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***1NC Shell***
The lack of a US space program is fueling the growth of Russia’s aerospace industry now

Mack 11 (David Mack 3/25/11 Vice President, The Middle East Institute of the CSIS, Center for Strategic and International Studies, http://csis.org/blog/russias-new-space-odyssey)

Russia’s space program in recent years has been given a breath of new life.  This new decade, and in particular the next four to five years, will be a critical timeframe for Roscosmos.  The retirement of the American fleet of space shuttles will leave a void, and Russia can use this opportunity to step up and take a leading role in the international space arena, not to mention the profits they will rake in by monopolizing the market for near-Earth space travel.  That is not to say that Russia should simply use this time to capitalize on the favorable supply/demand situation, but use it wisely to invest back into their rocket-space industry and build partnerships with up-and-coming space powers such as India and China so as to aid research and development and remain competitive for the future. 

That’s crucial to end Russian export reliance and maintain long-term economic sustainability

Mohanty ’11, (Prof. Arun  holds a PhD from Academy of Sciences USSR, Prof @ the Centre for Russian and Central Asian Studies,  2/8/11, http://indrus.in/articles/2011/02/08/medvedev_doctrine_12139.html)

Russia for the first time in its post-Soviet history drafted in 2008 a long-term economic development strategy up to the year 2020. The long term development strategy was approved by the State Council after thorough discussion. The central thrust of the development strategy up to 2020 is to transfer the economy from the rails of raw-material export to innovation-driven development. The strategy has been approved by the Medvedev-Putin tandem. The main problem with the Russian economy is that while it remains extremely dependent on energy exports, the global economy is becoming increasingly competitive, driven by a shifting balance of financial power in favour of developing countries, regional economic integration and technological innovation. Heavy dependence predominantly on revenues collected from energy and raw-material resources leaves Russia in an unstable and unenviable economic and financial situation. If Russia wants to be a global economic power, it must move towards innovation- based development. The strategy based on Russia’s current competitive advantage in energy, transport and agriculture aims at creation of a scientific and technological complex to promote specialisation in high- technology and diversification of the structure of the economy. It gives importance to creation of economic and social conditions that would facilitate development of best human capital and democracy in the country.

Causes nuclear war
Filger 9 (Sheldon Filger, Huffington Post, 2009, author previously Vice President for Resource Development at United Way “Russian Economy Faces Disastrous Free Fall Contraction” globaleconomiccrisis.com/blog/archives/356

In Russia historically, economic health and political stability are intertwined to a degree that is rarely encountered in other major industrialized economies. It was the economic stagnation of the former Soviet Union that led to its political downfall. Similarly, Medvedev and Putin, both intimately acquainted with their nation’s history, are unquestionably alarmed at the prospect that Russia’s economic crisis will endanger the nation’s political stability, achieved at great cost after years of chaos following the demise of the Soviet Union. Recent polling demonstrates that the once supreme popularity ratings of Putin and Medvedev are eroding rapidly. Beyond the political elites are the financial oligarchs, who have been forced to deleverage, even unloading their yachts and executive jets in a desperate attempt to raise cash. Should the Russian economy deteriorate to the point where economic collapse is not out of the question, the impact will go far beyond the obvious accelerant such an outcome would be for the Global Economic Crisis. There is a geopolitical dimension that is even more relevant then the economic context. Despite its economic vulnerabilities and perceived decline from superpower status, Russia remains one of only two nations on earth with a nuclear arsenal of sufficient scope and capability to destroy the world as we know it. For that reason, it is not only President Medvedev and Prime Minister Putin who will be lying awake at nights over the prospect that a national economic crisis can transform itself into a virulent and destabilizing social and political upheaval. It just may be possible that U.S. President Barack Obama’s national security team has already briefed him about the consequences of a major economic meltdown in Russia for the peace of the world. After all, the most recent national intelligence estimates put out by the U.S. intelligence community have already concluded that the Global Economic Crisis represents the greatest national security threat to the United States, due to its facilitating political instability in the world. During the years Boris Yeltsin ruled Russia, security forces responsible for guarding the nation’s nuclear arsenal went without pay for months at a time, leading to fears that desperate personnel would illicitly sell nuclear weapons to terrorist organizations. If the current economic crisis in Russia were to deteriorate much further, how secure would the Russian nuclear arsenal remain? It may be that the financial impact of the Global Economic Crisis is its least dangerous consequence.
***Uniqueness***
Competitiveness

Competitiveness is increasing now – multiple warrants

Inside S&T 2010  [“The Russian Flight Simulator Industry,” May 18, http://halldale.com/insidesnt/russian-flight-simulator-industry]


These are still not the glory days of the former Soviet Union, but the outlook is improving. There are three main reasons for this resurgence: The first impetus came from the Russian government, which restructured the disaggregated aerospace industry, concentrating the remaining capabilities to ensure a more targeted use of the scarce resources - in some experts’ view also an attempt to (re)gain state control over the strategic industries. In addition, the new national export agency, Rosoboronexport, altered the strategy for promoting military aircraft. Instead of offering just the aircraft, the agency aimed to establish service centres in the customer countries, with training centres included. Secondly, for the first time in years, increased military budgets meant that sufficient funding was available to purchase new equipment. In 2009, a record-breaking 1 trillion roubles (32 billion US$) was spent on armament. Finally, competition that was getting ever fiercer in an open domestic market soon separated the wheat from the chaff. Companies that were not able to keep pace fell by the wayside. ERA JSC, one of the famous Penza-based simulator manufacturers, no longer exists. The Penza Simulation Design Company (PSDC), once the only enterprise in the USSR and Russia to specialise solely in the design and manufacture of simulators, has not produced a single simulator over the past decade. PSDC stays afloat by repairing the rare equipment that still remain from the thousands of units produced in its heyday. Today, more than 30 enterprises in the Russian Federation are involved in simulation and training for the air, land and sea domains. Basically, only three companies, however, develop and produce flight training devices on a larger scale: the closed joint-stock companies (ZAO) CSTS Dinamika, Transas / R.E.T. Kronshtadt, and Spetztekhnika.

Economy
Russia’s economy is high now – but capital has not solidified – that’s the most important internal link
RT news 11, Economic outlook for 2011, 1/10/2011, http://rt.com/business/news/russia-economy-outlook-2011/, 
Deutsche Bank Russia Chief Economist Yaroslav Lissovolik says that for him a key for the coming year is Russia’s imminent accession to the World Trade Organization, which he says will open up investment for the Russian economy. He says this will help underpin the Russian rouble, on the back of increased investment flows, with Real Estate having the biggest growth potential in the coming year.  “My major expectations for 2011 are mainly connected with Russia finally joining WTO, which I take as generally positive for our economy. This will open more investment opportunities for Russia, improve its exports and help increase the number of alliances with foreign partners. Strengthening rouble will make investors come back to Russia and Russia’s economic growth will be a bit up, from 4% GDP growth this year to about 5% in 2011. Talking longer term, I expect Russia to come back to pre- crisis levels in 2013, when investment into fixed capital have developed, and which I take as the main condition for a sound and stable economy.”  Otkritie chief economist Vladimir Tikhomirov also believes the economy will continue to grow at about the same 4% rate it has done in 2010. He too is expecting a rebound in housing, with agriculture coming back after taking a drought induced hammering in 2010. 


Russian economic growth coming—question is investment 
Reuters 11 “Russia GDP growth improves, concerns remain- update 1” 3/24  forexyard.com/en/news/Russia-GDP-growth-improves-concerns-remain-2011-03-24T155705Z-UPDATE-1 

Russia's GDP growth picked up slightly in February, data showed on Thursday, potentially offering some comfort to the central bank which is battling to contain inflation without jeopardising the economic recovery. Gross domestic product growth (GDP) picked up to 4.4 percent year-on-year from January's 4.3 percent, Economy Minister Elvira Nabiullina told reporters. Adjusted for seasonal and calendar factors, GDP rose 0.2 percent in February, month-on-month, after a fall of 0.3 percent in January. The data comes a day before a central bank board meeting, when most analysts see a 25 basis point hike in deposit rates as part of an ongoing campaign against inflation. Some however, such as Goldman Sachs and Credit Suisse, reckon the recent mixed run of economic data -- with industrial output growth hitting a 15 month low in February -- could prompt the central bank to pause in the tightening. Despite the pick up compared to January, economic growth remained below December's levels, while a survey showed that business confidence in Russia remains among the lowest in Europe, behind Hungary and the Czech Republic, among others. The survey, released by the Federal Statistics Service, of 4,400 business managers, also showed that demand for manufactured goods continued to suffer in March from an overall weak domestic demand, a lack of financing and high taxes. The Statistics Service also revised unemployment figures for the past two months to make them comparable with historical data. Nabiullina said March inflation will likely come in at 0.6 percent month-on-month, echoing forecasts from other officials. She also reiterated the ministry's forecast for 2011 net capital flows around zero despite a negative start to the year. "Of course we are concerned by the capital outflow from the point of view of the investment climate, but the trend can change at any time and for now there are no grounds to say that we need to run and change our forecast," she said. 
Aerospace
End of Constellation

Arkipov 11 (Ilya Arkipov and Lyubov Pronina, reporters for Bloomberg News, “Russia Speeds Up Space Mission Plans as U.S. May Cut Spending”, April 5th, 2011, http://www.bloomberg.com/news/2011-04-04/russia-speeds-up-moon-mars-plans-as-u-s-may-cut-space-funds.html 
U.S. Funds Russia receives $752 million from the U.S. for sending crews to the ISS through 2015. The country is using the launch fee of $63 million per member on craft development, maintenance and upgrade, Perminov said. U.S. President Barack Obama in February last year announced an end to NASA’s Constellation program, developed under former President George W. Bush’s administration, which would have built rockets and spacecraft for a return to the moon by 2020. The decision has been criticized by former NASA astronauts and officials, including the agency’s previous administrator and Neil Armstrong, the first man to walk on the Moon, saying it will sideline the American space program. With no manned government rockets ready to go, routine trips to so-called low- earth orbit will be outsourced to private companies. NASA is seeking an $18.7 billion budget for next year, $300 million less than the funding targeted for this year. Russia intends to continue allocating more funds for the space industry, Peskov said. “We’ll increase financing if possible, depending on the budget balance, because the industry was and remains one of our priorities,” he said
Putin revitalized the aerospace industry – it’s key to Russia’s economy and security

DOC 2008 [ United States Department of Commerce “Russia:  Consolidation of the Aerospace industry – MAS/OAAI/Aerospace team”, http://trade.gov/static/aero_rpt_russian_industry_consolidation.pdf,] 

The Russian aviation industry is one of several key business sectors kept under constant review and scrutiny by the Ministry of Industry and Energy. The reasons for this close review are twofold; Russia considers a strong aviation industry vital not only to economic success but also to national security. While Russia’s military aviation sector marginally successful, at the beginning of the 21st century, Russia’s aviation industry as a whole was essentially a non-player in the global aviation market. Mindful of this reality, President Vladimir Putin directed the formation a Government Commission to study the idea of industry consolidation as a means of revitalizing and developing an industry that had fallen on hard times. The recommendation of the Commission was the creation of an open joint stock company consolidating many of the state-owned aerospace companies under a single entity. This consolidated entity, the United Aircraft Corporation (UAC), has moved quickly to transform and revitalize the Russian aviation industry and has positioned itself as both a formidable competitor and potential partner in the global aviation market. (See Chart 1).

