gov. Bobby Jindal administration’s deficit-closing plan, which was unveiled today and approved by lawmakers. With a drop in tax forecasts and a shortfall in public school financing, the governor had a $251 million problem in the $25 billion budget for the fiscal year that ends June 30. The administration used available state dollars and federal money to close nearly half the gap. A roughly $144 million shortfall remained, which Jindal closed by sweeping dollars from set-aside funds in different agencies, savings from a hiring freeze and agency cuts. “To eliminate the shortfall, we asked departments to identify targeted cost-savings measures to cut spending while protecting critical services. For many departments, these savings came as a result of reducing operational expenses in travel, supplies, acquisitions, operational services and professional services,” the governor said in a statement today.

Louisiana has no disposable income

Adelson, 12 – The Times-Picayune’s reporter on the state budget (Jeff, “State faces more budget cuts to meet sharp drop in projected revenue,” The Times-Picayune, 4/24, http://www.nola.com/politics/index.ssf/2012/04/state_faces_more_budget_cuts_t.html)//JS
The state budget picture got bleaker Tuesday night as officials chopped $210.5 million from revenue projections for the year. The change could mean a scramble to keep the budget balanced through the end of June, when the current budget year ends, and sharp cuts to fill an unanticipated $303.7 million shortfall in next year's spending plans. The reductions are largely driven by lower than expected income tax revenue, which officials told the Revenue Estimating Conference Tuesday were a sign of the lingering impacts of the national recession. The panel unanimously approved the reduced forecasts, which will cut expectations for next year's general fund revenue by more than 3.6 percent. Commissioner of Administration Paul Rainwater, one of the four members of the panel, said agencies have been put on notice that revenues were expected to be down and that the administration would work with legislators and Cabinet members to find savings. "We'll have a balanced budget at the end of the year," Rainwater said. The Louisiana House Appropriations Committee is expected to begin the heavy lifting on next year's budget on Tuesday, said Rep. Jim Fannin, D-Jonesboro, the committee's chairman. "I brought my chainsaw back when I came back this weekend so we can cut, cut, cut," Fannin said after the meeting. It remains to be seen how the reductions will play out, though officials said they would work to keep higher education and the Department of Health and Hospitals, the two main areas of discretionary spending, from bearing the full burden. "How can you keep anybody from cuts?" Fannin asked. "We're all going to have to participate." That sentiment was echoed by Gov. Bobby Jindal in a news conference following the panel's decision. The governor said, however, he was looking to protect both higher education and health care in particular.

State budgets still face deep cuts

McNichol et al, 12 -  M.A. in Political Science from the University of Chicago (Elizabeth, “States Continue to Feel  Recession’s Impact,” Centre on Budget and Policy Priorities, 5/24, http://www.cbpp.org/cms/index.cfm?fa=view&id=711)//JS
State budget estimates for the upcoming fiscal year continue to show that states face a long and uncertain recovery. For fiscal year 2013, the fiscal year that begins July 1, 2012, 30 states have addressed or have projected shortfalls totaling $54 billion.[1]  The Great Recession that started in 2007 caused the largest collapse in state revenues on record. Since bottoming out in 2010, revenues have begun to grow again, but states are still far from fully recovered. As of the fourth quarter of 2011, state revenues remained 7 percent below pre-recession levels, and are not growing fast enough to recover fully soon. Meanwhile, states' education and health care obligations continue to grow. Next year, states expect to educate 350,000 more K-12 students and 1.7 million more public college and university students in the upcoming school year than in 2007-08.[2] And some 5.6 million more people are projected to be eligible for subsidized health insurance through Medicaid in 2012 than were enrolled in 2008, as employers have cancelled their coverage and people have lost jobs and wages.[3] Consequently, even though the revenue outlook is trending upward, states have addressed large budget shortfalls by historical standards as they considered budgets for the upcoming year. As the start of the new fiscal year draws near in most states, many of these shortfalls have been closed through spending cuts and other measures scheduled to take effect in the next fiscal year. Other states will soon close these shortfalls in order to meet balanced-budget requirements. To the extent these shortfalls are being closed with budget cuts, they are occurring on top of past years' deep cuts in critical public services like education, health care, and human services. 
Louisiana has a low economy – cuts happening now

Blum, 6-1-12 (Jordan Blum is and advocate of the Washington Bureau for The Advocate (news group); “La. Ranked low in tax report”; http://theadvocate.com/home/2981627-125/la-ranked-low-in-tax)// KD

WASHINGTON – Louisiana has the second-lowest tax-collection growth rate nationally above only Hawaii, according to a report released Thursday by the nonprofit Tax Foundation. The report cited Louisiana’s struggling growth rate and also criticized states that take the “politically easiest” and “irresponsible” approach of using one-time dollars and “accounting gimmicks” to offset growing state budget deficits. The report does not specifically categorize Louisiana, but Tax Foundation economist Mark Robyn said Louisiana seems to have taken the “combination” route of using billions of dollars in one-time funds and “across-the-board budget cuts” in recent years. Gov. Bobby Jindal has avoided going the third route of seeking new taxes. “In the short term, as boom turned to bust, the combination of unsustainable spending commitments and dropping tax revenue led to opening of significant structural budget deficits in many states,” the Washington, D.C.-based Tax Foundation report states. For the 2010-2011 fiscal year, Louisiana had a 1.2 percent increase in the growth rate for state tax collections, compared with the 8.9 percent national average. Only Hawaii ranked lower, with a 0.4 percent growth rate. The national average growth rate for the past four years was 4 percent, and that included during the economic recession. Louisiana grew 3 percent during that time, ranking 43rd nationally. In arguing how to offset Louisiana’s large projected budget shortfall, Jindal has faced criticism from the political right, including U.S. Sen. David Vitter, R-La., for not making enough budget cuts and using too many one-time dollars. Meanwhile, the political left has argued that Louisiana’s revenues are struggling because the state has made too many tax exemptions for businesses and offered too many tax credits, among other reasons. The Louisiana Legislature is currently fighting over whether to follow Jindal’s proposal and rely on a combination of budget cuts, one-time dollars and rainy day funds or to make much deeper cuts that critics contend would cripple state colleges and hospitals. 