Russian aerospace functioning on all cylinders now—aerospace moves prove

RT 10 (Russian Times, 1/20/2010 “Revitalizing Russia’s aviation industry ,” http://rt.com/news/russia-aviation-industry-sukhoi/)
Just ten years ago Russia’s aviation industry was all but grounded, but in the past five years the state has increased funding twenty times. Russian aviation industry is being cleared for take-off once again. In the beginning of this decade, Russia’s civil aircraft production had had its wings clipped so much that no more than a dozen or so planes limped off the production lines each year – a far cry from the heady heights of the USSR, when Soviet jets thrust for dominance in the skies against Boeings and Airbuses, making up a quarter of the world’s fleet. In 2006, the Russian government decided to do something about this jet lag and created the United Aircraft Corporation, or UAC, consolidating aircraft construction companies and state assets in the industry. Today, Russian plane-makers even say they are ready to eat into the lucrative market of the world leaders, Airbus and Boeing. “Our main problem is that we have fallen terrifyingly behind in terms of technology,” admits UAC President Aleksey Fedorov, “all our enterprises – especially aircraft manufacturers and designers – need to be massively re-equipped with the very latest equipment. That will take a lot of investment and we hope with the help of the state we’ll make that break-through that will allow us to compete with the world’s leading producers.” And while a brand spanking new range of all-singing, all-dancing Russian-made passenger jets is still far from taking off, there's much hope on the horizon. Despite many problems, those dealing with them on the ground are convinced the lowest point of the crisis has already passed, and they believe there’s a bright future for the Russian aviation industry. The Sukhoi Superjet-100 is Russia’s first post-Soviet middle-range passenger jet. Sukhoi’s chief-pilot Aleksandr Yablontsev, who with more than 30 years of experience, was the man at the controls on its maiden flight. He speaks of it with fondness and it seems he's not the only one. 120 orders have already been made for the new bird, and the first planes are expected to be handed over by the end of the year. “We have tried to compile all the best things in this piece of machinery and I can see it coming out well. I have experience of flying similar types of planes in Russia and abroad, so I can compare,” assures Yablontsev, “and it shows me the Superjet is a great result. The quality is very good. It also makes me believe in our designers and others working in the industry.” The Superjet is just the beginning though. For the UAC, bigger appears to be better, and it's setting its sights on the much more lucrative mid-range jet market- and flying the Russian industry right into the heart of Boeing and Airbuses main territory. “Depending on how Russia’s economy recovers, I think we’ll be able to produce competitive products by around 2015-16,” forecasts Oleg Panteleyev of Aviaport. “By 2017 at the latest, we’ll definitely have the next fully-competitive product laying claim to one of the broadest market segments – that's a mid-range jet with a capacity of 150-212 passengers.” So after a turbulent few years, Russia's aviation industry appears to have cleared the storms created by the collapse of the Soviet Union, and will be hoping it has the products that'll fly in the fleets of airlines around the world.
Industry viable now

Bloomberg 4/5 (Bloomberg, Financial News Service, 4/5/2011 “Russia Speeds Up Space Mission Plans as U.S. May Cut Spending

,” http://www.bloomberg.com/news/2011-04-04/russia-speeds-up-moon-mars-plans-as-u-s-may-cut-space-funds.html)

Russia may accelerate planned missions to the moon and Mars as it seeks to maintain its lead over China in space exploration and close the gap with the U.S. Russia may start manned flights to the moon by the end of the decade, 10 years earlier than previously planned, and establish a base there by 2030, according to Russia’s Roscosmos space agency. Russia may also send a man to Mars by 2040. “It is the first time that the government has allocated decent financing to us,” Anatoly Perminov, head of the Russian space agency Roscosmos, said in a phone interview on April 2. The agency’s $3.5 billion budget for 2011 has almost tripled since 2007, reaching the highest since the collapse of the Soviet Union in 1991. “We can now advance on all themes a bit,” Perminov said. Unlike 50 years ago, when beating the U.S. into space marked a geopolitical victory in the Cold War, Russia is focusing on the commercial, technological and scientific aspects of space travel. President Dmitry Medvedev has named aerospace one of five industries the government plans to nurture to help diversify the economy of the world’s largest energy supplier away from resource extraction. “We are increasing the space budget as the time has come for a technological breakthrough,”Dmitry Peskov, the spokesman for Prime Minister Vladimir Putin, said by phone yesterday. “We need to replace outdated infrastructure and continue to support the flagship status of the space industry.”

Space sector solid now

Kislyakov 10 (Andrei Kislyakov, writer for Voice of Russia, 12/19/2010 “New impulse to Russian space rockets,” http://english.ruvr.ru/radio_broadcast/36564197/37256125.html)

Russia’s space industry is ending the year without mishaps. Although old headaches and problems are still there, things have not changed for the worse, and, in our troubled times, that is quite an achievement. Despite the crisis, Russia is leading the world in rocket launches. Russia made 27 launches in 2008, one more than in 2007 and 32 launches last year caring into orbit 29 domestic and 20 foreign payloads. This is a post-Soviet record. The Americans dropped markedly behind, with 14 launches, including one unsuccessful attempt, the Falcon-1. In January to October this year, 85 satellites were injected into space, with the largest number, 35, launched by Russia. In this case, however, it acted as a traditional freighter and orbited more foreign satellites than its own. Unfortunately, in spite of the fact that Russia leads the world in rocket launches, it is still using technology created fifty years ago. Its rockets are robust, but, there is a limit to everything. It seems it is time to roll out new launch vehicles. At the same time, it is hard to disagree with the Russian Space Agency (Roscosmos) that launch services require high technologies, of the same type that are used to develop nano-products, and Roscosmos is determined to stay ahead despite the global crisis. It is common wisdom that most efforts are needed where success is assured. Russia’s space navigation system - Glonass is a nice example of that. Its 26 satellites are to be joined by three more by the end of the year covering all of Russia. Good progress was reported on the ground. The terrestrial infrastructure for space monitoring has been improved and space findings are being used with greater effectiveness. It is also gratifying that college and university students are actively joining the effort. In 2008, three Russian universities, the Siberian and Southern Federal universities and Tyumen State University, set up space monitoring centers. The technologies they are using were developed in Russia by the Scan X Engineering Technology Center. The centers serve to observe the environment in Russia’s regions from space. But, to be effective, they need a large number of remote-sensing satellites, which are unfortunately lacking. However, next year’s plans include launching more Earth and weather satellites. If everything goes well, Russia will acquire its own constellation of weather satellites by 2013. Given a large and upgraded fleet of rockets and spacecraft of all types, Russia may become the absolute space leader at the beginning. To achieve this, the Russian government promised to replace its key space assets, inherited from the former USSR, with a brand-new triad of space infrastructure for the 21st century. In addition to a next-generation manned spaceship, Russia committed to build a new launch site and a fleet of rockets with a wide range of capabilities. By the end of 2007, we had made the potentially momentous decision to develop a new launch facility for manned missions in the nation's Far East. On November 6 that year, President Putin signed a decree on the creation of the Vostochny ("Eastern") launch site in the Russian Far East. When built, the new launch site would mark a historic shift of the Russian manned space program from Baikonur Cosmodrome in Kazakhstan to its own territory. From the moment the Soviet Union disintegrated in December 1991, Russian officials have promised to abandon Baikonur and shift operations to the existing launch site in Plesetsk and to a newly built facility in the Far East. However, the severe financial crisis of the 1990s stalled all these plans. More than a decade later, record-high oil prices allowed Moscow's ambitions in space be more realistic. The creation of the new launch site aimed to end Russian dependency on Kazakhstan, whose government charged multi-million-dollar annual fees for the rent of Baikonur. The price tag of the whole undertaking (apparently including the development of the launch site, a new family of launch vehicles and a next-generation spacecraft was estimated at $ 60 billion. "Are you kidding when talking about a new family of launch vehicles and spacecraft?” you may ask. Not at all. The Energomash Science and Production Association has developed the new RD-191 rocket engine, meant to equip Angara advanced carrier rockets, ready for mass production. Why is this development unique? The high cost of putting a payload into space has always been a headache for launch customers. Huge and expensive multistage rockets are burnt up in just one launch. For decades Russian and Western engine building specialists have been wrestling with the problem of developing a re-useable rocket engine which could be brought back to Earth for further use after having worked its portion of flight. When other engines are used, the burnt-out stages fall down to Earth, posing a serious threat both to the ecology of the impact areas and people's lives. The RD's recoverability and repeated use will cut payload deployment costs several times over. To be fair, it should be said that the Americans were the first to demonstrate the feasibility of a re-useable liquid-fuel rocket engine. In the mid 1990's, a small Delta Clipper single-stage rocket lifted off the launch pad and successfully returned. However, the Americans decided to exploit their success, joining forces with Russia. Between 1994 and 1995, Energomash specialists worked on a joint program to develop a re-useable rocket engine. Soon, however, the U.S. abstained on accepting Russian services, and classified all work in the field. Boeing was working on a multi-billion dollar Space Launch Initiative program to develop an advanced re-usable launch vehicle. Simultaneously, NASA tendered development of a next generation re-useable carrier rocket. The European Space Agency also tried to develop re-usable engines. However, neither NASA nor Europe seemed to have obtained any significant results. In the near future, Russia is likely to have a variety of Angara carrier rockets fitted with RD engines, capable of deploying payloads of between 1.5 and 30 tons in low earth orbit. Therefore, the global launch services market can count on Russia for the next few decades.

China is not a competitor

RIA Novosti, 11 (Online Russian news service, June 20th, 2011, "China's 5G fighter 'a showoff'", http://en.rian.ru/world/20110620/164727664.html 

China's fifth-generation fighter program is more for effect than substance, Russia's leading aircraft maker said on Monday. China carried out its first test-flight of a fifth-generation stealth fighter in January. "It was more a demonstration than a real program," Mikhail Pogosyan, head of United Aircraft Corporation, said. The Chinese aircraft industry is developing successfully but it lacks what is required for a breakthrough, he said. "There will be no breakthroughs here. Great scale and great experience are needed to carry out such programs," Pogosyan said. Russia is testing its own fifth-generation aircraft T-50 PAK FA developed by the Sukhoi design bureau. The aircraft is expected to become operational in 2015. China's prototype Black Silk J-20 stealth fighter is thought to be similar to the U.S. F-22 Raptor and the Russo-Indian T-50 jets, although imagery and video footage appearing on the internet suggested the Chinese model is larger. This means it could be capable of flying a longer range and carrying a heavier load. China has been working on a future fighter program since the mid-1990s, and the J-20 is notionally anticipated to enter service around 2018-2020.

Russian Investment

Russia has massively increased its investments in space because the US is backing down

O’Flynn ‘10 (Kevin O’Flynn is a journalist at The Moscow Times who has lived and worked in Russia for ten years, 3/24/10, http://rbth.ru/articles/2010/03/24/240310_space.html)

On April 2, new Soyuz crew members, two Russians and one American, are scheduled to launch from the Baikonur Cosmodrome in Kazakhstan. Circling the planet, the crew will engage in intense cooperation unknown on the ground. Down on earth, Russian-American space cooperation has increased, but there is also unease as the power of the players is shifting. Russia will fuel space exploration once again, while the U.S. vision appears dampened. America is relying more and more on the Russian federal space program for key assistance. As the United States reprioritizes its programs, the country will rely on Russia to take its astronauts into space. NASA has long spent more money on more programs than Russia’s space agency. But President Barack Obama has slashed NASA’s dreams of going to the moon again. Building new spacecraft for the exploration of Mars is again a flight of fancy. At the same time, the Russian space industry is feeling the warm glow of state backing once again. There has been concerted investment in recent years, an investment that fits in well with the Putin doctrine of trying to restore Russian pride through capacity. And while both countries feel they are the front runners, their dominance could be challenged in the next decade by India and China as they fund their own programs. The Russian government has increased spending on the space industry by a remarkable 40 percent for each of the past five years, spending $2.8 billion in 2009, Euroconsult reported. “It’s like night and day,” said Igor Lissov, editor of News of Cosmonautics (Novosti Kosmonavtiki), comparing funding today with funding in the penurious 1990s. President Putin launched an initial $10 billion program for the space industry between 2006 and 2015. When Putin congratulated space industry workers in 2008 on Cosmonauts' Day (April 12), he called on them to pursue “really ambitious projects.” The U.S. Constellation human-flight program that Obama has all but abandoned was designed, according to President George W. Bush, to “establish an extended human presence on the Moon” that would then lead to flights to Mars. Obama cut it from the 2011 budget as the effects of the financial crisis continue to be felt and program expenditure soared. The government said that though NASA has already spent $9 billion on it, the program is “fundamentally unexecutable.” Instead, America will look to private companies to invest in future spacecraft. In the meantime, U.S. astronauts will hitch a lift on Russian spacecraft, a move that has NASA supporters crying foul. In the wake of recent criticism, Obama announced he will make a visit to Cape Canaveral, Fla., the home of NASA, in April. Russian and American space watchers wonder if this may herald another policy shift. For now, the United States will rely solely on the Russian space program as the U.S. Shuttle retires from service. No private companies have so far secured investment for spacecraft, so this arrangement will likely continue for much longer. Russian academic Yury Zaitsev told Interfax news agency that he thought the United States would be dependent on Russia to transport its astronauts until at least 2020. “In order to bring a craft to the standards of quality and safety for a piloted flight, you need years and years,” he said. NASA has signed a $306 million contract with the Russian Federal Space Agency (Roscosmos) for U.S. astronauts to fly to the International Space Station in 2012.

Russian space spending increasing now 

GPSworld 5/3 (Online science news website, “Putin Replaces Head of Russian Space Agency, Says Space a Priority,” http://www.gpsworld.com/gnss-system/glonass/news/putin-replaces-head-russian-space-agency-says-space-a-priority-11579)
About 153 billion rubles will be allocated to the national rocket and space industry this year, which is 30 percent more than in 2010, Putin said, adding that the branch has shown a 18 percent growth even despite the consequences of the global financial crisis. "We have the absolute competitive advantage in rocket engineering, many of our partners lag behind us, but in several spheres we have to catch up." The Russian defense industry complex is globally competitive, the premier added.

America Declining
US decline is key to Russian aerospace
SRAS 10 (School of Russian and Asian Studies, 10/2/2010, “Russia May Become 'Absolute' Leader in Space Exploration,” http://www.sras.org/russia_may_become_absolute_leader_in_space_exploration)

The U.S. administration's decision to abandon ambitious space exploration programs, including a manned Lunar mission in 2020, is giving Russia a chance to strengthen its position in manned space flight projects, Yuri Kara, a member of Russia's Tsiolkovsky Cosmonautics Academy, told Interfax-AVN.  "In my opinion, Russia has received an amazing carte blanche in order to take over the 'flag' of the leadership in space exploration from the United States," Kara said.  On Monday, President Barack Obama announced in his 2011 budget request that he would cancel U.S. plans to send humans back to the moon, saying the project was too expensive.  In the next 5-7 years, Russia will be the only country capable of delivering crewmembers to the International Space Station.  But Russia should also start working on a manned mission to Mars, the expert said.  "Today, Russia needs to focus its efforts on the Mars program. The time has come for it to become the absolute space leader," Kara said.  In this case, "other states will join" space exploration projects implemented by Russia, he said.  "I am not speaking about Russia's monopoly on this area. But it [Russia] has been playing a leading role and, consequently, it will be able to determine the configuration of the future Mars mission," he added.

American space program declining – Russian replaces.

Wong 7/21 (Raymond Wong, reportor for DVICE.com, 7/21/2011, “Russia touts new 'Soyuz era' as Space Shuttle enters retirement,” http://dvice.com/archives/2011/07/russia-touts-ne.php)

Without a means to transport humans back into space (until 2016, at least), the U.S.'s only solution will be to piggyback on a Russian Soyuz rocket, wait to see how that modified Atlas V rocket works or how the private sector will step in.  Russia deflected claims that the Soyuz was too ancient with insight that on-board analog computers were being replaced with digital ones — a move that's supposed to "modernize" the old spacecraft. Meanwhile, new Soyuz spacecraft are still generations away due to safety worries.  Although the old space rival praised the Shuttle's 30 years of work in space, Russia said its doom was written on the wall due to high maintenance costs and safety issues. Despite the Soyuz having killed four astronauts in two accidents in the past (two accidents for the Shuttle, too — Challenger and Columbia), Roskosmos remained confident that the Soyuz was much more reliable and cost efficient than the Shuttle program.  No matter what side of the fence you stand on, Russia's Soyuz is the U.S.'s only interim solution. Hopefully, NASA will have sorted out things in five years to put the U.S. back in the space game.
American space program declining – allows Russian replacement

Jung 7/14 (Wolfgang Jung, member of the Austrian National Council , Member of European Parliament since November 2005 and member of the Vienna City Council, 7/14/2011, “Russia's Soyuz capsule gains space monopoly”)

The end of the US space shuttle programme later this month after 30 years will hand Russia's Soyuz spacecraft an unprecedented monopoly in carrying people to the International Space Station (ISS). The small, sturdy Soyuz capsules have barely changed since they were first deployed in 1966, making them the Volkswagen Beetle of spacecraft. New Russian manned spacecraft are not expected to be in operation for many years. Meanwhile, US efforts to develop a commercial space industry to fly astronauts into orbit could take at least a few years, and government plans for a long-distance vessel are even farther off. For now, Russia hopes to make the most of this unprecedented exclusivity to raise the millions of dollars it needs to build a new spaceport to launch its rockets from its own far east. Moscow is currently spending more than 140 million dollars per year for use of the old Soviet cosmodrome on the central Asian steppe in Baikonur, Kazakhstan. The Soyuz will be key, not only for the shuttle-less US space programme, but for the Europeans, as the international partners shift their ISS focus from construction to scientific experiments. 'We Europeans will also need Russian Soyuz spacecraft in the future,' said Johann-Dietrich Woerner, head of the German Aerospace Centre (DLR) in Cologne.

Russian space leadership high after US abandonment

Interfax-AVN 10 (Interfax-AVN 2/3/2010, “Russia's space exploration plans won't change - agency chief”, supplied by BBC Worldwide Monitoring)
Moscow, 2 February: The head of Roskosmos [Russian Space Agency], Anatoliy Perminov, has said that the United States' abandonment of its lunar programme will not bring about changes to the Russian space policy. "Our programme for the near future did not include the development of lunar settlements. We need not be swaying from side to side," Perminov said at the Security Technologies exhibition commenting on the latest space policy decisions by the US administration. The head of Roskosmos said that a number of decisions taken by the US president "fully coincide" with the Russian and European vision of the prospects for space activities. [The head of Roskosmos' manned programmes, Aleksey Krasnov, has said, as quoted by Interfax-AVN: "We need some time to understand what is happening in the USA. I think that all the partners will start thinking about it. Because this has once again confirmed that initiatives like the lunar programme initiative of Bush (former US President George Bush Jr - Interfax-AVN), in terms of expenditures their implementation requires, are unmanageable even for an economy as developed as that of the USA. This is a very serious signal to everyone." US decision opportunity for Russia to become world leader in space exploration In the meantime, Yuriy Kara, corresponding member of Russia's Tsiolkovskiy Academy of Cosmonautics, has told Interfax-AVN that the US decision to scrap its lunar programme has presented Russia with an opportunity to become the world leader in manned space programmes: "I think that Russia is getting a fantastic carte blanche to pick up the banner of space leadership which is falling out of the hands of the United States." "Russia should focus its efforts on Mars and become not a relative but the absolute space leader," he said.] 