Louisiana has sucky policy makers who don’t know how to budget anything (I will re-tag this . . . maybe)

Tri-Parish Times, 6-5 (Tri-Parish Times is a news organization; 6-5-12; http://www.tri-parishtimes.com/opinion/article_44e155b0-af46-11e1-a709-0019bb2963f4.html)//KD
A closing gavel on the Louisiana Legislature’s 2012 regular session had not fallen for this report by press time, but on Sunday the House had agreed to Senate revisions and adopted a $25.6 million budget for fiscal year 2013. More than $300 million in cuts were restored at the cost of using an excess of $260 million in one-time money and dipping into the Louisiana Budget Stabilization Fund, also known as rainy day funds, of more than $205 million, to make the operating budget balance. We had hoped that after seeing cuts to education and health care that policymakers would have learned what the Bayou State’s working population already knows – making ends meet is not as easy as it sounds. Instead, they elected to place a bandage on a cancer in hopes the wound would heal by the next time they meet. Painful cuts were imposed this year on education and health care with legislators not looking back. Yet, the costs of daily operations, due to duplicity of agencies, accounting for $500 million, continue to rob the state’s only emergency reserves. For us common folk, it is similar to deciding what to do about the emergency cash in a savings account or stashed in the cookie jar, when there is too much month at the end of the money. Emergency money, from rainy day funds or one-time cash, is not intended for everyday desires. That cash is for unexpected occurrences. Most people understand that concept. Unlike a working family, attempting to pay regular bills while living paycheck to paycheck, life is not so for government officials who simply take easy options while ignoring reality. Using temporary money might satisfy the immediate situation, but it does not solve the problem. Legislators covering budget cuts this way might be able to go home on time, but are not addressing next year – when the extra money is no longer available. Long-term control of daily operation budgets would be better accomplished by consolidating bureaucratic agencies that duplicate services at taxpayer expense. Louisiana cannot afford to dip into emergency funds to temporarily cover expenses that will remain next year. We can afford to streamline administrative government. Taxpayers cannot afford to pay state operations plus emergency disaster coverage lost by using one-time funds, any more than employers can afford to write a blank check for employees. Legislators accomplished writing a constitutionally required balanced budget, but it did not answer the long-term reality of everyday expenses. They failed to learn the secret of making ends meet. Let’s see what they do next year. 

IL

Louisiana Key to US Economy

Vitter 5 (David, Senator, “Actions of EPA, the Army Corps of Engineers and the Federal Highway Administration as they relate to Hurricane Katrina”, Full Committee Hearing, Committee on Environment and public works, October 6, 2005, http://www.epw.senate.gov/public/index.cfm?FuseAction=Hearings.Statement&Statement_ID=f844eec6-fec1-4453-bff1-770d8ee267ca)

Some Americans view Katrina as a parochial disaster --a problem for Louisiana. Nothing could be further from the truth. Anyone who has filled their gas tank, paid their utility bill or purchased products or services with an "energy surcharge" knows that this is not a just a natural disaster, but a national disaster. Rebuilding Louisiana even better than it was before will truly benefit our entire US economy. Louisiana is home to the largest port system in the world. 36 states rely upon our ports for maritime commerce. Up to 70 percent of the crops from our mid-western farmers are dependent upon our ports to get their products to market. Louisiana is the second largest producer of domestic seafood. Between Hurricanes Katrina and Rita, it has been estimated that up to one-third of our domestic fishing fleet is damaged or destroyed. Energy prices have spiked; our domestic fishermen have been devastated and our farmers have no way to get their crops to foreign markets. 

Louisiana key-energy production

Gale Group 4 (“Energy helps power the Southeastern economy: with energy use declining in the nation over the past year, Southeastern states that depend on producing and selling energy could begin to feel the pinch”, 2004, http://findarticles.com/p/articles/mi_m0KXG/is_3_4/ai_93610809/?tag=content;col1)
Louisiana is one of the nation's leading energy-producing states: It ranks fourth in crude oil production and fourth in production of natural gas (excluding federal offshore drilling areas). The state's extensive natural resources make it an important player in the energy industry, but the industry has a disproportionate impact on the state's economy.

Louisiana education cuts kill the economy

Mathis 6-19 (Tim Mathis works with the Louisiana Budget Project, 6-192012; http://www.labudget.org/lbp/wp-content/uploads/2012/06/Good-bad-ugly-about-Louisiana-Budget-VermilionToday-6.16.12.pdf)
Universities have made up for some of this with steep tuition increases—a troubling trend that could put a college education financially out of reach for many poorer residents. Four years ago, state funding made up about 60 percent of university budgets, with the other 40 percent coming from tuition and fees. But that ratio has been reversed, and students now pay more than 60 percent of the cost. Unless it’s reversed, that trend will have grave consequences for the state’s economy. Unrelenting cuts in higher education that make college less affordable and accessible can contribute to a downward spiral, resulting in a greater concentration of low-wage and low-skilled jobs. By 2018, Louisiana is projected to be second-to-last among states when it comes to the availability of higher-paying jobs requiring a post-secondary education, and near the top for low-paying jobs that require little education.1
Other

Louisiana ports are key to US oil and the economy

Richardson, 12 – Ph. D. in Economics from the University of Michigan (James, “The Economic Impact of the Ports of Louisiana,” prepared for The Ports Association of Louisiana, March, http://maritime-executive.com/files/2012%20Final%20Report.pdf)//JS