***Link***
General
The plan kills the incentive for Russian aerospace investment
Quenelle 11 (Benjamin Quenelle is a Writer for Worldcrunch news agency, World Crunch, 7/21/11 http://www.worldcrunch.com/america-s-shuttle-now-grounded-russia-looks-edge-ahead-global-space-race/3461)

The end of the U.S. space shuttle program could be just what the doctor ordered for NASA’s old rival, the Russian Federal Space Agency, whose Soyuz rockets are now the only show in town when it comes to sending humans into the great beyond. LES ECHOS/Worldcrunch BAIKONUR -- At the old Baikonur cosmodrome, the site of so many glorious moments for the Soviet space program, a Russian engineer proudly points to the Soyuz rocket just about to leave the ground. This will be a world record 1,774th launch for the brand of Russian-made rockets. It is the 23rd time the legendary engine wears the Arianespace logo. Onboard the vessel are a number of communication satellites owned by the U.S. company Globalstar. “The United States needs us now, just like Europe does,” the engineer insists. It is, of course, a reference to the recent “retirement” of America’s space shuttle program. The final space shuttle voyage is set to conclude this week, meaning that for now, Russia’s Soyuz rocket is the only machine available to transport humans to the International Space Station (ISS). The commercial space transportation company operating many of those launches, Arianespace, just celebrated the 15th anniversary of its partnership with the European-Russian company Starsem. In the future, Arianespace plans to launch its Soyuz rockets not from Baikonur – located in the middle of the steppe in the former Soviet republic of Kazakhstan – but from a new facility in Guyana. The first Guyana launch will take place on Oct. 20, two years behind schedule.

Satellites
Russia’s ahead in satellite launches

INA 3/4 (INA 3/4/2011, “Russia did twice as many space launches as U.S. in 2010”)
MOSCOW. Feb 28 (Interfax) - Russia has 114 satellites in orbit, Deputy Prime Minister Sergei Ivanov said at the Monday meeting of the Federal Space Agency (Roscosmos) Board. "Russia remains the leader in the number of space launches. We performed 31 launches last year, while the United States, which ranked second, performed 16," he said. "Twenty-three satellites were put into orbit in 2010, and the orbiting cluster grew to 114 units of defense, civilian and dual use," Ivanov said. The development of prospective delivery vehicles has intensified. "First and foremost, these are the Angara and Rus-M rockets. Land-based infrastructure is growing, too. I am implying the beginning of construction of the Vostochny spaceport," Ivanov said. 

Export Controls

Russian aerospace technology is competitive now due to American export controls 

Hennigan 6/15 (W.J. Hennigan, aerospace writer for the LA Times, 6/15/2011 “U.S. arms makers look overseas as domestic demand shrinks,” http://articles.latimes.com/2011/jun/15/business/la-fi-weapon-exports-20110616/2)

Although U.S. military technology is widely viewed as cream of the crop, it does not always win lucrative contracts overseas. In April, India announced its short list of bidders for about $10 billion in fighter jets, which bypassed American firms in favor of European ones. France makes sought-after fighter jets. Britain is a leading tank builder, and Russia's airplanes, cargo carriers, missiles and bombs have long been tough competition worldwide. At next week's Paris Air Show, one of the largest aerospace showcases, arms makers worldwide will compete to win some of the biggest foreign military deals. The Obama administration has embarked on an initiative to reform export control that will roll back many of the restrictions on the way weapons are sold to foreign countries. Northrop, which specializes in systems such as drones and cyber security, is supporting the change, saying it will help U.S. companies win contracts. "We have been so focused on protecting our technological edge that we have actually done severe and unnecessary damage to our defense industrial base," Northrop Chief Executive Wesley G. Bush said at a recent conference in London. "To the credit of President Obama's administration," he said, "the U.S. has finally started serious attempts to reform the laws and regulations governing our export control."

***Internal Link***
Space Investments
Space investments are key to sustaining Russia’s economy

USA Today 9 (Newspaper, citing Medvedev 11/12/09 http://www.usatoday.com/news/world/2009-11-12-russia-economy_N.htm)

MOSCOW (AP) — Russia needs to shed its dependence on exports of raw materials and to build a new high-tech economy to survive, President Dmitry Medvedev said in his annual state-of-the-nation address Thursday. In a challenge to his predecessor and mentor, Vladimir Putin, Medvedev also called for reducing state involvement in the economy and promised to offer support to civil society.  Medvedev said the country has continued to rely on an aging Soviet industrial base and to draw most of its revenues from exports of energy resources.  "The nation's prestige and welfare can't depend forever on the achievements of the past," he said.  Medvedev said in the Kremlin speech that Russia's oil, gas and other production facilities as well as its nuclear arsenals were built during Soviet times. "All that has kept the country afloat, but it is rapidly aging," he added.  Medvedev said that years of burgeoning energy prices have stymied efforts to modernize the economy and created an illusion that structural reforms could wait.  "We can't wait any longer," he said. "We need to launch modernization and renovation of the entire industrial base. Our nation's survival in the modern world will depend on that."  He said that Russia needs to focus on innovative know-how, including research on new nuclear reactors and space technologies, and even think about preparing for space flights to other planets.  Medvedev said that the economic downturn hit Russia more severely than other countries but refused to shift the blame onto the U.S. as Putin, now Russia's powerful prime minister, did.  "We shouldn't be looking for the guilty party abroad," Medvedev said. "We haven't done enough."

Soyuz Modernization
Soyuz modernization is key to maintain Russian economic competitiveness
Borenstein and Bulay ’11 (AP science writer Seth Borenstein in Washington and Andrey Bulay in Moscow, 7/19/11, http://www.mail.com/business/economy/570530-russia-relishes-chances-created-shuttle.html)
AIKONUR, Kazakhstan — The mothballing of the space shuttle will be mourned by many astronauts, but Russia is relishing the prospect of serving as the only carrier to the International Space Station. That honour will earn Russia hundreds of millions of dollars in fees for ferrying U.S. and other astronauts to the orbiting laboratory in its Soviet-vintage Soyuz spacecraft.  Some experts have noted, however, that Russia has done little to design a replacement to the Soyuz, which is more than 40 years old, and risks falling behind the U.S. soon when NASA launches a new generation spacecraft.  Some, like veteran U.S. astronaut John Glenn, are wary of the United States relying too much on the Soyuz and point to some technical problems with the craft in the past few years.  "What if something goes wrong with the Soyuz?" Glenn asked in a phone interview with The Associated Press. "If we have a hiccup on the Soyuz right now, we don't have a manned program."  Unlike NASA's distinctive fin-tailed shuttle, which is reusable albeit exorbitantly expensive to run, the Soyuz can be used only once. It is a relatively streamlined affair consisting of a tiny capsule sitting atop powerful booster rockets.  The first manned Soyuz mission in April 1967 ended in tragedy when its pilot, Col. Vladimir Komarov, died on re-entry when a braking parachute failed. Three more cosmonauts died in 1971 when their Soyuz capsule lost pressure on re-entry due to a faulty ventilation valve.  The Russian space program has seen no fatalities since then, and the Soyuz has come to form the backbone of international efforts to maintain a permanent human presence in space.  The final flight of the Apollo spacecraft, which took man on the first voyage to the moon in 1969, saw the completion of a groundbreaking scientific and diplomatic mission in 1975 to dock in space with a Soyuz.  Six years later, the shuttle made its first manned flight. Now, even the shuttle is almost gone, while the hardy Russian craft is still around.  A space shuttle left the International Space Station for the last time Tuesday, heading home in what marks the historic closure of a program that has become synonymous to many with space travel. The Atlantis was targeting a pre-dawn landing Thursday at Cape Canaveral, Florida.  Sergei Krikalyov, chief of the Russian cosmonaut training center, praised the shuttle program as a "grandiose achievement."  "It has been a big, complex and interesting program that has achieved a lot," said Krikalyov, who holds the world record for total time spent in space with 803 days on six space missions.  He said that the shuttle's ability to carry bulky cargo was key for building the International Space Station, but now smaller ships are able to ferry supplies and components. Krikalyov noted that Russia long ago took over the delivery of rotating crews to the station, after the 2003 Columbia disaster. "Since 2003, crews have been going up and returning on the Soyuz. Shuttles fly there and back, but they haven't left behind crew," he told The Associated Press after a Soyuz launch last month from the Russian-leased Baikonur facility deep inside the former Soviet republic of Kazakhstan. Sensing a commercial opportunity, Russia has regularly raised its prices for berths in what is described derisively by some as a "space cab." The Soyuz's imminent monopoly status has given Russia even more bargaining leverage.  The $56 million price that the Russian Space Agency charges NASA to send up astronauts is set to go up to $63 million per passenger from 2014. A recent contract extension totals $753 million and covers trips for a dozen NASA astronauts from 2014 through 2016.  If NASA is annoyed, then it is trying not to show it.  "When you look at inflation, when you look at what they are providing with the service and the capability, I look at it as a good investment. It's necessary," said Patrick Buzzard, NASA's representative to Russia.  James Oberg, a NASA veteran and currently a space consultant who has closely followed the Russian space program, played down concerns about excessive dependence on the Soyuz, saying the Russians "are equally dependent on us for power and communications at the space station."  The Soyuz makes for a cramped and uncomfortable two-day ride from Earth to the space station, yet it inspires affection among international astronauts for its reliability and deceptive simplicity of design. Some crew members have said that taking off in a Soyuz is actually less physically demanding then blasting off in a shuttle, but admit that landings are often rough.  Two consecutive landings in 2007 and 2008 were steep "ballistic" descents, subjecting the crew to high G-loads and sending one capsule far off target.  The Soyuz has remained largely unchanged in appearance over its long history, but it has been constantly subjected to modifications.  Last year saw the maiden voyage of the all-digital Soyuz, a lighter model that is able to carry more cargo. Russian Space Agency officials say minor glitches experienced on that flight in October have now been resolved.  Despite the updates, critics complain that little has been done to develop a successor to the Soyuz, leaving Russia at the risk of scrambling to keep up once a replacement for the shuttle is built and as new space powers such as China and India emerge.  Krikalyov acknowledged that government funding for design work on a Soyuz successor ship has been insufficient.  "The Soyuz has been upgraded, but we need a qualitative leap," he told AP Television News this week at Star City cosmonaut training center outside Moscow. "It's a matter of priorities. If we consider that important, then funding priorities need to change. If we think we can accept some average results, then we will eventually get them."  
Economic Diversification
Diversification is crucial to Russian economic stability—technological development is a key factor

Bogetic et al ‘8 (Zeljko, Lead Economist for Russia and PREM Country Sector Coordinator. The team members were: Karlis Smits (Economist), Sergey Ulatov (Economist), Stepan Titov (Senior Economist), Olga Emelyanova (Research Analyst) and Marco Hernandez (Economist). “Russian Economic Report No.17,” http://siteresources.worldbank.org/INTRUSSIANFEDERATION/Resources/305499-1245838520910/6238985-1251964834794/RER_17_eng.pdf,)

The second challenge is to intensify the efforts to diversify the economy, strengthen institutions as well as the financial sector for sustained, long-term growth. Oil and gas exports continue to account for more than twothirds of Russia’s export revenue and more than 15 percent of GDP. But the crisis shows how dependent the Russian economy is on oil prices and how much it needs to diversify and strengthen its financial sector for sustained, long-term growth. Despite strong macroeconomic fundamentals, structural weaknesses in the banking sector and a limited economic base make Russia vulnerable to highly correlated, multiple shocks of a decline in oil price, a sudden reversal in capital flows, and a drop in the market sentiment and the stock market. Russia’s economic recovery will depend largely on its ability to regain the confidence of domestic consumers and domestic and foreign investors. The crisis can be a catalyst for continuing the structural reforms to improve productivity and the business climate and fiscal reforms to strengthen the economy’s non-oil tax base. The way forward is diversification through greater openness, greater macroeconomic stability, more use of cutting-edge technology and knowhow, more foreign direct investments, and a stronger and healthier banking system.

***Impact***
General

Leads to loose nukes, war with China and spillover to other hotspots

David 99 (Steven David, is a Professor of Political Science at Johns Hopkins, Saving America from the Coming Civil Wars, Jan/Feb 1999, http://www.jstor.org/stable/20020242 
If internal war does strike Russia, economic deterioration will be a prime cause. From 1989 to the present, the gdp has fallen by 50 percent. In a society where, ten years ago, unemployment scarcely existed, it reached 9.5 percent in 1997 with many economists declaring the true figure to be much higher. Twenty-two percent of Russians live below the official poverty line (earning less than $70 a month). Modern Russia can neither collect taxes (it gathers only half the revenue it is due) nor significantly cut spending. Reformers tout privatization as the country's cure-all, but in a land without well-defined property rights or contract law and where subsidies remain a way of life, the prospects for transition to an American-style capitalist economy look remote at best. As the massive devaluation of the ruble and the current political crisis show, Russia's condition is even worse than most analysts feared. If conditions get worse, even the stoic Russian people will soon run out of patience. A future conflict would quickly draw in Russia's military. In the Soviet days civilian rule kept the powerful armed forces in check. But with the Communist Party out of office, what little civilian control remains relies on an exceedingly fragile foundation of personal friendships between government leaders and military commanders. Meanwhile, the morale of Russian soldiers has fallen to a dangerous low. Drastic cuts in spending mean inadequate pay, housing, and medical care. A new emphasis on domestic missions has created an ideological split between the old and new guard in the military leadership, increasing the risk that disgruntled generals may enter the political fray and feeding the resentment of soldiers who dislike being used as a national police force. Newly enhanced ties between military units and local authorities pose another danger. Soldiers grow ever more dependent on local governments for housing, food, and wages. Draftees serve closer to home, and new laws have increased local control over the armed forces. Were a conflict to emerge between a regional power and Moscow, it is not at all clear which side the military would support. Divining the military's allegiance is crucial, however, since the structure of the Russian Federation makes it virtually certain that regional conflicts will continue to erupt. Russia's 89 republics, krais, and oblasts grow ever more independent in a system that does little to keep them together. As the central government finds itself unable to force its will beyond Moscow (if even that far), power devolves to the periphery. With the economy collapsing, republics feel less and less incentive to pay taxes to Moscow when they receive so little in return. Three-quarters of them already have their own constitutions, nearly all of which make some claim to sovereignty. Strong ethnic bonds promoted by shortsighted Soviet policies may motivate non-Russians to secede from the Federation. Chechnya's successful revolt against Russian control inspired sim ilar movements for autonomy and independence throughout the country. If these rebellions spread and Moscow responds with force, civil war is likely.  Should Russia succumb to internal war, the consequences for the United States and Europe will be severe. A major power like Russia, even though in decline, does not suffer civil war quietly or alone. An embattled Russian Federation might provoke opportunistic attacks from enemies such as China. Massive flows of refugees would pour into central and western Europe. Armed struggles in Russia could easily spill into its neighbors. Damage from the fighting, particularly attacks on nuclear plants, would poison the environment of much of Europe and Asia. Within Russia, the consequences would be even worse. Just as the sheer brutality of the last Russian civil war laid the basis for the privations of Soviet communism, a second civil war might produce another horrific regime. Most alarming is the real possibility that the violent disintegration of Russia could lead to loss of control over its nuclear arsenal. No nuclear state has ever fallen victim to civil war, but even without a clear precedent the grim consequences can be foreseen. Russia retains some 20,000 nuclear weapons and the raw material for tens of thousands more, in scores of sites scattered throughout the country. So far, the government has managed to prevent the loss of any weapons or much materiel. If war erupts, however, Moscow's already weak grip on nuclear sites will slacken, making weapons and sup plies available to a wide range of anti-American groups and states. Such dispersal of nuclear weapons represents the greatest physical threat America now faces. And it is hard to think of anything that would increase this threat more than the chaos that would follow a Russian civil war. 

Also causes accidents, prolif and environmental crisis
Oliker and Paley 2, Olga Oliker and Tanya Charlick-Paley, RAND Corporation Project Air Force, “Assessing Russia’s Decline,” www.rand.org/pubs/monograph_reports/MR1442/

Continuing trends toward military, political, economic, and social decline in Russia threaten the interests of the United States and its allies. Moscow's capacity to govern is called into question by increasing crime and corruption (and by political and economic regionalization). Both the military nuclear arsenal and the civilian nuclear power sector present risks of materials theft or diversion, as well as of tragic accident. An increasingly aging and ailing population bodes ill for Russia's future. Reversing the country's economic decline and rebuilding an effective military have proven difficult for the financially strapped government. While improvements, especially in the economic realm, are now evident, their sustainability is far from certain. The future development of these trends is critical to U.S. interests. Nuclear material from Russia could fall into the hands of terrorists-organized crime in Russia is part of a multinational network with links to global and local terror. Russia is a major oil and gas producer and transit state, and the U.S. government has identified energy interests as key to national security. A humanitarian crisis in Russia could threaten U.S. allies with refugee flows, environmental crisis, or conflict spillover. In many scenarios, it seems likely that the United States would respond. If so, the U.S. Air Force is certain to be called upon for transportation and perhaps military missions in a very demanding environment.
Ballistic Missile Proliferation

Decline of Russian space competitiveness causes missile prolif—Russian spare capacity will be used for military production

Vaknin 05 – (Sam Vaknin, PhD, writer, Editor in Chief of Global Politician, former member of the IDF, December 2005, “Pinks in Space The Space Industry in Central and Eastern Europe,” http://samvak.tripod.com/pp126.html)
The dark side of Russia's space industry is its sales of missile technology to failed and rogue states throughout the world. Timothy McCarthy and Victor Mizin of the U.S. Center for Nonproliferation Studies wrote in the "International Herald Tribune in November 2001: "[U.S. policy to date] leaves unsolved the key structural problem that contributes to illegal sales: over-capacity in the Russian missile and space industry and the inability or unwillingness of Moscow to do anything about it ... There is simply too much industry [in Russia] chasing too few legitimate dollars, rubles or euros. [Downsizing] and restructuring must be a major part of any initiative that seeks to stop Russian missile firms from selling 'excess production' to those who should not have them." The official space industry has little choice but to resort to missile proliferation for its survival. The Russian domestic market is inefficient, technologically backward, and lacks venture capital. It is thus unable to foster innovation and reward innovators in the space industry. Its biggest clients - government and budget-funded agencies - rarely pay or pay late. Prices for space-related services do not reflect market realities. According to fas.org's comprehensive survey of the Russian space industry, investment in replacement of capital assets deteriorated from 9 percent in 1998 to 0.5 percent in 1994. In the same period, costs of materials shot up 382 times, cost of hardware services went up by 172 times, while labour costs increased 82-fold. The average salary in the space industry, once a multiple of the Russian average wage, has now fallen beneath it. The resulting brain drain was crippling. More than 35 percent of all workers left - and more than half of all the experts.
Causes wmd war in the middle east

SAID 2001 (Maj. Gen. (ret.) Dr Mohamed Kadry Said is Head of the Military Studies Unit and Technology Advisor at the Al Ahram Center for Political and Strategic Studies (Cairo), Professor of Missile Flight Mechanics at the Military Technical College (Cairo), and member of the committee for strategic planning in the Egyptian Council for Space Research, Science and Technology, “Missile Proliferation in the Middle East: a Regional Perspective,” http://www.unidir.ch/pdf/articles/pdf-art75.pdf)

The Middle East’s experience with ballistic missiles is unique compared to other regions in the world. Missiles in the Middle East are not only acquired for deterrence or as a weapon of last resort, but are actually used in the battlefield. Most of the important wars in the Middle East since 1970 had included missile exchanges with ranges far beyond the front line. Important capitals and large cities in the area, like Baghdad, Riyadh, Tel Aviv, Tehran and Khartoum, remember the fear and uncertainty caused by ballistic missile strikes. The nature of the problem in the Middle East is not limited to confining missile proliferation in its material sense, but to fighting the proliferation of a .missile culture and the temptation to use such lethal weapons against population centres and the civilian infrastructure. For historical reasons the Middle East has failed to build security structures or dialogue forums to handle global changes in military technology and its impact on regional security. The absence of rules and constraints has led to further searching for new missile capabilities and basing options to guarantee security. The rapid spread of information, know-how and technology will soon put these weapons in the hands of more countries as well as enhance their lethal capabilities. The growing proliferation of missiles in the Middle East increases the potential for long-range missile exchange in any future regional war. This has produced a major shift in military thinking and gives threat perceptions generated by missile acquisition new strategic dimensions. The dangers of a miscalculation leading to conflict with nuclear, biological or chemical warheads will increase.