The other active ports in the state provide a variety of services to other ports, the waterways, and the local communities in which they are located. The Greater Ouachita Parish Port, located along the Ouachita River, supports local industries in the northeastern part of the state by shipping containerized cargo via rail to ports on the nation’s east coast. Some ports function in supporting roles, such as West Calcasieu in southwest Louisiana, where the port supports marine services that play key roles in cargo shipments along the Gulf Intracoastal Waterway (GIW), a waterway that stretches over 1,000 miles from Carrebelle, Florida to Brownsville, Texas. Some ports, such as the Caddo-Bossier Port in northwest Louisiana located along the Red River, are significant industrial parks that promote tenant land use in order to foster increased economic activity within the region. Myriant Lake Providence Inc. is in the process of building a new 1 Based upon total tonnage. Source: American Association of Port Authorities. 392,000-square-foot plant at the Port of Lake Providence that will be the world’s largest bio-based succinic acid plant, a subset of the various attempts to assist the United States in being less dependent on foreign oil throughout the state, ports focus on industries that are important to the statewide economy. The Port of Iberia accommodates companies that provide offshore drilling rigs and platforms with component parts. Companies located at the Port of Iberia require access to the Gulf of Mexico since they provide products to the offshore platforms and rigs. These companies provide jobs within the region around the Port of Iberia as well as accommodate the material demands of the offshore oil and gas industry. The Port of Iberia and the channel from the port to the Gulf of Mexico enable these companies to service the offshore rigs and platforms. The Morgan City Harbor and Terminal District, at the intersection of the Atchafalaya River and Bayou Boeuf, accommodates companies essential to the oil and gas industry and handles bulk, breakbulk, and containerized cargo. Port Fourchon in Lafourche Parish connects the onshore services needed for the exploration, drilling, and production of oil and gas in the offshore with the intermediate and final users within the states. Port Fourchon directly services approximately 90 percent of all deep-water offshore rigs and platforms in the US Gulf of Mexico and nearly half of all shallow-water rigs and platforms in the region. These rigs produce 16-18 percent of the country’s oil supply.

Alt cause and no internal link—Incoming brain drain tanks Louisiana’s economy and global economic relevance

Ball 5/28 – Executive editor of Business Report (JR, “The road to irrelevance”, Business Report, 5/28/12, http://www.businessreport.com/article/20120528/BUSINESSREPORT0202/305289981/-1/businessreport02)//Bwang

Regardless of whatever stats, rankings or carefully shaded reports the Jindal administration puts out regarding job creation or the state of the state’s economy, please know that, in truth, Louisiana is on a high-speed-rail collision course with global economic irrelevance. Make no mistake, it’s fabulous that Louisiana, under Gov. Bobby Jindal, has spent hundreds of millions of economic development dollars to sustain chicken farmers, enable the manufacturing of high-end toilet paper, land international industrial companies, leverage cheap natural gas to attract manufacturing facilities and provide any incentive necessary to develop the movie and nascent digital media industries. Without question, each and every win by LED’s Stephen Moret has been great for this state. It’s also wonderful that Louisiana, under Jindal, has moved hundreds of millions of dollars from the state treasury to personal bank accounts and corporate balance sheets thanks to an unprecedented level of tax cuts over the past five years. Even better for the average reader of this publication, nearly every one of these cuts has almost exclusively benefited the wealthiest of this state’s residents and business owners. Economic development wins and massive tax cuts have buoyed the state economy during the national recession, made Louisiana appear more business- friendly and, without question, earned the ballyhoo of the suddenly authoritative Site Selection magazine. Yet all of that good news is effectively eradicated by the financial carnage that’s taken place in higher education under Jindal’s watch. The past four years have seen Jindal and the Legislature slash $360 million in higher education funding, $92 million from LSU, the state’s supposed flagship institution. The result of these nine budget cuts has been a brain drain of campus talent, the elimination or reduction of critical academic programs, and a general sense of despair on campuses from Ruston to Lafayette to Baton Rouge. The governor’s supporters will tell you the cuts aren’t nearly as dramatic as those of us in the media and academia portray them. They say allowing universities to hike tuition and fees has offset many of the cuts. If the only measurement is dollars, then they have a point. Just as those who argue tuition at Louisiana universities has for decades been far too low are correct. Raising tuition is the right thing to do, but only when done in conjunction with proper funding from the state. Simply transferring the financial responsibility from the state to the student creates a situation where the student is paying more for a degree that’s worth less. How is that right? Consider that Louisiana pays more than $8,000 per student annually to educate a child at the K-12 level, but contributes less than $1,000 per student toward higher education. Incredibly, the worst has yet to hit college campuses. What the governor and legislators are talking about now is a budget that will hack an additional $225 million from higher education, $43 million at LSU’s Baton Rouge campus. To be blunt, higher education and this state can’t survive with cuts that severe. Blame what likely will be a death knell for higher education on fiscal hawks not wanting to use one-time dollars for recurring expenses in the state budget. Blame several universities teetering on the edge of bankruptcy on the impact of tax cuts this state really couldn’t afford to approve finally catching up to Jindal and legislators. Blame record levels of corporate welfare or blame the ending of federal money post-Katrina. Blame whatever one wants, but there’s no escaping that higher education is collapsing on Jindal’s watch. How much longer will it be before many of the companies this state is paying so handsomely to locate here find it’s impossible to hire qualified workers? How much longer will we accept a state that ranks 46th in the nation for education attainment? It’s clear our state leaders have no stomach for restructuring higher education, but do they also have to kill our economic future? At a time where knowledge, research and creativity have never been more economically important, Jindal and the Legislature are systematically destroying the very institutions that give birth to knowledge, research and creativity. So while tax breaks and corporate incentives are great, there’s no tax break or corporate incentive big enough to overcome stupid.

***Oregon DA***

Oregon spending on education programs now- key to workforce

TIPLER, 7/26 (SAMANTHA, Herald and News, “State begins revamping educational system with focus on early childhood”, June 26, 2012, http://www.heraldandnews.com/members/news/inside/article_f220d35a-c020-11e1-ab9f-0019bb2963f4.html, jld)

About 40 percent of today’s preschoolers are at risk for being unprepared for kindergarten, early childhood learning experts say, and that means they’re more likely to fall behind in school. Taken further, it can mean adults unprepared for the workforce, said Lynne Saxton, co-chair of Gov. John Kitzhaber’s transition team on early childhood and family investment. “We’ll never create an employable workforce,” she said. “There’s not enough people to create jobs in Oregon. Ever.” She spoke at an Oregon Community Foundation event June 15, called the Klamath Falls Forum on Early Childhood, part of the Oregon Education Investment Board. To better track and make sure young children are ready for school, the Oregon Education Investment Board is revamping how the state manages early childhood learning with the Early Learning Council. “The state has historically spent hundreds of millions of dollars and (had) a variety of agencies on early childhood programs,” said Duke Shepard, spokesman for the council. “The Early Learning Council is in charge of getting the state to act together to make sure when kids arrive at kindergarten, they are ready to learn.” In some cases that means abolishing services, like the county-level Commission on Children and Families, which will end in 2013. In other cases, it means combining agencies under the council’s umbrella. “We’re streamlining government at the state level,” Shepard said. Saxton said she has run the numbers on early childhood education and outreach in Oregon, and she found them appalling. Saxton looked at the 40 percent — about 108,000 children — needing help, and estimated the state could help about 60 to 80 percent of them. Not everyone who needs help seeks it out, and not everyone gets all the help they need. So the state may be addressing the education preparation needs of 60,000 to 80,000 young children every year. The state spends about $380 million annually on early intervention programs — programs to help educate young children and families, Saxton said. Doing the math it comes out to about $3,700 per child, but Saxton noted not all children get, or need, the same amount of help. The goal of getting those children ready for kindergarten is a tough one. “We’re not doing it,” Saxton said. “We’re not even close today, with the money we spend now.” The challenge is to  create a better system to track children as they participate in services, and to look for results and see how they are helped.

Budgets of necessity trade off with budgets of choice like education- fiat of the CP would override as a budget of necessity- better citizenry

Govenor’s Reset Cabinet, 10 (Governor’s Reset Cabinet Final Report, http://archivedwebsites.sos.state.or.us/Governor_Kulongoski_2011/governor.oregon.gov/Gov/docs/rc_fullreport.pdf, jld)

We analyzed the concerns you raised about the vulnerabilities created by the current economic crisis and the impending loss of one-time federal funds. Our findings not only confirmed your concerns but raised the specter of the “decade of deficits” we highlighted in our interim report. These findings provided stark warning signs for the path we’re on and gave new urgency to our effort to chart paths to a better future. We frequently discussed the trade-offs between what you have called “budgets of necessity” and “budgets of choice.” We recognized that “necessities” such as the safety of our communities and the protection of vulnerable children cannot be ignored. At the same time, we acknowledged that the ability to make “choices” for greater investments in education is equally compelling. Also, we called out the stark contrast between the vicious circle of declining personal incomes, diminishing tax revenue and increasing needs for services of necessity and the virtuous circle of a better educated citizenry achieving higher incomes, generating more tax revenue, needing fewer services and creating more opportunities for investments of choice. In the end, we concluded that creating a stable and sustainable fiscal future will enable the improvements needed to free up resources for better investments and provide our best hope of turning a decade of deficits and further decline into a decade of stability and new opportunity.

States have to balance their general budget

NCSL, 10 (National Conference of State Legislature, “NCSL FISCAL BRIEF: STATE BALANCED BUDGET PROVISIONS”, October 2010, jld)

State governments practice fund accounting, which means all state revenues are deposited in particular funds and every expenditure comes from particular funds. This practice has survived from the 19th century, when unified state budgets did not exist, and most revenues were earmarked for specific expenditures. The most important fund is the general fund, which in almost every state receives almost all tax and fee collections as well as miscellaneous revenues. The few states that are exceptions to this rule maintain funds for the support of public education, which also collect major tax revenues; examples can be found in Alabama and Michigan. Most legislative appropriations are made from the general fund. The general fund budget is the focus of public attention because the appropriations process is a key element of the policymaking process and at times the dominant element. Therefore, balancing the general fund budget is what is commonly meant by balancing the state budget. State general funds (plus education funds, where those are maintained separately) receive 50 percent to 60 percent or more of state revenue collections from all state sources. Thus, there are large amounts of money outside the general fund. Of revenues raised within states, motor fuel taxes (kept separate for transportation purposes), higher education’s tuition and fees, and public hospitals’ collections are the most important non-general fund revenues. These are good examples of what often are called “earmarked” revenues—those statutorily or even constitutionally designated for a particular expenditure. In almost every state, federal funds are separate from general funds.

***Misc.***
Transportation spending trades off with health care

Blum, 6/28 (Advocate Washington bureau, “RESTORE funded, but health care cut

Deal in Congress good, bad for Louisiana”, June 28, 2012, http://theadvocate.com/home/3210140-125/congressional-deal-could-cost-louisiana, jld)