Ballistic missile prolif escalates – makes wmd use inevitable and collapses anti-proliferation

Mistry 2003 (Dinshaw Mistry is Assistant Professor at the University of Cincinnati, International Security, 27.4)

There have also been negative trends in missile proliferation. For example, as Scud missiles acquired by several Middle Eastern states in the 1970s and 1980s (and CSS-2 missiles bought by Saudi Arabia) near retirement, the demand by these countries for such missiles has begun to increase as they seek to replenish their dwindling inventories. Several states in the region—including Egypt and Syria—are developing Scuds, while Iran pursues development of Shehab missiles. In time, regional powers could build 1,000 km range Nodong-type and longer-range Taepodong-type missiles and export them to new clients. If even a few states obtain these missiles, others may seek them as well (to replace their aging arsenals or to match their rivals' missile forces). 30  In addition, some states may acquire "strategic" chemical or biological weapons capabilities, which would greatly heighten security concerns among neighboring [End Page 128] states and revive their demand (and development efforts) not only for ballistic missiles but also for a WMD-based deterrent. 31  In the absence of strong international commitments binding these countries and their neighbors to refrain from missile development, states that have renounced their missile aspirations could begin to rethink their decision. Because missile technology will be more easily available in the future, any renewed missile programs are unlikely to be halted by MTCR barriers. In such a situation, the few missile nonproliferation successes of years past could be reversed, and the missile nonproliferation regime (and possibly even other WMD control regimes) could collapse.

Russia/China Module

Russian collapse causes border wars – that’s Filger – specifically, Russia-China war escalates.

Nankivell 5 Nathan Nankivell, Senior Researcher at the Office of the Special Advisor Policy, Maritime Forces Pacific Headquarters, Canadian Department of National Defence, 10/25/2005. “China's Pollution and the Threat to Domestic and Regional Stability,” China Brief 5.22, http://www.zmag.org/content/showarticle.cfm?ItemID=9509. 

In addition to the concerns already mentioned, pollution, if linked to a specific issue like water shortage, could have important geopolitical ramifications. China's northern plains, home to hundreds of millions, face acute water shortages. Growing demand, a decade of drought, inefficient delivery methods, and increasing water pollution have reduced per capita water holdings to critical levels. Although Beijing hopes to relieve some of the pressures via the North-South Water Diversion project, it requires tens of billions of dollars and its completion is, at best, still several years away and, at worst, impossible. Yet just to the north lies one of the most under-populated areas in Asia, the Russian Far East. While there is little agreement among scholars about whether resource shortages lead to greater cooperation or conflict, either scenario encompasses security considerations. Russian politicians already allege possible Chinese territorial designs on the region. They note Russia's falling population in the Far East, currently estimated at some 6 to 7 million, and argue that the growing Chinese population along the border, more than 80 million, may soon take over. While these concerns smack of inflated nationalism and scare tactics, there could be some truth to them. The method by which China might annex the territory can only be speculated upon, but would surely result in full-scale war between two powerful, nuclear-equipped nations.

That outweighs - goes nuclear – largest population centers

Hughes 6 (Mark W. Hughes, 2/15/2006. “An Analysis of Recent Moves By China Which May Signal Intentions To Invade Russia,” Infoshop News, http://news.infoshop.org/article.php?story=20060215180623912. 

Should China invade without a nuclear first-strike, then Russia would likely not respond with nuclear weapons, at least not initially. However, if nations armed with such weapons go to war, then the potential for a nuclear war always exists. Moreover, once one side sees that it is clearly loosing, and if the stakes are high for each nation, then there is a strong possibility that the losing side will attempt to gain some advantage by utilizing nuclear weapons on the battlefield. Once a war has gone nuclear, escalation is almost inevitable, as the other side retaliates, and the targets of the nuclear exchanges become more significant until a full-scale nuclear war in which populations of the largest cities will likely be targeted and killed. The implications of even a small-scale nuclear exchange (to the extent a nuclear exchange can be small-scale) in Central Eurasia are staggering. The death toll would be in the millions and the region would be poisoned with radiation and fallout. Since China lacks the massive nuclear arsenal of Russia, even a full-scale nuclear exchange would not quite be the global doomsday scenario that would arise from a U.S.-Russian exchange, since the total number of nuclear detonations would be barely more than half of the doomsday scenario and would be restricted to a much more narrow targeting area. But the war would take place in the most populated part of the entire world, Central Eurasia, and where a huge amount of global resources are found. The radiation and fallout would affect other large parts of the world, and the death toll from the initial nuclear detonations combined with those suffering radiation sickness and long-term related illnesses would no doubt be in the hundreds of millions. And of course, the political and economic impacts would be earth-shattering, especially in light of the scenarios leading up to the war and if North Korea were enlisted to attack South Korea at the same time.





***Turns X***
US Economy

Turns the US economy
Cooper 8 William H. Cooper, is a Specialist in International Trade and Finance, Congressional Research Service Specialist in International Trade and Finance Foreign Affairs, Defense, and Trade Division, “Russia’s Economic Performance and Policies and Their Implications for the United States,” May 30, 2008, http://www.fas.org/sgp/crs/row/RL34512.pdf, 
The greater importance of Russia’s economic policies and prospects to the United States lie in their indirect effect on the overall economic and political environment in which the United States and Russia operate. From this perspective, Russia’s continuing economic stability and growth can be considered positive for the United States. Because financial markets are interrelated, chaos in even some of the smaller economies can cause uncertainty throughout the rest of the world. Such was the case during Russia’s financial meltdown in 1998 and more recently with the 2008-2009 crisis. Promotion of economic stability in Russia has been a basis for U.S. support for Russia’s membership in international economic organizations, including the IMF, the World Bank, and the WTO. As a major oil producer and exporter, Russia influences world oil prices that affect U.S. consumers. 
Case cannot access the DA – Russia is a motor of growth that is unaffected by the US
Gilman 8 Martin Gilman, 1/16/2008. Former senior representative of the IMF in Russia and professor at the Higher School of Economics in Moscow. “Well-Placed to Weather an Economic Storm,” Moscow Times,http://www.moscowtimes.ru/stories/2008/01/16/008.html. 


Faced with this gloomy global outlook, Russia is well placed to weather the storm. In fact, not only is the Russian economy likely to decouple largely from a sagging United States and even Europe, but its continuing boom -- mostly but not solely fueled by high energy revenues -- is sucking in both consumer and investment goods, and so acting as a motor of world growth. And the planned $1 trillion public investment program over the next decade should ensure that the country remains decoupled for years to come. 


China Bad
China fills in for Russia – turns all of their China bad args

Berman 10 (Llan Berman is a vice president on the American foreign policy council, “Russia’s real threat: failure”, http://www.washingtontimes.com/news/2010/jan/31/russias-real-threat-failure/. 1/31/2010)

The second is Russia’s growing strategic imbalance with neighboring China. Since they mended diplomatic fences in the mid-1980s, improving bilateral diplomatic, economic and military ties has been a cardinal priority for both countries. This meeting of the minds has led Moscow and Beijing to erect a formidable strategic partnership over the past 2 1/2 decades, one built in large part upon a shared desire for “multipolarity” and a diminution of America’s global influence. Today, however, the two could be on a strategic collision course, even if they don’t publicly acknowledge it. The bulk of Russia’s strategic resources - its claim to fame as a global power - are concentrated in the country’s inhospitable Far East, a territory that a dying Russia will find increasingly difficult to harness, let alone populate, in the years ahead. China doesn’t have that problem. The Chinese population on its side of the countries’ shared border is already exponentially larger than Russia’s, and that disparity is only likely to grow in coming years. At some point in the not-too-distant future, therefore, Chinese leaders could seek to satisfy their country’s voracious appetite for resources by looking north to Russian territory (which once was theirs). All of this goes a long way toward explaining why, when Russia and China inked their long-planned Treaty on Good-Neighborliness and Friendly Cooperation back in 2001, they did so for a mere 20-year time span. Two decades hence, Beijing thinks, the demographic balance between itself and Russia may be quite different, and a re-evaluation of the current, peaceful status quo could be called for. None of this means that the United States no longer has to worry about Russia. Quite the contrary. The Kremlin’s neo-imperial foreign policy, its persistent designs over Eurasian energy and its ongoing efforts to oust Western influence from the “post-Soviet space” are all guaranteed to preoccupy policymakers in Washington in the years ahead. What it does indicate, however, is that further into the future, the strategic challenge posed by Russia might not stem from its strength, but from its weakness. 
Russia Miscalculation

Turns their Russia miscalc scenario because reducing aerospace funding causes faulty early warning networks
Hitchens 03 Theresa Hitchens is the director of Center for Defense Information and the former editor of Defense News. "Monsters and Shadows: Left Unchecked, American Fears Regarding Threats to Space Assets Will Drive Weaponization." Disarmament Forum. No. 1 (2003) http://www.unidir.org/pdf/articles/pdf-art1884.pdf) 

As a long-time space power, the Russian Federation is highly concerned about maintaining the integrity of both its military and commercial space capabilities. However, that concern emanates less from worries about external threats to its assets, and more from the fact that the Russian space programme has deteriorated due to lack of funding. In June 2001, Yuri Koptev, head of Russian space agency Rosaviakosmos, told the parliament that age and lack of funds were serious issues, with sixtyeight of the Russian Federation’s ninety orbiting satellites near or at the end of their operational lives.49 He further stated that many of the country’s forty-three military satellites were simply too old to be considered reliable, and criticized the Russian Federation’s meagre space budget of US$193 million as only half of what the agency needs. Indeed, in May 2001, the Russian Federation for a short time lost its photo-reconnaissance capabilities, taking its last two satellites out of orbit (although a replacement ‘Kobalt’ satellite was launched in June 2001).50 the Russian Federation’s Glonass satellite navigation system (similar to the American GPS network) also is deteriorating; in March 2001, Koptev told parliament that only thirteen of the twenty-four satellites required for the network to fully function were working.51 Attempting to reverse the decline, the Russian Federation’s Security Council moved in May 2001 to re-establish an independent military space force combining all its military space programmes as well as coordinating commercial ventures.52 Still, the Russian Federation’s space programme continues to be dogged by underfunding and decrepit equipment. This, rather dangerously, includes is missile warning satellite networks.. 