WASHINGTON – The latest federal transportation bill compromise would take more than $650 million from Louisiana’s federal health care services dollars for the poor combined over the next two years. The nearly $3 billion total highways bill does direct billions of dollars in BP oil spill fine money to Louisiana for RESTORE Act restoration projects, but U.S. House and Senate leaders on Wednesday afternoon were opting to balance some of the other spending measures on the back of Louisiana’s health care, according to state government officials and the congressional delegation. Louisiana Department of Health and Hospitals Secretary Bruce Greenstein said Tuesday the Medicaid spending cuts would mean the state having to cut its reimbursement programs for services like breast and cervical cancer screenings, foster care services, hospice care and more. Greenstein also said the state would have to cut its uncompensated care payments to LSU hospitals and rural hospitals, while also chopping 10.2 percent of the state’s total payments to health care providers for Medicaid services performed. “It will not be painless by any stretch,” Greenstein said. “It comes after years of several reductions already.” A final compromise on the federal transportation bill was expected Wednesday because the U.S. House and Senate must vote on the bill by the end of the week. Transportation conference committee chairwoman Barbara Boxer, D-Calif., and vice chairman John Mica, R-Fla., both declared victories on completing the bill late Wednesday afternoon. The Louisiana-specific potential health care cut is part of a long-running battle over the federal government’s matching share of Medicaid dollars, called FMAP, to Louisiana that had resulted in U.S. Sen. Mary Landrieu, D-La., securing more federal Medicaid dollars for the state. Landrieu and state officials have successfully argued that the state’s per capita income levels over a three-year period — a chief determiner of the award — were artificially high, due to dollars paid out for rebuilding as part of Hurricane Katrina recovery. Those funds were unexpectedly further boosted because of a math issue from the inclusion of the 2008 Hurricane Gustav disaster impact. Critics in Congress called the surplus of federal health care dollars to the state the “Louisiana purchase.” Now, members of Congress are trying to bite back into those funds. But state Commissioner of Administration Paul Rainwater noted that the state’s 2012-2013 budget process was already completed earlier this month and now the federal government is trying to go against its own calculations. When state matching dollars are factored in, Rainwater said, the total loss for Louisiana is $1.1 billion because the state cannot make the loss of the federal funds. “We based our current budget on the FMAP,” Rainwater said. “We don’t think you should take from the FMAP – a published match.” The Louisiana Medicaid budget for the fiscal year that begins July 1 is $7.7 billion. Some of the cuts like eliminating breast and cervical cancer screening were targets of budget cuts when the state Department of Health and Hospitals had to develop plans in the wake of the House stripping one-time money from the budget bill.
HSR Costs over 4 times the state debt

Goff, 5-23-12, Research Associate for the Thomas A. Roe Institute for Economic Policy Studies [Emily, The Orange County Register, “State can’t afford free rail money” http://www.ocregister.com/articles/states-355591-transportation-rail.html]ccm
What do $16 billion and $68.4 billion have in common, other than the fact that each of these figures dwarfs JPMorgan Chase's recent loss? The former is how deep in the red the California state budget sits currently. The latter is the latest in a series of roller-coasting cost estimates for the state's controversial high-speed rail (HSR) project, which is funded in part by the federal government.

Does not pay back initial debt due to low ridership
Goff, 5-23-12, Research Associate for the Thomas A. Roe Institute for Economic Policy Studies [Emily, The Orange County Register, “State can’t afford free rail money” http://www.ocregister.com/articles/states-355591-transportation-rail.html]ccm
Once the HSR line is built, another pesky fact materializes: Actual rail ridership rates do not necessarily equal capacity estimates. Poor ridership translates into large funding gaps, and befuddled states then have trouble covering operating expenses, let alone capital costs. Taxpayers are on the hook subsidizing the rail line long after the federal money train has left the station.
HSR on a state level empirically unwanted by states
Goff, 5-23-12, Research Associate for the Thomas A. Roe Institute for Economic Policy Studies [Emily, The Orange County Register, “State can’t afford free rail money” http://www.ocregister.com/articles/states-355591-transportation-rail.html]ccm
For example, passenger rail lines in Japan and the United Kingdom required significant government subsidies, which prompted these countries to begin privatizing the rail systems. In the United States, new governors of Wisconsin and Ohio rejected federal funds for HSR projects once it became clear that HSR's upfront costs and long-term financial liabilities far outweighed any potential benefits.