The ISS

Collapse of the aerospace industry causes brain drain 

Williamson ’95 (Ray, International Security and Space Program, “U.S. Russian Co-operation in Space,” http://www.fas.org/ota/reports/9546.pdf,)

A combination of economic incentives and economic sanctions might be effective in curtailing the sale of hardware useful in the development and deployment of ballistic missiles, and it might help to keep the rocket scientists, whose expertise is an essential part of a working ballistic-missile program, from leaving Russia to work for a developing nation that would pay well for their services. A collapsing aerospace industry, with massive layoffs, dwindling salaries, and no jobs for young scientists and engineers who are just starting out, puts great pressure on employees to seek greener pastures outside Russia. Of particular concern are those scientists who would aid states, such as Iran, that are actively hostile to the United States. Although emigration restrictions seem to have been effective in preventing some at-tempts at expatriation by aerospace engineers, 1 one long-term solution to the “brain drain” problem is a stable, viable Russian aerospace industry. This chapter summarizes some of the issues that come into play in a consideration of future U.S.-Russian cooperation.

That turns the ISS
Rosenow and Whiting ‘5 (Mark and Richard, candidates for masters in Public Policy at Harvard, “REEVALUATING  THE  PROCESS AN  ASSESSMENT  OF THE IRAN NONPROLIFERATION ACT AND ITS IMPACT ON THE INTERNATIONAL SPACE STATION PROGRAM,” http://www.dtic.mil/cgi-bin/GetTRDoc?AD=ADA461656&Location=U2&doc=GetTRDoc.pdf,)
The next sacrifice was the fiscally sensible use of comparative advantage. Russian contractors, in particular Energia and Krunichev, are comprised of a highly skilled and educated workforce. The efforts of this staff have produced many of the scientific discoveries and technologies that have made construction and maintenance of the ISS possible. And by design, use of these materials in balance with those developed in the U.S. was the guiding philosophy behind the ISS -the joint and complimentary implementation of American and Russian technology and scientific ambition. By severely limiting the allowable contribution from its partner, the U.S. made it necessary that any future repairs or additions to the ISS would have to either fit within the limits of the INA or be built domestically. Coupling the realization that Boeing often charges two and three times as much as its Russian counterpart with the shrinking balance of the original contract provides a global business perspective increasingly critical toward the INA.
It’s unique - Russian brains are not being drained – government efforts will succeed, but not by much

Schreck 09 (Carl, Foreign Correspondent, Russia seeks a cure for its brain drain,  http://www.thenational.ae/apps/pbcs.dll/article?AID=/20091030/FOREIGN/710299890)

The Russian scientist Andrei Sarychev spent almost a decade working at various US universities before family reasons prompted him to return to his homeland two years ago. The adjustment has not been seamless, and not only because of the smaller salary and funding for research: there is also resentment from those in the Russian scientific community who never settled in greener pastures abroad, said Mr Sarychev, 58, chief scientist at the Institute of Theoretical and Applied Electrodynamics at the Russian Academy of Sciences in Moscow. "It's just simple human jealousy," he said. "The hardest has been establishing relationships with colleagues, with people who stayed here during the thin years. Some think: 'What does that rich guy know?'" Improving collegiality among its best brains, however, is the least of the Russian government's problems in reviving the country's once-formidable sciences. Its most pressing task right now is trying to get specialists like Mr Sarychev to return in the first place. The collapse of the Soviet Union and the ensuing social and economic turbulence in the 1990s spawned an enormous brain drain in which Russian scientists fled the country en masse to seek work abroad. Russia's education and science ministry estimates that more than 20,000 scientists moved abroad for good between 1989 and 2002, with another 30,000 working on temporary contracts in foreign countries. Other estimates suggest more than 100,000 scientists may have left Russia in the wake of the Soviet Union's demise. With Dmitry Medvedev, the Russian president, touting the importance of modernising the country and developing an "innovation" economy to wean the country from its reliance on energy exports, the Kremlin has been pressing for a revival of Russian sciences, promising increased salaries and funding for research in order to encourage Russian scientists abroad to return home. The Russian education and science minister, Andrei Fursenko, painted what many saw as an overly optimistic portrait of the situation this month, telling Ekho Moskvy radio that Russian scientists living abroad are ready to return "in avalanche fashion" Mr Sarychev and other Russian scientists, however, are sceptical of such claims and said Russia faces numerous obstacles in returning to the forefront of scientific discovery, such as its Soviet forbearer. "The conditions have not been created for such a revival," said Alexander Karasik, a professor at the General Physics Institute at the Russian Academy of Sciences. "There is not enough financing, and there aren't enough resources for conducting experiments. There are a lot more resources abroad, and we're not going to reach that level anytime soon. There have been some small advances, but not nearly enough." Even a senior scientist can expect to make just around 30,000 roubles (Dh3,800) per month, while junior researchers make considerably less, Prof Karasik said. The meagre salaries have also created obstacles in recruiting young people into the sciences, because they see opportunities to make more money in other professions. Russian education officials said just nine per cent of young people are interested in the profession, while just three per cent of high school graduates go into the sciences, a sphere that promised great prestige in the Soviet era. "There's a clear lack of interest among young people," Mr Karasik said. "The money they can make in the sciences just doesn't compare to what they can make working in computers or banking." Mr Medvedev, the Russian president, has made "modernisation" a national buzzword recently thanks to a manifesto he published last month on a Russian news portal. In the article, titled "Forward Russia!", he said Russia would "invite the best scientists and engineers from various countries of the world" as well as foster homegrown talent. "[W]e will explain to our young people that knowledge that others don't have is the most important competitive advantage, as is intellectual superiority and the ability to create things that people need," Mr Medvedev wrote. While the Russian government has made steps in the right direction by increasing salaries and offering grants for Russian scientists abroad to return, this is hardly enough to bring compatriots flocking home, said Alexander Nevsky, a senior researcher at the Institute for Experimental Physics at the University of Düsseldorf.

Asteroids
Russia solves asteroids now but maintaining their rocket capability is crucial
Agence France-Presse 06, the oldest French news agency in the world, October 24 2006, “Russia Can Repel Asteroids To Save Earth”, http://www.spacedaily.com/reports/Russia_Can_Repel_Asteroids_To_Save_Earth_999.html, 
Russia is prepared to repel asteroids to save Earth "if necessary," deputy head of the Russian space agency Viktor Remishevsky said Tuesday, ITAR-TASS news agency reported. "If necessary, Russia's rocket-manufacturing complex can create the means in space to repulse asteroids threatening Earth," Remishevsky said, without giving further details. The official stressed that saving Earth from the threat of asteroids demanded international cooperation. "Above all, space research institutions, telescopes, and the infrastructure of the Russian Academy of Sciences should warn about the threat of asteroids falling to Earth," Remishevsky said. According to Russia's Institute of Applied Astronomy, about 400 asteroids and over 30 comets currently present a potential threat to the planet.
Space Debris

Maintaining Russia’s aerospace industry solves space debris

Atkinson 10  (Nancy Atkinson 10, space journalist, November 29 2010, “Russia Wants to Build Sweeper to Clean Up Space Debris”, http://www.universetoday.com/80643/russia-wants-to-build-sweeper-to-clean-up-space-debris/, 
Russia is looking to build a $2 billion orbital “pod” that would sweep up satellite  debris from space around the Earth. According to a post on the Russian Federal Space Agency, Roscosmos’ Facebook site, (which seems to confirm an earlier article by the Interfax news agency) the cleaning satellite would work on nuclear power and be operational for about 15 years. The Russian rocket company, Energia proposes that they would complete the cleaning satellite assembly by 2020 and test the device no later than in 2023. “The corporation promises to clean up the space in 10 years by collecting about 600 defunct satellites on the same geosynchronous orbit and sinking them into the oceans subsequently,” Victor Sinyavsky from the company was quoted as saying.

There are specific plans – space debris will be gone in 2023 without the plan
Eaton 10, (Kit, science and technology analyst for fastcompany.com, “Space Debris? Russia’s Got It Covered”, November 24 2010, http://www.fastcompany.com/1705137/space-debris-meh-russias-got-it-covered?partner=rss, 
Russia has announced it will be investing $2 billion in a program to capture some of the thousands of pieces of dangerous debris that threaten the future of space technology. How might it work? Energia, Russia's space corporation, has revealed plans to build a special space "pod" which will grab around 600 defunct satellites and then safely deorbit them so that they either burn up in the atmosphere or splash down into the ocean. The pod will rely on a nuclear power core, and cost around $2 billion to develop and deploy. Energia plans to complete design and testing by 2020 and have it in service no later than 2023, with an operational lifespan of around 15 years. The company also said it has been working on a space interceptor capable of tackling any dangerous objects from the outer solar system that may be on a collision course with Earth. If it seems odd to think of Russia as Earth's space junk and comet defender, it's also welcome news. Space debris in the form of defunct or malfunctioning satellites is an increasingly severe problem. Numerous orbits are becoming inaccessible, or at least hopelessly dangerous, because of wandering hulls or showers of shredded metal debris--like the one caused by a collision between a working U.S. Iridium satellite and a dead Russian Cosmos satellite in 2009. How might the system operate? Energia hasn't offered much in the way of details, but its long mission life span and nuclear power source point to its drive tech. Radio thermal space waves can generate electricity over a long time, making it an ideal power source for ion drives (which use electric fields to accelerate ionized gas, rather than the typical chemical rockets). The pod's stated targets, dead satellites, also suggests it won't use an exotic form of debris capture, like a space net. Instead it's more likely to power its way up to a dead satellite in or near its main orbit, and then use the ion drive to gently push the spent vehicle into a decaying orbit that'll end with a burn-up. Similar technology could be used in the "interceptor" spacecraft, only on a bigger scale. If you can identify and encounter an incoming threatening comet in time, you may only need to deviate its trajectory by a tiny amount so that it misses Earth rather than hits it. 