California can’t afford more HSR spending—any extra would tip them over

Moore et al. 7/2— Vice president of research at Reason Foundation (Adrian T, “5 Reasons the California High-Speed Rail Project Shouldn’t Get More Money”, Reason, 7/2/12, http://reason.com/archives/2012/07/02/5-reasons-the-california-high-speed-rail/1)//Bwang
Despite California’s budget deficit rising to $16 billion recently, Gov. Jerry Brown is asking state legislators for $6 billion in bonds to launch construction on the proposed high-speed rail system. Voters approved a $9.95 billion bond package for the “bullet train” in 2008, but just about everything about the rail system has changed since then. The California High-Speed Rail Authority (HSRA) issued a revised business plan in April that calls for a 130-mile segment running from Bakersfield to Madera in the state’s Central Valley. If the Central Valley leg is built, the plan says the system would eventually share tracks with commuter trains in the Bay Area and Los Angeles, in what it is calling a “blended” approach. Not exactly the bullet train from San Diego to Los Angeles to the Bay Area and Sacramento that voters were sold back in 2008. The last thing California should do right now is add billions more in bond debt. Beyond the most obvious—the state simply cannot afford it—there are at least five major reasons California shouldn’t move forward on this rail project. 1. Broken Proposition 1A Promises: The Costs Look Nothing Like What Voters Approved The text of Proposition 1A asking California voters to approve $9.95 billion in bonds for the project in 2008 said: “The total cost to develop and construct the entire high-speed train system would be about $45 billion.” Now the High-Speed Rail Authority says the price tag for a scaled down system will be $68.4 billion. Last year, the HSRA actually estimated the costs would be over $98 billion but to lower the sticker shock by $30 billion they’ve shifted to a “blended” plan that uses slower, existing rail tracks instead of building the exclusive tracks capable of handling high-speed trains that they originally planned on. The official proponent's argument in the Proposition 1A ballot pamphlet also promised voters that ticket prices would be “about $50 a person.” Now, they are saying tickets would cost an average of $81 each way, with “express” tickets for the fastest trips costing $123 one-way. The costs have changed so much from what voters were promised that funding should be halted until the HSRA fulfills its 2008 promises to voters, or until voters get to approve the changes. Several groups, including popular KFI radio talk show hosts John and Ken in Los Angeles, are starting to get the signatures needed to put a re-vote of the high-speed rail initiative on the ballot. 2. There’s Still No Legitimate Funding Plan The California High-Speed Rail Authority says it will need $53 to $62 billion to build the Phase 1 Blended System, which would run from Los Angeles to San Francisco. Sacramento and San Diego appear to have been dropped from the plan. The state currently has the $9.95 billion in taxpayer-backed bonds originally approved by Proposition 1A plus an additional $3.5 billion in federal grants. But where is the remaining $40-$50 billion going to come from? In April, the nonpartisan Legislative Analyst’s Office wrote, “We find that HSRA has not provided sufficient detail and justification to the Legislature regarding its plan to build a high–speed train system. Specifically, funding for the project remains highly speculative and important details have not been sorted out. We recommend the Legislature not approve the Governor's various budget proposals to provide additional funding for the project.” If the state starts building a high-speed train system somewhere between Bakersfield and Fresno it will run out of money well before the system is finished. That’s okay with many train advocates, who figure once construction begins the government will be forced to find the rest of the money to avoid having a partially built $10 billion train to nowhere sitting in the Central Valley. But the legislature can’t afford to be so fiscally reckless. It needs to demand a detailed plan showing how the full rail system will be funded before approving the bond money to start construction. 3. The Train Trip That Keeps Getting Longer When voters approved the bonds in 2008 they were promised a train trip from Los Angeles to San Francisco in 2 hours and 40 minutes or less. The new business plan is surprisingly silent on travel times but an HSRA document circulated to the board of directors says the fastest “express” trip will take three hours. Even that time is highly unlikely because it depends on trains operating at a peak speed of 220 mph, faster than any train in the world, and an average speed of 198 mph. Such average speeds are going to be next to impossible to reach because trains won’t always be running on dedicated tracks designed for high speeds and, as the plan admits, they would be forced to slow down to 100-150 mph in Los Angeles and the Bay Area for safety reasons. Hence, it’s likely that non-stop express trains will take three hours and 40 minutes. Travelers will also find that most of the trains will make local stops and be slower than that. The business plan doesn’t provide times but it’s likely that San Francisco-Los Angeles travel times would be between four and six hours, depending upon the number of stops made. 4. Shrinking Ridership Numbers The estimated costs have gone way up since 2008 but the HSRA keeps lowering the number of people it claims will ride the trains. As the Legislative Analyst’s report notes, “Specifically, the HSRA estimates that the projected ridership would be about 30 percent lower than estimated in the November 2011 draft business plan.” For example, the earlier plan projected between 29.6 million and 43.9 million one–way trips per year in 2040 while the latest plan assumes between 20.1 million and 32.6 million one–way trips per year.” The Institute of Transportation Studies at the University of California at Berkeley says the HSRA ridership estimates are way off the mark. “We found that the model that the rail authority relied upon to create average ridership projections was flawed at key decision-making junctures,” said study principal investigator Samer Madanat, director of ITS Berkeley and UC Berkeley professor of civil and environmental engineering. “This means that the forecast of ridership is unlikely to be very close to the ridership that would actually materialize if the system were built.” The current plan claims people will choose the trains over driving. It makes this assertion by arbitrarily doubling the real costs of driving from Northern to Southern California. But the new rail plan’s reliance on blended tracks would mean slower travel speeds. Add in the time it will take getting to and from train stations and to final destinations, and it’s clear that the trains would not offer a significant time or cost savings for people driving. Similarly, even factoring in airport security hassles and the time it takes to get to and from airports, air travel will continue to offer most travelers a faster trip from LA to San Francisco—and there won’t be a major cost difference. The rail system would find it difficult to attract large numbers of people who would normally fly between Northern and Southern California. 5. The Train Won't Reduce Greenhouse Gases Proponents often say the high-speed rail system is needed to reduce the state’s greenhouse gas emissions. The United Nations has estimated that effective greenhouse gas reduction efforts should cost $20 to $50 per ton. The California high-speed rail system’s emission reductions would come at a monstrous cost of $1,800 a ton. Just as troubling, research at UC Berkeley concluded that if rail ridership met HSRA’s mid-level estimates, it would take 70 years for the rail system just to negate the emissions created by its own construction. If rail suffers lower ridership the system would “never” negate its construction emissions. California is drowning in debt and deficits. State leaders like Gov. Brown are calling for major tax increases. The California High-Speed Rail Authority keeps raising costs, lowering rider estimates, and lengthening travel times. Its current business plan reneges on promises made to voters in Proposition 1A. It would be a major mistake for California legislators to borrow billions of dollars to start building a train system that is far inferior and far more expensive than the one voters were promised when they approved Proposition 1A in November 2008.

Turn-federal transportation spending trades off with Louisiana’s Medicaid funding

AP 6/28 (Associated Press, Staff writers, “Highway bill could cut $650M in La. Medicaid funds”, AP, original article not available online, reposted at CBS, http://www.cbsnews.com/8301-505245_162-57462659/highway-bill-could-cut-$650m-in-la-medicaid-funds/)//KR

Louisiana officials warned Wednesday that a proposal being considered by Congress during final negotiations over a massive transportation spending plan could strip more than $650 million in federal funding from Louisiana's Medicaid program over two years. The cut could shutter services and force deep reductions to spending on hospitals that care for the poor and uninsured in the fiscal year that begins July 1. Health and Hospitals Secretary Bruce Greenstein said that if the Medicaid cut is approved, the state would eliminate programs that care for women with breast and cervical cancer, provide hospice care and offer adult dentures to the poor and uninsured. Steep funding cuts also would be levied across the LSU public hospitals and rural hospitals, and Greenstein said the rates paid to the doctors, clinics and other health providers who care for Medicaid patients would be slashed by 10 percent. 

Impact non-unique-both California and the global economy will inevitably decline -Chinese slowdown

Pierson 5/15 (David, Los Angeles Times, May 15, 2012, “After slamming brakes on growth, China reaches for stimulus” http://articles.latimes.com/2012/may/15/business/la-fi-china-slowdown-20120515)//KR
After months of careful tinkering aimed at slowing China's supercharged economy, Chinese officials may have gotten more than they bargained for: The nation's economic engine is decelerating with alarming speed. Industrial production in April hit its slowest pace in more than three years, while growth in exports sputtered and imports were flat. [image: image1.png]


In response, China's central bank over the weekend said it would ease reserve requirements for the nation's banks. The move frees about $70 billion for lending to stimulate the economy. But some economists said more aggressive action was required to keep China from a hard landing. A sharp downturn in China would be a blow for the global economy and in particular California, which has long been a beneficiary of booming trade with China. The deceleration is already being felt at Southern California ports. In the first three months of this year, container traffic through the ports of Los Angeles and Long Beach was up just 0.6% compared with the first quarter of 2011, largely because of slowing shipments from China.
I dunno for what this card could be used 

Walters, June 25 [25 June 2012, Dan Walters, The Sacramento Bee, “Dan Walters: California lawmakers now face water, pensions, bullet trains,” http://www.sacbee.com/2012/06/25/4585994/dan-walters-california-lawmakers.html, AZhang]

With the state budget more-or-less completed for the time being, Gov. Jerry Brown and state legislators must turn to other business, particularly to three very big and very immediate issues – water, pension reform and the bullet train – that may be even more contentious than the budget. What the politicians do has potential effects beyond the issues themselves by influencing the November election, particularly the fate of competing tax increases. • Water – An $11 billion water bond was placed on the ballot back when the state's economy was doing well, providing funds for upgrading the statewide water system, including a couple of new reservoirs and habitat improvements in the troubled Sacramento-San Joaquin Delta in support of a tunnel beneath the Delta. However, the bond is loaded with pork, and Gov. Jerry Brown rightfully wants it to be slenderized and changed to make water users pay for more costs, rather than place new burdens on a deficit-ridden state budget. He's also concerned that having it on the same ballot as his big tax increase could make voters less likely to pass the latter. That said, removing it from the ballot would be a big step back in water policy, and without its proceeds, the tunnel project could be stalled indefinitely.

No link uq-California overspends now-budget cuts don’t solve

Economist 6/16 (Staff writers, “Not quite Greek, but still weak”, The Economist, June 16, 2012, https://mail.google.com/mail/u/0/?shva=1#inbox)//KR
Spending, meanwhile, is much less flexible. It tends to go up in good times, as legislators discover new programmes to pay for, and then go up again in bad times, as safety-net spending (on welfare, say) kicks in automatically. And California has an additional reason for overspending. Many of its programmes are the result of decisions made directly by voters, as opposed to the legislature. For example, the largest item in the state budget, school funding, is largely determined by a horrendously complex set of formulae that stem from past ballot measures. This year, even under the budget cuts Mr Brown has proposed, those formulae would counter-intuitively cause school spending to rise.

North Carolina House rejects port spending

Murawski and Niolet 10 (John and Ben, staff writers, House Cuts Money for Ports Study, June 4, 2010, http://www.newsobserver.com/2010/06/04/514175/house-cuts-money-for-port-study.html)//KR
A proposed $3 billion international port in Eastern North Carolina is running into trouble in the General Assembly. The state House of Representatives on Thursday cut funding for a study that's required if the port is to be built near Southport. Among the concerns is that the proposed port, which would be the state's biggest, would be built next to a twin-reactor nuclear plant and that it could pose environmental risks to protected habitats. The House voted 104-11 in favor of Rep. Pricey Harrison's budget amendment that eliminated the study funding. Harrison, a Greensboro Democrat, said the proposed port was envisioned more than four years ago as a public-private partnership, but the N.C. State Ports Authority had not found a private investor. "I'd describe it as a Global TransPark on steroids," Harrison said, referring to the state-sponsored industrial park in Kinston that has struggled to attract tenants. 

Texas is the second largest state economy and has economic clout

Cauchon 11 (Dennis, “Texas wins in U.S. economy shift”, USA Today, Jun 21, 2011, http://www.usatoday.com/money/economy/2011-06-20-state-gdp-growth_n.htm)//KR
Texas became the USA's second-largest economy during the past decade — displacing New York and perhaps heading one day toward challenging California — in one of the biggest economic shifts in the past half-century. The dramatic realignment of the nation's economy was illustrated by North Carolina, Virginia and Georgia all overtaking one-time industrial powerhouse Michigan in economic size from 2000 to 2010. The economic winners of the last decade are states that focus on raw materials, government and senior citizens. The big losers are places that make things — industrial states and even California. USA TODAY examined each state's gross domestic product to determine how the country's economic output has shifted within its borders. The data, recently released by the Bureau of Economic Analysis, reflect both population growth and income increases — in short, the economic weight of each state. Texas notched one of the biggest increases in size in a half-century, surpassing $1 trillion in annual economic output. The state gained nearly a full percentage point in its share of the U.S. economy during the decade, reaching 8.3% in 2010. This growth in economic clout has been matched only twice in the past 50 years — by California in the 1980s and Texas itself during the 1970s oil boom. "We're growing faster than everyone else, and this trend should last a good while," says economic forecaster Raymond Berryhill of Waco, Texas. His state enjoyed "good fortune and good planning" from having natural resources, immigration and successful technology businesses while avoiding the real estate bubble, he says.