***A/T***

Link Turn
Tensions mean no link turn

Feifer 9 (Gregory Feifer is an Editor and Senior Correspondent for NPR 4/9/09 http://www.npr.org/templates/story/story.php?storyId=103296402
In the near future, the fate of America's manned space program rests, in part, at a massive, hangarlike building outside Moscow.  At the Star City complex — the Russian equivalent of NASA's Houston command center — cosmonauts, astronauts and scientists from other countries train to work cooperatively in the international space station program.  After the U.S. space shuttle program is retired, scheduled to happen next year, the space station will rely solely on Russia's Soyuz launch vehicle for transportation until the next generation of U.S. spacecraft is built.  Signs Of Tension  But there are signs of tension among the U.S. and Russian space agencies, mirroring tensions in the broader Russian relationship with the West.  Just before he blasted off earlier this month, the space station's current commander, Gennady Padalka, told a newspaper that squabbles over equipment and supplies are harming work on the station.  He said the Russian government started charging other astronauts for using Russian facilities in 2003. Now the Russians eat their own food and the other astronauts eat theirs and use separate toilets, Padalka said.  Russian space program spokeswoman Marina Driga blames NASA.  "It was NASA that started prohibiting Russian cosmonauts from going onto American sections and banned others from eating their food. Before they all used to eat together like one happy family," Driga said.  Problems On The Ground  U.S. astronaut Michael Fincke denies there are problems in space but concedes that there are some differences that officials on the ground need to resolve.  "Once we're onboard, there's no politics," Finke said earlier this month after returning from a six-month stint as the space station's commander.  Fincke conceded that Russians have been barred from using American exercise equipment.  "The Americans definitely never said that the Russians could never use our toilet, that's unfounded. And the Americans, of course, can use the Russian toilet — always — so that's not a problem," he added.

Only independent Russian action solves the link

Carbonnel 11[Ade, Staff writer for Reuters, Alissa de Carbonnel,  4/10/11, Reuters, “Stagnation fears haunt Russian space programme”]

SPACE ‘STAGNATION’: In the 1960s, Gagarin’s flight seemed to leap off the pages of fantasy novels, inspiring dreams of Martian colonies and imminent deep-space travel.  But much of that initial rapture has now faded, leaving nostalgia among many in Russia for the days when the struggle between the two nuclear-armed superpowers fuelled and financed the pursuit of new horizons in science.  US astronauts and Russian cosmonauts “were never enemies in space, but when we began cooperating on the ground they cut the funding,” said veteran cosmonaut Georgy Grechko, 79. “Even the Americans would call us and say ‘launch something new, so they’ll give us money’.”  With competition eclipsed by coperation, Russia’s space agency has survived over the past two decades by hiring out the third seat aboard the Soyuz to foreigners.  “Cooperation is good, but as the example of the international space station shows, it also leads to stagnation,”  Russian space policy analyst Yuri Karash said, according to state-run news agency RIA.  Gubarev said Russia had fallen so far behind it could achieve little better than a supporting role today in the most cutting-edge projects.  “In the meantime, America will take its time out and build an entirely new spacecraft, so that five or six years down the line our Soyuz will be entirely redundant,” he said. “No serious money is spent on breakthrough projects.”  Experts say China could soon challenge both Russia and the United States in space. “The most important role will be played by our Russian Soyuz craft now. But we cannot discount the Chinese, who are following their own path and doing all this independently,” Shamsutdinov said.  NASA officials have voiced worries that the current budget financing will not be enough to fund a new rocket and capsule system for deep space travel. NASA’s proposed budget for fiscal 2011 is $18.7 billion, some five times higher than Russia’s.  Russian industry insiders say President Barack Obama’s decision to halt work on NASA’s next-generation Orion capsule threatens to take the wind out of a parallel Russian effort to design a replacement for the Soyuz that can fly beyond the International Space Station’s low 354-km (220 mile) orbit.  “A little residual competition is a good thing,” Sergei Krikalev, 52, who heads Russia’s cosmonaut training centre after chalking up a record 803 days in space, said.—

Uniqueness proves – Russia’s investing now because they think they will exclusively have space capabilities – the plan eliminates that

AFP ’11 (Agency France Press, Newspaper, 7/3/11, http://www.france24.com/en/20110703-russia-gains-edge-space-race-us-shuttle-bows-out)
To recoup its costs, Roskosmos hopes to build a stronger presence in the commercial space market, such as satellite launches, its newly appointed chief Vladimir Popovkin said at the Saint Petersburg Economic Forum last month. "The goal is to take up a suitable position in the commercial market: about 10 to 12 percent" of a market worth $300 billion per year, Popovkin said. "This is one of the few things in our country that is competitive on the international level." While Russia holds 40 percent of the world's space launches and constructs 20 percent of its space craft, currently "its share in the space business is unfairly small, not more than three percent," Popovkin said. Russia also faces new rivals, notably China, which in 2003 became the third country in the world after the Soviet Union and the United States to send a man into space in its own ship. In ambitious plans, China hopes to put a robot on the Moon in 2013 and to build its own space station due to enter service in 2015. Davydov acknowledged that China had become a rival, albeit still far behind, but said Russia did not feel threatened. "There is a place for everyone in space," he said.  "In a certain sense, (China) is our competitor... but that is absolutely normal and we have not been afraid of the market for a long time now."  Ironically, the new commercial realities of the Russian space programme, with reduced budgets and the need to cooperate on large-scale projects, make some Soviet space veterans yearn for the competitive edge of the Cold War.  "It's strange that during the Cold War, when we cosmonauts and constructors dreamt of cooperation, there were a lot of new launches, but then cooperation came and now we are mostly repeating ourselves," lamented retired cosmonaut Georgy Grechko, 80.  The US space shuttle programme's goal of making launches less expensive was not ultimately reached, he said, and its end sees a return to single-use "sausage-like" rockets little different to those used 50 years ago. "Mankind has lost its stimulus to go into space using more complicated machines," he complained.

Corruption
Investors have tolerance for some corruption --- other emerging markets prove.

Ergo, 2010. Consulting firm for investors in Russia/CIS. “Building a Silicon Valley in Russia: An Ill-Fated Kremlin Experiment?” November http://www.ergo.net/Building-Silicon-Valley-Russia.pdf. 

While the Russian government is touting the promise of Skolkovo, potential investors in the city’s companies and facilities are faced with considerable risks. First, despite the media flurry surrounding Skolkovo’s tax, visa and tariff incentives, much of the enabling legisla​tion is still being reviewed. “Not all of these issues have been resolved yet,” says Orlova. “The people who want to do something [in Skolkovo] are fighting for these incentives.” A failure to provide these incentives could leave the effort stillborn. But even exemptions from VAT and profit taxes may be insufficient to retain the world’s top specialists and com​panies. “People want good jobs – and a salary or tax issues are only part of what makes a good job. They want a nice place and exciting work,” says Esther Dyson, an angel investor who sits on the boards of Yandex and IBS Group, two of Russia’s leading technology companies. Intangible factors (professional mobility, quality of life, etc.) will contribute to determining whether Skolkovo thrives in the long term – but they will not be easy to achieve in a country plagued by corruption, an overgrown bureau​cracy, and vulnerable property rights. “Forget foreign investment; there are serious deterrents within Russia for Russians,” laments Dyson. Other issues are less apparent but equally troubling. In particular, Orlova warns that Russian government officials are likely to execute their personal vision of a project even if it contradicts the advice of technical experts. “We have experts in Russia, but when decisions are made they are not given the appropriate authority,” she notes. As a result, there is a risk that Skolkovo’s design, management, and operations may not reflect the recommendations of specialists who understand what the project needs to flourish. “The authorities are reluctant to give up their power,” Orlova says, “and that can be a very serious risk for businesses of this [scientific] nature.” However, most of Ergo’s experts predict a high tolerance for these risks. In a country where relationships inside the Kremlin are critical to doing business, investing in Skolkovo could be a good opportunity to make inroads with the Russian government, says Aleksandr Kostinsky, the head of infrastructure projects for Russian Venture Company, a government vehicle for developing local venture capital funds. Moreover, inefficiency and corruption have not been serious deterrents for high-tech investments in other emerging markets. “At the end of the day,” O’Mara says, “the tech ecosystem is all about generating good ideas and making money off of them. If it’s not something that will be detrimental to the bottom line, it’s not going to be a barrier.” 
Oligarchs got wrecked by the financial crisis --- they lost their political influence.

Schepp 9 (Matthias Schepp 11/18/2009. “Global Downturn Brings Russia's Oligarchs to Their Knees,” Der Spiegel,  http://www.spiegel.de/international/business/0,1518,600164-2,00.html. 

But the halcyon days now appear to be over. The US business magazine Forbesestimates that the 25 richest Russians alone have lost nearly €180 billion during the current global economic crisis. Abramovich, who invested his money primarily in the holding company Evraz, lost a staggering amount of money on the London Stock Exchange within just six months as Evraz's value plummeted from €28 billion to just €3.2 billion. Russian steel baron Alexei Mordashov, who has a stake in the German travel giant TUI, lost €18 billion.  The total amount of debt owed by large Russian companies and banks comes to an estimated €360 billion. That is almost as much money as the Russian state, which controls the third-largest gold and currency reserves in the world, still has set aside for a rainy day, after weeks of market interventions to shore up the faltering ruble and costly bailout packages for financial institutions and companies. Times are tough for the Russian oligarchs, who are now dependent on the government for help. The yacht aficionado Abramovich has received €1.4 billion, and Yevtushenkov keeps a close eye on the Kremlin from his window on the third floor of an imposing Stalin-era building. "I would be a lousy captain of industry if I didn't maintain relations with our government," he says. "Things are no different in America and Europe. I can only dream of the billions of euros that the German government spent to bailout a bank." Yevtushenkov is currently negotiating the sale of his stake in the telecommunications company Svyazinvest. The buyer would be the Russian state. That would generate money to settle the firm's debts and bring in new investments. The banker Pyotr Aven recently had the pleasure of flying to Siberia with Prime Minister Vladimir Putin. Just a few days later, the government granted him a loan worth €1.5 billion. All of this stands in stark contrast to the 1990s, when the oligarchs used their money to secure the re-election of then-President Boris Yeltsin. Four years after that, financial magnate Boris Berezovsky helped his erstwhile protégé Putin become Yeltsin's successor. Now it is no longer the oligarchs who are supporting the Kremlin -- it is the Kremlin that is bailing out the oligarchs. Politics determines who can continue to play in this enormous game of Monopoly, and who will vanish from the board. The kingmakers of yesteryear, so it seems, are now forced to beg for favors.
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