Eurozone collapse does not affect US economy

Lopez 6/27— Economy analyst for LA times (Ricardo, “Chapman forecast: U.S. GDP growth will be sluggish through 2013”, LA Times, http://www.latimes.com/business/money/la-fi-mo-chapman-forecast-2013-20120627,0,7915969.story)//Bwang
One bright spot in California, the report said, is that despite anxiety over Europe’s continued debt problems, the crisis abroad is unlikely to affect California as much as other parts of the U.S. None of California’s top five trading partners is a member of the European Union, and merchandise exports grew 11.3% in 2011, from $143.2 billion the year before. Merchandise exports will continue to grow by 9% this year, a few notches lower than 2011, the forecast said. State austerity worsens the recovery, expenditure is necessary—data analysis and empirics prove Hersh et al. 6/21— Economist at the Center of American Progress (Adam, “Austerity is Hammering State Economies”, Center of American Progress, 6/21/12, http://www.americanprogress.org/issues/2012/06/austerity.html)//Bwang Public spending cuts, while on the rise worldwide, are bad for the U.S. economy. U.S. states provide a good illustration of this principle. Since the start of the Great Recession 20 states have cut public spending while 30 states expanded spending. Those that cut spending have fared worse economically than those that expanded spending. The median “spending cut” state saw the following results: The unemployment rate is 4.1 percentage points higher There are 6 percent fewer private-sector jobs The state economy is growing 2.7 percentage points slower than before the recession On average, states that resisted cuts and expanded public expenditures saw the following results: Unemployment is 3.5 percentage points higher than before the recession Lost private-sector jobs are only two-thirds the rate of the average spending cut state. The economy is growing 2.6 percentage points faster than before the recession. This column digs deeper into these numbers to see why slashing public spending makes a fragile economy worse. We argue that a strong and sustained economic recovery hinges on government investment. Misguided beliefs in austerity Governments around the world are zealously pursuing public-spending cuts. They believe that fiscal austerity is a cure for their increasingly fragile home economies. But economists have long known that when an economy turns south, public spending on investments and services can make all the difference between robust recovery and prolonged stagnation. A fragile economy can be buttressed and boosted by increased public spending on investments like education, infrastructure, energy efficiency, and putting money in people’s pockets through safety-net programs like unemployment insurance and Medicaid. The government—like families and businesses—also buys a tremendous volume of goods and services from the private market. As businesses see more sales and potential customers, they will have confidence in the economy to add jobs and crank up the economy’s private-sector engine. Dramatically cutting spending in a fragile economy, however, can pull the rug out from nascent economic growth, as we are seeing now here in the United States and around the world. The economics of this fact have not changed, but the politics have. And Americans are worse off for it. Public spending helped generate an economic recovery As the U.S. economy plunged into recession throughout 2008 and early 2009, government expenditures at all levels expanded to offset and buttress the falling private-sector economy. (see Figure 1) From the fourth quarter of 2007 through mid-2010, government expenditures increased by 4 percent after adjusting for inflation. The increased government spending helped reverse the double-digit contraction in the private economy caused by the real estate bubble collapse and ensuing financial crisis. By late 2009 increased public spending had helped restore the private sector to sustained positive economic growth. Private-sector employment, which had been shrinking at 839,000 jobs per month in January 2009, was again adding net new jobs by March 2010. States pull back spending, threaten recovery But in the second half of 2010, combined government spending in the U.S. contracted sharply—from $2.6 trillion down to $2.5 trillion in the fourth quarter of 2011, a 4.4 percent cut. The private economy felt the impact in short order. Private-sector growth fell from more than 5 percent in early 2010 to less than 2 percent by the second quarter of 2011. Private growth strengthened to an extent in late 2011 after uncertainty subsided over whether conservatives in Congress would push the U.S. government to default on its debts. But private-sector growth is slowing again as government withdraws its support for services and investment that provide a foundation for private economic activity. Most of the expenditure cuts in the United States can be traced to state and local governments, where balanced budget rules and so-called “taxpayer bills of rights” limiting public-expenditure increases both constrain state governments’ abilities to pursue economic policies to counteract the effects of downturns and return affected economies to stronger footing. The fiscal crunch occurs at a time when state and local services are most needed to help families and businesses weather the economic storm. Because it is more difficult for states to adjust their fiscal positions, Congress routinely makes aid to state and local governments a key component of measures to strengthen the economy during a downturn. This aid remains one of the policies with the biggest bang for the buck in countering a weak economy. Relieving the fiscal strain on state and local governments should be part of the policy mix if Congress is able to overcome conservative obstruction to growth-enhancing public expenditures. Constraints on their budgets do not fate state governments to spending cuts, as the analysis below shows. By drawing on “rainy day funds,” expanding expenditures on the state capital budget for big-ticket public investments, and shifting tax burdens away from middle-class and low-income families onto those more able to pay, states can increase expenditures and are seeing remarkably different consequences than states that cut. Effects of different spending paths To see how state spending affects economic outcomes, we divided U.S. states into two groups based on whether they had expanded or contracted public spending since the start of the Great Recession in December 2007, adjusted for inflation. Figure 2 shows the different economic trajectories of states cutting spending and states expanding spending. The lines plot the median of each group of states—the point where half of states are higher and half are lower—for each economic indicator. The median measures the average tendency of the state groups, but unlike the simple arithmetic average (or mean) it is not skewed by extreme outlying cases such as North Dakota, where a recent fossil-fuel boom has set it apart from the national economy, or Florida, which is suffering one of the worst real-estate hangovers. Overall, states cutting spending cut expenditures on public services and investments by an average of 9.1 percent over the course of the recession and recovery, from 2007 through 2011. States that expanded expenditures did so by an average of 8 percent. Now we examine how these choices affected the states’ unemployment, private-sector jobs, and economic growth. Economic growth These states showed perhaps the greatest divergence on economic growth. Expanding states accelerated well ahead of their prerecession growth rates while cutting states languished with growth much slower than before the recession. At the worst of the recession in 2009, GDP growth in expenditure-expanding states was on average 2.4 percentage points below the prerecession pace of growth. Expenditure-cutting states fell much deeper into the recession hole, with their GDP growth rates on average falling 4.6 percentage points below their prerecession level. Coming out of the depths of the recession, states that increased spending accelerated and pulled away from expenditure-cutting states. Recovery in the expenditure-cutting states improved in 2010 but then stagnated in 2011, still growing on average at a rate 2.7 percentage points slower than prior to the recession. In contrast, expenditure-expanding states sped up to surpass their prerecession growth rates. In 2011 they were growing on average 2.6 percentage points faster than they were before the recession.

